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EGG PRICES ARE LIKELY TO CONTINUE WELL ABOVE A YEAR EARLIER
DURING THE REMAINDER OF |941. THE EFFECT ON PRICES OF THE IN-
CREASE IN SUPPLIES OF EGGS OVER A YEAR EARLIER WILL BE MORE THAR
‘OFFSET BY LARGER CONSUMER BUYING POWER AND GOVERNMENT PURCHASES
OF EGGS., EGG PRODUCTION DURING THE FIRST 7 MONTHS OF THIS YEAR
WAS ABOUT 3 PERCENT LARGER THAN IN THE CORRESPOND ING MONTHS OF
1940, AND THE EXCESS OVER A YEAR EARLIER WILL INCREASE AS THIS
YEAR'S PULLETS COME INTO PRODUCT ION.
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In this issue: Wholesale prices of live fowls
and chickens at Chicagd: Indexes of seasoral
variation, and price diffsreantials between vari-
oug merket classes of chickens,
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Sumnary

Egg production is expected to continue larger then 2 year earlier
during the remainder of 19”1, The number ¢f layers now on farms is larger
than a year age and numbers will increase rapidly relative to a year earlier
during coming months, 4n increase in layers of 10 perceat over a year
earlier is expected by January 192, The rate of lay om August 1 was 3
percent higher then a year earlier and the highest on record for that date,
With normal weather, production per hen is likely to continue at near-
reeord levels because of the prospective favorable feed-egg ratio, Bgg
production in July was U percent (350,000 cases) larger than in July 1940,
Receipts of ezgs at central western primary marizets since Aupust 1 con~
tinued from half-again to nearly twice as large as a year earlier,

As a result of the much higher egg prices this summer than last,
farmers probably have been selling a larger proportion of current egg
production than they did in the summer of 1940, The proportion of pro-
duction marketed can be increased primarily in two ways —— by better care
of eggs on farms and by consuming fewer egrs in farm households, Whole=
sale egg prices in mid~July were continuing abomut two-thirds higher than
a year earlier, ZXgg prices in genersl are expectcd to continuve well
above a year earlier during the remaindor of 1941, but in view of the
relative increase in production in prospect the fall rise in prices this
year may be relotively less than usual,

Storage stocks of eggs on August 1 (about the date of the usual

seasonal peak in holdings) were gbout the some.as on August 1, 1940,
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Stocks of shell eggs were down 15 nercent from a year earlier dut stocks of
frozen eggs were 26 percent Larger, Ixcluding Urited States Department of
dgriculture holdings for both dates, the changes were less maf%ed; shell egg
stocks were orly 5 percent smaller and stocks of frozen eggs were a little
over 24 percent larger, Wo data are available on stocks of‘dried ezgs., The
Department of Agriculture up to mid-August this year had purchased almost
L-1/2 million cases of eggs (apnroximate shelleegsg equivalent),

Market supplies of young chickens ars increasing considerably and in
early August farm marketings were ncarly twice es large as a ycar ecarlior,
Receipts of fowls at central western markets recently increased slightly
but were continmuing nearly one-Fifth smaller than a year earlier, Reflecte
ing increased farm marketings, wholesale prices of live fowls and chickens
at Chicago in general declincd slightly from carly July to mid-August, The
numﬁer of chickens being raised on farms this year is sbout 14 porcent
larger than in 1940 and commercial broiler production has increased oven
more, DBecause of the stronger co;sumer demané, however, average prices
received by farmers for all chickens are expected to continue above those
of a year earliier,

Turkey production-this year is now iadicated to be 5 percent larger
than in 1940, Turkey prices, hovever, arc erpected to continue well above
those for corresponding months of 1940,

-~ August 20, 1941
FELD SITUATION

Tor the country as a whole, prospects for total 1941~-42 feed grain
supplies continuc favorable, Prospects for the 1641 corn and barlcy crops
improved during July whereas prospective cat supplies declined, One of the
largest grain-sorghum crops of record is in prospect, Corn and grain
sorghum production, however, may be reduced below that indicated on August
1 because of the drought in the western Corn Belt, Indications as of

August 1 point to a 1941-#2 feed suprly per grain-consuming animsl unit
about as large this year as last and much larger thzon the 192832 average,
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Wholesale prices of corn advanced from mid-Jduvly to mid—August vhereas
prices of oats and barley declined during that period, 2rices of the latter
two grains are low relative to the price of corn,

Prices of byproduct and high~protein feeds advanced materially during
the past few months, The higher loan rates on corn and wheat, and the
increased demand for feeding dairy cattle and pouvltry, accompanied by the
seasonal decline in byproduct feed production, are largely responsible for

he advances, Feed prices in general now are in line with the new loan
values on corn and wheat, and production of byproduct and high-protein feceds
will increase seasonally until late fall or carly winter,

The feedecgg ratio continues very favorablse for egg production, Im
mid~August about one=third fower eggs were required to buy 100 pounds of
feed (based on Chicago prices) than a year earlier,

. Feed~egg ratio at Chicago

(Dozens of eggs required to buy 100 pounds of poultry ration)

Week ending as of 1941

Year ¢ Jan,: Apr,¢ June: July H August : Oct,
¢ o5 263 28 12: 19 263 2 & 9 s 16t 23 : 30 s 2R
¢+ Doz, Doz, Doz. Doz. Doz. Doz, Doz, Doz, Doz, Doz, Doz, Doz,

Average:

1930-39¢ 5,70 6,71 6,86 6,98 . 6,76 6,59 6,44 6,58 6,43 6,20 6,07 L4.73

1939 s 6,65 6.65 6,71 6,37 6,05 5,76 5.85 6,05 6,15 6,33 6,13 5,13
1940 : 5,38 8,21 7.57 745 7.57 7.61 7,78 7,54 7,17 7,08 6,78 5,95
1941 ¢ 7.16 6,07 5,19 5,55 5.4 5,30 5,32 5,47 5,39

