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NORMALLY EXPORTS OF FLUE~-CURED TOBACCO TO THE UNITED KINGDOM, WHICH 1§
THE LARGEST FOREIGN BUYER, ARE HEAVIEST FROM AUGUST THROUGH JANUARY. DuRING
AuGgusT 1939, TOTAL FLUE-CURED EXPORTS, AS WELL AS EXPORTS TO THE UNITED
KiNGDOM ALONE WERE ABOVE THE 5-YEAR (1934-38) AVERAGE AUGUST EXPORTS. THIS
WAS PROBABLY DUE IN PART TO RUMORS OF WAR, BEGINNING WITH THE DECLARATION
OF WAR IN SEPTEMBER, PURCHASES FOR BRITISH ACCOUNT CEASED BECAUSE OF THE
BRITISH POLICY OF CONSERVING DOLLAR EXCHANGE FOR WAR NECESSITIES, AND AS A
RESULT ALL UNITED STATES TOBACCO MARKETS WERE CLOSED BY SEPTEMBER 14, HiGH
COSTS OF WAR RISK INSURANCE AND CURTAILMENT OF SH IPPING FACILITIES ADVERSELY
AFFECTED EXPORTS TO OTHER EUROPEAN COUNTRIES.

ON JANUARY |, 1940, IMPORTS INTO THE UNITED KINGDOM WERE RESTRICTED TO
LEAF BROUGHT IN UNDER LICENSE AND SHIPMENTS ALREADY ON THE HIGH SEAS. DURING
JANUARY 1940, LICENSES FOR APPROXIMATELY 10 MILLION POUNDS OF TOBACCO WERE
ISSUED FOR PURCHASES MADE PRIOR TO SEPTEMBER 9, 1939, AND IT 1S REPORTED
THAT LICENSES WILL BE ISSUED .FOR ADDITI1ONAL QUANTITIES OF LEAF PURCHASED
PRIOR TO THIS DATE.

INCREASED SHIPMENTS TO CHINA AND AUSTRALIA BRING THE TOTAL JANUARY 1940

EXPORTS UP TO THE LEVEL OF THE 5=YEAR PERIO0D 1934-38, ALTHOUGH IN OTHER MONTHS

SINCE AUGUST EXPORTS WERE MUCH BELOW THE B-YEAR AVERAGE.



Flue-cured Tobacco: Supply and Price in the
United States, 1920-39
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FIGURE |.- NORMALLY A CHANGE IN THE SUPPLY OF FLUE-CURED TOBACCO RESULTS IN A PRICE
CHANGE (N THE OPPOSITE DIRECTION. THIS WAS THE CASE IN NEARLY ALL OF THE YEARS {N=
CLUDED IN THIS CHART, BUT IN SOME YEARS THE EFFECTS OF SUPPLY CHANGES WERE OFFSET 8Y
CHANGES IN GENERAL ECONOMIC CONDITIONS OR B8Y OTHER FACTORS. I[N 1933, FOR EXAMPLE,
NOTWITHSTANDING A MATERIALLY LARGER SUPPLY, THE PRICE INCREASED SUBSTANTIALLY, AND IN
1934 THE INCREASE IN PRICE WAS OUT OF PROPORTION TO THE MODERATE DECREASE IN SUPPLY.
THE RECORD 1939 suPPLY, TOGETHER WITH REDUCED EXPORT OUTLETS, RESULTED iN A PRICE OF
ABOUT |5.2 CENTS PER POUND., IN 1933 THE PRICE WAS 15,3 CENTS,

Burley Tobacco: Supply and Price,
“in the United States, 1920-39
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Fioure 2.- BURLEY TO0BACCO, WHICH 1S CONSUMED ALMOST ENTIRELY IN THE UNITED STATES,
ALSO DEMONSTRATES THE CLOSE RELATIONSHIP BETWEEN TOTAL SUPPLY AND PRICE, THE VARIA~-
TiONS WHICH OCCUR IN STOCKS RESULT MAINLY FROM CHANGES IN THE PRODUCTION OF THE PRE~-
CEDING YEARS, S{NCE DISAPPEARANCE IS FAIRLY STABLE. THE UPWARD TREND OF CONSUMPTION
OF BURLEY TOBACCO IN CIGARETTES MAS BEEN LARGELY OFFSET BY DECREASES IN PRODUCTION OF
CHEWING T0BACCO. THE LARGE 1939 SuPPLY, ALTHOUGH NOT A RECORD SUPPLY, RESULTED IN A
SEASON AVERAGE PRICE OF A80UT {7.5 CENTS PER POUND, OR |,5 CENTS BELOW THE PRI CE RE~
CEtVED FOR THE 1938 cRroe,
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An ebnormally large prospective supply and reduced export outlets make
the outlook for flue~cured tobacco eppear generally ﬁnfavorable for'the 1940-
41 season. A large prospective supply of Burley, although not of record proe-
portions, indi;ates thet the market situation in 1940-41 may not be greatly
different from that of 1939, The outlook for fire-cured, dark eir=-cured, and
cigar types is relatively favorable on the busis of Morch 1 acreage intentions.

Reduced exports and the large 1939 production (1,135,436,000 pounds ) of
flue-curced tobacco ore cxpected to reeult in fluc-curcd stocks as of July 1,
1940 totaling 1,450,000,060 pounds, an amount more than 53 percent larger then
fluc=-cured stocks o yeor ocarlier. (Even if the United Kingdom had taken normal
amounts.of the 1939 production, stocks as of July 1, 1940 would still be about
35 pércent sbove thosc of July 1, 1939). Burley stocks, cstimated at,”
756,000,000 pounds as of October 1, 1940, arc about 10 percent larger than

those of October 1, 1939,

The cffcets of large stocks of flue-cured ond Burley will be partly off-
sct during the 1940-41 se%son by o prospcctive reduction in ecrcage as a result
of the adjustment progrem of the Agricultural Adjustment Administrution. Even
with the adjustment program end the approximate marketing quotas of 660 million
pounds ond 315 million pounds for filuc~curcd and Burley respcetively, supplics
of these types, ospocially fluc-curcd, will be cxcessive in 1940-41 becousc of
accumulated stocks.

Assuming a 1933-37 average yicld, acrcage intoentions as of March 1

indicate a 1940 production of 27 million pounds of Maryland tobacco, whick
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appears to bo well in line with rocent discppcarcnee if eccnsideration is givey
to the adversc cffccts of the wur upon cxnortse

Domestic demend conditions are not expected to be greatly different in
1940-41 than in 1939-40, Cigarette consumption probably will increase some-
what, and other recent trends in tobacco consumption are expected to continue,
Exports of tobacco will continue to depend largely on the import policies of
foreign Governments and other highly uncertain factors, but the possibilities
of material improvement in the prescent unfevorable export situation during the
coming secason arc not very great,

Morch 1 intontioms rcports for the firc=-curcd and derk air-curcd types
indicate acrcages about cqual to thosc of 1939+ If these acrcage intentions
arc adhered to by the growers, supplics well in line with reccnt docresasing
cxports of leaf and decreoasing consumption of dark tobacco products should
rcsult,

Acreocge inmtentions for ciger typos arc not significantly different from
thosc of 1939, TIncrcascs of 443 perecent and 7.1 porcont respcctively aro
indicoted for filler and binder typose A docrcasc of 10.1 percont is shown
for wrapper typese Incrcascs in the cxpected acrcages of filler and bindor o

o decrcasc in tho expected acrcage of wrapper will about offsct cexpected do=

crocascs as of Octcber 1, 1940 in stocks of filler and bindor and an incrocase if
wrapper. Therc may be a moderate incrcasc in cigar consumption again in tho
1940-41 scason.

FLUE~CURED, TYPES 11-14

Allotments recduce prospective acrcage ir 1940

The 1940 allotted fluc=cured acreage of sbout 755,000 acres is only 61
porcont of the acrcage grown in 1939 and 87 perecert of the S-yoar (1934-58)
averogcs The marketing quota is approximately 660 million pounds. However's
o yicld cqual to the high 1935 yicld of 928 pounds is obtained, produc'tiOnwl

1
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be about 700 million pounds. Om the other haend if a yield as low as that of
1932 (605 pounds) is obtained, productioun will be about 457 rillion poundse In
eny event large stocks, which are expected to be about 1,450,000,000 pounds

ot the beginning of the 1940«41 season, will ceuse the supoly to be abnormelly
highe If production equals the marlketing quuta, the supply will be 39 percent
gbove the S=year (1933=37) average; if a high yield is obtained the supply will
be 42 percent above the 5-ycar average; and cven if abrormel conditioms should
ceusc the low yicld of 605 pounds per acro, the capply still will be 26 percent
above the b-ycar avcrage for the years 1933-37.

