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THE INCREASE IN SUPPLIES OF CHICKEN MEAT HAS OFFSET A LARGE PART OF THE EFFECTS
ON PRICES OF THE LARGER CONSUMER INCOMES THIS FALL THAN LAST. PRICES OF CHICKENS AND
FOWL IN EARLY NOVEMBER AVERAGED ONLY SLIGHTLY HIGHER THAN A YEAR EARLIER, WHILE IN THE
SUMMER MONTHS THEY WERE CONSIDERABLY HIGHER THAN IN THE CORRESPONDING TIME LAST YEAR,
SUPPLIES OF TURKEYS THIS FALL ARE ALMOST AS LARGE AS THE RECORD SUPPLIES IN 1940 suT
BECAUSE OF THE MUCH STRONGER CONSUMER DEMAND TURKEY PRICES ARE AVERAGING CONSIDERABLY
HIGHER THAN A YEAR AGO.
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Summary

Although~s££plies of turkeys for consumption this fall are almost as
.lérge as the record supplies of 1940, wholesale prices of turkeys are averag-
ing ébout oﬂe fourth higher than a year ago. Supplies of chickens are con-
lsiderébly larger this fall than last but prices have been averaging slightly
higﬁef.‘ Marketings of chickens in recent weeks have been about the largest
on record and although current consumption is at a very high rate, storage
stocks are accumulatiﬁg more rapidly than usual. Total stocks of poultry on
November 1 were 12 percent over the previous record for that date in 19LO.
‘The‘seasénal peak in holdings will be reached early in January.

Marketines of chickens will continue heavier than a year earlier
into 1942 because of the large late hatch this year. Commercial broiler
output apparently is continuing even larger than the previous record output
last fall. Chicken prices are expected to resume an upward trend after the
heavy fall marketings and for 1942, as a whole, prices received by farmers
for chickens probably will average higher than in 1941.

Egg production is continuing even larger then the record output a
year ago.i Cn November 1 total egg production wes about 9 percent larger
than a year esrlier. Receipts of egegs a2t midwest primary markets in recent
weeks have been about twice as large as a year earlier. But because of the
heavy egg-breaking operations in that area, receipts at terminal markets are
continuing a little smaller than a year ago. Storage withdrawals of eggs
had been running considerably below normal but in recent weeks increased con-
siderably and are now sbout as large as those of a year ago. Stocks of

privately owned frozen eggs on November 1 were about 13 percent larger than
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on November 1, 19&0, but stocks of shell eggs in private hands were 5 percent
smaller than a year earlier. i

Ege prices advanced further during the past month; wholesale prices
of fresh firsts atAChicagq in mid-November were 37 cents per dozen, about
60 vercent higher than at t£at time last year. Feed prices advanced in recent
weeks but the feed-egg ratio, based on Chicagd prices in mid-Novenber, was
about average and was much more faversble than a year earlier. Because of
the stronger demand and increased purchases for lend-lease requirements,
egg prices are expected to continue considerably higher than a year earlier .

well into 1942, Direct purchases by the Department to date this year are

equivalent to approximately 6,924,290 cases of shell eggs.

—— November 19, 1941
EGG SITUATION
REVIEW OF RECENT DEVELOPMENTS

Average Rate of Lay Continuing st
2 Record Level

The average number of eggs laid per hen in sample farm flecks on
November 1 was about 2 percent larger than the previous record for that date
in 1940, and was 28 percent larger than the 1930-39 average. With about 7
percent more layers on farms on November 1 than a year earlier, total egg '
output on that date was about 9 percent larger than on November 1 last yesr.

For the month of October, the average number of layers on farms, 291
million, was about 4 percent larger than in October 1940. The rate of lay
was 2 percent higher this October than last, making the total egg output for
the month about & percent larger than in October 1940, '

Receipts of eggs at primary markets indicate that egg production
since November 1 has continued larger than a year earlier. In the Midwest,"
receipts at primary markets during early November were running about twice
as large as in early November last year. Receipts at Pacific Coast merkets
are continuing to increase relative to a year earlier. Terminal market
receipts, however, have been running smaller this fall than last., The dif-
ference in trends between these two types of markets is due to the heavy
purchases by the Government in producing areas. Such purchases result in
a heavy movement of eggs directly from country plents or assembling points
to breakers.
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Number of lsyers on farmg, United States

- .

