
TS-1 

UNITED STATES jjJ!;?AidJ'.vil!lN'r OF AGRICULTURE 
Bureau of Acricultur~l Econonics 

·:rashinc:;ton 

J-/- D 1'/ 3 

/l 1 ,, Ito. . 
C-&-n~lw:~__ I - 2 ~ J _ 

J ""3 r} } _;,. .' -?l/~,{ 
o; . I - _, .. c/·'-l--.' ' 

II ,, JanutJ.ry 1937 

Th~ TOBACCO SITUATION 

This is thG first issue of The Tobacco Situation, one 
of 1:1 new series of cor:1r:1odi ty si t'J..ation re:;,:Jorts inauGUTr-cted. by 
the :Bureau of Acricul tur.s.l Econonics. The Tobacco Situation, 
tentatively scheduled for release in January, Barch, July and 
Se;?tenber, will -rrovide current inforr:1£>tion on chanses in the 
factors VJhich affect the de:::1e.nd. for and the su:::>::!lY Bnci ~?rices 
of tobacco. CIDnnents, criticisms, and sugr,estions on the present 
fo~ of this report are welcome. 

Sur:~;-_-,_ary 

The tobacco situ~tion in 1936-37, as contrQsted with 1935-33, is 

characterized by reduced su:J~1lies, an increasinc; rp_te of consur::r]tion of r.1c:my 

tobacco products, somev;hat lower exports during the first few months of the 

marketinG season, and higher prices to crowers. fl1e higher ~rices reflect 

both reduced su>:r:lies e..nd increased d.e:!Ilflnd. The increa.sed denand for tobacco 

:>roducts, c:s evidenced by increased consu.m:ption vri thout a reduction in retail 

:)rices, is the result of i!lCreased consUI:ler purchasing power and the addition 

of new consuncrs of tobacco products. The :;-,1ost marked increase in donestic 

consUJ.::t}>tion has taken :?lace in cig!'lrettes. 

The effects of the increased deuand on ~rices ?Bid for the two most 

ir:l~)ortan t tY}_)es of ci{2}crette tobacco have been considerably different. In 

!the case of flue-cured, prices have been only slichtl;;r higher than those of 
, \I' I . li, I . 'I 

last year, the increase in dorJ.estic consW::!J?tion beinG larcely bff·9~'t.' '~;r.,a 

relntivel:r l?.rre sU'?::JlY and e_ slirhtly lo·:rer foreicn de;:::w.n~,- . rOn the other'. ' 
. I ' 

hand, there has been e. r..1ark:ed incregse in the 1)rice of :Burl·,;,yl since su:?:Jlies · 
- ' L L ,. ' 

~!-We beEm nat erially reduced pncl foreic:n dc;:1nnd is of relati~iel2~ sli;:_:ht 7-!:1""7' 

' ' 

portance. ·' 
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Stocks at the beginning of the 1937-33 marketing year will 

probably be further reduced, since consumption during 1936-37 will exceed 

production for most types. The higher prices being paid to farmers for 

their tobacco, however, will probably stimulate increased plantings, although 

the effect of possible interstate compacts for control of acreage and 

production can not as yet be fo_reseen. 

Flue-cured, Types 11-14 

The supply of flue-cured tobacco fof the 1936-37 season is practically 
the same as the 1935-36 supply. Stocks in the hands of dealers and manu­
facturers on July 1, 1936, amounted to a farm-sales weight equivalent of 
871,000,000 pounds compared with 753,000,000 pounds the previous year. The 
increase in stocks was largely offset, howevElr 1 by a decrease in production 
from 811,000,000 pounds in 1935 to 695,000,000 pounds. Consequently, the 
supply of 1,566,379,000 pounds is only 2,616,000 pounds larger than the 
1935-36 supply. 

i I 

Total disappearance (domestic consumption plus exports) of flue-cured 
tobacco usually increases in years whenfue supply increases, and decreases 
when the supply is smaller. "Vvith this year's supply being practically the 
same as that of last year, it is unlikely that disappearance will greatly 
exceed the 1935-36 disappearance of 692,500,000 pounds. Increased domestic 
consumption may be at least partly offset by lower exports. 