Abnormally high stocks complicetc supply situation

The stocks of 1,450,000,000 pounds which appear probable on July 1,
1940 are more then 500 million pounds larger then stocks held by deelers and
menufacturers on July 1, 1939, These stocks include about 175 million pounds
owned by the Commodity Credit Corporation end under option to British menu=
facturers until July 1, 1941, Even if the United Kingdom had taken normal
amounts, stocks on July 1, 1940 would still be about 330 million pounds above
stocks on July 1, 1939; and supplies in 1940, on the basis of varying yields,
would still be f%om.ZOO million to 400 million pcunds above the 1933=37 level
ond 200 million pounds ebove the 1938 supply lovcl.

Additional provisions made for estoblishing
acreege allotments in 1940

Though the marketing quota of approximatcly 660 million pounds will do
much to reduce supplics of flue=curcd tobacco in 1940, a further voluntery rec-
duction in acrcage moy be desireble., To help in adjusting flue-curcd supplics
to disappecarance, a change in the provisions for cstablishing flue-cured acro-
age allotments, (whereby farmers who desire to grow less tobacco than their
1940 uIIOuncnts rnoy do so without effecting thc cize of their fuburc allotments)
will be cffective in 1941 arnd later yoars. If a producer grows as ruch as
half of his 1940 allotment, his 1941 allctmont and allotments for later years
will be determincd as if an acrcage as large as the allotment of 1940 had beon
grown; if less than half of his allotmont is grown in 1940 his future allot=-
nents will be detormined as if onc=half c¢f his 1940 allotment had been grown,
unless it is found that no effert was made to grow tobacce in 1940. These new
neasures in determining futurc acrcage allotments mey cause o voluntary rcduc-
tion in the 1940 fluc=-curcd acrcage below allotrments, and thereby help to re-
duce production below.the 660 millicn=-pound quota, which in turn will rcduce
the "obnormally high supplics now in prospocct.

Snall inercasc in domestic consumption in prospcct

Although general business conditions and consumers! income lay not be
greatly different in-1940-41 than in 1939-40C, some additional increase in
cigarette consumption seems probable. The year beginning July 1, 1938 witness=
ed an increase of 2.2 porcent in tax-paid withdrawals of cigarettes over the
year beginning July 1, 1937, or an increcasce in withdrawals from 164 billion to
168 billion. Tho 8 months, July 1939 to February 1940, showed a further in-
Crease of 640 percent over the same 8 months beginning July 1938, or an in-
Creasc from 109 billion to 116 billion,
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Export situation coitinues uncertein

B N

Stocks of fluewcured tobacco from all sources in the United Kingdom at
the begirnning cf the 1939 European Ver were seid to be sufficient for about 2
years. Bectuse of the prefercnce for American tcbacco, the British restric-
tions on impovts ¢f Amsrican tebacco may be lifted upon the approach of +the
oxhaustion of existing stocks in the United Kingdome The revenue dorived by
the Unitecd Xingdom from the high tariff on A cricen tobacco might also be an
element conducive to an carly removnl of prosert rostricticns,

On tre other hond, Emoire flue=curcd production of cbhout 164 million
pounds for the crop ycar 1938-29 is 2-1/? times as gront as in the year 1934-
35. Furthor increascs in BEmpirce production miy rcasonably bo expected beeause
of the proeflerentiel tariff which is 2 shillings less por pound than on
Ariericou tobacce, and becauso of a wartine reasure tending toward self-
sufficicrcy.,

‘ Inercased imports from Turkey into the United Kingdom arc madc possible
through trade agrecements between the twe countrics and it is probablc that
similar arrongements will be made with Grecco. Tt is possible that botween 20
and 30 million pounds of Oriental tobacco w31l be importcd by the Unitecd King-
dor under these speeinl arrangonents, whercas the average 1933%=37 inports woro
less than 1,000,000 pounds anmually.

It appears, therefore, that even an increased BEmpire production snd in-
creased imports of Oriental leal will not crntirely replace imports of flue=-
cured tobacco from the United States, which averaged about 200 million pounds
during the § ycars, 1934-38; rcached e high of 237 million pounds in 1937-88;
and were 228 million pounds in 1938-3S.

Trade sources indicato that tobacco imtercsts in the Unitcd Kingdom
have epprosched the Govermment concerning the resumption of purchascs of
sorican leef, at lcast to a perecntage of pre-war totals. Incranscd consuip”
tion in the United Kingdom beocousc of inercased industrial production, and the
tasto for American tobaccos which trade sources belicve can not rcadily be
chanpcd, arc indications which appeer favoroble to o rosumption of importSOf
Unitcd Stubes tubacco when presont stocks arc noorer dopletione

Licerscs heve been issucd by tho United Kingdom for the shipnent of
about 10 million pounds of United Stotes tobacco since Jonuary 1, 1940 and it
is expoctad thut liconscs will be issved for additional quantitics of leaf
which: wore purchased prior to the withdrawal fron the markets of British buye
on Scpterber 9, 13I0%9,

Retners to growers lorger in 1939-40 than con be

by s e

oxpoct od in 1920-41 ceason

871 fluc-curcd morkets werc closod by the middle of Februarys Tho
rccord 1929 crop of 1,132,436,000 pounds indicatcd by salcs data was SOldat'
on averoge price of obout 15.2 cents and rcsultced in rcturns to growors Ofm%
then 171 million dellars, Tho roturns to growers for the 1939 fluo-ourodor%
wero obout & percent below the rcturns for tho 1938 crop, and 14 porcont bol




Flue—cured tobacco: Production in specified countries, 1934-39

Year beginning July 1/

Country : 193k i 1935 i 1936 i 1937 i 1938 : 1939 2f

HI~8L

:1,000 pounds 1,000 pounds 1,000 pounds 1,000 pounds 1,000 pounds 1,000 pounds
British Empire sources: :

Australia «.vvvivinnennenennnaasat 3,113 5,557 5,198 5,980 3,922
CANBAZ orvevernneenrennnnnennnnaat 22,101 35,199 2l 596 55,374 78,174 81,706
CYPruS ooevnereeninneennnnaacannsns gl 506 257 33 10
India 3/ voiriiiiiniiieiaiaaanns . 13,500 16,400 19,500 43,300 I5,000
Mauritius ovevvnnneninnnnneeenanst — — 562 672 222 431
Northern Rhodesia ....... e : _— 1,210 1,187 1,996 3/ 2,000
Nyasaland voeeeeeeersecannsen veas 1,493 2,109 2,293 2,370 3,500
Southern Rhodesia «.o.evevenecnn. .. 19,506 20,709 20, 344 25,342 26,168
Union of South Africa ........... : 1,800 2,100 3,200 3,800 b 750
Total reporting countries ..: 62,407 87,790 77,137 138,867 163,746
Other foreign sources: :
Argenting vueveineniinniiiiieaat —_— — 335 533 1,524
China 3/ v.evvvviiiininnaianaaa: 140,000 163,000 180,000 210,000 81,500 106,000
CROSEI wvevenrervnnseererannannon i 7,055 7,063 7,640 9,126 10,997 2l, 365
JAPAN e vverennnsnsannsnennasnnans s Ul 626 51,288 48,893 62,172 64,773, gl, 37k
Manchuria 3/ eveeevireniiinnnn, et 3,135 5,000 4 950 7,700 12,500 4/ 25,000
Netherlands Indies 3/5/ ...... «eet 1,000 2,000 4,000 7,300 4, 00C
TAiWan seeererennnss e reasaanns : 1,076 1,262 1,936 2,885 4,096 5,620
Total reporting countries ..: 196,892 229,613 PIYNEL 295,766 179,390
United States eeeveernreinenrnnenn . 556,780 811,195 682,850 866,302 785,731 1,117,594

