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THE NUMBER OF POTENTIAL LAYERS NOW ON FARMS IS MORE THAN 8 PERCENT LARGER
THAN A YEAR AGO, AND THE EXCESS OVER A YEAR EARLIER I8 EXPECTED TO INCREASE
DURING COMING MONTHS. WITH FLOCKS COMPOSED OF A LARGER PROPORTION OF PULLETS,
A HIGH AVERAGE RATE OF LAY PROBABLY WILL CONTINUE. |T 18 EVIDENT, THEREFORE,
THAT THE REVISED PRODUCTION GOAL FOR 1942 (13 PerceNT over |94] PRoDUCTION)
1S IN LINE WITH PROBABLE OUTPUT,
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THE POULTRY AND EGG SITUATION
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Summary

Production of poultry products responded rapidly to fevorable prices
in 1941, and further material increases are expected this year. .The demand
for poultry and eggs will avefage greater than in 1941, however, and prob-
ably will more than offsét the effects on prices of the increased supplies,

The 1942 goal for egg production has been revised upward to a level
about 13 percent larger then the 1941 output. The expanded goal, however,
is within the range of probable output. The number of éotential layers in
flocks of crop reporters on January 1 was more than 8 percent larger than
on January 1, 1941 end the mergin over a year earlier is expected to increase
in coming months. Laying flocks are commosed of a slightly larger proportion
of pullets this year than last, thus helping to assure a continued high rate
of production pe£ layer. Prices received by farmers for eggs this year are
expected to average higher than in 1941, and the feed-egg ratio probably will
be a littie more favorable than average déspite the probable higher feed vrices,

Egg production in December was 15 percent larger than in December 1940,
and the rate of lay per hen on January 1 was Q vercent larger than on Jamuary 1
last year. Production of eggs and the velume marketed were retarded by the
cold weather .in earl& Jahuary with the result that wholesale prices of eggs
remained steady from mid-December to mid-January. Usually prices decl?ne
several cents during that period. In the third week of Januéry thé wholésale
vrice of fresh firsts at Chicago was 33 cents per dozen, 90 percent higher
than a year ezrlier.

The number of chickens raised on farms is expected to increase further

this year, as indicated in earlier outlook statements, and the output of
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commercial broilers propaply will coq@;uug-ax_record levels -during much of
the year, Although tot;l slanghter suéélies and per cépita cbnsumption of
chickens this year probebly will be the largest on record, orices received
by fermers for chickens may average higher than in 1941,

Merketings of chickens in the Midwest also were retarded by the un-
favorable weather and as a result wholesale prices of live chickens at
Chicago incressed during the first half of January, Storage holdings of
dressed fowl and chickens on January 1 were the largest on record but whole-
sele prices of .dressed stock sdvenced further during the first part of
January. Although wholesale prices of turkeys declined following the '
Christmas marketing period, they are continuing considerably higher than a
year earlier. Turkey vnroduction in ‘the United States this year is expected
to reach a new high.

-~ Japuary 22, 192
EGG SITUATION
REVIEW OF RECENT DEVELOPMENTS

The everage number of layers on farms during December was about 7
percent larger then in December 1940, The average rate of lay in December
was the highest on record for the seventh consecutive month, being & percent .
higher than in December 1940. Total egg output was about 15 percent in ex-
cess of the output in December 1G40. On Jenuary 1 the average number of eggs
leid ver hen was 9 percent larger then a year earlier, and with the number
of layers in flocks of ¢ror renorters averasging sbout & vercent larger, total
egg output on the first day of this year is estimated at about 18 percent
over that of a year earlier.

The rate of lay per hen was retarded by the general cold weather in
early January but incressed egein as the cold subsided. Prior to December
1941, receipts of eggs at vrincipsl markets were smaller then a year earlier
despite very heavy receipts at primary markets in the Midwest. In 1941
large supplies in the producing area were used in drying v»lants or for ship-
ment to military camps while only small quantities were so used in 1940, As
production began increasing seasonally in December the margin of receipts at
midwest markets over a year earlier became even more pronounced and receipts
at the four vrincipal merkets for December were larger than in December 1940,
Receipts of eggs at the four nrincipal markets in 1941 totaled 13,479,000
ceses compared with 14,224,000 cases in 1940,
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Fumber of layers on farms, United States

Year Jan.z Feb.: Mar.: Apr_’.: May fJ\me :July , Aug.:Se}_;t.z Oct.: Nov.z Dec:
: Mil, Mil, Mil. Mil. Mil., Mil. Mil. Mil, Mil,  Mil. Mil, Mil.

Average: .

