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SHELL EGGS: ESTIMATED PREVIOUS YEAR'S STORAGE MARGIN
AND CHANGE IN NET COMMERCIAL INTO-STORAGE
MOVEMENT FROM PRECEDING YEAR, 1917-46
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WEIGHTED AVERAGE PRICE OF REFRIGERATOR FIRSTS AT NEW YORK FROM SEPTEMBER-JANUARY
AND THE WEIGHTED AVERAGE PRICE OF STORAGE PACKED FIRSTS FROM MARCH-JUNE

DATA FOR 1946 ARE PRELIMINARY
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Normally, the net into-storage movement of shell eggs increases over that of
the preceding year if the preceding year's storage margin was above the long-time aver-
age: and decreases if the preceding year's margin was below average. The 1946 esti-
mated storage margin was below average, and the |947 net into-storage movement of shell
eggs is expected to be moderately lower than that of 1946.
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The Poultry and Bgg Situation at a Glance

Average

: : : : 3 3 : o
Unit Month 19351l 1945 1946 9°_“°?“" gb,ouf 1946
: Eege :
: :
........ vecersses? Mil. dosz, Dec. 201.0 283.3 308.2 : Exceeded any previous December.
Aveigﬁ;: mamber of layers on farms: Million " 355.4  L408.6 89,0 :
‘Bate of lay per hem .............: Husder " 6.7 8.3 9.5 : An outstanding record.
App$fent civilian per capita : . H
disappearance .....ceecececcee .  BNumber Nov. 22,4 27.2 30,1 : Bate during last quarter exceeded
. : any previous year,
Frozen egg production ...........@ Mil, 1b, . - 1.3 2,5
Dried egg production ......co.ceat " " . — 0.2 2,3 : USDA began purchasing dried egz
. ¢ for 1947 delivery on December 16,
Prices received by farmers ......: Ct.per doz, Dec. 32.4 48,2 47.0:
: ¢ Decrease from November about
Prices received by farmers as a @ ! geasonal,
percentage of parity ..........: Percent . 8y 1ok 85
Betail price (BAE) ..............% Ct.per dosz. Yov. W2 61.2 63.2 :
Ege-Teed Tatio ...veeeeevecosceaat Lb. Teed Dec. 16,0 16.2 13,3 : Hot as favoradle for egg produc-
H ¢ tion as last year or long time.
Shell .....ccvaveccacasecscaseet 1,000 cases Nov. 1,782 314 1,675 : Withdrawals during December and
s ¢ January were heavy.
FroZen ceeeeecsveecececeecsasss? 1,000 cases . 3,130 4,158 3,535 : ‘
Dried ....... essssrcecanssassnet Mil. 1D, i - 25 13
Chicke hatch®d ....eeveeeneaenn..? Million » 21,1 k25 by
Potential layers on farms 1/ ....: 8 Dec. 2/W4, 7 H69.4 433 3
Pullets not of laying age .......t » " 2/ 50.0 53.6 37.7:
: :
Prices paid by fammers for lay- @ ? Declined 13 cents per cwt. from
: Dol.per cwt. " 2.63 3.68 - b 48: previous month. '
Poultry :
Prices received by farmers for :
Chickens .,.iceeeuvccsneenssssa? Ct.per 1b, Dec. 16.8 23.8 27.4 : Prices declining in Jamuary.
Prices received by farmers as a @ . :
percentage of parity ..........: Percent » 104 118 113
Retail price of chickens (BAE) ..: Ct.per 1b, Nov. 34,5 47.3 57.3:
Prices received by farmers for @ H
LUPKEYS o cvvevrnencceesscase-aat Ot.per 1b, Dec. 22,2 33,6 35.8:
t :
Poultry, excluding turkeys ....: Mil. 1b, Yov. 131.7 243.2 187.5 : Into-storage movement in Decemder
. ¢ below last year.
TUTKEYS oveveevsncecascoacnenast B 0 " 26,4 77.5 121.1 : Record holdings!
Chicken-feed ratlo e.............: Lb, feed Dec. 8.4 8.0 T1.7:
Turkey-feed ratio ...ceeeeceeceeat ' % " 10.9 1.3 10.1 :
H . 3
Receipts of poultry at Central :
Western Primary Markets, per :
PlANt c.cveeseececansoncsssecsst 1,000 1b, . 20.8 222 15.0:
:

1/ End of month.