Total all reporting countries: 816,079 1,124,598 1,007,741 1,300,935 1,128,867

1/ The year boginning July includes the harvesting season in both Northern and Southern Hemispheres. 1In Nor—
thern Hemisphere, data for 1934, for example, are for crops harvested in summer and fall of 1934; in Southera
Hemisphere they are for crops harvested in spring of 1935. For many countries bordering on the Equator, har-—
vest started late in 1934 and was completed in early months of 1935.
g/ Preliminary. Data for earlier years may be revised on basis of later information.
3/ Bstimated.
E/ Of this amount, 10 to 15 million pounds produced from flue-cured seed, is sun-cured.
5/ Grown in Java.
Compiled from official sources, reports of United States consuls, commercial attachnes, agricultural attaches,

and commodity specialists in foreign countries.
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the returns for the 1837 crop. With these two excepticns, the returns to
growers of flue=curcd tobacco were higher in 1939 than in any year since 1919,
. However, the supply situation brought about by the record crop of 1939, and
the uncertain export situetion, makc prico prospects for the 1940 crop appear
unfeavorablc,

Flue=curcd tobacco: Demestic supplies, disapovcaranco, and season
average price, aversge 1953-37, anmal 1238-39, and
indiecations for 1940 1/
Parm=selese~weight cquivalent
: Bascd on allotted acreage,

Type tAverage: .. ¢ 1939 : spcecificd yields, markoting
1193337 ,19&8 : 2/ : quote, and probable stocks
: : ;. .1%40 371920 4/:1940 5/:1%40¢

:Million Million Milliowm Million Million Million Millies
: pounds pounds wvpcunds npounds pounds pounds pounds
Flue=curcd, types 11=14: -

Production esecessoes: 730.1  785,7 1,132.,4 635.,0 7006 45648  660:0
Stocks (July 1) seeve: 789,2  954,5 94643 1,45C.0 1,450.0 1,450,0 1,450,
SUPPLY ecscencoennsesesl, 515,33 1,74C42 2,078,7 2,080.0 2,150+6 1,90648 2,110
Dicoppoarancc eesesss: 67444 T9Z,9  628.7
Price (cent8) eeeescst 2146 2242 15.2

1/ It is now cxpccted t hau acroage inercascs to small growers will result in
a total fluc=cured acresge allctmont in 1940 of approximately 755,000 across
2/ Prelimdnary. Production arnd price indicated by salces data.

3/ Production bascd on S-vearr cverage yicld, 1933-37, of 841 pounds; E/Ingh
T935 yicld of 928 rounﬁe ard 5/ 1932 yield of 605 pounds, which is the lowest
vield cbtained during thc past decade.

g/ Arproximate marketing quota.

URLEY, TYPE 31

Crop in 1939 larger than first anticipated

Sales data indicate that the 1939 crop of Burley was about 390,734,000
pounds instead of the production of 361,434,000 pounds previously estimateds
The 1939 production, therefcre, is an incrcase of 15.3 percent over the 1938
production instead of the 6.6 percoent incrcase roported csrlier,

Supply in 19339 largest sincc 1633

The 193% production, cs tlmated ot 390,734,000 pounds, is the largest
since 1951 with the oxception of the 402-million-pound production of 1937
This production, tcgethor with the 1939 stocks of 684,100,000 pounds, brought
the 1932 supply to 1,074,800,000 pounds, which is the highest sincc the rocord
supply of 1,097,800,000 pounds in 1933, and 3,4 times as large as 1938 disop-
pearance.
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Adjustment program in 1940 :xpccted to reduce supply

As a result of the larse 1939 Buvley crop, stocks on October 1,
1940 are expected to be about 10 percent larger than on October 1, 1939,
The approximate marketing quota of 315 million pounds will result in a
supply less than 1 percent below the large supply of 1959. 1If yields as
high as those of 1937 are obtainer, the supply in 1940 will be 1.6 per-
cent above the large sunply of ]ng A further reduaction in production
in 1940 would be necessary to bring supply in linec with disapnearances
The provisions for voluntary acrcage reduction in 1910, as stated under
the discussion of flue-cured, also apply in the case of Burley.

Domestic demend may be slightly lorgeor in _QHO

Domestic demand for Burley tobacco may be slightly larger in 1940
thon in 1939 bocause of the possible moderate increcase in cigarctte cone
sumption. However, it appocars that any such increace is amply provided
for in the udjuqtﬂ%fb rom oven if a yield as low as that obtained in 1936
(727 pounds) is obtainecd.

The cxports of Burley during October-~Fcbruary 1939~UO show an in~-
creasc of about 1 million pounds, or an increasc of £23.5 percent over the
same months a year carlicr, taec result of much larger takings by Portugal
during October and November 192G -~nd in January 1940. Even though the
early months of the prescnt crop year do show this increase in Burley ox-
ports, the exports for the scnson arc nct likely to be much above the ro—
cent ~nnmual average of abouwt 11 million pounds. Exports in rccent years
have gonc orincipally to Bulgium, Portugal, and the Netherlandse. Normally,
about 3 porcent of the crop 1s exported.

Burlcy markets cloced for scason

The majority of the Burley markets closed betwcon February 5 and
February 16, and the last market closed February 23. For the first time
in several yecars average prices were higher after the markets reopened on
Janunry 8, Tollowing the holidey closing, than they were prior to the
hnliday ClOullg- The 1933 crop was concldorod botter in gquality than the
1938 crop in many respocts. Sales dota indicnte o scason average price of
about 17.5 cents compared with 19 cents received for the 1938 crope. In com~
parison with the depressed prices of flue-cured, Burley prices rcomained re~
latively stablcs

Returns to growers for the 1939 crop were about 68 million dollars
compared with 64 million dollars for the 1938 crop and &1 million dellors for
the 1937 crop. The 1939 Burley growers were in a morce favorable position
than the 1979 fluc—-cured growers since Burley tobacco ig nlmost all consuned
ir the United States whercas flue-cured is a predominant cexport crop. The
lower prices of Burley in 1939 cormpared with 1938 can be attributed largely
to the large supply. Prices in the 1940-U41 scason, in comparison with prices
in 1939-40, will turn largely on quality and yield per acrce
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Season average prices per 100 pounds of Burley tcbacco by grades on
representative markets, 1938 and 1939 .

Type 31
United States : Crop of- : United Statec : Crop of=-
standard : 1938 : 1939 : standerd/ 1938 : 1939
ya@sl/ : gradec 1/ :
Dollars Dollars ' : Dollars Dollars

Leaf: : :Lugs or Cutters::
B1F : 28,00 24,50 : ClL T 29,50 27450
B1R : 24.50 20.00 : (1w : 29.50 26450
BZF : 26,00 23,50 ¢ C2L : 28,50 26450
B2R : 22.00 18.50 :+ C2F : 28,00 26.00
B3F : 23450 20,50 : C3L : 27,00 25450
B3R : 12.50 - 16.00 : C3F : - 26,00 24,50
E3D : 17.0C 14.00 : C3R : 24,00 22 .50
B3G : 12.25 _—— : C3G : 14,75 ——
B3GF : -— 12,00 :  C3GF : —-—— 14.50
B3GR : ——— 12,00 :  C4AL : 24 .50 23.00
B4F : 2C.00 17.50 : C4F : 23.00 21.50
B4R : 15,75 13,50 : (4R : 20.00 19.50
B4D : 2425 11.25 :  C4G : 12,75 ~——
B4G : 9.75 - : C4GF : —-——— 11.25
B4GF : - 9.25 : C5L : 18.50 18.50
B4GR : - 9.50 : C(C5F : 16.50 16,50
B5F : 14,50 13,75 : CBR : 13,75 13,75
B5R : 12,00 11,25 : C5G : 9.20 -
B5D : 9.25 9.25 : CbGF : - 8.75
B5G : 7.00 - :Flyings: :
B5GF : ——— 7.25 : Y1L : 28,50 26,50
B5GR : ——— T.25 : X1F : 28,00 26,00

Tips;: : : X2L : 27,00 24450
T3F : 19.00 17,00 : X2F : 26450 25,00
T3R : 15.25 12,75 : ¥3L : 24,00 - 22,00
T3D : 12.75 11.75 : XZF : 23,00 21,50
T4F : 14,25 13,50 : X3R : 21.00 20.00
T4R : 11,50 10,75 : X4L : 19,50 18,00
T4D : 9.25 9.25 1 X4F : 18,00 17450
T4G : 7e75 -—- : X4R : 15450 15,50
T4GF : -—— 7,25 : FAG : 11,50 -—-
T4GR : - 8.50 : X4GF : -— 11.25
T5F : 10.50 10.25 : X5L : 14,00 13.75
T5R : 8.75 8,75 : X5@ : 12,50 12,50
T5D : 7.25 7.50 : XBR : 10.75 11,25
T5G s 6.0C —— : X5G : 2.00 -
T5GF : ——— 5,75 : :
TSGR : - 6.25

