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Prices received by farmers for the major non-cigar types of tobacco have been the highest
in many years. Burley prices are atrecord levels and flue-cured the highest since 1919. Sharply
increased domestic demand associated with recurring monthly peaks in cigarette consumption has
been the major causative factor. Since World War | the demand for United States dark tobaccos
has declined even more than their production, and the trend in theitr prices has been downward.
Recently, however, particularly this season, prices have been higher due to some recovery in the
demand for products made from dark leaf, increased by-product diversion, and improved export
prospects. >



PRODUCTION OF TOBACCO, BY TYPES, UNITE: STATES, 1910-42
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CROP VALUE OF TOBACCQ, BY TYPES, UNITED STATES, 1910-42
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The total production of tobacco in 1942 was approximately 150 million pounds or |2 percent
greater than in 94| and about (00 million pounds smaller thanthe [937-4] average. Due to higher
prices received by farmers, however, the value of the crop is estimated to be_the record high of
approximately 510 million dollars, compared with 332 million in the preceding season and 451
million dollars received for the 1919 crop. There has been a marked upward trend in the contri-
bution to the production and value of tobacco as a whole made by the light types, particulgriy
flue-cured, and a decline in the proportion of the total represented by dark tobaccos and cigar
leaf,
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Summary
Prices received by farmers for 1942 tobacco crops were materislly
higher than prices for 1941 production. Higher prices have been particularly
pron6ﬁﬁced‘fdr'fluéicured and Burley, but substantial advances also have
occurred for dark-tobatcos and cigar types. Sales of flue-cured and Burley
havé b&én compléted and markéts for the dark types will close within the-
next few wéeké.' 1t -'is estimated that returns to growers of tobacco as a
“whole will be'iiore than 510 million dollars, compared with 332 million
‘received for 1941 production and the previous record return for marketings
"ot 451 million in 1919.
The 1942 flue-cured cron of 811 million pounds was sold at an.
averagé price of between 38 and 79 cents, the highest price since 1919.
Demand was strong and prices well maintained throughout the season.. The -
increased consumption of doméstically manufactured tobacco products;
‘particularly cigarettes, and purchases by the -Commodity Credit Corporation
"were important contributing factors. - Flue-cured leaf was brought under
a temporary 60-day price ceiling by the Offite of Price Administration,
effective Angust 31, and a permanent order replaced the temporary regulation
" on Septémber 22, Coenlon S .
" "-Prices and returns to producers of Burley tobacco have.been the
| higﬁes% on Tecord. ZEffective Decembér ‘i, 1942, just in advance of the
opening of the marke@ing season, Maximum Price Regulation. 283 placed ceiling
"prices on Burley in terms of United States stendard grades. In order to
provide for a more fair and ‘systematic distribution’ of the crop among buying

interests, the Government, under the terms of Food Orders Nos. L4 and 4.1,
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provided for the allocation of the Burley crop. . The order, effective
January 7, permitted manufacturers to purcﬁaéewl9h2 Burley in an amount not
to exceed 90 percent of their average purchases from the crops of 1339, 1940,
and 1941.° Purchases made previous to the. order were counted against each
“buyer's allotment.

Prices for most grades were at ceiling levels throaahout the ;éason.
Stocks of Burley leaf on October 1, 1942 were small relative to present rates
of digappearance, and the fact thax the 1942 crop is conslderably smaller than
estimated consumption-for this season will result in a furthea\redqpylon in
stocKs next-October 1. The use of smoking.tobacco by consumers hﬁéhdeclined
modéerately during the past year .but any result ing decrease in the demand for
Burley leaf from this source has been more than offset by the very hlgh level
of cigarette production.- In recognition of the shortness of Burley supnlies
relative to demand,- acreage allotments for 1943 were increased to ual,oqo
acres or 10 percent abeve the 1942 allotments. o

Prices of all dark tobaccos have averaged higher then a yga¥ ggq.
Some incresse in commodity prices in general, a }arger domestic consumption
of gnuff and chewing tobacco, higher advanqe,grices, imprqvg@hexpprtlp{ospgpts,
and, particularly, increased purchases for the mangfactu:enpf byp;o@ugts, have
‘been- important demand factors contributing to the strength of dark tobacco
prices. Since last April the Department of Agriculture,has'épg;éﬁqd a program
encouraging the -diversion -of low-grade derk topgpcp_to the ggéufactﬁre of
nicotine alkeloid and nicotine sulphate. Thils program is Qes;?afd to increase
supplies of ‘domestically produced»inseqticiQes. The‘grigcépg% fogéién sources
of insecticides such as rotenone .and pyrethrum ;n the East In@{eg;“ggve been
cut off by the war in the Facific. .The production othicqt§§§ §u%§#éte and

-related tobacgo byproducts is being subsidizeduby the Gove;nment in order to

“‘.‘.
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make possible their increased manufacture and sale, under priéé:ééilings for
nicotine sulphate establishgd by the Office of. Price édministratiqn. In order
'to.aid the Departﬁent-in obpaining for bypxoguct manufactuie:§fthé supplies of
tébadco required, the Secreta?$'of Agriculture on January 21 igsued an order
~reser_ving c%rtain;low»grades of the 19&2 crop of types 22, 23,'é£d‘3é %or use
in'pﬁé manﬁéécture of byproducts such as nicotine sulphate and nicatiné
alkaloid.
- February 27,.1943
FLUE-CURED TYPES 11-1Y4

Prices Highést since 1919 -~ Value of
the Grop the _;ggest on Record

T Th MZ season average price to producers for all flue~cured tobacco
waé‘approximately 38 3 cents, the highest price received by growers since
1919 Retuxns to farmers were a record high, preliminarily estimated at about
315 million. dollars, compared with 212 million-in 1919, the previous peak,
and with the 193438 average of 169.7 million dollars. Sales data of the
Tobacco Bragch of the Food Dlstributlon Administration place the crop at -
approximately 811 million pounds.’ Demand was -strong and prices well maintained
thiréughout ghe season. The 1ncreased consumption of domestically manufactured-
products, egpe01ally cigarettes, anﬂ purchases by the Commodity Credlt S
Corporation.were important contrlbuflng factors. 1/ In addltlon the .quality
of the flue-cured crop as a whole was better than average. Although the
Bastern Belt, type 12, did not have as good a crop as in some recent years,
flue~cured productlon in gereral contalned 2 high proportion of choice and
fine grades. The 014, Belt, particularly llh had one of the best Crovs on
record, * Itxwas unusually unlform, of a, pright yellow color and the percent—
age of nondescrlpt was only half that of 1941,

o Flue~cured leaf was brought under a temporary 60- -day price ceiling by
the Office of Price Administration, effective August 1. On September 22 a
permanent order replaced the temporary regulatlon. The Price Administrator
stated!tha% the ceilipng on flue-cured was.made necessary by the danger of a
run-awsy harket (for-additioral data see The Tobacco Situation for
September 1gua TSvEMW :and Maximum Price, Regulat1on No. 228, Office of Price
Ad_mini st ra.v ion '[90 ) :

‘r. rs !

R

1/ Flue~cured Teaf of ‘the' 19M2 crop purchased by or pledeed to. the Gommodity
Credit” Corvoratlon totaled apbrox1mate1y 250 million pounds,
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Price Increases Sharper in Lower Grades -

_ Practically all grade averages were materially higher than last year.
However, price increases were relatively much greater in the cheaper than
in the better grades, and price differences between the various uppér .
qualities were small. Frices for some of the lower qualities were more than
double those of” 19Nl. This .shift in the price pattern was particularly
pronounced for type 1l tobacco. For severasl years past there has been a
tendency for prices of the lower qualities of leaf to increase relatively
more than prices of the better grades. This trend was accentuated in the case
of the 1942 crop by the extremely strong demand for flue-cured and by the fact
that the price ceiling was in terms of over-allo® averaze prices that could
be paid by individual manufacturers rather than in terms of individual grades.

