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EGG PRICES BEGAN TO DECLINE AT ABOUT THE USUAL TIME THIS FALL
(LATE NOVEMBER), THE DOWNTURN COINCIDING WITH THE SEASONAL UPTURN IN
MARKETINGS. BUT WITH THE SPREAD OF WAR iN EARLY DECEMBER WHOLESALE
EGG PRICES ADVANCED TEMPORARILY, AND IN THE MIDDLE OF THE MONTH THEY
WERE ABOUT THE SAME AS IN MiD-NovemBerR. WITH FAVORABLE WEATHER, PRO-
DUCTION OF EGGS WILL INCREASE SEASONALLY UNTIL NEXT APRIL AND WILL BE
MATERIALLY LARGER THAN A YEAR EARLIER. )



THE EGG SITUATION AT A GLANCE
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Summa:

Tae seasonal low point in farm markefings of eggs has been'passed.
With favorable weather egg production will increase until next April and
will be much larger than vear earlier, On December 1, the averags rate
of lay per hen in the United States was the highest on record for that date,
10 percent higher thén on the same date last yearl The number of layers on
farms was 7 percent laner than on December 1, 1940, making the total egg
output of eggs on the first day of this month about 17 percent iarger than
on Deceﬁber 1 last yeér; The number of layers on farms will increase further
relative to a year earlier because of the 19 percent larger numﬁer of pullets
still available for wddltlon to laying flocks. By January laying flocks will
average about 10 PCernt largpr than a year earlier. In the flush season
of egg production next spr{ng the increase in layers may exceed 10 percent,
since with the favorable egg prices in prospect the moximum number of
potential layers will be retained for egg production.

Wholesale cgg prices began to decline ot about the usual time this
fall, the downbturn coinciding with the seasonal upturn in marketings. But
with the spread of wnr in early December ecgg prices advenced., In mide—
December tne prlce of ’resh flrsts at Chlc,go was about the scme as in mid~
November, but about'lO“cents (o pprox1m‘telJ 38 percent) higher then a yeor
earlier, ZEgg prices decliﬁed-ugaln after-the middle of the month., Feed
prices heove advanced a iittle iﬁ recent weeks but the fecd—egg price ratio is
about the same as a year ago, a little more favorable tolproducers than

average,
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Storage stocks of shell eggé are declining seasonally and remain
somewhgt smaller than a year earlier.A’Ehevwithdrayal of frozen eggs in
recent wééks has been the largest on record but fo£al holdingé continue
much larger than a year ago.

_Cuffent consumption of chicken meat appears to be the largest on
récord. Average prices received by farmers for chickens, however, are con-
tinuing higher than a year ago; the mid-November price was 18 percent higher
than in November 19h0. Specialized broiler and fryer production now is the
largest on recérd and probably will continue very large for the next several’
months, The feed-chicken price ratio probably will improve in coming months
as prices of individual classes of chickens advance seasonally.

Wholesale prices for turkeys in mid~December were a little lower
than in mid-November but were considerably nigher than a year earlier, The
average price reteived by farmers for turkeys in mid-November .(20.2 cents)
was 30 percent higher than in November 1940,

I -~ December 20, 1941
EGG SITUATICON ,
REVIEW OF RECENT DEVELOPMENTS ‘

Production Per Layer on December 1 About
One-third Larger Than Average

: During November, the average number of layers on farms (318 million)
wos about 5 percent larger than in November 1940. The average rate of lay
per hen during the month also was about 5 percent larger than a year earlier,
naking the total egg output 11 percent in excess of the output in November
last year. The margin of egg output over a year earlier was even more marked
on December 1 than the average for November, Output per layer on December 1
was. 10 percent over that of a year earlier, and a third larger than average.
The number of layers on that date was about 7 percent larger, making the
total outpup of eggs on December 1 about 17 percent larger than on December 1,
1940, Unusually nild weather and favorable egg prices have been conducive to
heavy egg production,
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~ The average output per layer in the United States usually reaches the

low point for the year on about December 1, The total monthly egg output
“usually is lowest in November. Farm marketirgs- of egzs in the Midwest this
fall reached the low point in the third week of November, and with favorable
weather marketings will increase until next April. Receipts at Midwest
markebs in recent weeks have been hetween two and three times heavier than
a year earlier. Receipts of eggs at Pacific Coast primary markets have been
increasing since late October and early November, and in recent weeks have
been running 13 to 18 percent heavier than in the corresponding period last
year., ZReceipts of egzs at the four principal markets during the week ended
December 13 were hesavier than a year earlier for the first time in about 2
months, Lerge Government purchases of eggs in the heavy-producing areas re-
sult in a hsavy movement of esggs to breaking plants and to Army training ,
camps, This tends to reduce the flow of chell eggs through terminal markets
and in lsarge part accounts for the fact that receipts at such morizets have
been running smaller th=n a year earlier despite much heavisr production,
Also, imports of eggs of Wew York are not included in receipts data, In
some weeks those importg hovs accounted for a fairly sigzable proportion of
receipts at that market,

Number of layers on farms, United States

Jan. .Feb. | Mar.i Apr. . May fJune iJuly i Aug.:Sept.i Oct.f Yov. ;Dec,

Mil., Mil, Mi1, Mil, Mil, Mil, Mil. Mil. Mil, Mil, Mil, Mil,
Averages .

