‘e

THE ~
Jond T/
e T SITUATION

BUREAU OF AGRICULTURAL ECONOMICS
UNITED STATES DEPARTMENT OF AGRICULTURE

PES-65 «nB May 1942

EGG PRODUCTION ON FARMS, AND EGG-FEED PRICE
RATIO. UNITED STATES, 1910- 41

EGGS
PRODUCED | f o
DOZENS | Egg-feed (POUNDS
{ MILLIONS } } price ratio " | OF FEED)
4000 — 25
3.500 20
J910:89 AVERAGE = |
YRR ! 7
3.000 - 15
2.500 < ] 10
Egg production =
2.000 M ettt s 5
1810 1915 1920 1925 1930 1935 1940
U 3 DEPARTMENT OF AGRICULTURE NEG 42004 BUREAU OF AGRICULTURAL ECONOMICS
EGG PRODUCTION PER LAYER. AND EGG-FEED PRICE
RATIO.UNITED STATES. 1910-41
PRODUCTION T PRICE
PER BIRD* ‘ l | 1 RATIO
B Egg-feed price ratio \ frousos
]
]
1o 25
100 20
1910-39 AVERAGE~ I ___
A
\ !
’ Ny 1
90 ——t\— 15
/
\ Egg production per laye
80 B T S S I T T § & D SR l S T b s b4 ‘o

1810 1915 1820 1928 1830 1935 1940
*NUMBER OF EGGS PRODUCED PER HEN AND PULLET ON FARMS JAN 1

U S DEPARTMENT OF AGRICULTURE NEQ. 42008 SUREAU OF AGRICULTURAL ICONONICS

£GG PRODUCT|ON RESPONDED RAPIDLY TO THE FAVORABLE EGG-FEED PRICE RELATJIONSHIP IN
94| AND A FURTHER INCREASE (N PRODUCTION IS TAKING PLACE T H | 8 YEAR. IN MIO-APRIL
1942 A DOZEN EGGS W A S EQUIVALENT IN PRICE TO A LITTLE LESS FEED THAN A YEAR EARLIER
BUT CONS|DERABLY MORE THAN AVERAGE, INDICATING A FAVORABLE PRICE SITUATION FOR PRODUC-
ERS. {IN THIS ISSUE POULTRY PRODUCT-FEED PRICE RATIOS ARE PRESENTED TO REPLACE T H E
FEED-POULTRY PRODUCT PRICE RATI0S FORMERLY PUBLISHED).