1930-39: 332 325 315 301 284 267 253 246 256 278 300 322
1938 : 307 301 - 292 278 262 248 236 234 245 269 293 314
1939 : 322 316 306 =292 276 260 246 242 253 279 305 326
1940 : 332 327 318 304 289 270 252 247 257 279 303 320
1941 : 324 318 308 295 280 266 254 249 263 201 318 341

Average number of eggs produced per layer, United States
Year Jan.i Feb.' Mer.' Apr.: May ° Junef July’ Aug.:Sept.: Oct.: Nov,: Dec.
+ Yo, No. Yo. No. Ho. Yo. No. No. No. .No. Yo. No.

Average:

1930-39: 6.6 8.9 14,3 16.7 16.8 14.2 12.7 11.2 8.9 6.8 5.0 5.2
1938 : 7.9 9.9 185.4% 17.5 17.3 14,9 13.6 11.8 9.4 7.5 5.9 6.4
1939 : 8.0 9.7 1ik.9 17.0 17.0 14.6 13,2 11.7 9.3 7.4 6.0 6.8
9% : 7.2 9.0 14,4 16.5 17.0 14,8 13.4 11.8 9.7 7.9 6.2 6.8
1941 : 8,7 10.3 15.0 16.9 17.4 15.1 13.8 12.2 10.0 - &2 6.5 1.3

Total fa{m production of eggs, United States
Year f Jan,: Feb.f Mar.f Apr.f May fJune fJuly f Ang.fSept.f Oct.f Nov.f Dec.
¢ Mil., Mil. Mil, Mil, Mil., Mil, Mil. Mil., Mil. Mil. Mil. Mil.
tgcases cases cases cases Ccases Cases cages cases cases cases cases cases

Average:

1930-39: 6.0 8.0 12.5 13.9 13.2 10.5 8.9 7.6 .64 5.2 k1 kW7
1938 : 6.7 8.3 12.5 13,5 12.6 10.3 8.9 7.6 6.4 5.6 4.8 5.5
1939 : 7.2 8.5 2.6 13.8 13.0 10.6 9.1 7.8 6.5 5.7 5.1 6.1
9% : 6.7 8.2 12.7 14,0 13.7 1.1 9.4 81 7.0 6.1 5.2 6.0
1941 : 7.9 9.1 12.8 13.9 13.5 11.1 9.7 8.5 7T.4 6.6 5.7 6.9

Agricultural Marketing Service data.

Purchases of Eggs by the Department
of Agriculture in 1941 Totaled
About 8 Million Cases

The quantities of shell, dried, and frozen eggs vurchased by the
Department of Agriculture in 1G41 were equivalent to about 8 million cases.
The quantities of the three forms are given in the accompanying table. A
pait of the dried eggs contracted for up to Jenuary 1 was for, delivery in
1942,
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Purchases of eggs by the Department of Agriculture

H Shell t : H
Date T Direct . ¢ 'Blue Stemp 3§ TFrozen ! Dried
:  purchases : purchases : !
1941 : Casesﬂ .. Casés 1,000 pounds 1,000 pounds
Month: - U T e '
Jan .t ¥,003 ' 120,000 i 0 0
Feb, 173 00% - 133,000 i 0 0
» . Mar. - 72,191 157,000 0 0
LOADT. yaeeeeiieed 3‘86,925 173,000 . 0 0
May 398,711 170,000 . 15,527 840
June ...iv...ht 38,401 184,000 . L Beko 135
JUY vevvennen .ty 316,535 161,000 k2,218 - 4,750
Aug. ..oiive.ast 96,736 200,000 -2, 205 6,525
Sept. oivveinnad 88,150 183,000 , 0 5,546
0Ct, eeveinnnest 92,395 . 186,000 0 12,687
Nov. vevenen...t 15,700 112,000 .0 h,elq o
DEC. wavennsenst 72,001 — e ) 9,284
. Total ....: 1,754,841 — . 656,190 LY, 61k
1942 : ; . W
Week ended: o oo
Jan, 3 1/.... .1, 20,99 S 0 301
10 ‘/ 46,743 —— 0 1,324
0 2,431

17 : he 668 C —

. Surplus Marketing Admlnistration data.
1/ Jan. 1 to Jan. 3.

As a result of the heavy Government demands for dried eggs during 1941,
egg~drying facilities were expanded several-fold. At the beginning of 1942
total egg~-drying capacity.in the United States was somewhat over 200 million
pounds, based on 300-day operation at 20-22 hours per day. The existing
capacity is sdequate to supply all r‘equirements now in prospect. .