Year Jan.f Feb.f Mar.f Aor.’ May ' Junef Julyf Aug.:Sept.: Oct.’ Nov.f Dec.
¢ Mil, Mil. Mil. Mil, Mil., Mil, Mil. Mil., Mil. Mil., Mil. Mil.
Average:
1930-39: 332 325 315 301 28k 267 253 246 256 278 300 322
1938 : 307 301 292 278 262 24g 236 234 245 269 293 Y
1939 322 316 306 292 276 260 2us 242 253 279 305 326
1940 : 332 327 318 304 289 270 252 247 257 279 303 320
1941+ 324 318 308 295 280 266 254 249 263 291
Average number of eggs produced ver layer, United States
Year f Jan.f Feb.f Mar.f Apr.i May}f Junef Julyf Aug.fSept.f Oct.f Nov.f Dec.
+ No. No. No. No. No. No. No. No. No. No. No. No.
Average: .
1930-39: 6.6 8.9 14,3 16.7 16.8 14,2 12,7 11.2 8.9 6.8 5.0 5.2
193 : 7.9 9.9 15.% 17.5 17.3 1Lk.9 13.6 11.8 9.4 7.5 5.9 6.4
1939 : 8.0 9.7 14.9 17.0 17.0 14k.6 13.2 11.7 9.3 7.4 6.0 6.8
9% : 7.2 9.0 144 16.5 17.0 14.g8 13.4 11.8 9,7 7.9 6.2 6.8
9 ¢ g.7 10.3%3 15.0 16.9 17.4 15.1 13.8 12.2 10.0 8.2
Total farm production of eggs, United States
Year ; Jan.i Feb.§ Mar.f Anr.f May f Junei Julyf Aug.fSept.f Oct.: Nov.i Dec.
: Mil, Mil. Mil. Mil, Mil, Mil, Mil, Mil, Mil. Mil, Mil, Mil,
:Cases cases cases Ccases cases cases cases cases cases cases cases cases
Average:
1930-39: 6.0 8.0 12.5 13.9 13.2 10.5 8.9 7.6 6.4 5.2 L1 47
1938 ; 6.7 8.3 12.5 13.5 12,6 10.3. 8.9 7.6 6.4 5.6 g 5.5
1939 : 7.2 8.5 12.6 13%.8 13.0 10.6 9.1 7.8 6.5 5.7 5.1 6.1
9% : 6.7 g.2 12.7 1k.0 13.7 11.1 9.4 8.1 7.0 6.1 5.2 6.0
8 ¢ 7.9 9.1 12.8 13,9 13.5 11.1 9.7 8.5 7.4 6.6

Agricultural Masrketing Service data.

Direct Purchases of Eggs by the Devartment

This Year Now Nearly 7 Million Cases

The Depertment hes continued to purchase shell eggs as well as dried
eggs; purchases of frozen eggs have been discontinued until further notice.
Dried eggs mske up the largest nroportion of present vurchases, though part
of such purchases are made for delivery early in 1942,

Monthly production

of dried egg products now is over 3 million pounds compared to 100,000 pounds,
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or less, per month in the late fall of 1940. The approximate shell-egg
equivalent of all egsgs and egg products purchased directly by the Devartment
to the middle of November was 6,924,290 cases. The following table shows
direct-purckases by the Department and quantities purchased indirectly by
redeeming blue stamps.

Purchases of eggs by the Départment of Agriculture in 1941

: Shell : :
Date ! Direct : Blue Stamp : Frozen : Dried .
! purchases : purchases : :
: Cases Cases 1,000 pounds 1,000 pounds
Month - : ) ¢
Jan. .......: 4,003 120,067 — —
Feb. .......: 173,003 132,933 . _— —
Mar. ....... : 72,191 157,000 _— —
Apr. ....... : 386,925 173,000 —— ==
May:@....... : 298,711 169,700 5 ~gho ’
June .......: 38,401 184,100 6,2 735
July ....... : 316,535 160,900 42,218 4,750
Aug, ....... : 96,736 199,633 2,205 6,525
Sept. ......: 88,150 182,967 — ' 5,546
Oct. ...... .t 92, 395 — 12,687
Weel ended -  :
Nov., 8 ....: 7,700 — 989
15 ....: 1,600 ——— g26
Totel v.o...... ' 1,676,350 1,480,300 66,190 32,897

Withdrawal of Storage Stocks Increased
in Recent Weeks

Up until about mid-October the net out-of-storage movement of shell .
eggs was running much smaller than a year esrlier, and in some weeks the net
withdrawals were the smallest in more than 20 years. Beginning in the latter
part of October the out-movement increased congideradbly ané now is running
about average. Storage stocks of privately owned shell eggs on November 1
were only 5 percent smaller than a year ago compared with as much as 15 per—
cent in earlier months. Holdings by the Department of Agriculture on
November 1 were 18 percent smaller than a year earlier, making total hold-
ings of shell eggs about 7 percent smaller then on November 1, 1040

Although the out-of-storsge movement of frozen eggs has been running
about average, privately owned stocks on November 1 were about 12 vercent
larger than on November 1, 1940. The Department owned the equivalent of
3,608,000 cases on November 1 this vear wherezs on Hovember 1 last year no
frozen eges were held by the Department.
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Eggs: Storage stocks in the United States and storage movement
: : at 26 markets : L .