HATCHINGS

‘ The commercial hatchery output of baby chicks in July this year was
about 33 percent larger than in July 1940, Tae total output for the first
7 months of this year was about 24 percent larger than a ycar earlier,
Increases over a year earlier occurred in every month this year but were
most pronounced in May, June, and July, The May output was 26 percent
larger than g ycar earlicr and the June production was 69 percent over
June 1940, Becausc of the demands for chicks for commercinl broiler Pro=
duction during coming months, continued heavy hatchery production is
anticipated, The total output of commercial broilers in 1941 probably
will excecd 150 million birds,

. The number of chickens raised on farms this year is now estimated
to be 14 percent larger than in 1940 and the figure may increase still more
as the result of late hatchings, The increases by regions are as follows:
North Atlantic 9 percent, East Horth Central 10 percent, West North Ceantral
17 percent, South Atlantic 13 percent, Soutn Central 18 percent, and
Western 15 percent,
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Number of layers now larger

than~§ year ago

orly in “he last 2 or 3 months,

- b -

ZGG SITUATION

“hough thc feed—egz ratio kas been vary farorsovle for egg produc—
tion sinecc late March, tue effoct on the number of layers has beon noticeable

freely bveginning in early summer,

about normally until May,
than usual and mucl: less than it did last year,

Ordirarily farmers rcmove relatively few
hens from laying flocks during the seuson of flush production but scll quite

This year the number of layers declined

Since thean, however, the numver has declired less
This has resnited almost

entirely from the sale of fewer old hens by farmers since few pulleis are

added to laying flocks before late August,

The wholesale price of hens this

summer has Deen 4 to 5 cents (about one~third) higber than a year earlier,
Ege prices, howcver, wers aboub 10 cents (avout two~thirds) higher than in
the summer of 1940,

able than the feed-hen price ratio,

of fowl probably would have been much heavicr,

percent larger than a year earlier,
had increased to 1.5 percent,

being increased absolntely as well as
g0 on with incrsassd momentum for the

The fecd—-egg ratio therefore was relatively more favore
Without such a relationship, marketings

The average numier of layers »er farm flosk on July 1 wes only 0,2
The éecline in numbcr of layers duripg
July was smaller than & year earlicr, 4&nd by August 1 the excess over 1940
Some pullets from this year's early hatch
aro being added to laying flocks now so the number of layers provably is
Tnis development will

Jumber of layers on

relativeliyr,
next several montas,

farms, United Statecs

Year | Jan,! Fob,! Mar.! spr.} May | Junc? suly’ Aug.iseps.’ Oct.] Tov.! Dec.
PoMil, Mil, Mil, Mil, Mil, NMil, Mil, Mi1, 41, M43, Mil, Mil,
Average:
1930-39: 332 325 315 301 284+ 257 253 2W6 256 278 300 322
1938 ¢ 307 301 2952 278 262 248 236 234 o245 269 293 glu
1939 3 322 316 306 292 276 250 246 g4z 253 279 305 326
1940 ¢ 332 327 318 304 289 270 252 247 257 272 303 320
41 ¢ 324 318 308 295 280 266 254
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Average number of eggs produced per leyer, TUnited States

Year ° Jan.® Fev.! Mar.! sor,’ vay | June® July’ fug.isept.} cct.} Wov.' Dec.
: No, o, I, I2. Io. Fo, o, o, No, To. Io. HNo.

Average: '

1930-39: 6,6 &,9 14,3 16,7 16,8 14,2 12,7 11,2 8.9 5,8 5,0 5,2
1938 : 7.9 9.9 154 17,5 17,3 14,9 13,6 1:.8 9.4 7.5 5.9 6.k
1959 8.0 9.7 g 17.0 17,0 k6 15.2 1.7 9.3 T.4 5.0 6.8
9% : 7,2 9.0 1L 16.5 17.0 14,8 134 11.8 9.7 7.9 6,2 6,8
g4 ¢ 8,7 10,3 15,0 16,9 17.4 15,1 13,8

Total farm production of eggs, United States

e

9.

Mar,! e, May P June® July Ang,, oph L. Oct,’ Nov,. Dec,

Jan,, Fen,

ss o

Mil, Mil, Mii, V.1, Mil, WMil, Mil, ML, Mml. Mil, MIl, Mil,
cases paubs Cases coses €33 Caees Cases Cases £ases Cases Cases Cases

e we {80 e

Averages

1930-39: 6.0 8,0 12,5 13.5 13,2 10,5 8,9 7.6 6% 5.2 L1 W7
1938 2 6.7 83 12,5 13,5 12,6 10,3 8,9 7.6 64 5.6 L8 55
1939 : 7.2 &,5 12,6 1%.8 13,0 10.6 9,1 7.8 6.5 5,7 5.1 6.1
9% :+ 6.7 8&,2 12,7 140 13,7 1i.1 94 g1 7,0 6.1 5.2 6,0
941 s 7.9 9.1 12,8 13,9 13,5 1.1 9.7

Tor the month of July atout 0,6 percent more layers were on farms

than a year earlier snd, with a 3 percent higher rate of lay, abdout 4 percent
more eggs were produced than in July 1940, By regions the changes from a

‘ year earlier in the July egg output were as follows: North Atlantic, 5.3
percent; East Forth Central, 5,7 percent; West North Central I, 2 percent;
South Atlaniic, 2,6 percent: Seutk Ccntral, 5.7 percens; and Westernm, -O o3
percent, Egg production in the United States in coming months is expected
to continue larger than a year earlier sincc the number of larers will
continuc to increcase relative to a ycar carlier and the rate of lay pfob-
ably will be at lcast as high as a year earlier, if not higher,

