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THE TOBACCO SITUATION
Spring Outlook Issue

This igsue, which has been prepared with
particular reference to the report of farmers!
intentions to plant as issued March 19 by the Crop
Reporting Board of the Bureau of Agricultural
Economics, brings up to date the 1937 outlook for
tobacco, which was issued by the Bureau in co-
operation with Federal and State extension workers
last November,

SUMMARY

Tobacco growers report intentions, as of March 1, to incre-se totol
acreage of all types of tobacco by approximately 15 percent over the 1936
harvested acreages Since consumption is increasing, and stocks of most
types ore expected to be lower this year thon at the beginning of the 1936
moerketing season, the general merket outlook for tobacco remains favorable
despite the indicated increase in acreages

With two minor =zceptions, both among the cigar types, the intended
acreage for every type of tobacco is larger thaon last year!s harvested
acreages The increases indicated for the important classes and types
roange from 3 percent for Maryland tobacco to 30 and 31 percent, respectively,
for dork air-cured ond Burley. Growers of flue-cured tobacco indicate an
increase in ccreage of 10 percent. Indicated acrecge of cigar tobacco is
up 1l percent, and fire-cured 9 percent over the harvested acrenge in 1936.

With the indicated acreage, the outlook now appears favorable for

Burley, cigar, and dark air—cured typess There is more uncertainty, however,
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in the outlook for flue-cured and Maryland. In the case of flue-cured

tobacco, average yiclds would result in a market situation sinilar to that

of last yecar, but yields materially above average would result in a production

which probably could not be sold at prices satisfactory to growers. The un-

certain factor in the Marylund situation is the deaand outlook, but the avail-

able information on prouspective denand scens noderately favorable at present.

Only for the fire-cured types does the outlook appear definitely discouraging.
FLUE-CURED, TYPES 11-14

Fluc cured tobacco acreage this year is cxpected to be about 968
thousand acrcs if growers carry out their March 1 intentions. This represents
a 10 percent increasce over last year's harvegted acreage, but it is a little
less than the 1920-~32 aver-ge.

The outlook with this increased acreage will depend alnost cntirely on
the yields obtaineds With a yield this year equal to the 1931-35 average of
766 pounds per acrc, production would be about 46 nillion pounds larger than
last ycare Since the 1936-37 disapvearance is cxpccted to be about the sane
as the 1936 production, stocks at the beginning of the 1937-38 .iarkcting year
will probably be about the same as last year, which would mean that an incrcase
in producticn would represent an equivalent increase in tetal supplies, amount-
ing to cbout 46 uillion pounds on a farn-sales-weight basis.

Douestic consumption is expected to continue its upward trend. Sore
increase is belioved likely in Buropcan denand, but this may be partially
orfset by the unfavorable outlook in thé Orient, and total foreign denand is
not cxpected to be much higher than last ycar. Taking the donestic and forcign
situation together a noderate incrcase in demand is cxpected. It seens
probablec, therefore, that such an increase in supply weuld result in a narket
situation not grostly daifferent from that of last ycar when prices averaged
about 22 cents per pound. On the other hand, yields naterially above the
average would bring about a production in cxcess of expected requireucnts, and
would probably result in correspondingly lower prices.
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Flue-cured tobacco:; Donestic supplies, disappearance, and price
to farners, average 1931-35, 4nnual 1935, 1936
and indications for 1937

*__Parm-uales Wclght equlVolent_ﬁ' L 3
: : : iBased on intended aoreuge
: Average : : : » ; specified yields,and

Type :1931-35 : 1935 : 1936 1/:_ __ probable stocks
: : , 11937 2/.1937 3/. 1937 b/

" Million Million Million Million Million Million
pounds  pounds  pounds pounds pounds pounds

Flue-cured, Typces 11-14 -
Production seeseeeee.ens: 62849 811.2 695,1 741.3  898.1 * 585.5
stocks (July 1)eseseseen: 770.6 7526 671.3 865, 3 865. 3_ 865.3
SUPPLY wevensennsneneres:1,399.5 1,563.8 1,566.4 1,606.6 1,763.4 1,450.8
DisapPpearanct cveesesess: 613.6 692.5 701.1
Price (cents)eeeeeesease: 16.5 20,0 22,0

1/ Prelininary. e T s e e T
2/ Production based on 5-year average yield, 1931-35, of 766 pounds; 3/ high
1935 yield of 928 pounds; and 4/ low 1932 yicld of 605 pounds.

