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THE CHANGE FROM THE PRECEDING YEAR IN THE NUMBER OF CHICKS AND
YOUNG CHICKENS PER FARM FLOCK ON JUNE | 1S A GOOD INDICATION OF THE
CHANGE IN THE TOTAL NUMBER OF CHICKENS RAISED ON FaRMS. Since 1927,
THE NUMBER OF CHICKS AND YOUNG CHICKENS ON FARMS JUNE | HAS FOLLOWED A
FAIRLY REGULAR 3-YEAR CYCLE, INCREASING FOR 2 YEARS FOLLOWING A l=YEAR
DECLINE. WiTH A |2=-PERCENT DECLINE FROM A YEAR EARLIER IN THE NUMBER
OF CHICKENS RAISED IN 1940 AND WiITH THE FEED-EGG RATIO NOW MORE FAVOR-
ABLE THAN A YEAR AGO, IT IS EXPECTED THAT FROM D PERCENT To 10 PERCENT
MORE CHICKENS WiLL BE RAISED ON FARMS IN 1941 Than In 1940,
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THE POULTRY sND EGG SITUATION

Summary

From 5 to 10 percent more chickens are expected to be raised on farms
in 1941 than in 1940, and a further expansion of the commercial broiler indus-—
try is in prospect. Commercial broiler production in January and Feb.uary of
this year appears to have been the larzest on record for those months. The
shift from home to commercial hatching seems to be continuing., Farmers!
spring intentions indicate that ¢ percent more chiclts will be purchased in
1941 than in 1940.

Supplies of turkey meat for 1941 may be about the same as in 1940.
Farmers! February 1 intentions indicate that about 3 percent fewer poults will
be started this year than last. With normal Weather conditions, however, the
death loss may be enough less this year than last to result in the production
of about the same number of turkeys. Storage stocks of turkeys on March 1
were about 5 million pounds smaller than a year earlier. With larger consumer
incomes in prospect this year than last and conswuers now more accustomed to
eating turkeys throughout the year, the demand for turkeys in 1941 is expected
to be stronger than in 1940, and prices received by famers may average some-~
what higher.

Egg production this spring and comin~ summer is now expected to be

~about the s.me as a year earlier: The numbér of layers on farms is 3 percent
smaller, buﬂ egs production per layer is continuing at a much hisher than av-
erage rate, partly because of the favorable weather through most of the winter
and perhaps partly because of the large supplies of all feeds and the rela-
tively lower prices for high protein feeds. Into-storage movements for both
shell and frozen ezgs besan in early l.arch. Storage demand for eggs is ex-

pected to be slightly stronger this season than last.



Pis-51 -4 -

Pirimarily because of the stronger consumer demand this year than last,
ezg prices for 1941 are expected to average higher than in 1940. *holesale
egz prices declined sharply after the rilddle of Tebruary but nore recently
have improved somewhat and prices now are slightly higher than a year ago.
With the seasonal decline in egg prices coming earlier now than a decade or
more a0, the decline from mid-February to mid-kiarch has been reduced. On
March 17, the Federal Surplus Commodities Corporation ammounced that it will
receive and consider offers for the sale of fresh shell eggs throughout the
continental United States.

Receipts of live poultry at primary markets in the Liiddle "est and rg
iceipts of dressed poultry at principal markets are continuing smaller than a
year earlier. Reflecting these smaller faim marketings of live poultry and
continued heavy consumption of poultry meat, the net out-of-storage movement
of frozen poultry has been larger than a year earlier. The average price re-
ceived by farmers for chickens in mid-February was about 2 cents hisher than a
year earlier and is expected to average hisher this year than last because of
the stronger consuner demand,

— liarch 20, ‘l
FEED-EGG RATIO

From mid-January to about liarch 1 wholesale egg prices abt Chicazo were
well beloir those of a year earlier and, although the cost of feed also was
lower, the feed-egg ratio until karch 1 was uuch less favorable to egg produc—
ers than during the corresponding period in 1940. For the week ended iiarch 8,
however, the price of eggs was slightly higher than a year earlier and the
cost of feed continued lower, so that the feed-ezg ratio was more favorable ta
producers than in the first week of Ilarch last year. The ratio is expected to
average more favorable than a year earlier during the important e-g-producing
months this spring and coming summer.

The 6l-cent lcan available on corn throughout the 1940-41 marketing
year will 1linit any price decline for corn, while the policy of the Government
to make arailable for sale all corn owned by the Commodity Credit Corporation

at 65 to 69 cents per bushel will tend to limit any advance. Oats and barley
prices will be influenced by prospects for 1941 crops, but the extent of any
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fluctuations will be limited on the downside by the corn loen program and on
the upside by the large supplies of feed grains.

