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The supply of fire-cured tobacco is at the lowest level in many years, both
actually and in relation to present and prospective requirements. Prices of fire-cured
have advanced sharply since 1940, but the increase has not resulted in greater production.
Exports have increased since the end of the war, and probably would increase further if
Supplies were available. Domestic consumption is expected to remain fairly stable
because of the stability of snuff consumption.
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SUMMARY

The manufacture of tobacco products is continuing at a relatively high
level, although below recent peaks. Domestic production of tobacco products
during 1945 was at an all-time high, despite’ the shérp cut in military nurchases
after the end of the war and the drop in industrial employment and factory
payrolls., Consumption of tobacco products in 1946 likely wiil be less than in
1945, but the extent of the decline will depend largely on the general level and
distribution of consumer purchasing power.

Approximately 335 billion cigarettes were produced by domestic manufacturs
ers in 1945, about 15 billion more then the previous record high of 194k, Of
this total, about 275 billion were for domestic use and 60 billion were shipped
Overseas. October-December 1945 sales of revenue stamps were the highest in
history, Domestic cigar consumption ¥n 1945, at 5.1 billion was about at the pre-
War average compared with a wartime peak of 6.2 billion in 1942, Consumption of
Chewing tobacco, smoking tobacco, and snuff is continuing at a high rate but also

-

Yelow recent peaks.
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The supply of flue-cured tobacco is at an all-time high. However,
when the supply is considered in relation to the prospective high level of
domestic and export demand, it is lower than in most previous years. Buying of
flue-cured tobacco for export this season has been particularly active. .The
supply of buriey’i§ at a record level, and in relation to prospective deéand,
is largeﬁ than‘anontbér type of tobacco, The supply of dark air-cured tobacco
is also large. 'Like flue-cured, the supply of fire-oured is low in relaéion
to prosp%ctive'domésﬁié and foreign dgmand.' .,

Tébacco acreage goals for 1946 call for an increase in all major types
except burley and dark air-cured. Flue-cured goals are & percent over 1945
harvested acreage, fire-cured 25 percent and other (including Louisiana and
Maryland) 19 percent. Burley goals are 10 percent below 1945 actual acreage,
and dark air-cured 5 percent below. These goals reflect the present level of
stocks of the various types in relation to probable domestic and foreign require
ment s, as well as local conditions within each tobacco growing area. There will
be marketing quotas and individual farm allotments on all types except ¢igar and
Maryland,

Demand for leaf tobacco has been exceptionally strong again this seasod,
and prices of most types except burley are at or near all-time highs. Growers
of all types of tobacco are expected to receive about 900 million dollars from
the 1945 crop, compared with 816 million from the 194l crop, despite the sharp
drop in burley prices after markets opened. The increased returns are principalf
the result of the large 1945 production, now placed at 2,041.8 million pounds,
together with higher prices for flue-cured, dark and cigar types. All types°f

the 1945 crop, except cigar and dark tobacco, are covered by ceiling price

regulations.
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_PRODUCTION AND CONSUMPTION OF TOBACCO PRODUCTS

Over-all production of tobacco products has probsbly declined somewhat
in recent months, because of the sharp decrease in Government purchases for
overseas shipmentse It is likely that total production of tobacco products
has passed its peak, and will be somewhat less during the next few months,

The increase in domestic usage 'is not expected to completely offset the loss
from overseas shipments. But in view of the long-term up-trend in cigarette
consumption and the prospective high level of employment, prospects are bright
for a high level of over-all demestic consumption of tobacco products during
the next two or three years.

The over=all production of tobacco products in this country in 1945
(including cigarettes, cigars, chewing tobacco, smoking tobacco, and snuff) was
at the highest level in the history of the industrye. Despite the sharp reduc-
tion in Govermment purchases for overseas shipment after the end of the war,
total output of most individual products topped their 1944 totals by a sub-
stantial quantitye The largest percentage increase was in smoking tobacco.

CiEarettes

During the calendar year 1945, approximately 335 billion cigarettes
were produced by domestic manufacturers for domestic use and for overseas
shipments, about 15 billion more than in 1944, and the largest number produced
in any calendar year in the history of the industry. Of the total, an estimated
275 billion were tax~paid and about 60 billion were tax=free, most of whioh were
shipped abroade. The present monthly rate of tax-paid withdrawals of cigarettes
from manufacturing establishments is rumning above a year ago, but below the
peak reached last October, Tax-paid withdrawals from manufacturing establish=-
ments would have been even larger in early 1945 if the armed forces had not
taken so large a part of the oigarettes produced in late 1944, Tax=-paid cigar-
ettes during October-December 1945 totaled approximately 73 billion, 25 percent
more than a year earlier,

Cigars 1

Tax-paid withdrawals during the last quarter of 1945 totaled about 1,356
million cigars, ocompared with 1,275 million during the same period a year
earlier. As measured by sale of revenue stamps, output for sale in this country
totaled approximately 368 million cigars in December, 472 million in November,
516 million.in Oqtober; and averaged 418 million cigars a month in 1945, During
the calendar year 1945,%a Iittle over 5 billion cigars were withdrawm tax=paid,
sompared with 48 billion in 1944, with 6,2 billion in 1942, and with a prewar
(1934-38) ,average of 542 billion,

