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]6 ‘Maryland tobacco auctions will open on May 2| to handle the 1345 crop which is
.6 mgll|on pounds smaller than the 1944 crop and slightly larger than the i5-year low

;Stabllshed in 1943, Stocks on January |, 1946, were so large that the total supply of

dzf{!and‘tobacco is estimated to bz only slightly below a year earlier., Cigarette pro-

ea?]!on In the year beginning July I, 1945, will probably fall below that of a year

o ‘er, However, this decrease in demand for Maryland leaf is being offset by an in=
€ase in the exports of Maryland tobacco.
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SUMMARY

The high level of disposable income in the hands of individuals is
keeping the consumption and production of tobacco products at or near the
wartime levels, despite a reduction in industrial employment, Cigarettis
production (asmeasured by tax-paid and tax-free wit hdrawals) should total
around 320 billion in the fiscal year 1946, compared with 340 billiem in the |
fiscal year 1945, Increassd cigar supplies availsble to civilians have
resulted in greater domestic consumption in recent months. Smoking tobacco
consumption and production are expected to reéover from wartime lows whils
chewing tobacco and snuff consumption are decreasing from wartix:;e pegkso \

Record high returns from their 1945 crop encouraged flue-cured tobacco
growers to plan for a 1946 acreage 9 percent greater than 1945, according to
the recent prospective plantings report. Acreage allotr.nents to individual
ferms were increased 10 percent, and the national goal, 7.5 percent over 1945

Exports and civilian consumption will be up but military consumption will be
down during the 1945 crop marketing year thereby resulting in a smaller dis-

mappeara.nce than for 1944, In view of larger carry-over this July 1, and
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Prospects for a larger crop this year supplies for the year beginning
July 1 will probably be the highest on record.

Burley tobacco growers received an average of 39.4 cents per pound for thelr
estimated record 1945 crop which placed receipts from farm sales at the seconc
}ﬁghest‘level on records The decline in burley prices compared with the previous
yoar forcibly c2iliod attention to the high level of burley stocks, and arrange-
ments werc nade o ceduce ind}vidual farm acreage allotments for the 1946 crop by
10 soreent below the 1945 allotmentse According to liarch 1 prospective plantings,
the LT4d agoosgave acreage will be 4 percent smaller than 1945, Assuming normal
yiells suppllies of burley during the 194€ crop marketing ycar will be &t rccord
levels, Wo material increase is anticipatecd in demund for burleye.

Suppiies of Maryland tobacco for the year beginning January 1, 1946, werc
down comparcd with a yecar earlicre With a smaller supply accompanied by a little
change in demand for Maryland tobacco for cigarcttes and an incroase in export
domand for Maryland leaf, the 1945 crov of laryland tobacco will be marketed under
more favorablc conditions than the 1945 crop of burlecy. However, it appcars
that the supply of Maryland tobacco for the year beginning January 1, 1947,
will be at an all time high if the 46;000 acres whick growers intended to‘plant
as of March 1 producc at about the 1941-45 average yield ~nd if disappearance
continucs according to present cxpoctationse |

Pricés'of dark tobacco worc unusually high during the rmarketing scason just

closeds Tho price of firc-cured tobacco advanced from 24.5 conts for the 1944
0rop to 31,9 conts for tho 1945 crope Likowisc, thc price of dark air-curcd
tobaceo advanced from an average of 23+3 conts por pound for the 1944 érop to 25643

tonts for the 1945 crope Roturns to growers fronm the 1945 crops of both dark air-

cur . . . . .
°d and firc-cured tobacco worc the highest since the predepression periode In

reos . . .
Ponse to tho favorable prices and incorcs, growers of firc-cured tobacco