Supplies of all byproduct feeds are much above the average of recent
yeers, and prices are 3-6 dollars per ton lower now than a year ago. The
quant ity of high-protein feeds available for domestic consumption has been
increased by curtailment of exports to continental Europe.

Feed-egg ratio at Chicago

(Dozens of eggs required to buy 100 pounds of poultry ration)

Week ending as of 1941

Year : Jan.: Feb. : liar. : Apr. : June:Sept.

: 25 : 15 : 22 : 1 : 87 15 : 22 : 29 : 5 : 12 : 28 : 27

¢+ Doz, Doz. Doz. Doz. Doz, Doz. Doz. Doz. Doz. Doz. Doz. Doz.
Average:

1930-3%: 5.70 5.91 6.06 6.32 6.32 6.30 6.40 6.60 6.69 6.77 6.86 5.65

: : 6,65 6,07 6.21 6.38 6.19 6.05 6.28 6.35 6.39 6.55 6.71 6.39
1940 : 5.38 5.93 6.23 6.98 7.56 7.37 7.51 7.59 7.49 7.84 T.57 6.02
: 7.6 7.11 7.48 7.38 7.36 7.26

HATCHINGS

The number of chiclts produced by commercial hatcheries during January
and February was about half again as large as the output a year earlier and
about the same as the record high Jamuary-February output in 1939. lLiost of
the chicks hatched during these months are used for producing broilers
rather than for producing pullets for flock replacement purposes. Special-
ized broiler production is increasing in areas adjacent to many large cities
as well as in important broiler areas. Broiler prices during the past sev-
eral months have been much higher than a year earlier while feed prices have
been about the same.

Beginning in early ilarch, an increasing proportion of the chicks
hatched are purchased by farmers for producing pullets. According to re-
ports from crop correspondents, farmers intend to purchase or custom hatch
about 9 percent more chiclis this year than in 1940. The results of the sur-
vey by geographic divisions are shovm in the following table. In addition

Intended purchases of baby chicks, 1941 as a percentaze of 1940 }/

vy i : - Number of :Intended purchases as
Geographic area : . _producers reporting :a percentage of 1940
: Number Percent
New England ........ Cessenst L0/ 110
Middle Atlantic ..ei.veeeost 1,715 107
East North Central ........: 3,956 103
Jest North Central ........: 6,442 106
South Atlantic ...cieveenent 3,184 112
East South Central ........: 2,431 115
West South Central ........: 2,962 123
Rocizy liountain ..v.eeveeeest 1,608 115
Pacific €oast vivieeveeensss 1,339 116
"United States .v.veeeesest 24,061 109

1/ Including custom-hatched chicks.
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to chicks purchased from hatcheries, farmers home hatch a considerable por-
tion of the totsl number of chickens raised. "Although the number hatched at
horie has been declining each year, it amounted in 1940 to more than one-
fourth of the chickens raised on farms., If the dovmward trend in home hatch-
ing continues this year, it will partly offset any increase in chicic pur-
chases. If the indicated incredse of 9 percent in purchases from hatcheries
materializes, the inctease in the total nmuuber of chiclkens raised will be
less than 9 percent because of the probability of a further decrease in home
hatchings this year.

On the basis of the relation of the change from a year earlier in the
‘October-iiarch Chica-o feed—-egg ratio to the change in the number of chickens
on farms the following June 1, only a slight increase in the number of
chickens raised is indicated for this year., However, in view of the large
decline in the number of chickens raised last year and the more favorable
feed-egg ratio now than a year earlier, the number of chickens raised on
farms may be from 5 to 10 percent larger this year than last. Commercial
‘hatchery output may increase by a greater percentage since farmers probabl
will buy a lar-cer provartion of their chicks from hatcheries this year th
last. Chicken meat production also may increase by a greater percentage
than the number of chicikens raised because of the probable continued expan-
sion in specialized broiler production.

EGG SITUATION

Egg production

The number of layers on farms during February was about 3 percent
smaller than a year earlier. But the rate of lay per hen to date this year
has averaged much higher than a year earlier, and total egg production dur-
ing January and February was 14 percent larger than in the corresponding
months of 1940 and the largest on record for those months. Egg production
during the spring and coming summer is now expected to be about the same as
a year earlier.

The decline in numbers of layers on farms during the next few month’
probably will be about the same as a year earlier, or a little less. But,
in the late suimer, sales of fowls by farmers may increase considerably to
rake room for the larrer numbers of pullets that will result from the ex-
pected larzer hatch this year than last.