The chief domestic use for flue-cured tobacco is in the manufacture 
of cigarettes, the consumption of which reached a record high of around 
l50,ooo,ooo,ooo during 1936. Tax-paid withdrawals during the first 
ll months of 1936 were 12.1 percent above withdrawals during the same period 
in 1935. The increase has been even more marked in recent months, the 
July-November withdrawals for 1936 being 13.4 percent above those of last year. 
The wholesale price of the popular cigarette brands was recently raised from 
:,-;6.10 to $6.25 per thousand. Although this 'Vill probably result in higher 
retail prices in many localities, the growth in consumption is likely to 
continue. 

Some flue-cured tobacco is also used in the manufacture of smoking and 
plug chewing tobacco, the consumption of which has not changed significantly. 
P:;:,a:t.\lud't·1.ct;n;;;}f·.,~moking tobacco during the first 10 months of 1936 was less 
;t'hal( .. one1 ha;t:lf.;.df l percent greater than during the first 10 months of 1935; 
'production of '.V.l',)g chewing tobacco for the same period declined by 3. 2 percent . 

. ' ' 
J•'" r 

l_tJ 

1 tr, 
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Total exports .of flue-9ure9. tobacco from the United States during the 
_5-month period, July- November 1936, we1.e 173,91_5,000 pounds, 3.8 percent 
less than fort he same pe;riod in 193.5. Increases in exports to China and 
other countries were not sufficient to offset a 1_5.9 percent decrease in 
exports to tho United Kingdom, the most important foreign market for United 
States flue-cured tobacco. Exports to tho United Kingdom reached a record 
high level in 193.5-36 because of depleted stocks in tha,t country and it is 
probable that exports during 1936-37 will be more in line with the current 
rate of conswnption in the United Kingdom. 

With approximately 94 percent of the crop already marketed by the end 
of December, the average price .for flue-cured tobacco wo..s 22.2 cents per 
pound compared with a season's average of 20 cents in 193.5. Although that 
part of the crop still to be marketed will probo..bly bring lower prices 
because of lower quality, the season's average will not be materially below 
the average to date. 

Higher prices for the 1936 crop as compared with those for 193.5 will 
probably stimulate increased plantings this year. r,:onthly prices, by types, 
are given below for this and the 2 previous marketing years. 

Flue-cured tobacco: Price per pound received for warehouse sales 
in Georgia, North Carolina, South Carolina, and Virginia, 

by types and months, 1934-3.5 to 1936-37 

Type and year Aug. Sept.: Oct. Nov. Dec. Jan. Feb. 
• e • • I 

____ , ---- -·~~--·--~---- ~-----· -- ---·-----------------~--------·· ~-----------

:Cents Cents Cents Cents Cents Cents Cents 
-~- ----- - __ .. _ --- ___ .._ __ 

---- ·--- o•P~·-·--

Type ll -
1934-3.5 ........ 2_5. 2 27.8 32-3 28.1 18.7 16.0 9.0 
193.5-36 ......... 19.7 18.1 22.0 21.3 17.4 14.4 9.5 
l93b-37 ....... : 24.8 23 ._5 23.3 19.4 

Type 12 -
1934-3.5 .......... 26.2 27 .c 3.5. 0 2G.l 14.4 
1935-36 ........ 19.2 18.9 23.8 20.3 15.5 
1936-37 ........ 21._5 24-9 21.9 12.6 

Type 13 -
1934-3.5 .......... 24.1 21.0 19. 0 
1935-36 ........ 21.7 17.9 16.4 
1936-37 ......... 23-2 21.1 14._5 

Type 14 -
1934-35 ....... : 18.7 
193.5-36 ........ 18.9 
1936-37 ••••• 0 •• 21.0 

··-----·· ------...-----~----------- ·---- ~- .. -------------- ---------·--------·--·------
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Burley, Ty1~e 31 