TUnited States: Out—of~storage moverent, week endlng ag of 19M1

3/4,261 553’508 198 gl 96 77

Year : stocks t Octs ¢ Nbvembc :-Jec,
' :.Octs 1t Wove 1¢ 25 :.° 1 .: & : 15 : 22 .: 29 . b
: 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 .1,000
. s .cases. cases ca.ses . cases cases cases cases. cases .cases
Shell :.
Average 3 . . .
1930-39 ¢ 6,572 4,592 321 . 35k 354 367 334 315 . 303
1939 : 5,430 3,519 296 359 361 304 300 303 22l
1940 :_1_/5 1;9 1/3,>+27 307 332 315 373 331 Ly 348
1941 :1/4, 271 386 306 358
:"' J 33271
o zen H
'!Eerage : .
1930-39. :- 3,036 2,088 — — — —— —— m— e
1939 2 3,471 2,979 82 72 57 67 68 69 51
1930 s 3,737 3,195 78 g1 81 101 85 102 T4
1941 -1

e

Agricultural Marketing Service data.

l/ Excludes United States Department of Agriculture holdings as follows:

October 1, 1940, 901,000 cases; November 1, 1940, 717,000 cases; October 1, 1941,
595,000 cases; Novembor 1, 19N1 586,000 cases.

2/ Prellmlnary.

2/ Excludes United States Department of Agriculture holdings as follows:

October 1, 1941, 837,000 cascs; November 1, 1941, 781,000 cases.

' Bgg Prices Advanced Further During
the Past Month

Wholesalce egg prices advanced further durine the last half of
October and first part of November as receipts declined seasonally and
purchases by the Department of Agriculture continued lorge. Fresh firsts
at Chicago increased about 5 cents per dozen from mid-October to mid-November
and are now adout 1l cents (60 percent) higher than a year ago. Price ad-
vances at othor marktts were about proportional to the average advance at
chicago .

The average price received by farmers in nid~October (31.8 cents)
was about & cents higher than a year earlisr and was 84 percent of the Octo-
ber parity price.
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Price per dozen received by farmers for eggs, United States

Ye :Jan. :feb. :Mare. :Apr. : May :June :July :Aug. :Sept,:Oct. :Nov. :%ec,
T 315 : 15 15 :15 : 15 : 15 :-15 : 15 : 15 : 15 : 15 : 15
sCents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents

Average : Ce

1930~39 : 22,8 18.8 16al1- 16.0 15.9 15.7 17.0 18.7 21.9 24.7 28.2 26.3

1938 : 21.6 16,4 16.2 15.0 17.6 18.2 19.9 21.0 2L.,9 27.1 29.0 27.9

1939 $ 18,8 15,7 16,0 15.5 15,2 14,9 16.5 17.5 20.6 22.9 25.3 2045

1940 : 18,3 20.2 15.4 15,0 15.1 1k4.h4 164 17.2 21.0 23.7 26.2 26.8 '
1941 : 19.7 16.8 156.4 19.7 20,1 23.2 25.6 26.8 3C.3 31.8

Agricultural Marketing Scrvice datae

Imports of Eggs from Argenting

The relatively righ egg prices in this country during the past few
months have resulted in imports of eggs from Argentine. Egg prices in .
the United States have been running considerably higher than a ysoar earlier
since last April and recently have been at the .seasonsl high level., Prices
of eggs in Argeantina and adjoining South American countries, on the other
hand, are at the scasonal low level. The seasonal variation in egg prices

in #rgentina is about as pronounced as in this country but the pattern of
variation is reversed because the seasons are opposiie. In the next few
months egg pricces in the United States probably will decline somewhat from
the present level as production increases seasonally, whereas prices in
Argentina will rise as production drops off witkh the coming of summer and
early fall in that ccuntry., Under these conditions imports of eggs into

the United States from Argentina may cease.