1930-39: 332 325 315 301 - 284 267 253 ol6 256 278 300 322

1938 : '307 301 292 278 262 248 236 234 245 269 293 31h
1939 ¢ Z22 316 306 292 276 260 246 242 253 279 305 326
1540 ¢ 33 327 318 304 289 270 2%2  oU7 257 279 303 320
1941 ¢ 324 318 308 295 280 266 254 2Wg 263 291 318
Average number of cggs produced per layer, United States
Year f Jan,f Feb.f Mar,f Apr,: May EJune fJuly :ﬁug. fSept.é Oct.: Nov.:Dec.
: Wo. DNo. No, No. TWo, No. Yo. No. Yo. Yo, Wo. No.
Avercget .
1930-39: 6.6 8.9 14,3 16,7 16.8 1d,2 12,7 11.2 8.9 6.8 5.0 5.2
1938 : 7.9 9.9 15.4% 17.5 17.3 149 13.6 11.8 9.4 7.5 5.9 6.4
1939 ¢ g,0 9,7 14,9 17.0 17.0 14.6 .13.2 11.7 9.3 7.4 6.0 6.8
9% ¢ 7.2 9,0 1.4 16.5 17.0 14.8 13.4 11.8 9.7 7.9 6.2 6.8
941 ¢ 8.7 10.3 0.0 8.2 6.5

15,0 16,9 17.4 15,1 13.8 12.2.1
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Total ferm production of eggs, United States

. 3 1] * . . » * (4

Feb., Mar., Apr., May ,June July .Aug. .Sept., Oct., Nov., Dec.

4 ws

[
Year Jan.

Mit. Mil. Mil., Mil., Mil., Mil, Mil. Mil. Mil. Mil. Mil., Mil,
cases cases cases Cases Cases cases cages CAses Cases Cases Cases cases
Average: .

s sua

1930-39: 6.0 8.0 12.5 13.9 13,2 10,5 8.9 7.6 6.4 5.2 4.1 4,7
1938 ¢ 6.7 8.3 12,5 13.5 12,6 10.3 8.9 7.6 6.4 5.6 UuU,8 5.5
1939t 7.2 8.6 12.6 13.8 13,0 10.6 9.1 7.8 6.5 5.7 5.0 6.
1940 ¢ 6.7 8.2 12.7 14,0 17,7 11,1 9.4 8.1 7.0 6.1 5.2 6,0
1941 ¢ 7.9 9.1 12,8 13.9 13.5 11.1 9.7 8.5 7.k 6.6 5.7
Agriculéural Marketing Service data,
Monthly Dried Egg Production now the

Largest on Fecord : ‘

Production of dried eggs by 14 firms in October of this year totaled
over 5 million pounds, more tkan 200 times the output in October 1940, In
addition, considerable quantities were produced by firms that are not in~
cluded in the 14 firms or that were not reportlng their production to the
Department. Total proauctlon of -dried eges' in 1941 will be somethimg like
Y times. the previous record output of 10 million pounds in 1939. During the
last few monthg considerable cuantities of storage snell eggs have been used
for pqoducing dried ezgs. Relatively small quantities of frozen eggs have
been dried so far, however, Now that production of eggs is increasing seagon-
ally the quantity of storage eggs that are dried will decrease.

Purchases of eggs by the Department of Agricult@re in 1941

: Shell : :
Date H Direct ¢! Blue Stamp ¢ Frozen : Dried
¢! purchases * purchases : : .
H Cases Casesg 1,000 pounds 1,000 poundsg
Months : .
JaNe sevsneanss? 4,003 . 120,000 L ———
Febs vepnnseeiat 173,003 . . 133,000 T -
Moy eovesonove’ 72,191 157,000 . — -
ApT. vevevinian? 386,925 173,000 -— —
JUES R 398,711 170,000 . 15,527 840
JUNE sessevevedt .38,401 184,000 6,240 735
JULY eeevnvnens? 316,535 161,000 ho, 218 4,750
AUge veerineenst 96,736 200, 000 2,205 6,525
Septs senvesess? 88,150 183,000 —— 5,546
OCte eeocavseest 92,395 186,000 . mes 12,687
NoVe vepeveneeel 15,700" R— -— L, oLy
Week ended: :
Decr 6 vrvonnsne? 11,124 — _— 68l
13 veeeeanst 4, 1kg ——— - 2,553
20 venonneot 10,349 —— ~—= 2,807
Total veevavess? 1,708,371 1,667,000 66,190 U1, 374

Surplus Marketing Administration data,
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The Department of Agriculiure this year up to December 20 had
purchased the equivalent of a little over 7-3/4 million cases of shell eggs.
The quantities of the three forms, shell, dried, and frozen, are given in
the accompanying table, Up to November l the following quantities of egg
products had been delivered to representatives of the British Government$
Dried eggs, 10,410,573 pounds, frozen eggs, 33, 474 160 pounds, and shell eggs,
693,526 cases. These aquantities are ecalvaTent to approximately 2-3/4 million
casese. A part of the dried eggs purchased to date are for future delivery.

