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A strong civilian demand, accompanied by an 8 to 12 percent reduction from last 
year in output, will tend to keep wholesale pri'ces of eggs at or near ceiling levels for 
the rest of 19~5. These levels vary seasonally. If noncivilian takings of eggs do not 
increase substantially from present levels, civilian consumption per capita in 19ij5 
probably will be about 5 percent above the previous record in 19~~. 
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SUMMARY 

DemE'nd for eggs during the past 3 mor..ths has been unusually strong at 

or ne8r ceilins pric~s,. This situation probably will continue through the 

s~rin~ and summer. Prices received by farmers for eggs in 1945 probab~y 

will average moderately above last year, whe~ they averaged 33.8 cents per 

dozen, 94 pp~cent of parity. 

Supplies of eggs ~wailable for civilians in 1945 may be larger than 

last year, primarily because of declines in WFA procurement even though 

output will be about 10 percent less. Purchases of dried egg by t1{]'A for 

• delivery during the first quarter _aggregated approximately 20 million pounds, 

about one-thiro of last year's January-March deliveries. .Although civilian 

consumption in 1945 may be abo ve the previous record of 1944, demand proba-

bly will exceed supply a,t ceiling prices after the flush production season. 

This would result from a continuation of high level of consumer :income and 

sJ:1..ortpges of other foods, mainly meat. 

IntQ-storage movement of, shell and frozen eggs in March was at a rGj.te 

of about one-third of ~ast year's. Because of a large decline in the pro~ 

curement of eggs by dehydrators for future processing, the total into-storage 

movement in 1945 probably 'I,ill be f.<lr less than in 1944, and may be the 

smallest since 1941. 
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Commercial hatchery output continues the mixed trends .of recent 

months. In areas in and around the principal commercial ,broi18r regions, 

output is ahead of last yeari in the main' egg-producing territories, hatch-

ery pro~uction. especially in the North Central States, is below ;Last year. 

Relatively low egg pri'ce's received by farm-er.s d,1.1;r.ing mDst of 1944. ~md the 

uncertainty last f'al1' concerning the demand for eggs in 1945 are the main 

reasons for the present decreases in hatchery output in the egg-producing 

areas. 

Recently WFA urged poultry producers to increase chick p'roduction 

for meat purpose only, to aid the military in ob.tcdning chicken meat and to 

supplement the civilian suppl~ of red meats. The Office of Economic 

Stabilization has authorized the Office of Price Administration to' raise 

price ~eilings effective Jul~.l on young chickens. The price-ceiling 

increases will average Rbout 1.25 cents per pound on an annual basis, rang-

ing from 0.5 to 1.6 cents per po~nd, depending on the area. The average 

price received by farmers for chickens in mid-February was 24.5 cents per 

pound, 0.8 ce;'lt higher thE1ll a yeAr earlier. 

Civilian Supplies of ~ Large; 
Demand Strong 

OUTLOOK 

-- March 24, 1945 

The demAnd for eggs during ·the 'Past 3 months has "been 1.lnusu1'l.1ly strong 
.' at or neaT cei1in?, prices, primarily as a result of the hi~h level of con­

sumer 1ii'eome and the shortage of me8ts·. Nonagriculturp;l i'ncome payments 
. in J:anu~y were 6 p~rcent above JanUAry 1944 fmd were li.ore thAn double 
t4e p.re-war (1935-39) January averBge.. 'A,'lrailable indications show that 
consumption of eggs by civilians during the first 2 months of the year 
was 5 to 10 percent above tha.t of corresponding months of 1944, :and .was 
at a new record hil~h. In 1944, egg eonsumntion is estimated at 349 e~gs per 
capita, compared with 343 eggs in 1943 And R. 1935-39 averege of 29S eggs. 

• 

• 
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With no restrictions on civilian consumption of eggs, some sub­
stitution of eggs for meat apparently is taking place. Pressure on 
egg supplies because of the shortages of other food items may become 
generally apparent by early summer and may be expected to increase after 
the flush production season. 

Market reports indicate that military procurement of eggs apparently I' 
is running ahead of last year. For 1945 as a whole military procurement 
probably will be moderately larger than in 1944. 

About 6 months ago, the requirements for new supplies of dried 
egg for lend-lease purposes were negligible. Recent lend-lease demands, 
ho\"ever, indicate that moderate quantities '<Till be r-equired, although 
less than \<TaS required last year. During 1944 dried egg purchases for 
lend-lease and other ~~A programs totaled 185 million pounds. In addition, 
61 million pounds of dried egg and 5-1/2 million cases of shell eggs 
"'ere bought for price support purposes. 