STATISTICAL SUMMARY

PCT. OF
ITEM UNIT '_APRIL AVERAGE 1941 1942 YEAR
PERIOD |AVERAGE | MARCH APRIL MARCH APRIL |EARLIER
Number of layers on farms . . . . . . .|Millions 1931-40| 298 31s 301 354 343 114
Number of eggs laid per hen . . . . . .|Number 1931-4¢0 16.6 15.0 16.9 15.§5 17.§ 104
Total farm pr?duction of eggs . . ., . .|Mil. cases |1931-40 13.8 13.1 14.2 15.2 16.6{ 117
Stocks, eggs:
Privately owned, shell . . « o o« ¢ «|1,000 casea! 1931-40 3, 886 1,065 2,816 1,702 14,594 163
Privately owned, frozen . s+ v v« +|1,000 cases] 1931-40}1,540 1,691 2,654 [2,549 (4,068 153
USDA owned, shell . . . . . ... . .|1,000 cages .- -- 25 215 96 56 26
USDA owned, frozen . . . . . . . . . .|1,000 cases -- -- 0 0 315 177 .-
Total . & ¢ v v v e v v o e e .|1,000 cases|1931-40 16,046 (2,781 15,685 4,662 |8,898 156
Purchases, eggs, USDA:
Dried? . . . . . . . v 4 .0 e ... (Ml 1B, -- -- 0 0 26.7| s6.8| --
Shell, direct . ., . . .. . ... . .|1,000 caces -- .- 72 387 83 21 ]
Shell, blue stamp® . . . . . . . . . .[1,000 cases .- -- 168 182 168 102
Commercial hatchery operations:
Eggs set . . . . . ¢ . 4 4 e s 0 s« J|Millions .- .- 334 356 393 423 119
Chicks hatched . . . . . . .+ . . . .[Millions -- -- 194 238 242 283 119
Receipts:
Poultry, dressed, 4 markets . . . . .|Mil. Ib. 1931-40 15.6 18.4 19.2 19.6] 22.4] 117
Poultry, live, Chicagot . . . . . . .|Cars 1936-40| 317 262 318 293 307 87
Poultry, live, New York® . . . . . . .|Cars 1036-40( 761 473 658 648 137
Poultry, live, Nidwest, per plant . .|[1,000 Ib. 1932-40 9.2 7.3 7.6 6.2 6.3 83
Fowl, live, Midwest, per plant ., . . .|1,000 1b. 1932-40 8.1 6.2 6.0 5.0 4,8 80
Stocks, poultry:l
Brodlers o « o v ¢« v o v ¢ o v o s 4 . Mil. 1D, 1936-40 6.1 5.6 4.5 8.6 5.7 127
Fryers . o v v v v o o o v 0 0 s 0 s M1, b, 1936-40 5.8 8.0 6.0 8.5 8.1 88
Rogstors . . o v v v v s+ ¢« o v o o o o (M1, 1D, 1986- 40 13.5 23.0 18.0 .3 18.7 87
FOWwls o o ¢+ v v ¢ v v o o s s e s . o« |Mil, 1D, 1936-40 10.7 22.0 18.0 .5 17.6 98
Turkeys . « . . v v v 4 0 0 o 0 0. oML, 1B, 1036-40 23.4 47,0 36.2 48.8 35. 4 98
Ducks . ¢ ¢ v ¢ 4 o 0 v 0w on s . o (ML 1B 1936-40 1.2 1.7 1.7 1.7 1.4 81
Miscellaneous and unclassified . . . . |Mil. Ib, 1936-40 11. 4 19.7 16.9 28.3 15.4 [-3]
Total poultry . . « « v + o« 4 4 . . [Mil, 1B, 1986-40 72,2 126.9| 101.1] 139.7 96.4 111
Prices received by farmers:
gs, per dogen . . ¢« ¢« + 4 ¢ ¢+ o o |Conts 1931.40 18.4 16. 4 19.7 25.8 8.6 130
ickens, per pound . . . ., . , . . , [Cents 1931-40 4.1 14. 4 18.7 18,0 18.4| 117
Turkeys, per pound . + . . « ¢« « « + . [Conts 1938-40 18.8 15,2 18.5 19.9 10.8{ 128
Eggs, percentage of parity . . . . . , |[Percent 1931-40 71 72 87 98 96 .
Chickens, psrcentage of parity . . . . |Percent 1931-40 96 98 107 108 107 .=
Turkeys, psrcentage of parity . . . .|Percent 1936- 40 88 82 83 92 f1 s
All farm commoditiss, (1910-14 = 100). (Index nos. |1031-40 93 108 110 146 150 188
Chickens and eggs, (1610-14 = 100) . . |Index nos. |1981-40 8s 80 104 130 131 126
Wholesale prices, Chicago:
Eggs, fresh firsts per dosen . . . . . [Cents 1931. 40 17. 38 17. 8 2.6 28.2 29,3 136
Live hoavy hens per pound , . , . . , |Centa 1938-40 18.2 17.4 i9.4 22.8 N1 109
Live broilers, B, R,, gﬁr pound , . ., [Cents 1938-40 22,9 1.1 5. 24,5 4,0 114
Live roasters, light, W. R., per pound Cents .. .e 21,2 a1. 4 4.9 5.3 118
Live roasaters, Hnnvy. W. R., per pound (Cents .. .e 23.1 23. 8 27. 2 28.3 119
Cash farm income:
Total marketings « . + + « .+ + o« « o o |Mil, dols. [1086-40 | K18 810 668 901 148
Poultry and eggs + . « s+ « + « +« s+ + « [Mil, dols, |1036-40 61 1] 72 119 134 188
Price ratios:
Chicago, Broiler, B.R., - feed ., , . .|Lb. feed 1936-40 17.8 16.9 16.68 14,4 14,6 1)
Chicago, Light roasters, W, R., - feed, (Lb. feed 1936-40 20.8 16,9 16,2 14,8 14,8 91
Farm, “‘- 00d . . 4 v v s v v s o (LD feed 193140 13.6 14.2 18.9 18.8 15. 4 97
Farm, Chicken-feed . ., . . .+ + . + « . |Lb. feed 1921.40 12.9 132.4 12.7 10.8 11,1 87
Farm, Turkey-feed . . « « ¢« + + ¢« « . [Lb. feed 1981-40 12,9 13. 1 12, 8 12.0 L9 1]
Feed cost per cwt., farm poultry ration, |Dollars 198140 1,18 1,16 1.24 1,66 1.67] 138
Wholesale food prices 31938-39 = 100) . |Index nos. [1981-40 91.8 95.1 98.51 121.8| 124,8| 127
Retail food prices (1935-390 = 100) . . . !Index nos. |1931.40 98.7 98.4 | 100.6| 118.6( 119.6 ) 119
Prices paid, int. and taxes 1910. 14 = 100)Index nos. |1931-40 | 128 129 12¢ 150 181 117
Retail prices (BLS):
Roasters, dreased, per 1b. . . . . . . [Conts 1981-40 3.5 32.1 33.2 8.7 38.7 108
Bggs, strictly fresh, per dosen ., . . [Cents 1981-.40 27.6 20.4 32,8 39.7 39.4| 121
Nonagricuitural smployees’ compensation
(1924-290 = 100) . + « + « + ¢« + « + o |Index nos. |1981-40 83.9 119.9 121.9 145.4 121
18nd of month. Frozen eggs converted to cass squivalent.

2Includn purchases for future delivery.
’Adjuotod for wastage in distribution.
‘Car equivalent of receipts by freight, truck and express.

sFlgurol for 1941 and 1942 are not strictly comparable; figures for poultry and eggs for 1942 are based

on revised production data and include broilers.
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Summary

Consumer purchasiﬂg pover diverted from products with controlled prices
may eventually increase demand and prices for poultry products. No maximum
prices for poultry and eggs were established by the general price order of
April 28, since prices for these products were below minimum levels at which
ceilings for farm products may be established as stipulated in the Emergency
Price Control Act of 19k2.