2/ 1940-Uk4 average.
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SUMMARY OF 1947 OUTLOOK
The national outlook for poultry products in 1947 as dlscussed in
recent issues of The Poultry and Ega Situatlgg is as fOllOWu

Egas

(1) Domestic demand for eggs during the first half of 1947 is expected to
remain about as strong as in the first half of 1946, reflecting a high level of
consumer purchasing power and high meat prices. By the second half of 1947,
however, demand probably will be weaker than in the second half of 1946. For
1947 as a whole, retail prices will probably average somewhat lower, and civi-
lian per capita disappearance moderately less than in 1946.

(2) Foreign demand appears to be strong. Contracts with foreign countries
. have not been made, but the U. S. Department of Agriculture amnounced on December
16 that it was ready to purchase 10 million pounds € dried whole egg for the
United Kingdom for 1947 delivery.

The extent of British purchases will depend on prices in the United States
and on supplies = primarily available from Csnada, Demmerk, Argentina, and
Australia. During 1945, the U. S, Department of Agriculture purchased about 98
million pounds of dried whole egg for shipment to foreign countries, primarily
Great Britain. .

Purchases for the 1947 program were begun December 18, and through
January 10, approximately 6 million pounds had been procured. Egg driers
who sell thelr product .to the U.S.D.A. for January delivery must certlfy that
they have pald egg producers an.averagce of 35 cents per dozen.

> 3 = [ T SAUTHCCMIE 3 & MG ARG I A

ANNOUNCEMETT

The next issue of the Poultry and Egg Situation will appear early in March
The April issuve will be released as usual about the middle of the month.
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Table 1.- Purchases through January 10, 1947 of dried whole egg by Production
and Marketing Administration, by months of delivery

Pl T I e e g o= ar w—

Year:Jan. : Feb.: Mar.: Apr.: May : June: July: ‘fug.: Sept: Oct.: Nov.: Dec.: Total

. . . . - - .
. . . .

1941 0.7 1.2 2.6 2.6 5.7 8.7 13.9 35.6
19k2 : 11.4 12,9 13.1 13.4 18.3 17.5 18.5 19.2 19.2 22.0 25.3 15.8 206.6
943 ¢ 7.2 20.1 12.6 21.4% 17.2 10.9 10.6 19.9 16.1 16.4 20.1 28.1 209.6
9k ¢ 264 27.0 18.3 27.7 2F.0 26.1 2k.8 31.5 o4.2 20.4 12.8 7.6 273.8
194 : 6.2 5.0 9.8 10.6 3.5 0.6 0.1 0.3 —-=  =m=  e-e  -==  36.1
946 ¢ --- k.2 15.0 16.8 12.2 13.7 11.3 1.0.5 5.8 2.0 2.6 3.5 97.6
1947 + 6k

SMIL. Mit. TMiL. TMiL. TMAL. TMiT. TMiT. TMEt. TMiT. TMiL.  Mil. Mil. Mil.
: 1b.  lb.  1b. 1p. 1b.  1b.  1b.  1b.  1b.  1b.  1b,  1b. 1lb.
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(3) Prices received by farmers during 1947 are expected to be at or
near support levels. TUnder the Steagall Amendment, to the extent that funds
are available,the U. 3. Department of Agriculture is required to support egg
prices at a minimum of 90 percent of parity through 1948. If recent increases
in prices paid by farmers, including interest and taxes, are maintained, 90
percent of parity during the flush production season will be moderately higher
than prices received in the corresponding month of 1946. From March tkrough
June 1946, Termers received an average price of 32.4 cents per dozen, 36 percent
of parity. In 1947 the excess of supply over domestic demend at 90 percent o
parity is expected to be the equivalent ofa .least 150 million dozen shell

eggs.

