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The 1942=-U3 markoting scason for fluo-cured tobscco opencd in the
Georgia~Florida arce on July 28, with first-day seles and pricces nuch higher
than those on the opening markets last seesons The flue-cured crop, indicated
July 1 at 740 million pounds, is 90 million pounds larger thon in 1941, How-
ever, this gain in the size of the crop is offset by an ocxpected decreasc in
carry-over of approxinatcly 90 million poundse Doncstic supply mey be about
"2,2#3 million.pounds, practically the same 2s the rccord supply in 194,
‘Although this supply is extremely 1§rge. prospects are for an increase in
domestic consurmption mainly in the forn of cigercttes, and a continued flow
of lend-lcasec shipmentss The Commodity Credit Corporation will have a loan
and purchase program in effect during 1942-43 similer to programs of the
thrge preceding marketing seasons. In o refercndun held May 25-28 growors
voted for frec and mandatory tobacco inspection on 49 flu;—cured narkets not
proviously covcrgd by the services. Shortage of inspcctors, however, will
linit the number for inspection to 38 of the 75 fluc-curcd markets during
the present marketing scasons ‘

On the basis of July 1 conditions, thc 1942 burley crop is expccted
to be 350 million pounds, or sbout the equivelent of disappearance in 1941,
The prosent burley supply appcars to be sbout 1,136 million pounds -

. practically the same as the supply of the past threoe secsons. As in the
case of flue-curcd, some increcse in disappearance ié aoxpocted becausc of
the increcasc in cigarette consunption.
A production of 31 million pounds of Marylsnd tobacco is in prospect =

1 nillion pounds more then in 1941. Donestic disappearance may be larger
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in the éalendar yoar 1943 than tho ostimatod 30 million pounds this-
years - ’

Notwlthstwnding a snaller crop, the firc-cured tobaceo supply of 260
million pounds is the largest since 1937. A slight increasc is teking placo
in donestic consumption but exports are drastically curtailed, Tho dark air-
curcd crop of 31 million pounds is less than dissppearance in 1941, but stocks
aroc still abnormally high.

July 1 rcports indicate a 19&2 supply of domestically grown cigar
leaf of 432 nillion pounds cormpared with YUY million pounds in 194ls Disw ..
eppearance of domestic cigar lecaf wes about 146 million pounds in 1941, frgs—
pects are for some increasc in consumption during the préscnt crop yeers

Under the General Maximun Price Regulation of thé Office of Price";
Adninistration, price ceilings arc'effective on all tobacc& productss Tax-
paid withdrawals of nost tobacco products have shown increases during the
fiscal ycar cnded June 1942 over the proceding yeare. Those increascs are
expectcd to continue, Except for lend-lease shipments, tho export outlook
renains unfavorablce

-~ July 28, 1942
FLUE-CURED, TYPES 1l-1lL

Higher Priccs on First-Day
Gcorglarrlorlda Soles

Prelininary firste-day (July 28) sales on the Georgia=Floridas narkets
indicate a volume larger then on the oponing day (August 5) in 1941l. Avercge
prices for corrosponding gredes and qualities wers considerably higher than
last year. Opening-day soles last seeson approxinated 6 million pounds at
en average price of 23,6 contse July 1 indications point to a crop of 72
million pounds of type 1l = 14 percont more then was grown in 1941,

The nargin between the Georgia-Florida flue-curcd and the other flue-
curcd Lypes nay be narrower this scason than laste Last year the sproad wes
urusually wide. Early indications last year were for a flue-curcd crop con—
sidorably larger then the one that actually materializeds
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Acreage Below Allotnents;
High Yiclds Indicated

The 1942 flue-cured acreage 2llotnent of the Agricultural Adjustment
Agency was 8&3,300 acres; the acreage indicated for harvest on July 1 was
796,200 acres = 5+6 percent below the allotnent, but 1l percent above the
harvested screage in 194l. July 1 reports indicate a flue-cured crop of
740 million pounds corpared with the small 1941 crop of 650 million pounds
end the 1930-39 average of 751 million., The incresso in this season’s
crop ‘'over last has resulted not only from the larger acreage, but also fron
increased average yields in all flue-cured areas except the Virginia and
Eastern North Carolina Belts. Weather conditions were favorable to early
growth and crops gcnerally nade abovewaverage progresse The July 1 indicated
average yield for all flue-cured is 927 pounds per acre, second only to the
record yield of 1,025 pounds in 1940,

Flue-Cured Supply About Sane
As Last Yecar

Although stocks as of July 1, 1942 nay be about 90 million pounds less
than a year earlicr, thce indicated production is about 90 nillion pounds |
larger than that of the 1941 sesson, resulting in a fluc~cured supply of
2,243 nillion pounds = not greatly different from the supply in 1941,

Smaller stocks as of July 1, 1942 arc attributable to incrcased donestie
consuiption. and larger leond-lease shipmentse

0ld Belt Markets to Open
Later Than Usual

The Unitcd States Tobacco Association has announced the opening of the
flue-cured markets for sale of the 1942 crop to be as follows: Georgia=
Florida area (typec 1U4), July 28; South Cerolina and Border Belt, (type 13),
August 6; Zastern North Carolina, (type 19), August 25; liddle Belt (type 1l=bh
September 14; and the 01d Belt (type 1l-a), October 1.

: During the 1941-42 selling season, the Georgia-Florida markets opened
August 5 and the 01d Belt (ll-a) on Sevtember 16. The spread betwcen open—
ing dates in the various districts has been widened partly because fowor
buyers are avallable as a result of war activities and also to avoid over-
crowding the transportation and redrying facilitiese The Tobacco Association
2lso has agrecd upon & uniform selling day of 5 hours, and a maximun of 360
baskets per houre. This schedule is expected to ensure a nore orderly sale

of the cropa.:

Roferendun Favorable to Grading

As a result of the referendum held May 25=28 (at which 70 percent of
the growers voted favorably) free and mandatory inspection is authorized on
all flue-cured narkets for the first time during the 1942-U3 selling scason.
Prior to this season only 26 of the 75 fluc—curcd markets had grading and
narket news servicee. Shortage of qualified inspectors, however, will neke
this service availablc on 38 narkets only, during the preosent selling scasone.
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Cigarette Withdrawals of Record
Proportions

Tax-paid withdrawals of cigarettes totaled 217 billion during the year
ended June 30, 19U2 compared with 190 billion during the year ended June 30,
1941, or an increase of 14,3 percent, (Table §), Prospects are for a
further rise in cigerette coasumption during the next fiscal year because of
larger consumer incomes and increased number of men in the armed forces, The
Army Quartermaster Department has estimated present Army requirements at one
package of cigarettes per man per day,