Previous indications of large chicken output this year are being
verified. Hatchery output of baby chicks in April was 19 percent larger than
in April 1941 and the number of young chickens on farms May 1 was 16 percent
more than last year. Production of turkeys also will be considerably larger
this year. The stronger demand for all meats will tend to offset the effects
on prices of the larger supplies, so that prices received by farmers for chickens
and turkeys probébly will average higher this year tﬁan last,

Egg production will decline seasonélly until November but is likely to
continue much larger than a year earlier, In April - the seasonal high point
in egg production increases over last year were 14 percent in the number of
layers and 17 percent in the output of eggs. Because of the favorable relation-
ship between egg prices and feed prices, farmers continue to delay marketing
their o0ld hens and to feed better than usual. Egg prices throughout the year
are likely to be favorable for egg production, since large quantities will be
purchased for lend-lease and consumer demand is strong. In early May wholesale
prices of eggs at Chicago declined somewhat but in mid-May were about the same

as a month earlier and about 30 percent higher than in May 1941,
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The supply of feed grains per animal unit in 1942-43 may be considerably
smaller than in 194142 and feed grain prices probably will be higher. Supplies
of high-protein feeds, on the other hand, probably will be larger and prices
of such feeds may average a little lower. |
-- May 22, 1942
REVIEW OF RECENT DEVELOPMENTS

Number of Layers Continuing to Increase
Relative to a Year Earlier

During recent months the number of layers on farms declined less than
usual and in April was about 14 percent larger than in April 1941 and the
largest on record for the month. Increases over a year earlier by regions
were as follows: DNorth Atlantic, 7 percent; East Horth Central, 10 percent;
West North Central, 17 percent; South Atlantic, 15 percent; South Central, 19
percent; Western, 8 percent., Numbers were the largest on record in the North
Atlantic and South Central regions and were only a little below previous records
in other regions,

During April the average number of eggs laid per bird in the United States
was about equal to the previous record for the month established in 1938. The
April rate was about 3 percent over April last year. Increases over a year
earlier in the rate of lay, in general, were largest in regions with greatest
increases in numbers of layers. Increases in egg production by regions over
the April 1941 output were as follows: North Atlantic, 10 percent; East North
Central, 14 percent; West North Central, 23 percent; South Atlantic, 18 percent;
South Central, 22 percent; Western, 10 percent.

Receipts of eggs in April at primary markets in the mid-West were about
50 percent larger than a year earlier. Receipts in Pacific Coast States were
up about 25 percent, and at egg suctions in the East, over 30 percent. But
because of heavy Government buying in producing areas, largely in dried form,
receipts at terminal markets were a little smaller than ir April last year.
Apparent domestic consumption was about the same as in April 1941,

Dried Egg Industry Now Using About 2
Million Cases of Eggs per Month

The estimated output of dried eggs in April was 21.7 million pounds,
equivalent to about 2.2 million cases of shell eggs. On the average, a case of
shell eggs yields approximately 10 pounds of dried whole egg. Dried egg plants
are located mostly in the midwestern States and encourage record production in
that area by offering farmers an exceptionally favorable outlet for eggs. In
addition to the liquid eggs being dried immediately, considerable quantities of
such eggs are being placed in freezers for drying later in the year when current
farm production of eggs is at a lower level. Shell eggs also are being stored
for this purpose.
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During April, the into-storage movements of both shell and frozen eggs
were the largest on record, On May 1 increases compared to last year in stocks
of shell eggs were 53 percent, and in stocks of frozen eggs, 60 percent, with
total stocks 56 percent larger. BHoldings of shell and frozen eggs in the
United States Department of Agriculiure were reduced considerably during April.

Eeg Prices Changed Little During the
Month Ending in mid-May

Egg prices advanced slightly during late April but declined somewhat
in the first half of May, leaving mid-May prices about the same as in mid-April,
Compared with a year earlier, however, prices at Chicago in mid-May were nearly
a third higher.

The average price received by farmers for eggs in mid-April -~ 25,6
cents per dozen —— was 30 percent higher than last year and the egg~feed price
ratio, although a little less favorable than in April last year, continued
unusually favorable for egg production.

Fowl Marketings Continuing Smaller
Than a Year Earlier

Reductions in number of layers on farms this year have been relatively
smaller than last year, and receipts of live fowl at midwest markets have con-
tinued smaller than in corresponding weeks of 1941. The extent of decline
from & year earlier has been reduced in recent weeks, however. As a result of
the large production of young chickens this spring, receipts of live poultry
at New York and Chicago together have been a little larger than last year.
Production of chickens in some broiler areas has declined moderately, but out-
put for the country as a whole continues large.