Privately Owned Storage Stocks of Shell
Eggs on Jenuary'l, ‘4 Percent Smaller
Than a Year Earller ’

Because of the large quentities of fresh eggs and storage eggs (mostly
shell) used for drying during the latter part of 1941, storage stocks declined
about sessonally despite the much larger current farm production of eggs. On
Jemuery 1 stocks of privately owned shell eggs in the United States were about
4 percent smaller then a year earlier., Holdings by the Department of Agricul-
ture were down esbout 17 oercent leaving totzl stocks of shell eggs about. 10
percent smeller than on J‘nuary 1, 1941, Privately owned stocks of frozen

eggs on January 1 were sbout 12 percent larger than on January 1, 1941. The
Department of Agriculture owned the equivalent of about 360,000 cases of fro-
zén eggs on January 1 whereas & year earlier no eggs were so held. Totel
stocks of frozen eggs, therefore, were about 22 percent larger than on Jamuary l,
1941, In eddition to the storage stocks of shell and frozen eggs on January 1
there were considerable quantities of dried eggs. Including dried eggs the
Department of Agriculture on Jenuary 1 owned the equivalent of about 1-2/3

LIS
3 -
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million cases of egss. Private stocks consisted of about 2-1/2 million cases
of shell and frozen eggs and an undetermined quantity of dried eggs.

Bgegs: Storage stocks in the United States and storage movement at 35 markets

Qut-of-storagze movement, week ending as of 1942

Year : stocks 1/ Dec. ¢ January :__Feb,
tJan. 1 :Dec. 1 26 : 3 3 10 : 17 : 24 : 31 3 7

1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000

:United States

o ‘oo o=

3

Shell ; cases cases cases cases coses cases cases caseg cases

Averege @

1931-40 : 819 2,128 213 2/ 160 132 93 70 53 38
1940 . 532 1,u2k 196 88 103 g6 100 4% - 14
1941 ¢ 313 1,278 124 139 102 L9 58 72 20
1942 :3/ 300 118 67 T4

Frozen Hj;

Average @

1931-40 : 1,893 2,193 — - — —_— SNV . S
1940 : 1,927 2,434 72 4g 60 54 71 71 67
1941 : 1,955 2,757 76 60 87 85 77 8l 67
k2 :%2,188 89 107 g9

Agricultural Marketing Service data.
1/.Excludes United States Devartment of Agriculture holdings as follows:
Shell eggs on December 1, 1940, 545,000 cases; on Jamumery 1, 1941, 301,000
cases; on December 1, 19h1, 392,000 cases; and on January 1, 1942, 251,000
cases. TFrozen eggs on December 1, 10U1, 698,000 cases, and on Jenuary 1,
1942, 361,000 cases.
2/ Average 1932—h0

Preliminary, : ‘
_j Converted on the basis of 37. 5 pounds to the case.

* Liquid Eggz Yield from Shell
Egzos has heen Increased

As a result of the expansion of the liquid egg industry during the
vast several years the aversge size of eggs used has increased. To allow
for this'development the Department hes adopted a new set of conversion
foctors for determining the shell-egg equivalent of frozen eg:'s in storage.
Since the increase in size and improvement in quality of eggs used have
been gradual developments varying conversion factors heve been established
for the years 1916 to date. The conversion factors for the indicated years
follow:
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‘Years ) o i Convergion factog
founds
. per: _case
192125 - ‘ N T P
1926~30 - - _ vzg,p N
1931-33 - T35 L
1934-36 | . 37.0
1937 onward - ‘ ' 375

The conversion factor formerly used for all years.was 35 pounds per
case. . '

Egg Prices Declining Less
than Seasonslly

Wholesale prices for eggs were fairly steady from mid-December to
mid-January, Usually prices decline several cents during this periocd. The
stable prices this year are mostly the result of the reduction in supplies
following the cold weather. The price of fresh firstsat Chicago in the third
week of January was 33 cents, 90 percent higher than a year earlier. During
the last half of December the Department of Agriculture purchased a little
over 5,000 cases of eggs on the New York and Chicago Mercantile Exchanges for
price-supporting purposes. .The decline in supplies in early January made
further purchases for price—support unnecessary during the first half of the
month.

Price per dozen received by farmers for eggs, United States

Jan.: Febs: Mar.: Apr.: May : June: July: Aug.:Sept.: Oct.: Nov.: Dec.

