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The into-storage movement of poultry during i945 exceeded that of any previous
year, reflecting the record turkey crop and the near-record marketings of chicken meat
(including commercial broilers).

Stocks of poultry meat on January |, 946 were at an all-time high, totaling 354
miltlion pounds, about a third above a year earlier and more than double prewar,
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The Poultry and Egg Sitvation at a Glance

. se se

H H : Average : ) H
Item : Unit  Month . oets 194k 1945 Comments sbout 1945
: s : t : :
H Eggs H
Farn production ............:Mi1lion dosen  Dec. 1845 2838  284.2 ; Exceeded any previous December.
Average rnumber of layers H i :
On TATTE 4.ivvescoroces Million " 344, 0 419.9 h11.1 ¢
Rate of lay per hen ..uvoiid Fumber " 6.3 8,1 8.3 t A record for the tenth consecu-
: ¢  tive month.
Apparent civinan per capite: T
consumption .....ce0c0000et Fumber L 22 29 29 t Demand very strong and exceeded
H ) t wsupplies at some markete.
Farm price ......ec..e......:Cente per dosen * 20.6 .5 8.2 : Contra-sesscnal increase from
s : ¢t  FKovember of 1,1 cents. New
H t high for VWurld War II period,
Farm price as percentage s :
Of PBPILY caecevnensnonennt Fercent ® 81 101 08
Betail price (BAR) ....... ..:Cents per doszen Nov. Lo u 59.5 61.2 ¢
Egz-feed ratio ......0venn.. tPounds feed Dec. 15.8 15.7 16.2 : Favorsble for egg production.
Stocks: H . H
Shell conveneens veveeer...tThousand cases . 611 k11 148 : Lowest for Jenuary 1 in 30
B t years of record.
PrOTen ..ocovvconcancarans . tThousand cases " 1,941 4, u25 3,354 : About one-thitd are Government-
H : owned, which are to be used by
H t the Army for dehydrating
: t purposes.
Dried covecincenceecnnnes .1Million pounds — 108 20
Chicks hatched ............ .t Million " 18,1 37.2 35.5 : Some decline in demand for baby
$ H chicks from broiler growers
H : H spparent.
Potential layers on farms 1/: Million " 2/%02.9 46g,2 70,4
Pullets not of laying age @ Million " h9.’4 46,5 53.5 t)larzest proportion of potential
Pullets of laying sge ....! Million L 208.7 253.2 269.4 :) layers on record--69 rercent--
: :) are pullets.
Hens one year old or older: Million b 1L, 8 169.% 147.5 @
Parm rrice of laying mash ..:Dollars per cwt. — . 354 3.68:
H Poultry H
Tarm price of chickens .....:Cents per pound Dec. 15.6 2h,1 23.8 : Decresse of 4.8 cents from mid-
H ¢ August all time high,
Farm price as percentage : s
of DATItY ccvecreencnannaat Percent " 100 12h 118 @
Retsil price of chickens H s
16:71) B ..:Cents per pound Nov. 33,1 us, 2 47,3
Farm price of turkeys ......:Cents per pound Dec. 2/ 23.1 34,6 33,6 ¢
Parm price as percentage H ) :
0f PAPILY cevevarrecaenanal Percent n 112 1 133
Stocks 1/ : :
Poultry, excluding turkeys:Million pounds " 126,2 196.4  248.3 :) 411 time high.
TUTKOFE oeeeerernnnnnnnns .$¥Million pounds " 33 3 72.6 105.2 @
Chicken-feed ratio .........: Pounds feed . 8.5 8.0 :
Turkey-feed ratio ..........! Pounds feed " 10 5 12,2 11.3 : Favoradle for turkey production.
Receipts of poultry at H H
Central Western Primary Thousand pounds " 21.5 19.4 22,1 :

Markets, ver plant .......:

1/ ®nd of month.

2/ Average 1935-bk,
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" SUMMARY .