S Ky
moking Tobascco

Produotion of smoking tobacco during the first 9 months of 1945, as re-
ported. by the Bureau of Internal Revenue, totaled 130 million pounds, almost
40 pereent more than the 93 million reported for the first 9 months: of 1944, _
Production in September totaled 14-1/2 million pounds, compared with 15-1/2 in
August, and a monthly average of 14 million pounds during the first 9 months of
1945, Production of smoking tobacco declined during the war and reached & low
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point of around 9-1/2 million pounds monthly during the first half of 1944,
Production increased substantially after that time and during the l2-month
period ended September 30, 1945, an average of about 15 million pounds were
monufactured monthly, with a peak of about 17 million pounds in November 1944,
Data on sales of revenue stamps for manufactured tobacco (chewing tobacco and
smoking tobacco combined) indicate some reduction in smoking tobacco productio
since September, Preduction and consumption of smoking tobaocco is higher now
than during much of the war period, but still 15 to 20 percent lower than in
the prewar years 1934=38, . . X

Chewing Tobacco and Snuff

Production of chewing tobagco during the first 11 months of 1945 totaled
111,4 million pounds, slightly below production in the same period of 1944,
Production in November totaled 8,6 million pounds, compared with.10s2 million
pounds in October and with a monthly average of 10 million pounds during the
11 months January=-November 1945, e

As in the case of chewing tobaceo, snuff consumption increased under war
conditions, and in December was continuing near the wartime peake Tax-paid
withdrawals during December totaled 3.0 million pounds, compared with the 1945
monthly average of 347 million poundse On a yearly basis, consumption of snuff
reached an all-time peak of approximately 44 million pounds during 1945, com-
pared with 42 million in 1944 and a prewar (1934-38) average of 37 million
pounds, '

+

. FLUE~CURED, TYPES 11-14

Prices Near Record Levels; .
Crop Value at All Time Peak .

All fluee~cured markets were closed for the season by January 18. _];/
The average price received by growers for the 1945 crop (types 11=14) was about
4343 cents per pound, the highest since 1919 when the aversge was 44.4 conts
and compares with 42.4 cents for the 1944 crop. The inorcasc in prices this
sgason over last and the rcoord breaking 1945 crop resulted in an all-time high
cgsh return to farmers of about 510 million dollars, compared with 463 million
in 1944, the previous high, and with 212 million dollars .for the 1919 crop.

 Demand Jor flue~cured leaf was cxceptionally strong throughout most of
the Season, and prices generally werc well maintaineds The relatively low Tevel
of stocks in this ocountry and abroad, the availability of ocean shipping, and
the bright outlook for domestic cigarette consumption werc contributing faotorse
For information on the 1945 fluc=surcd price rogulation, sce the July 1945
Tobacco Situations) . 4 T '

IR
T/ Wost Tlue~curcd markcts worc closcd for the scason by Decembor 21le 1n the
Old and Middle Belts, markets reopened Jonuary 8 for completion of sales of the
1945 crope The opening and closing datos by Belts wero: Georgia=Florida (13F°
14), July 24 to Scptomber 5; Border Bolt (type 13), August 1 to October 53
Eastern North Carolina (type 12), August 21 t¢ November 30; Middle Belt (typ°
17b), Scptember 11 to January 18; 01d“Belt (type 1lla), September 18 to Janwary
18. '
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Diéapﬁcarance at High Level;
Stocks Low EE.Relation to Demand

‘

Disappcarance of flue-cured (domestic consumption and exports) is con-
tinuing at-:an exceptionally high rate, although it appears to have declined
somewhat from the wartime high, Disappearance reached an all-time annual peak
of more than 1,152 million pounds dwring the 12 months ended June 30, 1945.
With a slight decline in domestic consumption in prospeet during the first half
of 1946, disappearence of fluc-cured during-the 1945-46 season may be less than
in 1944-45, The high rate of manufacturing during the last half of 1945 is
attributable to the high level of domestic consumption of cigarettes and to the
building up of inventories of tobacco products. With trade chamnels again well
stocked and with relatively small Govermment purchases of tobacco products,
domestic usage of fluew=cured may decline ‘during the next few months,

. Some of the prospective decline in domestic disappecarance during the

next few months may be partly cffset by increascd exportse. Exports have in-
creased substantially since the early part of the war to about 450 million
pounds (farm-sales weight) for the year ending Junc 30, 1945, Total cxports
during the 12-month period ending June 30, 1946, may total as much'as 400 mil-
lion pounds (farmesales weight) and are expectcd to continue at high levels dur~-
ing the next two or three years, Several years of above average exports will

be required to rebuild foreign-stocks to prewar ratios, At the present time,
cigarette consumption in Great:Britain is still restricted but as inereascd
supplies of leaf become available consumption is expected to rise above wartime
levelse Should British consumption increase, larger holdings of leaf tobacco
will be required as prior to the war, both in this country and in Great Britain,
an upward trend in cigarette consumption was-accompanied by increases in stooks,