Tobacco Products Subject to
Price Regulations

Under the General Maximum Price Regulation of the Office of Price
Administration (Bul, No, 1, April 28, 1942) price ceilings are set at the
maximum price for the same or similar commodities during March 19#2. All
tobacco products are automatically included under this order,

Actually, manufacturers? prices of cigarcttes had been regulated for
several months in advance of the effective date of the genorsl price regulem
tion, . Under Price Schedule No, 62, issued on December 31, 1941, maximum
prices of all cigarette brands were set at tue levels prevailing on
December 26, 1941, The practicel effect of Schedule 62 and Amendments
thereto was to limit prices of standard priced cigarettes to $6,53 per
thousand at the manufacturerts level, "Bconomy" cigarettes (the somcalled
10=cent brands) have a msnufacturer's delivered price of $5,15 per thousand
while "King Size" cigarebbes in the "Hconomy" class seil at $5.30, Practi-
cally all sales are made at a trade discount of 10 percent and cash discount
of 2 percent off the above prices, The immediate recason for the setting of
the December ceiling was to prevent a projected increase in the price of a
leading brand of cigarettes from $5.53 to $7,10 per thousand,

Following a cost study, the results of which were released March 2&,
1g9k2 (PM2746), the Office of Price Administration decided to continue the
above ceiling lsvels based on prices as of December 26, 1941, Marufacturers
are allowed, however, to revise prices which were based on temporary sales
promotion programs and to adjust prices if the present Internal Revenue Tax
should be raised, ‘

Stocks of Oriental Leaf Diminisghed

Stocks of Oriental cigarette leaf held by dealers and mamifacturers in
the United States were reporsed to be 80,620,000 pounds as of April 1, 19&2;
the lowest on this date since 1937, Iavge April stocks in 1939, 1940, and
19#1 probably resulted from abttompts on the' part of manufacturers to fore-
stall a shortage, The low stocks as of April 1, 1942 indicate a substantial
nse of this rcserve supply, although imports have been arriving in considere
gble quantities, S

-Lendwlease Shipments Increased

Acquisitions of fluee~cured tobacco under loan and purchase programs
of the Commodity Oredit Corporation up to June 30, 1942 have totaled about
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500 millién pounds (farmesales weight) of the 1939, 1940, and 1941 crops,

Of this atiount, purchases represent more than 460 million pounds, and loans
were made ‘on approximately 36 million pounds, Through July 10, 1942 a total
.0f 220,843 hogsheads or nearly 220 million pounds, farmesales weight, of total
'"'flue-cure@ purchases had been shipped under lendwlease,

The Commodity Credit Corpofation will have a tobacco purchase program
in effect during the 19U42ml3 marketing season, By an agrecment between the
Leaf Tobacco Exporters? Association and the Commodity Credit Corporation,
independent dealers will redry about ohe third of the 19¥Z-U3 purchases made
by the Corporation, It is expeected that this program will tend to offset
the unfavorable effects of the shortage of export business,

United Kingdom Incregses I@g. ort Duty

.. . Por the fourth time since April 1939, -the United Kingdom has raised
the import duty pn tobacco, The most recent raise was 10 shillings, bringing
the full effective rate to 29s, 6d, or $5.95 per pound (conversion at
official rate of exchange), The Empire preference tariff is 27s, 5~1/24,
($5,54) per pound, leaving the Empire preference of 2s. 1/2d. (41 cents)
unchanged, This tariff rate is equivalent to a tax of slightly more than
30 cents on a pack of 20 fullwsized cigarettes compared with the present
Federal tax of 6.5-cents per pack of 20 cigarettes in the United States,

Table 14« Flue~cured tobacco: Domestic supplies, disappearance, and
season average price, average 193438, annual 194042 1/

.. H 3 H $Disappearance,s  Average
"Year : Production @ .SIthk'i’ ; Total $ year begin- 3 price
3 : uty s SWPLY s Tiine July i per pound
¢ Million Million T Million Million
H pound pounds  * pounds pounds Cents
: : .
Average .
1934=38 1 80,6 gul;g 1,585,5 703.9 22,9
1940 ,..48 759.9 1,5%09,7 2,169.6 57647 16,4
1941 2/ ¢ 69, 1,592.9 2,2u2,4 3/ 1739.4 28,1

5
1942 Je..t M/ T39.7 3/ 1,503.0 3/ g,2k2.7

1/ Farmesaleswweight equivalent,
..2] Preliminary,

%/ Estimated,

B/ Indicated July 1,

BURLEY, TYPE 31
Small Increase Qver 1941 Crop Expected

The July 1 indication is for a bBurley crop of 350 million pounds,
compared with 338 million pounds in 1941, Acreages reported for harvest are
larger in all areas than those harvested in 1941 ~ 356,400 acres compared
with 342,800 acres, more than compensating for a lower yield, Except in
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West Virginia, North Carolina, and Tennessee, yields are reported below thoge
obtained in 1941, As of July 1, the average indicated yield is 982 pounds
per acre. contrasted with 986 pounds last year, Total burley acreage, albthough
larger than in 1941, is 6,9 percent below the 383,000 acres allotted by the
Agricultural Adjustment Agency., Barlier in the season it was expected that
there would be a full planting of the acreage allotments because of high
prices received for the 1941 crop and the 1ise in domestic consumption, A&
tighter labor situation and possibly some diversion of land to food and fiber
production may account for the smaller acreage.