Domestiec -demand for poultry prbdﬁcts iﬁ‘19h6 is expected to be less
than the exceptionally strong 19&5'deméﬁd; ﬁxports of eggs probably will be
less, Priées reéeived by:&rmefs for eggs, parbticularly during the flush
production season, will decline sharply ffom 1945 - and will be at or near

support price levelé. The extent of the decline will be limited partly by the
Government paying‘price for dried whole egge Under the support program
announced Decembeng; purchases of drie&_wholg; frpzen, and shell eggs are to-
pe ﬁade in such a way that prices received'by'férmers will average at least 27
cents per dozen in the Miawest and 29 cents nationaily. On January 23, for
price support purposes only the USDA announce& é.?aying price until fufther
notice for dried vhole eges of 99 cents: to o£e a8ilar‘pe: pound F.0.3B, delivery
point. _ )
| Farn egg output in'l9h6 will be almosf as iérgé as in 1945, The number
of chickens raised this spring may decline as much as 15 percent from last
spring. however, a prospective increase in the rate of culling will result

in a slaughter. of farm‘chickens not much smaller than in 1945, Commercial
broiler production, because of decreased Army procurement and prospective tight
feed supplies, will be less in 1946 than in 1g45. Turkey growers probadbly
will raise nearly as many turkeys in 19U6 a s in 1945, since returns in the

past 3 years have been highly favorable,
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Ege consumption pér capita at support prices is expected to be
below the 1945 consumption of‘ahoﬁt4390 eges, buf ahové any previous year.
An excess of supply ovér donestic demand approximating 300 to 400 million
dozen eggs may prevail during ‘the flush produétion.season. Civilian supplies
of turkey and dicken probably will be near 1945 levels. Civilian consunption

of chicken in 1945 is estlmated at Q4,6 pounds per person. Consumpiion of

L.
LN
'''''

turkey, at 4.4 pounds per person, was’ qArecprd«hlgh, ;.;’ : Ce— -

Ege prices advanced contraseasonally from mid-November to mld—December.
The average prlce received by farmers for eggs on December 15--4g, 2 cents per ‘
dozen—was 1.1 cent above November 15 and 3,7 cents above December 15, 194k,
Although egg producation in Decehhér was 37.7 million dozen above November,
?ivilian supplies were about thelééme in both months., Large Army procurement
andAéxtreméiy small stocks of sheilieggé'offéet the increased production. By
January 15, prices had declingd sharfly and at 41,1 cents per doien were T.1
cents Selow December 15, Percentége@ise this decline:was sémewhat less than
usual, -

Prices'reéeived by farmers for poultry meat in-January were unchanged -
from December and moderately beiow Jamiary 1945. Record turkey and commercial .
broiler outpht; and well above average nuribers of chickens raised, resulted
in a heavy into-storage movement of pﬁuitry meat, Total stocks of ?oultry on
Jamiary 1, 1946 were 354 million pounds, about a third above a year earlier
and more than double prewar. S

Farr egg production in 19&5, tgtaling N,GOl;mil;ipn dozen, was 5 perceny
below 194U, but otherwise the largést”dh record. Anuoutstandigg development |
of the year wés the. recor@irate~of iay, aVerag:ing T.lls:eggg per‘hen and
pullet on farms January 1, 19&5;: This ﬁas A percent above 19&& and about 20

£

percent above prewar rate,
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THE EGG SITUATION THE POULTRY SITUATION
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EGGS: NET STORAGE MOVEMENT AT 35 MARKETS
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FIGURE 3.

Reflecting the unusually strong demand for shell eggs in 1945, the net into-storage
movement was the smallest, and the out-movement was the earliest, of record. Stocks of
shell eggs at the beginning of 1946 were the lowest for January | in 31 years of record.
However, the net in-movement of frozen eggs during 1945 was larger than prewar. Part of
the large into-storage movement of frozen eggs was of eggs for use by the armed forces.
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BACKGROUND: 1945 IN REVIEW - The poultry and egg industry in
19&5 was affected Db by the high level of consumer purchasing pewer,
shortages of red meat, and large Army procurement. National
income, 'totaling 158 billion dollars, was second cnly %o the r
record incomé of 161 billion dollars in 1944, was 9§ billion
do&lars above 1943, and nearly 2-1/2 times the late 1930's.
The civilian supply of red meat was about 20 percent short of
demand, Procurement of poultry products by the armed forces
amounted to approximately 10 percent of the egg production, 8
percent of the chicken-meat production, and 5 percent of the
turkey production.