Receipts of dressed poultry, fresh and frozen, at the four principal
markets continues to average larger than in corresponding periods of 19ul.
Net withdrawals of all storage poultry in April were about 14 million pounds
(L8 percent) above the previous record withdrawals for the month and about 17.
million pounds more than in April 1941,

Prices of Live Chickens and Fowl Declined
Slightly During the Past Month

Prices of heavy hens and leghorn hens were steady during the past month,
but prices of medium heavy hens were somewhat lower in mid-May than in mid~
April, Prices of young chickens averaged slightly lower in mid-May than a
month earlier. Prices of hens were a little higher than last year, and prices
of young chickens were about 30 percent higher than in mid-May 1941, During
the third week of May, prices of young chickens advanced considerably in
eastern markets,

POULTRY PRODUCTS FOR LEND-LEASE
Eggs and Egg Products

Purchasing of agricultural products under the lend-lease authority was
inaugurated in late March and early April of 1941. Previously the Department of
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Agriculture purchased shell eggs as a prlce—SIEoorting measure, and continued
this program for several months after March 1941, accepting offers made in
terms of United States wholesale and retail grades {United Siztes Standards
No. 1 wholesale grade or beiter). Offers were accepted the day after being
received, and delivery took place within ten days of the acceptance date.

Beginning September 15, 1941 purchasing of shell eggs of export grades
was begun and the former practice of purchasing wholesale and retail grade
eggs was discontinued, Tentative United States export grades, of relatively
high average quality, were developed and adopted to meet lend-lease requirements.
Purchasing eggs of export grades continued until late February 19H2. Purchase
of eggs of wholesale grades primarily for price supporting purposes was re-
sumed in early March, 1g9ko.

The frozen egg purchase program was inaugurated in early May 1gk1,
First purchases were made for delivery within U5 days, but the program was
later modified so that frozen eggs could be offered for current or future
delivery —-- the vendor choosing the delivery date for each quantity offered.
On September 12 last year it was announced that purchases of frozen eggs were
being discontinued. Deliveries continued for sometime after that date, however.

The dried egg purchase program was. established in April last year. The
first announcement spec1f1ed that delivery was to be made within 45 days of the
acceptance date. later announcement called for delivery within 15, 30 or
L5 days and this provision was modified on May 15, 1941 to permit delivery -at
any date specified by the vendor, up to March 31, 1942, On February 25, 19i2
it was announced that offers would be accepted for delivery any time up to
December 31, 1942, To expedite the dried egg program, purchase prices for .
dried eggs for fuvture delivery, New York basis, have been announced by two-week
intervals during the past several weeks,

By far the largest quantity of dried egg products purchased to date has
been spray-dried whole egg. In addition, quantities of dried albumen and
dried yolk packed separately in the proportions of 1 pound of dried albumen to
2.5 pounds of dried yolk, and dried albumen (spray and pan process) have been
purchased. Dried egg products, as purchased, have been packed largely in 150
and 200 pound barrels. For some purposes the Department of Agriculture has
contracted with firms to package considerable quantities of the dried product
previocusly purechased in consumer-size packages of 5§ ounces net.

At times during the past year it has been desirable for the Department
to have part of its holdings of shell eggs dried or exchanged for eggs pre-
viously dried. In early June last year offers to process were invited and in
August a procedure was announced whereby shell eggs owned by the Department of
Agriculture were exchanged for dried eggs.

In addition to the procedures mentioned above, all of which were trans-
acted under the offer and acceptance plan, the Department has purchased eggs
on the Chicago and New York Mercantile Exchanges, Eggs were purchased directly
in some of the thirteen southern States by firms authorized to purchase eggs
from producers at previously announced prices. Both of these practices were
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primarily for price support purposes 2nd the eggs so obtained are being used
for school lurch prograzns and Red Cross purposes, among others.

Canned Chicken rnd Turkey

Announcement of the program to purchase canned boned chicken was made
on September 3, 1941, Under this progran, purchases were made for delivery
within 30, 60 or 90 days after acceptance of the offer. In an announcement
released on October 8, the canned chiclen purchase nrciram was generally clari-
fied and procedvres to be u-ed were m~de more cofinite. The class of pouliry
from vhich the produet was obtained wes to be specificd in the offers, Old
cocks, roasters, or for'i could be used, and, escept for a tolerance of 10 percent,
only one c¢lass of poul'ry wes to be inclvded in any single lot as offered. GShe
purchase pericd was to 2xtend from October 15 to Decemner 31, arnd the period of
delivery was to be sp~cified in the offer. In the last announceument pertaining
to poultry (made on December 1, 1441), the period of purchase was extended to
March 1, 1942 and offers for the sale of canned turkey made from young toms also
were 1nv1ted As in previous instances, the period of delivery was to be
specified in the offer.

In the following tebles the status of the United States Department of
Agriculture purchase program is summarized as of May 1, 19ka.

Poultry products: Purchases, deliveries and rnfilled ~ontracts,
United States Department of Agri :lture

1 Shell : Frozen ¢ Dried : Canned Canned
tem eges . eas : eggs chicken :  turkey
Cases Pounds Fcunds Pounds - Pounds

Purchases in 1941
(Mar. 15-Dec. 31} ...
Purchases in-1gup

64,874 66,183,090 L4,611,385 4,928,404 1,190,520

N

1
bl

®e 456 @0 s o ew
.