Cigarette Consumption Establishes
New High in 1942

The major factor in the brigk demand for cigzarette tobaccos this last
season was the rise in consumption of cigarettes. Tax—paild withdrawals have
established new peaks monthly and further increases are in prospect. 1In the
calendar year 1942 these totaled approximately 236 billion, an increase over
the previous record in 1941 of about 1U4 percent. Actually the growth in the
menufacture of cigarettes has been even larger, for figures on tax-paid
withdrawals do not include a large number of tax-free cigarettes used by
members of the armed forces outside the United States. . Stocks of flue-cured

“held by manufacturers and dealers on July 1, 1942 were approximately 70 percent
greater than the 1934-%8 average, and proba®ly will still be .large on July 1,
1943 in comparison with most recent years.' ‘However, 20Q0..to 250 million pounds
of these stocks consisted of leaf held by or for the account of the Commodity
Gredit Corporation. Furthermore, utilization by domestic manufacturers now
represents a larger propdértion of disapnearéhce than in the pre—war period.
Stocks available for domestic use probably Pepresent no more than 2 years'
consumption at current rates. In most past périods manufacturers have
attempted to maintain stocks equal to from 2 to 2-1/2 years' consumption, in

“order that leaf might be given adequate azing. Any large decline in stocks
below present levels would bring them close to the minimum consistent with
the continued manufacture of tobacco products adapted to the present taste of
‘COnSUMETs,

? - O A * g

At the oresent time however, it does not appear that any restrictions
on the manufacture or'distribuxlon of cigarettes are necessary. This statement
was officially made by the Beverages and Tobacco Division of the War Production
Board (released by the Office of War Information on February 22, 1943,

W.P.B. 2577). This cenclusion was based not only on the belief that supplies
of leaf tobacco are adequate for the time. being, but also on the fact that no
labor problem exists in the cigarette industry, that the industry consumes
mostly copl rather than oil, and that imports and suvplies of Turkish tobacco
are still adequate. The Beverages and Tobacco Division gives some interesting
oplnlons concerning the clgarette industry and the nature of the tobacco

which it uses as & raw material, 1t is estimated that aporoximately 60 billion
cigarettes, or 25 percent of the total, were consumed by the armed forces



P5-25 _ ~ 7~

in 1942. The present importance of cigarettes is a result of a pronounced
upward trend in their popularity. In 1942 per capita consumption amounted to
1,680 cigarettes or nearly 50 times per capita utilization in 1900 and nearly
4 times per capita consumption immediately following the end of World War I.

Although the industry so far has been able to cope with the
extraordinary demands placed upon it, cigarette manufacturers have been faced
with serious production problems as a result of the war. They have had to
get along with smaller’ quantities of sugar, glycerin. and diethylene glycol whic}
are essential war materials., Manufacturers have been experimenting with sub-
stitutions.for glycerin but none have proved to be entirely satigfactory. The
quality of .products, however, has been pretty well maintained despite the
restriction on ingredients. Glycerin has been partly replaced with glyeol
propelene, apple sirup, and other substitutes. Furthermore, the use of these
materials is less important to the quality of cigarettes than is the quality,
the aging,.and the blending of the leaf tobacco used.

Table 1. Flue-cured tobacco: Domestic supplies, dissppearance, and
season average price, average 1934-38, annual 1940-42 1/

ol : : :Disappearance : Average
Year ¢ Production : ?ﬁ;;ki’ H zz;aiv :year beginning: price
o : : : Py July :per pound
¢! Million Million Million . Million
¢ pounds pounds pounds - pounds Cents
Average : _
1934-138 : 741.0 gk, g 1,585.5 ~ 703.9 22.9
19)4'0 0-0"0: 75909 1,)"0907 2.169-6 : 576.7 16.}4
1941 .....: 649.5 1,592.9 2,242,4 782.9 28.1

9% 2/ ..: 2/ 811.0  1,b59.5 2/ 2,270.5 3/ 835.0 2/ 38.3

»

1/ Farm-sales-weight equivalent.
2/ Preliminary.
3/ Estimated.

LIGHT AIR-CURED, BURLEY TYPE 21, AND HARYLAND, TYPE 32

Prices and Returns to Burley Producers
Highest on Record

The selling season for the 1942 Burley croo came to a close the week
ended February 19. Gross sales amounted to 352 million pounds at an average
price of slightly more than 42 cents. It is estimated on the basis of sales
data of the Tobacco Branch of the Food Distribution Administration that
production will total between 340 and 345 million pounds and the average price
received by farmers will be between Ul and U2 cents, compared with 29.3 cents
in 1941, This means that Burley growers have received approximately 140
million dollars for their 1942 crop. The previous peask in returns was 102
million dollars in 1918,
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uffectlve December 4, 1942, just in advance of the opening of thé
marketing ssason, lMaximum ”rlce Regulation 283 placed maximum' or ¢teiling
'“prlces on Burlej tobacco in terms of United States stanﬁard prades, as
. follows. '

- o,

Haximum Prices per Cwt. _ liaximum Prices ver Cwt.
Grades on Warehouse Floor Grades on Warehouse Floor
AL © T $59.00 B3F L. 849,00
A2L HT.00 * - 3uF o 43,00
AF . 57.00 - . . 'BSF ) . 34.Q0
ASF’ . ' BB.00 © RIR L 45,00
a3 " 500 ' B2R _ " 43.00
APR | . 49,00 ‘ 33R B 37.00
3P ' 54,00 BLUR . 29.50
BoF 53.00 - . , B5R , 23.00
33D T 27.5%0 CHE 45,00
B4 21.50 , R 52.00
B5D ' © 1,50 ‘ chr " Ho.00
336G ' 29.50 'ChR 39.0N
BUG. Pe.50 , C3G ~ 37.00
B5G. . '17.00 i - che 32.00
3R 28,00 , ' CRG : 25.00
TUF - ) 30,00 ' X1L 54.00
THE I 22.00 XoL i 54,00
T3R N 25.00 : X3L ; 53.00
TUR 20.00 XL , 49,00...
THR .75 X5L _ 40.00 -
T3D ' 20.00 ' X1F o 55.00
TLUD - 15.00 - Xorw . 5400
75D o 12.00 ° I <1 53,00
T3G C 17.00 ' R 5 I ~ 4g.00
ThG ' - 1800 - 7 ' XRF v 39,00
THG - 11.50 ..., X3R . - 50.Q0
C1L 57.00 ] 44,007
ceL 55.00 5 314,00
C3L 54,00 X3G 39.00
CHL , - 53.00 . X4G 32,00
ChL Lg.00 z56 22,50
C1F 55.00 o HL _ , 25.00
cor £5.00 ‘ NGR - . 71100
C3F 54,00 '
. ChE * .. 5200 -,

The. me+nqd of oPeratlng the celllxg allowed flexiblllty in, thwu it
, pernitted the %uJer to pay nlghpr than Cullllg nrices for particular grades
or .individual lots of 1eaf. However, during each wesk the average .weighted
price for all tobaceo. Durchased by a buyer could not be higher thar the
average weizated celllng price. of uhOuu grades vaich he purchassd. In
practice, .most of the leaf sold at'thw celllag nrice for its gradc throughout
tho seaéon. dowover, some green and nondescript tobacco sold below ceilings.
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. The price ceiling on; Burley tobacco permitted record high prlces and
returns to farmers ahd at the same time tended toc prevent unreasonable -
price increases whieh wgula have been extremely injurious’ “to the Government's
-policy of econemic’ gfabllizatlon and in the loqg rin would heve :been harmful
to the’ best 1ntefest of the growers themselves» -

‘-~f o -

Allocationzof‘Bufiez'Egovided fob by
Government Ordey - -—

The exceptionally strong demand for Burley leaf and the resulting will-
ingness of numeroué‘buyers to pay ceiling prices for most’ individual-lots
of tobacco made some, form of allecation of the crop desirable. During
December much of the thacco was * arbttrarily allocated among the tuyers by
auctloneers. It was apparent, howéver, that such a progedure was- arbitrary
and unsystematic and ‘a considerable amount of . speculative buying and con~
fusion resulteds. Gonsequently, in order to provide for a more fair ‘and
systematic distribution of the crop among. buyingvinterests, an .allocation
—order effective January 7 was issued by the United States Department of.
Agriculture: Under the terms of Food Order No. U, manuiacturers were per-
mitted to purchase 19H2 crop Burley in an amount not to’ .exceed 90 pércent’
of their avérage purchases frém the crops of 1939, 1940, and 19W.
Purchages ‘made preViqus to the issuance of .the order were cpunted against
each buyerls allotment. Buying orders from manufacturers executed by
dealers were. not ‘cbunted. as purchases for the dealers on account butiwere
chargeable to manufacturers‘ allocations. Reopening of the markets follow1ng
the usual holiday recess was delayed until January 11, to give time for this’
plan of Government-controlled allocations to be drafted and put into effect.