Civilian demand for eggs was uwnusually strong at celling
prices. Per—capita consumption by civilians averaged about 390
eggs, about 4O eggs above the previons record of 1944, .and
almost one-third larger than. the rrewar average of 298 eggs.
Prices received by farmers averaged 39 cents per dozen, 105 per-
cent of parity.

Farm egg production in 1945 was 4,601 million dozen, 5 per-

cent below the record of 1944, Dehydrating of eggs for export

was negligible, amounting to only 35 million pounds of dried egg
(105 million dozen shell-egg equivalent) compared with a 1943-Lh
average of 245 million pounds., During various intervals of the
yvear, supplies of eggs, particularly in the months of seasonally
low production (October through December) were short of demand

at ceiling prices a% some markets,

Civilian consumption of chicken meat per capita in 1945
was almost 25 pounds and was exceeded only by the 1943 consumption
of 28 pounds. Production of chicken meat, tentativély indicated
at 3,550 million pounds, was about one-third above prewar,
and was exceeded only in 1943, The supply-demand gap for chicken
was wide in the early part of 1945, when military procurenment
amounted to 20 to 30 percent of slaughter. Markets in the

~Northeast,, supplied by the commercial broiler producing areas
on the Del-Mar-Va peningula, were particularly short. Prices
received by farmers for chickens averaged 26 cents per pound—-
8 percent gbove 1944 and the highest on record.

‘The number of turkeys raised in 1945 was 44,2 million birds
22 percent above 194l and about double the 1935-39 average. Despite
the large crop, prices received by farmers for turkeys were only
slightly below 1944, Civilian consumption of turkey meat per capita
‘was at a record level of about 4.4 pounds, compared with slightly
over 3.3 pounds in 1943 and 1944, and the 1935—39 average of 2.6
pounds.
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Demand for Poultry Products to
Remain Strong, But Below i_h5

(1) Domestic demand for egzs in 1946 will remain strong, reflecting
continuation of a high level of consumer pruchasing power. Per gapita
consumption of eggs in 1946 at “or néar support price levels is expected to
be below 1945, but will be ‘above any éarlier year. An excess of supply over
demand-at 90 percent of the parity price probably will prevail durwng the
flush productlon season, unless demand for export is much stronger’ than is

. now indicated. If exports of dried eggs, or-production for export, should
equal 100 to 125 million pounds of dried whole egg (300 to 40O million dozen
shell-egg equivalent), prices recdeived by:%rmers will not show much more than

the usual seasonal decline in ‘the flush season. .

(2) Demand for eggs for storing in 19&6 will be strong, and the
commercial into-storage movement particularly of shell eggs, probably
will be much larger than in 10N5 -Stocks of shell egms were severely reduced !
in 19453 commercial holdings on January 1 this year were the.lowest in 31
years 0f record. Usually about one-half million cases of shell eggs are in
storage an January l; on January 1, 1946 shell-egg holdings totaled only
148,000 cases, of which 45,000 were Government—owned. Commercial frozen-egg
stocks on January 1 were about at prewar levels.

(3) Despite prospective large supplies of chicken and turkey meat

in 1946, the high level of consumer purchasing power will tend to maintain a
strong demand, Prices received by farmers for chickens during the first half
of 1946 are expected to be only moderately below the record average of 26
cents reached in 1945, During the latter vart of 1946, vhen marketings will
be at a seasonal peak, moderate price declines may occur. Prices received
by faﬁmers for turkeys in 1946 probably will average moderately lower than
in 1945,

Production of Poultry Products to ‘Show ' ' '
Little Change From 19&5 ‘ ' - ’ .