Storage Stocks Declining Seasonallv

J.

Partly because of the strong demand for fresh and storage eggs for
drying, the withdrawal of shell eggs from storage has been about as large
in recent weeks cs a year earlier despite continued heavy production, Hold-
ings of privately owned shell eggs on December 1 were 11 percent smaller than
a yecar earlier, Stoclzs owned by the Department of Agriculture also were
smaller than on Docember 1, 1940, moking total holdings of shell cggs aboutb
16 percent smaller than on Docomber 1 last year,

The net withérawal of frozen eggs from storsgs in November was the
largest on record for the month, but total stocks on December 1 were 42 per-
cent larger than a year earlier and 7 percent larger thon the previous record
high for that date in 1937, The net withdrowal of frozen eggs in the first
holf of December was much heavier than a year carlier.

Egszst  Storage stocks in the United States snd qtor(ge
movement at 26 morkets

Out—~of-stornge movement, wock

United States ending as of 1941-42

stocks

o *v ee ew

, Nov, ¢ Dec, ¢ Jan,
Nove 1 ¢ Dec, 1 29 ¢« b6 r 13 1 20 .t 27 % 3
1,000 - 1,000 1,000 1,000 1,000 1,000 1,000 1,000
Shell cases cases cases cases cases cases coses cases
Average B
1930-39 ., 4,592 2,400 315 303 o7l oL6 217 202

3,519 1,580 . 303 ook - 178 162 167 86

1939 ...ees
3,427  1/1, N 417 348 222 240 191 133

1940 ,.....

Ll
TN

1941 ..... 3,271 1/2/1,265 i1 320 267
Frozen
Average
1930-39 .. 2,688 2,345 —=m -—- ~— - . o

1939 v.sess 2,979 2,509 69 51 69 71 66 L5
1940 ...... 3,195 2,608 102 T4 g6 71 67 62
1941 .......1/ 3,615 2/3/2, 1963 163 154 206

WS WP 69 98 GO en B¢ VO W6 WG WG 9O v 8 | e ws e we

Agrlculturul Marketing Service data,.

1/ Excludes U. S, Department of Agriculture holdings as follows$ Nov, 1,
1940, 717,000 cases; Dec. 1, 1940, 545,000 cases; Nov, 1, 1941, 586,000 coses;

Dec. 1, 19&1 392,000 cases.

2/ Prellm1n<ry. '

3/ Exzcludes U, S. Department of Agriculture holdings as follows?: Nov, 1,
1941, 781,000 cases; Dec. 1, 1941, 748,000 cases,
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Egg Prices Increased Temporarily with
the Further Spread of War

Wholesale egg prices began to decline at about the usual time this
year, the downturn coinciding with the upturn in volume of farm marketings.
With the recent war developments, however, the movement of prices was re—
versed despite continued increases in receipts, and prices increased 2 cents
or more over the low point of early December. In mid-December the price of
fresh firsts at Chicago at 36 cents per dozen was 1 cent lower than a month
earlier but about 10 cents (38 percent) higher than a year earlier.  Moderate
price declines occurred after the middle of December. Increases in prices
in eastern egg markets, following the spread of war, were of about the same
proportion as the increases at Chicago, so that prices continued much higher
than a year earlier., Prices of dried and frozen eggs declined somewhat dur-
ing October and November but are considerably higher than a year ag0e

The average price received by farmers for eggs in mid-November at 35,
cents per dozen was 82 percent of parity. The index of prices paid by farme
for commodities, including interest and taxes, which is used in computing
parity prices, has advanced materlally in recent months, In mid-November this
index was 143 (August 1909-July 1914 « 100), compared with 141 in mid~October
and 127 in November 19

Price per dogzen received by farmers for eggs, United States

Y ¢ Jan.: Feb.:! Mar.: Apr.: May :June :July. : Aug,:Sept.: Oct.: Nov.: Dec.
ar s 15 : 153 153 15 :. 15 315 15 : 15 :15 : 15 : 15 3 15
. Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents
Average? o . ' :
1930-39: 22.8 18.8 16.1 16.0 15.9 1hk.7 17.0 18.7 21.9 2,7 28.2 26.3
1938 ; 21.6 16.4 16.2 15.0 17.6 18.2 19,9 21.0 24.9 27.1 29.0 27.9
1939 @ 18.8 16.7 16.0 15.5.15.2 14,9 16.5 17.5 20.6 22.9 25.8 sa'g
194" ¢ 18.3 20.2 15.4 15.0 15.1 14k 164 17.2 21.0 23.7 26.2
1941°  +19.7 16.8 16.4 19.7 20.1 23.2 :25.6 6.8 30.3 31.8 35.5

.