Tepo -, .
Porteq pProspeetive plantings on March 1 ot 20 percent over aggregate acroages
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harvested in 1945, In contrast, growers of dark air-curcd tobacco intended
as of March 1 to roducc their acrcage to 11 percont under that harvested in
1945, Though both intended acrcoges.arc below proviously announced goals,

thoe dircetion of intonded adjustments in acrcagoes scem Jjustificd by supply

and domand conditions ,

Disappearance of cigar type tobacco has ovidontly beon high during the
narkcting year beginning October 1, 1945. Total stocks of cigar type tobacco
will probably be considerably lower on October 1, 1946, than in any rccent year,
hccording to the March 1 roport, growers intond to incrcase their acrcages of
filler types 13 pereent, binder types 14 percent and wrapper types 10 percent
comparcd with the 1945 harvested ccrcages

PRODUCTICN AND DEINMAND FOR TOB.CCO PRODUCTS

Production and consumption of tobacco products in the United States is
continuing at & high lovel but bolow wartime peckse Toax-~frcc withdrawals of
cigarcottes, largely for military usc, arc running at about onc~-fifth last yoor's
level, but tax-paid cigarcttes going through rotail civilian channcels cxcced the
lovel of last ycar by about 33 percont. Total cigarctte production for the yoar
ending July 1, 1946, is ostimated at 320 billion comparcd with 340 billion o yoor
carlicre. Currently, procuction of smoking and chewing tobacco and snuff is
running considerably below last ycar's levele Disposablc income in the hands
of individuals is continuing at near rccord levels but industrial procduction
in Fcbruary stood at 154 (1935-39=100) comparcd with 236 a ycar carlicrs The
index of omploymont of industrial workers stood at 124.6 (soasonally adjustol
1935-39=100) in January corparod with 157.5 a yoar carlicr,

Cigarcttes

January procuction of cigarcttes for civilian consumption, as mecasurcd
by tox-paid withdrawals, ran at tho highest January lovel in history. Pro-
duction facilities availabls have been applicd morc to the mapufaeture of
tax=-paild cigarcttes which have inercased whilc the withdrawals of ¥ax=frss
cigarcttes deercased from 19.6 billion in the first two months of 1945 to 40
billion in the firsttwo months of 1946. A4lso, high withdrawals during January
represent a recovery from a morc than scasonal low in Docembere While incrcoscs
in tax-peid withdrawals (a rough measurc of civilian consumption) have not offset
dcereascs in tax-froc withdrawals (a roughor measurc of military consumption
during the first two months of this calondar ycar as contrasted with the first o
months of the last calondar yoar, actual per capita (both civilian anc nilitary
consumption has probably incrcascde This is so because the quantity of tax-
frece cigarcttes withdrawm but not consumed immedioately by United States forcoS}/

1/ The quantity of tax-froc cigarottes withdrawn for usc by the armed forccs but
not consunod immecdintely resproscnts Gigarettes (1) uscd to £ill military Pipe

linos, (2) dostroyed by cnemy action and ¥y aceident, and (3) going into illic?
foroizn markects,.
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has been reduced more than enough to offset the decrease of 343 billion which
sccurroil in the production of cigarettes (as measured by both tax-free and tax-
paid withdraw&ls) between the first two months of 1945 and the {irst two months
of 1946, ,
An analysis by the Bureau of Agricultu}al Econecmics, indicsted an average
upward trend in cigarette consumption; not associated with changes in disposable
income, of 6.4 billion eigarettes per year in the period 1918 to 1941 L/. The
anelysis also indicates that in the same period consumption increased or de =
creased an average of 8,7 billion cigarettes, after allowing for the trend, for
each 10 billion dollar inerease or decrease in disposable income in the hands
of individuals, During 1942 and 1943, cigarette production for civilians and
the armed forces was greater than would be expected from the above analysis—-
enough greater to allow for: (1) most of the extra cigarettes required to fill
ever-extending armed services pipe lines, (2) the increasc in consumption of
cigarettes overseas at 5 cents & pack, (3) quahtitigs that moved into illiecit
foreign merkets, and (4) military destruction (sinkings, bombingg fires, etc.).
In 1944, military takings of tax-free cigarettes were so lzrge that production
for civilians fell considerably short of the demand gencrated by the high level
of disposable income in the hands of consumers., The ticht cigarette situation
continued into 1945 though lesser severity as procuction was expanded somewhat
beyond the high levels of 1944, With the end of the fighting, first in Europe
and then in Asia, military tekings fsll off {o such an extent that the civilian
demend was almost being met by the end of 1945.