II/FA procurement for lend-lease purposes so far in 1945 has been 
far below the 1944 level. Shell egg IJurchases by 1.'/FA have been negligible, 
even though some quantities are deSired for overseas shipment. Dried egg 
purchases during the first quarter. of 1945 were only about one-third of 
those during the first quarter of 1944. Dried egg purchases probably 
will continue below 1944 levels during most of the year. In 1944" the' 
equivalent of about 27 million caseS of shell eggs was used to produce 
the 274 million pounds of dried egg bought by ~~A. 

Table 1.- lurchases of dried whole egg by the \far Food Administration 
through lilarch 24, 1945, by months scheduled for delivery 

Mil. Mil. 
lb. lb. 

1l.4 
7.2 

26.4 
6.2 

12·9 
20.1 
27·0 
5.0 

Mil. 
lb. 

13·1 
12.6 
18., 
9·9 

Mil. I1il. Mil. 
lb. lb. ~ 

Mil. 
lb. 

1,.4 18.3 17.5 18,5 
21.4 17.2 10.9 19.b 
27.7 27.0 26.1 24.8 
6.6 .. 6 .5 

!lIil. 
lb. 

19·2 
19.9 
31.5 

Mil. 
lb. 

19.2 
16.1 
24.2 

Mil. Nil, Mil, 
lb. lb. lb. 

22,0 25.3 .15.8 
16.4 20.1 28.1 
20.4 12.8 7.6 

Mil. 

r2.:.. 

206.6 
209.6 
273·3 

• 

• 
- --- --- --- --- --- --- -- --- --- --- --- --- ---

Into-storage Mover-lent of ~ 
To Be Less Than in 191+4 

.' 

Egg production during 1945 '''ill be about 10 percent below last 
year. Since civilian consumption may be moderately above last year and 
military procurement large, and Since advance purchases of dried egg by 
WFA have been comparatively small, the into-storage movement of eggs and 
egg products probably will be significantly less in the coming into­
storage season than in 1944. 
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During February and March 1944, egg production i.,as at a record 'level and 
a bw.odensome supply ~i tuation developed. The n(3t into-storage movem.ent in 1944 
was begun during the third week of January, and was the earliest on record. As of 
March 25. 1944. WFA ~~haaes of dried egg aggregating 24 million pounds for 
delivery from June 1944 th~~h January 1945 had been made. No purchases for 
delivery beyond Jun~ th.is yea,r h8d been made as of March 24. 

lrom March l tpx~~gh Marc~ 17l 1945. ~pe intp-~tor.age movement of frozen 
and shell eggs' in the ~5 m~kets W~s ~q~iva~en~ to]g7,OOO cases, about· one- -
fourth of the into-storage'm~vement in the same period of 1944., 

Table 2.- Net into-storage movement of eggs at ~5 markets, March-April 
1917-41, 1944 and 1945 

- - :-- -- - Week endi~-as of 1945-- --- ---- --

Item :=== === Mar~h== == ==-:-==--==- AEr!l --= 
--:- .!._1_ : 10 : 11 __ :_ gL.!. -.3L:_l_ ~ ......:..-...g1_:_2~_ 

1,000 1,,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 
~ses cases cases cases cases Cases cases cases cases -- ---Shell 

Average 19)7-41 28 94 122 162 247 298 361 428 447 
1944 · ..... ~ .... ,. .. 264 269 ~26 1)28 ~71 290 289 392 43'4 
1945 41 82 168 .. ;. ..1 !> · J, '" 

· ................. ,r 

Frozen : 
Av€rage lq17-41 · -19 8 )2 55 89 . 10~ 105 124 126 · 1944 ........... : 18'1 175 183 195 21) 2')) 261 259 31 ) 
1945 · .. · -15 )6 75 , '/ ............ . , 

I 

· - -- -- -- ---- --- ----- -- ---- ---- ----

Egg ~rices Frobably Will Remain at 
---Oeiling Levels' 

During the flush production season, April through June, the demand for eggs 
to tLke care of currentnneeds and the demand for eggs for future use (storage eggs) 
will 'he strong. Wholesale price.s of eggs probably will be at ceiling levels as in 
the past 3 months. 

On the basis of a 41-cent October option egg price, the prese~t level, it 
is estimated t:lat egg packers could pay the cpi ling price of )).8 cents for 
current·ceceipts f.o.b. Chicag~ for sales by first receivers. This ceiling 
price is in effect from March 1 through June 6. Eased on past relationships, 
the farm pjplrice on the basis of a current-receipt price of )).8 cents would be 
in the neiGhborhood of )0 to ~2 cents per dozen. 