Stocks of flue-cured on'July 1, 1946, arec expected to amount to about
1,200 million pounds, or slightly more than on July 1, 1945, when they tobaled -
1,126 million poundse The 194546 supply of flue=curcd is now placed at 2,302
million pounds, about 23 million pounds more than 1944=45, Although the supply
is larger than for any previous ycar, it is lew in reclation to prospective do-
mestic and export requirementse -

Morketing Quotas in Effect in
1946-47 Season; Allotments
Increased lg Percent

Fluew=cured marketing quotas will be in effect during the 1946-47 season.
Individual farm acreage nllotments are 10 percent larger than in 1945, ‘

Flue=-cured acreage a‘dllotments for 1946 will total 1,250,000 acres, com~
pared with 1,120,000 acres last yeare, If a normal proportion of the allotments
are planted, and if yields are about the same as they were in 1945, production
in 1946 will total about 1,300 million pounds of fluc=-cured, or 125 million
Pounds more than in 1945, The increasc in flue=-cured acreage in 1946 appears
desirable, in view of the low level of stocks abroad, and the expected high
level of postwar demand by foreign countrics,
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Despite the favorable outlook for flue=-cured, it is likely that prices
paid growers have reached their peake 1In the future, price differentials be-
tween the various grades of tobacco will probably widene The strong domestic
and foreign demands for tobacco at or near ceiling prices, which were in ternms
of weighted averages, have prevented normal price spreasds between the various
qualities of leaf since the 1942 orops Thus, growers who produce the better
qualities in 1946 will be in a position to take advantage of these possible
price shiftss The strong demand from Great Britain will likely continue for
high-quality flue=cured tobacco, :

Table 1l,= Flue-oured tobacco: Domestic supplies, disappearance, and
season average price, average 1934-38, annual 1939-45 E/

N

Disappearance: Average

Year : Production : SC00ks ?otal syear beginning: prioce
: ;. July 1o Suwpply July 1 :  per pound
¢ Million - Million Million Million
t pounds pounds pounds pounds Cents

Average 1 ’ .

. 1934~38 74140 844,9 - 1,58549 70443 2249
1939 ¢ 1,170.9 946,43 2,117,2 . 70745 14,9
1940 75949  + 1,409,7 2,169,.6 57647 1644
1941 649,45 1,59249 2424244 78340 28.1

- 1942 : Blle7 1,45945 2427162 892.4 . 3844
1043 : 79042 - 1,37848 - 2416940 ' 980,2 4042
1944 $ 1,089,7 1,188,8 2427845 11,1522 4244
1945 2/: 1,175.4 1,126,3 2,30147 3/ 4343

.

1/ Farm=sales weight, E/'Preliminafy. 5/ BEstimated.

”

BURIEY, TYPE 31

Average Prices Below Last Years
Many Grades Belou Cellings

Sales of the 1945 crop of burley tobaocco began Desember 3 with prices
of a majority of the grades at the ceilings, which were the same as the priess
established for the 1944 crops During the first week, more than 85 million
pounds (about 15 percent of the 1945 crop) were sold at an average of almost
47-1/2 cents per pound, about 3 cemts higher than in the opening week of 1944,

. Begimming with the second week ol sales, considerablse weakness developed
in the market situation, and prices declined sharply with most grades below
the ceilinge During the week of January 25, prices averaged about 3647 cen?s
per pounde Through January 25, gross sales amounted to approximately 455 mil~
lion pounds, at an average price of 4144 cents per pounds, This corresponds
with 44,8 cents for the corresponding period last year, and with an average of
44 cents for the 1944 crope With almost 76 percent of the crop marketed, it
eppears that the season average price for the 1945 crop will be approxinﬂt01y
40 cents per pound, about 4 cents below last season. The decline in the aveI~
age price this season is attributable to the unusually large crop and the
stocks position in relation to prospective usage of burley tobaccos Although
the decline in prices has been general for all grades, the largest decrcasos
have been in heavy and red leaf, Priccs for leaf suitable for cigarotte mon¥”
facture have not declined as much,
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As of Devamber 1, the U.S. Zvertment of Agriculture estingted. I45 nrodwtion s-603 nillion
ounds, an increase of 2 pergent over tHe 1944 orop, and the largest crop ever
produced. Although the scason average priec per pound will likely fall below
last year, burley growers probably will receive a near';eqord gross incomc from
this season's crope
Gelling Prioces by Gradds

[

On November 27,-the OPA-snnounced a.schedule of grade prices for the
1945 crop of burley which is the same as for the 1944 crops The schedule for
the 1944 crop was published in the January 1945 Tobacco Situation.