Year | “15', 15'; 15: 15: 15: 15: 15: 153 15: 15: 15: 15
sCents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents

Average: . )

1930-39; 22.8 18.8 16.1 16.0 1%.9 15.7 17.0 18.7 21.9 24.7 28.2 2643
1938 : 21.6 16.4 16,2 15,0 17.6 18.2 19.9 21.0 24.9 27.1 29.0 27.9
1939 : 18.8 16.7 16.0 15,5 15.2 14,9 16.5 17.5 20.6 22.9 25,8 20.5
19 : 18.3 20.2 15.4 15,0 15.1 14,4 16,4 17.2 21.0 23.7 26.2 26.8
1941 1 19.7 16,8 16.4 19,7 20.1 23.2 25.6 26.8 30.3 31.8 35.5 34,1

Kgricultural Marketing Ssrvice data.
OUTLOOK - EGGS

BACKGROUND.~ Prior to 1929 the number of hens and pullets in
flocks of crop reporters reached the annual peak on February l.
However, as the commercial hatchery industry expanded, farmers
purchased an increasing proportion of their chicks rather than
home-hatching them, aznd baby chicks were started earlier in
the season, This developuent together with reduction in time
required for pullets to mature resulted in a stepping up of the
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beginning of the laying seasons Pullets came into production
earlier in the fall and laying flocks on the average in the
United States weré largest on January'l instead of on Febru-
ary 1. Consequently laying flocks have reached the annual
peak on January 1 in every year since 1928 with the exception
of 1938, Because of the drought of 1936 feed prices were
high during the main part of the 1937 hatching season and
some delay resulted both in starting the ghicks and in ma-
turing the pullets. This probably accounts for the larger
number of layers on February 1, 1938 than on January 1 of
that year. The late hatch in 1941 was the largest on record
for the period.

Production Goals Have Beég Reviged

Since the production goals for several commodities were established
Jlast September the prospective demands for many farm products have increased.
To meet these additional demands the Department of Agriculture on January 16
announced the revision of 1942 production goals for many commodities. For
eggs the goal was increased from about U4 billion dozens as established last
September to 4,200 million dozens. These figures include an allowance for
nonfarm production which is estimated at about 10 percent of the farm output.
In terms of farm production the revised goal calls for 3,822 million dozens
compared with the September goal of 3,700 million dozens and the 1941 pro-
duction of 3,393 million dozens. The revised 1942 production gosl therefore
is 12.6 percent larger than the 1941 output. It exceeds the 1940 output by
18 percent and the 1936-40 average production by 23 percent. If the goal is
reached the prospective lend-lease requirements of somewhat over 600 million
dozens (shell-egg equivalent, compared with 500 million formerly anticipated)
-can be fully met while maintaining domestic per capita supplies at the average
for recent years. )

Number of Potential Lasyers Now
Considerably Larger Than a Year Ago

On January 1 the number of potential layers in crop reporters!
flocks (of less than 400 birds) was 8.1 percent larger than on January 1, 1941,
The average number of layers on farms in the United States in December, includ-
ing flocks of more then 400 birds, was 7 percent larger than a year earlier.
During the last few months of 1941 the number of birds in flocks of more than
400 layers increased greater than usual relative to the flocks of smaller size.

The increase in layers over a year earlier is expected to increase
further Juring coming ronths., The most important basis for this expectation
is the ravorable feed-egg price relationship in prospect. Although the feed-
egg ratio may not be as favorable in 1942 as it was last year, it is expected
to be more favorable than average. As a result farmers will keep as many
hens for egg production as possible. During the first 3 months of 1941 the
feed~egg ratio was considerably less favorable than average, so the incentive
to keep all available hens was not as great as it probably will be this year.
A second factor is that this year's laying flocks are composed of a slightly
larger proportion of pullets than those in early 1941, On January 1 the
average number of hens per flock, 31.1 head, was 3 percent larger than a year
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earlier while the number of all pullets was 10 percent 1axger than the 65.7
head average on January I, 194l. Of the potential layers ‘4n farm flocks
(including pullets not of laying age) on January 1, 70 ‘perceént were pullets
compared with 69 percent in early 1941, Because of the favorable egg prices
in prospect, all available pullets probably'will be utilited for laying
purposes. -

PRI o

High Rate of Lay Likely to Continue S

The rate of lay per hen in 1941 was the largest on record and con~
tinued at record levels until the cold weather in darly January. The favor-
able feed-egg ratio in prospect and the larger proportion of pullets in laying
flocks will help to maintain a continued high rate of output per bird. . The
newly announced program of the Department of Agriculture to relesse wheat at
prices comparable to corn prices will improve the poultry feed situation in
some areas. All factors considered, therefore, it appears’ likely that the
revised production gosal for egge is within the range of probable output. Wi
unusuglly favorable weather and ample feed supplies throughout 1942 it may
even be exceeded. In the Nation-wide farm canvass recently completed, ‘farmers
indicated that they intended to produce éven more eggs than are called for in
the revised production goal.