For tre last half of 1945 it.appears that a strong demand for eggs will 
continue, ana that wholesale and retail prices probably-will be at ceiling 
~eve1~. rricp ceilings on egga reflect 100 p~rcent of parity to farmers. If 

, ceiling prices prevail at wholesale markets, the price received by farmers for 
eggs would aver~ge ) to 5 cents per dozen above la~t year. During the second 
half of lq44 pri~es received by farmers a~eraged 37.7 cents per dozen. 
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Demand ~ Baby Chicks for Replacement 
Pur~oses not ~ Stron~ as Last Year 

C~mm~rc"iai hatchery out'put during February continued t'o show t'rends 
similar to those indt'cated in :previous months. Hatchings' of chicks in 
areas in and surrounding the areas of commercial broiler 'production were 
above last year.' But hatchings, in areas in and,surrQunding'the areas 'of 
farm flock production were below last year. Increases in February this 
year compq.red with last were reported in the following regions: " South 
Atlantic Sta.tes, 12' p'ercent; Middle Atlantic States,-, 9 percent; Mountain 
States, 7 percent; and New England States, g percent. Declines'by regions 
were as follows:' West North Central Sta'tes, 34 ,percent; E?-st North Central 
States,. 20 percent; and Pacf!.ia: Coast. States, '3 percent. 

, -

The total number of eggs set during Fe~ruary was 15 percent below 
, that of February 1944, ,while orders for chic~s f.1.S of March 1 were 10 per­
cent less. ,Especially pronQ:tmqed was the 27 Iiercent decline 1;1 the number 

',of .eggs s~t in the West 'North Centrai States~,' ~ 
. , 

Hatchery activities for flock replacement purposes ~ere far below 
'last year because of the unfavorable egg price situation during most of 
1944. and the uncertainty as to the '-demand for 'eggs in 1945. The supply 
of hatching eggs is smaller than last year, and this may be a factor in 
keeping commercial hatchings at a lower level during 1945 than in' 1944.' 

Farmers Intend to Cultivate 
Near-Record Acr.eage in ~ 

As of I-farch 1, farmers indicated that they intended; to plant 'and 
CUltivate almost 364 million acres of field crops, slightry less 'than 
last year's acreage. If yields of recent years 1"1'e realized, this would 
provide near-record crops. 

Prospective intended acrea~es of som~ of the major crops for 1945 

-' 

,as a percentage of 1944 are as follows: corn, 97 percent; oat~ 108 • 
perc~nt; barley, 86 percent; and.grain sorghum, 89 percent. On the 
basi's of yields of recent years, the' production of the 4 important' feed 
grains--corn, oats, barley, and, sorghum grains--would be about 119 million 
tons, or 2 million tons less than the record 1944 output. A production 
of feed grains of this volume. togethor ,nth a probable increase in 
carry-over, 'would be sufficient to t'ake car~. of eX}eeted feed requiremf:nts 
for the 1945-46 marketing year. The number of grain-consUming anima1~ on 
farms en January 1, 1945 was 14 rercent ~elow the record number on J:J'l.uary 1, 
'1944.' , 

. RECENT :DEV:HlLOPMENTS 

WFA Urges Increases in POUltry Meat P~oduction; 
CPA Raises Price Ceilings 

13ecaus'e of large mili taJ;y req,uirements and shortages of red meat"s, 
the War Food Administration is urging poultry producers to raiae more 
chicks for meat purposes only. Req,uirements of the armed foroes are indi­
cated at the equivalent of 670 million poundS of dressed pou:try, about 
twice as much as last year. At present the armed force~ are procuring 
large quanti ties of 'broilers in the four important broiler··producing 
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areas under War Food order No. 119. Also, War Food Order ,No. 125 and sub­
sequent amendments require eviscerat~rs who are processing more than 10,000 
pounds of noultry in any \-1eek to ,set aside 100 percent above 10,000 pounds 
of eviscerated poultry for use in canning o'Perations. The order further 
provides that all canned poultry items be set aside for sale to the,armed 
forces. 