Demand for Burley Strong, Supply Small Small

A} ;major buying interests desired to pufchase more leaf thls Year..
thah last, although the quantity of leaf available for purchase was about’
the same. The total supply of Burley. for;tke T8L2L 43! Season (1942 pro-
duction plud stocks on:Ogtaober: 1) 15 tHe smallest since 1939y but demand,
due largely.ts increased consumption of cigarettesy- had beeén extremely
active, Thé consumption of plug+end twist also has been greater; récently
than last year. The production of smoking tobacco contifiués to e smaller ‘
than in most recent years, but the decrease in the ut111za§10n of ‘Burley -
in this product is small compared with the increased: quantltles required for
other produdts, especlally cigarettes. Stocks pn ‘OctoBer 1 of 755 million
pounds compéredrwith an. estimated &1saopearance in the 12 months, October 1,
1942 to September go 1943, of 400 million pounds. The substantial excéss
of estimated 1942-43 disappearance over. 1943 producblon'W1II bring stocks
on October 1, 1943 to 700 million pouﬂds or less. Such & Ievel of stocks
will be below the average for the period 193l-38-when the' consumption
of Burley whs only about three-fourths as great as- ht*the present time.

In recognition of the shortness of Burley supnlles relative to-
- demand, acreage allotments for 1943 were increased to 421,000 acres or
10 percent mbove the 1942 allotment of 383,00Q:acres.: The area actually
planted by growers in 1942 was 356,400 acres.
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Table 2.~ Burley tobacco: Domestic supplies, diSappearance; and season
average price, average 193438, annual 1940-42 1/

s R “

F ) : § iDisappearance,: Average
Year : Produétion : gchk;,' LR thai' tyeatr beginning: price
: : . PRy Octa ¢ per pound
¢ Million Million Million Million
¢ pounds pounds .pounds . @  pounds . - Cents
Average 3 C o
193h-38 : 28649 ~ 700.9 987.8 . 314,2 22.2
1950 wen.s 375.3 762.3 1,137.6 339.5 o 16.2
19M1 ceves 3381 0 T98.1 1,136.2 38049 2943
1942 2/ .1 3.0 . T55.3 1,098.3 -+ 3/ L400.0 3/ W1.5

N

l['Farm—sales—weight equivalent. 2/ Preliminary. .3/ Estimated.

Table B Maryland tobacco. Domestic supplies, disappearance, and season
. avérgée price, average 193&—38, annual 194042 1/

$Stocks, Jan.: :Dlsappearancer: Average

R 3 B
~Year . iProduction :of following? Tgta% .3 following. .3 price
: : year 3 . SPY ' iia1endar year 't per pound
$ Million Million - Milliom Million
t pounds =~  poudds - pounds . pounds . Cents
Average : o oo L )
1934-38 27.5 38, U4 B 65.9 27.5 19.7
- 1940 ...l 32.6 43,2 758 " 30.8 33,0
1941 ... 3062 Ls.0 ‘ 75+2 33.2 2/ 30.2
1942 2/ .i . 3/ 30,0 RO A 7.7 . i

/ Farm—sales-welght _equivalent. @/Prellmlnary. 3/ Indicated December 1.
FIRE—CURED AND DARK AlR—GURED TOBACCOS’

Prlqss Well Above Last Season 1/ -

. uﬂ , Prices of 'all dark tobaccos have averaged well above. 2 year ag0e
A larger domestic consumptlon of snuff, plug chewing tobacco, and other

1/ Fire-cured markets opened on the following dates:
Virginia fire-cured type 21 ~ December -7
Eastern District type 22 - January 57
Western District, type 23 - January U-9

Opening dates for dark air-cured sales were:
One Sucker type, 35 - December 2~k
Green River type 36 — December 1
Virginia sun-cured type 37 -~ December &
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products ut11i21ng 1arge quantities of dark 1eaf,'1mproved export prospects
associated with increased trade with Africa,- increased purchases for the
manufacture of byproducts, and higher advance prices have been important
demand factors contributing to the strength of dark tobaceo prices. Sales
of the 1942 Virginia fire-cured crop are near completion. Up to February 25
gross sales amounted to 13.3 million pounds at an average price of 17.5
cents a pound. The average price received for the 1941 production was 15.6
cents. Approximately 20 percent of the 1942 crop has been received by the
Associations. An average of 17.6 cents per pound was paid for the 24.6
million pounds of Bastern District 1942 firé-cured, marketed through
February 25. This -compares with an average price last year of 14,4 cents.
Receipts of .the Eastern Dark Fire-Cured Tobacco Growers' Association have
-been comparatively light since all grade averages have been well above
advance prideses Through February 10 less than 12 percent of total marketings
were pooleds Through February 26 approximately 8 million pounds of Western
District type 23 leaf were sold at an average of 14,5 cents. The Western
Growers'. Association in a report reéleased February 24 stated that 14 percent
of the seasgn's marketings to date had been received by the Association.
Sales of Henderson stemming type 24 were reported on January 21 to have
amounted to.138,400 pounds at 12 cents per pound.’

Sales of Green River ended on PFebruary 27. 3By February 22, 14.7
million pounds had been sold at an average of 13.7 cents, 2 cents above
average prices received by growers for the 1941 crop. Marketings of One
Sucker through February 15 were above 17.5 million pounds sold at an average
of 15.7 centss- One Sucker leaf of the 1941 crop brought an average price
of 1l.Y4 cents, - The market for Virginia sun-cured closed February 26. Up
to February:l7, sales amounted tb 2.5 million pounds at an average price
of 22.3: cents. This is. the highest price for sun-cured since 1919,

“

Low Grade Dark Tobacco Reserved.Jz uovernment

Actl@g to(augment supolies of insecticides vitally necessary %o
food produchion this year, the Secretary of Agriculture on January 21
issued an ogder- reserving certain low grades of the 1942 crop of types
22, 23, and:36 for use in the manufacture of nicotine sulphate and.
nicotine alkaloid, Under ‘this order (Food Distribution Order No. 9,
effective January 22) tabacco of United States grades X3M, X3G, XUF, XUFV,
Xbp, xun, .XUG, X5F, X5FV, XSD, X5M, X%G, and Nondescript offered for sale
on auction farkets for types 22, 23, and 36 can be sold only to manu~
facturers of nicotine -sulphate and nicotine alkaloid, Tobacce of these
grades bought other than on auction floors and purchased by buyers other
than byproduct manufacturers must be resold to such manufacturers.
These grades of tobacco are among the lowest grades of tobacco appearing
on the market, but they are highly suitable for nicotine production.