(Jan. 1-May 1) ..... .1 kg0, 75 ¢ 112,191,920  712,2 84,500
Total ......:1,625,1%5 A€,1%9,090 156,¢C%,305 5,640, o 1,275,020
Monthly deliveries in :
19kp : :
January .....ceee....: 28,000 902,720 9,497,600 1,384,320 9,500
February ........ e...t 126,278 0 15,551,272 1,783,568 359, 084
Mareh .......eenv....: 115,779 ¢ 9,917,037 1,uil g72  L420,1k46
April (.i.iveieeeena..t 37,301 0 18,%08,254% 1,710,62u 204, 774
Unfilled contracts :
as of May 1, 1942 : 0 1,442,613 76,700,430 80,000 291,016

Data from Agricultural Marketing Administration.

. Conversion factors: 1 case of shell eggs yields 37.5 pounds of frozen eggs, or

" 10 pounds of dried eggs; U4 pounds of dressed chicken or turkey yields epproximate—
ly 1 pouvnd of canned product.
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Commitments of dried egzs for futurs delivery
as of ay 1, 1942

Month f Comnitment f f Month f Cormitment
:  Pounds : Pounds
: . H
hﬂay [ 3 X} ...‘.'.: 18,303,590 Septamber .wc.: 6,868,740
June ®sesesese; 9,857,465 Cetober eeses e’ 10,719,4‘10
July eeccens ol 5,875,745 _I\Eovember ec 09 ° 7,292’205 .
August esescese - 6,249,855 December eee.? 4,971,795
: Total (I'my-December) s~ 70,011,805

Deta from Agricultural Marketing Administratione

During the first half cf May the Department of Agricu..ture made the
following purchases for current end future delivery: shell eggs 22,648 cases,
dried eggs about 17 million pounds.

Purchase Frogram for Poultry
Products Now in uffect

Under programs now in operation, the Department of Agriculture is
purchasing dried egss under the offer and acceptance plan for delivery during
any month in 1942. In recent weeks, dried eggs have been purchased under an
"announced price" plan. This procedure was adopted to provide processors an
opportunity to vlan operations somewhat in advance, such as the storiug of
shell eggs for drying later in the veare. On May 1, combined stocks of shell
and frozen eggs were more than 3 million cases larger than last year. The
excess over a vyear earlier probably will be increased considerably by August 1,
the probable seasonal peak in holdingsa

With resnect to shell eggs the following programs are in effect:
(1) offer and acceptance plan for the purchase of Standards, No. 1, or better,
in carload lots from anywhere in the United Gtates and Standards, Wo. 4, or
better, in lots of 100 cases or more in certain southern States; and (2) direct®
purchase plan whereby local firms are authorized by the Department to pur-
chase eges grading Standards, Foe. 4, or better in certain southern States in
lots of ten cases or more at nreviously announced prices. Egg prices in
general have been well above the sunport level (65 percent parity) in the past
several weeks and consequently relatively few shell eggs have been purchased-.

QUTLOOK _ \

Chickens and Zggs

Maximum prices for poultry products were not established by the General
Maximum Price Regulation Order because prices received by farmers for these
commodities are below the minimum levels at which ceilings can be established,
as stipulated in the Emergency Price Control Act of 1942. This Act, as it
applies to poultry products was discussed in the February issue of this report.
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The outlook for chickens aﬁd egss may be summarized as follows:

(1) The egg-feed price ratio probably will not average as high this
year as last but is likely to continue favorable for egg production.

(2) Favorable egg prices will encourage delayed marketing. of old hens
and better feeding than usuale Dggz production in the United States this year,
therefore, probably will be at least 13 percent larger then in 1941, which is
the goal established for production this year.

(3) Large quantities to be taken for lend-lease and stronger consumer
purchasing power probably will more than offset the effects on egg prices
of larger production this year.,

(4) Because of the increase in the number of chickens raised on farms,
supplies of chicken this year and the number of layers at the beginning of
1943 will be larger than last year and by far the largest on record.

(8) Because of the stronger consumer demand, particularly for meats,
prices received by farmers for chickens may average higher this year than
last despite the prospective large increase in supnlies.

Turkevs
——————t—

Indications continue to point to a larger turkey crop this year than
laste. In February.farmers indicated their intentions to start 8 percent more
poults than in 1941, The output of poults from a sample of hatcheries in
April this year was 8 percent larger then in April 1941 and for several months
has been larger than a vear earlier. Advance orders for poults on liay 1 were
13 percent more than last vear. 'ith a strong demand for all meats in prospect
it is likely that turkey prices will continue favorable for producers. Cash
farm income from turkeys this year, therefore, will be considerably larger than
in 1941,

Feed Supplies and Prices’

Because of the increasing production of livestock and livestock
products the demand for feeds will become greater. As a result, the carry-
over of feed grains during 1942-43 may be reduced from a year earlier even
with lerger production this year and larger imports of oats and barley from
Cangda. However, stocks at the end of 1942-43 are likely to be about average
unless crop yields of corn and cats in 1942 are below normsl.