Tariff rates on pouliry products and eggs were not changed by the
Argentine Trade Agreement which went into effect on November 15.

Quantities of cggs imported in some months have been large relative
to receipts of domestic eggs at specific markets. Such.imports, however,
probably have had relatively little effect on domestic egg prices since it
is unlikely that total imports exceeded 1 percent of the monthly domestic
supply of eggse. Department of Commerce data on total current imports of
eggs will not be available for several weeks, but the Agricultural Market-—
ing Service reports that about 84,000 cases of cggs were received at
New York from South American countries during October. For this year up "'
to November 5 about 210,000 cases of ezgs were received at New York fron
South America. These receipts are not included in the data on receipt of
eggs at New York City.

OUTLOCK

BACKGROUND.~ Per capita consumption of cgzs in the United
States in 1940 was the largest in niarly a decade. Bgg
prices in that year averaged only slightly higher than in
1939 despite the larger consumer incomes. Prices received
by farmers for eggs continued at a relatively low level
during the first quarter of 1941, But since last April egg



PES-H9 -9 -

prices have been advancing steadily. The food~for—defense
program was announced in early April and large Government
purchases have been made under the Lend-Lease Act. To
assure a large production of eggs in 1942 the Department has
announced that prices received by farmers for eggs will be
supported at not less than 85 percent of parity through
December 31, 1942,

The outlook for cggs during the remainder of this year and in 1942
was discussed in detail in the September issue of The Poultry and Egg
Situation. Since thcre has been little change in the general situation dur-
ing the past several weelks, the principal points concerning the outlook arc
outlined below.

(1) With favorable weather, egg produciion this fall and wint-r will
continue even larger than the record output of a ycar earlicr.

(2) The number of layors on farms has Dbzen increasing for several
monvhs rilative to a ycar earlier and by January closc to 10 porcent more
layers will be on forms than in January 194l. In addition, bocause of the
lorge late hatch this year, a larger number of pullcts will be available
for addition to laying flocks after the first of the yeare. The prospective
incrcase in laycrs is largely the basis for expccting an increase of 10 per-
ceat in total ecgg output in 1942. With such an increase the production
goal of about Y billion dozen eggs in 1942 would be reached.

(3) Purchascs by the Department of Agriculture for lend-lcasc pur-
poses in 19U2 are oxpected to total about a half billion dozen eggs, or
about 16-5/4 million cascs (approximate shell-egg equivelent). Supplics
of eggs for domestic consumption in 19&2, however, arc uxpected to be as
large as average for recent years, or perhaps a little larger.

(4) Prices received by farmers for eggs next year are expected to
average somewhat higher than in 1941. The prospective stronger average
consumer demand in 1942 will be supplemented by the announced purchase pro-
gramn. ZBZgg nrices will be influenced to some extent also by movements in
the general price level,

(5) The feed-egg ratio is expected to continue favorable for ogg
production. Some costs will be higher in 1942 than they have been this
year, but oll things considered it should be more profitable than avorage
to produce eizs next year. Cash farm income from esgs in 1942 will be
materially larzer than in 1941,
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POULTRY SITUATION

REVIEW OF RECENT DEVELOPMENTS

Hatchery Output COntiﬁuing Large

The demand for chicks for specialized broiler and fryer production
is continuing unususlly strong and the hatchery output of baby chicks is
being maintained at a high level, About 60 percent more chicks were produced
by commercial hatcheries in October this year than in that month in 1940,
The output in October exceeded the previous record for that month by
15 percent, During the first 10 months of 1941 about 1,009 million chicks
were produced by commercial hatcheries, 27 percent more than a year earlier
and 16 percent more than the previous record for that period established in

1939. . _ -

Farm Marketings and Terminal Market Receipts
of Poultry Much Larger than a Year Ago

Receipts of live young chickens at midwest primdry markets in recent
weeks have been about 50 percent larger than receipts a year earlier, This
probably reflects an increase in the aveérage weight of 'birds sold as well as
an ‘increase in numbers, since conditions this year have favored feeding to
heavier weights, ) : '

Receipts of fowls also have increased in recent weeks and now are a
little larger than those of a year ago, The increase in fowl marketings is
due in large part to the fact that fowls were retaincd on farms during the
past summer and early fall to increase egg production,

Receipts of dressed poultry (fresh and frozen) at the four prineipal
markets during the first 10 months of 1941 werc about as large as in the same
months a yoar earlier, Bubt in recent wceks receipts at those markets have
been as much as one fourth larger than in corresponding weeks of 19HO and the
largest on record for those weeks, These data, of course, include receipts
of turkeys and other classes of poultry as well as chickens and fowls, The
novement of turkeys may have startad a little carlicr this year than last,

