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EGG PRICES BEGAN TO DECLINE AT ABOUT THE USUAL TIME THIS FALL 
(LATE NOVEMBER), THE DOWNTURN COINCIDING WITH THE SEASONAL UPTURN IN 
MARKETINGS. BUT WITH THE SPREAD OF WAR IN EARLY DECEMBER WHOLESALE 
EGG PRICES ADVANCED TEMPORARILY, AND IN THE MIDDLE OF THE MONTH THEY 
WERE ABOUT THE SAME AS IN MID-NoVEMBER. WITH FAVORABLE WEATHER, PRO
DUCTION OF EGGS WILL INCREASE SEASONALLY UNTIL NEXT APRIL AND WILL BE 
MATERIALLY LARGER THAN A YEAR EARLIER. 
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THE P 0 U L TRY A lJ D EGG SIT·U A T ION 

SU1l1P1a.ry 

T~e seasonal low ~oint in farm mRrketings of eggs has been passed. 

lH th fE1.vorable "!ec.ther egg -produc~ion will increase until next April a..'1.d 

1!Iill be much l::>.rger than a year earlier. On December 1, the averRge rate 

of lay per hen in the United States was the highest on record for that date, .. 
10 percent higher than on the same date last yea.r. '!'he mlffiber of layers on 

• farms \vas 7 percent larger than on December 1, 191~0, making the total egg 

output of eggs on the first day of this month about 17 percent larger than 

on December 1 last ye8.r. The number of layers on farms will increase further 

relative to a year earlier because of the 19 percent larger number of pullets 

still available for ::tddition to laying flocks. By Janur"ry laying flocks "rill 

average about 10 percent larger than a year e~rlier. In the flush season 

of egs production next spring the increase in layers may exceed 10 percent, 

since with the favorable egg prices in prospect the mnximum number of 

• potential layers "Till be retained for egg production. 

Wholesale egg prices began to decline at about the uscu~l time this 

fa.ll, the do\'mturn coinciding vi th the seo.sonci upturn in mnrketings. But 

with the spread of w~ in early December egg prices advanced. In mid-

December the price of fresh .f'irst·s nt ChicD.go was about the s~·me as in mid-

November, but about 'lO"cents ( .. npproximr.,tely 38- percent) higher thc..n a ye['..r 

eCtrlier. Egg prices declined· a.gnin ['.fter -the middle of the month. Feed 

prices ha.ve ndvanced a little in recent weeks but the feed-egg price rntio is 

about the same as a year ago, a little nore favorable to producers than 

avernge. 
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Storage stocks of shell eggs are declining seasonally and remain 

somew~t smaller than a year earlier •. The .. Ii thd.ra"lal of frozen eggs in 

recent "Teeks has been the largest on record but total holdings continue 

much larger than a year ago • 

. Current consumption of· chicken meat appear·s to be the largest on 

record. Average prices received by farmers for chickens, however, are con-

tinuing higher than a year ago; the mid-No~ember price was 18 percent higher 

than in November 1940. Specialized broiler and fryer production now is the 

largest on record and· probably vlill continue very large for the next severru_ 

months. The feed-chicken price ratio probably will improve in coming months 

as prices of individual classes of chickens advance seasonally. 

\fuolesale prices for turkeys in mid-December 'dere a Ii ttle lo\'rer 

than in mid-November but were considerably higher than a year earlier. The 

average price received by farmers for turkeys in·mid-Novemb~r.(20.2 cents) 

was 30 percent higher than in November 1940. 

-- December 20, 1941 

EGG SITUATION 

REVIEW OF RECE1'T DEVELOPMENTS 

Production Per Layer on December 1 About 
One-third Larger Than Average 

During November, the averf~e number of layers on farms (318 million) 
was about 5 percent larger than in November 1940. The average rate of lay 
per hen during the month, ruso was about 5 percent .larger than a year earlier, 
mnking the total egg output 11 percent in excess of the output in November 
last year. The margin of ,egg output over a year earlier was even more marked 
on December 1 than the average for November. Output per layer on December 1 
was, 10 percent over th~t of a year earlier, and a third larger than average. 
The number of layers on that date :was about 7 percent larger, making the 
total output of eggs on December 1 about 17 percent Inrger than on December 1, 
1940. Unusually mild weather and favorable egg prices have been conducive to 
heavy egg production. 
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. The average output per layer in the United States usually reaches the 
lowpoint for the: year on about December 1. The total monthly egg output 

. usually is lO'lrest in November. Farm me.rketings· of eggs in the' Mid\>Jestthis 
fall reached the low point in the third week of November, _ and 'lTi th favorable 
weather marketings will increase until next April. Receipts at Midwest 
markets in recent \>!eeks have been bet;-leen two and three times heavier than 
a· year earlier. Receipts of eggs at Pacific Coast primary markets have been 
increasing since late October and early i\iovember, and in recent 1tr.eeks have 
been running 13 to 18 per.cent heavier than in the corresponding p'eriod last 
year. Receipts of .eggs at the four principal markets during t;le ,'leek ended 
December 13 'lJrere he.avior than a year .earlier for the first tj :ne in about 2 
months. Lf'.rge GO~lernment purchases o,f eggs in the heavy-prod.'i:.'ing areas re
sult in a h8avy mr)Vcment of eggs to brealdng plants and' to Arm:,! training 
camps. Thi s tends t.o reduce the flo,,,, of shell eggs through t,c'.minal markets 
and in If'.rge pD.rt ac:,ou:''1ts for the fact that receipts at sucl~ !:w.r;:::,-,ts have 
been running smn11er t:h'C.n a year earlier despi to much heavi,3r proc_llction • 
Also, imports of eggs ,<..t NetV' York are not included in receipts data. In 
some weeks those imp0~ts have accountod fo~ a fairly sizable proportion of 
receipts D.t that m[-l.rket" 

NUJ"TIber of layers on farms, Uni tee. Ste.tes 

._---_ .. _- ----
• . · . . • . · • . . • 

Yen.r :Jan. :Feb. · Mar. ; Apr.: May 'June : Jul:;r · A . C' t . Oct.; Nov. ;Dec. · · Us- :~ep .: . . · . : . · . _---
Mil. Mil. Mil. Mil. Mil. Mil. Mil. Mil. Y.U. IvIil. }/iil. Mil. 