Since last April the Department of Agriculture has operated a pro-
gram encouraging the diversion of low-grade dark tobacco to the manu-
facture of nicotine alkaloid and nicotine sulphate. This program is
distinectly different in its intent from the byproduct diversion programs
conducted by the Department in earlier years. Previous diversion opera-
tions were for the purpose of reducing burdensome stock of dark tobacco



FEBRUARY 1943 . - 12 -

" and supporting prices received by farmers. The present program, however,

is being unfertaken to increase suprlies of domestically produced insecti-
cidess The principal.foreign sources of ingecticide bases, such as

" rotenone and pyrethrum in the East Indies, have been cut off by the war
in the Pacific. 'The need for larger quantities of domestically produced

-insecticides has been increased, not only by the curtailment of foreign
supplies but also by the high levels of domestic agricultural production

“.and increased export requirements, most of the latter being on a lend-

- lease basis. o "

. The production of nicotine sulphate and related tobacco byproducts
i5 being subsidized by the Government in-order to make possible its
increased manufacture and sale under price cellings established by the
Office of Price Administration., Subsidy payments are made to byproduct
‘manufacturers, under close supervision of the Food Distribution Administration.
"Payments are made at a rate equal to the difference between the purchase
price which the mamufacturer finds it necessary to pay for leaf and 3~1/2
cents per pound for tobacco.of types 21, 22, 23, 24, and 36 except that
the rate of .payment may not exceed 7 cents per pound.. For types other than
those mentioned above, the rate is -equal to the difference between the
purchase price and 2-1/2 cents per pound and the maximum payment is 6 cents.

" Supplies Short Relative :to Demand

Total 1942 production of all dark tobaccos is estimated at about
105 million pounds or about the same as in 1941 ‘and approximately 30 per-
cent less than the 1934-38 average. Stocks on October 1, 1942 are smaller
" than a year earlier. The trend in demand for United States dark tobaccos
has been downward for a long period of years, and, with the outbreak of
World WarII, dwindling exports suffered a fu. ¢ther sudden and abrupt
curtailment. The present level of dark tobauco production is the result
of protracted efforts by the Government and producérs to adjust supply to
decreasing demand. Disappearance in 1941, however, was considerably
larger than production, and disappearance this season (October 1, 1942, to
Séptember 30, 1943) 'will exceed -production by a-higher margin than in the
preceding season. As previously.stated, this situation is due chiefly to a
noderate revival in the consumption of products made from dark tobaccos and
- %0 the increased manufacture of tobacco byproducts, During the remainder
6f this season and next year .there will be a definite shortage of the
“1ower grades of dark leaf which gre guited to byproduct diversion and some
of whith are-also used extensively in the manufacture of tobacco products.
‘Prices of these grades .in the 1942 crop have shown the largest increases

over -last year. ~ - . . - SR
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Table 4.- Dark tobaccos: Domestic ‘supplies, disappearance, and season
average price, average 1934-38, amnual 1940-42 1/

\ TOTAL ALL DARK TOBACCOS

- : P : : " :Disappear-: Average

oy

| Year 1. ipreduction’ Stocks ¢ Total :ance, year: price
) i ¢ Oct. 1 ¢ supply : beginning: per
’ : P 3 LI s Qct. : pound
Fire-cured,?types "1 Mil. 1b. Mil. 1b. Mil. 1b. Mil. 1b. .. Ct.
21-2k4, and dark air- ' : : ' L ;
cured types 35-37 :
Awerage 193H;3s :+ 1bhs.2 257.0 yo2.2 161.4 10.0
o190 - - : - 1h49.9 2072 - 3HT.1 98.8 9.0
19h1 2t : . 1047 © 258.3 363.0 bk 13k
19&2 3/ - : 105i3, 48,6, /3.9 . -
: . FIRE-CURED
Total, types 21-24 : -
Awerage 1934-38 :  110.0 19k.2 . 304.2 122.7 10.2
oL 19W0T o~ L 107 141.6 2490 6541 9.5
194 &/ : 73.1 183.9 257.0 72.4 14.0
1942 3 : 72.8 184.6 257.4
S ) DARK AIR-CURED
Tbtal types /3T $ )
Ayerage 133u~3s : 35.2 62,8 98.0 38.7 9.4
. % : L2.5 65.6 108.1 33.7 7.7
_9h1 g/ 3.6 . CTh L 106.0- 42,0 12,0
19y2i1/ T3R5 64,0 96.5
One Sucker, type.35 ’ ~ . ‘ .

Average I93h~38« T 16,6 30.8 Y7.4 17.8 8.9
- .. 19% LB v 2l 3.9 " 538 - 18,1 7.5
g 19 _/ : 15.8 - 35.7 51.5 20.0 - 11.k4

‘ ‘19h2 _j : 15,8 - R.5 47.3
Grqen River, ‘type 36 : : .
kverage 19 34~38 LY 15.9 29.3 45,2 18.3 9.7
1940 : 17.5 0.1 47.6 12.6 7.6
9% 2/ : 13.6 . 35.0 48.6 18.9 11.7
1942 3/ : 4,0 . . 29.7 43,7 ]
Va. sun-cured, type 37 : o
Average 1934-38 : 2.7 2.7 B U 2.6 11.5
L 1940 : 3.1 3.6 6.7 3.0 9.3
. 19u1-2/ : 2.2 3.7 5.9 3.2 17.9
19ua 3/ : 2;7 2,7 Sl

1/ Farn-sal eswweight equivalent .
2/ Preliminary.
Indicated December 1.
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: ' |CIGAR TOBACCO, TYPES 4i-62

-Sugplies This Season Show Little Change,
~ Produection Down. Stocks Up o

Production of all types of cigar tobacco in the continental United
States in 1942 totaled 126, 700, 000 pounds, compared with approximately
140 million in 1941 and én average of 95 million in 1934=38. A particu-
larly sharp decline was registered this last ‘season in production of -
binder types due to a decrease in acreage which was offget to only a slight
degree by a higher yield per acre. For cigar types as & whole the .decrease
in acreage .in 1942 wae about 10 percent.

Stocks October 1, 1942 were larger than a year earlier for all three
major categories, filler, binder, and wrapper. In the case of: ‘filler the
increase in stocks was sufficient to result in a small rise in total supply,
while for binder there was'a sllght decline and wrapper supplies - showed
little change.

Prices Higher Than in 1941

Prices reecived so far this season by growers of cigar tobaccos
types 4i-U4 and 51-56 have beeh approximately 2 cents per pound higher on
the average than prices received for the 1941 crope. Prices received by
farmers as of January 15, 1943 were 12.8 for filler and 16.8 for binder,
compared with 1l.5 and 15.2 on the corresponding date a year earlier.

- Effective January 23, 19&3, the Office of ‘Price Admtnistratidn issued
‘Maximum Price Regulation 308 placlng the ceiling ‘prices on Comnecticut
shade-grown tobaeco type 61l.. Jop prices were set for growers ‘and packers
on the basis of the 25 grades ‘of Connectiéut Valley shade recognized by
the industry. These ceilings are 20 percent above selling prices for
.the corresponding grades of the. 1941 crop. The increase over.last season
»reflected &n allowance for increased costs of production. Ceiling prizes
by grades range from & cents per pound fof loose leaf to $7.20 per pound
for the finest wrapper (in terms of packed selling weight)s Jobbers will
determine their maximum selling price by adding 16~2/3 percent to the
highest price at which they sold tobacco of the same grade from the 1941
crop., Tals increase for thg Jobbers reflects the increase’ to "the grower-
packers..' The Qffice of Price Admin1stratlon announced that a committee of
-representatives of .the growers;and the 01gar manufacturers will be appointed
by the Office of Price Administration to advise and assist the agency in
administering the new regulation, No increase in the price of clgars will
result under this now maximum,
. .1
Consumption of Oigevs and Scrap Chewing

Tobacco Continues to Increase

_Tax-paid withdrawals of large cigars during the calendar year 1942
amounted to 6,207 millions, compared with 5,960 millions in 1941. .This
was the highest level of cigar withdrawals since 1929. In the summer and
fall of 1942 withdrawals dropped slightly below those of the corresponding
months a year earlier, particularly in November, the month in which- the
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increase in internal revéenue levies became effective, However, withdrawals
rebounded sharply in December to bring the total for the first 6 months

of the fisedl year 1942-43 above the level of a year earlier. Manufacturers
are: finding it difficult to keep up with orders and consumers are not always
able -to find their favorite brands on retailers? counters. A comparison
betweerr. the different classes. is difficult since the Revenue Act of 19h2
changed -the basis of classifying cigars. However, consumption of higher priced
cigaxs:hag increased more rapidly than consumption of the cheaper grades.

