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THE POULTRY AND EGG SI TUATTI ON
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THE POULTRY AND EGG SITUATION AT A GLANCE
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Summary

Iower egg prices, coupled with higher feed costs, have caused the
Chicago feed—~egg ratio to rise very rapidly since the week ended November.1l&.
The rige has been much greater than for the corresponding weeks of 1938 or
the 1928-37 average increase for those weeks. For the week ended December 23,
over 2 dozen more eggs were reguired to purchase 100 pounds of poultry feed
than in the corresponding week of 1938 and 2 dozen more than the 1928-37
average for that week.

Egg production per flock on December i was the largest on record for
that date and 5 percent larger than on November 1. In no other year on record
has production increased between these two dates. As a result of the increased
production, egg prices have declined sharply since the middle of November,
Prices received by farmers for eggs dropped 5.3 cents per dozen between
November 15 and December 15. In only one other year since 1910 have farm
prices dropped more than 2% cents between these two dates. On December 15
farm egg prices were Y.U cents per dozen below prices a year earlier and 9.8
cents below the 1928-37 average for December 15. Since December 12 wholesale
prices have been supported somewhat by purchases for the Federal Surplus

Commodities Corporation.

The 1940 Agricultural Outlook Chart Book
for Poultry and Eggs is now available to readers
of The Poultry and Egg Situation. Any reader who
wants a copy may obtain it upon reocuest to the
Division of Economic Information, Buresu of Agrl—
cultural Economics, Washington, D..C,
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Storage stocks of pouvliry usually reach a peak during January. Stocks
at the 26 major storing cities on December 23 were 23 percent larger than on
the corresponding date in 1938 and %5 percent above the 1928-37 average.
During December the into-storage movement was materially above that in
December 19738, The increase in stocks consists largely of turkeys and fowls.
Market receipts of poultry have also been above those of a year earlier.
Supplies of poultry are expected to continue larger than in 1929 during the
first half of 1940,

Prices received by farmers for chickens on December 15 continued about‘
2 cents per pound below those of that date in 1938 and almost 3 cents below
the 1928-37 average for December 15. Turkey prices were almost 3 cents below
those of a year esarlier, and the same amount below the 10-year average.

FEED-EGG RATIO

As a result of lower egg prices and higher feed costs, the feed—egg
ratio at Chicago has been rising very rapidly since the week ended November 18,
The ratio usually begins to rise by the end of Novembsr, but the increase this
season has been much greater than that of a year earlier or than the 1928-37
average increase.

For the week ended December 23, 2.2 dozen more eggs were reouired to
purchase 100 pounds of poultry feed than in the corresponding week of 1938, .
and 2.0 dozen more than the 10-year average for that week. It is expected
that more eggs will be required to purchase 100 pounds of feed during the
first half of 1940 than were required in the corresponding weeks of 1939 or

the 1l0-year average number.

Feed—~egg ratio at Chicago
(Dozens of eggs reaquired to buy 100 pounds of poultry ration)

T Week ending as of 1939

Year : January ‘Mar.:June:Sept.:Nov.: December :
s 7 12l i 25k i 30 25 2 916 23 30
: Doz, Doz. Doz. Doz Doz. Doz. Doz. Doz. Doz. Doz. Doz. Doz.
Average : :
1928-37 & L.67 5.04 5,26 6.51 6.87 5.63 L.ob 4,09 U430 B.52 4,61 4,62
1938 ! 5430 5,40 5.88 6.56 5.56 4,10 3.48 3.56 3.86 4,01 4,36 L,31
1939 : 5,02 6.12 6,13 6.28 6.78 6.39 11,73 5,68 6,23 6.63 6,62
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POQULTRY SITUATION

Poultry marketings

Receipts of dressed poultry at the four vnrincipal markets for the
period from November 13 to December 23 were 14 percent larger than in the same
period in 1938 and 17 percent above the 1928-37 average receipts in these
weeks., Receipts during early 19HO will continue larger than during the same
periods in 1939 because of the larger number of hens and chickens on hand and
the increased production of turkeys,