Period of Price Support Extended

+

As part of the anriouncement revising the production goals the
Secretary proclaimed that prices for eggs and chickens (excluding broilers)
and some other commodities would be supported at not less than &5 percent of
parity through June 30, 1943 rather than just to December 31, 1942 as an-
nounced in September 1941, As aspplied to eggs, the Department will make pur-
chages if necessary in the open market, within the limit of available funds,
to keep the United States average price received by farmers for eggs at not
less than 85 percent of parity. . -

With the stronger average consumer demand in prospect for this year.
than in 1941, and the lend~lease purchases expected to be made, it is likely
that egg prices this year will average higher than in 1941, Consideradble
price declines probably will occur during the weeks immediately ahead, however,
" as market supplies increase seasonally.

THE POULTRY SITUATION

REVIEW OF RECENT DEVELOFPMENTS

Farm Marketings Continuing Larger
Then a Year Barlier

Receipts of young chickens at midwest primary markets during the week
ended January 10 were 23 percent larger than a year earlier. Larger market-
ings after the first of the year were to be expected in view of the heavy late-
season hatch in 1941 and the fact that the number of young chickens on farms
on January 1 was 12 percent larger than on January 1, 1941, Marketings in
early January were retarded considerably By the general cold weather in the
Midwest. Receipts of dressed poultry at the four principal markets since the
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Christmas peak in receipts also have been larger than a year earlier. These
data include the movement of frozen poultry and therefore may continue very
heavy, mostly because of the record large cold storage holdings of poultry
this year.

Receipts of dressed poultry at four markets

(New York, Chicago, Philadelphia, Boston)
: Week ending as of 1942
: Jane Feb. Mar, : Nov. : Dec,
i 3 ¢ 10 : 17 s 2%z 31 71 28 : 28 : 19 : 2b_
: 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000
:pounds pounds pounds pounds pounds pounds pounds pounds pounds pounds
Average:
1931-40; 5,114 5,143 5,649 6,204 5,736 4,64k 3,644 13,821 26,464 9,71k

Year

we J oo
40 Joo

195 : 5,973 6,037 7,678 8,628 6,111 5,634 4,395 16,500 36,909 10,766
1541 : 5.538 L2901 6.814% 6.461 6,377 934 4620 12,881 34,245 13,738 @
1942 : 6,432 4,626 5,550

Agricultural Marketing Service data.

Storage Holdings of Chickens and
Fowl Largest on Record

Although the consumption of chicken meat was about the largest on
record during the last few months of 1941, storage stocks on January 1 ex~
ceeded previous record holdings. Stocks of broilers were up 26 percent over
a year ago, stocks of fryers were 27 percent larger, and holdings of roasters
were 30 percent larger than on January 1, 1941. Stocks of fowl on the first
of the year were about 7 percent larger than at the beginning of last year,
despite the smaller farm marketings of fowl during the past several months.

The storage demand for all poultry has been stronger than in the fall and
winter of 1940-41, and the price of young chickens has been low relative to .
prices of fowl.

Poultrys Storage stocks in the United States and
storage movement at 35 markets

: United States : Storage movement, week ending as of 194
Year stocks :_Dec. Jan. : Feb.
: Jane 1 : Dec. L ;: 26 : 3% ¢ 10 : 17 : 24 : 3} 0z 7
: 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000
: pounds pounds pounds pounds pounds pounds pounds pounds pounds
Average ¢
1931-b0 + 131,429 112,695 +3,790 1/+2,356 - 818 -1,424 -1,206 -1,366 ~-2,143
1940 : 167,643 159,110 28,926 +3,618 - 321 - 210 + iuh - 616 42,883
1941 : 208,365 172,913 +6,657 t5,3h3 ~1,800 ~4,Ul1 ~3,489 ~3,839 -L,610
19k2  :2/218,37h 25,468 + 674 -5,268

Agricultural Marketing Service data.
1/ “Average 1932-o. 2/ Preliminary.
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Fowl and Chicken Prices Strengthened Further

Wholesale prices of live fowl and young chickens at Chicago advanced
materially from mid-December to mid<January. These price incremses were
the result of a continued heavy demend for.current consumption end some de-
cline in market supplies due to the cold weather during the first part of
Januarys Prices received by producers for commercisl broilers declined to
a relatlvely low. level in early Décember end a marked decline in the demand
for br01ler chicks ocourreds The price soon recovered, however, and in
m1d~January prices were the highest in several months, Wholesalé prices
for dressed stopk also advanced materially from mid=December to mid-Januarys