The number of pullets on farms August 1 was 1§ percent larger than
a year earlier, Imcreases by regions were as follows: North Atlantid
23 percent; East Forth Central 13 percent; West Forth Central 25 percent;
South Atlantic 11 percents South Central 21 percent; and Westprn 19 per~
cent, Although tle excess of pullets over 19HO may decline as the season
progresses, an increasc in layers of about 10 percent over a year carlier
is expected by January 1ghe,

The increase over a year earlier in egg marketlngs this summer
appears to have been greater than the increase in production, This is
largely the result of the much higher egg prices this summer than last,
When egg prices are high, farmers tend to take better care of their eggs
and consume fewer in farm houscholds, The latter is an important factor
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because nea,rly one~fourth of the people of the United States live on farms,
and the per capita consumption ¢f eggs by farm people is much nigher than
for urban people,

Total

storage stocks of ezgs on August 1

same as g year a0

A large into-storage movement for frozen eggs contimued during July,

and on August 1 storage stocks wers 9 percent larger than the previous

record high on July 1 and about 2€ percent larger than on Angust 1, 1940,

Further into--storage movements of frozen eggs have occurred since Angust 1,

The Department of Agriculture owned 1,770,000 pounds of frozen eggs on T
August 1 or about 1 percent of all frozen egg stocks on that date, Privately

owned stocks of frozen eggs on August 1 were 24,5 percent larger than on
August 1, 1940, b

Fotal storage holdings of shell eggs on August 1 were 15 percent .

smaller than a year earlier, On that date tais year, however, the Depariment
of Agriculture owned only 239,000 cases compared with 1,068,000 cases on
Augast 1, 1940, Privately owned storage stocks of shell eggs were only 5
percent smaller on August 1 this year than on August 1, 1940,

Eggss Storage stocks in the United Statcs, and
storage movemcnt at 26 markets

United States
stocks

Staramge wovoment
weck cnding as of 1641

Yecar f = f Tl _ u Sept
P Juls s : July ¢ ue, H -
YTl ; M. 1 $ 26 : 2 . g s 16 : 23 z 30
¢ 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000
: cases cases cases cases cases cases cases cases cases
Shell: :
Average ¢ ,
1930-35 ¢ 8,135 8,304 + 7  ~30 =58 =68 =90, w116 14
1939 26,977 7,084 - 2 -33  ~34h .53 -5 -8 1%
1940 : 1/6,580 1/6,716 +69 + 40 =32 -85 -8 =125 165
1941 : 1/6,1001/2/641% + 83  + 42~ 13 36 .
Trozens :
Average é
1930-39 : 3,465 3,536  — ——— e -— - - —
1939 : Lok Y4,125 0 +10 =26 =23 =35 ~29 ~37
1940 : 4,296 Uk 416 4+ 9 14 22 =31 ~35 -5
1941 : L,6842/3/5515 +39  +99 4158  + T

1/ Exclude.s

Surplus Marketing Administration holdings as follows: July 1, 1940,

933,000 cases; August 1, 1940, 1,068,000 cases; July 1, 1941, 327,000 cases: and
August 1, 1941, 239,000 cases,
2/ Preliminary.

5/ Excludes

Surplus Marketing Administration holdings as follows: July 1, 19&1,

19,000 cases; and August 1, 1941, 51,000 cases,
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Bgg prices continuing much higher
than a year ago

Wholesale prices of fresh firsts at Chicago continued unchanged from
early July to mid—August at a level about 2 cents below the late June peak.
In mid-August these prices were about 10 cents higher than a yecar earlier as
they had been for about 6 weekse. Reflecting continued heavy production and
apparently some restriction in tho consumption of eggs in form nouseholds,
receipts of eggs at central western primary markets are continuing much larger
than in the swamer of 1940. During the week ended August 9, receipts of oggs
at these markets were 9% percont larger than a year carlicre. Receipts at
Pacific Coast primary markets, taough smaller than a year carlier, alsc are
increasing relative to rcceipbs last summer.

The average price received by farmers for eggs in nmid-July was the
highest for the month since 1929 and about 9 cents over a year earlier, the
sane nargin as in June. ZEgg prices will continue to be supported by the ime

rovenent in domestic demand conditions and by Department purchases under the
nnounced purchase programse. In view of the relative increase in production
in prospect, however, the rise in prices to the fall peak rmay be relatively
less than in the corresponding months of 19uQ.

Price per dozen reccived by farmers for =ggs, United States

Year © Janed Febe: Mare: Apre: May iJune :July : Aug.:Sept.: Octs: Nov.: Decs
¢ 153 15 : 15 : 15 ; 15 :15 : 15 : 15 : 15 : 15 : 15 : 15
:Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents
Average:
1930-39: 2248 18.8 16,1 16,0 15.9 15.7 17.0 18.7 21.9 24,7 28.2 2643
1938 i 2L.6 164 15.2 15.0 17.6 18.2 19.9 21.0 24,9 27.1 29.0 27.9
1939 3 18.8 1647 16.0 15.5 15.2 14.9 16.5 17.5 20.6 22.9 25.8 20.5
1940 1 18.3 20e2 154 15,0 15.1 14U 164 17.2 21.0 23.7 26.2 206.8
1941 1 19.7 1648 16.4 19.7 20.1 23.2 25.6
Purchases of cggs by the Department of Agriculture in 19Ul
Week ending ; Shell : Frozen X Dried
H Cascs 1,000 pounds 1,000 pounds
Jan. 1 to Aug. 9 : 1,459,037 63,985 9,310
June T : 25,201 1,379 145
14 : 10,400 1,776 350
21 : 2,800 1,801 100
28 : — 1,283 140
July 5 : 5,980 13,810 1,583
2 : 50,000 2,683 210
14 : 1ko, 398 13,835 1,930
co : 91,695 8,616 660
Auge 2 : 54,987 3,273 366
9 : Lp, 3L3 0 2,986
16 : 22,268 1,515 803
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Bggs purchased by the Department of Agrlculture to date this year are
roughly equivalent to nearly ﬂ~l/2 million cases.. C K {ittle less than 1-1 /2
million casce were ir shell fcrm and the 7'emalnélc-z,i'“ln frozen 2nd dried form,
In this connection the following tavle showing the varlous conversicn factors
may be useful.