. Productlon of scrap chewing tobacco is running considerably above that
oft 1941, For the first' 10 months of the calendar year 1942 production of
scrap chewing amounted to 47,780,000 pounds, compared with 37,500,000 in the
corresponding period a year earlier, an 1ncrease of nezrly 12 percent.

Tax Rates and Ceiling Prlces on
Gigars Ransed

e The Revenue Act of- 1942, which became effective November 1, sub-
stantlally ;pcreased internal revenue taxes on cigars. Cigars formerly under
class A now abé'broken into three categories, A, B, and C, carrying rates
per thousand of $2.50, $3%.00 and $4.00, respectively, compared w1th_g previous’
rate of $2.00., Cigars previously classed as B now fall partly in the new C
classification and partly in D, and.bear taxes of $4.00 and $7.00, respectively,
compared with the|previous tax of $3 00. Cigars previously classed as C, D,
and E under the néw schedule become:E, F, and G. Taxes on these categories are
now $10.00, $15 00, and $20.00, respectlvely, in comparison with the previously
ex1sting ratgs of $5 00, $10.50, .and $13.50.
_)«!'t

In. order ‘to meet the new situation occasioned by the increase in
internal revenue taxes and other conditions affecting the cigar industry, the
Office of. Price Administration issued Maximum Price Regulation 260, New Ceiling
Prices for Cigars, effective November 1, 1942. The regulation affects
retailers, manufacturers,and Jobbers and séts ceiling prices approximately
20 percent above the March 1942 levels. For 1nstance, cigars formerly réetaile

10 cent ngaré'édn be sold at a maxlmum of 12 cents, and so forth. The
increase;in :etsll prices, of course, varies considerably in percentage terms
for the dlffgre t price classes, due to the lmpracticability of quoting retail
prices in terms of fractlons of a: cent. Sellers are permitted to add State

-----

order went into effect.

At various ‘times since the original price regulation there have been
five am@ndments ¢overing various :phases. Imported cigars, which represent 1ess
than 1/2 of 1 peréent of the total cigars sold in the United States, were
allowed.a 10 percent increase in:price to cover higher costs.and increased
taxes. Elevén Contecticut manufacturers were allowed to increase manufacturers!
and wholesalers' maxiwum net prices established by Maximum Price Regulation 260
by an amount rot in excess of the increasc in direct labor costs. Other
amendments relate to adjustments in retail prices to tax increases of fractions
of a cent, to the pricing of new cigars, and to the incorporation in prices
of additional State and Federal taxes,
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Table 5.~ Maximum vrices for domestic cigars under
Maxlmum Price Regulation 260 1/

- - : "Column 2 e _ RN : Column U
Column 1 ° : March 1942 T alql © ¢ Napufacturers!'
March 1942 - - : .mgnyfacturers' : zolumn 3 T 7+ . and
aximum .
stated retall S cand retail { ‘wholesalers'
przces ..
. prlces : wholesalers‘ N R maximum
. ~ list priees : o ~ 2 11s4;prices
1¢ ciiiiiiiineiien..on $ 800 (5 for 6¢ ..viiiiiinann o $ 9,60
7 for 10 eovvverennnnnn. 7 11.00 :7.for 12¢ ...l e : - 13.70
3O 5¢ vivrrnnnnnn. eeewt . 1iloo 124 €aCh vevarinnenens ceut 16.00
2 it 16,00 12 £or B¢ vnnenennnns ool 20.00
2 for 5¢ ....... ceeeeacest 20,00 . 13 €8CH e.itvearveannnaantt . 24,00
3¢, 5 for 15¢ ..... N : 24.00 thd, 3 for 11¢, 5 for 18¢: .+28.80
3for 10¢ wivnininenananat 26.50 ¢ each o.e..... ceeereeed. .. 32,00
B e e et 32,00 :5 for 2h¢‘..... ......... : 38.40
7. PINANURE S SUN SR 1o B0 0 164 each «...... PP : Lg.00
Bf e ieians e PRI 48.00 :7¢ each ...ovvvnn. evesant 56.00
‘4. for 25¢ . .....i i, .t L7.00 12 for 15¢ ........,.....: 60.00
7¢, 3 for. 204" ...Vivne. s T B350 (8¢ €8Ch t.ieiyireiniaint 64.00
T8¢, 2 for 15¢ L. i 60.00 .. ; :9¢ each .....”g..,,.....: -+ 72.00
-3 for, 25¢ R T 65.00 = 73108 €8CH 1w iwe gaa e nnai - 75.00
] RN PR T, 72.00 . :5 for BU4f .. Cieeraeneaat 81.00
“10f et Geewd T 75.000 0 3124 eaCh aivvnernailo..nt 90,00
11¢ vonnn. e et D, 8500 113¢ each ouonenn.. ,.,..;: © 97.%0
2 for 25¢ .iiiiiinnnnnn 2P 95,00 . t15f €3Ch citeeieecinaenn : 114,00
UG e e : ' 110,00 . :17¢, 3 for. 5o¢ celt 130.00
T1B# e et 115,00 :17¢, % for 50¢ m..;..;..: 135.00
152 eeinnecnrnanocan. .7 115.00 P18F i N 138,00
174, 3 for 50¢ ... feens : ' 'I35.00 - :3 for 55¢ R 148,00
‘17¢, 3 for 5o¢ vieeeseast 135,00 .2o¢ each . ...t.,.....: 153.00
2 for 354 ciienn.. ieeesst 136.50 :21¢"each..h...:. ........ : 163.80
B E0T 55 u et : 142.00 122¢ ©8CH .xeresnneronant 170.00
208 i i : 160.00 :2U¢ each ......'..;.....: 186.00
258 sreennrannann veeweesl 195,00 . 1304 €8Ch J..ssiuvennensd 234,00
30f imaaire ittt eienat [ 240000 . 2364 €aCh w.iuiiigiieaenn. : 280.00
¢, 3 for $1 00 ovvveeeat ~ 269.50 :h2¢ each, 3 :or $1. 20 Vel 325,00
uoﬁ,. ..... e ceeeat 320,00 , 1U8¢ each .vvverennniadat 3gL.00
L5é ...:....;: ..... . .....; 337,50 (PUE €aCh «ievn qeeeenaind 432,00
50¢ ..... A SN [ To s H o] 1608 €8CH wevervaianriand 480.00
o] T ereeieiianaae : 412,50 166¢ each ...vniuyionnaiat, 528.00
BOF o i et 480.00 - 172¢ each ........ SR | 576.00
T8 bt et '}:600 00 ,9o¢ each ..........;..;f: 720.00
) oy : ‘ :

1/ Erom Section 1358,116 Appendix A issued November 3, 19&2 as amended
December ] 19“2



15-25 -17'-

Table 6;-— Cigaf tob‘;a"c'cos!' .léo'mesg’ic supplies; disappearance, and season
average price, average 1934-38, annual-1939-42 1/

: Do . Digap- . A

R . . . pearance |, verasge
p ' Produc-’ gt:Ck;: Total *  year | price
ype and year . tion | 02/'_ . supply | begin- per
' = . ning ., pound

. . o Oct.