Agricultural Marketing Service data,

Department is Giving Further Support
to Egz Prices Prices

£

On December 18 the Department of Agriculture began making purchases
of fresh shell eggs on the Chicago and New York Mercantile Exchanges %o give
further support to egg prices. These purchases are being made.in kenplng
with the Secretary's announcement in early September, that egg prlces would
be supported at not less than 85 percent of parity through December 31, 1942,
Eggs purchased by this procedure will be used principally in school lunch
Programs,

OUTLOOK -~ EGGS

BACKGROUND .~ Production per layer was iarger than a year eaplier
in every month during 1941, And although the number of layers on
farms was smaller than a year earlier during the first 6 months
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of the year, total egg production in all months was larger than
in corresponding months of 1940 except in April and May. The
aggregate of the first of the month layings for 1941 is 5 per=—
cent larger then. the comparable figures for 1940 2nd about 13
percent larger than the 1930-39 average.

Beg Production Likely to Continue
Largest on Record

The number of layers in flocks of crop reporters on December 1 was 6.8
percent larger than on December 1, 1940; and about 19 percent more pullets,
not of laying age, were on farms and available for adding %o laying flocks
later. It appsars, therefore, that the number of layers on farms by January
“will be close to 10 percent larger than a year earlier. With the favorable
ezg prices in prospect, only a minimum number of birds probably will be re-
moved from laying flocks during the first few months of 19M2. So by the flush
seagson of production next spring the increase in the number of layers on farms
" may be more than 10 percent larger than in the spring of 1941, This increase
would be sufficient to reach the egg production goal for 1G42 even if the
average rate of loy were no higher than this year's rate.

Ege prices probably will decline maberially in the course of the next
few months as merketings increase, but prices received by farmers for eggs
will continue higher than a year earlier at least well into 1942, Most
factors in the outlook for eggz prices are favorable., Consumer incomes in
1942 are expected to average larger than in 1941 and purchases by the Depart—
ment of Agriculture under the Lend-Lease Act probably will be a little more
than twice as large as this year's purchases, ond as proclaimed by the
Secretary of Agriculture in early September, egg prices will be supported at
not less than &5 percent of parity through the period ending December 31,
1942, Egg prices olso will be influenced to some extent by any further in-
creases in the general price level. '

Production Goals for 1942 to be Reviewed

The comnmittees under the supervision of the agricultural defense boards
have about. compleied canvagsing all farmers to determine the probable output
of crops and livestock products for 1942, The findings of this survey will
be uged in moking any revisions that may have become necessary as a result of
the latest developments in the national and international situation.

Iﬁgéx Numbers of Seasonal Variation.
in Egg Prices for 1942

In the May issue of the Poultry ond Egz Situation, a moving seasonal
adjustment for egg prices was presented. In that report index numbers of
seasonal variation were published for each year from 1310 through 19”1.
Index numbers of seasonnl variation in egg prices for 1942 follow:

January 95 May 82 September 114
February 88 June 79 October 127
March 82 July 90 NWovember 141

April 82 August 97 December 123
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The Department of Agriculture uses these index numbers of seasonal
variation in computing parity prices for eggs. Butterfat parity prices also
are adjusted for seasonal variation. In computing parity prices for eggs
prior to May 1941, the Department used an index of seasonal variation based
on the period 1929-38.

Other commodities are not adjusted for seasonal variation in calculat-
ing parity prices. Variations in prices of most commodities other than eggs
and butterfat have not been sufficiently pronounced or uniform from year to
year to make it desirable to make adjustments for seasonal variation. Chicken
prices fall in this category. Prices of individual classes of chickens
(including fowl) have uniform and well defined patterns of seasonal varistion,
But in computirg the average price received by farmers for chickens (which is
an average of maay classes and grudes), the mixed patterns are combined and
the resulting nprice series shows relatively little seasonal variation. In
many years chrnges in demand conditions offset the effects on the average
price received by formers for chickens of the seasonal changes in supplies of
poultry mert., Hence the effect of seagonal factors on the average farm prla.
for chickens Ireaquently is not readily apperent. Likewise, the effects on
the seasonal patiern of avercge farm chiclen prﬂceo of the phenomenal increase
in specialized broiler and Iryer production are largely obscured.