Copies of "Agricultural Statisties, 1936" Available

A limited nuwber of copies of "Agricultural Statisties,
1936" are still available. This 420-page printed volume contains
“statistics which dover practically all of the important farn
products of the United States. The statistics relate to acreage,
production, farn price, farm value, and foreign trade of the
principal coimodities. Copies may be obtained from the Superin-
tendent of Docunients, Government Printing Office, Washington,
D.C. at 50 cents each.
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BURLEY, TYPE 31

A 31 percent increase in acreage over last year's relatively small
harvested acreage is indicated by the March 1 intentions of Burley growers.
This would mean 405 thousand acres of Burley, which would still be 22
thousand acres less than the 1928-3%2 average.

Because of unusually low production last year, incr:ased consumption,
and losses of leaf tobaeco as a'result of flood condltlons stocks at the
beginning of the 19%7-38 marketing year are exnected to be about 130 million
pounds less thon those of October 1, 1936, which, on a farm-sales-weight
basis, amounted to 682 million pounds If the 1931 %5 average yield of 792
pounds is obtained this year, a production of 321 million pounds would re-
sult - 10U million pounds more than last year. Since this increase in pro-
duction would not offset the expected decrease in .stocks, total supplies
would be less than those of October 1, 1936, Even if.the high 1931 yield
of 45 pounds per acre were obiained on the intended acreage this year, the
total supply would be only a little, above the short. supply'of 1936,

In view of these 01rcumstances and the fact that a’ further’ ihcrease
in the demand for Burley in cigarettes is expected, the- oatloon for this
type of tobacco remains Iavorable. :

Burley tobacco: Domestic supplies, disappearance, and price
to farmers, .average 1931-35, annual 1935, 1930
and indications for 1937

Farm—-sales-welght equivalent,
: : Based on intended acre-
age, specified yields,

Type : Average:

: © 1935 : 1936 : and probable stocks
; 19350, © L a3 o193 ¢ 1937
- | A .Y

: Million Million Mllllon Million Million Million
. pounds pounds pounds pounds pounds pounds

Buriey, Type 31 -

Production ........ : 315.8  220.9 216.8° 320.8- 42,2 T 209,7
Stocks (Oct. 1) ...:___700.7 769.9 681.7 561.3 H6l.3 561.3
Supply +e.vv.v.....t 1,016.5 990.8 898,5 882.1 903.5 861.0
Disarypesarance ..... : 281.5  309.1  337.2 ‘
Price (cents) .....: 13.5 19.1 5/ 35.8

1/ Preliminary. -

2/ Production based on H-year average yleld of 1931-35 of 792 pounds;
3/ high 1931 yield of 845 pounds; and U/ low 1932 yield of 74O pounds.
5/ Average price for warchouse sales in Kentucky to March 1, 1937.
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MARYLAND, TYPE 32

Thoush the 1936 mroduction of Maryland tobacco vas the larzest on
record, according to present estimates, if the »resent rate of disadiearance
ig maintaincd, stocks on January 1, 1938 will not be significantly different
from those of Janusry 1 this yenr.

Intended acreage this year is one thousand acres larger than last year's

37 thousand harvested acres, but production is not likely to increase unless
unusually hich yields are obtained. With little change in sight for either
nroduction or stocks, prosmective demand is the chief element in the outlock
for the 1937 crop. This factor adpears moderately favorable at the nresent
time. An increase in domestic conswition is likely to result from the expand-
inz cifarette business, and while there have been material losses in the
forei n tracde in llaryland tobacco, »nresent indications suggest some improvement,

llaryland tobacco: Dorestic sunmnlies, disadwearance, and -rice to

farmers, averase 1231-35, and annual 1935, 1936, ani
indicrtions for 1937

Farn-sales-weight equivalent
A ’ ’ ‘Based on intended acreage,
verage: 19z5 ' 1935 1/° specified yields, ond

1931-35 nrovabie stocks

es ws ea

Type

‘1937 Y 1937 ¢+ 1937
o2/ 3/ 4/

.
.
»
.
3

ce se ee

Tillion: !illion: iillions Ifillion: Ifillion: lMillion

¢ nounds poundg sounds  pounds souncs  wmounds
daryland, Tyne 32 . :
Prodvction v.vvvvunon... : 28.8 27.9 22.5 27.2 29.4 22.8
Stocks 5/ ..., 3 33,5 38.6 38,5 38,0 36.0 36.0
Swaply eevnn.. C e e.d 50.1 38.5 38.1 63,2 55.4 58.8
D182 0errance . .........: 23.3 28.1 32.1
Price (cents) vv..vv.... : 17.4 20.0

1/ Preliminary,

2/ Production based on 5-ye~r average, 1931-35 of 716 mounds; 3/ high yield
of 775 nounds in 1932; and 4/ low yield of 500 mounds in 19332,

5/ January 1 of year following production.
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TIRE-CURED, TYPES 21-24

Altrourh the consuni~tion of snuff, "the chief domestic outlet for fire-
curel tobacco, has recently shovn a snall increase, therc has been a con-
sigtent Covnwerd trend in exmorts, which constitute the bulk of the dis~
vmecrance of these tynes of tobacco, This covmward trend is exdected to
continue. To reduce excessive stocks, large gquantities have been diverted
to by-mroduct uses during the Dast year under a temmorary orogram of the
Asriculturel Adjustrment Alministration.