With the 1936 production of 217,0001000 pounds the smallest since 1927, 
and stocks of 681,000,000 pounds the smallest since 19 31, the total supply of 
Burley tobacco this year is G93,000,000 pounds. This is a decrease of 
more than 93,000,000 pounds from last year's supply, and the third successive 
year in which supplies have decreased. On thu other hand, disappearance has 
increased every year for the last 4 years and. will undoubtedly show another 
increase in 1936-37• 

The domestic use of Burley is in cigarettes and in smoking and chewing 
tobacco. Exports during the first part of the present marketing season have 
been above those of last year, but foreign demand for Burley constitutes a 
relatively small part of the total demand. There has been no si@lificant 
cha!'l.ge in the consumption of smoking or chewing tobacco in recent years' the 
increased use of Burley being due to expanded cigarette consumption. From 
1920 to 1930, cigarette consumption increased on the average by 7,_5oo,ooo,ooo 
per year. It fell off in 1931 and 1932, but has again been on the up-grade 
in the last 4 years, with an average annual increase of about 11,700,000,000. 

If the upward trend in Burley consumption continued at the present 
rate, the stocks on hand on October l, 1936, would be exhausted in 
a little over 2 years. Since tobacco is usually stored for 2 years or more 
before it is used in the manufacture of cigarettes, the 1936 crop of Burley 
would be the only crop aged sufficiently to fulfill this requirement by 
the end of 1938 v1hen present stocks would be largely exhaustt:d. The 1937 
crop, which may be large, will still be new crop tobacco and hardly suitable 
for use in 1938. The i936 crop is small compared with present consumption, 
and when considered relative to tho probable future demand it _appears even 
smaller. · 

As a result of this situation, unusually high prices have been paid for 
Burley this season. The Kentucky warehouse sales report, giving total sales 
in that Stat a from the opening of the markets on December 7 and 8 to the end 
of the month, re;.·orts an average price. of 40.7 cents per pound paid to growers 
of Burley tobacco. The average price for the 1935 crop was 19.1 cents. 

Although prices were well maintained during the first week in January, 
with new high levels being attained on many markets, they have since declined 
rapidly. Prices for good cigarette gradus have shown· the least declines, 
however, and it is probable that the season avorage price.will be between 
3.5 and 40 cents per pound, which would be a record high. The high prices 
being paid will probably resu~t in increased plantings this year. 

Burley tobaoco: Price por pound received for warehouse sales in 
Kentucky, by months, 1934-35 and 193~~3.7 

Year : Dec. Jan. Feb. Mar. 
. . . 

·-- ____ !_ ______ ·----··-------.---!..... .... ---·---- ___; __ . ________ ·- ·--- --~· 

Cents Cents Cents Cents ·--·---- ---··-·- -----·-- .. ·---·-

1934-3.5 .......... lG.) 17.4 12.9 13.4 
19 3.5-36 .......... 20.2 18.3 12.4 7.2 
1936-37 .......... 40.7 

--·- .. ·--··----
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:Burley tobacco: Avera.ge price per pound received at specified 
markets in Kentucky, season 1930-35 and 1936 to 

J:::mU3.l'Y 9 

··---· 
1936 Season 1 s ~-erage lf 

Market : to : 
Jan. 9 1935 1934 1933 1932 1931 1930 
Cents Cents· Cents Qents. Cents Cents Cents --- ---

Lexington . 45.49 19.78 18.56 12.31 13.37 10.34 16.96 . . . . . . 
Shelbyville . 39.27 18.86 16.81 10.17 11.18 7.33 14.32 . . . . 
Maysville . 32.77 16.34 16.57 9.98 12.33 8.83 15.22 . . . . . . 
Carroll ton ..... 35.65 19.90 16.01 8.64 ll.63 8.26 12.28 
Cynthiana . 46.19 18,70 19.12 10.11 11.68 8.91 16.18 . . . . . . 
Danville . . . . . . . . 41.71 19.25 17.01 10.97 11.85 8.·15 16.73 
Harrodsburg . 43.29 18.59 18.16 10.97 12.25 7.99 15.78 . . . . 
Mt. Sterling . 40.55 18.41 17.96 9.97 13.26 9.13 16.45 . . . 
Paris • e 4 • II I • • e .. 46.27 20.50 20.17 12.10 14.13 10.41 17.44 
Rich'11ond ...... : 42.52 18.65 17.51 10.50 13.84 9.21 16.46 

Season 1 s average 1930-35, compiled :from report of R. M. :Barker Tobacco Compa."ly, 
Carrollton, Ky.; 1936, compiled from Tobacco, Vol. CIV, No. 2. 