(4) Egg production in 1947 will be 5 to 8 percent less than in 19L6.
The number of hens and pullets on farms January 1, 1947 was 433 million head,
"8 percent below the provious Januvery 1. However, the rate of lay is expected
to increase, reflecting ample supplies of feed and the long-time trend toward
increesing the rate of lay. The rate of lay in 1946 per hen and pullet on farms‘
January 1, 1946 was 117 epgs, one bgg below the 1945 record.

(5) The egg-feed price ratio probably will be below 1946 during the first
half of 1947. Egg pricds at support levels will be higher this spring than
in the spring of 1946, but feed prices will probably be higher by a relatively
greater amount. In December, prices paid by farmers for poultry ration aver-
aged $3.54 per 100 pounds, 12 percent above the January-June 1946 average.

Chickens

(1) On the basis of past relationships between the egg-feed prico
ratio and the number of chickens raised, a decrescsc in chickens raised would
be expected in 1947. However, because of more abundant feed supplies and
better digtribution of feeds, the decrease may be sglight , if any.
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(2) Chicken slaughter from farm flocks will decrease in 1947, even if
the number ¢f chickens raised in 1947 is as large as in 1946. During 1946,
there was a &  percent reduction in inventory numbers, but no such reductiam
is likely in 1047,

(3) Commercial broiler output is expanding and during the first half o
1047 will be larger than in the first half of 1946. During the latter part
of 1947, however, decreases in output may occur as a result of declining
prices. Commercial broiler output during 1946 wes reduced about 20 percent
from the previous year, mainly because of short supplies of feed. However,

the number of commercial broilers produced in 1946 exceeded that in all years
except 1945.

(k) Prices received by farmers and broiler growers for chickens during
the early part of 1947 probably will increase from present levels. Seagonally
smaller chicken and pork supplies and high meat prices will make this possible.
By late 1947, prices may be declining. Supplies will be increasing and consumer
purchasing power may be less in the latter half of 1947 than in the first half.

Lurkeys

(1) Turkey production in 1947 probably will be larger than in 1946,
becausc the number of turkeys raised in 1946 was limited by feed shortages
and also because returns have been favorablo during the past 5 years.

(2) Prices received by farmers for‘turkeys are expected to recede fiom
the record high levels reached in 1946. Because of larger meat supplies during
the 1947 turkey marketing season than in 1946 and prospective decreases in
consumer incomes, turkey prices may decline materially from 1946 levels.

(3) Consumption of turkey in 1947 will continue its long-time upward

trend. Per capita consumption in 1945 was about as large as the record achieved

in 1945. Off-secason IFebruary through August) consumption will be at a recoms,
gsince cold-storage holdlngs on Januery 1, 1947 are substentially ahead of
the previous Jemuary I record in 19L6.

1946, I REVIEY

Although the war ended in mid-1945 the poultry and egg industry along
with the rest of the economy conmtinued to be affected in 1946 by conditions
which resulted from the war. Principally, these conditions were the general
inflationary tendencies which occurred because of a record level of national
income accompanied by limited supplies of consumer and capital goods. In
addition, a strong demend for dried egg developed during the year as it became
evident that agricultural rehabilitation in-Europe was occurring slowly.
Farm prices of chickens and turkeys during 1946 averaged above those for any .
previous year while egg prices exceeded those in any year aince 1920.
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Table 2.-Selected economic data affecting the roultry and egg industry,
1939, 1945, and 1946

: ' : I : 11946 as a ver~ .~
Item : Unit ¢ 1939 : 1945 1/ : 1946 1/ :centage of *
: " : : : £1939 3 1guj5
Disvosable income ! Bil. dol. : ° 67.7 139.6 4,0 - 213 103
Urban consumer prices  :1935-39=100 99.4 128 .4 139.0 - 140 108
' Prices received by 11910-14=100 : 95 202 233 s 115
farmers : : :
Prices vaid, including :1910-14=100 : 124 S 174 194 156 111

interest and taxes

Farm Production

Eges i Mil. doz. : 3,237 I, 600 L o574 "iuf a9
Chickens raised : ¥illion R go1 ‘677’ 97 &
Turkeys raised : Million : 2l us b 120 91
Broilers produced ; Million. ; 102 712 250 2u5 g0