:Million Million Million Million

ipounds pounds pounds pounds Cents

Total filler, types Ul-U5 5/

Average 193U4-38 44,6  159.9 20k4.5 50.0 104
1939 ;6317 1k1.0 20k4.1 4.0 . 11.7
1940 i 66.5 - 150.0 216.5 11.9
1941 : 66.2 - 157.0 223,2 12.4
1942 3/ ' :4f 60.6 166.8  227.4

Pennsylvania seedleaf, type 41 - = .

Average 1934-~38 i 28.7 1004 129.1 0.0 ..  11.2

1939 . S s 45,0 97.4 42,4 - B 12.9
1940 "y st 50.1  106.1 156.2 13.3
1941 , R $ 52,0 114.3  166.3 13,2
1942 3f . :4/ 43,6 123.0 171.6 "
Miami Valley, types 42-ul - "3 ' :
Average 193H-38 ;. 1kh.8 57.8 72.6 19.1 17.3
1939 17.3 k2.0 59.3 © 8.4

J-agko o, . 164  kU2.6 59.0 N

. 1941 o ) 14,2 o ha.t 56.9 " 9.3
19u2 3/ | b/ 12,0 k3.8 55.8

Total binder, types 51-56 5/ : . I

Averege 1974-~38 - 4 W 165.1 206.5 60.0 - 12.5
1939 ‘ " 63,3 117.5 180.8 - 4.9 16.7
19%0 ' 4 67,9 135.9  203.8 67.1 1k,
1941 ' - T i...62,5 _136.7 199.2 61.3 17.0
1942 ¢ 56.9 137.9 194.8

Connecticut Valley broadleaf, . . . ‘

type 5L - . C BRI -

Averagze 1934-138 ‘s 1.1 3/.5 6.6 13.5 17.3

o193 o ‘ Tr12.5  27.9 Lo.u 12.9 22.0
1940 i 12.3 27.5 39.8 16.5 21.0
1941 ) ¢ 13,3 23.3 36.6 10.5 22.0
1942 t 11.9 26.1 38.0

Connecticut Valley Havans seed,

type 52 - . R .

4dverage 1934-38 PR © 8.0 28.8 36.8 11.0 16.5

..1939 ) o 139 22.9 36.8 12.2 24.0
1940 ot 138 24,6 38.4 12.9 21.7
1941 ‘© ot 138  25.5 39.3 9.7 24,7
L1942 i 12,k 29.6 42,0

Continued -
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Table 6.~ Cigar tobacdos# .Domestic supplies, disappearance, and seasoh
average price, average 1934~7%, amnual 1939-U42 1/ - Continued

Dl : : > ; Disap-

. ; : healt Stocks: mgygy ¢ POATANCE . Average
: . Produe-' - S 0 . ear :
Type and_year’ ‘otion chy }; supply ‘. ngin- : p;i:e
) : ; ning :  pound
Py . o . Oct.
sMillion. ‘Million Million Million
ipounds  pounds  pounds pounds Cents
New York and Pennsylvania Havana

seed, type 53 - ' H . .

Average 1934-38" o 1o 1.1 2.3 3.4 1.2 10.0
1979 : H 1.9 2.8 4,7 1.5 10.9
igho . i 2.0 3.2 5.2 2.1 12.0
1941 - s 2.2 3.1 5.3 2.3 . 12.9
19u2 2.0 3.0 . 5.0

Southern Wisconsin, type 5H - : " :

Average 193H4~38 . : 12.3 62°5. T4.8 21.6 7.6
1939 ;- 18.8 .3 53,1 9.5 10.3
1940 ‘ T 20.4 43,6 64,0 24,6 8.5
1941 L v 15,4 . 39.4 Ph.8. 19.2. 9.6
1542 i 13.8 35,6 o4

Northern Wisconsin, type 55 - : :
Average 1934-38 v 8.9 . 36,0 14.9 12.7 9.6
. 19%9 v 15.6 -, 28.7 i3 8.3 13.8
1940 : 17.7 36,0 53.7 10.0 11,7
1942 - : 16.9 .0 43,7 60.6 18.6 14,6
1942 ¢ 16,1 42,0 8.1
Georgia and Florida 8un-grown, :
type 56 - 5/ t
1940 - : : 1.8 . 1.2 3.0 1.7 14.9
1941 : t .9 . 1.3 2,2 6 1k.5
1942 : : : T 1.7 2,4 :
Potal wrapper, types 61-62 - s . .

Average 193u~38 . It 10.7 19.1 8.9 78.3
1939 ' i 114 10.8 22.2 9.3 67.7
1940 2 9.5 12.9 22,4 10.7 75.8
1941 , - : 10.1 11.7 21.8 8.2 7.7
1942 3/ , akf 9,2 13.6 22,8

SJonnecticut Valley shade-grown .3 '

type 61 - : , ..

Average 1934-38 f i 5.9 7.8 13.7 6.3 82.2
19%9 - : 8.6 7.7 16.3 6.5 66.0
1940 ' t RB.5.7 9.8 15.3 7.4 80.0
1941 , ‘ : B4 7.9 4.3 6.3 85.0

1942 ' 4/ 5.7 8.0 13.7
Georgha—FLorida shade grewn, ¢ ,

type 62 - :

Average 193438 . 2.5 2.9 5ol 2.6 66.9
1939 . 2.8 3,1 5.9 2.8 73.0
0 LB BB

¢ Ad . - 1' L]
1942 3/ 14/ %-5 5.6 9.1 .

Continued -
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Table 6,=~ Cigar tobaccoss Domestlc supplles, dlsanbearance, and season
gverage pr;cej @verage 193&—38, annual 1939-U2 1/ - Contlrued

u Farm~sales weight., Rounded type flaures do not check, in all cases, to those
previously Published pecanse of rounding to add to the total for the class. In no -
casé is the’ differehee more- than "one point, .
2 Stopka'held on. farms not includedr stocks for types 45 and 62 are as of July 1.
| Preliminary. -
%/ Indicated December.l.
5/ From 1936 to. 1939 there was a gra&ual shift in the relative proportion of type 45
%flller) and” type 56 (binder). During this period the apbroximate distribution of
production between‘the two types was as fcllows

560 000 pounds

19'36,‘ type U5 ......
. type 56 ...... » 200,000 pounds
1937, tyve 45 ....... 80L,000 pounds
_type 56 «....v. 428,000 pounds-
1938, type U5 ....... . 940,000 pounds
type 56 «...... 600,000 pounds
1939, type 45 .. . 700,000 pounds
type 56 . . 64U, 000 pounds

(See U,S. D A Cir, No. 2h9)

Beginning in 1940 the, whole crop was classed as type 56 Stocks for any given year
were divided between dider and filler in nroportion tg average productlon for the
2 preceding years.

Puerto Rican’ ﬂrap Small and Late
in Planting and Maturing 1/

The 1942-43 crop of Puerto Rican tobacco, normally planted in December
and January and harvested principally .in February, March, and April, is much
smallqr thar usual. Several factors have been responslble. ‘In the first
place difficulties experienced in connection with the previous crop (1941-42)
exercised considerable effect on plantings this.season. Higher labor costs
during 9&2 sqbstantially increased the cost of preparation of tobacco for
market and delayed buginess transactions ‘between manufacturers ‘and dealers.
Furthermore, the submarine menace restricted exports and 'rendered the outlook
so uncertain that Federal agencies, cooperatives, and private dealers
hesitated to finance a crop for which market outlets were uncertain and for
which imported fertilizer supplies were not sufficient. In addition, excessiw
rains caused damage to seed beds so that when the outlook for fertilizers and
financial help improved, a scarcity of plantlets developed.