%ith normal yields, a production in excess of mrobable requirenents
is to be expected fronm the intended acreagce, Vith these fscts in mind, even
allowing for some loss of leaf tobacco from flood damnage, there avmoears to
be no justification for the 9 mercent increase in acrerce indicnted for this
Jear,

fire-cured tobacce: Domestic sunmlies, disavdearance, 2nd nrice
to farmers, averc-e 1931-35, annpunl 1935, 1936, and
indications for 1937 )

Farm~s~les—weight cgquivalent
: Besed on intenced

.

v ae
s w»

: ! Averase acrecage, swcecified yiclds,
Tyoe P Jomi.ms ¢ 1935 ¢ 1935 and prolahle stocks
: : Y P1937 b 1937 % 1937
: : P ;2 : §7 i 4
¢ if1llion Million  ¥Million  Million  !1illion 1iillion
¢ oounds nounds ~Hounds nounds pouncs wouncs
Total fire-cured, :
TyHes 21-24 - :
Prcéuction .....: 138,1 118.2 104.1 116.5 126.0 110.0
Stocks (Oct.l) .:_ 202.7 223.9 208.0 203.7 203.7 203.7
SUMLy e .1 340.8 342.1 312.1 320, 2 329,7 13,7
Jissomenrence .. ¢ 121,1 134.1 108.4 e
rice (cents) ..: 8.0 8.8 5/ 11.8

1/ Prcliinary.

2/ Prcéuction desed on 5-year averare yield 1931-35 of 808 mounis; 2/ hish 1934
yield of 874 pounds; =nd 4/ low 1933 yield of 763 nounds.

5/ Averr-c wrice for warchousc sales to March 19, 1937,
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DARK AIR-CURED, TYPES 35-37

Grovers of all dark air-curcd tyrecs of tobncco intend to increasc their
total acresrc about 30 percent atove that harvested in 1938, If averarc yields
are obtained, this would result in a »roduction of agbout 38 millisn Hounds,
which is approximately equal to the expected 1953-37 disommeersnce.  With pro-
duction thus offsettins consummtion in the »revious year, total su»plies are
likely to be about the sa-e as the co.paratively small 1223 suwmly of 88 million
nounds, Since demand concditions are also expected to renain about the saae,

the outlook continues fovorable.

Dark air-cured tobacco: Donestic swwmlies, cisammerrance, and orice
to farners, averare 1931~35, annual 1935, 1936, #né
incications for 1937

: Form-sales—-veirnt equivalent
Base? on intenledl
acrea~e, srecified ieldls,
1935 ~ng rot~hle stocks
1/ 1937 ¢ 1937 : 1937
: 2/ 3/ v 4

illion Hillion  Million  Iillion  lillion  Iillion

Averesre
1931-35

T/pe 1935

e on

pounds nounds nounds nounds 2ounds —~ounds
One Sucker, Tyme 35-
Production eese... : 17,6 13,0 11,6 17.4 18.9 16.6
Stocks (Oct.1) ...: 34,6 32.7 28,8 24.2 24.2 24.2
SuUmly weeiveenn. .3 B2.2 45,7 40, 4 41.6 3,1 20,8
Jdisaphcarance ..., 18.9 16,9 15,2
Price (cents) ....: 5,0 8.2 5/15,6
Green River, Type 36:
Production ...... o3 21.0 15.2 11.2 18.7 17.8 14.8
Stocks (Oct.1) ...: 36.2 34,3 30,7 23,8 23.8 23.8
SUmHly weve ... : 57,2 49,5 41.9 40,5 41.6 38.06
Jdisammearance ....: 20.5 18.8 18.1
Price (cents) ....: .0 7.3 5/14.5
Virzinia sun-cured, ;
Tyne 37 - :
Production .......: 2.4 2.8 2.6 3.3 4.1 2.6
Stocks (Oct.1) ...: 2.6 2.7 2.7 2.5 2.5 2.5
Suwodly wevenn.... . 5.0 5.5 5.3 5.8 6.5 5.1
Jisannesrance ....: 2.7 2.8 2.8
Price (cents) ....: 8.2 11.0 5/15.1
Total dark oir-cured,;
Tynes 35-37 - :
Production ......,: 41.0 31,0 25.4 37.8 40,5 34.9
Stocks (Oct.l) oot 74, 4 C9.7 52.2 50.5 50.5 50.5
Summly wuv. ... s 115.4 100.7 87.6 88.3 91.0 8b,4
diserearance ... .: 42,1 38.5 37.2
Price (cents) .... 6.1 8.0  5/15.5