Feed grain prices in 1942-43 probably will be higher than in 1941-42
since supnlies ver animal will be considerably smaller and the demand will be
stronger. Supnplies of oilseced meals per animal, however, are likely to be
larger than in the current season and prices may average a little lower,

Price Ceilings to Have Little Immediate
Lffect on Feed Prices

Although price ceilings have been established for all byproduct feeds
except .linseed meal, prices of all of these products, excent bran in certain
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cities, are below the ceiling levels and are likely to continue below such
levels for the next few months. No price ceilings have been established for
feed grains or for mixed feeds. The epg-feed price ratio in April was a
little less favorable than in April last year and although it may average
lower this year than last it is likely to continue favorable for egg-pro=-
ductione ' :

POULTRY PRODUCT~FEED PRICE RATIOS EXPRESSED
IN TERMS OF FEED

The Department of Agriculture has used two general methods of ex-
pressing ratios between prices of feed and prices of livestock productse For
the past several years all ratios except those for poultry products have been
expressed in terms of the amount of feed one unit of the product would buy.
For poultry products the ratio has been expressed as the quantity of product
required to purchase 100 pounds of feeds These have been called feed-egg,
feed-chicken, and feed-turkey price ratios. These ratios were computed by
dividing the price of 100 pounds of. feed by the price per unit of poultry
products,

Because of the widespread use now being made of the ratios for poultry
products - especially for eggs - by neople dealing with many other products as
well as poultry, it has become particularly desirable to express all ratios
on a common basis, Data presented in the accompanying tables on poultry
product-feed vrice ratios are comparable with ratios published by the United
States Department of Agriculture for other commodities. Since these ratios
are computed by dividing the price per unit of poultry products by the price
of feed per pound - the opposite of the former method - they are called egg-
feed, chicken-feed, and turkey-feed price ratios.

The ratios compubted on the new basis can be used for essentially the
same purposes as those formerly published. It is necessary, of course, when
interpreting them, to realize that a favorable ratio is denoted by a high
ratio rather than a low one and vice versa. In mid-April, for example, the
feed-egg ratio based on United States average prices was 6.5 dozens of eggse
In April 1941 the feed-egg ratio was 6.3 dozens of eggse In other words, the
feed-egg ratio was a-little less favorable in April this year than last
because slightly more eggs were required to buy a given quantity of feed than
in April 1941. The egg-feed ratio in April this year was 15,3 pounds of feed

(per dozen eggs) compared with 15.9 pounds a year earlier. Thus, the. egg-feed

ratio also can be said to have been a little less favorable than in April last

®

year because a dozen eggs was equivalent in price to a slightly smaller quanti-

ty of feed than in April 1941. Both ratios indicate that the relationship be-
tween feed nrices and egg prices was less favorable to producers than in April
1941 by about the same degrees

Likewise, comnared with the 10-year (1931-40) average, the ratios
computed by either method indicate that the present relationship between egg
prices and feed prices is relatively favorable for egg production. It is
interesting to note, however, that the comparison of each current ratio with
its respective average for a given month will not always indicate exactly the
same relative position. This follows because the two methods of computing
ratios are the reciprocals of each other, and the reciprocal of an average
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is not identical to an average of recipronals. But for practical rurnoses,
this difference can be disregarded onse a given method of corputing the price
relationship has been adopted.

Why the Fethod of Computacion was Changsd
at this Time

As indicated above, it has become particularly desirable to exnress all
ratios on a common baslis hecause the data now are used widely by oeople
dealing with other livesbtock produsts as well as poulbry. Since the ratios
computed for other commedities are prester in nnmber tlan these computed for
poultry and since reny cf the pecple now heginning to use the ratios for
poultry p-oducts are accusbomed to using Lhe ratiocs for cther comnodities, it
would result in less total confusion to change the poultry ratios rather than
the others. DNaturally, of course, the chance will result in some difficulty
for poultry specialists who have become accustomed to using the ratios come
puted on the other basis. Hovever, this will be btemporary whereas if the
change were not mede there would be constent confusion among many pecple as a
result of having the retios on two diffsrent bases. Iixtension men and other
individvals in meny Ststes already have changed from a feed-egg to an egg-feed
basis. The burecu cf Agricultural Economies and other agencies of the
Department will give all possible assistance to individuals wishing to change
their records to the new basiss Usual charts and other materials showing
data on the egg-feed ratio will be suprlied.

9]
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Uses Made cof rice

———

The most important use made of any ratio between feed prices and live=
stock produch prices is in forecasting future preductions A ratio alone, of
course, such as the egg-Teed ratio, cannot be used to show vhether poultrymen
are making or losing monev at any one time. Many factors other than feed
costs and egg prices determine the profi*tableness of an individuval laying
flocke. TFor an individual poultryman to determine the profitability of his
flock fairly detailed records must be kept. The egg-feed ratio. only provides
a rcugh means of forecasting what the majority of producers will decide on the
basis of thelir firancial ocutcome during a given periode A ratio based on
average prices therefore is used primarily by those iudividuals wiho are par-
ticularly interested in future nroduction trends, and are used relatively
little bty “nlividual prodacers. 'len tho egg-feed price ratio is high, feed
costs are lowv in relation to egy prices, and, other things being equal, it is
nmore profitahle to produce eggs than when the ratio is lowe.