1/ ¥8y To standard grade merks for Burley obasoo:

Group Quality Color Color

A - Wirappers 1 - Choice L - Buff or Straw G - Greon O

B - Leaf 2 = Fine P - Tan (L) Light-Shade

T - Tips 3 = Good R - Red (F) Medium Shade

C - Lugs or Cutters 4 - Pair D - Dark Red (R) Derk Shade

X - Flyings 5 -~ Low
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Burley tobacco: Domestic svpplies, disappearance, and season average
price, average 193%37, arnual 193%8-39, and indications for
190 1/

e Enrmesalieg-welsht equivalent —
: Based on allotted acreage
specified yields, marketing
guota, and probable stocks
1840 ¢ 1940 : 19LO : 19Yp
3/ o+ 4 Bl 2 6
Million Million Millicn Million Million Million Millioen
pounds pounds pounds pounds pounds pounds pounds

5 339,0  390.7 296.7 335.6 269.0  315,0
8 __660.7 684,11  7R6.0 _ 756.0 756.0 7560
i 999.7 1,074.8 1,052.7 1,091.6 1,025.0 1,071.0
5

:Avorage; 1978
Type 11933~37:

:._—l
o w0
~
(Xe

de ce a0 ¢o oo
4 e» zm co ae

°e oo

Burley, type 3l-
Production seesceaes
Stocks (Octe 1) o..
SUPHLY seveececeeantl
Disappsarance seee.3
Price {cents) eeeees

4 686 00 o9 00 6 00 88 <o

315.6  318.8
19.0 1745

*
-

1/ It is now expected thot acreaze increases to small growers will result in
a total Burley acreage ailobtmant in 1940 of spproximately 370,000 acres.

2/ Preliminary. Production snd Hrice indicated by salos dato.

%7 Production based on H~yeor average yield of 1933-37 of 802 pounds;

6/

high 1937 yield of 307 nounds; and 5/ low 1936 yield of 727 poundsa
Approximate nmarkebing cuot.

FARYLAND, TYPE 32

The indicated 1940 acreage of Maryland tobacco as of March 1 is
37,800 acres, or 1 percent under the 1939 acreage of 38,200 acrese. With
the average 1933-37 vield of 713 pounds, the prospcctive 1940 production
is 27,000,000, or 9.4 percent below the 1939 production of 29,800,000
With =~ high yicld, such as was obinincd in 1§36, the 1940 production would
be 31,000,000 pounds or L percent above the 1939 crope Stocks as of Jonu~
ary 1, 1941 are expected to be someowhot saaller than on January 1, 19HO,
and the supply ovailable in 1940 night be slightly below supplies in re-
cent ycorse

Stocks as of Jonuary 1, 1940 were about 3,000,000 pounds smaller
than hod becn oxpected carlier in the scason, largely because of an in~
crease of 1,82%,000 pounds in exports in the calendar yoar 1939 over the
calendor year 1938. Alnost 3 times the normal ciports were token by
Switzorland and the Notherlands during the last half of the calondar year
1939, probably in anticipation of increased transportation difficulties
later os a result of war conditionse. In earlicr years France was the
principal importer cf Maryland leaf, tut Switzerland and the Netherlands
have been the principal importers in recent yoars,

Prinarily as a result of increascd exports, disappearance in 1939
was 5 percent grenter than irn 1938. In recent yoears the tendency has beel
to substitute othor typcs, such as light Java, for Maryland tobacco, es-
pecially in the Netherlandse.



Maryland tobacco: Exports from the United States to prinecipal importing countries, =]
' by months, July-December, 1938-35, and Jauuary-February, 1939-40 L
. =
Yeer : :S " f iN : fScandi—f o ; beroc?o,i Other . .
and France . ?1 zer-:Belgium: ether—:Germany: navia . Pnlted: Other :Algerla,: coun- . Tobal
: ¢ land : : lands ° : *Kingdom: Europe: and : . :
- month . . . 1/ . . . . . . tries .,
) 2 T : : : T : ‘Tunisia ° :
: 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,00C 1,000 1,060 1,000
: 1b. 1b, 1b. 1b. 1b, 1b. 1b. 1b. 1b, 1b. 1b.
July —
1938 ¢+ --- 62 -——- 9 5 7 9 ——— —— -—— 92
19839 1 === 80 —~——— 99 4 3 - —-— 3 2 191
Aug. N . ‘
1938 ¢ === 79 26 11 2 5 —_—— —— —_— —— 123
1939 1 === 135 22 18 ——— 25 2 3 12 1 218
Sept. :
1938 : 4 99 10 66 -—— 41 —-— ——— 18 -—— 238
1239 ¢ --- 122 132 453 —— 9 8 - —— 1 731
Cct. !
1938 : 249 104 64 323 13 2 23 4 265 ~-= 1,047 o
1939 ¢ === 142 12 € - 7 2 - 15 3 187 5
Nov. 1-
1938 25 58 26 52 11 1 - —— 66 1 240
1939 ¢ ~-- 527 35 700 —— -— -— ——- ——— 1 1,263
Dec. :
1938 ; === 245 22 52 31 46 -— 7 46 -—— 449
1939 . 74 648 —— 238 — .27 N ~—— -—— - 988
6 MOe—: '
July-Dec. ‘
1938 : 278 647 148 513 62 102 ' 32 11 395 1 2,189
1939 74 1,660 201 1,514 ' 4 71 13 3 30 8 3,578
Jan.,
1939 : --- 125 81 5 17 22 1 —— -— - 251
1940 16 312 44 14 —~— 21 9 - 56 22 494
Feb,
192¢ . 4 203 —— 213 -—— 15 1 —— -— —-— 436
1940 : 2/ 127

E/’ Norway, Sweden, and Denmark,

2/ Exports by countries not available at time of release of this TOBACCO SITUATIOI.
Compiled from official reccrds of the Bureau of Foreign and Domestic Commerce, Department of
Commerce,
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Domestic consumption may be increased somewhat in 1940 because of
the anticipated increase in the consumption of cigarettes and the in-
creasing use of low grales in filler blends. In view of prospective pro-
duction and probable stocks, the 19L0 supply, whaile slightly below that
of the past 2 years, is well in line with disappearance in racent years,

The auction floor markets will probably open early in May for sales
of the 1939 crops Tradc sources indicate that floors other than those at
Hughesville and Marlboro will be opcened during the coming selling season,
A portion of the crop will be sold in Baltimore as in the previous season,

Maryland tobacco: Domestic supplics, disappcarance, and season
average price, avorage 1933-37, annual 1938-39,
and indications for 19

Fa;ﬁ;salos—wcight cquivalent
Based on prospcctive
acreage, specificd yields,
and probable stocks
1940 : 1940 ¢ 19Lo
e/ 3 s N
Million Million Million Million Million Million
pounds pounds pounds pounds pounds  pounds

Average

1933-37

Tyne

1938 1939

2/

e

ss 30 ¢ s+ se
2e es oo so a=
ss sa ue se o

Moaryland, type 32-

o S0 o0 o2 lee 20 so 2o es aa

Production sesse.eeet 2641 29.2 29.8 2740 31.0 21.2
Stocks B/ sesessaneat_ 33,6 27,7 7643 74,0 74,0 34,0
SUDPLY sevescresneaad DFeT 65.9 66.1 61.0 65.0 5562
Disappcarance 5/ s..3 25.4 30.6 3241
Price {conts) eee..st 19.6 18,8 —

1/ Preliminary. Production indicated December 1, 1939,

2/ Production based on 5-yosr overage, 193337 of 717 pounds; 3/ high 1936
yield of 820 wounds; and Y/ thc low yicld of 560 pounds obtained in 1930
5/ Jaruary 1 of year following production, and disappearance beginning
January 1 of ycar following production.