Erlce per pound received by fermers for live cblckens,
United States

Jane: Fobe: Mare: Apre: May ¢ Juna: July: Auge:Septe: Octe: Nove: Dece

Yeer , 35 ; 15 ; 15 : 15 ; 15 : 15 : 15 : 15 ;15 : 16 : 156 : 15
:Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents
Average: ' ) -
1930=39: 1440 1442 1444 150 1447 1464 141 14,0 1443 1347 1343 1249
1938 t 1647 1640 1549 1642 1661 15,7 1560 14,2 14,3 1346 1366 1346
» 1939 1 1440 1442 1443 1444 1349 1344 1367 13,0 13,6 12,7 1244 11,7
1040 « t 1240 1242 1248 12¢0 136 1343 1346 1348 1347 13¢3 1341 1340
19417 2 1347 1440 1464 15,7 1643 1643 1648 1643 1643 16,0 15,5 158

cAgricultural Marketing Service data.
Poultry, live: Wholesale price, by classes, at Chicago,

. average 1936~40 and selected dates 1940+42
: Ave : 1940 1941 : 1942
o1 £1936w: : : : : : Week ending
ass K 40 : Dece : Jane : Feb.: Mare: Dece : Jale : JaNe 3 Jalle
s Janle: :. : : _t : 3 : 10 17

:Cents Cents (Cents Cents Cents Cents Cents Cents Cents
Hens: : .
Qver 5 pounds esese: 1848 1545 16.9 167 1764 2040 2147 23,2 2340
5 pounds and under : 1840 13.5 1840 18e¢d 2045 1843  21lel 2342 2363
Leghorn eesesseseval 14:.4: 10.9 1302 14.6 16.4 14,7 16.0 16.7 1800
Spring chickens:
4 pounds and over.y
£0lorad secesesseas 18,7 1845 18.1 12,5 2046 184 20,7 2045 22.9
Whlte Roek sesens il 20 & 1800 19.6 21‘2 23.2 19.6 21.9 2105 25.5
Barred Rock eessce: 205 1746 1948 21,8 23.6 19.3 223 2142 2343
Under 4 pounds :
Colored : 18,2 1641 1746 1844 15,3 17.8 19,4 18,5 1842
White Roek sesecee: 1943 17,7 1849 190¢4 21,2 . 18,7 2043 19,1 1842
Barred Rock assessl 15,8 17 6 19.5 20,1 2241 20 46 21.3 2042 2042
Broilers: e
2-1/2 pounds and
under

COLOred eeasessesa: 1848 16468 1742 17¢8 18,9 1748 1944 18,5 1842
White ROGK eeeesee: 1946 175 1840 186 20.5 1850 1555 18°8 185
Barred ROOk seecse 20.1 17.9 1800 18.9 21.0 19.8 21;3 19.5 19.2

v

g /184 9.8 58 %38
: 17,6 1/15,4 1 15.5 16,0 1761 19.6 1 zo.s 1/20. 1,0

Co puted from quotallons In Chicago Price Curreﬂff"' T e —
1/ Four-year averares No guotations for 1937. 2/ Computed from all quotations

WA wrsnavn o e menn - _1-.‘._ PO R 2 v
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OUTLOOK - CHICKENS

BACKGROUNDe«= With the phenomenal expansion in commercial broiler
production, it has becomp increasingly desirable that producers
of such chickens plan their operations to avoid marketing large
rumbers at the same time that marketings in general farming
areas are 4t a seasonal high level. Heavy marketings from these
two sources during the last few months of 1941 coincided to =
considerable degree and were accompanied by relatively low
prices for young chickens.

. Rising Chicken Prices Strengthened
Demand for Broiler Chicks

The relatively low chicken prices in early December and continuall y

advancing feed prices resulted in numerocus cancellations of orders for baby
"chickse This wes accompanied by a Sharp drop in the number: of eggs set dur-
ing December. The number increased during the last half of the month, '
" however, and the total for December’ was 31 percent larger then the number

"set in December 1940, The number of chicks hatched was 52 percent larger
_than in December 1940. On Jarmary 1 the number of chicks on advanced order,
Por verious delivery dates, was 54 percent larger than a year earliers The
rise in chicken prices during the past several weeks has resulted in a marked
strengthening in the demand for baby chicks in commercial broiler areas.

Continued Peavy Production of ) -

et e

T Chickens 1n Prospect

s e st et st

Although prices received by farmers for chickens in 1941 were low
relaetive to prices of mogt other farm products and to feed prices, it is
expected that the number of chickens raised.on farms this year will be even
larger than the number raised last years. A favorable feed-sgg ratio is more
importent in determining the farmers! demand for chicks in general farming
areas than the feed-chicken ratio. The feedwegg ratio in 1942 is expected
to be relatively more favorable than the feed=chicken ratio. .