THE POULTRY SITUATION
REVITV OF RECZNT DEVELOPMENTS

Seasonal Peak in Farm Marketings
of Chickens Has Been Passed

Marketings of young chickens in the Midwest usually reach a peck in
mid-November., In 1940 this peak was = little later than usual, partly be-
cause of the late beginning of the hatching season last year. This year re—
ceipts at Midwest primary markets reached the highest point for the year in
the latter part of September and continued heavy until mid-November, Al- |
though these receipts.are declining seasonally now, they are continuing muc!lb
larger than a year ago. Farm marketings of fowls also have passed the
seasonal peak, and are continuing smaller than at this time in thO.

Two seasonsl peaks usually occur in receipts of dressed poultry (fresh
and frozen) at the four principal markets. One peak comes just before
Thanksgiving and a second one just before Christmas (see chart in fig. 2).
Receipts at principal markets include turkeys and other classes of poultry as
well as chickens and fowls, thus making the peaks more pronounced than those
for primary markets. Receipts of dressed poultry at principal narkets early
this fall were considerably larger- than a year earlier, but in recent weeks
they have been a little smaller than for corresponding weeks of last yeare
Smaller receipts of turkeys this year than last probably are partly re-
sponsible for the smaller total rsceipts of dressed poultry at principal-
narkets, Another factor is that larger quantities of chicken meat are being
consuried in industrial cities other than those in which the four principal
poultry ma rkets are located. !
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Receipts of dressed poultry at four markets

(New York, Chicago, Philadelphia, Boston)
Wsoek ending as of 19ul-l2

Year : Oct. : Nov. e Dec, : Jan.
i 18 : 25 : 15 i 22 1 29 + b o+ 13 : 20 2] 3
¢ 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000
spounds pounds pounds pounds pounds pounds pounds pounds pounds pounds
Average: 7 '
1939-40: 7,387 7,641 1€,931 25,187 13,766 9,846 16,810 25,458 9,947 5,41k

1939 7,733 8,438 28,200 23,999 12,471 9,451 20,274 32,380 9,187 5,973
1940 310,327 9,796 29,526 25,818 15,500 13,656 21,802 36,909 10, 706 5,538
1941  :10,865 10,951 23,634 23,702 12,881 12,335 15,289

Agricultural Marketing Service data.

Current Consumption of Poultry Meat
Largcst on Record _ ‘.

Farm marketings of some classes of poultry, especially young chickens,
have been continued much larger than a year carlier. Although the net into-
storage movement of young chickens this fall has been very heavy, 1t appears
that current consumption is exceeding proevious rocords. The relatively high
price lovel for other mecats has been an important factor in bringing about
this heavy conswaption. Prices of heavy young chickens in retail markets
have been about at last ycarls lovel despite a much larger supply.

Storage holdings of all poultry in the United States on December 1 were
about 8 percent larger than on December 1, 1940. Stocks of all classes ox-
cept turkeys werc larser than a yoar ago, with roasters and fryers showing the
largest increascs. Holdings of broilers were up 3% percent; fryers and roast-
ers werc 39 percent larger than on December 1 last yoare Holdings of fowls
werce 1i percont larger than the previous record a ycar earlier, whereas hold-
ings 5f turkeys were 35 percent smaller. Stocks of roasters on Decembor 1
were the largest on record for that date, exceeding the previous record hig
of 25 million pounds in 1926 by about 21 percent. Stocks of fryers and
broilers though much larger than usual were not equal to previous records for
December 1.

Poultry: Storage stocks in the United States and storage
movement at 26 msrkets

: United States :Into-storage movement, week canding as of 1941-U2
Year stocks . Nove Dec. : Jane

Nove 1 ¢ Yoce 1t 29 ¢ 6 ¢ 13 : 20 : 27 : 3

¢ 1,000 1,000 1,000 1,000 1,000 1,000 1,0CO 1,000

spounds pounds pounds pounds pounds pounds pounds pounds
Average: )
1930~39: 70,412 105,076 10,062 9,085 4,511 3,066 2,971 2,931

1939 & 79,228 127,649 17,462 9,166 4,154 10,617 5,917 3,490
1940  :11k4,257 159,110 15,845 13,009 8,U80 4,760 8,955 5,229
1941 :127,9811/172,4%36 12,735 10,032 8,483

Agricultural Marketing Service data.

1/ Preliminary.
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Fowl and Chicken Prices Strengthened. Following
Peak in Marketings

Wholesale prices of 11ve fowls and young chickens at Chicago in general
advanced about 15 percent fror mid-November to mid-~December, and continued
higher then a year carlier. Prices of similar live birds in some eastern mar-
kets, however, were about stcady. Wholesale prices of dressed stock were
generally higher in mid-December than in m1d~Novembﬂr. The average price re-
ceived by farmers for chickens declined from 156.0 cents in mid-October to 15.5
cents in mid-Novembcr; the mid-November price baing 95 porcent of the November
parity pricee.