Supply About Same as Year Farlier

An cxpected deecrease in stocks as of October»l,“19M2 will about offset
the small rise in production, and the 1942 supply of 1,135 million pounds will
approximate that of 1941, (Table 2),  The crop of 338 million pounds in 1941
was about the equivalent of the 1940 disappearance, In view of the expected
increase in domestic consumption, largely in the manufacture of cigarettes,
the indicated crop of 350 million pounds for this socason probably will be
near 1941 disappearance and may be lcss than 1942 disappearance, Manufactures
of smoking tobacco showed a decrease of 8,6 percent during the first 10 months
of the fiscal year ended June 30, 1942 compared with the corresponding period
a year earlier, Reduction in the use of burley tobacco in the manufacture of
smoking tobacco is more than offset by increased use in the manufacture of
cigarettes, Exports of burley continue much smaller than in recent years,
This situation, however, has little effect on the outlook for burley, for
even in the pro-war period cxports accounted on'the average for only 2 or 3
percent of total disappearance,

Commodity Credit Corporation
- Operations (1941) Small

Operations of the Commodity Oredit Corporation on the durley markets
were minor during the 1941«H2 selling season due to high auction floor prices
and strong demand conditions, ILoans were made to the Burley Tobacco Growerst?
Cooperative Association on about 6 million pounds (farmesales weight) involve
ing about $1,007,000, The fact. that the average loan level was:much below
the average market price of 29,3 cents was due in part to the relatively low
quality of the tobacco submitted for loanps, ,On June 30, 1942 practically
all of this tobacco was still held as collateral for loans outspanding,

Grading Service Covered AlllMarketg
in 1941

During the 1941wl2 marketing season, all burley markets (43 in number)
were covered for the first time by the orficial inspection and market news
service of the Agricultural Marketing Administration, This service was
endorsed by growers in a referendum held October 2 to October h, when 91
percent of the growers voted in favor of the inspection service, In the
preceding scason, 1940-41, sales on only 16 markets were inspccted,
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Pable 2= Burley tobaqcoi Domestic sﬁpplies, disgppearance, and
season average price, average 193Ue38, annual 194o-k2 1/

: ' stocks, °  Total  SDisappearance,:  Average
Year ¢ Production & Oot 1' P 1y t year begine 3 price

H : * : PP 3 __ning Oct, ¢  per pound

¢ Million Million Million Million

¢  poundg pouynds pounds pounds Cents
Average 3 . .
. 193438 3 286.9 . 700,9 987.8 3142 22,2
1940 , .48 375.3 762,3 1,137.6 339.5 16,2
941 2/ .4 338,1 . 798.1 1,136,2 3/ 3502 29,3

1942 [,,.¢ 4/ 350,1 3] 786.0 3/ 1,136,1

1/ Parmesaleseweight equivalent,
2/ Preliminary, '

’I/ BEstimated,
I/ Indicated July 1.

}

MARYLAND, TYPE 32

Marketing of 1941 Crop Now in Progress:
Prices About Same as Last Year

The eight auction floors in southern Maryland opened May 5 for sale
of the 1941 crop, * Sales up to July 1 on both the auction markets and at
Baltimore totaled nearly 11 million pounds, or about 36 percent of the 1941
¢rop of 30,225,000 pounds, Prices so far this season averaged about 31 cents
.per pound, or about the same as the season average price of 33 cents for the
1940 crop,

Little Change in Supplies Indicated for Marketing
Season Beginning January l, 1943

1

As indicated July 1, the 1942 Maryland crop is expected to be 31,1
million pounds, compared.with 30,2 million in 1941, The new crop is reported
to be fspotted with irregular stands and growth,® Considerable replanting
has been necessary because of dry weather and worm damage,

The prospective crop plus stocks of Y2 million pounds cstimated for
Jamuary 1, 19§ ¢ results in an estimated supply of 73,1 million pounds
available in 1943, (Table 3), Disappearance during 1940 and 1941 averaged

. about 31 million pounds, but will probably be somewhat higher in 1942,
Increased domestic demand has offset decreased exports to a very large
degree, -Exports during the past 2 years have been nominal, About two thirds
or more of the Maryland crop normally is used in thc manufacture of
. cigarettes,
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Table 34~ Maryland tobaccot Domestic supplies, disappearance, and season
average price, average 193U4-38, annual 1940O-l42 1/

t :'S‘%ocks, Jan, ! Total iDisappearance,!  Average
Year ! Production :of following: , t Tollowing ¢ price
. ’ N “ranw W supply Yy ’
: ! year ¢ scalendar year ! per pound
g Mitlion Mitlicm Million Mililon
¢  peunds | pounds pounds pounds . Cents
Average H
193438 : 275 . 384 65.9 215 19,7
3 .
1940 : 32.6 Yz.2 75.8 30,8 33.0
1941 2f ¢ 30,2 - 45,0 1542 3/ 33.2 . 33.0
1942 ¢ L4/ 3.1 3/ 42,0 3/ 73.1

1 Farm—s:ales%-:eigbt equivalents 2/ Preliminary. 3/ :ﬁstimat_ed.'
4/ Indicated July 1.

PIRE-CURED AND DARK AIR-CURED TOBACCOS,
TYPES 2124 AND 35-37

Smaller Crop Resuld of ILiower Yields

.

Although the 1942 acreage of fire-curéd tobacco is slightly above
that of 1941, the crop indicated July 1 at 70,2 million pounds is U per-
cent below the 73,1 million pound crop of 19Ul, Yields are lower in most
areas, the average of 900 pounds being aboub 5 percent below the 19Ul
yield,

The crop situation for dark sirecured is similar to that for firee
cured — an acreage slightly above that of 1941 but with lower yields pro-
ducing a crop of 30.9 million pounds comvared with 31..5 million in 1941,
a decrease of 2,2 percent, The indicated yileld of 9%7 pounds per acre is
about 3 percent below the 965 pounds last season,

As in the case of fluewcured and burley, the l9U2 acreage of dark
tobaccos is below the screage allotment, Fire-cured acreago as of July 1
is reoortod wo be 78,000 acrcs contrasted with the allotmen’ of 84,800 acres.
Dark air-curcd acreage (35 and 36 only) is 30,200 contrasted with the
allotment of 36,000 acres, Actual and prospective labor shortarss is one
factor accounting for the fgilure of the planted area to equal allotments,

Supnly More Than Adequate
&‘E—a-u- LS PRt e -h&.—uLn_‘-_

The indiccted crop of 70,2 million pounds of fire-cured together with
probable stocks cf 190 million pounds makes available a supply cf £60,2
© million pounds ~ the largest since 1937 when the sipply was 290 million
pounés, After the cessation of exports ©o contvinental Burcpe, disappearance
during the past 3 years was less than production, . '

The 1942 supply of dark airecured tobaccos of 102,3 million pounds
is 3.5 percent below the supply of 106 million pounds in 1941, It now ap-
pears that tho total supply of all dark tobaccos in 1942 will be 362,5 mil-
lion pounds, about the same as in 194L., (Table 4),
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: 'Doﬁqéltic Consumption up Slightly
o " Ta:#‘-ﬁéi& withdra,wals of 's',miff, the principal product manufactured
from fire-ured, show an increase of 7.8 percent for the year ended this
June over Last, Manufactures of plng chewing tobacco, the principal oute

let for_dark airecured, has shown some increase esch month in the fiscal
. year 1941-42 over the corresponding month in 1940-L1,