FPIRE~CURED TOBACCO, TYPES 21-2i

No significant change ig'19uo acreage intentions

Acroage indications as of Morch 1, 1940 show o 1.9 percent incrcase
in type 22 ~rnd a 0.7 percent decreasc for type 23. TFor types 21 and 24 no
chonge from the 1939 acrenge is indicrted. A slight incrensc in stocks is
oxpocted as of October 1, 1940 but the 1940 production is expcected to be
about the some as disappearance in 1939 and supplics arc not cxpected to
be excessive in relation to disappoarances The 1939 position of fire-cured
tobacco was better than in any of the rccent years.e With average yields
and acrenrge indicntinns as of March 1, 1940, the 1940 production will be
only slightly smaller than the present estimate of disappearance in 1939
With high yiclds, production will be 6 percent greater than the 1939 dis-
appearances. 1T present acreage intentions are carried out, fire-cured
suppliecs should be fairly well in line with the decrcased disappcarance of
recent years, but if growers plant an acreage above March 1 indications,
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. recent

prospects are for a crop above/disaprearance which might result in une
favorable prices in 1940, It shonld be noted, however, that a factor
of strength in the 1979-~40 marketing situation will be largely absent
in 1940-41, This factor is the shortage or good tobacco, especially of
snuff grades, resulting rrom the extensive damage from wild fire in the
1938 season. This shortego, which prcbably has stimlated prices paid
during the present season, will De largely made up by the 1939 crops

Decreases indicated in domectic consumpiion

Tax-paid withdrawals of sauff, the principrl dark-fired product,
_have averaged about 37 million pounds annually during the past & years.
A decline of 1.2 percent in taxpnid withdrawals of snulf occurred dur-
ing the current & months, July-February, compared with the same & months
in 1938-39, Consumption of Italian~typo cigars, mrde principally of fire-
cured tobacco, has also declined in recent years.

mxports adversely offected

Foreign demend for fire-cured types of tobacco has been declining
for a number of years. In the nore recent years about 50 percent of the
crop has boon oxported. Virginia fire-cured, type 21, has gonc principally
to the Uhited Kingdom, Gernany, the Netherlands, nnd Norweys Delgium, the
Netherlands, Germany, the United Xingdom, and Switzerland are large im-
porters of Kentucky and Tenncszec Tire-cured, trpos 22~24, but France has
alwmays taken more than all of these countries combined. Average imports
by France, 1928-37, wcre 21,838,000 poundss in 193¢, Trance imported
17,73%,000 pounds. Since the beginning of the present cxporting yeor,
October 1939, coxports to France ccased entirely witil Fobruary, when the
French buyers roturned to the merkets followinz the allocation of 160
nillion froncs, or gpproximately $3,600,000, for the purchase of American
tobacco. It now appeors that French purchases will be made in the usual
anounts at lecast for the next few moaths, Total crports of fire-cured
tobacco for the 5 months beginning Cotober 1939 arc 37 percent less than
for the same 5§ nonths boginninz Octob r 1935, Exports for the remaining
{ months of the crop year arc cipectod to saow cone improvencnt because
of the reswption of French purchnscse

Fire=cured sales practically corpleted

About 75 percent of the 55,600,000—pound crop of Xcntucky and
Tennessee fire-curcd, type 22, has becn sold since the openirg of the
Qarkets on January 30 The average price received for all sales throush
March 13 averaged about 10.5 cents, which is considerably above the season
&verage price of 7.7 cents reccived for the 1938 crop.

8 It has been estinated by nembers of the trade thnt between 75 and
0 percent of the 1939 crop of Kentucky and Tennossec firewcured tcbacco,



Fire~cured tobacco:

by months, July-Deccmber 1938-39, and January-February 1939-40

Exports from the United States to principal importing countries,

Year : : T : : R . :Scandi~: :Other
and . France - Fin- . Bel~ :United :Nether—: Ger- :Sw1tzer—: nevia Other .coun- : Total

month . land . gium :Kingdom: lands . many land 1/ . Europe:tries

- : 1,000 1,006 1,0C% 1,000 1,000 1,00C 1,000 1,00C  1,0C0 1,000 1,000
: 1lb. ib. 1b. 1b. 1b. 1b. 1b. 1b. 1b, 1b, 1b.

July N T “_ T

193¢ 23 —— 408 614 529 319 50 334 686 516 3,529

1939 -— —— 443 129 205 677 13 336 95 376 2,274
Aug .

1938 T - ——— 375 167 250 41 22 56 240 354 1,485

1939 : 1 38 120 48 253 227 2~ 508 95 179 1,471
Sept., . :

1938 -—— ——— 382 41 2,087 212 351 218 214 553 4,099

1939 ——— - 678 14 1,921 36 893 1,076 75 597 5,290
Oct. :

1938 : 70 12 372 59 1,969 245 1,016 1,774 230 358 105

1939 = 68 330 —— 818 ——— 794 797 95 255 2,157
fov,

1938 T e ——— 653 68 1,182 458 215 924 162 576 4,238

1939 : = 3 283 - 500 - 840 102 124 247 2,196
Dec. :

1938 - - 360 332 146 227 319 1,217 218 436 3,255

1939 —— ——— 1 204 13 - 277 908 74 144 1,711
€-mo,

July~Dec.: -

1938 : 93 12 2,550 1,281 6,163 1,502 2,013 4,573 1,750 2,773 22,711
1939 : 1 136 1,855 395 3,710 940 2,819 3,817 628 1,798 16,099
Jalne :

1939 : 229 - 253 336 164 268 2€8 676 S7 463 2,734

1940 T e ——— 344 27 424 —— 379 1,066 23 764 3,007
Feb. :

1939 : 4 7 42 502 52 75 144 37 1,261 331 2,455

1940 2/1,794

1/ YWorway, Sweden and Denmark.
2/ Exports by countries not available at time of release of

Compiled from official records of the Bureau of Foreign and
Departmernt of Commerce .

this TOBACCO SITUATION.
Domestic Commerce,

HI~ST

i 9I -~
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type 23, or approximately 17 million pounds, had been sold by March 18,
at a.price near to 7.3 cents. If prices are maintained at this average
for the remainder of the sales, the season average price may be slightly
above the 6.9 cents which was received for the 1938 crop.

About one~third of the 1,328,000~pound Kentucky fire~cured crop of
type 24, as estimated December 1, had been sold by February 23, at prices
slightly below the scason average price of 7.1 conts obtained for the 1938
crope Sales so far this season have been much slower than those during
the same period last season and almost one~half of the offerings have been
lugse

Fire-curcd tobaccot! Domeostic supplies, disappearance, and season
average price, average 193%=37, annual 1938, 1939, and
indications for 1940

Farm—~salcs=wecizht equivalent
tBased on prospective acre-
1939 tage, specified yieclds and
1/ oroboble stocks
11940 2/ :19% 3/ :1940 L/
Million Million Million Million Million Million
pounds pounds pounds pounds pounds pounds

Average

1933~37 + 1936

‘e se e
s se en ee

Total fire-cured,
types 21~24~

6 GO o0 00 U8 ¢& (88 <o s¢ e ag

Production sesseescsse?d  119.4 g2.0 98.5 9%.9 101.7 8%.8
Stocks (Octs 1) ....2  202.3  168.3%3  136,2 1%9.0 139.0  139.0
SUDDLY eesenevocenns 221.7  250.3% 234, 7 233.9 2Lo,7 222.8
Disappearance s.....t 127.5 114,11 95.7
Price (conts) eeeevas 0.t 8.0 5/ 9.9

H

1/ Proliminory. Production indicatod Decembor 1, 1939.
2/ Producticn based on Aeycar averagce yicld, 1933-37 of 815 pounds; 3/ high
1934 yicld of 874 pounds; and 4/ low 1930 yield of 720 pounds.,

Average price of warchouse sales in XKentucky to March 1, 1940 and in
Virginia for the scason cending March 1940,
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Season average prices per 100 pounds of fire~cured tobaccos by grades
on represertative markets, 1938 and 1939 season to date