Conversion factors for eggs

Products : from 30 :

Yield of

: Requirements for:
:liquid eggs

1 pound of dried:
ezg products ¢
Liquid : Shell :100 pounds of: 30 dozen
eges ¢ eggs & liguid eggs tshell eges

Yield of dried
product from

Yield of 1 dozen
shell eggs

: dozen Liguid : Dried
:shell eggs 1 eges @ eges

:  Pounds Pounds Pounds Pounds Dozsens Pounds Pounds
Whole egz 1/:  35.00 1.1667 0.3268  3.57 2,06 28,01 9.80k4
Albumen : 19.25 0.5M17 0.0879  7.3¢  11.38 13.70 2,634
Yolk i 1R.75 0.5750 : 042386  2.20 4.19 45.145 7.158

R

H R . -
The Egg~Drying Industry in the Unit ed States, Agricultural Adjustment Administration,
1938. R TN

_/ Shell egg consists of Uj nercent yolk aﬂd 55 percent albumen. Dried whole egg
sonsists of 73.1 percent yolk and 26.9 percent albumen.

POULTRY SITUATION

Marketings of fowl continuing smaller than a

year earlier but merketings of young stock
are much larger

The smaller receipts of fowls at midwestern markets in recent weeks
indicate that farmers are continuing to cull out fewer hens from their present
flocks. During the 2 weeks ended August 9, receipts of fowl were about 20
percent under those of a year earlier. Marketings of young stock, on the
other hand, are increasing considerably with each passing week. During the

- week ended August 9, receipts of young stock at central western primary mar-

kets were U4 percent larger than a year earlier. With at least 14 percent

more chickens being raised on farms this year than. last, maricetings of chickens
off farms in the next several months will continue much larger than a year
earlier. The large late hatch this year will result in a much heavier than
usual late movement of young chickens this coming winter. Receipts of live
fowl may increase as some postponed marketings are 'made, but for the remainder
of the year young chickens will constitute a lerget proportion of farm market-—
ings than they did last year. Sales of fowls by farmers usually do not in-
crease after August, whereas marketings of young stock do not reach the teason—
al high until October and November.

| _aunS
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Receivts of dressed nouliry et four markets

(¥ew York, Chicago, Philadelphia, Boston) ;
X s e
: Week ending as of 1941 C
. . ey == - -
Year : June : Juiz : Aquot : Oct,
i 2L : 98 . 19 1o sb ;2 T g i 1o 30 5%

.

:1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000

‘pounds pounds pounds pounds pounds pounds pounds pounds pounds pounds
Average ¢

1930-39 : 5,214 5,428 k4,892 Y4,880 U4,876 u,0u2 5,093 5,224 5,308 7,64
1939 : 6,515 6,139 5,942 6,948 5,872 5,690 5,608 5,624 6,081 8,438
1940 : 6,584 6,653 5,724 6,079 6,265 6,188 7,548 7,008 7,547 9,796

19l : 6,789 6,327 7,140 6,339 6,293 6,744+ 6,931
Storage holdings of poultry now are
smaller than a year earlier

Stocks of poultry in the United States declined about 4-~1/2 million
pounds during July this year whereas they increased slightly during July 1940,
On the average, stocks decline asbout 2 million pounds during that month. Im-
portant contributions to the decline this year are the record out-of-storage
movement for turkeys and the smaller increase in fowl holdings this year than
last: Stocks of young chickens on August 1 were 70 percent larger then a year
ear}ler. The increase was distributed among the separate classes as follows:
Broilers, 11 percent; fryers, twice as large; and roasters, 2-1/2 times as
large. Stocks of fowl were 20 percent smaller on August 1 than on August 1,
19 and turkey stocks were down about one-third. Stocks of ducks on August 1
of nearly 10 million pounds were 19 percent larger thar a year earlier and
were the largest on record for that date.

Poultry: Storage stocks in the United States and storage .
movement at twenty-six markets
¢ United States torage movement, week ending as of 1941
Year stocks : July : August : Sept.

s July 1 : Aug. I: 26 : 2 : 9 : 16 : 23 : 30 : b
1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000
pounds  pounds pounds pounds pounds pounds pounds pounds pounds

Average:
1930-39: 49,517  ug,283 -228  -216 -37  ~28  +98 4157  +U36

.
.

1939 : 67,470 64,918 +35 W 359 -698 ~h18 819  -610
19%0 & 82,336 g2,l15 -355 41,122 -173 +328 +262 ~83h 4137
1941 : 85,573 1/81,132 -807  -323 -263  +71h

.
»

l/ Preliminary.
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Wholesale chicken and fowl prices in general
declined during past month

!

Prices of live ycung chickerns at Chicago in gereral were lower in
mid-August than a month carlier, reflecting the mateirial increase in market-
ings during that time. Prices of most classes, however, are still higher
than a year earlier. Fowl prices declined 1 to 4 cents during the month,
the decline being more pronounced for the lighter weighte than for the heavy.