Table 4.~ Dark tobaccoss Domestic supplies, disappearance, and season
. average price, average 193438, annual 19U0-L2 1f

TOTAL ALL DARK TOBACGOS

t : : :Disappear-: Average
Year. : Produc- : Stocks : Total :ance, year: price
A 3 tiom 3t Qcts 1 ¢  supply tbeginning ¢ per
. 2 : H : Oct, : pound
Firewcured, types . ¢ Mil, 1b,  Mil, 1b, Mil, 1%,  Mil, 1b, Ct.
21-2U, and dark air- ¢ :
cured, types 35-37 .
Average 193U4-38 : 15,2 257.0 4oz,2 1614 10.0
1940 s 170,1 207.2 35703 99.0 .9-0
1941 2/ 104, 7 - 258, 363,0 3/ 10L,6 . 134
- 1942 4/ 101,13/ 2614 3/ 362.5
! - ‘ FIRE-CURED
Total, types 21-2U ‘
Average 193438 110.0 194,2 304.2 122, 7 10,2
1940 107.6 .141,6 29,2 65,3 9.5
1941 2f 731 183.9 257.0 3/ 67.0 . 14,0
1942 4 70.2 3/ 190.0 _3/ 260,2

DARK AIR-CURED

Total, types 35=37

€0 00 US ve §8 8 00 S8 00 geo ¢o 4 ¢80 €O @2 82 9 ee 8¢ we

Average 1934-38 35.2 62.8 98.0 .  38.7 9.4

. ) 1914-0 ' 2,5 65.6 10891 33‘7 797
941 2/ 31,6 T4 106,0 . 3/ 34,6 12.0
1942 4/ -30.9 3/ 7.4 3/ 102.3

One Sucker, type 35 ‘

Average 193438 16.6 30.8 L7.4 17.8 8.9
1940 21.9 31.9 5308 18.1 7.5
9u1 2/ s 15.8 35.7 Fl.5. 3/ 18,4 11k
1942 s i/ 5.4 3/ 33,1 3/ U85

. Green River, type 36 : . ' |
Average 193438 ] 15.9 29.3 b5,2 18.3 9.7
© o 1g9ko : 17.5 30.1 47.6 12,6 7.6
1941 2/ 2 13.6 35.0 g6 3/ 13.2 11,7

1942 s 4/ 13,3 3/ 354 3/ U8.7 ,

Vas sunpcured, type 3‘7;

Average 193U-38 . 3 2.7 2.7 Bul 2.6 11.5

o igﬁg 2 3 2.1 3.6 6.; . 3»8 lg.g

L, o2 36l De 3. »
19%2 t Yy 2.2 3/ 2.9 5.1
1/ Formesaleseweight equivalent, ﬁ_é:/ Preliminary. 3/ Estimated,

&/ Indicated July 1,
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About 42,1 million nounds were manufactured during the first 10
months of the fiscal year ended June 30, 1942, During the same 10 months
of the last fiscal year, 40,8 million pounds were manufactured, This
slight increase is expected to continue, although it probably does not
represent a permanent reversal of the longetime downward trend in the use
of chewing tobacco, The present increase probsbly results from idcreased
chewing in some industries where smoking is prohibited,

Diversion Program in Effect in 194I.Up

- High prices on the 1SUl-l2 markets caused a relatively small quantity
of dark leaf (less than 1,250,000 pounds) #o be diverted from the 1941 crop
to byproducts uses, (Seo THE TOBACCO SITUATION, TS<2L, Jamuary 1942, p. 18).
An increase in subsidy payment, however, resulted in néarly 3 million pounds
of packed tobacco from the 1940 crop and approximately 4,7 million poungds
from 1939 production being diverted to byproducts uses during the first half
of the 1942 calendar year., (See specisl article pe 15).

CIGAR TOBACCOS, TYPES 4162

Smaller 1642 Acreaze and Production Indicated

~ The acreage of all classes of cigar leaf is below 1941 acreage and
considerably less than recommended goals, Acreagesof each class for harvest
in 1942 are 46,000 acres for filler, 37,400 acres for binder, and 9,800 acres
for wrapver. These acreages for harvest compare respectively with acreagse
goal recommendations of 48,100, 44,400, and 10,800 acres,

Weather conditions in most cigar tobacco arcas have been generally
favorable go far this season. 4&n exception is the Comnecticut Valley, where
the setting out of plants was late because of blue mold, and cloudy weather
and cool nights hampered the growth of plants in the field,

Notwithstanding higher yields which now appear likely in many areas,
crops of filler and binder %obaccos will be considerably below those of a
year earlier because of acreage reductions, (Tableld. The decrease &u
1942 wrapper acreage, however, is compensated for by an average yield of
1,050 pounds, 12 percent sbove the 939 pound yield of 1941, The total 1942
cigar leaf crop in continental United States is indicated at 1344 million
pounds, 3,2 percent less than the 138,8 million pound crop last season.
Indicated 1942 production is nearly 9 percent less than the estimated diszp-
pearance of 146U million peunds in 1S4L, whereas the 1941 crop was approxi-
mately equivalent to the 1940 disappearance, ZIExports of cigar leaf are a
minor part of the disappearance,

The Puerto Rican cigar—-filler crop of the 1‘9Hle42:season is estimated

at 32,5 million pounds, the largest since 1937. (Table 6).
ToxPoid Withdrawals of Cigars znd i
Manufactures of Scrap Chewing Up

Domestic consumption of cigars during the fiscal :{tear ended June
1942, was 6,103 million cigars compared with 5,708 million in l9?+1, an in-
crease of 6,9 percent, Of this total, 5,l4l million wene in class A,
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manufac’oured to retail at 5 cents or less, Substantial percentage increases
occurred m other classes which retail at hlgher pr:.ces. The higher level

_ 0f cigar consmnptlon reflects the general increase in consumer income,
Shortages of labor and ecp;ipment may make it increasingly difficult for manu-

facturers and growers 'bo meet the increas:.ng demand for cigars and cigar leaf,

Imports from the Ph:.ln,ppine Islands ceased after Pearl Harbor, Tax
paid products from the Phil:.pplnes, consisting primarily of class A cigars,
approximated 200 million annually in recent Years, and ropresented about
.3 percent of the total -cigar consumpt:.on in ‘the United States,