Other considerations also are im»ortant in interrreting a given ratio
between prices of poultry preducts and foed prices. Ioremost among these are
the level of prices in general snd the relative favcrableness of ratios for
other livestock enterprises. [Either of these may wmors than offsel the direct
effects on production of & given ratios In the depression years, for example,
the egg~feed price ratio was much more favorable tinan average, but cash farm
income was at such a low level that farmers had difficulby in meeting fixed
costs after paying for feede. When prices in general are relatively high,
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egg producing operations may be vrofitable despite a ratio less favorable
than average. The second immortant consideration - the relative favorableness
of other ratios = has ius widect annlicetion in the ladwest but apnliss at
least to some extent in all arsas of the counbtrev. With produstion of all
livestock products at or ohove previcuas reccrds, it is particvlarly necessary
to consider the relati—e positions or all ratios when appraising the outlook
for the farm production of any one prodvcl.

Characteristics of the Foultry Product-
Feed Price Ratias

Ths same mizxhure of feeds is used in computing the feed-poultry product
price ratios as in the pasts This ration is composed of 62 percent corn,
14 percent wheat; 8 percent oats, 2 percent barley, 9 percent bran, and 5 per-
cent tankage, by weighte The prices used are mid-month prices received by
farmers for corm, wheat, oats, and barley, and prices paid by farmers for
bran and tenkages. Poultry product prices used are the mid-month average
prices received by farmers. The feed ration is ncht necessarily reccmmended
for poultry producers and, in fact, may nct be used as such anywhere in the
United ftates. But since the constituents comwose a very large percentase of
all rations and price changes of all feeds are more or less uniform, the price
changes of that mixture are significant. Eations used in present-day poultry
feeding operations are flexible, of covrse, and ineclude many additional in-
gredients. The Burezu of Agricultural Eccnomics is now collecting monthly
data on prices paid by farmers for rzady-mixed poultry feedss In the near
future these may also enter into the comnutation of poultry product-feed price
ratios,

The annual averages given in the accommanying tables are simple
averages of monthly data for the egg-feed and chicken-feed price ratios. For
turkeys annual ratios were computed between the weighted average price re-
ceived by farmers for turkeys in the months October through January and the
weighted average price of feed used during the growing season (May to
November)s The annual ratio for turkeys is more logically constructed than
nmonthly ratios, since the latter, during the growing season, cxpresses the
relationship between prices paid for feed in the growing season and prices
received for breeder hens that were produced the year befores

The egg-feed price relationship is more important than the chicken-feed
price relationship in causing changes in the production of chickens on farms
in the United States.s The relative favorableness of the chicken~feed price
relationship, however, is of some importance in causing changes in types of
chickens raised for egg producing purnoses. During the past year, for example,
the egg-feed price ratio has been relatively much more favorable than the
chicken-feed price ratio and the demand for light breed chicks has been
exceptionally strong this springe Changes in the chicken-feed nrice relation-
ship, of course, affect the production of commercial broilers. Because of
the less favorable relationship between broiler prices and feed prices during
the past several months the production of commercial broilers in some areas
has declined moderately.
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Table 1,~ Zgz-feed price ratio, 1910-42 1/

Year . Jan.; Feb.; Mar.; Apr,; May June; July; Aug‘,:Septoj Oct,; Nov,. Dec,. ‘2~/-
1910 ¢ 22,4 19,1 15,3 13,9 13.8 13.6 13,3 13,8 16,3 19,8 24,2 27,0 17.7
1911 % 23,8 17.% 14,1 13,1 12,6 12,0 11,7 12,6 14,2 16,5 20,0 22,6 15.9
1912 ¢ 22,3 19,9 15,3 11,8 10,9 10.8 10,5 12,7 13,6 19,0 25,0 27,0 16,6
1913 ¢ 23,4 "19,4 16,2 1b,0 13,6 13,7 13,2 13,6 15,5 19.3 23,5 24,3 17.5
1914 22,3 18,9 16,1 11,7 12,0 12,3 12,6 13,2 14,9 16,5 20,8 23,8 16,3
1915 ¢ 22,1 15,5 10,7 10,6 10,5 10,7 11,0 11,9 14,9 19,1 24,0 2L,8 15,5
1916 ¢+ 21,3 17,4 13,1 12,5 13,0 13,3 13,7 13.9 15,6 17.8 19,5 21,0 16,0
1917 : 20,3 18,0 11,9 11,2 10,3 10,1 9.2 9,4+ 11,7 13,3 15,6 17.5 13,2
1918 : 18,1 16,1 10,4 10,2 10,4 10,1 11,2 11,7 13,1 15.7 19.0 21.6 14,0
1919 : 19,8 12,8 12,2 12,3 12,6 11,5 11,7 12,3 13.8 17.8 21,3 ou b4 15,2
1920 ¢ 20,4 16,0 12,9 10.9 10,6 9.9 11.0 13.,% 17.0 23,0 33.1 40,9 18,3