. As a result, fowl prices now are not as high relative to prices of young

‘chickens as-they have bLeen for the past few months.

Prices received by farmers for chickens very likely will dscline sea-
sonally in coming months but probably will continue aove those of a year
earlier.

Price per pound received by farmers for live chickens,
United States

¢ Jan.: Feb.: Mar.: Apr.: Nay :June :July : Aug.:Sept.: Oct.: Nov.: Dec.

Year :
: 15 15 ¢ 15 . 15 : 15 315 : 15 : 15 : 15 : 15 : 15 : 15
:Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents
Average: - :
1930-39: 14,0 1.2 1b.k 15,0 14,7 1WL 1bh.1 1b.0 1M.3 13.7 13.3 12.9
1938 : 16.7 16.0 15.9 16,2 16.1 15.7 15.0 1k.2 14,3 13.6 13.6 13.6
1939 ¢ 1h.0 14,2 1h.3 144 13.9 134 13.7 13.0 13.6 12.7 12.4 11.7
1940  : 12.0 12.2 12.8 12.9 13.6 13.3 13.6 13.4 13.7 12.3 13.1 13.0
1941 & 13.7 1b.0 144 15,7 16.3 16.3 16.8

Turkey production larger this year than last

The number of turkeys that will be raised on farms this year is now
estimated to be about 5 percent larger than in 1940. This indicates farmers
changed their plans as the season progressed. Last February farmers indicat-
.ed they would start about 3 percent fewer poults this year than last. The
prospective larger number to be raised appears to have resulted largely from
a later hatch of poults than in 1940, Evidences of the late haftch are that
poult output by commercial hatcheries was large late iz the season and breeder
heng apparently moved to market later this summer then last. The number of
turkeys on farms g year ago was only slightly smaller than presernt numbers
but more than a miliion birds were killed in a storm in November 1940.

‘ Despite the 5 percent larger number of turkeys being raised this year
than last, supplies of turkey meat may be only about the same as in 1940 since
breeding flocks probably will be expanded somewhat and many of the late hatch-
ed birds will not be marketed until early next year. Further, storage stocks
at the beginning of the turkey marketing season this fall will be smaller than
a year earlier,

Purkey prices at Chicago in mid-August were about 4 cents higher than
a year earlier. The stronger consumer demand this fall than last is expected
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to more than offset the effects on turkey prices of any increase in market-
ings. The average price received by farmers for turkeys in mid-July (mostly
breeder hens) was 15.2 cents compared with 15.4 cents a month earlier and 12.9
cents a year earlier.

Price per pound received by farmers for live turkeys, United States

Jan.: Feb.: Mar.: A;Ei? May :June :July : Aug.:Sept.: Oct.: Nov.: Dec.

Tear | 45 .15 15: 15: 15:15 :15 : 15:15 : 15: 15: 15
:Cents Cents Cents Cents Cents Cents Certs Cents Cents Cents Cents Cents
Average:
1935-39: 17.2 16.8 16.5 16.2 15.5 14,7 14,6 144 15.3 16.1 17.2 17.5
1938 : 17.5 17.7 17.2 17.0 16.4 15.6 15.7 15.0 16.0 16.5 17.1 18.4
1939 : 18.3 17.5 17.6 16.9 15.6 1k.7 1bk.4 14,3 154 15.3 16.0 15.6
1940 @ 14,2 14,0 13.7 13.5 13.2 12.9 12.9 13.4 14,3 1h7 15.5 1;.&
1941 : 15.5 15.1 - 15.2 1K.5 15.4 15.4 15.8

DOMESTIC DEMAND

The domestic demand for farm products is expected to continue to in-
crease during the remainder of 1941, but the rate of improvement is likely to
be less marked than in recent months. Further expansion in output of defense
raterials will be increasingly at the expense of durable civilian goods. Dif-
ficulties arising as a result of shortages of raw materials are likely to be—
come more numerous as defense efforts are accelerated, and they will act as a
brake on the rapid advance in industrial activity in evidence so far this year.
Indicated declines in the production of automobiles and other civilian goods
will tend to flatten out the trend of industrial activity during the next few
months. A temporary slight decline in the seasonally adjusted Federal Reserve
index of business activity may even occur. However, this should not be taken
as an indication of any fundamental change in the generally favorable demand‘
outlook as long as the war is in progress. Activity in many other lines of
business such as the service occupations will continue to increase. Consumer

purchasing power in general should continuc to improve during the remainder
of the year.

Some people will have to set aside funds in preparation of payment of
increased taxes next spring, but the buying power of the majority of consum—
ers will not be directly affected. The limitation of the supplies of some
consurler goods such as household equipment will leave a larger proportion of
the money purchasing power to go for the purchase of "soft" lines of goods
including food and clothing, making possible a further increase in the con-

sumer demand for farm products even without. further general gains in buying
power,



Nonagricul‘tl,alkincome payments, United State 12019 to date 1/
(Seasonally corrected indexes, 1924-29 = 100)

: : : : : : : : : : : : s Annual
Vear , Jan. , Febs , Mar. Apr. . l\/fay . June . July . Auge uen’c.: Oct. , Yove , Decs , 2/