Screp. chemng tobacco, manufa.ctured almost entirely from cigar leaf,
increased 5,1 percent during the first 10 months of the fiscal year ending
June 1942 or from 35,892,000 pounds to 37,729,000 pounds, This upward
trend in consumption, as in the case of plug chewing, probably will continue
temporarily. )

Sumatra Stocks Equivalent to
About 3 Years Consumption

Stmatra stocks reported as held by domestic manufacturers and dealers
in April 1942 were much larger than a year earlier, 4 large proportion of
these stocks were suitable for American use, These stocks plus holdings of
the Netherlands Zast Indies Produce Corporation of grades suitable for use
by domestic cigar makers are estimated to be sufficient for the next 2-1/2
to 3 years ab recent rates of consumption,

Through an agreement between the Netherlands Bast Indies Produce
Corporation and the Office. pf Price Administration, prices of Sumatra leaf
sold for domestic consumption will not be more than 20 percent above the -
average price received by the Corporation during 19&3. on comparable grades
and qualities, The average price paid in 1941 by United States dealers
and menufacturers for all grades was $2,09 per pound, The agreefient also
provides for sale by negotiation, and forbids open competitive bidding,
particularly sales by inscription, The latter is a form of auction conducted
by means of sealed bids and has been the customary sales method in past years.
"The meximum price of 20 percent above the 1941 average, is to provide an
over~all ceiling within which war risk insurance, additional transportation
costs, and other charges which actually increased the landed cost of tobacco
here can be covered.? 1/

Btocks of Philippine tobacco in the United States on April 1 dropped
sharply from the corresponding date a year earlier but stocks of Cuban
tobacco increased. Total foreign cigar stocks held by dealers and manuface
turers in the United States were 18,738,000 pounds this April 1 compared
with 17,242,000 last year,

1/ Holease of Uffice of Price AMninistration dated June 12, 1942,
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Table 5.- Cigar tobaccos: DomestidPsupplies, disappearance, and
season average price, average 1934=38, annual 1940-42 l/

: s B t Disap~ 3
: : s ¢ pear- ¢ ‘
¢ Pro- ¢ Stocks m 3 znce :Avefage
otal . price
Type and year ¢ duc= ¢ Ccte I ¢ supply 3 year 3 per
: tiom ¢ 2/ ¢ begin- & g
s s : ¢ ning s
: : H s Oct, e
¢+ Million Million Million Million -
¢ pounds pounds pounds pounds Cents
:
Total filler, types 41-45 - 3
Average 1934-38 $ 44,6 159,9 20445 50,0 10.4
1940 : 6843 151.0° 219,3 60.6 1240
1941 3/ i 67.1 15847 225648 4/ 66,3 12.4
1942 : 5/ 6647 4/ 159.5 4/ 226.2
' s
Total binder, types 51-55 - : :
Average 1934-38 : 41.4 - 165,.1 20845 6040 . 12,5
1940 : 66«2 13449 201.1 66es1 1445
1941 3/ : 61,6 135,0 19646 4/ 6846 1740
1942 : 5/ 57.4 4/ 128.0 4/ 185.4 '
Total wrapper, type° 6l-62 = : :
Average 1934-38 : 844 10.7 19.1 8.9 7843
© 1940 H 945 12.9 2244 10,7 7548
1941 3/ : 1041 11.7 21.8 4/ 11,6 77,7
1942 : 5/ 10,3 .4/ 1043 4/ 20.6
:

1/ Farm-sales weight,

‘E/ Stocks held on farms not included; stocks for types 45 and 62 are as
of July 1l, . ‘

3/ Preliminary.

4/ Estimatede

6/ Indicated July 1.
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Table 6+~ Production, stocks, supply, disappearance, and price
of filler tobacco, type 46, grown in Puerto Rico, 1935-41 1/

Year © ¢ Stocks : t 3
begiming? Pr?duc- ¢t Jans. 1, ¢ Total :Disappear~ t pui.e
July ° tion sfarm-sales ¢ supply ¢t eance :
s :walght 2/ : 1
¢ Million Million Million Million
8 pounds pounds pounds pounds Cents
s
1935 s 2640 50,2 T 7642 25.0 1543
01936 s 3540 51e2 86.2 2947 15,0
1937 ¢ 44,1 56+5 100.6 36 44 11,8
1938 @ 1348 6442 7840 3046 1649
1939 2841 4744 76545 279 13.9
1940 g/: 31,7 47,6 7943 29,4 15.5
1941 3/: 3245 49,9 8244
s

Compiled: Production from annual reports of the Governor of Puerto
Ricos prices from The Farm Price of Tobacco in Puerto Rico, translation
of Bul. No, 60, by Agricultural Experiment ctation, Rio Piedras, Pes Re,
June 1941, pe. 6; stocks from reports of the Agricultural Marketing
Service,

5/ Production data are for the harvesting year beginning July and
stocks are as of January 1 in the harvesting year,

39/ Including stocks held by dealers and manufacturers in the United
States and on the Island of Puerto Rico. Stocks on ‘the Island were not
reported prior to January 1, 1938, :

3/ Preliminerye.

SOME IMPACTS OF THE WAR ON TOBACCO

The present war has brought about important changes in United States
tobacco production and trades Important foreign outlets for some types
have been sharply curtailed, although losses in export markets have been off=-
set to & limited extent by increases in the demand for and consumption of
tobacco produots in the United Statess Retail and wholesale prices of tobacco
products, in common with most other menufactured erticles, have been subjected
to control, and wartime demand for certein commodities, along with shipping
difficulties, have ocaused domestic manufacturers tc be faced with a shortage
of some raw materialse

Exports Decline

In the 5 marketing seasons immediately preceding the outbreak of the
war an average of 410 million pounds of United States tobaccos (including
black fat and dark African) were exported to foreign countriess. Exports of
flue-cured amounted on the average to 319 million and Fire-cured to 61 million
_poundse When converted to a farm-sales-weight basis, these exports accounted
for approximately b0 percent and 60 percent, respectively, of average annual
productions Flue-cured leaf was shipped primarily to the United Kingdom while
most of the dark tobaccos went to the countries of continental Europe.
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With the outbreak of war in September 1939 buyers for British inter-
ests were withdravm from the flue~cured tobacco markets, This sudden and
substantial reduction in demand occurring in the midst of .the marketing ses-
son for the largest flue-cured tobacco crop on record was folldwed‘by Y
closing of the loose-leaf markets and the speedy drafting of méasures to aig
producers and dealers in meeting the extraordinary situstion. Between
September 14 and Cotober 10 a referendum was held in the flue-cured districts
in which growers approved plans for the limitation of production for the. next
marketing yeare Following the agreement by farmers to limit production, the
Government, through the Commodity Credit Corporation, provided funds to
British buying interests which enabled them to purchase the quantities and
grades of flue-cured leaf at the prices which were presumably somewhere near
wheat they would have paid 1f the war had not intervened. Under this purchase