Muaber of layers on famms, United States

Year f Jan.f Feb.f Mar.f Apr.f Hay f Junef Julyf Aug.fSept.f Oct.f Nov. ' Dec.

s hil. Mil., Mi1. Mil. M. lLidd, Mil., Mil. Mil. Mil. Mil. MMil,

: 324

. Average: :
1930-39: 332 325 315 301 284, 267 253 246 256 278 300 322
1938 307 301 292 278 262 248 236 234 245 269 293 314
1939 : 322 316 306 292 276 260 246 242 253 279 305 326
1940 ¢ 332 327 318 304 289 270 252 247 257 279 303 320
1941 318
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Aversge number -of eggs produced per layer, United States
Year f Jan.: Feb.i gar.fiApr.: Hay :'Junei Julyi Aug.fSept.f Oct.f Nov.f Doce
2 Tios  Hos How Ho. Wow  No. No. o, 10s Wos Tos Noa

JAverage ¢ ' _ ‘

193039 3 6.6 8.9 143 1647 16,8 1H.2 12,7 11:2 8.9 6.8 5.0 5.2
1938 3 7.9 949 15.4 17.5 1743  1H.9 13.6 11.8 9.4 7.5 5.9 6ol
1939 3 8.0 Ge7 1ha9 17.0 17,0 1He6 1342 11e7 943  Teli 6o 6.8
1940 & 742 940 1LJL 1645 17.0 1Ue8 13,4 11,8 9.7 7.9 6.2 6.8
1941 5 8.7 1043

Total farm production of eggs, United States

o

Jan.f Feb.f Mar.f Apv,§ ay Junef Julyf Aug.fSept. Oct.f Nov.f Deca

3
.
[y
.

ar ve

Nil,  Mil. lidl.  Mil. i1, Mil. Mil. Mil, lil. Mil. Mil. Mil,
cases Cages cases Cases cases €ases £ages cases cases cases Cases cases

Average

193039 ¢ 6.0 8.0 12,5 13,9 13.2 10.5 8.9 Te6 6,4 5,2 U1 L7
1938 Ge7  Be3 12¢5 1345 12.6 103 849 Teb 6ot 5.6 Ue8 55
1939 Te2 845 12,6 13¢8 13,0 1046 9ol 748 6.5 5.7 5el 6.1
1940 6e7 822 12,7 140 13,7 1lel 9ol 8.1 740 6.1 5.2 640
19 7s9 941

e 4o 00 @4 80 an 0% g s b [na «e

Ege storage

On the basis of data for the 26 markets, storage stocks of shell
eggs apparently reached the seasonal low point during the week ended
March 1, United States storage stocks of privately owvned shell eggs on
March 1 were about 200,000 cases larger than s year earlier. The Surplus
Marketing Administration on that date owned 16,000 cases or 5 percent of
the 298,000 cases of shell eggs in storage.

During the closing weeks of the out—of-storage season outmovements
of frozen eggs were smaller than a year earlier and stocks on March 1 were
a little larger than on Marci 1, 1940,

On the basis of the estimnted storage margin for the storing sea~
son just ended, storage demand apparently will be slightly stronger this
year than last, Data of storage margins published in the February issue
of this report showed an estimated storage margin of 244 cents for the
1940~41 geason compared with less than a-tenth of a cent for the
preceding season. : ‘
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Bggs: Storage stocks in the United States end
storage movement at 26 markets

sUnited States: Storage movement, week ending;as of 1941
Year : stocks : Febe ' Mar, ¢ Aor,
1Feb, lildar, 1¢ 22 : 1 : & 3 15 22» T
+ 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000
Shell $ cases Cases cases cases Cases cases €ases cases casses
average; '
1930-39: 278 182  -19 17 g3 146 203 275 34
1939 : 136 165 8 29 68 85 149 215 266
1940 57 7 41 102 gl 81 184 253
9 ¢ 1/272Y/9 282 9 -7 55 101
Frozen
Aversge:
19%0~39: 1,674 1,458 —-— —— —— — —~— — ——
1939 3 1,48 1,271 -1l 1 ¥ 33 s g2 93 @
1940 : 1,607 1,088  -65 -98 -38 -21 27 JIF) 91
1941 ¢ 1,538 2/1,289  -l7 ~-17 -6 27

1/ ZExcludes Surplus Marketing Administration holdings as follows: TFeb. 1,
25,000 cases; Mar. 1, 16,000 casess 2/ Preliminary.