1918 : 7C.8 86,3 65,1 65,83 68.2 68.2 T1e8  T73.€ T75.8 73.9 T6.7 79.5 712
1920 : 6349 8l,0 83.7 82.8 8342 84 00 35.1 84,5 83.6 8l.0 T9.7 T8.3 82,5
1921 . 75.8 734 T2 45 7142 72 4© 733 7243 73,1 7245 7144 7242 7245 7249
1922 : 70,7 70.1 7Le0  T0e6 7346 7546 75 45 775 8046 c0ed 8245 83.0 76,1
1923 ¢ 83.7 82.4 83,9 84.8 8648 8745 8842 B844  88.4  89.2 90.8 90,3 87.1
1924 : 9145 9245 92,0 9248  20.7 88,3 87.6 88.0 89,2 8%.1 89,9 82, 0.4
1925 ¢ 9340 9545 93 «3 9347 9442 0540 9648 86,7 G7,0 9946 10042 10042 9642
1926 : 10042 100,85 1009 10042 9843 99,6 95,0 99,7 100.& 101,88 101,5 101.,2 100.3

1927 & 10145 1C2.,0 101.7 102,1 1C2.,2 10243 1018 10243 10148 10046 100,68 100.6 101.7
1928 ¢ 10147 10243 10249 10245 10245 10442 10545 10546 10543 105,4 105,1 104.9 10440
1929 : 10543 105.4 10G,3 10643 105.9 107,1 107.2 109,1 109.4 10941 10841 107.6 107.4

1930 : 10542 10349 103.0 10240 10142 10042 9847 9647 9641 94,7 93.5 924  99.0
1931 : 91.2 90.0 9441 94,4 88,9 86,8 85,6 83,5 (1,8 8042 78,9 775 86,1
1932 1 75643 T4 43 7247  TCW3 5845  5€44 3448 6441 G546 6345 6248 61l.9 6745
1938 1 61ls5  B045 5849 5846 59,5 6ls)  6l.6 6346 64,5 64,9 65.9 68:1 6244
1232 : 6S.3 69,8 7045 7041 7144 7143 71.6 Tle7  TOW% 71e3 7148 72.0 7140
1935 : 73.9 74 .6 4.7 V544 7547 7549 7641 7648 TV ed 7845 7849 80.1 7645
1936 1 8led 8244 8344 8BL,T 8546 100.9 95,2 8949  89.9 90«3 91le3 S244 89.0
1037 ¢+ 9240 9344 9444 9542 0549 08,6 90,6 96,1 D44 $345 9145 3945 94.1
1938 + 87.6 B7¢5 874l 8644 8640 8C0 8642 8747 83,2 88 45 BOe¢dk 901 3746

94,83

6

>

4

Se

1939 ¢+ 92040 2045 9143 20.5 21.5 9245 0Z¢4 94,6 4 Se2 27,0 97.7 9344
194C ¢+ CT.4 0740 9Ce49 96,7 9841 93,9 99,9 101,00 101, 102,6 10343 10545 94,9
19241 2 107,7 109.7 110.1 111.0 113,38 1186,5

Exclusive of veteran bonus payments

M S A e v e o v manre S ot bt S s & W 6 eewiets e Boimn m W tEY b & o et s ek immia Man L Ae e emmeiin Ao an ween e e m e e b~ e e ame——. - -

1931 ¢+ SCsT7 3949 89.1 8043 67e3 86,0 85,42 8342 8
9]

5 7949 7867 77«1 84,8
1936 : 8l.4 82 o4 8344 84,7 85.5 87.0 8842 89 46 1

1.
29, 8947  S0.¢ 9l.¢ 3649

l; Rev1sed July 21 1941,
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WEOLESALE IRICHES OF LIVE FOWLS AND CFICK:EHS AT CFICAZO: IWDEX IMUMRTERS
Or SZASCONAL VARIATION, AND ENTCE DIFF/REITIALS RETWEENW
VARICUS MARKET CTAGCES GF CHICKENS

Ir the last two issues of the Poultry and Fgg Situstion series of
wholesale prices for spscified classes of iive fowls and chickeus abt Chicago
were published, together with a discussion of prics differentials between
heavy and mediwm heavy uLens and betieen hesvy hers and specified marxet
classes of thz heavy breeds or young chickcns. Tn this article index nun-
bers of seasonal variation ere given for the prices of the verious markes
clesses of fowls rnd chickens arnd a discussion is riveu of the price dif=
ferentials betveen specified classes of the “eavy “reeds of voung chiclenc,

A series of prices on light (leghorn) hens is zlso ircludeds This series
was not availabls vher the other price series were nuvlished in the June issue,

Index numbers of seasonal veriation

The following table shows index numbers of seasoral variation for each
breed and merket class of fowls ard chickense. These index numbers were ccl-
culated as follows: (1) The average monthly differential between heavy
hens and each class inr a given breed was subtracted from the 1l0~yesr average
price of heavy hens for corresponding merthse This gave an average price for
that class and breed for each montk, As was mentioned in the preceding
article, a straight average price could not be used tecause prices were not
quoted in all months of sll years for any class except heavy henss (2) 4n
annval average of the morthly prices was obtaine? for each series. (3) The
aeverage price for eachmerth was divicded by the annual average price to gst
the seasonal index for +that month, These inder nuvmbers for all breeds and
market classes of live fowls and chickens except colored chiclkens ars cshom
by months in figure 3,

The price of heavy hens ternds to decline from April €o June, to in-
erease from July to September, to dscrease scain unbil Noveuwber or Decemver,
to increase in Jaruary, to wesline siightly in Februery, ard then to in- ‘.
crease until Arril, Such price movements have occurred in almost every year
since 1930, Tue peak in Septermber uvsually is slightly higher than in April
and materially righer than in Janvary, Tho lows in November and December
usvally are slightly higrer than -in June. Prices of mcdium heavy hens tand
to decline from Anril to June, to level coff from July to Seplember, to de-
cline again until llovemher and then to ircrease feirly stesdily until April.
Prices of light hens, including Leghorns anc other light-weisht lens, de-
cline steadily from April to July, increasse slightly in August arnd September,
decrsase until December and then increase wmtil April, Highest prices for
heavy hens usually are paid in Septeuwber while for medivm heavy and lizht
hers, highest »rices are paid in April. The seasonal veriation in vrices
of light hens is slightly more pronounced than for medium heavy kens, and
for medium heavy hens it is much more pronocunced than for heavy hens,.
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FOWLS AND CHICKENS, LIVE: INDEX NUMBERS OF SEASONAL
VARIATION OF WHOLESALE PRICES OF SELLECTED BREEDS
AND MARKET CLASSES, CHICAGO