Avernge: 
1930-39 : 332 325 315 301 284 267 253 21.~6 256 278 300 322 

1938 307 301 292 278 262 248 236 234 245 269 293 314 
1939 322 316 306 292 276 260 246 242 253 279 305 326 
1940 332 327 318 304 289 270 252 247 257 279 303 320 
1941 324 318 308 295 280 266 254 249 263 291 318 

------_. 
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Total fe,rm production of eggs, United States 

-------,.------'-----• • , , • • ~ • • r 

Year • Feb.: Mar.: Apr. .. : Ma.y :June :July :Aug. :Sept.: Oct.: Nov.: Dec. . . . . ., " . . . , . . 
: Iv1i1. Mil. loUl. Mil. ~1il. Mil. Mil. Mil. Mil. Mil. Mil. Mil. 
:case~ cases ~ cases ~ ~ cases cases cases ca.ses ~ cases 

Average: 
1930-39: 6.0 8.0 12.5 13.9 13.2 10.5 8.9 7.6 6.4 5. 2 4.1 4.7 

1938 
1939 
1940 
1941 

8.3 12.5 13.5 
EL 5' 12.6 13.8 
3.2 12.7 14.0 
9.1 12.8 13.9 

12.6 10.3 
13.0 10.6 
13.7 11.1 
13.5 11.1 

Agricu1 tura1 l;jarketing Service data. 

Monthly Dried Egg Production ~ the 
Largest on ~ecord 

5.6 
5,7 
6.1 
6.6 

5.5 
6.1 
6.0 

Production of dried 8ggS by 14 firms in October of this year totaled 
over 5 million pound,s, more tJ::..an 200 tim'33 the output in October 1940. In 
addi tion, consi'dera.ble quanti ties T,-18re produced by firms that are not in
cluded in the 14 firms or that :v!ere not reporting the:fr, production to the 
Department. ~otal production of· dried egGs: in 1941 wil~ be somethiag like 
4~ times, the previous ~ecoi'd output of ~O million pounds', in 1939. Du.ring the 
last few month$. considerable quan~ities of stora.ge sne1~ eggs ha.ve been used 
for p~oducing dried eggs. Relatively small quantities Qf frozen eggs have 
been dried so far, however. Nm'f that production of eggs. is increasing season
ally the quantity of storage eggs that nre dr:i ed will cJ,e~rense, 

Purchases of eggs by the Department of Agricu1tyre in 1941 

------ -----i-----------
Shell 

Date Direct : Blue Stamp 
purchas~e~s __ :_ ~urc~h~Q.~s~e~s _____________ ~---------.. ~-

Cases Cases 1,000 pounds 1,000 pounds 

Frozen , . Dried 

Month: 
Jan. 
Feb. 
Mar.. 
Apr. 

• · ......... . 
. . 

• • to; ••••••• • 

• •• •• o. ••• '.~. : 

• · .......... .. 
May' • • " •• • " •..• : 
June • · .......... . 
July •.••••...• : 
Aug, ........... : 
Sept. . ... " ..... : 
Oct. ." •..•••.. : 

.Nov ••• , ••••••• : 
Week ended: : 

4,.003 
173y'003, 

72,'191 
386,925 
393,711 
·38,401 

316,535 
,96,736 
88,150-
92,395 
15,700' 

Dec. 6 ••.•••.• : 11,124 
13 ........ : 4,11.~8 

120,000 
133,000 
157,000 
173,000 
170 ,000 
181-1-,000 
161,,000 
200,000 
183,000 
186,01)0 

15,527 
6,24Q 

42, 21~ 
2,205, ' 

-_ .. 

20 ........ : 10,349 
-=--T-,-o-::-t=al~.~ • .:.", ':...;':..,:.'.,:-.' .:..;' ':-.-:-;-::-....,.=1..l..' .J....;70:...;8~, ~3 7J....:1=-.. -,-..;::1:.1..' 6;:..:6:...J.7...z.., .;:-.00:...;0 ___ 6-'..6 ,190 
Surplus Marketing Administration data. 

840 
735 

4,750 
6,525 
5,546 

12,687 
4,247 

684 
2,553 
2,80~ 

41,37 
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The Department of Agriculture this year up to December 20 had 
purchased the equivaleDt of a little over 7-3/4 million cases of shell eggs. 
The quantities of the three forms, shell, dried, and frozen, are given in 
the accompanying table. Up to November 1 the following quantities of egg 
products had been delivered to representatives of the British Government: 
Dried eggs, 10,lno,573 pounds, frozen eggs, 33,434,160 pounds, and shell eggs, 
693,526 cases. These quantities are e~uivalent to approximately 2-3/4 million 
cases. A part of the dried eggs purchased to date 'are for future delivery. 

Storage Stocks Declining Seasonally 

Partly because of the strong demand for fresh and stor~ge eggs for 
drying, the 1,-Tithd.rm·ral of shell eggs from storage has been about as large 
in recent \'Teeks L<l a year enrlier despite continued heavy prod'xtion. Hold
ings of privately o~~ed shell eggs on Decembor 1 ware 11 percent smaller than 
a year earlier. Stoc~::s owned by the Department of Agriculture also ,'lere 
smaller than on December 1, 1940, making total holdings of shell eggs about 

~ 16 percent smaller than on December 1 last year. 