Price per pound recelved by farmers for live cl hickens,
United States

Yoar Jan.: feb.: dar.: Aonr.: ) my ! June: July: Auz.:Sonit.: Oct.: Fov.: Doc.
P 15 15 153 1R s 153 15 ¢ 15 3 15 : 15 15 : 15 : 15
:Cents Cents Cents Cents Cents Cents Cents Conte Jents Ceonte Conts Conts
. Average
1930-39 & 14,0 14,2 1Lk.4 15,0 14,7 1d.bh 14,1 1b.0 1M.3 0 13.7 13.3  12.9
1938 : 16,7 16,0 15.9 16,2 16.1 15.7 15.0 14.2 14,3 13.6 13.5 13,6
1939 : 14,0 1k.2 1.3 1kM 13,9 13 4 13.7 13.0 13%.56 .12.7 12,4 11.7
1940 : 12,0 12,2 12.8 12,9 1%3.6 13%.3 13.6 13.% 213.7 13.3 13.1 13,0
1941 ¢ 13.7 1k.0 14,4 15,7 16,3 16.3 16,8 106.3

16.3 16.0 15.5

Agricultural Marketing Secrvice data.

Poultry, live: Wnolesale price, by classes, at Chicago,
average 19%26-40 and scle ctod dates 1940 and 1941

s Ave rogps 1940 : 1641 o
Class ;l%g%?gg Nov. ; Dec. ; Jan. | Fov. . Fov. ;Dzz?k6?%§;??j¥
¢ Cents Cents Cents Cents Cents Cents Cents Cents
" Hens: : : :
Over 5 pounds sseesseset 16,6 14,9 15,5 16,9 15,7 19.0 18.8 19.0
5 pounds and under ....: 13,9 12,6 13.5 18,0 184 17.2 15.65 16.8
Leghornl seveeessareses . 11,6 10.2 10.9 13,2 1bh,6  12.7 13.2 14,0
Spring chickens: :
4 pounds and over ses..el
Colored vesvvossones .t 16,0 14,8 16,5 1.1 19.5 15.2 16.7 17.0
White ROCK eesesessss?t 1743 16,0 18,0 19.6 21.2 16.6 17.2 18.5
Barred Rock esees...s? 17,0 15,4 17.6 19,8 21.8 15.2 156.9 17,2
Under 4 pounds : .
COLOTEA wassesseensess 16,1 14,3 16,1 17.6 184 15.2 16.9 17.1
Vhite ROCK esvesvsvses 1745 15.8 17.7 18.9 19.4% 18,0 18,7 17.4
Barred Rock eesesssssd 17,5 16,1 17.6 19.5 20,1 19.8 20.3 19,8

Broilers:

2-1/2 pounds and under
Colored seeesssvsssnst 17.0 16,3 16.6 17.2 17.8 17.7 17.5 186,
White Rock ese....sess 18,0 18,6 17.5 18.0 18,6 18.9 18.3 16,
Barred Rock eeesssses 18.7 17.9 18.0 18.9 20.1 19.7 18,

Turkeys:

Young hens sesseseeseast 201 17,5 18.2 18,6 19.0 22.5 21l.8

Young tOmS seesneveo...: 1649 1/14,7 1/15.4 1/15.5 16.0 1/18.9 1/17.4 1/1]

vompyuted From quotallions i hicago Frice Curre
1? pEbmputeg f%om a{ quota tgonsaén young oﬁs,nzncludlag classes by weightse
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OUTLOOK — CHICKENS

BACKGROUND. - The feed-cinicken priece~ratio this year, based on
farm prices, was more favorable than a year earlier, and more
favorable than average, until September, Since September, feed
prices have increased and. prices received by farmers for chickens
have declined somewvhat, making the feed-chicken price-ratio less
favorable then average and less favorable then a ear ago. As a
factor in determining- the total annual chiclken output in the
United Statces, however, the feed—chicken ratio usually is less
important than the feed-egg ratioc. The unusunlly favorable fced-
egg ratio during the first half of 1941 was prim~nrily responsible
for the large increag in chickens railsed oa farms this years
Changes in the feed-chiczen ratio usually ore indicative of changes’
in commcrecial bdroiler and fryer production.

Demond for Broi raCll s Continuing Strong

Despite a 1_ tic Loss choxablc
J:'OC’—Cthb_ ._':‘ati . o ) ‘

Production of bhaby chicks by commercial hatchsries in Novembor this
year (21,929,000 chicrs) was €6 percent larger than tke previous record
for Novembor in 1940, Although the proportion of this output that was used
for pullet production was a.little larger than in Fovembor 1940, the number
uscd for specialized broiler and fryer production vas considerably larger:
than in November last yaare. The November commercial hatchery production :
brings the total outnut for the first 11 months of this ycar to 1,028 mil-
lion chicks. Sp001allzcd broiler and fryer production this year is cxnocted
to be at lcast 150 million birds.