Bge grices

The average price received by farmers for eggs declined about ses-
sonally from mid-January to mid-February in contrast to the contra—~seasonal
increase between those dates in 1940, Wholesale egg prices declinmed sharp-
ly after the middle of February but more recently have increased slightly
and now are a little higher than a year agoe. Prior to about a decade ago
egg prices reached a seasonal peak in December. But with increased produc-
tion in the winter months the seasonal variation has been reduced and now
the annual peak in egg prices usually comes in Hovember - about a month
earlier than formerly, Because of this shift in the seasonal peak, the d
c¢line in egg prices from mid-~February to mid-March has heen reduced.

Primarily because of the stronger consumer demand this year than last
egg prices for 1941 are expected to average higher than in 1940, Egg prices
in the spring months will be supported to some extent by the indicated
slightly stronger storage demand this year than last,

On March 17 the Federal Surplus Marketing Administration announced
that it will receive and consider bids for the sale of fresh shell eggs
throughout the continental United States,

Price per dozen received by farmers for eggs, United States

Year ° Jan.? Feb.! lar.? Apr.’ May ‘June iJuly ! Aug.iSept.® Octe! Nov.! Dece
$Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents
Average:
1930~39: 2248 18.8 1641 16,0 15.9 15.7 170 18.7 21.9 24,7 28,2 26.3
1938 ; 21,6 16,4 16,2 15,0 17.6 18+2 19.9 21.0 24,9 27.1 29,0 27.9
1939 : 18,8 1647 1640 155 15.2 1Uhe9 1645 17e5 20e6 2249 2548 2045
1940 ¢ 1843 20,2 15.4 15,0 15.1 11U, U4 164 17.2 21.0 2347 2642 2648
1941 3 19,7 16.8
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POULTRY SITUATION

Poultry marketings

Receipts of dressed poultry at principal markets during the first
2-1/2 months of this year were smeller than in the same period last year.
Receipts during the next few nonths, however, are expected to average
about the same as those a year earlier, mostly because of intermarket move-
ments of frozen poultiry. Receipts of live poultry at midwestern primary
markets have averaged smaller thar a year earlier so far in 1941 and are
not expected to exceed those of 1940 before the effects of this year's pros-
pective larger hatch begin to show up.

Receipts of dresced poultry at four markets
(Wew York, Chicago, Philadelphia, Boston)

Veek ending as of 1941

Year : Jan. ¢ Fev, : Mar. ' May ¢ J

: 25 15 3 22 ¢ 1 : 8 ¢ 15 s 22 : 29 : 31 i1 20

¢ 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000

tpounds pounds pounds pounds pounds pounds pounds pounds pounds pounds
Aversge:
1930-39: 6,009 4,421 L,024 4,023 3,703 3,853 3,425 3,608 4,615 4,880
1939 : 6,020 3,685 3,585 L,066 3,528 3,937 4,308 3,868 5,668 6,9u8
194 : 8,628 5,168 5,150 U084 4,849 5,747 4,713 k4,395 5,522 6,079
1941 ¢ 6,461 U4,297 4,486 4,549 4,534 4 LoL

Poultry storage

Reflecting smaller farm marketings and continued heavy consumption
of poultry meat, the total net out-of--storage movement of frozen poultry
during Jonuary and February was about double that of a year earlier. This
was due mostly to larger net withdrawals of turkeys and fowls this year thafgy
last, Nevertheless total storage stocks of all poultry on ilarch 1 were about
13 percent larger than on larch 1, 1940. Stocks of fowls were 43 percent
larger than a year earlier, stocks of roasters 36 percent larger, and stocks
of fryers 61 percent larszer, whereas stocks of broilers were slightly small-
er and stocks of turkeys were 7 percent smaller than on iiarch 1, 1940.

Poultry? Storage stocks in the United States
and storagze movement at 26 markets

: United States : Out-of-storage movement, week ending as of 194l
Year stocks ! Fehe ¢ . Mar, ! Apre
) Febe 1 ¢ Mar, 1 ¢ 22 ¢ 1 : g ¢ 15 : 22 : 29
$ 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000
! pounds pounds pounds pounds pounds pounds pounds pounds pounds
Average:
1930-39:123,248 108,238 3,034 3,469 3,707 4,325 4,903 u,hoz 4,669
1939 :133,531 116,229 2,928 3,681 3,443 4,216 4,813 U,520 4,692
1940 2166,962 1Mu,759 5,7k2 6,030 5,581 6,090 5,099 4,594 5,158
1941 3191,4101/163,347 7,598 5,332 6,095 6,174

1/ Preliminary,
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Chiclken prices

The average price recelved by farmers for chickens increased aboub
sensonally from mid-January to mid-February and in the latter month was
nearly 2 cents higher than a year earlier, but about one~fourth of a cent
below the 1930-39 average for that date. Chicken prices are expected to
average higher in 1941 than in 1940 because of larger consumer incomes,