Per Cgpita Consumotion - @

Eges !  Tumber 211 392 370-375 118 o4
Chicken : TFound ¢ 18,6 25.3 22.6 122 g9
Turkeys ! Pourd : 7.0 4.3 L.y 147 102 '

Prices received by
Farmers (weighted ay)

Eggs ;Ctso ver doz.; 17.4 37.5 37.5 216 160
Chickens : B ;Ct per 1b.}; 12.5 25.9 26.7 198 103
Broilers ;Ct raralb. 16.9 29,6 20.5 180 103
Turkeys ;Ct ver 1b. ; 15.7

23.6 35.0 223 104

1/ Preliminary,
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During 1946, consumer demand for oggs was about as strong as the 1945
record, but demand for chicken was stronger. Retail egg prices averaged
glightly higher in 1946 than in 1945, and about offset the reduction in per
capita consumption. On the other hand, approximately 15 percent higher retail
prices for chicken more than offset the 11 percent decrease in consumption.

Egg production, after declining about 5 percemt in 1945 from the 19k
poak remained approximatcly unchanged in 1946 (one percent less). Output of
poultry meat was materially affected by feed shortages during the spring and
summer of 194%6. As a result, the number of chickens raised decreased 18 per-
cent from 1945 and the number of turkeys raised decreasdd 11 percent. Commer-
cial broiler output is tentatively estimated at 20 percent below the 1945
record, but exceeding any previous year.

The position of the poultry and ogg 1ndustry in relation to the national
economy 1s briefly summarized in table 2 - -« Comperisons are nade

with 1939, the last full year before the war, and with 1945.

Estimated Storage Mergine for Shell Eggs, 1916-46, and Outlook
for Into-Storage Movement in 1947

. Most shell eggs are placed in + “orage from March through June and are
withdrawn largely from September through Januery. The storage operator
determines in part the size of his holdings each year on the basis of what
he made or lost in the previodus yecr. In turn, his purchases affect the
level of egg prices in the ldte winter and spring.

A rough measure as to whether there has been a gross profit or loss
on the season's storage operatlions may be determincd by comparing the aver-
age price during the into-storage period with that during the out-of-storage
period. From this mergin or price difference, an allowance must be made for
storage costs of all kinds which arc between 3 and 4 cents per dozen.

In prewar years, commercial into-storage movement of shell eggs usually
increased If the previoug year's estimated storage margin was higher than the
1916-40 average margin of 4.33 cents per dozen, and decreased if the margin
was below average (sec cover chart). This average margin is somewhat higher
than present storage costs, but probably over a period of years closely:
approximates such costs, if osccasional losses are included as costs. De-
viatiors from this tendency in the 25 years from 1917 through 1941 occurred
in five years (1920, 1923, 1928, 1935, and 1939); but in only two of these
years, (1923 and l928)were the deviations significant.

Prior to 1942, the average price of eggs going into storage was computed
by weighting the average monthly price of Storage Packed Firsts at New York
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Table 3.-Shell Eggs: ZEstimated storage margin and change in
commercial into-storage movement, 1916-U6

(Data for cover chart)