PERCENT f [
HENS
120
//
Medium heavy
\1\,
r
100 ——
~
80 I l ! ! N | 1 1
1 1 I
BARRED AND WHITE PLYMOUTH ROCK CHICKENS
120 / Light roasters
\ Broilers
100
80
60 I | J ] | | ]
) ]
LEGHORNS, UNDER 1 YEAR
120
/ Heavy broilers ‘
Chickens _
N
N\ .
100 g —
s
/ SO
. Light .
broilers
80 I ! 1 1 1 | 1

APR. MAY JUNE JULY AUG. SEPT. OCT. NOV. DEC. JAN. FEB. MAR. APR.

* INGLUDING LEGHORNS AND OTHER LIGHT WEIGHTS

U. S. DEPARTMENT OF AGRICULTURE NEG 39454 BUREAU OF AGRICULTURAL ECONOMICS

FIGURE 3



Indexes of sesassonal variation, wholesale prices of specified breeds and

market classes of fowls and chickens at Chicaro

T T T T ¥owls T s T T T T Chilckens o
: : : :Barred and White Plymouth Rocks Colored ~ : Leghorn
Month :Heavy :Medium: Light:_ " : :Light :Heavy :_ .. 3 TTilieht heovy (Light :Heevy ;. .
: theavy : 1/ Broile bvers roast-roast= 0 317 Pryers iroast-:roast-:broilesbroil-: CRick=
ers ers ens
: : : ers : ers i iers :ers :ers :ers :
= = e R > -
April : 107.,8 112,0 124,9 119,9 116,1 128.,2 127.6 125.3 12241 1305 1167 === 12047 ===
Mey : 98,2 10643 11045 11240 112.0 12643 12545 11644 117.0 12842 (1585 41042 116,2 ===
June : 9344 97,9 95,1 1006 100e2 116,5 11448 102,5 10148 117.,0 11848 9943 10l e8 w~-=
July 549 0747 9445 0145 91,2 105.,0 103.2 91,1 8041 103.0 105,.5 94 45 810 mw-
Auge 1 10145 0G T 09642 0042 86 .8 06,7 94 45 8942 8347 2.4 6.1 9640 8840 ===
Septe : Q004D 9848 96,2 95,8 85.8 88,4 86,5 90.0 8443 8344 8740 === B3 ===
Octe ¢ 102,1 87,0 83,1 054l wme 80e¢3 78eT 0348 e 7£40 8le3 == ——— 1071
NQV. H 95 tl 80.5 85 .O 96.7 - 79 .3 75 05 95 ‘6 s - 78o 82 QC ——— bttt 98 03
Dece 1+ 94,7 B3.1 84,9 9142 === 84,5 8145 9045 == 84 +4 8840 === - 94 .1
danes ¢ 1024 10642 100.4 446 e 344 €20  C44l ww- 02 S 0644 === ——— 99.5
Febs ¢ 8746 10848 105,7 10147 === 101ed 10247 10047, === 100e7 9640 =w=w ——— 101.0
Mar. 10144 11542 11844 111,7 10841 === 11745 11048 === 11140 10367 === - -

s eo  aa

- ———— i po—_— et U L VU U VU UG U O U Y

1/ Inoludes Leghorn and other light-weight fowls.,
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Prices of broilers have tended to decline from April to August, to
increase slightly from August through Wovember, to decline in December and

then to increase until April, With increased production of commercial broil-

ers in recent years, however, the seasonal patterms for broiler prices have
changed somewhat, Prices of fryers decline from April to August, level off
in September, and increase from March to Aprile, Prices frequently have not
been quoted from October through Februsry and no quotations lmve been avail-
able since July 1539, Pricesof Barred and White Plymouth Rock light and
heavy roasters decline steadily from April to Fovember and increase from
Decenber to Aprils Prices for these two series follow essentially the same
seasonal pattern and have a more pronounced seasonal vaeriation than do

* prices of broilers and fryerse

Prices of Colored chickens follow esscnbially the s ame seasonal pat-
tern as do prices of Barred end White Plymouth Rock chickens except in the
case of heavy roasters, Prices of Colored heavy roasters reach a peak in
May rather than in April and increase more slowly from January to April.

Prives of heavy Leghorn broilers decline steadily from April to
Septembers Prices of light Leghorn broilers decline from May to July and
level off through Auguste. Prices of Leghorn chickens decline [rom October
to December and increase slightly through February.

Price differentials between specified
classes gg.zgggg‘gb%gkens

The same general method of analysis was used in sbtudying the price
differentials between specified classes of young chickens as was described
in the preceding article with reference to the differentials between heavy
hens and spcecificed classes of young chickens. Average differentials for
recent years between the prices of the various market classes of the heavy
brecds of young chickens are shown in the following table.

Average pricc spreads per pound botwecn spocified market classes of
live young chickens, Barrecd and White Plymouth
Rock and Ceclored breeds, by months

Frycrs minus broilers

Tten f Apr.i My i Junef Julyi Aug.fSept.f Oct.f Nov.fDec.fJan.fFeb.f Mar.