Receints of dressed poultry at 4 markets
(New York, Chicago, Philadelphiz, Boston)

: Week ending as of 1939
Year ¢ January : Feb, ¢ Nov. : December
s 7 ¢ 1 s 325 0 2 3 9+ 16+ 23 ¢ 130
¢ 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000
: 1b. 1b, 1b. 1b,. 1b. 1b, 1b. 1b. 1b.
Average ‘ '
1928-37 : 6,974 5,699 4,231 28,385 15,627 9,754 14,101 27,487 11,942

1938 : 4,187 3,655 3,278 17,101 8,596 10,217 24,618 17,291 6,835
1939 & 4,159 L,M1g 3,585 23,999 12,471 9,451 20,274 32,380

Poultry storage

Storage stocks of frozen poultry usually reach a veak during January.
Stocks at the 26 major storing cities on December 23 were 23 percent larger
than on the corresponding date in 1938 and 35 vercent above the 1928-37 average.
During the Y4 weecks ended December 23, the into~storage movement was 77 percent
above a year earlier and 67 percent above the l0-year average.

United States stocks of poultry on December 1 were & percent larger than
on the same date in 19%8, Stocks of frozen turkeys were 46 percent larger than
a year earlier and the largest on record for December 1, GStocks of fowls were
28 percent larger than in 1938 and larger than on any other December 1 on
record except 1936. Stocks of other types of voultry were smaller than on the
same .date last year.,

Storage stocks of frozen poultry at 26 markets

: Week ending as of 1939

Year ° Storage @ Into~storage movement, Deccember ! Storage
stocks : : : : ¢+ stocks
: Nov, 25 e : J : 16 : &3 : 30 ¢ Dec. 30
¢ 1,000 1,000 1,000 1,000 1,000 1,000 1,000
¢! pounds pounds pounds pounds pounds pounds pounds
dverage
1928-37: 65,684 8,281 9,070 4,675 2,765 2,981 93,456

1938 : 76,481 12,279 7,166 4,332 1/ 358 2,044 101,944
1939 : 81,165 17,462 - 9,166 4,154 10,617

1/ Out-of-storage.
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Chicken prices

Chicken prices ususglly reabheéflow”pdint for the year during December,
The seasonal decline in prices since April 15 in 1939 was sbout the same as
that which occurred in 1938 but somewhat greater than the 1928-37 average
dscline,

Prices received by farmers for chickens on Decembsr 15 were 1.9 cents
per pound below prices on the same date in 13938 and 2.7 cents below the
1928-37 average price for December 15. The effect on prices of larger sup-
plies of poultry during the first half of 1940 as compared with a year earlier
will be partly offset by lasrger consumers'! income.

Price per pound received by'fdrmers for chickens

: : s 3 s : . s : s
Year :Jan.15.Feb.l5iMar.lE,Apr.l5:July 15,8ept.15,0ct.15,Novs15 ,Dec. 15

f Centg Cents Cents Cents : Cents  Cents Centa Cents Cents
Average °

192837 15,1 154 15.7 164  15.8 16,0 154 14,5 1k o

16,7 16,0 15,9 16,2 15,0 14,3  13.6 13,6 1346
14,0 14,2 1b.3 14y 13.7 13.6 12.7 12.4 11.7

1938 -
1939

e ee uww as

Fall and winter broilers

Reports from 73 commercial hatcheries located in thoge States which fur-
. nish a major proportion of the fall rnd winter broilers for Bagtern markets
report a hatch 1 percent larger for November than the record high hatch of
November 1938, A decrease of 5 percent was reported in New England and of

13 percent in the Middle Atlantic States, whereas an increase of 26 percent
was reported in the South Atlantic S+ates. Production in the Central and
Middle Western States was 1 percent larger then a year earlier, Storage
stocks of frozen broilers on December 1 were slightly smaeller than on the

same date in 1938, ‘

Turkey prices

Prices received by farmers for turkeys decreased O. 4 cents per pound
between November 15 and December 15, In 1938 prices increased 1.3 cents
between these two dates, but 192%-37 average prices decreased 0.4 cents,
Prices on December 15 were 2.8 cents per pound below prices a year earller and
2.9 cents below the 1928~37 average price for December 15,