Chicken prices have advanced somewhat since the period of heaviest
marketings, and the relationship of feed prices to ‘chicken prices has become
2 little more favorable to producers despite further advances in feed prices.
If prices of the various classcs of chickens ddvance the full seasonal amount
during thc nuxt fTow nonthg the feed-cnickon prlce ratio probably will conti
ue to improve. Specializod broiler and frycr proauct1ou, therefore, may con-
tinue the largest on record at least well into next ycar. On Decembor 1,
‘advance orders for baby chicks were 65 percent larger than on Decembor l,l9u0.

The favorable cgg prices in prospect for tae spring.of 1942 are ex- .
pected to result in a demand for chicks evon stronger than that which pre-
vailed in the spring of 1GY4l, The number of chickens roised on farms in 1942
is expectod to be a'little,larger than in 1941, and tre total slaughter of
chickens in the United States next ycar is expected to-be.even larger than
the rccord slaughter this ycar. Prices roccived by farmers. for chickens in
1942, however, are cxnectcd to average higher tha- ih 1941. . Domestic supplies
of other meats arc exmected to be the largest iz many yoars but the stronger
all~around demand is expected to result.in nlnh r prices for farmers for most
livestock and livestock pfoducts. s
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TURKEYS

Wholesale prices for live turkeys at Chicago advanced somewhat from
the level around December 1, but in mid-Decembecr they were still a little
lower than in mid~November, Wholesale prices of dressed turkeys advanced
more than the price of live turkeys during the first part of December, and
in "the middle of the month were a little higher than in mid-November, Prices
of both live and dresscd turkeys are considerably higher than a year ago.

The favorable turkéy price situation this fall is thie result of
slightly smaller marketings and a much stronger consumer demand, The net
into—-storage movemont of turkeys during November was thc smellest for that
month since 1935, and stocks on December 1 were 35 porcont smaller than the
record holdings for that date in 1940 and wore the smallest for Deccmber 1
since 1938, .

“The. year 19u as a wnble wag very favorable fer turkey raisers, TFeed
costs advanced fairly stcadily during the turkey growing scason but turkey

"prlces advanced also and the feed-turkey price ratio aJscraged more favorable

than in 1940 and considerably more favorable than average, More turkeys are
béing saved for breeding purvoscs ncxt year, and as a rcsult turkey production
in 1942 is expected to reach a new high,

Prlce per pound roc01vod by Larmcrs ‘for livo turkeys, United Statcs

Year ¢ Jan,t Feb,* Mar,! Apr,? May ¢ Juno! Julyz Aug,sScept,: Oct,: Nov,: Dec,.
: 15 153 15%¢ 153 15: 15 : 15 : 15 : 15 & 15 : 15 : 1§
‘Cents Cents Conts Conts Conts Conts Conts Conts Cents Cents Cents Cents
Averago:
1935-39: 17.2 16.8 16,5 16,2 .15.5 14,7 1h4,6 144 15,3 16,1 17.2 17.5
1938 ¢ 17.5 17.7 17.2 17.0 16,4 15,6 15,7 15,0 16,0 16,5 17,1 184
1939 & 18,3 17,5 17.6 16,9 15,6 14,7 144 14,3 15,4 15,3 16,0 15,6
19407 & 1k.2 1b,0 13,7 13,5 13.2 12,9 12,9 13.4 1k3 1k7 15,5 15,9
1941 *: 15,5 15,1 15,2 15,5 154 154 15,8 16,1 17.5 18.8 20,2

4

Agricultural Markefing Service data,

FEED SITUATION

This year's corn crop is of poorer quality than in any of the past
3 years, and prices of the higher grades arc high rclative to prices of
lower grades, Excessive rains carlier in the fall dclayed harvesting 'in
a large part of the Midwest but in recent weeks the weather in that arca
has been more favorable,

Prices of corn and oats and byproduct fecds advanced slightly in early

‘December following the spread of war, Following the entry of the United States

into the first World War, prices of feed grains advanced sharply, Supplies of
feed per animal unit are much larger now than during the previous war, however,
Much smaller advances in feed prices may occur during 1941-42 than occurred

in 1917, During the next few weeks corn prices may be supported somewhat
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by the higher loan ratc on 1941 corn, The loan ratc on 1941 corn in the
central commercial area will average .T4.& cents and will vary from 69 to 79
cents compared with a flat loan rate of 61 cents por bushel on 1940 corn,

The cost of poultry ration, based on wholesale prices at Chicago,
advanced during the first half of December, but was more than offset by
an increase in egg prices and the fecd-cgg ratio continued favorable for
producers, The number of cggs required to buy 100 pounds of feed probabdly
will increase seasonally during the next several months but the ratio is
expected to continue favorable for egg production,

Feed~egg ratio at Chicago . N

(Dozens of eggs required to buy 100 pounds of poultry ration)