'.I;‘:_/lee 22 .
United States Crop of = United States Crop of =
standard a : standard
zrades 1/ 1u58_ 1939 2/ ; prades 1/ 1938 1939 2
Dellars Dollars Dollars Dollan
Wrappers: - :Thin Leaf (Contd):: - T
A1F45 - 27,00 : C4L45 . 12,25 11,75
AID45 -—— 28.50 C4F45 12.00 11,75
A2F45 ~—- 24450 C4D45 10,75 11,75
A2D45 _— 25,50 C4145 10.00 10,00
A3F45 — 20,50 04045 8.75 9,50
A3D45 23.50 1.00 : CbL45 10.75 10,25
Heavy Leaf: : CboF45 10,00 10,25
B1F45 ——— 25.00 : (5D45 8,75 9.75
B1D45 —-—- 26.00 C5M45 —— 8.75
B2F45 22,00 20,50 : C5G45 6,75 7450
B2D45 23,50 22,00 :lugs: :
B3F45 16.25, 16,50 X1F :  11.00 11,75
B3D45 18.75 19.00 1D 11.00 12,50
B3M45 14,00 13.25 X2L : -— 10450
B3G45 14,50 15.25 X2F : 9,75 10425
B4F45 12.50 13.00 : ¥2D : 9.50 11,00
B4D45 13,25 14.75 231 : 9.00 9,00
B4M45 10.50 11,00 X3F : 8.50 9.00
B4G45 10.25 11425 Xx3D : 7475 9.00
B5F45 10,00 11,00 X3 : 7450 8,00
B5D45 9.75 11,75 X3G : 6450 7425
B5M45 -— 9.00 X4L : 8,25 8.00
B5G45 7475 8,00 Z4F 7.00 7450
Thin Leaf: :  X4D : 6.00 7425
C1F45 ——— 21,50 . X4M : 5.75 6,90
C2F45 18.25 17.25 : X4G : 4,50 5475
C2D45 18.25 17.50 : X%5L : - 6450
C3145 - 14,25 : Y5F 5.25 6425
C3F45 14,25 14.25 X5D 4,00 5.50
C3D45 13,50 14,50 : X5M -—— 5425
C3M45 12.50 12.25 : X5G 3425 4425
C3G45 11,25 12.25
1/ Tey to standard grade marks for fire-cured tobacco:
Group Quality Color Length
A - Wrappers 1 - Choice L - Light 46 - 24" to 28"
B - Heavy Leaf 2 - Fine F - Brown 45 - 20" to 24"
C - Thin Leaf 3 - Good D - Dark 44 - 16" to 20"
X - Lugs £ - Fair M - Mixed
5 =~ Low G ~ Green

2/ Seascn through Merch 14, 1940.
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DARK ATP-CURED TOBACCO, TYPES 35-37

Acreage intentions aboub same as in 1939

No material changs 1s expected in the 1940 acreage cf dark air-
cured tobacco. The March 1 indication for Cne Sucker, type 35, is 20,500
acres, or a reduction of 2.4 percent below the acveage of 1939. There is
no indication of change from the 193¢ acreage for Gresen River, type 36, -
and Virginia sun-cured, type 37. With average yiclds the production of,
dark air-cured tobacco in 1940 will be well in line with declining disdp-
pearance in recent years. '

Declines indicated in domestic consumption; recent export
increases of Cne Sucker belicved tomporary

The principal dark air-cured product is chewins tcbacco, the manu-
facture of which showed a decline of 6.7 percent during the 6 nonths July-
December 1939 from the same 6 months in 1938. Twist, however, showed an
increase of 8.6 percent in the same period.

Exports of One Sucker, October-September 1936-3¢ were more than '8
times as large as during the previous year, on account of much larger tak-
ings by Belgium during April and June. Imports by Belgium have contimied
comparatively large during the first months of the export year beginning
October 1939, lHowever, this increase appears to have been a temporary
measure which cannot be construcd to mean any real improvement in export
demand for dark types, because of the continued cecrsase in consumpticn
of dark tobacco products in many parts of the world.

Exports of Zrecn River have shown a sharp ducline of 76 percent
since the begimning of the present marketing season in October 1939,
through February 1940. The United Kingdom is the principal importer of
Green River.

s a compeonent part, has shown de-

Black fat, of which One Sucker i
a ther decline during the first 5

clines in exnorts since 1935 and a fur
months of the present export jear.

Dark air-cured selcs practically complcted

Incomplete salecs data indicste an underestimate of production as
of December 1, for all types of dark air-cured tobacco. Production of
One Sucker may e slishtly more then 21,million pounds, Green River 18
million pounds, and Virginia sun-cured 3 million pouncs. Warehouse sales
to March 1 in Kentuckv and for the season in Virginia report prices of
6:8 cents, 7.4 cents, and 12.2 cents, respectively, for One Sucker, Green
River, and Virginia sun-cured. Season average prices for the 1935 crop
werce, respectivcly, 5.¢ cents, 9.6 cents, and 12.7 cents. The Green
River crop was found to contain a large percentage of so—called gray-

-faced tobacco unsuited to the needs of some manufacturers.



TS-14

Dark air-cured tobacco:
season average price, average 1933-37, anmual 1938-39,
and indications for 1940

Donestic supplies, disappearance,

- 20 -

and

Farn~sales-weisht equivalent
: Based on prospective
X : Average : ~o acreage, specified
Type : 1933-37 1938 1939 1/ :yields, and probable stocks
: : : : 1940 2/ 1940 3/: 195074
¢ Million  Million Million Miliion Miliion Million
¢ pounds pounds pounds pounds  pounds  pounds
One Sucker, type 35-
Production . 17.1 15.8 18.5 17.0 18.6 15.0
Stocks (Cet. 1) 30.7  33.6 28.9 30.0 30.0 30.0
Supoly . 47.8 LS. 4 47,4 47.0 LB.6 45.0
Disappearance 17.0 20.5 17.4
Price (cents) 2.1 5.9 5/ 6.8
Green River, type 36
Production . . 15.2 14.8 15.3 14.7 16.2 12,6
Stocks (Oct. 1) 32.9 23.6 24.2 28.0 28.0 28.0
Supply . L8.1 38.4 39.5 L2.7 L2 40.6
Disappearance 18.8 4.2 11.5
Price (cents) 9.3 .6 57 7.4
Virginia sun-cured,
type 37-
Production . . . . 2.6 2.2 2.5 2.2 2.5 1.5
Stocks (Oct. 1) . 2.5 3.2 3.0 3.0 3.0 3.0
Supply . . 5.5 5.4 5.5 5.2 5.5 b
Disappearance 2.8 2.4 2.5
Price (cents) 10.6 12.7 5/ 12.2
Total dark air-cured,
types 35-37-
Production . . 34.9 32.8 36.3 33.9 37.3 29.1
Stoc.s {Oct. 1) 66.5 60. 4 56.1 61.0 61.0 61.0
Supnly . 101.4 93.2 92.% 94.9 98.3 90.1
Disaprearance 38.6 37.1 31.4
Prize ‘cents) 5.3 8.0 5/ 7.5

1/ Preliminary.
2/ Production

Prcduciion indic ted Decomber 1, 1939.
based on 5-yvear average yields 1933-37 for One Sucker, Green Rivel:

end Virginia sun-curcd, which werc, respectively, 830 pounds, 815 pounds, and 7

pounds; 3/ hirn vields, rosnectively, of 908 poun
900 pounds (1939); and 4/ low yields,

pounds (1936), and 545 pounds (1932).

5/ Average prices for warchousc.sales in Kentucky to March 1, 1940 and in
Virginia for thc scason cnding March 1S40.

ds (1937), 900 pounds (1937);
respectively, of 730 pounds (1936), 700
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ns, if any, on 1940 dark e¢rop will be restricted
......_O_a:_--—-’ PavhaliisiitoC I g ——

It has just been announced by the Agricultural Adjustment Administration
that if a loan is olfered on the 1940 crop of dark tobacco, it will be avail=-
able only to farmers who have planted within thelr Agricultural Conservation
Program allotments. Furthermore, if a loan is offecred, the rate will be lower
than the previous loan rate if the 1940 crop is increased substantially over
the 1839 crop.

All dark tobaccos: Domestic supplics, diseppearance, and season
average price, average 1933=37, annual 1938, 19239, and indi-
cations for 1940

: Farm=sales woight ccuivalent
: : : ! Based on vrospective acre-
: : : ¢ age, specified ylelds, and
Type Average ;1938 ¢ 1939 probable stocks
:1933=37 . . 1/ . ¢ =
: : 11940 2/ 31940 3/:1940 4/

:Million Milliion illion Million Million Million
:pounds  pounds pounds  pounds  pounds pounds
Fire=cured, types 21-24:
and dark airecured, :
types 3b£-37
Production sesosese:
Stocks (Octs 1) eoe:
SUpPPly scecevescecet
Disappearance esceeves:
Price (cents) eseese:

114.8 134.8 128.8 39,0 112.9
22847 192.3 200.0 200.0 20C.0
34340 327.1 328.8 339.0 512.9
151.2

8.0

127.1
5/ 8.6
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g/ Preliminary. Production indicated December 1, 1839. December 1939 esti-
mates of production now appear somewhat lowcr than actual production as indi-
cated by sales data of the dark types, bub it is not yob known just how much
larger the production is.