10 to 15 percent smaller supplies of pork, and the prospective smnller sup~
plieg of poultry meat for the first half of the yeare. The effects on
prices of larger poultry meat supplies in the latter half of the year, re~
sulting from the prospective larger hatch this year than last, are expected
to be more than offset by larger consumer incomes,

Price per pound received by farmers for chickens,
United States

Yoar : Jan. s Febs: Har.: Apr.: lay :June $July : Aug,:Sept.: Oct.: Hove: Dec,
oy sy 153 15 15 3 15 3015 1015 3 15 2 15 3 15 ¢ 1H 3 15
tCents Cents Censs Cents Cents Cents Cents Cents Cents Cents Cents Cents
Average: _
19%30~39: 14,0 1h.2 14,4 15,0 1k.7 1.4 14,1 1h.0 1M.3 13.7 13.3 12.9
1938 ¢ 16,7 16,0 15,9 16.2 16,1 15.7 15,0 1h4.2 14,3 13,6 13,6 13,6
1939 & 140 1.2 14,3 1k 13.9 13,4 13,7 13.0 13.6 12.7 12.4 11.7
1940 3 12.0 12,2 12.8 12,9 13.6 13.3 13.6 13,4 13.7 13.3 13.1 13.0
941 ¢ 13,7 1h,0 _

OUTLOOK FOR TURKZYS IN 1941

On the basis of farmers! reported intentionsg, turkey production

in 1941 may be about the same as in 1940, Producers reported to the Agri--

cultural larleting Service that they intend to home hatch the same number
of poults this year as lost but to purchase about 5 percent fewer than in

" 1940, 1If these intentions are carried out, about 3 percent fewer poults

will be starved this year than were started in 1940, With normal weather
conditions the death loss may he enough lesgs this year than last to result
in the production of about the same number of turkeys. Storage stocks of
turkeys on illarch 1 were onl; glightly smeller than a year earlier. Thus
total oupplles of turkey meat for 1941 may not be greatly different from
those in 1940,

Congumer demand during the 1941 turkey marketing season is expected
to be stronger than a year earlier, Supplies of meats other than pouliry
are expected to be a little snaller this year than last because of the
prospective 10 to 15 percent reduction in hog slaugnter. Feed costs for
turkeys may be about tae seme this year as in 1940, Tnus the situation
appears to be somevhat more favorable for producers than in early 1940,
(The feed situation is discussed in detail with the feed~e'~ ratio in the
first part of this issue).
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.1938 and 18 percent more than the previous record crop of 1936,
the estimated number of turkeys on farms in September 1940 was 1 percent
lorger then in 1939, the number of the 1940 crop actually sold probably was
s11ghtly smeller than a year earlier as a result of the severe November storm
which is estimeted to have killed one end one-third million birds. Prices
received by farmers for turkeys increased relative to a year earlier during
1940 and, for the important turkey merketing months, averaged about the same
as in 1939, Feed costs during the 1940 turkey raising season also were about

.the same as a year earlier,

PES~51 =12,
Turkey hens on hand and poults intended to be started,
1941 as percentage of 1940
: : As percentage of 1940
e hi : Number of : Turk : Poults to : Poults to : Total
d?g?ag e : producers hur Y . be bought : be home : poults
1visions : reporting : ;nsdon : from : hatched : to be
: : PBC T patcheries 1/: 2/ : started
: Number -  Percent _ Percent Percent ~ Percent
. North Atlantic e.s: 728 73 102 103 102
Bast North Central: - 625 80 95 o8 97
West Morth Central: 1,714 84 98 96 97
South Atlantic ess: 679 86 98 - 100 99
South Central esee: 887 g0 %4 96 95
Western seeesvesess 1,191 86 86 107 . 96 -
‘United Stetes ., : 5,824 86 95 100 97!
1/ Includes poults "oustom hatched" for a fee from.eggs supplled by the pro=

‘ 2/ Exclu31ve of poults being hatched by producers for sale as baby poults to

In 1939 about 33 million birds were produced, 25 percent more than in

Although’

Thus for those farmers who escaped having

severe death losses or who had the death losses covered by insurance, the

1940 operations probably were about as profitable as in the previous years
Percentages of' started poults lost during the growing season are shown in

the follow1ng table for the past 4 years, by geographic d1v181ons.