Veek ending as of 194142

Year Feb,: June:Sept,: Oct,: Novembexr : December : Jan,
P 22 28227 8 o253 15:22 29 : 6:13:20:21=314.
¢ Joz, Doz. Doz, Doz, Doz. Doz, Doz, Doz, Doz, Doz, Doz, Doz,
Average:

1930-39: 6,06 6,86 5,65 4,73 4,03 4.09 4,23 4,50 4,75 4,93 4,83 5.89

1939
1940
1941

: 6,21 6.71 6,39 5,13 4,62 4,73 5,68 6,23 6,63 6,62 6,62 5,56
: 6,23 7.57 6.02 5,95 5,76 5,34 kL.53 430 4,75 W75 5,53 7.13

7.48 5,19 5,22 4,61 4,14 4,02 3,99 U U7 LU.59

Aericultural Marketing Service data,

DOMESTIC DEMAND

The\money income of consumers is expected to continue to increase,
food-for-defense’ buying will be expanded, and speculative and storage demand
for farm products unaffected by price ceilings may be stimulated by the
spread of hostilities,” The expected increase in the money income of con~
sumers is based on the outlook for further gaihs in industrial activity, ‘
employmont, wagcs, and prices, Curtailment of production of some civilian
goods such as automobiles, houschold equipment, and residences, will tend
to increasc the proportion of funds availablce for other types of consumers!
goods and servieces, including food, clothing, and amusements, The higher
taxcs to be paid next year may result in lowering net moncy incomes after )
taxes for some of the higheor income groups of consumoers, The lower incomo
groups, however, will be little affccted by the tax increases which have
becn made to date, and it is this group which spends a rolatively large
proportion of its income for food,
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Total nonagricultural employees' compensation,
United States C
(Index numbers 1924-29 = 100)

Year . Jan. . Feb.. lar.. Apr.. May . June. July Aug..Sepb.. Octe , Ilov., Decs
Average : T T T T - T T
1930-39 : 8342 8342 84,1 84,0 B84.6 84,6 8l.,0 8le6 8440 86,1 84.8 85,7
1939 s 94ed 94,6 9646 9545 96,9 9849 9447 9646 100.1 10446 10447 10645
1940 : 101e4 101.1 10246 102.8 104.7 105,3 102.4 10447 109.0  113,3 11342 11743
1941 : 11502 11745 11949 121.9 12647 130.6 128,1 13046 134.9 1/138.1

: Adjusted for seasonal variation e
Average : T '

@ -oz0-30 8443 8442 8440 83.6 83.8 84.0 83,7 8440 8347 83.9 8349 84.0
1939 O5¢k 06.0 0647 9544 9646 9849 9843 99.6 99,6 101.5 10246 10345
1940 : 10246 10265 10267 102.7 10443 105.,1 1064 108.0 103.,6 109.9 110.7 114,1
1941 : 11744 12043 121.3 12203 12644 129.8 13049 13244 132.9 1/134.6

Based on data fror the Department of Cormerce

Research. :

_1_/ Preliminary.

end the Lational Bureau of Economic

~
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INIEX OF SPECIAL SUBJECTS DISCUSSED

Index numbers nf seasonal variation in
egg prices for 19]42 €0 S SSOGCROCIIIPNEISIPILISIERSPSG,

IN THE
POULTRY AND EGG SITUATION
Page
9-10

Poultry producers and the 1942 farm program

Qutlookx for tl’.rkeys’ 19)‘}‘1“‘)4'2 eevscosonsscssen,
Outlook for chickens and eggs in 1942 ...

Nonagricultural employees! compensation, a
new neasure of consumer Acmand .eseesscocse

Wnolesale prieces of live fowls and chickens
at Chicagos Index numbers of seasonal
variation, and price diffeorentials botween
various market classes of chickens ..eeeses

Differentials between Chicago wholesale
prices of hens and prices of specified
market classes of young chickens,

1930-31 %0 1940-UL ,4uenascsnscssrcesosense

Wholesale prices of live fowls and chickens
at Chica.go, 1930"‘31 to 19)"}'0")“’1 se0ccsscnvoe

A noving seasonal adjustment for egg prices

Dowvnward trend in costs of cgg production ..,

Estimated storage margin on shell eggs per
dozen, averages 191635 and 1925-34,
a‘rln‘u'al 1935—.)+O (AR R AR RN AR E R A NN EN RN NN SRR R N J

Eges, per dozens Zstimated storage margin,

1916.37 A AR EEE NS AR EANENE BN S A RERERERENRENRNESNH}NJ

Geographic location of storage stocks of

eggs €G08 0000900800000t 0sevetrseisrrsosrey

Geographic¢ location of storage stocks of

Poultry [ EEE AN NS A EEENNENN BN NN RN RNEFNNENENNEN R

Factors affecting the average price received
by farmers for turkeys in the United States

A comparison of four feed~egg ratios ,eepeeee

Feed"egg ratio defined 290090 ees000vsccesos e
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