In order to aid in obtaining more no·.J.l try t the Office of Econo'mic 
Stabilization has authorized the OPA to increase pTice ceilings on young 
chickens "'hich includ~s ','eight cla<>sifications from broilers to light capons. 
Such increages average 1 1/4 cents 'Per 'Pound on an annual basis and range 
from 0.5 cent to 146 cents ner pound, denending on the locality. Effective 
date of the increase is July 1. The OPA will very shortly revise t.fPR 269 
(the p~ice regulation on poultry) which will nut into effect ceiling prices 
based on a zoning system instead of ceilings at local markets. • 

Poc1ltry li1eat SUIlPlies Increase 
Seasonally 

Marketings of chicken meat (excluding broilers) are increasing season­
~lly. During 1944 the distribution of sales of chickens on farms by quarters 
was as follows: First quarter, 12.6 percent; second quarter, 22 percent; 
third quart'er, 35.4 uercent; and fourth quarter, 30 percent. Although re­
ceipts are increasing seasonally, they are far behind last year. At the 
i-lidwest Primary l'iarkets for the 4 weeks ending iVlarch 17, receipts were about 
on~-half of the correspondi1g )eriod of 1944. However, in ueriodsof short­
ag~s as at present,'~ny chickena do nat go through ordinary market channels. 

According to a rerort is~ued by the State of Delaware, broiler outp~t 
in the State is about 10 nercent above last year. This rate of increase 
nrobably prevails in the'Del-1'lar-Va neninsular. However, little of this 
;Jroduction is going into civilian channels 'because of War Food Order ho~ 
119, ',rhich ~ets aside for sale to the armed forces virtually all the broilers 
produced in that area. 

Although l-l:arch 1 storage holdings of fOl"l and chickens, at 81 llIillion 
TJounds, Here ~O milli0n Dounds above th€l 1935-39 aver-ege, -probably half of 
this yearts stocks ,,'ere for the _lse of thro- armed forces. Commercial sunplies 
in cold storage -probably were at the lowp.st level in 2 decades. Cold­
storage holdings of turkeys were J,arge, but a good nortion was nrobably held 
by the Army. Of the total poultry holding'" of 13 11 million pounds, more than 
half -- 95 mill. ion nounds -- was Government o"rned. 

Daily Average Eg.<: Product ion 
3 Percent Bel 0'" .Last Y AA:r 

Farm egg production d.lrin;:s February averaged 14 mill ion dozen per day, 
3 nprcent below the daily average for February 1944. tlowe~er, because 19h4 
was a leap year, total egg production during February 1945 was 11 Dercent 
less than a year earlier. Accounting for the 3 uercent decline in average 
daily production was the same nprcpntage decrease ~n the average number of 
layers on farms during the month. 
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- . .A:lthough thtaloprod'Uction was 11 -percent less than last year,' civilian 
esg consumption during .teoruary and -probably during J.'larch cOI}tinued at a 
highrRte, between 5 and 10 ~ercent abov:ellast year. Supulies of eggs,for 
iI:lmediate consumption were larger than last ye':lr because of ~ecreases in 
storing and egg-drying act.ivit ies, compared with 1944. During February 1945 
there was a net \..rithdrawal of 135,000 cases, shell e.:e;g equivalent, cortrpared 
wi th an, into-storage movement ,of 1. 7 mil lion cases during February 1944. 
Stocks Qf'shell and frozen.·,eggs on "larch 1 were far below last year, and 
commerc,ialstocks were about the 5-year (19'15-39) average. 

I ' 

Table, 3.:- Cold storage 'holdings of egg nrbducts, United Stat es t 
l-Iarch 1, 1935-39 average, 1944-45 

--- - - --- --- ---- --- - --- --- --- -
MarchI, 1944 : March I, 1945 :l4arch 1, 19h5 

Egg 
~roduct 

l"larch 1 average: 
1935-39 . .' 

total / :total holdings :non-~ovprnm~nt-
holdings 1 . o~rned 

holdings __ . . -- -- -- -- -- -- -- -- -- --- --- --- ---1,000 cases 1,nOO cases lLonO cases 

Shell •••••••. 
Frozen?:,! .• , t 
Dried 3...7 •... : 

.2,008 
2,629 
5,118 

~--::-- ---- ---:-~"7" --- ---- .7'--- --- --- ---
1/ Includes WFA (fo'rmerly FSOC) holdings, 

524 
2,277 

111,110 

2/ Case equivalent • conv~rte3. on basis of 37.5 pounds to the case, 
l/ Case equivalent. convE',rted on basis of 10 -pounds to ·the case. 

1,000 cases 

141 
1~~75 

450 

Eggs utilized in drying were significantly less in volume duri.ng February 
Dnd and March '1945 than in the corresponding months of 194h. Dried eg.,; production 

in February totaled 14 mill~on pounds, 12 mill ion Dounds le!.;s than in 
February 1944 and the lowest February dried eggTJroductLm since lQ41. In-

• 

dications are that the ;l?rch dried egg 'l')roduction w~ll' be significantly less • 
than last year, primarily because of the declines in purchc',ses by War Food 
Administration for iJlarch delivery. This yes,r dried egg nurchases for lvJarch 
deliv€ry by 1~A totaled approxim-1.tely 10 million pounds, abou.t half of the 
purchases for delivpry during March 1944. 