The revised goal of chicken slaighter for 1942 (644 million head),
a8 announced by the Secretary on Jamary 16, is 10 percent larger than the
estimated slaughter in 1941, The slaughter figure consists of the number
of chickens consumed on farms and the number solde This Pigure is not com-
parable with published data for earlier years, however, becense & consider-
eble number of commercial broilers have been removed from the datae on
general farm production of chickens, on the basis of infarmation which
recently becams avallable. Data closely comparable to the goal figure will
be published by the Agricultural Marketing Service within a few months.

The lo-percent increase in slaughter of farm chickens was estimeted
on the assumption that the slaughter of fowl this year would be considerably
larger than in 1941 and the increase over last yeer in the number of chickens
raised on fafms would be about 7 percent. The increage ih number of chicks
farmers intend to purchese this yesr will be estimated in the anmial February
surveys On the basis of these f‘indmgs and other developments in the imme-
diate weeks, an estimate of the increase in the number of chickens raised on
farms will be made and published as usual in the March issue of this report.
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Outlook far Chicken Prices

Although supplies of chicken meat will be considerably larger in 1942
then in 1941 it is fairly likely that the United States average price re-
ceived by farmers for chickens will average higher this year then in 194l.
The domestic supplieg of other meats this year also will be much larger than
in 1941 but with the prospects for a stronger average consumer demand and
an advance in the ggrgral price level it is expected that prices received by
farmers for livestock and livestock products will average higher in 1942
than in 1%41. Prices received by farmers for fowls and young chickens
mrobably will be in a more nearly normal relationship then they were during
most of 1941.

An additional factor in the farm chicken price outlook is that the
Department of Agriculture intends t6 purchase for lend~-lease a considerable
guantity of canned=-boned ehicken in 1942.

Commerciel Broiler Qutmut BExpected
to Contimue at Record Levels

o

In extending the period during which chicken prices will be supported
at not less than 85 percent of parity, the Secretary specifically stated
that prices of commercial broilers. are not to be supportede Commercial
broiler production has increased at a phenomenal rate during the.past few
years and in view of the fact that.per capita éonsumption of chicken meat
this year will bé by far the largest on record it is diffiocult %o estimate
how much e\panslon in permanent broiler faeilitieés would be desirablee.

Although an incregsed broiler -output may be absorbed et favarable
prices ‘during most of 1842, it may be eostly for 1ndiv1dual raisers. to
materially expand expensive permanent facilities at this time. It would be
desirable for broiler producers, therefore, to attempt to raise no more
broilers than cen be handled with present facilities and to avoid market-
ing large numbers at the same time that marlketings in general farming areas
are at a seasonally high levele Supplies of young chickens that will come
from general fariing areas during the last part of 1942 are expected to be
the largest on record,

FEED SITUATION '

Supplies of feed grains, hay, and high-protein feeds are the largest
in more than 20 yearse Consumption of feed grains during 1941-42 is ex~-
pected to be larger than the 1941 crop, so that the cerry-over into 1942-43
probably will be smeller than at the beginning of 1941-42.

Feed grain prices mdvanced about 25 percent during 1941 and byproduct
foed prices advanced about 35 percents The strong demand for feed and the
higher loan on 1942 corn are expected to hold feed prices during 1942 near
or above the late 1941 leveles The policy established early in 1941 of sell=-
ing Government-owned cora stocks will continue through 1942, The feed-
production goal has been increased along with livestock goals. In addition,
provision was recently made whereby approximately 100 million bushels of
wheat owned by the Commodity Credit Corporation was offered for sale to
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producers of livestock productss Under this plan the feed wheat sales price
per bushel for cracked wheat delivered to the purchaser will be the lower ’
of (1) the 1941 wheat loan value ‘at point ‘of délivery, or (2) the Commodity
Credit Corporation sale rrice for corn per -bushel at point of deliverye.
Producers mey order the wheat through their demlers or direct from the
reg:.onal offices of the Corporatione Detailed information as to the offer=-
ing price of feed wheat at delivery points can be obtained from the county
offices of the ngrlcultural Adjustment Adnunlstratlon or the Regional Off‘loes
of the Cormedity Crecu.'b Corporation. .

The cost of poultry ration at Chicago advanced steadily during the
4 weelts ended in mid-January to the highest level since 1937. Because of
the steady egg prices at Chicago since mid~December, however, the feod-egg
ratio in mid-Janvary twas more favarable than a year earlier and more favor-
able than average. The feedwegg ratio. in 1942 is expected to be more favor-
able than average but probably not as favorable as the average for 1941l.

Feed=ogg ratio at Chicago - .