acguired at-a cost to the Commodlty Credit Corporation of more than 37 millien
dollarss This tobacco waes packed and stored in bonded warehouses, the British
interests retaining an option to obtain the tobacco within a stated period of
tine upon the payment of its purchase price plus eccrued storage and handling
chargeses Between 3 and 4 million pounds of dark tyves were purchased and
stored under a simjlar arrangemente In addition, the Commodity Credit |
Corporation, as in preceding years, made loans to cooperative tobacco market-
ing assoclations in the dark tobacco districts upon packed tobacco pledged

as collaterals Approximately - 5-;/2 million pounds were covered by such loans
in the 1939+40 marketing seasone

Government Support Continued

Although 1940 crops, especially of flue~cured tobaccc, were much
smaller than in 1939, the hugs increase in stocks and the continued stoppage
‘of most export outlets made Govermment support agsin necessary. In this
seagson nearly 170 million pounds of flue-cured leaf were purchased and stored
by exporting concerns for Commodity Credit eccounts Furthermore, loans were
made available to several of the smaller dealers normally buying for foreign
importerss Such loans were made in order to permit .these companies to obtain
the amounts and guantities of tobacco usually purchased by themy thus putting
them in a position to supplyv the needs of their clients at such time as
foreign shipments could be resuvmed. DMNore than 36 million pounds were pledged
as security for such loans. Comparatively little dark tobacco of the 1940
crop was purchased for the account of the Commodity Credit Corporation but
loans to marketing associations increased sharply, covering collateral in
excess of 45 miY¥lion poundss,

During the 1941 marketing season purchases of flue=-cured leaf for
Commodity Credit account amounted to approximately 120 million pounds. No
loans to desalers were mAcde during this season. Although prices at which ex-
port concerns purchased for Commodity Credit Corperation wers geared to 85
percent of parity as compared with 75 nercent in the preceding season, un=-
usually brick bidding by domestic tobacco compenies end shorply increased
prices resulted in a'much smaller quantity of tobacco heing acquired under the
purchase program than in the 2 preceding years. Purchases of dark types,
however, were considerably larger while loans to dark tobacco marketing
assoociations were much smaller,
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" In.the 1940 and 1941 seasons, Commodity Credit made loans to burley
marketing associations and in 1939 and 1941 small quantities of cigar leaf
were financed by the Corporation, These loans, however, were not directly
the result of any unusual situvation created by the war,

In the 3 seasons '1939-41 there were acquired under loan and purchase
programs of the Commodity Credit Corporation more than 600 million pounds of
leaf tobacco, most of which was flue-cured and dark leaf obtained largely as a
result of the effort to offset the dlrect effects of the war on market out-
lets (see table 7).

Lend-Lease Shipments Large

Up until June 30, 1942 approzximately half of the flue-cured and dark
tobacco acquired under the Commodity Credit Corporation.programs had been
released into trade channels, either domeéstic or foreigh. Most of the tobacco
released-was flue-cured and was shipped to foreign markets, chiefly to the
United Kingdom under lend-lease arrangements., Lend-lease was applied to
tobacco in April 1941 and has been the major factor in . the disposal of stocks
of tobacco owned or financed by the Commodity Credit Corporation (table 8).
By June 30, 1942 nearly all tobacco of the 1939 flue-cured crop, a third of
acquisitions of the 1940 crop, and a small part of the 1941 acquisitions, had
been releaseds Actual lend-legse shipments as shown in table & differ from
dats shown under the heading Collateral Released in table 7., This is due to
the fact that small guantities have been released to dealers for other than
'”lendalease purposes, because actual shipments lag behind releases and because

"collateral released" figures are on a farm-sales-weight basis while those
for lend-lease shipments are in terms of net-packed weight,

Most of the dark leaf released from Commodity Credit holdings has gone
to dealers for other than lend-lease purposes. Countries which formerly
took most of United States dark tobacco exports are completely cut off from
trade with this country, and areas receiving lend-lease stocks use com-
paratively small amounts of dark tobaccos,

Byproduct Diversion Renewed

A-renewal of byproduct diversion of dark tobaccos, beginning in
December 1941, was associated in considerable measure with war conditions.
Diversion programs had been effect from March 1936 through the 1938-39
marketing season, largely for the purpose of reducing burdensome stocks of
dark fire-cured and derk air-cured leaf. The revival of byproduct diversion
last season was for the purpose not only of disposing of the recent accumu-
lation of stocks due to the cutting off of exvort outlets, but also to in-
crease the supply of insecticides and fungicides made necessary by increased
agricultural production and uncerteinties with respect to imports of related
materials from foreign sourcese Under the program as operated between
December 10, 1941.and April 10, 1942, the Surplus I%ereting Administration
paid to tobacco marketing associations 1-1/? cents per pound for leaf tobacco
sold to manufacturers of byproducts, provided that associations must have
advanced to growers at least 5 cents per pound on leaf of types 22, 23, 24,
and not less than 4 cents on type 35. Only 1,223,000 pounds of loose leaf
tobacco from the 1941 crop were diverted under these arrangements.
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Effective April 10, 1942, subsidy payments were liberalized to permit
the diversion of packed *tobacco from crops of 1939 and 1940, TUnder this
program the Agricultural Marketing Administration was authorized to pay to
marketing associations a maximum of 5 cents per pound on leaf of types 22,
23, 24, and 36 and 4 cents per pound on type 35, provided that marketing
associations must have made advances listed on the scheduvle of grades and
values provided for the various types and approved by the Commodity Credit
Corporation in the season when marketed, and provided further that the
diverted tobacco had to be sold to byproduct companies for not less than
S-L/Z cents per pound for types 22, 23, 24, and 36 and not less than 2-1/2
cents for other types. Under this program more than 2,800,000 pounds of
packed tobacco were diverted from the 1940 crop and nearly 4,700,000 pounds
from 1939 productione. Most of this bobacco was type 36.