All of these circumstances have resulted in the acreage for the present
season being reduced to approximately 11,000 acres or 28 percent of last years
acreage and only 37 percent of the Agricultural Adjustment Agency allotment.
Furthermore the planting of the crop has been delayed by at least a month and
a small amount of planting is still going on. The abnormality of the season
is extending the planting and harvesting over a somewhat longer period than
usual. Tobacco from some of the early plantings is already in warehouses and
in the curing barns.

1/ Report Puerto Rican Tobacco Institute, February 12, 19u43.
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GENERAL STATISTICAL DATA

“a

Table 7.~ Taxapa1d w1thdrawhls*of tdbacco products in the United States,
July-June 19NO~H1 and Ju1y~December 19&1~M2 _/

Products

Small. cigarettes .

Large. c1garettes .....:

Large ¢igars
Small CigarS ceveveeest
Snuff é/ . ve
Manufactured H

tobacco 3/

3
----------

July~December

: Yéar beglnnlng July . . .
1940 ¢ 1941 : Change : - 1941 -: 1942 : Chenge
Millions -Millions -Pércent - Millions Milliong Percont
189,747 216,905  #14.3  107, 918 126 ssu 7.5
L2 T2 g e 2. gfdl,5
5,708 - 6,103  +6,9 - 3, 219 3 322 T+ 3,2

152 139" -867 W . B4 - 8.6
38,332 41,320  +7.8 19,799 19,640 - .8
305,083 289,648 - =~ 5,1 @56,075 140,951 - 6.1

;/ Tax—paid withdrawals 1nclude.products from the Philippine Islands and Puerto

Rico.
included.

2/ Based on actual, not rounded figures.

3/ Thousand pounds.

After January 1942 tax-paid withdrawals from the Phllippine Islands are not

. Tablg 8.~ Productlon of manufactured tobaeco in the"
United States, July-June 1940-and 1941

July-October

Manufactured : Year beginn ngLJuly
tobacco :_ 1940 : 1941 : Change .: 1041 -: 1942  : Change
¢ 1,000 1,000 . 1,000 1,000
: pounds pounds Percent pounds pounds Percent
SMOKING wetvvverseernst ,2’05,261+ 186,8%2 °~ '~9.0°- - .1,897 1,746 . - .8
Plug ........... . ..xi k9,728 B1,296 +4,0 18,009 19,845 +10.2
TWist oveevntunineanaiht 5,613 5,849 +4,2 . 2,001 2,073 #+ 3.6
Fine-cut ...i.t...civeet - 4,973 ‘5,191 +4L 1,897 . '1,746 - ,8
Scrap chew:.ng 43,326 © b5, s5uL." - +5,1. 18,851 [ +18.L4

15,925
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Table 9.~ Index nimbers of produékign'of tobacco products in the
United States, both unadjusted .and adjusted for seasonal
variation, January 1941-November 1942

. . (1935-39 = 100)_: g
N Y T At o P, Magufgctured Tétal tobacco
Z:g.r i Cigar,ette,s ezt lige Cige.rs -‘L’obacco and - snnff‘ "J'products
r T 3 Use Un~ Ut
ﬁ.month :adjusted’AdJuSted'adJu tei’Adjusﬁed adgusted'AdJuSted adgusted Adgusted
19)"‘1 ’ N ' P ’ '
~Jan. ¢ 119 .. 118. 90 111, 98 101 108 113 -
“Fep. i 118 ;125 96 110 . 95 96 108 116
Mar. -: 119 127 100 109 99 97 ~-o11b 117
Chpr. o 218 7 0127 111 . 117 100 101 113 120
May ¢ 133 0 1m 108 109 100 ~ 100 121 119
“June ¢ 1b4 171 113 106 99 97 128 118
Sdply v 438 o 123 111 106 9 .97 123 11k
. dag. Lo 136 1 129 113 109 96 . 96 »122 118
. -Bepte ¢ 146 137 120 . 104 107 ©~99 132 121
Oct., ¢ 141 1hh 135 112~ 106 Toh 1% ] 128
‘Weve . &, 143 - 1Mg 137 115 105- - 106 . 13 . 132
Dec. 3 .77121 :)° 136 1107 139 83 7 95 .- .-110 - . 129
Year "¢ 131 .,: ' e - 99 N £- 0 I SRS
19)42 S R -1 O O N S CL ¢ SR P A L SR v 0 .
Jan. : 1L6 14h4 104 129 96 99 126 < "-1de s
Feb. : 136 144 109 126 92 93 ‘121 T 1%
Mar. : 127 137 111 121 96 94 117 125
Apr. : 130 iko . 11k 120 96 97 119 127
May : 142 140 107 108 89 g9 123 122
June i 1R0 136 120 112 96 gk 132 122
July ¢ 153 136 113 109 91 g9 131 121
Aug., ¢ 160 152 115 112 89 88 135 130
Sept. ¢ 170 159 123 107 98 g1 bk 133
Oct.. ¢ 169 172 140 116 104 102 149 145
Nov. ¢ 167 174 117 98 97 98 141 1ho
Dec, H
* Year H

Compiled from monthly Federal Reserve Bulletin.
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Table lO. - ‘I‘obacco

- 22 -

« “Average yield per acre by ty'oes, in the
Unxted ‘States, 1920~u

i<~
Y.

{Flue- ! Mary-: e : _ iGigar
Your cured, }31; y%ey, land i _.Fi;fe cured : Dark air cur.ed .Yeaf

‘types : - ‘type ' Tvpé: Type: TypeiType ;: Type! Ty'pe Type types

i11-1k : Ak o ic3p” . 21 ppo: 232k i 35 36 i 37.: 4165

: Lb. Lb.  ..Ib. "Lb, Lk L. . Lb. - Lb. Lb. Lb.  Lb.

Av. 1935-39 g7l 838 769 810 806 796 829 g34 833 guh 1,276

1975 928 792 775 870 81 795. 84 835 845 . 900: 1,295
1936 790 727 80 770 85 T6L 730 73 700 780: 1,337
1937 i 8715 907 650 790 846 817 850 908 900 785 1,223%
1938 t 861 833. 780 710 709 784 875 785 870 7€0: 1,177
1939 i 916 9% 820 910 851 84 850 911 875 975° 1, 3&}
1940 : 1,025 1,042 850 835 925 g84 @50 927 875 925: 1 38Q
1941 ¢ 905 986 750 860 950 954..900 975 975 850 1,L439
1942 1 _/ : 1,041 9h3 760. 975 963 971 ;925 999 1,000 950,

1 hl?

Compiled, 1920-3)4, from First Annual Report on Tobacce: Statist:.cs, S’tatistn‘al
58; 1935-38, Annual Report on Tobacco Statistics, I940; 1939-L1, -

General Crop Report of the Bureau of Agricultyral Economics, April 1942, ‘and
September 1942,

1/ Indicated December 1.