Reéoipts of dressed poultry at four markots

(New York, Chicago, Philadelphin, Boston)

Weok ending as of 1041

Year Sept, : Oct, H Nov, ¢+ _Dec,

: 20 : 27 : 11 : 18 : 25 ¢ 1t g 3 15 :_22 3 29 i 6

¢ 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000

spowids pounds pounds .pounds pounds pounds pounds pounds pounds pounds pounds
Average: ’ ’ ' o
1930-39: 6,238 6,627 7,238 7,387 7,641 7,788 9,101 18,931 25,187 13,766 9,846
1939 's 7,371 7,530 8,526 7,733 8,438 9,470 11,741 28,200 23,999 12,471 9,451
940 & 8,478 g,Lo3 9,548 10,327 9,796 9,350 12,256 29,526 25,818 16,500 13,656
1941 ¢ 8,082 8,354 10,150 10,865. 10,951 ‘11, 756 13,405 23,634

Agricultural Marketing Service data,
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Storagze Holdings Even Larger than the
Record Holdings of Last Year

The net into-storage movement of all poultry in October was about
one third larger than the previous record in October 1940, and data for the
26 markets indicate that this margin has been at least maintzined during early
November, On November 1 holdings of broilers and fryers were 36 percent
larger than a year carlier whilo stocks of roasters were up 46 percent from
November 1, 1940, Stocks of fowls wore 3 percent largsr than on November 1,
19&0, but holdings of turkeys (at the scasonal low point) were 32 percent
smaller than on November 1 last year,

Poultry: Storage stocks in the United States and
storage movement at 26 markets

Into-~storage movement, week ending as of 1951

K ¢ TUnited States :
Year stocks ¢ Qet, ¢ Nov, :__Dec,
$t0ct, 1 :Nov, 1 ¢t 25 3 1 s g 3 15 ¢ 22 : 29 : 6
$ 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000
¢ poundg pounds pounds pounds nounds pounds pounds pounds pounds .
Average: -
1930~39: 55,192 70,412 3,117 3,487 3,864 L,398 7,086 10,062 9,085
1939 : 63,164 79,228 3,038 4,740 6,629 5,392 9,456 17,462 9,166
1940 ¢ 90,842 114,257 3,681 4,541 U4,596 5,081 6,887 15,845 13,009
1941 ¢ 96,701 1/128,071 6,169 7,255 8,096 5,477

Agrigultural Marketing Service data,
1/ Preliminary,

Fowl and Chicken Prices Lower in
November than ih October

: Wholesale prices of live young chickens, of heavier weights, declined a
little further in the last half of October and in the first part of November,
In mid~November the price of heavy colored roasters at Chicago was the same
as a year earlier and about a half cent lower than in mid-October, Prices of
medium weight spring chickens also declined a little during the past month
but in mid-November were somewhat higher than a year carlier, Prices of live
fowls declined from 1 to 2 conts during the month ended in mid-November, but
they are still 2 to 3 cents higher than in Novembor 1940, The average price
roceived by farmers for chickens in mid-October was 16,0 cents per pound,

20 percent higher than a year earlier, and 2 percent above parity,

Price per pound reccived by farmers for live chickens,
. . United States g

Jan,* Feb,: Mar,: Apr.: May : June: July: Aug.:Sept,: Oct,: Nov,: Dec.——

fear 15 : 15 : 15 : 15 : 1K : 15 ¢ 15 ¢ 15 3 15 ¢ 15 ¢ 15 : 1R
_:Cents Cents Cents Conts Cents Cents Cents Cents Cents Cents Cents Cents
Average ' ) ) R ' ’ ¢ '
193C-39 : 14,0 14,2 4% 15,0 14,7 1.4 1k 1d,0 1M3 13,7 13.3 12,9
1938 : 16,7 16,0 15,9 16,2 16,1 15.7 15,0 14,2 143 13,6 13,6 13,6
1939 s 1k,0 14,2 14,3 144 13,9 13,4 13,7 13,0 13,6 12,7 12)4 11,7
1940 s 12,0 12,2 12,8 12,9 13,6 13,3 13,6 13.4 13,7 13,3 13,1 13,0
1941 ¢ 13,7 14,0 kM4 18,7 16,3 16,3 16,8 16,3 16,3 16,0 -