(1) Egg production in 1946 will be about the same as or slightly lower
than in 1945, The number of hens and pullets on farms Jamuary 1, 1046 was
470 million head, one million above Jamuary 1, 1945, With decllneq in egg
prices in prosgpect, the average numberof 1ayers on farms in the last half
of l°h6 may be less than in ‘the last six months of 1945,

The rate of -lay in 1946 ‘may not be much different from the record
achieved in 10h5, The number of eggs pro&uced per hen and pullet on farms
Jemuary 1, 1945 was 118--6 eggs more than in 1944, and almost 20 percent above
prewar.,. The record rate of lay was largely due to ample féed supplies and
favorable egg~feed price relationships. In the long run, better types of
birds and improved poultry husbandry practices have had an important influense
in increasing the rate of lay. The ratic of hens to pullets on farms January 1
1946 was favorable for a continuation of a high level of egg production per
bird. Pullets comprised 69 percent of the total, the highest ratio of pullets:
to hens since records have been kept. This compares with 64 percent in
1945 znd the 10-year (1932-U1) average of €2 percent, Offseting factors to
a high rate of lay in 1946 include possible scarcities of feeds, particularly
high-protein feeds, and,a less favorable egg-feed price ratio than in 1945,
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(2) With prices received by farmers substantlally below those of ,
1945 and feed prices showing little- change, ‘Tesulting in a Yow egg—feed price '
ratio, the nupber of chickens raised in’1946 for flock replacement purposes .
probably will be lower than in 1945, A deécréase of as much as 15 percent”
the number of chlckens raised will occur if prices decline sharply in the‘late
winter and. early sprlng as expected

(3) Produection of chicken meat in 19&6 may be somewhat less than
in 1945, The effect on slaughter of a decrease in the number of chickens
raised probably will be nearly offset by heavier than usual cu111ng and a
reduction in numbers in farm flocks, Commercial broiler output- also .
show some decline from the 1945 peak. However, with a sharp reduction in
military takings and record cold-storage holdings, civilian supplies of
chicken meat|{will not be greatly different from last year. "Military takings
of chicken meat in 1945 were 250 to 300 million. pounds about one~twelfth of
total slaughter. : o

(4) The number of turkeys raised in 1946 probably will be about the
same as in 1945, Favorable returns for the past 3 years will maintain a
high level of production, Civilian consumption w111 remain at or near the
record level reached in 19N5. S : v

Protein Feed Supply Tight

(1) Supplies of feed concentrates for all purposes in the 1945-46
feeding season total about 159 million tons, only slightly less than a year
earlier. The supply per grain-consuming animal unit is gbout 1.08 tons,
equal to the large supply in 1942 and 1945,

Table 1 .-Feed supplies for crop year in relation to the
" number of 1ivestock on farms, 1937-45
Ttem . 1937~u1 : 19ua.u3' 19#3;yu: 194k-L5 : 1945-46 1/
A . average & e : R : RN

-1,000. 1,000 1,000 * 1,000 1,000

' ' tons _ tong tons tons tons’
Four feed gralns 2/ ..ot 1165 A,k 13%0,.5 130.6° 1324
Wheat and rye 3/ sesovaat 4,6 12.7 "13.9 8.9 7.2
Byproduct feeds 4/ e...et _15.4 18.6 18.9 19.6 19.2
Total eeeenense veeet 136.5 172.7 163.4 159,.1 158.8

S ‘! Millions Millions Millions-Millioﬁé. Millions = -

Grain-consuming - s - ' ' ' e

animal units, »Jan. looo'..

T132.6 159.6 L1 N0 170

e se

o o Tons- -~ Tons Tons_"' Tons - Tons
Supply per animal-unit ¢ 1.03 . 1,08 © .95 ‘1,08 1,08

1/7Expected._ o - T S
2/ Domestic supply of corn October 1, ocats July 1, and barley, June 1, exclusive
of stocks in interior mills, elevators and warehouses, production of 411 «
sorghums for grain.