E/ Production based on S-ycar average yield, 1933-37; §/ high yield; and é/
low yiold as shown in preceding tables for fire-cured and dark sir-cured.

§/ Avecrage price for worehouse sales in Kentucky to March 1, 1940 and Virginia
for the season cnding March 1940,

CIGAR TOBACCOS, TYPES 41-€2

March 1 indications arc for an acreage increase in 1940 over 1939
p%gntings of 4.3 percent in filler, an iucrcasc of 7.1 perccnt in binder, and
a dcerease of 10.1 percent in wrapper. In the case of filler the total indi-

cated increase is in Pemnsylvania Seedleaf, typce 4l. Increases are shown for
all types of binder, whilc o docrease is indicated in the 1940 acreage of Con-
necticut Valley shadegrown wrapper, type 6l

Assuming 1933~37 averege yields, the production of filler in the 1940
Season would be about the same as in 1939 while an increase would take place
in binder types and o decrease in wrappor types. In each case the productian,
if average yields arc obtained, would be sligntly below the estimated 193¢
disappearance. With high yiclds, the production of cach cigar class will be
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larger than the 1939 disappearamnce. lLarge stocks of binder types are known t,
be held on farms in the Southern Wisconsin areas and the 1939 disappearance
shown may be larger than actual disappearance.

Tax-paid withdravals show a consistent and steady increase practically
every month in 1939 over each month in 1938. The increase continues in Janu.
ary and February of 1940 over Januvary and February, 1939. In view of the
generally higher level of consumers' income compared with most months of 1939,
a further increase in cigar consumption may oceur during 1940. Tax~paid with.
drawals totaled 5,51C,000,000 cigars in the calendar yesr 1939, an increase of
3¢5 percent over 1938. Manufactures of scrap chewing tobacco, on the other
hand, declined 9.6 percent during the last half of 1939 from the last half of
1938.

Cigar tobacco: Domestic supplies, disappearauce, and season average price,
average 1933-37, annual 1938, 1939, and indications for 1940

Farm~sales=weight equivelent
: : : :Based on prospective acre-
Type * Average® 1038 : 1939 i age, specified yiclds,
P 1933370 T 1/ : ond probeble stocks 2/
: : 11940 3/ 11940 4/ :1940 5/
: Million Million Million Million Million iillion
+ pounds pounds pounds pounds pounds pounds

Filler, types 41-45-

Production «esceeseeas 42.3  45.6 53.0 53.5 5842 4349
Stocks (Octe 1) 2/ ea:  187.8  154.9  147.5 . 144.0  144.0  144.,0
SUPPLY ssesessscsoassi  2l0.i  200.5  200.5  107.5  202.2  187.9
Disappearance seeceoot 4G.8 53.0 56.5
Price (cents) eeceesas: 9.0 12.3 —

Binder, types 51«55 =
Production esvssessee: 3844 6/ 53.0 61.4 64.6 67.8 54,7

Stocks (Oct. 1) 2/ «o:_ 181.3 ~ 138.0 116.6 105.0 105,0 10540
SUPPlY ecssesvosenseat 21947 1910 178.0 169.6 172.8 15947

Disappearance eeeeess: 54.6 74.4 7%.0
Price (conts) seveesa: 12.3 9.6 -
Wrapper, types 61-62 - :

Production eeseeesees: 7.8 8/ 9.0 11.6 946 11.4 849
Stocks (Oct. 1) 2/ «.: 12.2 9.2 10.8 12.6 12.6 12,6
SUPPLY oseseoncoccncoet 20.0 1.2 224 22.2 24,0 2049
Disappearance sceeeoss 9.3 Tok 9.8

9 7345 -

Price (cents) eeceseo: 7€

l/ Preliminary. Production indicated December 1, 1939. E/ Stocks held on
farms not included; stocks for types 45 and 62 are as of July 1. é/ Producti®
based on S=-year averuge yield 1933-37 of 1,151 pounds for filler, 1,485 pounds
for binder, and 984 pounds for wrapper; é/ high filler yield of 1,251 pounds
(1936), binder of 1,559 (1936), and wrappcr of 1,168 pounds (1929); andé% PW
filler yield of 945 (1933), binder of 1,257 pounds (1938), and wrapper of 851
pounds (1937). ,
§/ Including loss after harvest as a result of hurricane and flood as fonpw;,
Broandleaf (type 51), 3,820,000 pounds; Havana Seed (type 52), 1,547,000 pout®™
and Shade (type 61), 588,000 pounds.
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GENERAL STATISTICAL DATA

Tobhacco acreages in the U;xited States, by types, average 1933%-37,
annual 1938 and 1939, and 1940 prespective acrsage as of March 1

Acreage
Type fAVerage E 1(‘\38 :. 1939 i 16HO ?/Change
. v j . . . .
;193337 ) 1/ [Prospectivel, o~ 1939
1,G00 1,000 1,000 1,000

! acres acres  acres acres Percent
Total flus—cured, types 11-14 .......: 256.6 9l2.1 1,234.4 3/ 238,14 - 32.1
0ld snd Micdle Belt, type 11 e......: 327,37  347.0 U439.0 317.0 — 27.8
Bastern North Carolina, type 12 ....: os. 4 293,0 L405.0 263.0 - 35.1

9
South Carolina, type 13 eevievevans .t 156,0  168.5  235.0 164.0 - 30.2
teorgia~Florida, type 14 sueeenn.. el 2. 103.6  155.4 9k L - 39.3
9 3

Total fire-cured, types 21-24 ...... o W66 112.5 1154 116.4 « .9
Virginia, type 21 esecvesases 25.5 20.L 22.4 22 0.C
Ky, and Tenn., tyPe 22 seernecenens . gh.1 62.7 B4.6 6548 + 1.9
Ky. and Tenn., type 23 evennsceveasn : 33.5 27.8 26.8 26.6 - of
Henderson, type 24 eevveveeosnessosl 3.5 1.6 1.6 1.6 0.0
Burley, tyDe 31 evevescaccosocennenss : 366.0 Ur6.9  U16.3 3/ 390.4 - 6.2
Haryland, tyPe 32 seecesorecrasenonns : 36.6 37.5 38,2 3748 ~ 1.0
Total dark air-cured, types %5-37 ...: Lo, ho.o b1.8 41.3 - 1.2
One Sucker, t¥PE 35 seeseecrsnsocss o 20.3 20.2 21.0 20.5 - 2.4
Green River, type 36 eseavesese 184 17.0 18.0 18.0 0.0
Va. sun—cured, type 37 seeeeecose.. ot 3.3 2.8 2.8 2.8 0.0
Total cigar filler, types H1-U5 .....: 36.7 28,8 LU,6 h6.5 ¢ 4.3
Pa. Seedleaf, type U4l weevunrecnniast 21.3 24.c 26.9 28.8 + 7.1
Miami Valley, tyoes Ho-LlU ... .......2 14,7 13.6 16.3 16.3 0.0
Ga, and Fla. sun-grown, tyve 45 ....: .7 1.2 1.4 1. 0.0
Total cigar binder, types H1-55 «u.o.t 26.1 o,2 ho.6 Uz,5 7.1
Conn. Valley Broadleaf, type 51 «...! 7.1 g.1 g.3 8.6 + 3.0
Conn. Valley Havana Seed, type 52 «.: 5e3 73 75 g,2 + 0,3
N. Y. and Pa. Havana Seed, type 53 .: .7 1. 1.8 2.1 + 16.7
Southern Wisconsin, type 54 evevee. .t 7.6 15.0 13.0 13.6 + 4.6
Vorthern Wisconsin, type 55 eevev.. . 5.4 10,4 10.0 11.0 + 10.0
Tgtal cigar wrapper, typcs 61-62 .. g.0 10.5  10.9 9.8 ~ 10.1
Gonn. Valley Shadegrown, type 6L ...: 5.8 7.3 7.7 6.6 - 14,3
@ and Fla. Shadegrown, type 62 ...: 2.2 342 3.2 342 0.0
m\_?lg_fc_al, 81l tYyPES ceseserecaes i 1,528.6 1,600.5 1,942,2  1,524.1 - 21.5
2/ Indicated December 1. .