1/ Marketing season usually begins in early December. 

Maryland, Type 32 

Production of Maryland to-bacco for 1936 is estimated at 29,600,000 
pounds, the largest on record. Although stocks fig;u.res are not yet available 
for January 1, the beginning of the marketing year, it is probable that they 
will not differ greatly from last year's stocks of 38,600,000 pounds. Total 
supply ma.y be a little larger than last year's record supply of 66,500,000 
pounds. 

Domestic consumption of Maryland tobacco has been increasing steadily 
as a result of the expansion in the output of cigarettes. Some use of this 
.tyPe of tobacco in short filler cigars also has been reported recently. 

Although exports during the first 11 months of 1936 were 28.8 percent 
above 1935 exports for the same months, they were still far below exports of 
pre--depression years. 

In view of the large supply and low foreign demand, the price outlook 
for Maryland tobacco is rather uncertain, depending upon the extent of 
increase in domestic demand. In view of the strength in tobacco prices in 
general, it seems probable that prices will be maintained. For the past 4 
years, average prices of Maryland tobacco have been markedly steady, showing 
only a slight upward tendency. 
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Maryland tobacco: 
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Price per pound received for warehouse sales, 
by months, 1935-36 1/ 

. . . 
Year :Jan. :Feb. :Mar. :Apr. :May :June :July :Aug. :sept.:oct. :Nov. :Dec. . . . 

:Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents ----- ----- -----

1935 10.8 12.8 17.5 18.2 20.4 23.1 23.7 22.5 16.6 16.4 12.9 
1936 11.3 7.9 5.9 10.6 16.4 18.6 25.2 22.9 20.7 12.8 10.2 

1/ Marketing season begins J a,.J.uary l of the year following production. 

Fire-cured, Types 21 - 24 

Total production of fire-cured tobacco this year is estimated at 
104,200,000 pounds. This is the smallest in many years. Although stocks 
this year o.re smaller than last year, they are still large relntive to con­
sumption. 

7.9 
6.J.. 

Exports hnve continued to decline, October nnd November of 1936 showing 
a 36 percent decrease compared with 1935. Although snuff consumption, the 
chief domestic outlet for fire-cured tobaccos, has be.en increasing from the 
low level of 1935 (July-November withdrawals were 9.5 percent lc:.rger in 1936 
thon in 1935), the principal incree.,se in domestic consumption has resulted 
from the byproducts-diversion program of the Agricultural Adjustment Adminis­
tration. 

Prices on the opening mo..rkets this year have "been somewhat higher than 
l0.st yeo.r. 

Type 

Type 

Fire-cured tolJacco: Prices per po-QUd received for warehouse 
s~es of Type 21 in Virginin and Types 22, 23, and 24 in 

Kentucky, by months, 1934-35 to 1936-37 

Type and ye."'.r Nov. Dec. Jan. FelJ. Mar. Apr. 

Cents Cents Ce1'lts Cents Cents Cents 
21-

1934-35 14.1 12.0 12.8 ll.6 8.8 
1935-36 ll.l 10.5 ll.O 9.8 9.2 
1936-37 11.3 11.5 

22-
1934-35 9.2 9.1 7.5 5.8 
1935-36 8.7 7.8 8.1 7.4 
1936-37 

Type 23-
1934-35 8.2 8.1 5.8 4.9 
1935--36 6.1 6.7 6.7 
1936-37 

Type 24-
1934-35 8.6 7.8 7.0 5.1 
1935--36 6.3 6.3 6.4 5.7 
1936-37 l 

l~cember sc.,les were smdl and o.re to oe included with January sales. 
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Dark Air-cured, Ty~s 35 - 37 

The 1936 supply of all dark air-c1'red types is 13 percent less than 
last yearls supply and the lowest in many years, the greatest red-o..ctions 
being in the supplies of One SucKer and Green River, t:"/pes 35 and 36. 'Yhe 
low supplies have resulted partly from drought-reduced production and partly 
from lower stocks. 