From & study of both tax-paid and tax-free withdrawals, July 1545 to
January 1946, compared with the corresponding months & yezr earlier, it appears
that about 320 billion cigarettes will be produced in the year ending June 30,
1946. This production or 320 billion cigarettes, if adjusted for excess con-
sumption 2/ by the armed forces, would be comparable to & production in prewar
years of epproximately 295 billion cigarettes. :

Cigars

Domestic consumption of cigars during the calendar year 1945, as in-
dicated by sales of revenue stamps, amounted to 5.0 billion, § percent more
than 1944, B3ales of revenue stamps for cigars in February 1946 exceeded the
February 1945 sales by 18 percent, reflecting increased supplies resulting
from reductions in texefree withdrawals and some increese in demend from re-
turning GI's who had been smoking tax-free cigars. Internal Revenue figures
on tax~paid withdrawals. indicate tnat the trend toward higher priced cigars
Which began c&§out'£wo years ago is continuing into the petce period at a
somewhat reduced rate. The return of the GI from overseas and the release
of tax-free cigars formerly going overseas are not expected to reverse this .
trend in the near future. During the war, GI's ‘purchased good qﬁality téx~,
free cigars whenever available snd, on return to the civilien economy, they will
tend to .continue to do so as long as they have o high level of income.

1/ See Special Grticlc Inm this situation report. . . i

2/ In addition to the three categories listed in footnote 1, page 4, excess - .
‘onsumption in this sense includes the  increase in consumption which occurs
OVersea’s with cigarettes readily evailable ot 5 cents a pack.
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Smoking Tobacco

The 169 million pounds of smoking tovbacco procuced in the calendap
year 1945 was tuce lowest since 1934, lowever, in October following VeJ dey,
monthly smoking tobacco production exceeded the levels of the corresponding
month & yeer earlier, but production in the last three months of 1945 did not
exceed that of the last three months of 1944. The return of war plant workerg
to more normal pursuits may bring about an increase in the production end con.
sumption of smoking tobacco.

Chewing Tobacco and Snuff

Production of chewing tobacco decreused from 125 million pounds in
1944 to 118 million pounds in 1945, Chewing tobacco production for the lest
two months of 1945 totaled 15.3 million pounds compared with 21.2 million
pounds the last two months of 1944. Thus, chewing tobacco consumption which
increased in World War II, as in World War I, with the increasing employment
in wer and industricl plents where smoking is prohibited, has passed its peak,

The situstion with respect to snufit is quite similar, Snuff com~
sumption, &s measured by tax-paid withdrawals, started to decline in November
relative to the corresponding month & yecr eerlicr and tex-paid withdrawls
in the lust two months of 1945 totaled 6.7 million pounds compared with 7.4
million pounds & year carlier,

FLUE=CURED, TYPES 11-14

March Intentions Point To
Large 1946 Acreage

hccording to the recent release of the Crop Reporting Board, tae
Acreage of flue~cured tobacco which growers intend to plant in 1946 totsls
1,179,500 scres, an increase of § percent over tie 1,078,300 acres harvested
in 1945, At the 1941-45-average yield of 1,006 pounds per acre, the intended
plantings would yield slightly more thon the 1,175,420 thousand pounds of 1949
when the record yield of 1,090 pounds per acre wus obtained.

On Jonuary 8 the Secretary of Agriculture proclaimed a 10 percent in-
crease in the 1946-47 national flue-cured tobucco murketing quotas established
esrlier. The flue-cured tobacco goal, announced on Jenusry 25, calied for
more than a 7.5 percent increase in the over=-all hervested acreage.

Lerger Supplies Indicsted for Year
Beginning July 1.