2 . r
2 Indicateq March 1, 19h0.
2/ The 1940 acron.c allotrents of the Agriculturnl L8 just wont Adinistration

g A . X -
o %‘PProxnlatoly 755,000 acros for fluc—curcd and approxinatcly 370,000 ncres
urley,
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Tax-paid withdrawsls of tobacco procducts, July—February3 and producticn of
manuf actured tobacco, July-December, in the United States
1938-39 and 1939-40 1/

0
Rl S S e |- v s o

Tox-paid wathardvalq LS Momn. —__Productinn -
Products ___ July-Feb, _ * Factured® July-Dec. ,
3 193u~39 : 1939—40 f Change ; tobacco : 1638 ; 1939 : Change
: ' " . 1,000 1,000
: Millions Millions Percent : ¢ pounds pounds Percent
Large cigars .: 3,593 3,708  + 3.2 :Plug ....: 27,765 = 25,902 - 6.7
Small cigars .: 103 95 -~ 7.8 :Twist ...: 2,6% 2,929 8.6
Small ciga- : : :
rettes ....: 109,402 116,003 + 6.0 :Fine-cut : 2,293 2,219 -3.2
Large ciza- : :Scrap
rettes ....: 2 2 0.0 : chewing : 23,655 21,395 - 9.6
Marnufactured . :
tobacco 2/ : 201,751 201,426 - 0.2 :Swolring .: 101,534 103,668 + 2.1
Smuff 2/ ..... ;25,115 24,802 - 1.2 :

: _ — ,
1/ Tax-paid wltncrawals include products fron the Philippine Islands and Puerto
Rico. 2/ Thousaud pounds.

Tobacco: Exports by trpes from the United States, marketing year through
FDb*d°fJ: average 1935-37, 193.~39 and 1939-40

Exports (export wei 9@_} Oct.-Feb,

nL

Typ Py : 1939-40 o
pe . vera-e . o : Chdnge r
;193337 Y quamaey (ORE
e L,006 7T T IO0 1,000
oounds pounds pounds Percent
Flue-cured 1/ .......oou..... : 252,829 308, 314 181,825 - 410
BUPLEY v vvvrevsanonnsnn s 4,655 45520 5,583+ 23
Ky. and Tenn. fire-cured ....: 19,320 14,402 9,410 - 3k
Va. fire-cured .............. : Ly 715 L, 333 2,504 - 4%2
Md, 2/ oo 1,062 6e7 621 =
Une uclef .................. : 269 370 1,290 + 248&
Green River ..........o.ov.v.: 951 1,269 303 - 763
Cigar 1eaf vuuevevennn... et 545 1,656 279 - 8%1
Black fat and dark African ..: 3,600 3,024 2,748 =2
Perique .........coviviiuus 20 86 37 - 5&3
Steas, trimrings, and scrap .: 9,357 10,259 12,59 + 2
. . ~—'/_‘/

1/ July-February.
J/ January-February, average 193/4-38, 19329 and 1940.
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Tobacco: Supply and price, by classes and types,

1920-39 1/
Flue-cured, : Fire-cured, : Burley, : Maryland,
Yoar types 11-14 : tyoes 21-24 ¢ tyne 31 : type 32
Supply f Price f Supplyi Price 3 Supply f Price fSupplyi Price
s Mil.lb. Cents Mil.lb. Cents  Mil.lb. Cents Mil.lb. Cents
av. 192024t 977 22.6 428 14.2 665  20.4 35  21.8
1920. : 969 21.5 482 10.4 611 13.5 L, 17.8
1921 : 917 21.9 334 17.2 562 21.5 33 16.9
1922 : 929 27.2 420 16,0 610 26.8 31 23.8
1923 : 1,088 20.8 Lbd, 12.7 740 20.0 29 27.7
192/ : 983 21.6 409 14.9 801 20.1 37 22.7
Av. 1925-29: 1,256 20,1 37, 12.1 752 21.9 42 244
1925 1,102 20.0 426 1C.2 813 18.0 40 23.7
1926 : 1,084 24.9 433 7.8 830 13.1 45 20.2
1927 ¢ 1,258 20.5 358 15.1 702 25.9 42 23.4
1928 ¢ 1,397 17.3 319 14.2 652 30.5 A1 27.2
1929 1,439 18.0 333 13.3 732 21.8 41 27.7
Av. 1930-34: 1,400 14.9 335 7.9 976 12.8 54 18,7
1930 : 71,569 12.0 314 5.5 786 15.5 37 26.6
1931 : 1,464 8.4 350 5.1 935 e.7 50 15.0
1932 : 1,241 11.6 332 6.2 936 12.5 61 16.8
1933 ¢ 1,409 15.3 337 9.1 1,098 10.5 61 17.8
1934 4/ :+ 1,320 27.3 333 10.8 1,073 16.9 62 17.5
Av. 1935-39: 1,737 20.6 285 o8 &7
1935 : 1,564 20.0 341 9.2 g9l 1%.1 67 20.0
1936 : 1,554 22.2 308 12.3 301 35.7 69 25.4
1937 : 1,750 23.0 290 10.7 974 20.1 64 17.2
1938 : 1,740 22.2 250 £.0 1,000 19.0 67 18.8
1939 5/ : 2,079 15.2 235 1,075 17.5 66

Continued -
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Tobacco: Supply and price, by classes and types,
1920-39 1/
- Continued
Dark . T TCigar ieal, types hl-05
: aiy—-cured, : Fitlen types : Binder, : Wrapoen types
Year 1 tymes 35-37 @ _JA-45 i _trpes 51-55 i 61652/
. Supoly. Piice | Supoiy Price ' Supply. Price , Supply | Pricd
:Mil.ib.,  Cents Mil.lb, Cents MiiL.lb. Cents Mil.lb. Cents
Av. 120-24: 212 11.8 3/ 262 14.7 260 19.5 3/ 29 Th.5
1020 s 228 .2 3/ 291 13.5 267 24.6 3/ 24 75.0
1921 ;184 14.0 3/ 273 13.2 279 14.2 3/ 30 70.6
1922 : 213 s VAVA 3/ 270 i5.2 290 20.5 3/ 29 70.7
1923 1 228 10.6 3/ 281 16.5 310 21.9 3/ 32 83.3
1924 : 209 11.6 3/ 294 4.9 304 16.2 3/ 30 73.1
Av. 1925-29: 160 5.6 3/ 243 12.4 267 1€.5 3/ 23 77.1
1925 ¢ 204 8.1 3/ 2wl 10.7 311 15.3 3/ 25 83.8
1926 : 198 7.2 3/ 26¢ 9.9 278 20.2 3/ 20 83.3
1927 s 146 10.2 3/ 223 13.7 252 19.0 3/ 20 86.9
1928 ;126 13.7 3/ 220 14.9 243 17.8 3/ 23 76.3
1929 : 126 i0.8 2.8 2.7 249 20.4 26 55.3
Av. 1930-34: 120 6.1 226 6.8 264 10.4 24 62.9
1930 : 124 8.0 211 8.3 256 15.4 28 68.1
1531 : 134 3.4 210 6.8 280 8.8 25 62.4
1932 ¢ 119 L.1 262 4.5 291 6.9 24 50.7
1933 : 110 7.3 212 5.4 257 8.6 23 57.6
1934 4/ + 11k 7.6 207 .0 2328 12.1 21 75.1
Av. 1935-39: 94 207 195 19
1935 : 101 8.0 214 9.7 217 12.8 19 7.1
193 : 87 15.3 212 11.0 198 1h.7 19 826
1937 9% .1 206 9.9 189 13.4 18 994
1938 : 93 6.0 20] 12.3 191 9.6 18 73.5
1939 5/ ¢ 92 201 178 22
;L/ Tlis table is prerared on a croo-year basis as [ollows: flue-cured, July-June
Marylead, beginninz January 1 of year lollowinjg production; types 45 and 62, July
June; all other types, October-September.
2/ Type 65 is primed Havana Seed, which has not been reported separately since 192
3/ Stocizs of type 45 ave reported with wrapper, type 62, 1920-26; therefore, the
supply of filler is smaller and the supnly of wrapper is liarzer than the data ind4
cate for these years.
4/ Includes amounts not mariceted under agreements with Agricultural Adjustment hd-
ministration contracts as follows: Fir.-cured, 6,500,000 lb.; Burley, 18 ,OOO;O
1b.; dark air-cured, 2,000,000 1b.
5/ Preliminary.
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