{Dozens of eggs required to buy 100 pounds of poultry ratlon)
I Week ending as of 1942
Year : Janue.ry'_ : Feb,: Yare:July : Oct e . Wove: Dot
- § 40 17 :24 B8l :28 : 28 : 85 81 'z 28 19 : 26

—————— - 1 ——

Doze Doze Doze. DOze DoOZeo Doze Doze DOZe DoZe DOZs DOZe Doz-.

Average: .

1031=40: 5404 554 5476 5e82 5488 68441 6472 6468 4444 4429 44,90 4,92
1940 : 6472 6466 6e32 D5e38 5456 6498 7459 Tebl 546l 4453 4,75 5.‘5.21
1941 t 5eT4d 6o3T 6486 Tel6 Tel3 Te38 6457 5430 4455 3499 4670 4,87
1942 :

4,94 5,12 5,14

Igricultural Lar¥eting Service datas
TURKEYS .

Wholesale prices of live turkeys at Chicego have declined somewhat
since the Christmas holiday period but are continuing much higher than e year
earliers, The average wrice received by farmers for turkeys in mid~December
was 2049 cents; 5 cents higher than a year sarlier and the highest farm
price since 1935,

The into-storage movement of turkeys during December was the largest
on record but storage noldlngs on Jamery 1 were 17 percent smaller then a
yoar earlisre.

Because of the favorable outcome of turkey raising during 1941, a
considerable increase in production is expected this yeare A material in-
crease in turkey supplies probably could be absorbed in'1942 at prices which .
compare favorably with prices in 1941.
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Price per pound received by farmers for live turkeys, United States

: J8lle: FODe: MAre: ADre: Moy : June: July: AUge: Sept.t Octe: NOVe: DecCe
Year , 15 ; 15 : 16 : 15 : 15 : 15 : 15 : 15 : 15 : 15 ; 15 s 15

sCents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cemts Cents
Average: -
1935=39: 1742 16,8 1645 16.2 15.5 14.7 14,6 1éed 1543 1641 1742 1745
1938 : 175 1747 . 1742 1740. 1644 1536 1847 15,0 1640 1645 17,1 1844
1939 2 1843 17e5 1768 1649 1546 14¢7 1444 14,3 1544 15,3 1640 15486
1940 3 1442 1440 1367 1365 1362 1269 1260 1344 14,3 14,7 15.5 1549
o4l : 1565 15,1 1542 1545 15.4 1745 1848 2042 20.9

1544 1548 16.1

oy

Agricultural Marketing Servlce daha.

DOHESTIC DEMAND

National income probably:will'be‘at least 10 billion dollars greater
in 1841, Incomes of industrial workers will be over 15 percent
greater than in 1941, and nearly double what they were at the beginning of
the war. But increased texes applying to individuals may hold the net in-
crease in the money purchasing power of consumers in 1942, over the average

in 1942 than

for 1941, to not rmch more than 5 .percent.

The net result of increased

money incomes, taxes, and defense bond purchases ney leave the money income.
of consumers available for purchase of commodities and services in 1942 as

a whole not much different from the present level.
be even less than in 1941,

For some groups it wiil
Increased war produection, however, will sub-
stantially reduce the quantity of factory products remsining for civilian

use, probably to less than the quantity in 1940, so that consumer income in

relation to available supplies of goods will be increased.

to the consumer demand for farm products in 1942 compared with 1941,

Totael nonegricultural employees! compensation, United States

(Index numbers 1924-29 = 100)

This should add

—r
.

Year | Jan., Feb. Mar. Apr. Moy © X June July Aug. Sept.. Oct. Nove , Dece
Average; T e T
1930=39: 8342 8342 84,1 84,0 84,8 84.6 8ls0 8le8 84,0 86,1 B4.9- 8547
1939 : 9444 94,6 9646 9545 9649 98¢9 ‘9447 9646 100.,1 104 .6 .104.7 10645
13840 110144 101al 10248 10248 10447 10543 10244 10447 109.0 11343 11342 11743
1941 £11542 11745 11945 121,9 12647 13046 128.1 130.,6 15%,9 l57.7!f158.2

: T Adjusted for seasonal variation
Average: - ‘ - -
1930-39: 8443 8442 BL40 83,6 8348 8440 83,7 84,0 8347 8349 8349 84,0
1939 : 9044 0640 0647 9544 9646 98e0 9863 9946 99,6 1015 102.6 103.5
1840 210246 102,5 102,7 10247 1043 105.) 10644 108,00 10846 109.9 110.7 114,1
1941 :117.4 12043 12143 1223 12644 12948 130,09 132.4 132.9 134.4 Ld36.1

Based on data from the Derartment of Commerce and the Natlonal Bureau of
Economic Rescarche.

i/ Preliminary,.

»”
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