Though below the record high of 1944, disappearance of flue-cured
tobacco in the 1945 crop marketing year is continuing at a high level end 18
now estimated at around 1,095 million pounds. It is anticipated thet both
exports and domestic disappearamce.will fall slightly below last year's 1eve¥t
Exports of flue-cured tobacco on en export weight basls, decreased from 2;?-45
million pounds-in the first seven months of the 1944 crop marketing year ’calb(ju
million pounds in the first seven months of the 1945 crop marketing . years A
435 million pounds (furm-sales weight) are likely to be exported during the
1945 crop marketing year compared with 454 million pounds in the 1944 croP
marketing year,
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An enalysis of the current stock situation and the current rate of cigarette
production in relation to the corresponding period a year earlier indicates

that around 660 million pounds of flue-cured will be used domestically in

the crop marketing year ending June 30, 1946, On the basis of these estimates
and & total supply of 2,301.7 million pounds during the 1945 crop merketirng year
a carry~over on July 1, 1946, of over 1,200 million pounds is indicated. A
carry~over of 1,200 million pounds plus & 1946 crop of 1,240.6 million pounds,
from the indicated acreage, assuming 194]1-45 yields, would place total flue-
cured tobacco supplies for the marketing year beginning July 1, 1946, at record
high lewels, However, demand should continue strong. Domestic demand for the
1946 corcep will be only slightly below that existing during the marketing year fos
the 1945 crop, and further improvement of internetional trade relations may
increase the foreign demanmd for flue-cured during the 1946 crop marketing year.

Table l.-Flue-cured tobacco: Domestic supplies, disappearance, and
season average price, aversge 1934-38, annual 1939-45 1/

: . Stocks Totul  : Diséppearance :  Average

Year : Production Julv 1 ° Suppl .yetr beginning price
3 pPply :

: ‘ : July 1 :__per pound

- Million Million Million Million

¢ pounds pounds pounds pounds . Cents

Average : ~ - - - )

1934-38 : | 741,0 844,9 1,585.9 70443 2249
1939 : 1,170.9 946.3 2,117.2 707.5 14.9
1940 : 759.9 1,409.,7 2,169.6 57647 16.4
1941 : 64945 1,592,9 2,242.4 78340 28.1 .
1942 $ 811.7 1,459.5 2,271.2 892.4 38.4
1943 : 790,2 1,378.8 2,16940 980.2 40,2
1944 .: 1,089,7 1,188.8 2,278.,5 1,152.2 - 42.4
1945 2/ 1,175.4 1,126.3-  2,301.7 43,3

1/ Farm~sales weight. 2/ Preliminary.

BURLEY, TYPE 31

Record End-of~Ssason
Stocks Predicted

For the year beginning October 1, 1945, burley supplies (carry-over
plus productibn) totaled 1,362,4 million pounds. Preliminary estimeates for
the 1945 crop season place domestic diseappearance at around 440 million pounds
and exports et around 15 million pounds. On this basis, the carry-over -on
October 1, 1946 would’ be around 910 million pounus, about 150 million pounds
above & year earlier and higher than any carry-over on record.

9323335 Intend To
Reduce 1946 Acreage °

The high level of burley tcbacco stocks in relation to its small
®Xport market and the somewhat reduced demend for cigarette tobacco wes
fOI‘Cibly brought to the attention of burley tobacco growers by the December
break in prices, As a result, embling legisletion was passed to permit a
Teduction in 1946 burley tobacco quotas.
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On February 21, «fter consulting with'grower, trads and menufacturer represent
tives, the U. S. Depar tment of Agriculture announced a 10 percent reductiog
in the national marketing quote and farm acreage ellotments for the 1946 op,
of burley tobacco. Allotments totaled 558,000 acdres and, according to the
recent release of the crop reporting board, growers intend £ ‘plant about
509,400 acres in 1946+ This would represent about 91 percent of their allot-
‘ments and would be 4 percent less than the 531,600 acres harvested in 1945
when growers actually harvested about 87 percent of their alloted acreage,