• 

The net "Ti thc.rmml of frozen eggs from storr,ge in November ltmS the 
largest on record for the month, but totnl stocks on December 1 ",ere 42 per
cent larger than a year earlier and 7 percent Verger th[m the previous record 
high for that date in 1937. The not 1t1i thdrmm1 of frozen eggs in the first 
half of December was much he~-wier than a year oarlier. 

Eggs: Storn.ge stocks in the United States 8,nd storr-,ge 
movoment at 26 markets 

Out-of-fltorn,ge movoIDr:mt, ,·rock 
0rlii.E~s of 1941-42 Yec.r 

United States 
stocks 

1Tov. Dec. Jan. 
29 -:--])'~:-13----: 20· 27 3 Nov. 1 

1,000 
casos 

Dec. 1 

1,000 
cnses 

1,000 1,000 1,000 1,000 1,000 1,000 
Shell 

Average 
1930-39 

cases cnses cases cases cases cn.ses 

• ... 
1939 ...... : 
1940 •••.•• :1/ 
1941 •••.•• =I/ 

Frozen 
Average 

1930-39 •• : 

1939 
1940 
1941 

• · • ........ 
• ....... 

.... · . :1/ 
• · 

4,592 2,400 

3,519 1,580 
3 ,427 1/1,424 
3,271 l(g/l, 265 

2,688 

2,979 2,509 
3,195 2,608 
3,615 ~Ii/2,963 

---
315 

303 
417 
441 

69 
102 
163 

Agricultural Marketing Service data. 

303 

224 
348 
320 

69 
86 

206 

246 

162 
240 

71 
71 

217 

167 
191 

66 
67 

202 

86 
133 

];j Excludes U. S. Department of Agriculture holdings n.s fo11Q1.1s: Noy, 1, 
1940, 717,000 cases; Dec. 1, 1940, 545,000 cases; Nov. 1, 1941, 586,000 cn.ses; 
Dec. 1, 1941, 392,000 cases. 
g/ Pre1iminnry, 
1/ Excludes U. S. Department of Agriculture holdings ns follows: Nov. 1, 
1941, 781,000 cases; Dec. 1, 1941, 748,000 cases. 
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~ Prices Increased Temporarily with 
the Further Spread of War 

Wholesale egg prices began to decline at about the usual time this 
year, the downturn coinciding wi-th the upturn in volume of farm marketings. 
With the recent war developments, however, the movement of prices was re
versed despite continued increases in receipts, and prices increased 2 cents 
or more over the low point of early December. In mid-December the price of 
fresh firsts at Chicago at 36 cents per dozen was 1 cent Im,<fer than a month 
earlier but about 10 cents (33 percent) higher than a year ·earlier •• Moderate 
price declines occurred after the middle of December. Increases in prices 
in eastern egg markets, following the spread of war, were of about the same 
proportion as the increases at Chicago, so that prices continued muph.higher 
than a year earlier. Prices of dried and frozen eggs declined somewhat dur
ing October and November, but are considerably higher than a year ago. 

The~verage price received by farmers for eggs in mid-November at 35._ 
cents per dozen was 32 percent of parity. The index of prices paid by farme~ 
for commodities, including interest and taxes, ",hich is used in computing 
parity prices, has advanced materially in recent months. In mid-Uovember this 
index was 143 (August 1909-July 1914 -100), compared with 141 in mid-october 
and 127 in November 1940. 

Price per dozen received by farmers for eggs, United States 

• Jan. : Feb.: Mar.: Apr.: May : June :July- : Aug. :Sept.: Oct.: Nov.: Dec. 
Year • 

15 : 15 • 15 • 15 . 15 : 15 : 15 15 : 15 . 15 . 15 . 15 . . . - . . • 
:Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents -- ------Average: 

1930-39: 22.3 13.3 16.1 16.0 15.9 15·7 17.0 13·7 21.9 24.7 23.2 26.3 
• · 1933 21 •. 6 16.4 16.2 15.0 17.6 13.2 19.9 21.0 24.9- 27.1 29.0 27·9 

1939 13.3 16.7 16.0 15~5 15.2 14.9 16.5 17.5 20.6 22.9 25.3 ~ 1940: 13.3 20.2 15.4 15.0 15.1 14.4 ·16.4 17·2 21.0 23.7 26.2 
1941' • 19·7 16.3 16.4 19·7 20.1 23·2 ·25.6 26.3 30.3 31.8 35·5 • · · Agricultural Marketing Service data. 

--.-

Department is Giving Further Su-~port 
to Egg Prices 

'" 
On December 13 the Department of AgTiculture began makirrg purchases 

of fresh shell eggs on the Chicago and New York Mercantile Exchanges to give 
further support to egg prices. These purchases are being made,i~ keeping 
1IJith the Secretaryl s announcement in early September, ,that egg prices would 
be supporteq.. at not less than 35 percent of parity through December 31, 1942. 
Eggs purchased by this procedure will be used principally in school lunch 
programs. 

Ot1TLOOK - EGGS 

BACKGROUND.- Production per layer ,,,as larger than a year earlier 
in every month during 1941. And although the number of+ayers on 
farms was smaller than a year ear1ier'during the first 6 months 
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of the year, tot,~ egg production in 8~1 months ;'laS larger than 
in corresponding months of 1940 except in April and May. The 
aggregate of the first of the month layings for 19ta is 5 per
cent larger th~ .. the compa:'able figures for 1940 and about 13 
percent larger than the 1930-39 avers.ge. 