Although disappearance of these types of tobacco has been on a 
declining basis for many yeaxs, production durin;; recent years has been less 
than disappearance. The production of chewing tobacco, the chief domestic 
outlet for these tobaccos, increased less than l percent in the first 10 
months of 1936 over the same period in 1935. 

J:;xports durin6 the first part of the present marketing yec_~r have been 
lower, although exports of black fat, of which the larger part is One Sucker 
and Green River, have increased. 

With disappearance this year probably remalnlng about the sarr.e as last 
year, and both production and stocks materially reduced, higher prices were 
to be expected this year compared with last year. The December price of One 
Sucker, type 35, averaged 19.4 cents showing a marzed increase over the price 
of 6.8 cents for the same month in 1935. The December price of Virbinia 
Sun-cured, type 37, was 12.5 cents, 3 cents higher than last year. 

Dark air-cured tobacco: Price per po~d received for warehouse sales 
of Types 35 a~d 36 in KE:ntucq and Type 37 in Virginia, by months, 

1934-35 to 1936-37 

Type and year Dec. Jan. Feb. Mar. Apr. 

Cents Cents Cents Ce:_',: 1 .... 'ents --- --- ---Type 35-
1934-35 7.3 7 .·5 6.1 4.7 2.2 
19:.'5-% 6.8 9.1 8.6 3.8 
1936- . .)7 19.4 

Type 36-
l93D_ .. :._:;,~ 8.1 9.0 7.2 5.3 
l9~~E:-· ~,I.:; 7.2 7.7 7.4 6. 1 

1933-0~ 1/ 
Type 37-

193(- 35 9.3 9.8 9.9 10.0 
193~: .. /() 9.5 11.2 ll.7 ll.l 
1936-3•' 12.5 

1/ December sales were small a-Dd are to be included with January sales. 
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The outlook for D.ost cicnr tyyes con~Jinues fP.vorable. Al thow:;h the 
"')roduction of 96,000,000 :1ounds is 9 l_Jercent l"'rccr t~':'n l.sst year 1 s yro­
duction, the total sU-::>"':JlY is s~:1aller due to reduced stocks. 

Consun~tion hns been ereater than ~roduction in the past 3 years~ and 
the sDJ_1e will undou'otecny "Je true in 193:3-37. Cicar wi thcl..ravral s increased 
5. 7 -:~erccnt curing the first 11 nonths of 1936. The -:,1roduction of scrap 
c:~eviinc tobacco for the first 10 !:lont~'ls, however, incre1\sed only 1. 6 :;;>ercent. 
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Production, stoc1<::s, su'-.-,ly, qn:l -Jrice of tooe.cco in the 
United Stdes, ·::.~· t;:r_)os, 19:)5 P)'lCL lS35 

Prod<J.ction 

1935 : 1936 

: Stoc~{:S, qc t. 1 : ------- S1.uply : 1' __ : 
: 1935 : 1936 : 1935 : 1936 

. 
---·:trice 
CbD_n,~e: 

:l93si:r0Ij. 1935 
1935 . 

-----~----~~~~------

:Hillion Hillion I:illion ilillion ?Ullion Eil1ion 
poundF: pou.."lds ")OUn("ls ·"Jounds ")Ouncls -oounds ?8rC8Y:t Centf' 