/ Amount fed on farms, year, beginning October.
: / Cilseed cake and meal, animal proteins, and mill byproducts, year beginning
October., '
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‘. (2) Demand for byproduct feeds, paredsularly high-protein feeds, has
been exceptionally strong during the past few months, and supplies have been
insufficient to meet demand, . In an effort: to obtain more equitable distribution
of high-pretetmrfeeds, the Jepartment of Agriculture on Jamary 16 placed
restrictions on use of protein meal in manufacture of mixed feed for livestock
and poultry..- The order reinstated and amended War.Food Order-9, Revision 3,
which was in effect from December 18, 19U3 until Jamary 1945, and incorporated
provisions of WFO-110, which was revoked October 10, 19#5 :

REGIONAL OUTLOOK .

North Atlantdc?-Nearlx;Three-fourths~'~
“of Laying Flocks are Pullets

The number of potentlal 1ayers on farms in the North Atlantic States

on Jamuary 1, 1946 was 60 million head, 2 percent above the mr evious ' Py

January 1 and U percent below the record on January 1, 19L4, Of the total
number, a record proportion--72 percent--was pullets. This compares with {
the prewar average of 67 percent puilets.

- Egg production for at 1east the first half of the year will be larger
than in the first half of 1945, Since production of eges in this area is
primarily in commercial flocks, it is influenced more by price changes than
in other regions, where eggs are produced chiefly in general farm flocks.
Hence the prospective sharp price declines during the sarly spring probably
will result in a much larger than usual culling in this region. Egg pro-
duction probably will be 1ower in the second half of 1946 than in the second
half of 1945, .

North Central-—Sharp Price Declines
for Eggs Probable

g

The North Central States contain most of the egg-drying facilities. in

the United States. About a fifth to a fourth of the eges produced in this '

region in 1942-44 were dehydrated. Therefore, the reduction in demend for
dried eggs will affect prices of eggs in this area more than in other areas.
The decline in prices will be limited by the level of prices paid for dried
eggs by Goverament agencies for price support purposes. Under the program
announced December 27, purchases of dried, fryzen, and shell eggs are to be
made in the Midwest so as to reflect a minlmum average farm price of 27 cents
per doaen. :

South Atlantic——Broiler Production Down

The South Atlantic States contain the Del-Mar-Va Peninsula and the
Shenandosh Valley, which together account for about 60 percent of the total
commercial broiler output. For 1946, demand for chicken meat, particularly
broilers, is expected to be moderately weakér than in 1945, chiefly because’
of reduction in Army procurement. During the first half of 1945, when War
Food Order 119 was in effect, the armed forces purchased 70 to 90 percent of
the broilers produced in this region, Without an assured outlet at ceiling.
prices, and with increasing tightness in the feed supply in prospect this:
spring, broiler growers will reduce operations.

L4
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West—-Continued Strong Demand
for Bggs in Prospect

The Western States did not increase egg production during the war
as much as other regions., Farm egg putput in 1945 was about 20 percent
above 1940. This compares with a national increase of 39 percent. Egg
preduction in the Western States in 1946 will be about the same as in
1945, Although some price decline compared .with 1945 will occur,it probably
will not be as great as in other areas, as a result of the large increase
in population during the war. This region has become a deficit-producing
area during the past 5 years. In the early 1930's, it was a surplus-pro-
ducing area, and shipped large quantities of eggs to northeastern markets.

RECENT. DEVELOPMENTS -

Egg Prices Increase Contraseasonally
Then Decline

With egg production increasing seasonally, the average price received
by farmers in mid-January--41l.1 cents per dozen--was 7.l cents below mid-
December and unchanged from the previous January 15. Thenid-January farm
price reflected 106 percent of parity.

The average price received by farmers for eggs in mid-December ias 48.2
cents per dozen, 1.1 cent above mid-November and 3.7 cents above mid-December
1944, The average farm price was 10U percent of parity.