K2
Seasonal R Seasonal : .t DNet change in
iaverage storageiaverage refrig- : Estimated tcommercial into~
Year : vacked firsts : erator firsts storage !storaze movement
at New York : at New York : margin ¢ from vrececding
: March - June :Sevt. - Jan. . P year
: Cents Cents Cents 1,000 cases
1916 : 2%.27 33.78 ‘ 10.43
1917 : 35.52 37.81 2.29 + 263
1918 : 36.88 b6,.37 9.4g - 240
1919 ks 45,90 51.68 ‘ 5.78 + 1,276
1920 : 45.92° 56.4k4 10.52 T~ gel1
1921 : g4y 36.78 g,31 + 719
1922 ' £7.71 29.50 1.79 + 2,586
1523 : 28,36 30.92 2.56 + 348
1924 : 26.54 35,40 12,26 - 1,273
1925 : 31.79 3,27 2.ug - + 780
1926 : 21.68 36.31 4.63 - 235
1927 : 25.72 . 34,15 g.143 4 886
1928 : 30.54 30.87 .33 - 184
1929 : 30.21 g .22 .8.01 - 1,519
1970 : 25.66 21.32 - 4,734 + 2,163
1531 : 19,08 19.42 ) - . 2,015
1932 : 14,38 23.43 9.05 - 2,926
1933 : 14,30 16.42 2.12 + 3,259
19734 : 17.47 2r.4g 5.C1 - 517
1535 : 0 2EL06 23.66 . - 1.40 - 1,002
1936 21,24 o6.82 5.58 - 50l
1937 : 22,62 20.5u : - 2.08 + 1,074
1938 P 20.37 2%.95 7.58 : -~ 2,266
1339 : 17.61 17.64 .03 + 758
1940 -+ ° 17.9¢ 20.4% . 2.L5 - 229
1541 : 23.76 30.65 _ 6.90 - 530
1542 : 20,52 1/ 35.92 : 5.00 + 1,657
1943 : 38,79 2/ 4%5.13 - b.34 + g71
19kl ¢ 3/ 3,78 2/ 39.€9 .11 - 1,365
1945 3/ 8.0 2/ 43.07 4.37 - 2,706
1946 4/ 3/ 38.19 2/ 42.00 3.81 + 5,078
Av, 1916-25 = 373,04 29.69 6.65
Av, 1926-35 : ¢ 23,41 26.,6% 3,22
Av. 1916-40 26.57 30.90 ' 4,33

N.B. Fegirning with Fall of 1542 through Spring of 1946 the averages are lenérlly

those of ceiling vrices. Hence, storage margins for war years are-not as
revresentative as in vrrevious years. -

l/ Temvorary freeze fer refrigerator starndards.

2/ U. S. Standards #)1 and #2 EU S.D.A. quotations).

%/ U. S. Extras #1 and #2 (U.8.D.A. quotations).

E/ Preliminary indication,

‘\/-
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March-June inclusive with the net monthly into-storage movement. The
September-January price was similarly obtained by using the monthly average
price of Refrigerator Firsts at New York weighted by tho net monthly omt-
movement. The comparison of these.two series does not take into consideratim
preniums or discounts that masy have been paid.

Since late 1942, because of the lack of quotations on Storage Packed
Firsts and Refrigerator Firsts, the weighted average prices for March through
June were based largely on OPA maximm prices for U. S, Extra #1 and #2; and
U. 8. Standards #1 and #2 during Septembor-January. These grades are considered:
comparable to those used in the earlier series. However, since sales above
ceilings took place during various intervals of the war years, the estimates
of margins since 1942 are not so representative as those in earlier years.

The estimated storage margin for 1946 is about 3.80 cents per dozen,
less favorable than in any of the 4 recent years, and below the average.
Hence, 1t would appear that in l9h7 the net intorstorage movement of shell
oggs will be less than in 1946, p0551b1y by about 1 to 2 million cases.

Frozen Egag Into-Storage Outlook for 1947

. The demand for frozen cggs during the late winter and spring has also
become of increasing importance in the past few years in determining the price
level during the flush production season. Prior to 1941, trade practices
were such that most frozen eggs produced were sold on a cost-plus basls.

Since then, because of greater use of frozen eggs in dehydration, open market
transactions for frozen eggs have become increasingly important. As a result,

wholesale quotations arc available, but only since 194l.

- Comperison of frozen egg prices during the spring of 1946 with the fall
of 1946 indicates that some net losses were involved. The average price for
frozen whole eggs at New York from Merch through June was 29.5 cents per pound
compared with an average price of 30.0 cents per pound from September through
December, not enough to cover storage charges. It is estimated that the aver
age storage cost per pound of frozen eggs ia ebout 2 to 2 1/2 cents per pound.
This would seem to indicate that the. quantity of frozen eggs stored in 1947
is likely to be smaller than that in 1946,

The quantity of frozen eggs stored during the last 15 years has been
increasing while that stored in shell form has been decreasing. This has Dbeen
due in part to the changing American food habits, particularly to the increased
usage of prepared mixtures and bakery goods. In addition, during the war,
large quantities of frozen eggs were wtored for later use in dehydrating.
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Table 4.-Eggs: Ferm vroduction, February - June, net intc-storage mo#ément of
shell and frozen eges, and net into-storage movement as mercentage
of production, February-June -