Agricultural Marketing Service data,
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Poultry, live: Wholesale price, by classcs, at Chicago, average
1936-U0 and selected dates 1940 and 1941

=Avégf§o: 1940 : 19471
Class $1950=H0: : : : : ! Week ending
Hova, ¢ OCt': Nov, : Doc, : Jan, : OCt':Nov.l:Nov.S:Nov_lﬁ

Hons:

A Over 5 pounds sesevens
5 pounds and under ,,,
Leghorn secoesdeosonsoe

v Spring chickenss

pounds and over

Cents Conts Cents Cents Cents Cents Cents Cents Cents

16,6 15.1 149 15,5 16.9 19,0 18,1 18,2 18.0
13,3 13,1 12,6 13,5 18,0 17.2 15,9 15,2 14,2
11,6 10,8 10,2 10,9 13,2 14,7 14,2 13,2 12,6

4 S0 84 4e 08 99 oS¢ ge [9e

COloTed .veeeeeeeceasd 15,0 14,2 1,8 16,5 18,1 15,7 15.2 15,0 14,8
White ROCK ,,eees0es8 16,3 15,7 16,0 18,0 19,6 17.0 16,2 16,2 16,5
Barred ROCK ,eeeseces 15.9 15,4 15,4 17,6 19,8 16,9 16,7 16.0 15.5
‘nder 4 pounds s
COLOTed seassesssessd 14,9 13,9 14,3 16,1 17.6 17.0 17.1 17.0 16,2
White Rock ,.e.ee0eef 16,7 15,8 15,8 17,7 18,9 18,5 19,2 19,0 17,3
Barred ROCK ,eese.sef 16,6. 15,8 16,1 17,6 19,5 19,1 20,5 20.7 19.5
Broilers: :
2~1/2 pounds and under:
CO1OTOG soveseesessot 17.8 16,2 16,3 16,6 17,2 18,9 19,0 19.0 17.6
White Rock .......sof! 19,5 18,1 18,6 17,5 18,0 20,1 20.5 20,5 18,3
Barred Rock ,.......¢ 19,2 18,0 18,7 17.9 18,0 21,2 21,5 21,2 19,7
Turkeys: :
Young hens ooo-.-ootoQ: 1903 1805 17-5 1802 1806 Ezou 21.9 2100 2302
Toung toms .eeeesssees? 16,9 15,4 1/14.7 1/15.4 1/15,5 20,7 19.5 18,5 1/20,4

Computed from quotations in Chicago Price Current,
l/ Computed from all quotations on young toms, including classcs by weights,

Chiocken Prices Havo not Increased as Much
28 Prices of Sone Othor Livestock Products

.The matcrial improvement in deomand during the past year has resulted
in mixed tronds in prices rcceived by farmers for various livestock products,
On the basis of a comparison of October prices this year with those of 19&0,
prices received for beef cattle increascd the least and prices for hogs
increased the most, Chicken prices had increased slightly more than prices
of beef cattle, Increascs in supplics of ci:iicken and beef have partly
offset the effects on prices of the z.rcrger deomand for those products,
Supplics of beef are large chielly Lozcuse of the large increase in cattle
feedizng during fhe past yecar, " cyaele of chickon production is about the
shortust of 211 cycles of livestock enterpriscs, and as illustrated this
year; the supply cen be incressed materially in a fow months, Supplies of
chiczon meat this fall and winter as a whole will be something like 15 percent
larger than a year earlier, In view of this increase and the 25 percent
increase in consumer income, the increase in chicken prices this fall over
last compares favorsbly with increases in prices of other farm products,

The average vrice reccived by farmers for chickens in mid-October was 20
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percent higher than in October 194D, - The products showing the largest
advances in prices are those also showing only slightly larger supplies
this year than last, Supplies of some products are smaller,

. The inprease in cash farm inéome’ from chickens will compare favorably
with increases in cash farm income from other sources despite the fact that
the increase in chicken prices this fall over last is among the smallest of
21l commodities, Farn marketings of chickens this year probably will be
sonething like 10 percent.larger than in 1940 and the average price received
in 1941 will average a little more than 20 percent higher than in-1940,

OUTLOOK .. CHICKENS

BACKGROUND, . Domestic supplies of chickens in 1940 were smaller
than in 1939 and prices received by farmers for chickens during
9MO inereased relative to a year earlier, This encouraged
further ‘expansion aof the specialized broiler and fryer-industry, '
The nupgber of chickens raised on farms this year alse increased
congidgrabliy, The marketing of chickens is about at bhe
seasonal peak now and the increase in supplies over lasgt year
has offset a large part of the effocts on prlces of 'the much
stronger demand this fall than last,