Egg Production Likely to Continue 
Largest on Record 

The number of layers in flocks of crop reporters on December 1 was 6.8 
percent larger than on December 1, 1940; and about 19 percent more pullets, 
not of laying age, were on farms and available for endinG to laying flocks 
later. It appears; ~herefore, that the number of layers on farms by January 
1rlill be close to 10 percent larger than a year earlier. 1'li th the favorable 
egg prices in p~ospect, only a minimum number of birds probably will be re~ 
moved from l['.ying flocks during the first few months of 19l12. So by the flush 
season of production next spring the incre&se in the number of layers on farms 
may be more than 10 percent larger tl~ in the spring of 1941. This increase 
wou~d be sufficient to reach the egg production goe~ for 1942 even if the 
average rate of lc.y \-Tere no higher than this year! s rate 0 

Egg prices proba-oly 1rTill decline ma~erinlly in the CO<ITse of tne next 
few months as m['.rketings increase, but prices received by farmers for eggs 
\-Till continue higher thml a yenr earlier at least "Iell into 1942. Host 
factors in the outlook for egg prices nre favorable. Consumer incoQes in 
1942 are expected to average 1e..rger than in 1941 and purchases by the Depart
ment of Agriculture under the Lend-Lease Act probably v,rill be a Ii ttle more 
than twice as large as this ye[,r I s purchases, rond as proclair::led by the 
Secretary of Agriculture in early September, egg prices will be supported at 
not less thml 85 percent of pnri ty throu&-'rl the period ending December 31, 
19L~2. Egg prices [',Iso will be influenced to sO!J.e extent by any further in
creases in the generfll price level~ 

Production Goals for 1942 to be Roviewed 

The comnittees tL~der the supervision of the agricry~tural defense boards 
have about completed c~~vassir.g all f~~ers to determine the probable output 
of crops ~~d livestock products for 1942. The findings of this survey will 
be used in m['}:ing mly revisions that may hove become necessnry as a result of 
the latest developments in the nntional and international situation. 

In!ex Numbers of Seasonal Variation 
in Egg Price~for 19L~2 

In the May issue of the Poultry ['..nd Egg .Si tu~tion, n moving seo..sonaJ. 
adjustment for egg prices was presented. In that report index numbers of 
seasonal variation were published for each year from 1910 through 1941. 
Index numbers of seasonal variation in egg prices for 1942 follow: 

Januc.ry 95 
February 88 
Mnrch 82 
April 82 

May 82 
June 79· 
July 90 
August 97 

September 114 
October 127 
november 141 
December 123 
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The' -Department of Agriculture uses these index numbers of seasonal 
variation in computing parity prices for eggs. Butterfat parity prices also 
are adjusted for seasonal variation. In computing parity prices for eggs 
prior to £,Iay 1941, the Department used~ an index of see_sonal variation based 
on the neriod 1929-38. 

Other commodities are not adjusted for seasonal variation in calculat
ing parity prices. Variatiqns in prices of most commodities other than eggs 
and butterf[lt have not been suffiCiently prono1.l..TJ.ced or uniform from year to 
year to make it desirable to'm,ake adjustments for seasonal variation. Chicken 
prices fall in this category. Prices of individual classes of chickens 
(including fo,-ll) have uniform and well defined patterns of seasonal varir_tion. 
But in computirg the averc,ge price received by farmers for chickens (~Jhich is 
an average of IT'r;..'lY classes and grades), the mixed patterns are combined and 
the resulting :pdce series shows relatively little seasonal variation. In " 
many ye!J.rs chLnges in dem!"..nd conca tions offset -:1'1e effects .on the average 
price received by fo.rmers for chickens of the seasonal chc'Ulges in supplies of 
poultry nerto hence the eff9cli of sensonnl factors on the avernge farm pri. 
for ch'·_8ker ... s :;Y8C1'lently is not readily appF_rent. Like1rJise, the effects on 
the SOcl.S011al ~8ati:,'j'~'n of aVC1'1_g'J farm chicken prices of the phenomenal incrense 
in specializ86. broiler and fJ.'yer production [';.re large:.y obscured. 

THE POULTRY SITUATION 

REVI3i'1 OF RECZ:i.~ :GEVELOPI!;ElJTS 

Seasonal Peak in F~ Marketings 
of Chickens Has Been Passed 

~1arketings of young chickens in' the Midwe st usually reach a peak in 
mid-November. In 1940 thi speak "ras a little 1 ater than usual, partly be
cause of the late beginning of the hatching season last year. This year re
ceipts at Midwest primary markets reached the nighest point for the year in 
the l['.tter part of September and coatinued heavy until mid-November.' Al- .. 
though these receipt s ,are declining seasonally now, they are continuing muc:' 
lr_rger than a yoar ago. Farm marketings of fowls also have passed the 
seasonal peak, and are continuing smaller than at this time in 1940. 

Two seasonal peaks usually occur in receipts of dressed poultry (fresh 
and frozen) at the four principal markets. One peak comes just before 
Thanksgiving and a second one just before Christmas (see chart in fig. 2). 
Receipts at principal markets include turkeys and other clo,sses of poultry as 
well D.S chickens and fO'lI/ls, thus making the peaks hore pronounced tr"",'Ul those 
for primary markets. Receipts of dressed poultry at principal markets ea~ly 
this fall were considerably larger· than a year earlier, but in recent weeks 
they have been a little smr~ler tr~'Ul for corresponding weeks of last year. 
Smaller receipts of turkeys this year thrill last probablY are partly re
sponsible for' the s~aller tot~l receipts of dressed poultry at principal 
markets. Another factor is that larger Qunntities of chicken meat are being 
consuned in industrial cities other tr~ those in which the four principal 
poultry markets are located. 
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THE POULTRY SITUATION AT A GLANCE 

POU N DS 
(MILLIONS) RECEIPTS OF POULTRY 

40 ~ AT FOUR MARKETS 

-~ I' I i 
f----+----+ 1940 __ . -=- it 

~ .. 