Supply'gE_Record Level

Supplies of burley tobacco as of October 1, 1945, were estimated at
1,362 million pounds, the largest in historye. It exceeds last season's supply
by about 120 million pounds, and the prewar (1934-38) average by 374 million
poundss The present supply is not only large in actual quantity, but is large
in relation to probeble requirements, Disappearance during the marketing year
1944-45 was about 484 million pounds, a new record high, but substantially be-
low the 1945 production of 603 million pounds. A disappearance 'of approximate=
ly 450 millioﬁ pounds during 1945-46 season (larger than in any -year except
1944-45) would leave a little over 900 million pounds in stocks -on October 1,
1946, A carry-over of this size.is greater than normal, in relation to proba-
ble disappearance of burley which is below its wartime peaks Burley disappear-
ance is confined largely to domestic usage. o .

Teble 2= Burley tobacco: Domestic supplies, disappearance and
‘ season average price, average 1934-38, annual 1939-45 ‘E/

Disappearance

H : s H : Average
Year : Produotion : OS:ogks 1 ¢ _ §°tal ¢ year. beginning: prioce

: ~ g Jovooer Lo, WPy ; “october 1 : per pound

:  Million Million Million ~ Million

:  pounds . _pounds pounds ~ pounds ' Cents
Average = ' : , ‘
1934-38: . 287,2 700 9 988,1 314,5 2242
1939 39544 684,41 1,07945 31742 1743
1940 " 37543 76243 1,137.6 33946 1642
1941 . 33648 T98,1 1,134,49 - 37948 2942
1942 % B343,5 . 75543 - 1,09848 T 412,8 ' 41,8
1943 ¢ " 391,4 68640 1,077 44 42642 .- 45,6
1944 '591,5 65142 0 1,242,7 2/ 48347 . 44,0
1945 2/: . 60344 759,40 11,3624 ' '

1/ Ferm=sales Weights 2/ Preliminarye

MARYIAND, TYPE 32

The situation with regard to Maryland tobacco has changed little since

the last Tobacco Situation was issued. in October 1945, The latest crop estimate

?}aced the 1945 production at 21,6 million pounds, compared with 3842 million

-d?é1944,»and with a prewar (1934-38) average of 27,5 million pounds. Although

1g4zppe§rance of Maryland during 1945 was at a high level, stocks on Januery 1,
» Wore about average because of the large 1944 crop., The supply available

e



JANUARY 1946 - 10 -

for 1946, about 65 million pounds, is below the average for the war years, by
about the same as prewar, when cigarette ‘production was at -a” substanbially 1g.
er level, Considerably more Maryland tobacco probably would be used by domest,
manufacturers, if adequate supplies of the desired qualities were available,
Table 3e~ Maryland tobacco: Domestic supplies, disappearance, and
season average price, average 1934~38, annual 1939-45.1/ =7

: Stocks ) tDisappearance yr.: Average
Production ¢ January 1 of: Total tbeginning 'Jan. 1l¢ price per
' :Pollowing yesr: SYPPLY  :of following yre: pound

Year

L]

e o Jos as e

Millioxn Million Million Million

pounds pounds pounds pounds . Cents .
Average :
193438+ 275 . 3844 6549 2745 o 19,7
1939 3248 3643 69,1 2549 21,1
1940 ¢ 3246 43,2 7548 30,8 * 3340
1941 312 45,0 7642 28,45 30,1
1942 28,1 . 47,7 . 75,8 32,0 5645
1943 3 2048 43,8 6446 2740 45,3
1944 3842 3746 7548 3/ 3244 2/ 5545
1945 :+ 2/ 21,6 3/ 43,4 3/ 65,0 -

1/ Farm-sales weight, 2/ Preliminary. 3/ Estimated.

o DARK TOBACCO - '
(Fire-cured, types 21-23 and Dark air-cured, types 35-37)

Demand Continues Strongs
Prices at or Near Peak Levels

Demand for dark tobacco is exceptionally strong again this seasomn.
Prices are at or near-all-time peaks, with fire-cured prices considerably ad-
vanced over last season, Through the week ending January 25, 1946, gross sales
of fire-cured (types 21-23) calculated from reports of the Tobacco Branch of
PMA, amounted to<3l,7 million pounds at an average of 30,2’cents per pounds
This compares with an average of 24 cents during the corresponding period lost
season, and with an average of 24,5:cents for the full 1944 crop, the record
high .season average. Through January 24, over one~half of ‘the 1945 crop of
Virginia fire~cured (type 21) had been sold at an average of 3l.5 cents per
pound, 6,6 cents above the corresponding period last seasor, Through the sam
date, about 41 percent of the 1945 orop of type 23 had been sold at an averag
of 27,8 cents, compared with 2147 cents last yeare Type 22 markets opened Jane
uary 15, and prices through January 23 averaged 3045 cents, compared with 2445
cents during the corresponding period last season. :