Price per pound received by farmers for turkeys

Year P o0ct. 15 ' wov. 15 ' Dec. 15 P Jan. 15
¢ Cents | ‘ Cents ! Cents Cents
Average - : : ‘ A _
1928-37 : 17.9 12.9 18.5 12.1
. 1938-39 16.5 17 By 183
"1933-40 : 15.3 16.0 15.6

!
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EGG SITUATION

Laying flock size

The average size of farm laying flocks on December 1 continued 4 percent
larger than a year earlier and 2 percent above the 1928-37 average for
December 1.

The seasonal increase in the numbers of layers since the low point on
August 1 has besn 32 percent, which is about the same as was reported in 1938,
The 10-year average increase was 24 percent,

Average number of laying hens per farm flock
on the first day of the month

Year f Jan. i Feb,. f Yar, z June i Sept. f Oct, : Nov, : Dec,
W“:w§;;5g;'M'Number Numbég ”-Number wumber Number Number Number
Average
1928-37: 88,0 85,1 8243 70.9 63,5 68.6 7348 79.8
1938 s T7.68 7843 7548 65.0 59.8 65.6 7245 78,0

1939 : 82.8 8240 79.8 68.5 62.1 68,0 75.1 81.2

Egg production

Bgg production on December 1 was the largest on record for that date,
both in terms of eggs per flock end eggs per hen, This was largely a result of
the exceptionally favorable weather in late November although the gradual im-
provement in the laying capacity of the average hen and in the methods of
handling end fecding laying flocks was also a factor.

Egg production per flock on December 1 was 5 percent larger tham on
November 1, In no other year on rccord has production increased between these
two detes. On December 1 production was 10 percent larger than a year earlier
and 42 percent obove the 1928-37 average. With a probable increase in the
number of layers during 1940 over 1939 and no great change indicated in thc rate
of lay per bird, total cgg production in 1940 as a whole may be slightly larger
than in 193%. However, as a result of the oxpeceted smaller hatch this year,
production in the last few months of 1940 may be smaller then in the some months
of 1939,

Eggs laid per 100 hens and pullets of laying age in farm
flocks on the first day of the month

Year * Jan., © Feb., ' Mer., P June © Sept. ' Oct. P Nove © Dec.

+ Numbecr Number Numbgé FNumber Number Number Number Number

.

Avsrage *
1928-37: 17.9 25.0 377 50.1 3247 2545 8.1 16,2
193 2247 3242 4242 52,9 3543 2842 2243 19,9
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Too marketings

Leceipls of egrs at the four principal markets are now increasing

seasonally.

Durinz the 4 weelts enced December 23, receipts were 12 per-

cent lerger than in the correspondiny weeks in 193€ and 25 percent above
the 1928-37 average receipts.
ly larzer than in 1939 because of the expected larger ezg production.

Peceipts in 1S40 as a whole may be slight-

heceipts of eggs at four markets
Kew York, Chicaro, Philadelphia, Boston)

Yeels enCing as of 1939

Year Jan. : Feb., 1 Yov. Dec.

: 7 ¢ Ak s 25 25 ¢+ 2 ¢+ 9 : 16 23 30

: 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000

P cases cases C¢3ses Ccases cases cases cases cases casecs

Averace -~ :

1028-37 ¢ 175.8 187.2 246.,1 125.8 116.7 130.8 134.8 146.0 134.1.
1938 ...: 16%.5 1%&.5 239.2 173.9 136.8 130.9 145.0 173.9 171.1
1639 ... 211.5 205.8 247.8 119.1 137.6 164.5 172.7 184.1 7

Egg storase

United States stocl"s of shell and frozea ezzs on December 1

were 11 per:ent larger than a year earlier. Stocks of shell eggs were 10
percent larger vwhile stoc:s of frogen eges were 12 percent larger.