Mid-F8bruary Farm Price of Eggs­
---at 25-Year-a€Cord 

The average price received by farmers for eg,gs on February,15 -- 35, B ' 
cents 'Per dozen -- ~T":S the highest February 'l')rice receivpd since 192(). This 
-price was 105 percent of Darity and 3.9 cent;:: hisher than the -pre'l,fious 
February 15. The decline from mid-January, 13 percRnt, however, w").s sharper 
than usual. 

itJith egg -prices averaging nearly ~ cpnts above last year, and ~rith sli"'Shtly 
lo,"'er feed 'l')rices. the egg-feed '\)rice ratio has become very favor8.ble to 
egg pr oducers. Comnared with a long time average .• the mid-February egg-f eed 
ratio was B nercpnt above' the193h-43 average and 1. 7 points hi,,,;her than 
last year. 
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Since mid-February "rholesale Quotations have remained at ceiiing levele 
ChicagQ current receiuts were quoted at 34.4 cents ~er dozen on Feburary 15. 
and on 14arch 21 at 7,3.8 cents per dozen. Al though suuplies ap~ear, to be 
sufficient to meet most demands thsre have been some indications of u~­
grading. 

Table 4.- Sggs: Price Der dozen of current receipts at 
Chicago sold by first receivers 

(Da ta f or cover ~age,.I..) __ , __ 
--- --- --- -- -~ ."'D~l-rf"":f=erence between-

--

: spot quotations and­
;cei1iR§z~hice, per 

Cerris 

0.0 
-0:8 
-1.2 
-0.1 
0.0 

-4.6 

-6·5 
-5.-6 
-4.1 
-4. 7 
-5.4 
-2·5 
-2.0 
-5.9 
-6.0 
-5·8 
- 1.5 
-1. 7 

-0.1 
0.0 
0.0 
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IlilDEX OF SPECIAL SUBJECTS DI SCUSSED IN THE POULTRY .AND EGG SITUATIOn, 
1942-44 y 

Poultry Products and Price Control ............................ 4 

Consumption of Poultry Products in the United States, 1909-41.. 10 

Poultry Products for Lend-Lease ........... " . " ................ . 5 

Poultry Product-Feed Price Ra.tios Expressed in Terms ot Feed .. o 10 

Chicken and Turkey as Substitutes for Other Mea.ts •• 0 ••••••••• 0 10 

What the 1943 Goals Mean to the Hatcherymen ..•••••• 0 ••• 0 ••••• -.. 15 

Par i ty Pri ces and the Poultryman............................... 13 

Egg and Poultry Production in Canada........................... 12 
Price Supports, Price and Supply Controls for Poultry 

and Eggs, April 3, 1941-July 15. 1943 ....................... . 

Price Supports, Price and Supply ContTols for Poultry 
and Eggs, July 15 through Au~~st 20. 1943 .................. . 

Apparent Disappearance of Shell and Frozen Eggs for Civilians, 
Uni ted States, by Months, 1925 to 1-943 ••.•.••••••••••.••.•.• 

Maximum Price and Supply Controls for Specified Poultry and Egg 
Products, issued from Aucust 18, 1943 through October 21, 1943 

_ Egg-Laying MaSh, Price Ratio s, by Retiions. 1941-43 •••••••..•.. 

Maximum Price and Supply Controls for Specified Poultry and Egg 
products, issued from Oct. 21, 1943 through Nov. 21, 1943 ••• 

Index Numbers of Net Disappearance of Birds from Laying Flocks. 

13 

14 

-15 
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14 

-16 

14-

Issue 

-February 
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May 

May 

September 

December 

February 

May 

-July 

AUgllst 

October 

October 

November 

November 

December 

Maximum Price and Price Controls for Specified Poultry and Egg 
Products, issued from March 21, 1944 to June 15, 194~- •...... 14 June 

Acceptance of Dried Egg by Chicago Housewives ••••••••••••••••• 

Margin Between Farm and Retail Prices of Shell Eggs •••••••••.• 

Shell Egg Holdings at 35 Markets as a Basis for Estimating 
Total Cold-Storage Holdings ••••••••••••••••••••••••••••••••• 

11 August 

12 August 

11 September 

Cana.da: Production and Consumption of Poultry Products, 1940-43 13 December 

il An index of special articles published in The Poultry And Egg Situation 
prior to 1942 is given in the January 1942 Situation. 
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