Since 1932, vrices received by farmers for eggs averaged higher in
December than in November in 1940, 1942, 1944 and 1945. In .years prior to
1930, the average price received by farmers always reached the seasonal peak
in December. The shift to a November peak was due to a change in the
seaspnality of egg production. . :

The rise in egg prices from mid-November to mid-December 1945 reflected
small civilian supplies, large military procnrement of shell eggs, and small
cold-storage stocks of shell eggs. Civilian supplies of shell eggs in
December were about the same as or possibly less than in November.

From December 12 through the first week in January, wholesale prices
of eggs declined seascnally, in line with changes in OPA ceiling prices. Since
early January, wholesale quotations have declined and are moderately below
ceilings., The ceiling price on eges remained unchanged from October 26 to
December 12, Under RMPR 333, consumer grade A egg ceilings decline from
December 12 to Jamuary 2U, a total of 11.3 cents per dozen. During December
and early January, supply and demand were nearly in balance at ceiling prices.

Marketings of Chickens Later Than Usual

Marketings of farm chickens reached a seasonal pesk in 1945 two to
four weeks later than usual, as shown by receipts of live poultry at mid-
western primary markets. This was due to the large late hatch in 195,
Total marketings of chicken meat in 1945 were above those of any previous
vear, with the exception of 1943, reflecting the geconi lsrgest nunber of
chickens raised in 1¢U5.2521 milldon head.
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Despite large marketings in December, the average price received
by farmers was 23.8 cents per pound, 0.1 cent below mid-Novembeg and 0,3
cent below mid-December 194k, In mld-January,, prices were little changed
from a month earlzer but below Januarv 1945 when large military purchases
were begun. . :

Storage Stocks of Poultry Meat
“At All- Tlme High

Reflectlng the near—record marketings of -chickens and the record num-
ber of turkeys raised, the net inté-storage movement of poultry meat during
the last six months of 1945 exceeded any corresponding period. Inputs of
ehicken meat from June through December totaled 147 million pounds, almost
3 times prewar. The net into-shorage movement of turkeys during the 1945
marketing season, 87 million pounds, was far greater than any earlier year.,

The January 1, 1946 cold-storage stocks of noultry meat (excludlng i
turkeys ducks, and geese) totaled 245 million pounds, 52 million pounds ‘
above a year earlier, and fore than double prewar. . Of this quantity, about
17 million- pounds were .Government-owned. Tot6l holdings of turkey meat on
Janmuary 1--105 million pounds-~were about onewthird above 1945 and trlple
those of prewar. 4 small quantity was Government-owned.

I

Canadian Poultry and Bgg Goals
/for 1946 Announced '

The 19M6 agrlcultural nrogram for Canada was announced in early
December. The goal for egg production was set at 379 million dozen, 96
percent of the indicated 395 dozen produced in 1945, The goal recommended
for the output of poultry meat was the same as  the indicated 288 million
pounds produced in 19u5, ' :

Because of meat rationing and large commitments to ship eggs to
the United Kingdom-~at. least 85 million dozen--demand for eggs in Canada
will be strong, especially during the first half of 1946,

ISRV At
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Table 2-fggs and poultry: “'eekly storage movement at 35 markets
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( Data for cover chart and Figure 3)

Week Shell eggs Frozen eggs Poultry dressed . :
no. 1934~43 Avs 1945 ~ ;193842 Av,: 1945 1193443 Av, 1945 1
:1,000 cases:1,000 cases:1,000 casesgl,000 cases:1,000 lbs, :1,000 1lbs. ,gvozl,
: 193 ’ o
1 - 148 - 73 9 61 - 228 2457 - 7478 6572
2 - 103 - 38 M 72 - 311 - 1615 - 7655 406
3 - 71 - 20 1 66 - 271 - 3261 -13998 - 174/
4 - 5 29 =2 64 - 246 - 2155 - 9600 —HF¥
5 - 3 46 11 74 - 221 - 2506 -.8246 ~ 71
6 - 8 72 230 57 - 180 - 3138 - 7002 ~/139
7. - 2 85 264 45 - 74 - 4235 - 8109 =~ 6%/
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