Young turkeys lost on farms as percentage of total number bought
and home hatched, by geographic divisions, 1937-40

Geographic
division 1937 1938 1939 : 1940
:+  Percent Percemt Pereent Percent
North At1antic eeesses: 19 16 © 17 19
East North Central ees: 22 21 20 19
West North Central eee: 24 23 23 29
South Atlentic eesseos: 32 31 35 28
South Central s reenos’ 36 38 38 51
Western 0sessvsesswsee 21 20 19 20
United Stetes seses . 2740 2643 2640 2549
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Supply of turkey eggs for hatching

The estimated number of turkey breeder hens on farms February 1 was

14 percent smaller than a year earlier, The effeets of this smaller number
on the supply of turkey eggs for hatching may be largely offset, however, by

. & slightly higher average rate of lay per hen and a fuller utilization of

- the eggs this year than lastes Weather conditions during the past 6 months
have been more favorable than a year earlier for the proper development of
turkey hense In early 1940 a severe cold spell of several weeks during the
egg-producing scason affected most of the country east of the Rocky Mountains.

Storage stocks

The outlook for marketing the turkeys in storagc is more favorable
this ycar than lasts Although stocks on March 1 were only 7 percent smaller
then a yoar earlicr (59 million pounds this year compared with 64 million

._ on March 1, 1940), this year's storage supply of non-eviscerated turkeys is
composed of a much larger proportion of birds weighing under 16 pounds. A
survey os of Fetruary 1 indicated that of thé non=-eviscerated turkeys in
storage 41 pcrecnt weighed 16 pounds and over and 59 percent weighed loss
thon 16 pounds, while on February 1 last yocar these percentages were 65 and
35 rospectivelys On Fobruary 1 this year oviscerated turkcys made .up about
13 percont of the number of turkeys in storagee The stronger consumer domand
this year than last and the fact that people have become more accustomed to
eating turkey throughout the year arc additional favorable factors in this
year's turkey storage situations The quentity of turkcy meat consumed during
the poriod February to November in 1940, is thc largest on record for the
periode

Price per pound rcceived by farmers for live turkeys, United States

Yo : Jane: Febe: Mores APre: May : June: July: Auge:Septe: Octa: Nove: Dec.
8T .15 .15 :15 :15 :15 :15 15 :15 :15 :15 15 : 15

‘ :_C_onts Conts- _C_ents Cents Conts Cents Conts Conts Cents Conts Counts Conts
Averaoge: -
19034=38: 1548 1547 15¢4 1563 1468 14,0 1349 1348 14,6 15,5 1669 17.6

1938 1 1745 1767 1742 1740 1644 15,8 15.7 15,0 16,0 16,5 1741 18.4
1939 : 1843 17¢5 1746 1649 1546 14,47 1464 1443 1544 1543 16,0 15.6
1940 1 1442 1440 1347 13,56 1342 1249 1209 1344 1443 14,7 15,5 15649

DOMESTIC DEMAND

Conditions point to additional improvement in consumer demond for farm
products during the noxt several months but the gains from now on arec likely
to be more gradual than during the last half of 1940, Industrial activity,
omployment, and consumer incomes have riscn sharply during the past yeor and
further rises arc oxpceted during the last half of the year as now defensc
plants comc into production, but the increcses in industrial produetion in
1941 probably will not bo so marked as the gains in 1940.
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Index mumbors of nonagricultural income

(1924=~29 = 100, adjusted for seasonal voriation)

-

Year : Jan.z Feb.: Mﬁr.: Apr.: Moy : Jungf Julyi Aug.:Sopt.; Oct.; NGV.; Dece

Averago: . .
1930~39: 8344 83¢l 8344 82,9 8244 B3e6 82,7 82¢5 82.1 8243 82.3 8247

1939 i 90c6 90,9 9143 90,0 9048 92,1 91.8 9343 93,3 95,0 95.9 97,1
1940 : 9640 9642 9549 9543 9644 9744 97.8 99,1 9949 10043 10147 103,7
1941 :1/104.2

1/ Preliminary.
DOWNWARD IREND IN COSTS OF EGG PRODUCTION

The trend in the cost of producing eggs has been definitely dovmward’
for 20 years, Lower feed costs per dozen eggs have been responsible for
part of this decline, but some othor costs also have fallen as farmers have
become. more efficient in production methodse Some costs arc highers A con-
siderable share of the roduction has come from gencrally larger production
per -hens The changes that have teken placc in costs on some roprescntative
typos of poultry onteorpriscs arc shown in figurcs 3 and 4.