20 

10 

Average 
1930-39", I. 

1941 __ +--_--,...~ 

I~ 'J 

~:::=l"I!!:JI!II!I!II!111 o 
CENTS PER 1 

POUND 

15 

13 

11 

CENTS PER 1 

POUND 1 

18 

15 

12 

I 
1 

i-

I 

Average J: I 

(
1930-39 

I 1 

-1941 I I 
--Jj::::::~. 

/~ ,,-, An FARM PRICE 
191'0 OF CHICKENS 

·-----1 

FARM PRICE OF TUR7KY i 
.' 1 I --I 

Average 
1935-39 

~ 

JAN. APR. JULY OCT. 
A M S DATA L>. FIRST OF THE MONTH 

U S DEPARTMENT OF AGRICULfuRE 

POUNDS 
( MILliONS I I u. S. STOCKS OF 

60. X\----+- CHICKENSL>._*_ 

• :"-1 1941 ·1 1 

~ \ Average 
1- \ I. ~ 1930'-39 

40 
1 \ 

20 

o 
POUNDS 

MILLIONS) 

60 

40 

20 

o 
POUNDS i 

(MILLIONS I' 

60 I 

40 

20 

o 
JAN. 

U. S. STOCKS OF FOWLSL>. 

U. S. STOCKS OF 
TURKEYSL>. ---1 
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Receipts of dressed poultry at four markets 

_____ ____ ..:..;;(N;,;..e:.-',_J ..;;1..;:,.0 ric, Chicago f :t:hila(lelphia, J3o..::s:..:.t.:::.on~)!.-_______ _ 
l.r, d' q' '19 

Year 
___ : ___ . ____ ~lt ~~ as of l ... Al-L .. c;.. _____ - _--:: __ 

oc t _ Nov.. : De,:::c.:., ___ --:::-:::-- J at"]._ 

18 25 15 22 29 . 6 13 20: ?L- _3_ 
: 1,000 
:pounds 

Average: 
1939-40: 7,387 

1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 
pounds pounds pounds pounds pound.s nounds pounds pounds pounds 

1939 : 7,733 8~438 28,200 23,999 12,471 9~451 20,274 32~380 9.137 
1940 :10~327 9,796 29~526 25,818 16,500 13,656 21~g02 36,909 10,766 

5,414 

5~973 
5,538 

1941 :10,865 10,951 23,634 23,702 12,881 12,335 15,239 ___ --'-- __ _ 
Agricultural 14arketing Service data. 

Curre~~ Consumption of Poultry Meat 
LaIge~~ ~ Record • 

Farm marketings of Gome classes of poultry, especially young chickens, 
have been continued much larger than a year oarlior. Although the net into
storage movement of yOID1g chickens this fall has been very heavy, it appears 
that current consumption ic exceeding previous records. The relatively high 
price level for other meats has been an important factor in bringing about 
this heavy consumption. Prices of heavy y011.."1g chickons in retail markets 
have been about at last year's level despite a much l~rgor supply. 

Storage holdings of all poultry in the United States on December 1 ,,,,ere 
about 3 p8rcent larger thn.n on December 1, 1940. Stocks of all classes ex
cept turkeys 'lrlCro largor than a year ago, with roasters a."1d fryers showing the 
largest increasos. Holdings of broilers were up 33 porcent; fryers and roast
ers were 39 percent larger than on Decomb8r 1 last yoar. Holdings of fowls 
wero II porcent largor thnn the previous record a yoar earlier, whcreas hold
ings of tu~keys were 35 percont smaller" Stocks of roasters on December 1" 
wore tho In.r<;est on rocord for that date, excoedb.g tho previous record higr
of 25 million pou'cds i:1 1926 by about 31 percc:1.t. Stocks of fryers and 
broilers th01J.gh much Verger tr..an usual were not cqi.l.O.l to previous records for 
Decomber 1. 

PoultrJ: Storage stocks in the Uaited States and storage 
movement at 26 msrkets 

: Unitod States :Into-storage mOVeme!lt, 1.,reek c:'ldil:g as of 1941-42 
Year stocks • Nov. 

:Nove 1 : Doc. 1: 29 
: 1,000 1,000 1,000 
:pounds p01.lI1cts 

Averagez 
1930-39: 70,412 105,076 . • 

pounds 

10,062 

6 
1,000 

pounds 

9,085 

13 
Dec •. ·-=------,-27",,---20 

1,000 
pounds 

4,511 

1,000 
p01U1.cls 

3,066 

1,000 
p011.."1ds 

2,971 

Jan. 
3 

1,000 
POIDlds 

2,931 

4,154 10~617 1939 : 79~228 127,649 17,462 9,166 5,917 3,490 
8,480 4,760 1940 :114,257 159,110 15,845 13,009 8,955 5,229 
8,483 1941 :127,9311/172,436 12, 735 .~10;...l,~0",3~2_~-..:. _________ _ 

Agricultural I<iarketing Service data. 
!/ Preliminary. 
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Fowl and Chicken Prices Stre'1gthenedFoJ::1.owing 
~ealE in lilarketI'iiS-- -'--'--

Wholesale prices of live f01trls and y01.mg chickens at Chicago in general 
advanced about 15 perceI:t from mid-lJovember to nid.-Decer:l')er, and continued 
nigher thBn a year earlier. Prices of similar livo birds in some eastern mar
kets, h01rfever, were about steady. i'lholesa1e prices of dressed stock ~f!Cre 
generally higher in mid-December than in mid-November. Tho average price re
ceived by farmers for chickens doclined from 16.0 cents h. mid-October to 15.5 
conts in mid-November; the mid.-November pric.e b'3ing 95 p0.rcont of the Novem-Dor 
parity price. 