So far this season, prices of dark air-cured (types 35-37) have avere}ged
about ths same as, or slightly hrgher than, for the same period a year earliél
Through January 25, 1946, gross marketings of One Sucker totaled 20,1 million
pounds (about 68 percent of the crop) cmd sold at an average of 2442 cen‘b§ per
pound, vp 3 cents from the same period last year. Gross sales of Green R:Lvel’r-
(type 36) through January 22 totaled 11.8 million pounds (approximately 75 P°
cent of the crop) at an average of 2408 conts per pound, which was about th°
same as last scason's averpage. Sales of Virginia Sun-cured (type 37) averai"
3209 cents through Januory 25, 2.4 cents above the corresponding period las
yeor, and le4 cents oyver the average for the 1944 crop. ' ‘
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Fire~cured Supply Bélow Last Year:
Exports Larger

Stocks of fire-—cured tobacco were reduced sharply last season. On
October 1, 1945,they totaled only 132 million pounds, 40 million pounds less
than on October 1, 1944, and were the lowest October stocks during the 34 ycars
of recorde The reduction is largely attributable to the sharp incrcasc in ex-
ports after the end of the war in Europes, Since 1941, stocks have been lower
each year than the preceding year, and production has equaled disappcarance in
only one year, The 1845-46 supply of fire~-cured, 195 million pounds, is 43
million below last season, and about one-third less than the prewar (1934-38)
average of 304 million pounds.

Disappearance last season totaled almost 106 million poundse This was
substantially above the average for the war years, but below the prewar averages
‘Exports last season totaled about 57 million pounds, (farm-sales weight) com-
pored with 18 million during the preceding 12 monthss Domestic consumption,
‘however, declined slightly. During the next two or three years domestic usage
of fire~cured tobacco is expccted to decline further, but it may not fall to
the prewar levcls On the other hand, exports probably would increase, if
adequate supplies were available,

Dark Air-cured Stocks and
© Supplies larger

October 1 stecks of dark air-cured tobacco are placed at 60 million
pounds, about 2 million above October 1, 1944, but 3 million below the 1934-38
averages The latest crop estimate placed the 1945 production at 48,6 million
pounds., This gives a 1945-46 season supply of 109 million pounds, 7 million
above a year carlier, and 11 million above the 1934-38 avcorage. Disappearance
last season, about 42 million pounds, cxccedod the 1934-38 average by 3 million
pounds, Any incrcasc in production over the present level would result in a
surplus of dark aeir=-curod tobacco, unless accompanied by increased disappearance.

Marketing Quotas Approved by Growers
for 3-ycar Periods Acrcage Allot-
ments Provided for Individual Farms

In a referondum hold October 20, 1945, growers of fire-cured, Green
River, and One Suckor approved by a vote of more than 9 to 1, marketing quotas
for a 3eyear poriod boginning with the 1946 crope Under marketing quotas for
1946, individual farm acrcage oll otments will be 20 porcent larger than the
respective allotments in 1943 in the case of firce-curcd tobacco and 10 percent
1§rger in the case of Groen River ond One Sucker tobaccos TUnder the new allote—
ments 80,000 acres of firgecured arc expeccted which compares with the 78,500
acre gonl set last fall and with the 63,100 acros harvested in 1945, In the
case of Greon River and One Sucker, 40,000 acros arc cxpected under the new
ellotments, compared with the 42,600 acros harvested in 1945,
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Table 4,-Dark tobacco: Domestic supplies, disappearance, and season
average price, average 1934-38, annual 1959—45_3/

: : Stocks : q4451 :Disappearance :Amgg&
Year :Production : October : supply :year beginning :Price p
: : 1 : oot October 1 ¢ pound
;3 Million Million Killion HMilloin T
: pounds pounds pounds pounds Cents
———
Fire-cured +types
2ly24, ang dark air=- : TOTAL ALL DARI TOBACCO
cured, types 35-37 . - .
Averages : -
1934-38 : 145,7 257,0 - 402.7 162.0 10,0
1939 - : 143.6 192.3 335.9 128.7 - 9.5
1940 : 180.1 207.2 357.3 99.7 9.0
1541 ;5 101,2 258,53 359.6 111.0 13.4
1942 : 106.7 248,.6 355,3 ©110,2 1644
1943 : 94.8 245,1 339.9 108,7 24,6
1944 1 108.6 231.2 339.8 2/ 147.6 24,0
1945 .E/ : 111.5 192.2 303.,7 .
Fire=-cured
Total types 21-~-24 '
Averagec :
1534-38 : 110.2 194,2 304.4 123.0 10,2
1939 ;99,4 . 136.2 235,5 93,9 10,6
1940 . 107.8 141.6 249,2 65,3 : 9.5
1941 ¢ 69.7 183,9 253.6 69,0 : 14,1
1942 - : 71,5 184,86 256.1 76.3 17,1
1943 : 64,8 179.8 244,6 71.1 23,4
1944 ;64,1 173.5 237,38 2/ 105.8 24,5
1945 2/ ;62,9 131.8 194.7 7
: Dark air-cw ed o
Total types 35-37 T T
Average :
1934-38 : 35,5 62.8 98.3 39.0 9.4
1939 : s 44,2 56.1 100.3 34,7 v T8
1940 s 42,5 65.6 108.1 33,7 7.7
1941 :  31.5 74,4 106.0 42,0 12,0
1942 : 35,2 64,0 99.2 34.0 15.2
1943 : ¢ 30.0 65.3 95.3 37.6 27.2
1944 ;44,5 57.7 . 102,22/ 41.8 2343
1945 2/ : 48.6 - 60.4 109.0
. - p——