l/ Prelininn~ry,

§/ -roduction besed on S-year ~verare yield, 1931-35; 3/ high yicld; and 4/ low
yield obtainec during 1931-35,

8/ Avernge rrice for varchouse snrles in Kentucky and Virginia to March 1, 1937,
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CIGAR TOBACCO,.TYPES 41-65

Reported intentions indicate an 11 percent increase in the acreage of
cignr tobacco with the filler class showing a 10 percent increase, the binder
class 15 perccent, and the wrapper class 7 percent. Consumption of cigar to-
bacco hes been greater than production during the last 3 years, and the in-
creases in acreage indicated for 1937 do not appear to be large enough to
chenge thiv situation. In the case of the filler types, an average yield on
the intended acreage would result in a prodaction of only 46 million pounds,
while disappearance during 1936-37 will probably be 55 million pounds or more.
The indicated acreage of the binder types would produce from Y0 to U7 million
pounds, depeading on the vield, compared with an estimated 1936~37 disavpear-
snce of 65 million pounds or more. Expected production of the “rapper types
appears to be more in line with consumption, dbut may be a little less than
requirenents.

In view of these circumstances and the increasing consumption of cigars,
the outlook for all 3 classes continues favorable.

Cizar tobacco: Domestic supplies, disappearance, and pnrice to farmers,
average 1931-35, annual 1935, 1936, and indications for 1937

Farm-sales-weisht equivalent
: :Based on intended acre-

Type : : : rage, specified yields,
:Average: 19%5 : 1936 :and probable stocks 2/
1931-35: c1) 19 © 1937 ¢ 1937
: : g 5/

Mllllon Mllllon Million Mllllon Mllllon Nllllon
pounds  pounds  pounds pounds pounds pounds

Filler, Tyres U41-45 -

Production ....... e i 55.8 46,8 u6. e 46,0,  Hl.h4 39.2
Stocks (Oct. 1) 2/ ...... 0 171.3  168.,5 164, 6 152,7 1R2,7  15”2.7
SUPDLY v eve i : 227.6  215.3  210.8 198.7 204,1  191.9
Disapnearance v.o.....o.... i h3.2 50.7 8.1
Price (cents) ........... 7.1 9.7

Binder, Types Hl-5H5 - :
Preduction .............. P B2.5K 33,4 40.5 Uz.1 16,8 29.7
Stocks (0Oct. 1) 2/ ...... : o04,2 1834 156,8 126.0  126.%  126.0
SUPPLY v veeee e 1 256.7  216.%  197.3  169.1 172.8 165.7
Disappearance ........... : 59,1 59.9 71.3
Frize (cents) ........... : 9.8 12.8

Trapper, Types 61-62 - :
Production ..... R R - 7.8 9.4 9.6 10.0 9.1
Stocks (0ct. 1) 2/ ...... 16.6 13.5 11.0 9.5 9.5 9.5
SUPDLY «ee i 23.8 21.3% 20.4 19.1 19.5 18.6
Disavpearance ........... £.8 10. % 10.9
Prire (cents) ...ovnvn... ¢ 65.1 79.7

1/ Preliminary.

2/ Estimated stocks held by dealers and manufacturers; stocks neld on farms
not included.

3/ Production based on 5-year average yield 1931-35; 2/ high yield;and 5/ low
yield obtained during 1931-35,
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Tobacco acreages by fypos, dvefagé 1931-35, annual 1935, 1936 and
1937 intentions as of March 1 .