Thoe itcms of cost ineluded in the cstimates are foed, labor, deprecia=~
tion and death loss, use of buildings, cquipment and land, interest, taxes
and misccllancous costse Since some of thesc itoms arc long=-term costs ine-
currcd by a poultry onteorprise, the total cost shown in the charts is highor
than the currcnt cash coste :

The differonces in the cstimatcd costs for the various arcas and types
‘of production arc largely duc to difforences in the prices of focde The
Pacific Coast has a lower feced price than the Northceostern Statcse The lower
cost on the small commercial flocks of tho Middlc West, comparcd with the
cormercial flocks of the Northeast, rofleccts mainly tho lower fecd prices in
the Corn Belt, Woges and some other costs itoms also arc lower in the Middle
West. ' -

The averoge ferm flock of Rocks or other hcavy breed in the westorn
Corn Belt has a lower cost than the commercial flocks of Leghorn or other
"light breed of the castern Corn Belt despite a much lower ogg production per
hen in the wostern Corn Belts The principal reason is that probably 25 poer-
cent of the feed for these small flocks is picked up by the flocks - feed
that would otheorwisc be wastede Also, there is little or no depreciation
(oxcopt mortality) to charge ageinst the flock, because a hen of the heavy
breeds will bring nearly as much for meat after a yeor as when first put into
the flocke Fecd prices arc also lower in the wostoern part of the Corn Belt
than in the castern part, &nd morc home=-grown feod is used in the westorn arca.

The differcnces in the aree costs of cgg production do not mean that
cgg production in arcas with low costs, such as the Corn Belt, is more profit-
able than in arcas with high costs, since there is a wide range in quality
and priccs of cggse The farm flocks of the Middle West produce a large



EGGS: ESTIMATED COS_T'OF PRODUCTION IN SPECIFIED AREAS, AND
PRICE RECEIVED BY FARMERS IN THE UNITED STATES, 1910-40
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.

FIGURE 3.- ESTIMATED COSTS FOR THE NORTHEASTERN STATES (SOLID LINE) WERE 'BASED ON A FLOCK
ofF FRoM 1,500 To 2,000 LEGHORN HENS AND PULLETS. THESE COSTS PROBABLY ARE REPRESENTATIVE OF
THOSE OF LARGE SCALE PRODUCERS WHO ARE SOMEWHAT ABOVE THE AVERAGE OF THE AREA IN GENERAL
EFFICIENCY. .

For THE EasTERN CorN BeLT {CHAIN. OF DOTS) COSTS WERE ESTIMATED FOR A FLOCK OF AsouT 300
LEGHORNS OR OTHERS OF LIGHT BREED. THESE COSTS ARE NOT REPRESENTATIVE OF THE AVERAGE OF FARM
FLOCKS RAISED IN THAT AREA BUT MAY BE REPRESENTATIVE OF POULTRY SIDELINE ENTERPRISES THAT
HAVE BEEN DEVELOPED TO A FAIRLY HIGH DEGREE OF EFFICIENCY.

CosTs for THE WesTern CorN BELT (CROSS AND DASH LINE) WERE ESTIMATED FOR A FARM FLOCK OF
FrROM 100 7o 150 BIRDS OF A HEAVY BREED SUCH AS PLYMOUTH Rock OR WHITE Rock. SuCH A FLOCK MAY
BE REPRESENTATIVE OF MOST .FLOCKS IN THIS AREA WHERE POULTRY FARMING IS LESS SPECIALIZED THAN
IN OTHER AREAS. .

ForR THE PACIFIC COAST STATES (DASH LINE) COSTS WERE ESTIMATED FOR A FLOCK OF Frowm |,000
70 1,500 LEGHORN HENS AND PULLETS. THESE COSTS PROBABLY ARE MORE NEARLY REPRESENTATIVE OF
THOSE OF THE UPPER 50 PERCENT OF THE PRODUCERS THAN OF THE AVERAGE OF ALL FLOCKS 1IN THAT AREA.

THE AVERAGE ANNUAL PRICE RECE(VED BY FARMERS FOR EGGS iN THE UNITED STATES WAS INSERTED
FOR COMPARATIVE PURPOSES, EVEN THOUGH tT 1S NOT SPECIFICALLY APPLICABLE TO ANY ONE REGION,
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percentage of their eggs during the spring and summer months, and the price
received for them is lower than that received by the other types of producers
considered,

The cost of production is generally higher in the Northeast than on
the Pecific Coasts The Pacific Coast producers have a larger transportation
charge for the ergs shipped East, probably smounting to 3 or 4 cents a dozen.
Owing to the increase in population in California, more eggs are used at home
and fewer shipped East thean was true a few years ago. Consequently, those
producers on the Pacific Coast that have to depend on the East for a market
have to produce efficiently in order to meet the large cost of tramsportation
not incurred by Eastern producerss

The trend in cost of production of eggs has been definitely downward
since the middle 1920t's for all four types of production, Significant among
the changes in cost items during this period has been the lower level of
feed prices in the last 5 years than in the middle 1920's, Feed prices i
1938 and 1939 were only ebout two thirds those in the middle 1920's.