1/ Farm-sales weight,
E/'Preliminary.
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CIGAR TOBACCO

Larger 1945 Crop Result of
Increase in Binder Types

The December 1 indicated. production of all cigar tobacco in this country,
'129,5 million pounds i§ slightly more than that grown in 1944, and 31 percent
more than was .grown annually during the prewalr years 1934-38, Of the three
separate classes, cifar filler types show a decrease of 2,4 million pounds from
1944 and wrapper types .3 million pounds. The slight total increase over 1944
is a result of the substantial increases in Wisconsin binder types 54 and 55.
The 1945 crop of Miafi Valley (types Le-lLl), U 612,000 pounds, is 2,255,000
pounds below 194k, is 10,383,000 below the 1934-38 average, and is the smallest
crop of these types on record. Among the wrapver bypes, a slight increase is
jndicated for Connecticut Valley shade-grown (type 61).

Stocks and Supplies
Lower

Stocks of domesticelly grown cigar tobacco held by manufacturers and ~
dealers on October 1, 1945, totaled 260 million pounds, & million pounds less
than a yeér earlier, and 76 million pounds less than the 193L4-38 average.

The 1945-U6 season supply, 390 million pounds, is smaller than a year
earlier, since the slight increase in the 1945 crop over 194l was not sufficient
to offset the decline in stocks, The October 1 filler supply of 200 million
pounds was 5 million below a year earlier, but the binder supply was about the
same. Wrapper. supplies are larger than for a number of years past, although in
relation to probable requirements, the supply is considered low., The increase
this year over last in the supply of wrappers is. attributable to an increase in
the Ccnnecticut Valley shade-grown (type 61). There was a slight decline in
Georgia~Florida shade-grown (type 62). - .

Table 5.~ Cigar tobacco: Domestic supplies, disappearance, and season average
price, average 1934-38, annual 1939-45 1/

: ¢ Stocks : Total { Disappearance ¢  Average
Year tProduction : ch. 1 S otal year beginnipn t price per
: ¢ —/ : upply October 1 2/ :: pound
{ MiIIion =~ Million |Million - Million
pounds . pounds pounds pounds Cents

Average ; .
1934-38  : 3/ 99,2 335.7 4349 123.8 17.1
1939 T 137.7 269.4 407.1 1084 18.6
12h0 ¢ 1b4,0 297.5 441.5 146.1 17.4
194 t 13,1 305.4 4ug. L 131.3 20. 4
1942 : 0 118.5 317.2 435.7 RS 25.8
1943 t  108.8 292.5 401.3 133.1 37.8
1944 t o 127.8 268,2 396,0 4/ 135.8 36.0

1945 4 :  129.5 260.2 389,17

1/ Farmsales weight,

2/ Stoeks ana disappearance for types 56 and 62 are as of July 1.

Production was unusually low during this period e
1/ Preliminary,
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Disappearance Expected. to
Continue at High Level

Disappearance of cigar tobacco, largely through domestic manufacturiy
is expected to continue at a relatively high level during the remainder of thy,
season, Disappearance of domestically produced types during the 12 monthg endeq
September 30, 19U5, totaled 136 million pounds which was about the average fop
the years 1939-L4 but well above the prewar years 1934-38, ZEach year sincelg
disappearance of cigar tobacco has exceeded production, 'Gonsumption of cigar
leaf is higher now than in the prewar years and supplies are considerably lowe,

Future~contract Purchases of 19u45 Crop
Tobacco Prohibited by Government Order

Effective July 1, 1945, WFO 4,9 prohibited future-contract purchases,
cigar filler (types 41-44) and cigar binder (types 51-55) of the 1945 crop. &
similar order applied to the 1943 and 19Ul crops of these types of tobacco,
The purpose of this order was to assure a more equitable distribution of the
crop, by halting the practices &f buying tobacco in advance of the usual marketi
dates. Normally, most cigar tobacco is sold after it is harvested, cured, and
"stripped.

Freeze Order Amended to Permit
Sales of 1945 Crops

On October 24, 194K, the U, S. Department of Agriculture announced an
amendment’ to WFO 4.9, This amendment, effective November 12, permitted the -
sale of binder types 51, 52, and 53, grown largely in Connecticut and New York
Amendment 2 to the same order which became effective November 30, released types
54 and 55 for sale., On January 9, 1946, the original order 4.9 was terminated,
This action released for sale the filler types (41-LU), the only types not
previously released from the terms of the order.