.1921,,: 35,0 20,7 18.3 15,0 14,5 15,0 18,9 23,6 26,6 36,6 H9,1 ug,7 26,
1922 : 29,0 26,1 14,5 1ik,5 15,0 15.0 15,1 15,5 20,3 25,3 30,6 31,8 21,0
192% ¢ 24,5 18,9 15,6 13,0 13,0 12,7 13,2 14,8 18,6 21,5 29,1 30,3 18,8
1924 3 23,6 22,1 13,4 12,6 13,1 13.7 12,9 13,6 16,3 19,1 24,1 25,0 17.5
1925 ¢ 22,8 16,4 11,3 12,4 12,3 12,7 1k,3 15,1 16,5 22,3 28,7 29,9 17,
1926 ¢ 22,6 18,3 15,8 16,4 16,6 16,8 16,6 16,1 19,7 23,1 30,0 32,3 20,
1927 3 25,0 19.2 13,8 13,5 12,3 9.8 11,3 12,6 15,9 20,1 25,7 26,7 17.2
1928 : 23,2 17.0 13,0 12,1 11,8 11,8 13,0 15.2 17.9 21,0 25,6 27,0 17,4
1929 ; 20,3 18.5 16,0 13,5 14,7 15,9 15,7 16,4 18,4 21,3 26,7 28,3 18,8
1930 ¢ 24,1 20,2 14,0 144 13,1 12,0 13,1 12,9 15,6 17,8 24,8 21,2 16,9
1331 ¢ 18,6 12,4 15,0 144 12,3 13,6 14,9 18,6 23,3 31.6 33,1 33.4 20,1
1332 1 22,8 17.5 14,5 14,3 15,0 16,4 18.8 22,9 28,3 U2 4 53,0 59,4 27,1
1933 ¢ 45,3 22,9 19,9 15,8 14,1 11,7 11,2 12,6 16,3 23,6 26,2 23,5. 20,3
1934 ¢+ 18,8 16,1 14,3 13,3 13.0 11,6 11.8 12,3 14,6 15,9 19,3 16,9 14,8
1935 ¢ 15,5 15,9 11,9 12,5 13,6 14,0 15,1 16,2 19,0 20,8 26,2 25,7 17.2
1936 ¢+ 20,1 20.6 15.0. 14,5 15,4 16,0 13,4 12,2 13,2 15,5 18,5 16,8 15,9

.1937:12.0 10,2 10,1 9,4 g4 &, 7 9.6 11,6 14,1 20,6 25,9 23,9 13,7
19%8 ¢ 18,8 144 14,6 144 16,2 17,2 18,9 22,1 26,3 30,7 33.0 30,3 2Lhk
19%9 ¢ 19,1 17,1 16,6 15,4 1h,2 14,2 16,4 18,4 17,8 21,4 23,6 18,0 17,7
1940 ¢ 15,4 16,9 12,7 12,0 11,8 11,8 13,9 14,7 18,1 20,7 22,8 23,8 16,2
1941 ¢ 17,2 14,8 14,2 15,9 15,6 17.5 18,7 19,3 20,6 22,7 25,5 23,2 18,8
1942 ¢ 19,8 16,8 15,5 15,4

1/ Wumber of pounds of feed equal in value to 1 dozen eggs at local markets,
2/ Simple average of monthly ratios,
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Table 2,~ Chicken-feed price ratio, 1910-42 1/
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1/ Number of pouhds of feed equal in value to 1 pound of live chicken at local

2/ Simple average of monthly ratios,

markets,
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Teble 3.- Turkey-feed pries ratio, 1929-42 1/

Year ; Jan.; Fob.; Mar,; Apr.; May | June, July. Aug,jsspt,f Oct,. Nov,. Dcec,. é/.
1929 & 17.3 15.1 16,3 1h,5 1bh
1930 ¢ 14,9 14,1 15.7 15.8 13.8
1931 ¢ 18,2 2h,9 23,0 25,3 22,0
1932 ¢ 2%,9 24,9 26,2 23,0 20,7
1933 ;s 21,6 20,8 19,7 15.8 12,9 11,9 10,7 12,8 12,9 12,1 11.9
1934 : 12,4 12,3 12,1 12,0 11.3 9.8 9.1 7.9 7.3 g,5 9.9 10,0 10.6
1935 ¢+ 9,9 10,0 10,1 9,8 9,6 9,5 9,4 9,3 10,k 11,9 17.3 19,1 14,9
1936 ¢ 17,5 16,2 15,3 14,8 13,8 13,1 10,2 8% g,5 8,9 &5 T.9 8.5
1937 ¢ 7.3 7.1 7.2 6,7 6.6 6,7 69 8.1 9.2 13,7 16,5 16,5 11,8
1938 ¢+ 15,3 15,5 15,5 15,4 15,1 14,7 14,9 15,8 16,9 18,7 19.4 20,0 18,8
1939 ¢ 18,6 17.9 18,2 16,8 14,6 14,0 14,3 15,1 13,3 14,3 14,6 13,7 14,5

.19&0:12.0 11,7 11,3 10,8 10,3 10.6 11.0 11,5 12,3 12,8 13,5 14,1 13,3
941 ¢ 13,5 13,3 13,1 12,5 11,9 11.6 11,5 11,6 11,9 13,4 14,5 1.2 14,5
1942 ¢ 13,0 12,2 12,0 11.9

L/'Number of pounds of feed equal in value to 1 pound of live turkey at local
markets,

g/ Ratio between weighted avcrage price reccived by farmers for turkeys in months
October=January and average price of fced during the growing period weighted as
follows: May, 2§ Junc, 63 July, 11; August, 153 Scptember, 19; Octobor, 233 and
November, 24,
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