P

If the expected acreage is planted and huarvested at the 1941-45 averagg
yield of 1,053 pounds per sacre, the crop will total 536, 4 million pounds,
67 million pounds less than the 1945 crop, but 81 million pounds in excess of
the estimr ted disappearance in the 1945 crop merketing yesrd
Average Price for 1945 Crop
9.4 Centsy Returns To
Growers Still High

Sales of the 1945 crop of burley tobacco began December 3 tnd ended

March 15, Gross sales totaled approximutely 606 million pounds at «n avercge

of 3944 cents a pound, or & gross sules value of 238 8 miitlion dollers,

Howewer, cash receipts to growers will -bc less by tne a«mount of adjustments

for resales and much below the all-time-high ctsh receipts of 280.3 million

dollers from the 1944 -crop. ' '

During the first week of sales, December 3 +to 9, the average price
wes 47.5 cents per pound, by the last week of sales, March 11 to 15, the
average price hed fallen to 28.6 cents .per pound. - The -wore ‘than sedsonal
decline during the marketing sesson evidently resulted {rom e reappraisal, by
manufacturers, of the burley supvlysituantion and -the frctors unéerlying pros-
pective demend for cigerettes., The following three factors were probably the
most importent: first, 1945-46 burley supplies exceeded «the previous -high of
a2 year earlier by 8l.,4 million pounds with no significant export merket to
absorb the increase; secondybax-free cigurétte withdrewals, lorgely for over-
seas milit ry forces, fell from wbout 29.6 billicn in the lsst thros monghs
of 1944 to about 4.1 billions in the last threc wonths of 1945, -while. approx-
imutely 6 million servicemen returning from cverscos could be cxpected to take
only around 4—1/? billion quarterly ¢t the 1945 rate of consumption ger

© eivilisn .20 years of cge and older; and third, thc possibility of a somewhat
lower Ievel of dispossble income in thehands of ciwilians in the 194648 peric
during which the 1945 crop of burley would be used. The steady upward trend
in cigarettc consumption was not importent enough to offset the price depresss
ing factors listed -above which-applied particulerly to burley. ’

Looking shesd to the 1946 crop merketing sctson and, assuming 1946
crop of 53644 million pounds, it appecars thet oll three of the price depresss
ing factors listed &bove will be present. -Thus, &t present, ;plappp%rﬁmﬁb?t
the average price which farmers will reccive for the 1946 crop of purley will
be -below that whioh thcy received for the 1945 crop. This likelihood is
increased by the downward trénd of burley prices during the me.rketing yeur
which left closing prices more than seasonslly below the scason avérage price

v
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Table 2= Burley tobacco: Domestic~supplies, disappearance and
season average price, average 1934~-38, annual 1939-45 1

u - —

- : . £, . : s Disappearance :  Average
Year ¢ Production .:; Stocks ¢ Total ', vear beginning ¢ price
: , October 1 Supply , ° Qctober 1. : per pound
- : Million Miillion Miklion Million ,
: ,pounds . pounds pounds pounds " Cents’
Average ¢ o ’
193438 ¢ 28742 70069 988.1 31445 2242
1939 : 39504 . 684,1 . 1,079,5 - 317.2 - 17e3 -
1940 s 375423 76203 1,137.6 33946 162
1941 : 336,8 , 798.1 1,134,9 « 0 379.6 . 2942
1942 - ¢ B4¥.5 . 755.3 . 1.008.8 - 4128 - 41,8
1943 : 391,4 . 686,0 . 1,077.4- . 426,2 45,6
1944 . . 591,.5 651.2 . 1,242,7 . 48347 44,0
1945 2/« 60304 759.0 1,36204 - ~ 39.4