The outlook for chickens during the remainder of this year and in
19&2 was discussed in detail in the September issue of The Poultry and Egg
Situation, Since there has been little .change in the outlook during the
past month or two, the principal points bearing on the future are outlined
below,

(1) The market movement of this year!s record chicken crop is about
at the scasonal peak and will continue larger than a year earlier during the
rest of 1941 and into 1942, The record farm marketings for the next few
months may be supplemented by an even larger commercial broiler output than .
that of the winter of 19401,

) (2) Although specific encouragement is not being given to the broiler
industry for an increase in production it is likely that the total output
will be increased over that of a yoar earlier, The capacity for producing
broilers has ‘been expanded considerably since last winter so that oven if
existing facilities were operated at a lower rate this year than last the
total output might be greater, It is impossible to dotermine how rmch
additional output would be desirable in the long run and it, therofore, scems
particularly hazardous to expand facilities naterially at this time,

(3) Expansion of the poultry industry has been cncouraged primarily
to obtain increased supplies of eggs, It is expccted, however, that the
number of chickens raised on farms in 1942 will be larger than this year's
number, The slaughter of farm chickens in 1942 is expected to approach
750 nillion head (the tentative goal established for chicken slaughter),
about 10 percent more than the probable slaughter this year, This lovel
of slanghter will be closely approached even if the number of chickens raised
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‘on farms in 1942 is no more than 6 to & percent larger than the nurber raised

this year, The combined slaughter of farm chickens and commercial broilers
nay increase as rmch as 13 or 14 percont in 1942 compared to 1941, This does
not mean that the total hatch is expectod to increase by 13 or 14 percent,
The increase in chicken slaughter in 19&2 compared to this year will Dbe
larger than tho increase in the total hatch because fowl marketings in 1942
very likely will be larger than they were this year, and numbers of chickens
on farms may increase only moderately next year compared with a probable
increase of 50 million head or more during 1941,

(4) Prices of heavy young chickens declined with the increase in
narketings, and wholesale prices of such classes now are little difforent
from prices a year ago, Prices of almost all classes of young chickens
probably will rise during the course of the next few months as marketings
declino scasonally, The large storage stocks in prospect will tend te 1limit
the extent of the increase, For 19&2 as a whole it is expected that average
prices received by farmors for chickens will average higher than in l9h1.

TURKEYS

Supplies of turkeys for consumption this fall are almost as large as
the record supplies a year earlicr, The number of turkeys raised on farms
this year is expected to be slightly (0,3 percent) larger than the number
raised in 19”0 (excluding the more than a nillion birds lost in a storm last
year), and turkeys are expected to average slightly heavier %this year than
last, It is likely, however, that supplies of neat will not be as large this
fall as last because morc turkeys will be carried over into 1942 than were
carried over into 1941, and cold storage holdings of turkeys this fall are
smaller than a year ago, At the seasonal low point in holdings on November 1,
United States storage stocks of turkeys totaled U4 million pounds, about
one third less than on November 1, 1940,

Wholesale prices of turkeys have been averaging about one fourth
higher than a ycar ago, The increasc in prices of btoms, however, is about
double the increase in price of hens, The price cf young toms at Chicago in
nid-Novenber was aboubt 36 percont higher than o year ago whilc hens were
about 17 vercent higher than in mid-November 1940, In 1940 larger price
differentials were established in order to move the heavier birds, This
vear, with the much stronger consumer demand, the various woights arc selling
at morc nearly the same price, In addition, Government purchases for per—
sonnel in the Arny and Navy aro rmuch larger this year than last and consist
of a large proportion of heavy birds, .

Tho novenent of turkeys %o market started in volume in early Novomber,
Prices paid to farmers are reported to be running about ore third higher than
those of last fall, The average price received by farmers for turkeys in
nid-October, 18,8 cents, was 28 percent higher than in October last year,
As a result of these favorable prices and the scarcity of eggs last spring,
it is expected that more breeder hens will Ye saved this year than last,
This ﬁould fornm the basis for a considerable expansion in turkey production
in 1942,
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Price per pound received by farmers for live turkeys, United States

;- Jdan.: Feb,: Har.: Ap}.: Méyv; June: July: Aug.:Sept.: Oct.: Nov.: Dec,

Yeer . 15; 15: 16: 15: 15: 15 15 15 16 15: 15 : 15
:Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents .
Average: '