e P sercage .. -
:Average: . : s 1937
Types ' :1931-35: 1935 ¢ 1936 . : Increase
. S . JIntentions, gyer 1936
T . 1,000 1,000 1,000 1,000
acres  acros  acres acres Percent
Fluec-cured, Types 11-1k sseeees: 8l5.2 874.0 881.0 967.8 9.9
Vae fire-cured, Type 21 ceseses: 273 23.5 27 2742 10,1
Ky.and Tenn.fire-cured,Type 22.: 99.3 83.0 7340 81.0 11,0
Ky.and Tenn.fire-cured,Type 23.: 39.6. 32.5 31.2 32.0 .56
Henderson fire-cured,Type 24 ..: . 5.2 - 3.6 3.0 4.0 3343
BUrley, TYPe 31 eeeevesesenessn: 39944 278.9  308.8  405.0 31.2
Md-, Type 32 st et e e ssqsnrrees vy o 3702 37.0 37.0 38.0 2.7
One Sucker, Type 35 seeasesesss: 21,5  15.5 15.6 21.2 3549
Green River, Type 36 sevsesvees: 24.8 18,0 16.0 20.0 - 25.0
Vae sun-cured, TYPC 37 esescess: 3.3 3.1 3.5 b6 31.4
Pa. Scedloaf, Type Ll seevenass: 28.5 20.5 23.0 - 23.2 o9
Minni Valley, Types L42-Ul seeee: 216 16.2 14.0 17.5 25.0
Gaeand Fla,sun-grown,Type 45 ..: o7 1.1 .8 ] 0.0
Conn.Valley Broadleaf,Type 5l..: 8.4 6.3 75 7.8 4.0
Conn.Valley Havana Secd,Type 52: 7.5 41 Lte9 5ol 10.2
N.Y.,and Pa.Havana Seed,Type 53.: 1.2 .5 .8 1.2 50.0
Southern Wisconsin,Type 54 sese:  12.6 6.0 7.2 8.4 16.7
Northern Wisconsin,Type 55 seess: 8.3 5.2 6.0 75 25.0
Conn,.Valley shadegrown,Type 51.: 5.2 5e7 6.4 7.0 9.4
Goeand Flas.shadegrown,Type 62..: 2,2 _ 2.3 2.6 2.6 0.0 _
_United States seeecessses:1,569.0 1,437.1 1,467.0 1,682.2 147
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Tax-paid withdrawals of tobacco products, July-February, and production
of manufactured tobacco, July-Decembver, in the United States,
1935-36 and 1936-37 1/

Tax-paid withdrawals : : Production
July-Feb. s : July-Dec.
: : Change: : : + Change
Products 11935-36 :119%5-37 :1935-37:Manufactured: 1935 : 1936 : 1936
: : : from tobacco ¢ : + from
1 1935-361 : : : 1935
: . 11,000 1,000
tMillions Millions Percent: tpounds pounds Percent

Large cigars.: 5,444 3,687

Small cigars.: 119 121

Small cigar~ : : .
ettes +....: 92,735 108,348 +14.7 : Fine-cut ..

Large cigar— : L . : Scrap :
ettes oou.t “‘2 2 O : chewing ..: 21, 937 22,688 + 3.4

Manufactured : : o
tobacco 2/ . 203,476 200,669 - 1.

Snuff 2/ ....: 23, 894 24,671 + 3.

+ 7.1 : Plug ... .+ 30,533 30,088 -~ 1.5
+ 1.7 : Twist e...at 2,889 3,294 +15.2

2,584 2,943  +13.9

4 : Smoking .t.; 97,025 96,968 - L1
3 .

l/ Tax-paid withdrawals 1nclude products from the Philippine Islands and
Puerto Rico. . '
g/ Thousand pounds.

Tobacco: Exports by types from the United States, marketing year to
January, average 1931-32 to 1935-36, annual 1935-36 and 1936-37

Bxports (export weigit) Oct.-Jan,

¢ Average : _ : 1936-~-37
Type - = $1931~32 to : 1935-36 : . . :Change from
s 1935-36 1 ; Pantity 935 36
1,000 1,000 1,000 )
*  pounds pounds pounds Percent
Flue-cured 1/ vovvvvrvennnne..ar 210,698 240,806 234,970 - 2.4
Burley oee.... e : 2,969 2,345 3,937 + 67.9
Ky. and Tenn. fire-cured ......: 17,082 19,825 9,197 - 5346
Vae fire—~cured oveeeeenneennnrat 4,033 4,155 2,847 - 31.5
Md. 2/ ...... e e : 529 1,668 494 -~ 70.4
One SUCKEY eeveeeseann e : 246 308 285 - 7.5
Green RIVET wevvieeerinnnnnnnnns : 475 640 501 - 21.7
Cigar leaf ........ St e : 462 307 186 - 39.4
Black fat water baler and dark :
African vovevenvennnnnn. : 3,073 3,484 3,516 + .9
Stems, trimrings, and scrap e..: 8,310 9,036 12,251 + 3546

1/ July-January.
g/ January.
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