1945 Crop of Cigar Tobacco Exempt
From Price Control of OPA

On November &, 1945, the OPA announced that there would be no ceiling
on all types of domestically grown cigar tobacco of the 1945 crop. 4 sub-
stantial proportion of the 1945 cxop of cigar leaf has been sold at prices
materially above those of a year earlier. '
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Table 6.,=-Cigar tobacco;

- 15 -

Domestic supplies, disappearance, and season

15,0

average price, average 1934-38, annual 1939-45‘l/
: Stocks Total :Disappearance :Average
Type and year :Production :0October 1: Supply Year beginning :price per
: : 2/ . "UPPHY T october 1 : pound
+ Million . Million 1IMillion Million
:+ pounds pounds  pounds  pounds Cents
Total filler types
41-48 :
Average 1934-38 : 48,2 158.8 207.0 53,8 10.5
1929 : 62.3 129.5 201,8 53,2 11.6
1940 : 66.5 148.6 215,1 58,1 1149
1941 7145 157.0 228.5 61,8 12.4
1942 53,7 166,7 220.4 66,8 13.2
1943 47,4 1563,6 201.,0 55,6 18,6
1944 5943 145.5 20447 3/ 61.8 19.5
1945 3/ 56.8 142.9 199.7
Total binder 'types ‘
51~56
Average 1934-38 : 41.8 168,1 206.9 © 60,5 12.4
1939 . 63,2 116.6 - - 179.8 45,0 16,6
1940 68,0 136.0 204.0 67,3 14.5
1941 61.5 136,7 198.2 60,4 16,9
1942 : 55,6 137.8 193.4 €6.8 20,3
1943 : ol.4 126,.6 178.0 69.4 30.3
1944 : 57,2 108.6 165.8 3/ 63.5 30,9
leas 3/ : 61,7 102.3 164.0
Total wrapper typss
. 61-62 .
Average 193438 :  B.4 10.7 19,1 8.9 78,3
1939 s -11.4 10,8 22,2 9.3 67.7
1940 : 9.5 12.9 22.4 10,7 75.8
1941 : 10.1 11.7- 21.8 9.1 98.4
1942 : 9.2 12.7 21.9 9.6 132.1
1943 :  10.0 12,3 22.3 8.1 168.0
1944 : 11.3 14,2 25.5 3/ 10.5 148.0
1945 3/ : 11,0 26,0

l/ Farm-sales weighta

E/ Stocks for types 56
3/ Preliminary.

and 62 are as of July 1,

\JF\~
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Table 7 ,-Acreage and production of tobacco in the United ’
States, by types, 1944 and 1945

Type : Acreage : Production ™~
* 11928 31945 1 /yChange: 1944 11546 1/
' 1,000 1,000 ‘ Million Million

sacres acres FPercent pounds pounds Pereg

Total flue=-cured, types 11-14 .........:1 014.3 1,078,3
0ld and Middle Belt Tipe 1l sevennves: 368,0  389.0

6 1,089.7 1,175,4 1,

5
Eastern North Ca1011na type 12 sivever 339,0 353,0 4

0

7

3
7 381.0  422,1 1
.1 376.3  395.4 5
South Carolina, type 13, sesssersessss: 193,00 213,00 10.4
9

222,0 | 283,0 &5
Georgia and Florida, type 14 ..uevevsse: 114.3  123.3

110.4 124,913

e e

Total fire-cured, types 21-2% veseessee; 63,5  63.1 0.6 64.1 62,9 il
Virginia, type 21 ...I.....‘...l.'..'.: 1‘1-.9 16.0 7.4 14.2 15.6 9I9
Kentucky and Tennessce, tyP¢ 22 seeeees: 33.0 33.0 0.0 34,2 33,4 2,1
Kentucky and Tennessece, type 23 wevese: 15.5 14,0 =9.7 15,5 13.8 -11,0
Henderson, type 24 LI I N N 0.1 0.1 0.0 0.1 0.1 0,0

Burley, type 51 ®000css0vs0ts0sessereere ) 50006 53106 602 59105 603'4‘ 2,0

Maryland, type 32 L I R R R S 4:500 Ssqo -20.0 38'2 2106 "45o5

Total dark air-cured, types 35-37 yeeee: 40,4 46,1 14.1 44,5 48,7 94
One Srucker, type 35 seereeeccerncsnnve: 22.1 27.2 23.1 24,9 29,4 18,
Gréen River, type 36 @00sessrseseansoe’ 1500 1505 303 1605 16'5 "102
Virginia sun~cured, type 37 eceveeesset 343 3.4 3.0 3.1 340 = 31

Total cigar filler, types 4144 cesevess 39,9 39.4 = 1.3 59.3 5648 = 4,2
Pennsylvanla Seodleaf type 4) seveenat 35346 35.3 5.1 52.4 52.2 - 04
Miami Valley, types 42-44 veveeencenent 6.3 4,1 =34,9 6.9 4,6 =333

Total cigar binder, types 51=56 sueeeeee: 3644 39,9 9.6 57.2 61,7 T
Connecticut Valloy broadlear, $yoe 5l.: 7.8 8.2 5.1 13.0  13.4 3
Conn, Vallcy Havana Sced, type B2 pess: 6.8 6.6 =2,9 12.0 10,6 =111
N.Y. and Pa. Havana Sccd, type £3 ae..: 1.2 1.1 -8.3 1.6 1.6 = 6.l
Southern Wisconsin, type 54 cesevecese: 9.9 11,7 18.2 14,7 17.8 2L
Northern Wisconsin, type 55 eeeeesesss: 10,5 12,1 15.2 15,8 18,2 15t
Ga. and Fla. sun-grown, type 56 ..ee..: 0.2 0.2 0.0 0.1 0-%§$&0