S

17 Farmnsales welght. g/’Prelimiﬁary.

MARYLAND, TYPE 32°

Disappearance of 1944 Crop
‘ In Calendar Year 19”5
Was Up

The 1945 calendar year disappearance of Haryland tobacco is now placed

- at 29,6 million pounds which indicates that supplies for the yeaf beginning Jan-
“uary 1, 1946 were about 67.8 million pounds, or 8 million less than on January 1,
1945, Fron 80 to 85 percent of Maryland tobacco produced is used in the produczlor
of cigareutos and it is estimated that clgarette productlon in the calendar year
1946 will Lo -below thet of 1945, Thus, in the case of Maryland tobacco, supplies
are down along with prospectlve production of cigarettes. Further, a significant

- export market exists for Moryland tobacco. It appears, therefore, thot prices- for
the 1945 crop will be strong. Auctions for this crop will not open until May 21,

D am A -
GTOWPFN n 28 Percent Increase
sy “ar e 1946 Supplies Foreseen-

The rocent crop report 1ndlcates thﬂt growers plan to increase the .
dcreage of Muryland tobacco from 36,000 acres in 1945 to 46,000 acres in 1946,
an increase «f 28 percents At the 1941-45 average yield of 711 pounds per
dere, the iacicated acreage would rosult in a production of 32.7 million pounds,
Domestic d disappcarance in thc calendar ycar 1946 will probably fall below
“the 2945 disappcarance in proportion to the anticipoted decrease in cigarette
Produciicn,  On the other hand, exports will probably increase about a
'gglu onding amount leaving total disappearance about the same for the
. Voats  On this basis, and assuming o 1946 crop of 32.7 million pounds,
abgt:f% of i Tarqund ‘tobaceo for the vcar beginning Jonuary 1, 1947, will be
s e L milllon pounds e Howover, this tobacco had . rclc tlvolv l‘rgo Provr.r export
hllhOts If 51gn1flo“nt cxports c“velop, the dopressing coffcct -of a roloatively
g0 supply’ level on the prlco of the 1946 crop will tend to be offscte
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Table 3,- Maryland tobacco: Domestic .supplies, disappearance, and
season average price, average 1934-38, annual 1939-45 2/

Stocks

P . : : qopql  GDisappearance yr. : Average
Year : Production : January 1 f : Supply tbeginning Jens 1 ¢ price per.

: :following year: :of following yr. : pound

¢ Million Million Million Million

¢ pounds pounds .- pounds pounds - Cents

Average = - - ,

1934-38: 2745 38.4 . 85.9 27.5 : 19.7
1939 : 32.8 ) 3643 69.1 2509 21,1
1940 : 32.6 43,2 75.8 30.8 33,0
1943 : 3l.2 45.0 . 76.2 28.5 - 30,1
1942 : 28.1 4747 . 75.8 32,0 56,5
1943 20.8 43.8 64.6 ‘ 27,0 . 45,3
1944 3842 37.8 o . 75.8 29,6 . 95,5
1945 2/ 21.6 48,2 67.8 '

l/*Farm—sales weight, 2/ Preliminary.

\ DARK TOBACCO
(Fire-cured, types 21-24 and derk air-cured, types 35-37)

Prices of Fire-cured and Dark
Air-cured Above a Year Ago

Demand for both fire~cured &and dark air-cured tobaccos has been
strong this season. Exports of fire-cured tobacco increased from 17.8 million
pounds, farm-sales weight, in the crop ﬂdrnetlﬂ year ending September 30,
1944, to 63.9 million pounds in the crop marxetlﬁg vear euding September 30,
1945 thereby far more than cffsetting a decrease in domestic consumption of
4,8 million pounds. Exports of dark air-cured tobacco increased from 3.2
miliion. pounds in the crop marketing year ending September 1944 to 6.2 million
pounds in the year ending September 30, 1945. During the same period, domestic
consumption increased 1.2 million pounds. With unusually strong export demend,
the price of fire-cured tobacco sdvanced from an average of 24,5 cents per
pound for the 1944 crop to 31.9 cents in 1945, On the basis of some increase
in botn domestic and export demand, the'pfice 4f dark air-cured tcbacco
advericed from en averasge of 23.3 cents per pound for the 1944 crop to 2843
cents for the 1945 crop.»