Year 

Price per p01.lll~ received by farmers for livo cllickens, 
United. States 

Jan. : FOG.: :.rfn:--. : A~:Jr. : r·hy J'lnc: Ju:i.y: Auf'~. : So:~t • : Oct. : · · 
15 . J·5 · :·5 . , ~ . 12 · 12 . 12 . 15 : 15 12 . . · . • -c::/ . · . . . l~ov. : Dec. 

15 : 15 

• Average 
:Cents Gents Conts Cents Cents Cents Cents Conts t)OI}.ts Conts C::'nt s C-:;nts -- -- ----- --

1930-39 14 .. 0 14.2 14.4 15.0 14.7 14.4 14.1 14.0 111-.3 13·7 13.3 12.9 

1938 . 16.7 16.0 15·9 16.2 16.1 15·7 15·0 14.2 l4G3 13~6 13.6 13.6 . 
1939 14.0 lLJ·~2 l li-.3 lLI·.4 13·9 13.4 13·7 13·0 13 .. 6 ,12.7 '1201.!· 11.7 
1940 12.0 12.2 12.8 12.9 13.6 13.} 13.6 13.4 13.7 13.3 13.1 13.0 
1941 13.7 14.0 12j..4 15.7 16 .. 3 16.3 16.8 16.3 16.3 16.0 15.5 

Agricultural Marketing Service data. 

Class 

Poultry, live: i'r.nolosalc price, by cli),cses, at Chicago, 
average 1936-40 and selected ~~tos 1940 &~d 1941 

:Av('r[§3: 1940 lC141 ./ 

:19))-40:': T · · Week · Dec. Jan. ]'ob. · liov. · -:Doc • 1',ov. · · :Dec. · .. · · 
ending 

b:Dec.l:2 
Cents Cents Conts Gents Cents Cents Cents Cents • . Hens: ---

Over 5 pounds · 16.6 14.9 15.5 16.9 16.7 19·0 18.8 19.0 · .......... 
5 pounds and under · 13.9 12.6 13.5 18.0 18.4 17.2 15.6 '16.8 · ..... 
Leghorl1. • ....................... : 11.6 10.2 10.9 13.2 1~.6 12.7 13·2 14.0 

Spring chickens: · · 4 pounds and over · ........ 
Colored · 16.0 14.8 16.5 18.1 19·5 15.2 16.7 17.0 · ........................ 
WI'li to Rock · 17 .) 16.0 18.0 19.6 21.2 16.6 17.2 18.5 · ............. 
Barred Rock •••••..•• : 17·0 15.4 17.6 19.8 21.8 16.2 16.9 17.2 

Under 4 uounds . .. 
16.1 14.3 16.1 17.6 16.9 Colored · 18.4 15.2 17.1 · ...................... 

"!hi te Rock · 17.5 15·8 17.7 18.9 19. ~f 18.0 13.7 17.4 · ............... 
:Barred Rock · 17.5 16.1 17.6 19.5 20.1 19.8 20·3 19.8 · ................. 

Broilers: · · 2-1/2 pounds and under · · Colored · 17.0 16.3 16.6 17.2 17.8 17.1 17·5 16.6 · ........................ 
"!hi te Ro ck · 18.0 18.6 17.5 18.0 13.6 18.9 13·3 16.6 · .................. 
Barred Rock · 18·3 13.7 17.9 18.0 18.9 20.1 19·7 18.5 · ................. 