Bulletin No.
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Table 1l.- Stocks of forelgn—grown cigar, cigarette, and smoking tobacco, by
' types as.reported combining: sungtemmed - and stemmed, owned by dealers and
manufacturers in the United Sta.tes, quarterly, 1938-k2

Jan. 1

Year and type _ o 4pr. 1 July 1 Oct. 1
‘ :-1,000 1b. 1,000 1b. 1,000 1b. 1,000 1b.~
Total foreign-—grown cigar leaf, type: 80 - .
1939 . : 10,M18 10,571 . 11,350 12,577
1940 . "o 14,6377 16,252 17,154 15,942
1941 : 15,876 ~o17,2w. 119,880 19,225
. 1942 . ;19,731 ¢ 18,911 19,695 . - 22,411
‘Cuba * (Hgvana) type 8L+, S S ‘ ' Co
1233 : 5,987 6,289 6,418 6,633
2 6,195 6,810 6,942 7,156
19u1 ) Vs 7,139 8,140 .9,215 9,800
19427 ‘ L.l 9,539 10,107, 11,899 13,192
Sumatra. a.nd_Java, type g2: ’ Pl o ‘ o
1939 - ‘ . T, s oo2,247 000 1,879 . . 2,h94 3,021
19ho . N : - 2,170 " 1,720 3,016 2,659
1941 T 2,435 3,362 - 5,313, .- 5,036
1942 1/ feog. Ay 1.05,933 0 6,212 5, 95k 6,608
Philipnine Isla.nds (Manlla) type 83 P A
. 1939 | " ' L€y 2,181 - ‘2,245 2,280 2,913
1950 % ; P 5,969 .7»654 7,164 6,054
9“’1 o " "‘;, < “;F o 69197 5 712 51199 ' u0236
*191:2 - iy f-3.282 356 © 1,608 ..£1,195
Dther- forelgn-»grown cige.r lea.f type 8’4 P e
1939 y T . ; 2 i 158 158 10
“19U4p- = ; ’ : 3 0., .68 By - &
1941 .- . . Se 105‘ Gert . 123“ .:2 153
1942~ : RN 597 236 , _234 . o1,M6
Total foreign—grown cigan;ette and RO - '
smoking tobacco, Fype 90: L N K
1939 . Cens psr SE . 86,839 168, 128") 101,530 92,655
1940 - , PORTER T 116,574 118',,528 . 112,420 | 106,257
WAL e T : 10L,733 7 98,583 108,802 . 99,487
1942 - R f;-; L 90 621 [ 80,858 78,435 83,713

.:. .

\‘A

Compiled from qua.rterly stocks reports of the Food Distribution Admmlstratlon.
-'l/ Doeé not include stocks owned by Netherlands Indies Produce Corporation held in
the free trade Zone and in transit.
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Table 12.~ ‘Acreage fanid ~préduction of tobacco in the United States, by types,
n 1941 - and 1942 .

LT e “

. .. : Acreage : T Production

Tyvpe cey b 19HL 19N gy : 1941 . . 19k2 ‘g
; i1/ E/ : _f?fi: 1/ . 2/ | hange
: 1,0000 1,000 Per- Million Mllllon Per- R
: acres acres cent pounds pounds  cent
. . ’a <
Total flue-cured, types 11-14 ...... : 717.6  791.9 +10.4 649.5 824,14+ 26.9
0l1d and& Middle Belt, type 11 ..... i 266.0 294.0 +10.5 225.4 283.5 + 25.%
Zastern North Carolina, type 12 ..: 22,0 266.0 + 9.9 2L0.8 300.6 + 24.8
South Carolina, type 13 e.v.vvnnn.. : 134.0 151.0 +12.7 120.5 170.0 + .z
Georzia and Florida, type 14 .....: 75.6 20.9 + 7.0 62.8 70.1 + 11.§
Total fife-cured, types 21-24 ...... T 771 75.3 - 2.3 3.1 T2.8 - b
Virginia, type 21 o..vvvvevvnnnnet 13,7 13,7 0.0 11.8 13.4 0+ 13.6
Ky. and Tenn., type 22 ...........1 LUl4,5 u2.5 - L,5 3.3 . 40.9 - 5.5
Ky. and Tenn., type 23 veernn.nn.. : 18,7 +18.9 + 1,1 17.8 184+ 3.4
Henderson, type 24 ...............¢ .2 .2 0.0 .2 .2 +3/2.8
Burley, t¥Pe 3L wevererrrvrennnannns i 32,8 3/L. O+ 2.4 3381 3310 - 2.1
Maryland, type 32 ......... e : Lo.3 39465 - 2.0 30.2 0.0 -~ .J
Total dark air-cured, types 35-37 ..: 32.8  32.6 - .6 3.6 32,5 + 2.8
One Sucker, type 35 vevveevnnnnn.. i 16.2 15.8 - 2.5 15.8 15,8 0.0
Green River, type 36 oo.vvvunnn.. ¢ 140 - 1k.0 0.0 13.6 14,0 + 2.9
Va. sun-cured, type 37 veeeeeve.ns : 2.6 2,8 + 7.7 2.2 2.7 «+ 22.%
Total cigar filler, tyoes Uil-Uli.....; 48,0 43,8 - 8.7 66.2 60.6 - 8.5
Pa. Seedleaf, type 41 ........... .: 9354 340 - 40 52.0 bg.6 - 6.5
Miami Valley, types 42-L4 ........ ;7 Qd2.6 ¢+ 9.8 -22,2 1L,2 12.0 -~ 15.5
Total cigar binder, types 51-56 ....: 41.5 - 36.4 -12.3% 62.5 56.9 - 9.6
Conn. Valley Broadleaf, type 51 8.3 - 7.5 - 9.6 13.3 11.9 - 10.5
Conn. Valley Havana ‘Seed, tyve 52 : 7.9 7.1 -10.1 13.8 12.4 - 10.2
N. Y. and Pa. Havana Seed, type 53%: L5 1.3 -13.3% 2.2 2,0 - 9.1
Southern Wisconsin, type 54 ......: 31.0 9.2 -16.b4 15,4 13.8 - 10.b
Northern Wisconsin, type 55 ...... ¢ 11.8 10.6 —10.2 16,9 16,1 - W7
Ge. and Fla. sun-grown, type 56 4/: 1.0 .7 ~ 3.0 .8 -7 -3/19.%
Total cigar wrapper, types 61-62 ...: 10,8 9.5 -12.0  10.1 9.2 - 8.9
Conn. Valley shade-grown, type 61 : 6.8 6.1 -10.3 6.1 5.7 - 10.9
Ga. and Fla. shade-grown, type 62 ; L, 0 3.4 -15.0 3.7 3,5 - 5.4
Total, 211l BYPES vvevrrrrnrenennnnnsl 1 311.1 1,380.3 * 5.3 1,261.4 1,417.2 + 12.4

/ Preliminary.

Acreage harvested and production indicated December 1.
%/ Based on actual, not rounded figures.

L/ Formerly type U5,

U
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After this report was prepared marketing

ne 00 o0 e

quotas for tobacco were relaxed as explained in

the press release reproduced below,

B0 we 08 84 6% 04 a4 e

o9 ss 60 48

OFFICE OF WAR INFORMATION
DEPARTMENT OF AGRICULTURE

For Immediate Rolease
Friday, March 12, 1943 ' AG-150

Marketing quotas on fluc-cured, Burley, dark air-cured, and fire=cured
tobacco will remain igvoffect for the 1943 crop, and growers can exceed
present acreage allotments by 5 per cent or one=tenth of an acre--whichever
is greaterewmywithout incurring penalties, Sceretary of Agriculture Qlaude R,
Wickard announced today,

The increases provided in the announcement are in addition to any adjustw
ments already made in tobacco allotments for 1943, Department officials
pointed out that domestis consumption, plus lend~lease and other exports,
have caused a heavy total current disappearance of flue-cured and Burley
tobaccos, Requircments for dark air-cured and firc~cured tobacco have been
substantially inoreased by a heavy demand for nicotinc insecticide, ZEven
with tho allowable inercascs in plantings this year, the supply of flue-
cured and Burley tobacco may be below normal whon compared with the increas—
ing demand for tobacco, the officials said,

- Growers planting more than the authorized increascs will be ineligible
for loans and subject to deductions from conservation payments and penalties
for excess marketings, If the acreage of tobacco, at the time performance
is checked, is determincd to be in excess of the proviously announced
allotments by morc than the inercase announced today, ponalties will be
appliceble on the excess, Tobacco growers will not be permitted to destroy
tobacco in order to qualify for payments,

The national tobacco allaotment is normally underplanted § per cent or
more, and this underplanting is expected to be greater this year because of
shortages of labor, fertilizer, and other materials, The permissible ine
creases are expected to encourage groater production by small growers without
reduction of thelr vital war erops, Scerotary Wickard stated that the
pernissible acreage ingrcases in no way changed the provisions of the 1943
farm program concorning achiovonent of war crop goals,
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