Shell Eggs ' : Frozen Eggs
: + Net into- : . Net into-
: ¢ storage as ! Net into- ! storage as
Year :  Produced : Net into- ‘& vrercentage storage ta percentage
on farms i storage ¢ of number : movement ¢ of. number
: Feb. - June : movement : vroduced - :  (chell :  vroduced
: : on farms : equivalent) : oh farms
: : Feb, - June : Feb., - June
¢ 1,000 cases - 1,000 cases Percent 1,000 cases Peorcent
1925+ 57,805 . - 10,003 . 17.3 1,007 1.8
1926°: © 60,590 .. G,768. 16.1 g55 1.4
1927 + 64,467 - . 10,654 16.5 1,538 S 2.4
1928 63,018 1C,479 16,6 1,607 2.6
1929 : 61,120 g,951 14,6 1,571 2.6
1930 k. 802 11,114 17.2 2,052 3,5
19731 61,675 .. 9,099 1.8 1,118 1.8
1932 58,659 : 6,173 10.5 2g9 1.5
1933 58,180 9,h32 1£.2 , 1,842 3.2
1934 .. 56,394 ' g,915 15.8 2,241 Lo
1935+ 53,359 7,913 k.8 2,078 3.9
1936 : 54,9067 7,322 . 13.3 1,868 N
1938 57,633 6,130 10.6 1,612 2.8
1939 : 59,495 6,82¢ 11.6 - 2,664 4.5
1940 60,617 7,757 12.7 3,117 5.1
1941 61,712 6, 34U 10.3% 3,997 C 6.5
1942 71,780 7,604 10.6 5, 780 g.1
1947 ¢ 82,301 8,657 10.5 7,85% 9.5
1944 87,477 10,660 12,2 g,182 9.4
T1945 . 82,397 5,824 7.1 4,185 5.1
1946 82,219 9,758 ‘ 11,9 4,089 5.0
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INDEX OF SPECIAL SUBJECTS DISCUSSED IN THE POULTRY AND EGG SITUATION,

1937-L6
Sub ject Issue
Consumption ....... e raee e Apr. 1942, Oct. l9h3;_Aug. 19kl Oct. 1Ok6, &°
Nov. 1946 4
Foreign Trade ...... Ceereiniaias Nov. 1938, Feb. 1941, July 1946 )
Goals ...... e e Oct. 1941, Dec. 1942, Mar. 1943, Nov. 1943,
Dec. 1945
Price Controls and Price Supports . Feb. 1942, Feb. 1943, July 1943, Aug. 1943,

Price Ratios ..e.vveierennnn et re e

Nov. 1943, June 194L, Mar. 19LL

June 1939, Dec. 1939, May 1940, May 19h2

Nov. 1943, July 19k

Purchase Programs
Seasonal AdJjustment for Eggs ....... Dec.

Storage Marging for Eggs .......... .

rre P PO

. LA - Miscellaneous

Csnadian Production, Consumption, and Exports ..
Changes in Commercial Hatchery Production ......
Changes in Farm Income from Chickens and Eggs ..
Eggs Used in Processing ....... erie e ceen
Factorg Affecting Turkey Prices .......... ...
Index Numberé of Net Disappearance of Layers ...

Retail Prices and Margins

Shell Egg Holdings at 35 Markets ag a Basis
Tor Estimating Total Holdings

Trends in Costs of Egg Froduction ,....,.........
Wholesale Chicken Prices at Chicago )
Differentials Between Classes and Seasonal )
Variations )
)

May 1942, Apr-May-June 1946
1941, May 1941, rug. 1946

Feb. 1938, Mar. 1941

- e

May 1943, Dec. 194k, July 19L6

Dec.
June
Feb.
Det,
Dec.

Auvg.

.Sept.

Mar.

June
July

Aug.

Oct.

19L5
1940
1945
1940
1943

194k, Aug-Sept. 1945

194k
1941

1941
1941
1941
041

i_ e N i
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