Turkeys: 
18.6 19.0 22.5 21.8 21.7 

~~~.,;.z.:~:..=. =i:-=:-:~::-'- ::-::-~~~~ .~~~~1::;...5~ • ..:..5 16.0 1/18.9 1/17.4 1/17.6 
urrGn • 
omst~ncludi:1g classes by 1tlcights. 
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OUTLOOK - CHICKENS 

.:BACKGROUUD. - The feed-cnicicen 'pri:Ge-ratio tnis year, based on 
farm prices, ,·ras !:lore fav-orable than a year earlier,- a:nd more 
favorable tn~n.average, until S~ptember. Since September, feed 
prices have increased fuld.prices received by farmers for chickens 
have declined somel'That, making the feed-chicken p::.'ice-ratio less 
favorable thc.n avej,'nge and less :('avorable than a :Tear ago. As a 
factor in de.termining· the total annual chic>:en output in the 
United States, hO~r'ever, the feed-chicken r:1.tio usually is less 
important than the feed-egg ratio. The unusu,'l,lly favoral)le foed
egg ratio durin€; the first half of 1941 v'las prim".rily responsiOle 
fa::.' the lc,rgc i:1craas::: in chickens raised 011 f~rms this year. 
Changes in the foed-chic:':en ra~ic usun.11y [1.re indicative of chn.nges· 
in commercial broilor and fryer production. 

Production of ~al)y chicks by comm0rcial h~tch:)ries in Novel!lbnr this 
year (21,929, 000 c:lic~s) 10[e.S 66 porcGnt larger. thn,11 tl-:e previous record 

• 
for November in 1940. Al though tho proportion of t'h'is output tha.t was used 
for pullet production 1-raS a.little larger tharJ. in nOV()I:i1:v~r 1940, the number 
used for ·specialized l)roiler and fryer production ,"as consifLerably In.rgor: 
than in l\fovember lO.st ~r()ar. The November commorciD.l hatchory production : 
brings tho total 01.ltPUt for tho first 11 months of tJ1is year to' 1,028 mil .... 
lion chicks. Specialized broiler and fryer proo.uction this year is o'xpocted 
to bo at least 150 million birds. ' '. 

Chicken :prices havo advanced somewhat si;::.c.) the p0riod of heaviest 
marketings, and tho relationship of feed prices' to :cllicken prices has become 
a little more favorable to producers despite tUrthor advances in feed pricos. 
If prices of ,the various clnsscs of chic~(ens advanco tho full seasonal anount 
during the noxt 'few'1Jonths the feed-:cnicken. pri~'e rati'o probably .. Jill C~f1ti_ 
ue to improve. Spociali zed broilor and fryer proG.uctiol1, therefore, may con
tinue the largost 0:: record at least well into next yntl,r" On Decombor 1, 
'advance orders for bn:~y chicks w'ore 65 porcent lar6,~r tha:l on Decol!lbcr 1,1940. 

Tho favorable egg prices in' prospect for tnc sprirag, Of ,1942 are ex- : 
pected to r~ sul t in a de;:1and for chicks even stror'..ger tnn;} that \1Ihich pre ... 
vailed in the spring of 1941. The nunbcr of chickens· raise.d on fartls i:J. 1942 
is expected to be a 'little . larger than L1 1941, ",nO. tl-~"3 total slaughter of 
chickens in the Unit(3d States ncxt year is cxpectccL to· bo. even largor than 
the record slaughte'r tnis yoar. Prices received ~y farDors. for c~liclr:e71s in 
1942, however, are ex~)ectod to average highor tha: .... ill 194~ •... Domestic supplies 
of other meats arc e:;.c::)octQd to be the largest L:.. J:1ffi1Y y()A.r~ but the stronger 
all-around demand is expected to result. in hieher prices for f~rners for most 
livestock and livostock p.roducts~ 

, 
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T"t1IUCilly S 
" , : ,5 

~lliolesale prices for live turkeys at Chicago advanced'somewhat from 
the level .around December 1, but in mid-Decombor they were still a little 
lower than, in mid-Nqvember. Wholesale prices of dressed turkeys adv~nced 
more than the price 9£ live turkeys ,during the first part of Docenber, and 
in 'tho middle of the .month _;,ere a little higher than in mid-November. Prices 
of both live and' dressed turkeys are considerably higher than a year pgo. 

The favorable turkey price situation this fall is the result of 
slightly smaller marketings and a much stronger consuner denand. Tho net 
into-storage mo-:e1:lent of' turkeys during November was the sIIl8.llest for that 
month since ,1935, and stocks on December 1 were 35 porcont smaller than the 
record holdings for that date in 1940 and were the snallest for December 1 
since 1938. 

: -Tho: yoar 1941 a.~ a 1Ilh9lo \1Tar;; very favorable fer turkey raisers. Feed 
c~sts advanced fairly s~cadily during tho turkey gro,·ri:'1g se9-son but turkey 

"prices advanced also and tho feod-tl1rkey price ratio aJe~'aged more favorable 
t~ in 1940 and considerably more favorable than average. More turkeys are 
being saved for breeding purposes next year, and as a result turkey production 
in 1942,is expected to reach a new high. 

'Price 'per pound r~coive~ by f~rmers·for live tu~keys, Unite~ StatQs 

----.--- --------
Year : Jan.: Feb.: Mar.: Apr.: May: Juno: July: Aug.:Sopt.: Oct.: ,Nov.: Dec •. 

15 : 15 : 15 : 15 : 15 : 15 : 15 : 15 : 15 : 15 : 15 : 15 
:Conts Cents Conts Conts Conts Conts Cents Conts Conts Cents Conts Conts 

Average: 
1935-39: 17.2 16.8 16.5 16.2 .15.5 14.7 14.6 14.4 15.3 16.1 17.2 · · 1938 17.5 17.7 :17. 2 17.0 16.4 15.6 15.7 15.0 16.0 ·16.5 17.1 
1939 18.3 17.5 17.6 16.9 15.6 14.7 14.4 14.3 15.4 15.3 16.0 
1940-- · 1~,.2 14.0 13.7 13.5 13.2 12.9 12.9 13.4 . 14.3 14.7 15.5 · 1941 

, 
15.5 15.1 15.2 15.5 15.4 15.4 15.8 16.1 17.5 18.8 20.2 

, · Agricul tural l-1arketing Service data. 

FEED SITUATION 

This yoarl s corn crop is of poorer quality than in any of the past 
3 yearst,and prices ,of the higher grades are high relative. to prices of 
lo'~r gr~des. Excessive rains earlier in tho fall dolayed harvesting ,in 
a large part of the Midwest but in recent weeks the weather in that area 
has been more favorable. 

17.5 

18.4 
15.6 
15.9 

Prices of corn and oats and byproduct feeds advanced slightly in early 
,December following the spread of war. Following the entry of the United States 