1935-39: 17.2 16,8 16.5 16.2 15.5 14.7 14.6 14.4 15,3 16.1 17.2 17.5

1938 : 17.5

17.7 17.2 17.0 16.4 15.6 15,7¢ 15.0- 15.0 16.5 17.1 18.4
1939 : 18,3 17.5 17.6 16.9 15.6 14.7 14.4 14.3 15.4 15.3 16.0 15.6
1940 : 14.2 14.0 13.7 13.5 13.2 12.9 12.9 13.4 14.3 14.7 15.5 15.9
1941 : 15, 15,1 15.2  15.5 15.4 15.4 15.8+716.1 17.5 138.8 -

A

Agricultural Marketing Service data.
FEED SITUATION

The October 1 supply of feed grains for 1941-42 was 120 million ftons, .
the largest total in over 20 years. The feed grain supply per snimal unit is
expected to be slightly smaller then that of:last year but 18 percent above
the 1928~-32 average.

Prices of feed grains and many of the byproduct feeds advanced during
the past 3 weeks, after declining during September and the first half of
October. Prices of all feeds are considerably higher than a year ago, but
corn prices have advanced relatively less than prices of other feéds.

The cost of the poultry ration, based on Chicago wholesale prices,
advanced in recent weeks but this rise was more thnan offset by the advance .
in egg prices and the feed-egg ratio declined further. This ratio is much
more favorable than a year ago and sbout as faworakle as the 1l0-yesar average.

Feed-egg ratio at Chicégo

(Dozens - of eggs required to buy 100 pounds of poultry ration) ‘

: : Week ending as of 1941 .
Year : Jan.: May : Aug.:Sept.: Oct. : . Hove : "Dec.
: 26 331 ;3 27 11 : 18 :25 : 1 : 8 : 16 ; 22 : 29 : 27 .
: Doz, Doz. Doz, Doz. Doz. Doz. Doz« Doz. Doz. Doz. Doz. Doz. Doz.
Average: i ’ - T T '

1930-39: 5.70 7.11 6.07 5.65 5.00 4.84 4,73 4.36 4.10 4.03 4.09 4.23 4.83

1939 : 6.65 4.75 4.6€ 4462 4.73 5.68 6.62
1940 : 5.38 7.82 6.78 6.02 6.19 6.21 5.95 5.61 5,90 5.76 5.34 4.53 5.52
1541 7.16 . . . 4.55 4.39 4.14 ‘

.
-
.

Agricultural Marketing Service data.
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DOMESTIC DEMAND
The demand for farm products is expected to show some improvement from
rocent levels over the next few months. Some additional increase in indus-
trial production and employment should occur during the winter, bringing
further geins in consumer incomes. Food-for-defense purchases in gemeral are
expected to be increased, and some recovery from the recent slump in specu-
lative demand is indicated.

The general level of wholesale prices has shown no definite trend since
mid~September, following the broad advance of the preceding 6 months, but
this halt to the gemeral rise very likely is temporary and the upward trend
will be resumed. The rise in the farm and food groups of products, however,
is likely to be much more moderate then during most of 1541.

Total nonagricultural employees! compensation,
United States

___(Index numbers 1924~29 = 100)

Year f Jan.f Feb.. lar.. Apr.  lay ; June Julyf Aug. Sept.: Oct.. Tov. Dec.

Average:
1930-39: 83.2 83.2 84,1 84.0 84.6 84.6 8l.0 8l.6 B84.0 86.1 84.9 85.7

1939 : 94.4 94.6 96.€ 95.5 96.9 98.9 94.7 96.6 100.1 104.6 104.7 106.5
1940 ¢101.4 101.1 102.6 102.8 104.7 1C5.3 102.4 104.7 109.0 113.3 113.2 117.3
1941 :115,2 115.5 119.9 121.9 126.5 129.9 127.9 130.4£ﬁ55ﬁ7

Adjusted for seasonal variation

Average:
1930-39: 84.3 84.2 84,0 £3.6 83.8 84.C 83.7 84.0 83.7 83.9 83.9 84.0

1939 : 95.4 96,0 96,7 95.4 96.6 98.S 98.3 9Y9.6 99.6 101.5 102.6 103.5
1940 :102.6 102.5 102,7 102,7 104.3 105.1 106.4 108,0 108.6 109.9 110.7 114.1
1241 :117.5 120.2 120.7 121.3 127.0 150.3 131.9 155.2}{133.9

Based on data from the Department of Cormerce and the National Bureau of
Economic Research.

l/ Preliminary.
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