Flue-cureG,ll-14 . ..... : 
Vo.. fire-cured, 21 •.... : 
Ky.& Tenn.fire-cured,22: 
Ky.& Tenn.fire-cuTed,23: 
Henderson fire-cured,24: 
Burley, 31 ............ : 
:iaryland, 32 ..... _ .... : 
One Suc~er, 35 ........ : 
Green River, 36 •...... : 
Va. sm1-cured., 37 ..... : 
Pa. seed leaf, 41 •...•. 
l>::iru-::i Valley, 42-44 ••• : 
Ga. & Fla. sun- crovm, 45: 
Conn.Val,Broadleaf, 51.: 
Conn. Val. Have.na seed, 52: 
N.Y.& Pa.Havnna seed,53: 
S. Wisconsin, 54 •..... : 
N. ~isconsin, 55 ••.... : 
Conn.Val.shade-crown,61: 
Ga.& lla.shade-crown,62: 

8ll.2 
20.4 
58.9 
25.8 
3.0 

220.9 
27.9 
13.0 
15.2 
2.8 

28.2 
17.4 
1.2 

10.7 
6.7 
.7 

8.4 
6.9 
5.7 
2.1 

G95.l 
19.1 
59.1 
23.8 
2.2 

216.8 
29.6 
11.6 
11.2 
2.6 

32.2 
13.2 

.8 
13.1 
8.0 
l.l 

10.4 
7.9 
6.8 
2.6 

752.G 
30.8 

148.6 
40.5 
4.0 

759.9 
38.6 
32.7 
34.3 
2.7 

99.9 
G5,8 
2.? 

35.5 
30.8 
2.0 

73.6 
41.5 
8.7 

871.3 
29.9 

134.7 
38.4 
3.5 

681.2 
-a! 38.5 

28.8 
30.? 
2.7 

102.1 
60.2 
2.2 

34.1 
26.1 
2.0 

61.4 
33.1 
6.8 
4.2 

1563.8 
51.2 

217,5 
G6.3 
7.0 

990.9 
66.5 
45.7 
49.5 
5.5 

128.1 
83.2 

3.9 
46.2 
37.5 
2.7 

82.0 
48.·1 
14.4 

6.8 

.2 
- .:.:. 3 

15G6. ·1 + 
49.0 

193.8 
62.2 
5.7 

898.0 

-10.9 
- 6.2 
-18.6 
- 9.4 

2/ •'L1 c 
:..=...; 0 :.c .. 0 

40.4 
41.9 
5.3 

134.3 
73.4 

3.0 
47.2 
34.1 
3.1 

71.8 
41.0 
13.6 
·G.~ 

.• 2. 9 
-11. s 
-15.-1 
- 3.5 
7 4.8 
-11.8 
-23.1 
-:- 2. 3 
- 9.1 
-tl4,.8 
-12.4, 
-15.3 
- 5. G 

.o 

20.0 
10.2 
9.0 
7.4 
6. 4 

19.1 
18.5 
8.2 
7.3 

11.0 
12.0 
7.5 

13.5 
17.6 
16.$ 
11.2 
7.3 
7.2 

75.0 
65.0 

JJ Flue-cured stocks, .July l; H2.rylana., Jan·u.!".rJ 1 of ye8.r follov1inc '?rod.uction. 
?) Preli1~1in::try esti!'J.ctte. 

T:1X-2_)Rid Y;i thdrn.vrals of tobncco :9roctucts July-Hove::-,ber, .end '?roduction of 
nanufacturcd tobacco in the United Stettes, July-October 1S35 e.nc~ l93G 1} 

------------~T~~~.~~-~P~~~8~i~d_,~7~ithdr~c~~~·?~.1~s~------------~:: _______ :::..P-=.r..=:..:J ~1.:_: ~ t ~~ 1_· ______ • __ 

July-Nove;-.:1oer ___ ~J -----=-·--:-:--~::!to~ e'-''=-' __ _ 

Products 
1935 

HiJ.lions 

Large cico.rs ... : 2,392 
Snall cie:;n.rs ... : 79 
Sr:::;~.ll ci::;arettcs: 59,401,727 

1 Lar;:;:e ci "<':cctte" · 1 
l,!am:_fe.ct~Ted ,.., ; 

tobacco ?) .•• : 
Snuff y ...... , : 132, ~14 

14,451 

Chnnze : :Mr.nuf2.ctured: c:~:"n@:e 
1936 : 1936 froo:: to'tacco 

19 .. . . 
1935 : lC'35 :1SJ0,.3froc 

1335 
1,000 1,2')0 

Millions Fcrcent:: :~~ls r.·=~G: 1:~s ?crcent 

2,560 
78 

67,336,873 
l 

131,009 
15,827 

~~ 7. 0 
- l. 3 
~:-13. 4 

.o 

- 1.1 
.y 9.5 

: :Plw~ ........ ' . . . . . ' ... 
: : "'Jir .. ;.;-cut , .. : 
: :Scrap chewine; 

:: Sno~:::::ing . . . . . . 