Supplies of Certain Raw Materials Restricted

Maximum manufacturers' prices for cigarettes were established by the
Office of Price Administration on December 31, 1941 and in May of this year
wholesale and retail prices of all tobacco products became subject to the
General Maximum Price Regulation. At the same time, manufacturers have
encountered difficulties in obtaining needed supplies of labor, machinery and
certain raw materialse. Labor and equipment shortages are reported to be par=
ticularly serious for the cigar industrye In May and June 1942 tobacco pro-
cessors, in common with other industrial users of sugar,‘were required to re-
duce sugar consumption to 70 percent of 1941 levelse In July an increase to
80 percent was permitted. Effective in lay, cigarette manufacturers were re-
quired to reduce their use of glycerin to 70 percent of 1940 consumption.
The use of foil and tin plate for packages and cans has ceased entirely and
the use of black plate has been severely restricteds Processors are now
attempting to obtain sufficient black plate for the manufacture of container
tops and bottoms, the sides to be manufactured of cardboarde Reduction in
supnlies of these materials used in the preparation of tobacco for consumer
use is particularly serious in that it comes at 4 time when consumption of
tobacco products is increasinge

Imports of licorice used extensively in the manufacture of plug chew=-
ing tobacco and imports of briar, ivy or laurel root for pipe bowls have been
largely completely cut off. Both of these commodities come very largely from
Mediterranean countries, but substitutes are being deviseds So far, imports
of Oriental leaf +tobacco, particularly Turkish, have been well maintained due
to the availability of shipping space in cargo boats returning from the Middle
Easte Imports of cigars from the Phillippine Islands, which in recent years
accounted for approximately 3 percent of total United States cigar consumption,
have ceased entirely. Shipments of the 1941 crop of Sumatra cigar leaf suit-
able for use in the United States have arrived in this country. No further
imports will come from the East Indies, however, due to the occupation of that
area by the Japaneses Stocks of these tobaccos on hand in the United States
are equivalent to 2-1/2 to 3 years consumption at current rates of utilizations



Table 7.- Tobacco purchasés, loans, and collateral outstanding, of the Commodity
Credit Corporation, as of June 30, 1942
(Farm—sales weight 1/)

¢2=si

: Acguisitions 8 Collateral released ¢ Total collatcral
Crop _ . : H : Total : : : s : outstanding
¢ Purchases: ILoans spurchases ¢ Cost g/ sPurchases : Loans : Total : Quaatity : Cosis g/
: : i :and loans : : : -t ' i © N I
U : 1,000 1,000 ° 1,00C 1,000 1,000 1,000 1,000 1,000 1,000
: pounds pounds pounds dollars  vpounds pounds pounds pounds dollars
Crop of 1939- :
Flue-cured :3/ 174,005 . . 174,005 37,292 169,459 169,459 L, 546 T 813
Dark types L/ 3,729 5,461 9,190 1,110 3,380 160 3,540 5,550 ©. 481
Cigar lesaf : S 108 708 35 . 708 708
Crop of 1940~ : - :
Flue-cured : 168,851 36,105 204,956 43,435 58,369 19,937 78,306 126,550 . 26,491
Dark types : 6L 45,113 45,757 L,882 - 28,906 28,906 16,851 2,069
Burley : 5/ 26,235 26,235 4,278 26,235 26,235 =
rep of 1941~ : S
Flue-cured ¢ 119,543 119,543 32,757 1,322 1,322 118,221 32,396
Dark types : 14,891 2, 540 17,431 2,755 95 3 98 17,335 2,741
Burley : 5,972 5,972 1,007 327 327 5,045 971
Cigar leaf : 200 200 22 ) 82 S - 82 118 12
Total 1939-41 : ' -
Flue-cured : 462,399  3€,105 498,50L 113,484 229,150; 19,937 249,087 249,417 59,700
Dark types s 19,264 53,114 72,378 8,747 3,475 29,069 32,54L 39,834 5,291
Burley : 32,207 32,207 5,285 ‘ 26,562 26,562 5,045 7L
Cigar leaf s 200 708 g08 57 82 708 790 118 12

Compiled from official records of the Commodity Crcdit Corporation. T

l/ In instsnces where weights were reported as net-packed weight (storage order) conversions have becn made to farm-
sales weight by multiplying by factors for converting unstemmed stocks to farm-sales weight, reported in Circular

No. L35, p.8. g/ Includes auction floor costs, and other charges such as redrying, prizing, and storage. 2/ Including
40,286 pounds of the 1939 crop purchased and released under the 1941 program; cost 55,366.47. 4/ Including 348,468
pounds of the. 1939 crop purchased from deslers under the 1941 program; cost $83,4L76.92. Q/ Actual farm-sales weight
reported in Season Market News Report, March 20, 1941, released by the Agricultural Marketing Administration.
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GENERAL STATISTICAL DATA

Table 8.~ Total lend-leass shipments of tobacco from the United States,
by crops snd classes, to July 10, 1942 1/

Crop ; Léndwloase shipments 2/
p Hoghoads 1,000 pounds
Crop of 1939 = . |
Flucwcured 3/ ceeveeenn.o...d 149,657 132,929
Dark 'b;}’jpes .................8 2’336 2913“‘
Crop of 1940 = :
Elue'-cal‘ed sseessessersenccat 689)‘"09 61’l9g
DaI‘k- t;}’.pes Mesecocoessassasses 7 10
Crop of 19Ul - :
Flue“’cllred‘ .i..tl..oon..vt..z )'{'3)4' 381-"
Dark ty‘_pes ‘.‘.'Oo..t...on..g O o
Totaly, 193941 evecesccncesald 220,843 , 196,655
Fl‘tleﬂcul‘ed. 00.§'.-.o900-00= 2187500 l9ll"95ll
Dark ‘bypOS D 293”‘3 2,1m+

Compiled from official records of the Commodity Creodit Corporation.

y Shipments of tobacco under lend-lcase arrangcments bogan in April 1941,

_2_/ Net packed weight or storage order. To convert poundage to an approximate
farmesales-weight ecuivalent, incrcase fluew~curcd poundage by 12 percent and the
dark types by 15 percent.