into the first World War, prices of feed grains advanced sharply. Supplies of 
feed per animal unit are much larger now than during the previous war, however. 
Much smaller advances in feed prices may occur during 1941-42 than occurred 
in 1917. During the next few weeks corn prices may be supported somewhat 
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by the higher loan rate on 1941 corn. The loan rate on 1941 corn in the 
central commercial aro~ will average ,74.8 cents<and will vary from 69 to 79 
cents compared with a flat loan ~ate of 61 cents per bushol on 1940 corn. 

, .' 
The cost of poultry ration, based on wholesale prices at Chicago, 

advanced during the first half of December, but was moro than offset by 
an increase in egg prices and the feod-egg ratio continued favorable for 
producers. The number of eggs required to buy 100 pounds of feed probably 
will increase seasonally during the next several nonths but tho ratio is 
expected to continue favorable for egg production. 

Feed-egg ratio at Chicago 

(Dozens of eggs required to buy 100 pounds of poultry ration) 

I'Teek endiM, as of 1941- 42 --Year Feb. : June: Sept,. : Oct.: November December Jan. 
22 : 28 : 27 • 25 : 15 : 22 29 6 : 13 : 20 : 27 31 • 

:,)0 z. Doz. Doz. Doz. Doz. Doz. Doz. Doz. Doz. Doz. Doz. Doz. 
Average: 
1930-39: 6.06 6.86 5.65 4.73 4.03 4.09 4.23 4,50 4.75 4.93 4.83 5.89 

1939 · 6.21 60 71 6.39 5.13 40 62 4.73 5.68 6.23 6,,63 6.62 6.62 - 5.56 · 1940 · 6.23 7.57 6.02 5.95 5.76 5.34 4.53 4.30 4,75 4.75 5.53 7.13 · 1941 · 7.48 5.19 5.22 4.61 4.14 4.02 3.99 4.47 4.59 • 

Agric~tural Marketing Service data, 

DOMEST 10 DEMAl.~D 

The 'money i~come of consumers is expected to continue to incr~ase, 
food-for-defense' buyillg will be expanded', and speculative and storage demand 
for farm products unaffected by price ceilings'may be stimulated by ,the 

• 

spread of hostilities; The eX!?ected increase in the money income of; COTh- • 

sum0rs is based on the outlook for further gains in industrial activity, 
employment, wages, and prices, Curtailment of production of some civilian 
goods such as automobiles, household equ'ipmont, and residences, will tend 
to increase tho proportion of funds available for other types of consumers' 
goods and services, including food, clothing, and amusements, The higher 
taxes to be paid next year ~ay result in, lowering net money incomes after 
taxes for some of the higher inco~e groups of consuners. The lower income 
groups, howover, will be little affected by the tax increases which have 
been nade to date, and it is this group which spends a relatively large 
proportion of its income for food, 

, 
" 
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Year 

Average 
1930-39 

1939 
1940 
1941 

Average 
.30-39 

1939 
1940' 
1941 

: . 

Jan. : 

- 17 -

Total rlonagriculb,u-al employees' compensation, 
United states 

_( Index n~mbers 1924-29 = 100) 
: . . . . 

Feb.~ Mar.; Apr. ; :May June; July: Aug. :Sep~.: : . . . -------- --_ .... -
83.2 83.2 84.1 84.0 84.6 84.6 81.0 81.6 84.0 

94.4 94.6 96.6 95.5 96.9 98.9 94.7 96.6 100.1 
101.4 101.1 102.6 102.8 104'.7 105.3 102.4 104 •. 7 109.0 
115.2 117.5 119.9 121.9 126.7 130.6 128.1 130.6 134.9 

______________ 3~justed forsea:sor;:al variation 

84.3 84. .2 84.0 83.6 83.8 84.0 83.7 84.0 83.7 

~5 .4 96.0 96.7 95.4 96.6 98.9 98.3 99.6 99 0 6 
1C2.9 102 .. 5 102.7 102.7 104.3 105.1 106;.4 108.0 103,,6 
117.4 120.3 121.3 12-Z°.3 126.4 129.8 130.9 132.4 132.9 

. 

Oct. : l!ov. ; Dec. 
-~------------

86.1 84.S 85.7 

104.6 104.7 106.5 
113.3 113.2 117.3 

1/138.1 

_#_- ---------
.- ---------
83.9 83.9 84.0 

101.5 102.6 103.5 
109.9 110.7 114.1 

1/134 .6 

Based" 01'1 dati-frm:o--the--D-epartment- of Cor.-anerc-eand thel~ational Bvreauof-Ec'ononilC
Research. 

Y Preliminary • 

• 
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---------------------~---------------.--
DUlEX OF S?ECIAL SUOJECTS DISCUSSED IN THE 

POULTRY ~l) EGG SITUATION 
--------------------------------~---------

Index numbers nf seasonal variation in 
egg prices for 191~2 •••••••• " ••••••••••••• 

Poult~J producers and the 1942 farm progra~ • 

9-10 

ll-6 

Outlook for t-llrkeys, 1941-42 ••••••••••••••.•• No page no. 

Outlook for chickens and eggs in 1942 ••••••• " 

Nonagricultural employees t conpensation, a 
new neasure of consumer demand •••••••••••• 

~nolesale prices of live fowls and chickens 
at Chicago: Index numbers of seasonal 
variation, and price difforentials botween 
variouR market classes of chickens •••••••• 

Differentials between ChicaGo wholesale 
prices of hens and prices of specified 
market classes of yOtL~g chickens, 
1930-31 to 1940-41 •••••••••••••••••••••••• 

Wholesale prices of live fowls and chickens 
at Chicago, 1930-31 to 1940-41 •••••••••••• 

A moving seasonal adjustment for e6g prices • 

Downward trend in costs of egg production ••• 

Estimated storage margin on shell eggs per 
dozen, averages 1916-35 and 1925-34, 
annual 1935-40 •••••••••••••••••••••••••••• 

Eggs, per dozen: 3stimated storage margin, 
1916-37 .•••••••••••••••••••••••••••••••••• 

Geographic lOCation of storage stocks of 
eggs •••••••••••.••••••.••••..••••••••••••• 

Geographic location of storage stocks of 
poultry ••••••••••••••••••••••••••••••••••• 

Factors affecting the average price received 
by farmers for turkeys in the United States 

A comparison of four feed-egg ratios •••••••• 

Feed-egg ratio defined ~ ••••••••••••••••••••• 

It 

20 

14-20 

13 

14 

9 

6-8 

11 

13-16 

10-13 

10.-11 

II 

Issue 

December 1941 

October 1941 

October 1941 

September 1941 

August 1941 

July 1941 

June 1941 

May 1941 

March 1941 

February 1941 

• 
Februa~J 1, 1938 

December 1940 

November 1940 

October 1940 

May 1, 1940 

December 4, 1939 

• 

• 
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