Returns to Growers ngnest
Since Predepression feriod

Growers of fire-cured tobacco (types 21-23) received about 16,85 millio®
dollars from their 1845 crop, the highest siude the predepression periods
Receipts from the 1944 ¢rop amounted to 15.7 mllllona ;Growers of .dark air-
cured tobscco (types 35-37) received about '12.3 million dollars fiom their
1945 crop, also the highest sirce the predenr6551on period, and about 2
mllllon.dollarsmore than for the 1944 crop.
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Table U.-Dark Tobacco: Production, average price, and crop value, 1944 compared
: B with 1945 .
: 1945 Crop : . 1944 Crop _ _
Type . . i—Prodhmthver?ie prléef Crop fPrOduc-fAvegZ§e prlcefgizie
* tion ° per * Value ‘tion ° & X
: R vouvnd : H :+  oound :
B : 1,000 1,000 1,070 : 1,000
: Doungé' "Cents dollars pounds - - Cents dnllars
Fire-cured t S g
" : 15,600 3.4 5,054 14,155 k.5 3,68
22 : 33,405 32.7 7,660 34,200 25.2 8,631
23 : 13,800 29.4 4,057 15,625 22.9 3,575
Dark air-cured @ ; :
75 ¢ 29,380 24.9 7,316 2L,945 o1l 5,347
36 : 16,275 ol 7 4,820 16,500 U7 4,076
t 2,992 33.6 1,005 3,069 3.5 967

31

Growers Plan 20 Percent Increase
In Fire-fured Acreages

Growers responded tn the 30 percent increase in fire-cured tnbacco prices
this year as compared with last by indicating their intentions to »lant an
acreage nf fire-cured tobacco 20 percent greater than the 19%5 acreage nf 63,100
acres., The indicated acreage amounts tn (1) 96 vercent of the previnusly an-
nounced 1946 goal of 78,500 acres and (2) 92 wercent of the acreage expected
from the 1946 marketing quotas which were increased »nn February 19.

If the 1946 prospectiwe acreage averages 950 pounds per acre, the average
194145 yield, productinn of fire—cured tnbacco would amount. to 71.7 million
oounds, 8.8 million more than in 1945, As it appears:that total disappearance
in the 1945 crop marketing year will be about 25 million vounds less than
disappeared in the 1944 crop marketing year, but somewhat larger than 1946 ex—
pected productinn, total supolies in the 1946 crop marketing, year may be some-
what less than the total of 194.7 million vounds during the 1945 crop marketing
year. Assuming a relatively high level of exports, the 1946, croo will move to
Barket under faverable demand conditions, :

Growers Plan a 10 Percent Cut
In Dark Air-cured Acreage

. Prospective acreage of dark air-cured *tnbaccn is 11 vercent belnw the
thEQO acres harvested in 1945. This acreage agouhts to (1) 94 percent of
the 1946 goal of 13,800 acres and (2) 103 vercent of the acreage expected
from the 1946 marketing quotas as increased nn February 19, . °

- If the 1946 prospective acreage of dark air-cured tnbaccn averages 981
hunds ver acke, the average 19U1-U5 yield, ornductinn of dark air-—cured tobacceo
Vil amount “to LO,4 'millinn oounds, 8.2-millinn less-than in 1945. As it ap-
Pears that the total disappearance in the 1945 marketing year will about equal
the 11,8 million sounds which disavpeared in the 194Y4 marketing year, total
Supplies for the 1946 marlting year may be about the same as the 109.0 million
Phunds during the 1945 marketing season. The 1946 erop should move o market
wnder favorable nver-all supoly and demand cnnditinns.
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Table 5. - Dark tobecco: Domestic supplies, disanpearance, and season
everage pr'1ce,-"m/ferage.193#—38,~ annual 1939:M§ l/