3/ Includes 36 hogheads of 35,969 pounds of the 1939 crop, purchased in 1941,

Table 94~ Tax-paid withdrawsls of tobacco products, July-Junc, and production
of manufactured tobacco July=dpril, in the United States, 1940 and 1941 _]_./

¢ Production 10 months
Manufactured: boginning July
tobacco i 1940 ! 1941 ¢ Change

T Uor-peid withdrawels 12
months beginning Jaly
1940 ¢ 1941 ¢ Change

v
.
»

Products

1,000 1,000
pounds vpounds Percent

o @0 ovloe oo ov¢ ae

oo e» ec

Milliong Millions Percent

o6 88 20 ive eo sa oo

Small cigarettes ,: 189,747 216,905 #14.3 tSmoking 4....3 172,128 158,215 — 8,1

Large cigarcttes .t 2 2 2/432.1 PIUS seenss.et UO,811 U2,122 4 3,2
Large cigars vve..t 5,708 6,103 4+ 6,9 $Twist eeveesed U759 4,868 4 2.3
S1oll CLZATS oeese? 1”2 139 = 8,6 tPins=cut ....: 4,105 4,290 + 4.5

Sn'llff y oob.ov.oc:' 38’@332 ‘ )4-18320 + 7‘8 3SCI’ap Gl’lewj.ng‘ﬁ 35,8‘92 37g729 + 5.1
Manufactured
tobacco 3/ .....t 305,083 289,648 « 5.1

» <o &

°

1/ Tam-paid withdrawals include products from the Philippine Islands and Puerto
Rico,

2/ Based on actual, not rounded, figures.

2/ Thousand pounds.
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Table 10,~ Acreapenandproduction of \potacco in the United States,
by types, 1941 and 1942

i Acreage : Production

Type $TI0WL ¢ A9HE t oot 19BL  10M2 oo

1) 2] ¢ 12/ ¢ &

: 1,000 1,000 = Per- Million Million Per-

! acres acres cent opounds pounds cent

lotal flue-cured, types 11-14 ..,: 717.6 3/796.2 + 11.0 649.5 739.8 + 139
014 and Middle Belt, type 11 ..t 266.0 298,0 + 12.0 2254 259.7 + 15.2
Bastern North Carolina,type 12 : 242,0 266,0 + 9.9 240.8 259.3 % 7.7
South Carolina, type 13 ,......! 1340 148.0 + 10.4 120.5 119.2 + 23.8
Georgia and Florida, type 14 ..: 75.6 gu.2 s+ 11.4% 62,8 71.6 4+ 14,0
fotal fire-cured, types 21-24 ...; 77.1 _}/ 78.0 =+ 1.2 73.1 70.2 - 4.0
Virginia, type 21 ............ .t 13,7 1k2 s 3.6 11.8 12,1 9 2.5
Ky. and Tenn., type 22 .....,..3 44,5 L, 5 0.0 43,3 40,8 - 5.8
Ky. and Tenn,, tyge 23 tevesne.r 18,7 19,3 ¢ 2,1 17.8  17.1 - 3.9
Henderson, type 24 ............2 .2 .2 0.0 .2 .2 bj- 2.8
Burley, typé 31 .i.oveincenn... ot 342,88 33564 4 4.0 338.1  350.1 + 3.5
Maryland, type 2 seveceeenn.. ..ot h4o.3 h,5 ¢+ 3,0 30.2 3.1 % 3.0
lotal dark air-cured, types 35-37: 32.8  33.0 + .6 3.7  30.9 - 2.5
One Sucker, type 35 «..........t 16,2 3/ 16.2 0.0 15.8 15,4 - 2.5
Green River, type 36 ..........t 14,0 3/ 1iL.0 0.0 13.7 13.3 - 2.9
Va, .sun~cured, type 37 veveee..? 2.6 2.8 3 7.7 2,2 2,2 0.0
'otal cigar filler, types M1-U45 .+ U9,0 L6.0 - 6,1 67.1 66,7 - .6
Pa, Seedleaf, type 4i .........? 35.4 7 - 2,0 52,0 53.8 + 3.5
Miami Velley, types 42-U4 . . ..: 12,6 10.5 - 16,7 12 12,1 - 148
Ga. and Fla., sun-grown, type U45: 1.0 £ - 20.0 .9 8 - 11.1
Total cigar binder, types 51-55 .i L40.5 7.4 - 7.7 61.6 57.4 - 6.8
Gonn, Valley Broadleaf, type 51 8.3 7.7 - 7.2 13.3 12.7 - W5
Conn. Valley Havana Seed,type 52: 7.9 7.5 -~ 5.1 13.8 12,8 - 7.2
* N.Y.and Pa.Havana Seed, type 53¢ 1.5 1.3 - 13.3 2.2 1.8 -~ 18,2
‘Southern Wisconsin, type 54 ...: 11.0 10.0 - 9.1 15,4 14,5 - 5.8
Northern Wisconsin, type 55 ...: 11.8 10.9 - 7.6 16.9 15,6 - 7.7
Total cigar wrapper, types 61-62 ¢  10.8 9.8 - 9.3% 10.1 10.3 4 2.0
Conn.Valley Shadegrown, type 61: 6.8 6.2 - 8.8 6.4 6.5 + 1,6
Ga.and Fla, Shadegrown, type 62: 4,0 3.6 - 10.0 3.7 3.8 + 2.7
Iotal. all types ohc'-nbtocnto--sgl’ﬁoog 1,398.3 4 6!7 l’261.h 1!356.5 4 705

1/ Preliminary.

2/ Acreage for harvest and production indicated July 1.

3/ Acreage allotments of the Agricultural Adjustment Agency are as

follows: Flue-cured, 843,300 acres; Burley, 383,000 acres; fire-cured, 84,800
acres; dark air~cured (types 35 and 36 only), 36,000 acres.

4/ Based on sctual, not rounded figures.
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U.S DEPARTMENT OF AGRICULTURE NEG. 2531} BUREAU OF AGRICULTURAL ECONOMICS

Figure |,=~  WARTIME CONDITIONS HAVE EXPANDED THE DEMAND O F BRITISH CONSUMERS FOR
TOBACCO PRODUCTS, ALTHOUGH IN 1940 THEIR MANUFACTURE WAS SEVERELY LIMITED BY GOVERN-
MENT REGULATIONS., THE PRONOUNCED UPWARD TREND IN THE PROPORTION OF BRITISH CONSUMP-
TION ACCOUNTED FOR BY LEAF OF EMPIRE ORIGIN HAS BEEN PRIMARILY DUE TO THE STIMULUS
OF AN IMPORT DUTY PREFERENCE. [N ADDITION, DURING THE LAST 2 OR 3 YEARS EMPIRE
TOBACCO HAS BENEFITTED FROM RELATIVELY FAVORABLE SHIPPING FACILITIES AND FROM REGUL~-

ATIONS WHICH HAVE LIMITED THE USE OF UNITED STATES TOBACCO BUT REQUIRED THE ADMIXTURE
OF EMPIRE LEAF IN TOBACCO PRODUCTS.
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