Barred and Whitc:

: Cbe Cbts b, Ct. Cbe Cbts Cte Cte Cts Cbte Cts Cte

Ply}nouth Rock .l 1.10 1075 1.50 1.4:0 070 '.25 l.OO
Cclored eveececse: 20 #8385 «50 20 =10 =,50

Barred and White: " Light roasters minus broilers

Plymouth Rock o: 220 2e35 5680 3410 1e70 =eb5 =2470 =3,00 =490 420 40 460

Colored YIRS :“1.25 2.4:5 2.90 204:0 ¢80 "10% "'2070 "2.90 "¢90 0 .25
Barred and White: B

Plymouth Rock +: Lol0 1460 210 L1e7C 1400 =eZ0
Colored see AEEXER 1,05 1.60 240 2420 «90 =450
Barred and White: T Heavy roasters minus light roasters

Colored a_._'oooo._o": 050 -30_ 30

Tight roasters minus 1ryors

+«30

Plymouth Rock «: 25 =420 O




CHICKENS, LIVE BARRED PLYMOUTH ROCK:DIFFERENCES IN

WHOLESALE PRICES BETWEEN LIGHT ROASTERS AND BROILERS.

CENTS
PER
" POUND

6 :

AND HEAVY AND LIGHT ROASTERS, CHICAGO, 1930-41

T T T T
— 'LIGHT ROASTERS MINUS BROILERS. —
- —]
- ‘ —]
ulnluln llululn nluln(u n|n||1[u n]ulnlll nlnlnln nlnlulu nlu[nln nlnl_n_ln nlnlnlu Llnlnln nhllnlu ulnlnln
T T T T T T
— HEAVY ROASTERS MINUS LIGHT ROASTERS —
\ __/\.__!_A_ _\_\]_\l. Al
§|h|lnl'n nlnlnln nlnll'xln nln]u[n ulnlnfn nln]nlu l|ln|u|n nlulnln ulnlnln Hlll‘ll]l! |1lulnln uln‘uhl ulu‘ulnr'
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1930 1931 1932 1933 1934 1935 1936 1937 1938 1939 1940 1941 1942

U. S. DEPARTMENT OF AGRICULTURE

NEG. 39453 BUREAU OF AGRICULTURAL ECONOMICS

FIGURE 4
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The most striking aspect of these differontials is the similerity of
their seasonel patterns, ZHecn differential shows the relstion bhetwoen the
price for a given veight class and the price for a lighter weight classe
The differential paid for the heavier birds apparently varics in essentially
the same wa;” throughout the year regardiess of the absolute weights of the
birdse Forcover, for the Plymouth Rock breeds the aversze differential be-
tween frycrs and Lroilers is almost the same as the average differential
between light roastars ard fryors, the latber boing slightly higher, Fow-
ever, for Colorcd chickens tho average differemtial botween light roasters
and fryers is conslderably larger than betvioen fryocrs snd broilors.

The differential paid for tho hoavicr birds reachkes a raximum in May
or Junc in all cascs, zredually declines until : “out Jovembor and thon in-
crcascs unvll May or Junc, The pricc of bro i) rs s nigher than thoe nricc
of light roasters from Scptomhcr throush Docon but in most other cuscs
a higher pricc is paid for the heavicr birdse

The scasonal verisbion in the diffcrentials for Colored young chicl-
ens is ossentially the samc as for Plymcuth Recke FHowever, the difforcmtials
themselves arc somowhat snallor bebveon fryors and broilers ond between
light roesters and oroilcrs but sli-htly 1urrgr betweoon light rcasters and
fryors and betwrern hcavy and light roastcrs,

Figurc 4 shows monthly difforemmtials bobuwcen lisht roasters and broil-
crs and betweon heevy and light rcastors for Barrcd Flymouth Rocks from 1830
to datce Whilec the diffcrentials betwsen light roasters and broilsrs foTlow
the seme scasoral tronds in 1940 and 1941 as in carlisr years, the diffor
ontials thensclves arc muck smallers The same is trun for Colorcd blrds.
The avorag~ difforontials shown in ‘the abdive tablc have been based c¢n the
yocars 1936 to 1939 and hencc arce highor than thosc for 194C-41l, Trcnds
have not beon ovident with respeet tc any of the other difforcntialse

Diffcrextials botwesn heavy and 1izht roasters have boon availeble
throughout the year conly since 1940, This was boo short a time to determine
average differentisls, and heuco thuse ars given caly for the months Cetober
through Docembare Quotations have bcon avaeilable for theosc months in cvery
yeor sincc 1831

Rosults of analysis cof wvarisnce tosts

When tostzd by analysis of wvariancce, the differencens botweoeon months
for the differentials betwoon iight roastors ond breilsrs and betwoon light
roastors and frycrs -wro significart for both breeds; for the diffcrential
botween fryors and broilers the difforcneces betwcon months were significant
for the Coloresd birds but not for the Plymouth Rock; and for the diffor-
cntial between hcavy and light roastors the diffcronces betweon months were
significant for the Plymouth Rock but not for ths (olorcd birds.
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Differcaces botween ycars, vhen tested by analysis of variance, wmore
nonsignificant for both breeds for the differsntial betweon Irysrs and
broilors, wore sigrificant for Plymouth Rock but not for Colored for the
differontial botwocn light reasters and fryers, wers significant for Colored
but not for Plymouth Rosk for ths diffrrential betwocn Licavy cnd light
roasters, and verc significent for both brocds for the differenticl botwoon
light roasters and breilerse However, none of the analyses that showed
significant differonces botrmwen yoars showed consistent tronds, cxecpt in
the casc of the differontial botwoen light rousters end broilers discussod
2bova e

R. Je Foote,
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