Also, egg production per hen in commercial flocks has been 20 percent
higher in recent years than it was 15 years ago. About 2 dozen more eggs are
produced per hen in well-managed flocks in the Iortheast now than 15 years
agoe This lowers the cost per dozen, since many cost items do not increase
with an inereased rate of production. The quantity of feed consumed per bird
increases but not as fast as egg production, for about the same amount of
feed is required for body maintenance regardless of the mmber of eggs
produced.

This increase in egg production per hen is partly due to an increased
proportion of pullets in the laying flocke. The percentage of pullets in the
flock in the fall has inereased in commercial flocks in the East. Since
birds in the pullet year generally lay around 50 eggs more than they do in
the second year as hens this increase in percentage of pullets is partly
responsible for the increase in the average egg production per hen. .

This shift Yo a high percentage of pullets has not been without its
drawbackse For several years, death losses among pullets increased. Ap-
parently that difficulty is now being controlled by better care and sanita-
tion, as death losses are now declininge Ancther drawback is that a flock
of a light breed from which pullets are culled out heavily and few hens kept
over has a high depreciation charge, If pullets costing £1425 are culled
out the first year and bring only 35 or 40 cents for meat, there is a cost of
85=90 cents each whick is a heavy charge against the flocke If the bird is
kept for 2 years this annual cost is cut about in halfe, This cost is much
less with heavy breeds, as often a pullet or even a hen of a heavy breed will
bring nearly as much for meat as it cost when put into the flock as a pullet,

Another drawback to flocks with a high percentage of pullets has been
that the houses, other facilities, and lsbor are not fully utilized through-
out the years If one has a plant that will carry 1,500 birds in the fall and
the number is gradually reduced by culling until only 5C0 are left at the end
of the year, the average number carried during the year is 1,000 Thus, the
facilities are only two thirds utilizeds Some poultrymen are meeting this
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EGGS: ESTIMATED COST OF PRODUCTION AND PRODUCTION PER HEN
FOR LARGE FLOCK (LIGHT BREED), NORTHEASTERN STATES, 1910-40
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THE LOWER COST OF PRODUCING EGGS NOW, COMPARED TO THE DECADE OF THE
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Figure 4.-
1920's, 1S DUE MOSTLY TO LOWER FEED PRICES AND HIGHER AVERAGE RATES OF PRODUCTION PER
IN THE

HEN. FEED PRICES
miooLe 1920's,
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REGARDLESS OF THE NUMBER OF EGGS PRODUCED.

O
IN THE LAST 2 OR 3 YEARS WERE ABOUT ONE-THIRD LOWER THAN
iN GREATER EFFICIENCY AND LOWER COSTS PER

IS REQUIRED FOR BODY MAINTENANCE
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obviously high cost by growing pullets throughout the year and irmediately
replacing culled birds with pullets, thus keeping the flock neear maximum
size throughout the year,

In the minds of producers, however, the increased depreciation cost
due to an increasse in pullet flocks over the last 10 or 15 years apparently
is more than offset by an increase in income resulting from a larger egg
moduction, much of which comes during the fall months vhen egg prices are
high Py

An important cost item in the poultry enterprise is death losse. Be-
tween 15 and 20 percent of the nurber of pullets and hens started in the
fall die during the following 12 momthse A few years ago the rate was even
highere Apparently the trend in death loss is now downward, but it is still
higher than it wes 20 to 30 years agoe. It is very high when compered with
that of other species of livestock. The death loss of mature sheep in ferm
flocks is usually around 5~7 percent and of cattle 1-2 percente.

Changes affecting the income of poultry producers are not limited to
chenges in cost items, Changes in methods of production in one area or one
type of producer affect other producerss The increase in the production of
fall and winter eggs in commercial flocks has reduced the demend for storage
eggse This seems to have reacted on farm flocks of the Middle West that
supply most of the eggs for storages Average amnual prices in Corn Belt
States are relatively lower than they were 10-15 years ago, compared with
those in Eastern Statese This is partly due to the reduced storage demand,
since the proportion of annual egg production sold in the spring end summer
is larger in the Corn Belt than in other aresas.

Numbers of layers kept on farms in the Corn Belt declined gradually
from the late 1920's until the droucht years, vhen they declined very sharp-
ly, especially in the Viest Forth Central Statess Although these numbers have
increased somewhat since the drourht, they are still well below the levels Qof
the early 1930's. DNumbers of layers in the Eastern States, on the other h‘iﬁ,
heve increased somevhat since the late 1920's and early 1930's.

-=- Ralph D. Jennings.
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