Total cigar wrapper, types 61=62 ueees.: 10.5 11,2 6.7 11.3 11.0 '&g
Conn. Valley shadc-grown, type 61 se.4: 7.3 8.1 11.0 7.7 7.4 J}
Ga. and “la. shade- -grown, type 62 ,...: 3.2 3.1 = 3,41 3.6 3.6 &b

. - : Bk

Total Mlscellaneous Gv0cresrrsencsrsncoan? Oo/-]t 0.3 ""2500 0.2 002_2/

Louisiana PEriqUe sesevsccceccecesccsces:? Ol.4 0.3 =25,0 0.2 0,22/-8¢

Total all types .-oooooon-oooo-_ooca.--oﬁl,?Sl;O 1,845.9 5,41 1’956.0 2,04:1-8 4“4

H I

i/ Preliminary,
2/ Based on actual, not rounded figuros.
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Table 8.-Stocks of forfe,ign-grovm cigar, cigarette, and smoking tobacco, by
types, as reported, combining unstemmed and stemmed, owned by dealers
. - and.manufacturers, in the United States, quarterly, 1940-L45

fmae v e

.. .Year and Type. . Jan. 1 [ Apr. 1, July 1 . Oct. 1
T e s T #1,000 1. 1,000 1b,1,000 1b, -1,000 1b.
Total foreign-grown cigar leaf: :
1940 whiiiii i reieeen. -+ 14,637 16,252 17,194 15,942
B ' 15,876 17,241 19,850 19,225
B : 19,311 18,911 19,695 21,411
19 et e .t 19,939 19,636 22,546 22,067
B : 23,634 24,985 23606 - 21,191
195 el e 26,108 23,980 23,025 1/ 23,368
Cuba- (R.avana), type 81:... t . . ]
1900ttt i 6,495 6,810 6,942 7,156
198 i e e : 7,139 8,140 9,215 9,800
192 ittt e ' 9,539 10,107 11,899 13,193
L + 12,677 13,590 16,108 15,941
19 et e i e t 18,084 19,704 19,103 17,356
1905ttt i e : 22,048 20,648 20,056 1/ 20,585

1940ttt e, .t 2,170 1,720 3,016 2,659
B : 2,435 3,362 5,313 5,036
19H2 e et : 5,913 6,212 5,954 6,608
1943 e t 6,027 5,134 5,658 5,357
19 e : 4,839 4,698 4 015 3,534
19H5 e : 3,387 3,144 2,712 1/ 2,k21

1940 e T t 5,969 7,654 7,164 6,054
B : 6,197 5,712 5,199 4, 236
L - : 3,262 2,356 1,608 1,195
1943 e, teeeaenneas : 864 635 539 461
ML T : 360 254 165 157

L IR : 109 68 45 1/ 22
Other foreign-grown cigar leaf, type 8Y:: B
YO T : 3 68 72 73
2 R Ceetecteenaanetneannen : 105 27 123 153%
B2 .t 597 236 234 415
U3 ettt et : 381 277 ol 308
A TR : 351 329 323 b
45 e Ceteraeeaneaa o ! 564 120 212 1/ 330
otal foreign-grown cigarette and : -
Smoking tohacco, type 90: :
i9ﬁo ............................... 116,574 118,528 112,420 106,257
19hl ............................... $101,733 98,583 108,802 99,487
19u2 ............................... 1 90,621 80,858 78,435 56,146
12&& ............................... : 76,792 67,989 57,49k 56,390
Qs Tt : 61,470 58,650 68,346 65,278
SLL N ettt reeaaaa, : 56,025  L9,345 78,286 1/ 7h,62u

—
Prellmlnary
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Table 9.~Tax-paid withdrawals of tobacco products in the United States,
fiscal years 19/’3-«:4' and 1944-45, January-November 1'944-45 1/

. Fiscal yecar = R January-November
Product ‘ "15E§£¥I"'1§ZZ‘E§ : Changc : 1044 : 1945 . Th

WTiTos M111¢ons Porcent ~  Millions Millions

.
.

Small cigarettes ee.ses..258,272 238,938 = 7,5 . 221,562 - 251,562

Large cigarettcs sveeecee: 10 83 Z/‘F '9'8. 3 22 82 _2_/4'277:3
Large cigars ecesessesessc 4,878 4,893 T+ 0.3 4,384 4,646
Small Cigars esssssessses: 143 Sl srRl,T L 133. 93
SNULE B/ eeuvrencnnacnaes: 42,731 43,004 *770,6° 38,580.. 40,662
Manufactured tobacco 3/...250 412 275 383"‘+'IO£Q'._.229,221 . 257,725

2/ Based on actual not rounded figures.,
_3_/ Thousand poundse
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