The out-of-storase movenent for shell egzgs ab the 26 major
storinz cities durins the L wee'"s ended Decewber 23 was 1/ percent small-
er than durins the sawme period in 1637 and for frozen esgs was 1 percent
smaller,

Storage stoc':s of ezgs at 26 narkets ’
Wee'r endince as of 193¢

Y Storage : Cut-of —storase wmovenent, December : Storage

ear stocl:s : : : : stocks

> -~ 2 ° -\ - . SAN
Yov, 25 : : ? : 16 : 23 : 30 : Dec. 30

1,000 1,000 1,000 1,000 1,000 1,000 1,000

Shell cases cases cases cases cases  cases cases

Averase - .

1923-37 ..: 2,324 315 342 207 273 242 855
1936 ... 1,447 362 208 245 1986 146 288
1939 L...... 1,466 303 224 17¢ 162

Frozen
10386 Loi..eat 1,350 62 56 59 66 49 1,035
1939 ...t 1,579 59 51 59 71 -
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Egg prices

In every year since 1933 esz prices have reached a peak in Novem-
ber. FHowever, in only oie year since 1910 have farm prices dropped imore
than 2% cents per dozen between November and December. This year faim
prices declined 5.3 cents bet.reen these two dates. On December 15,
prices received by farsers for ezgs were 7.4 cents pe™ dozen velow prices
a year earlier and G.C cents below the 1928-37 average price for that
date.

A7 suppliss durin«c the first hall of 1940 mey be slicshtly larger
than in 1939, but the effect on prices of any increase in supplies as
conpa—cé with a yzar earlier will be at least partly ofiset by increascd
conswaer's! incore,

Price pe- dozen receivel byr farncrs for ¢zgs

2

‘ Year : Jan., : Feb. : Mar. : hgy : Jul; @ Sept.: Oct. : Yov., : Dec,
+ 15 ¢ 15 « 15 ¢ 15 ¢ 15 ¢ 15 ¢+ 15 s+ 15 . 15
: Ceabs Cents Cents Cents Cenvs Cents Cents Cents Cents
Avcraze —
1820-37 + 25.9 21.% 12,0 17.5 12.7 23.¢ 27.0 31.1  30.3
1938 .....: 21.6 16.4 16.7 17.6 16.9 24L.9 27.1 26.0 27.9
183G .....: 18,6 16.7 16.0 15.2 16.5 20.6 22.9 25.8 20.5

3

DOI3ST1C DEMAITD

Coi swuer incorme, after sradvally inproving from lay to September,
has risea sharply in recent moaths. This rise accompanied an even sharp-
er incrcase in industrial production, which in December slightly exceeded
that ot the pea’r month of 192¢. %luctustions in consumer income during
the next several nonths orobably --111 be uch lcss marked than changes in
. industrial production. The effechs of the ~cvaeral improvement during the

last helf of 1939 will carry over into 1940. A short—time declinc in
procuction of considerable scverits or a more moderate one lasting for a
longer period then now seens probablc would be required to bring any
large rcduction in the total incorc of nonfarn consumers.

Incex mumbers of nonagricultural incone 1/
(1624-29 = 100, adjusted for seasonal variation)

Year f Jan. i Feb, f Apr. f June f Au . f Szpt.f Oct. f ‘ov. f Dec.
Averase - ;

1920-37 ¢ 86.4  €6.5 g6.5 07.2  eb.h 861 86.1  £5.7  €5.5
1937 ... 92,9  93.8  95.7 9%, 97.7 95.7 96.0 94L.1  91.7
193¢ .....: (8.9 5.1 87.0 8.1 $8.0 8.3 89.0 9.8 90.3
1939 .....: 90.6 90.6 90.1 91i.7 93.1 93.L 95.4 2/96.2

. 1/ Hevised Uctober 31, 1939,
~ - 2/ Preliuinary.
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