21,75~ 21,133 - 2.9 
1,g6~ 3,335 ~13.3 

1.822 2,012 710.4 
15,~~6 15,876 ~ 2.8 

68,330 66,390 - 2.8 

. . 'rn.x: . ' . th -- ----- ---- ----- - ----
- -::_:lalQ vn drawl'lls include 'Woducts fro1n the Phili:)9ine IslaLds anc~ ?uerto Rico 
Thousr-mcl J:ou.nd 8 • 



Tobacco, Flue-cured: Production, Stocks, Supply, 
and Price, United States, 1920 to Date* 

POUNDS! I 
(MILLIONS) ~Stocks (farm-sales weight) 

Production 
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POUND 

22.5 
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7.5 

0 

U S DEPARTMENT OF AGRICULTURE NEG. 264 76- B BUREAU OF AGRICULTURAL ECONOMICS 

fiGURE 1.- ALTHOUGH THE 1936 SUPPLY OF fLUE-CURED TOBACCO IS NOT MATERIALLY DIFFER­
ENT FROM THE 1935 SUPPLY, PRICES HAVE AVERAGED ABOUT TWO CENTS HIGHER. INCREASED CON­
SUMPT'ION OF CIGARETTES IS PROBABLY THE CHIEf fACTOR RESPONSIBLE FOR THE HIGHER PRICES. 



Tobacco, Burley: Production, Stocks, Supply, 
and Price, United States, 1920 to Date* 

POUNDS 
(MILLIONS 

1,200 

1.000 

800 

600 

400 
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0 
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) Stocks (farm-soles weight) 
Production 

'22 '24 '26 '28 '30 '32 '34 '36 

CENTS 
PER 

POUND 

36 

30 

24 

18 

12 

6 

0 

.a PRE.LIMINARY *YEAR BEGINNING OCTOBER 

U.S. DEPARTMENT OF AGRICUL. TURE NEG. Z6619 -8 BUREAU OF AGRICULTURAL ECONOMICS 

FIGURE 2.- BuRLEY TOBACCO, WHICH IS ALMOST ENTIRELY CONSUMED IN THE UNITED STATES, 
DEMONSTRATES THE CLOSE RELATIONSHIP BETWEEN TOTAL SUPPLY AND PRICE. fOR THE TKIRD 
SUCCESSIVE YEAR SUPPLY HAS DECREASED AND PRICES HAVE RISEN. EVE~ IF THE DECEMBER 
AVERAGE OF 40 CENTS IS-NOT MAINTAINED FOR THE REST OF THE MARKETING SEASON THE AVERAGE 
PRICE FOR THE YEAR 1936-37 WILL UNDOUBTEDLY BE HIGHER THAN FOR ANY RECENT YEAR. 



CIGARETTES: TAX-PAID WITHDRAWALS INDICATED BY SALES 
OF INTERNAL REVENUE STAMPS, 1920 TO DATE* 
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*CIGARETTES WEIGHING NOT MORE THAN THREE POUNDS PER THOUSAND, INCLUDING TAX-PAID 
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fiGURE 3.- THE GROWTH IN CIGARETTE CONSUMPTION FROM 1920 TO 1930 WAS REMARKABLY 
STEADY, AVERAGING ABOUT 7.5 BILLION CIGARETTES PER YEAR. AFTER DECLI~ES IN 1931 AND 
1932, THIS GROWTH HAS CONTINUED, THE ANNUAL INCREASE FOR THE PAST FOUR YEARS AVERAG­
ING I 1.7 BILLIONS. 
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