: © 1:Stocks ¢ "y Disappéarance : AverEEE‘“
Year " 1 Production 4- October : ~0%2l : vear béginning ‘price per
‘ : S .01 . Supply October 1 : pound
Mittton ---Mitlion Million . Million T
pounds pounds pounds pounds Cents
ire-gured types : . :
-2l rng derl: Adr— © TOTAL ALL DARK TOBAGCO °
wured, tvoes 35-37 ' ‘ : '
Average : B
1934-38 T VR 257.0 ue2.7 . 162.0 1.0
1930 -t 136 192.3 335.9 © 108.7 9.5
1040 ) : 150.1 207.2 357.3 © o G9.7 9.0
1941 - S T e 258.7% %5C, 6 111.¢0 13.k
1042 : 106.7 oLg.6 355.3 110.2 16.4
1943 : oL.g 2us. 1 339.9 108.7 . 2h6
1944 T 108.6 231.2 339.8 1476 24.0
1945 2/ . ¢ 111.5 1ce.2 303.7 29.0
Fire-cured
‘otal tvpes 21-2U .
Averege o -
157433 110.2 Utagh, 2 3044 12%.0 10.2
1939 96.4 126.2 .. 235.5 . 3.9 10.6
ety 107.7 11,67 7 2ug.2 £5.3 9.5
1941 69.7 18%.9 25%.6 69.0 1.1
1942 71.5 1846 256.1 76.3 17.1
1943 : 64. 8 179.8 ol 6 71.1 23.4
10Kk 2 6l4. 1 173.5 . 237.6 105.8 oh.5
19U~ 2/ : 62.9 131.8  194.7 31.9

) Dark eir-cured
otal types 35-3%7

Average : .

1934328 : 25.5 2.8 0@~ 3 300 9.4
193¢ . L : bl 2 56.1. 100,73 3u.7 7.3
1ok ) Lo.s 65.6 1r8.1 _33.7 1T
1947, ., 31.5 7L.4 4 106.0. bz,0 b 12,0
19hp t..35.2 6.0 99.2 * ©3h,0 15.2
10L3 it 3000 5.3 95.3 37.6 e7.2
10Uk N T 57.7 02,2, bil.g 23.3
19b5 2/ . 48, 6: 604 1r9.0 ‘ 253

-

1/ Farm-gales weight. .. .. ..
g/-Preliﬁinarv.'

|
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| CIGAR TOBACCO

Disapnearancefﬁiéh:’Eowér‘sgocks
October, 1, 19E€ Foregeen

Total disappearamce of domestically prnduced cigar type tobacco in the
1945 crop marketing year is expected to exceed the 135.8 nillion »ounds which
disappeared in the 19uh crop marketing year. Exports for. the first four months
of this crop marketing:year total 3.6 millinn pounds (farm-salks weight)while
only 5.4 million were expnrted in the. entire 19Ul marketing vear. Tax-paid with
drawals of cigars the first five months nf this season exceeded thnse in the
corresponding months of the 19Ul crov marketing season by about 12 vercent.
Before concluding that this increase measures the incrsase in the disappearance
of aigar tobacco, allowances must be made for (1) decreases in tax-free withdraw
als since the end of the war (for which current data are not avyxlafb), and
(2) a possible increase in the )ronhrtlon of foreign cigar tobacco used 1h this
year's tax-paid withdrawals.

With someé increase in total dlsapbéﬂrthe this year over that of the
1944 crop markting year, stocks of cigar totacco on Octoopr 1, 10H6 will
be somewaat below a year earller.?

Table 6 -Clgqr tobaccn: Dnmestic supolies, dlsabnearance, and season average
prlce, avernze 1934-38, anrual 1939-U5 l/

: : Stecks P motal * Dlsappearance ¢ Average

~" Year : Productinn : Oct. 1. .¢! Supoly ! year beginning - : price per
- : : 2/ IR q.'_ "t October 1 2/ : pound

! Million -Millinn  HMillion Million -

¢ vounds vounds pounds = 7’ pounds Cénts
Average 1 . ' o '
1934-38 : 3/ 99.2 335.7 4349 123.8 17.1
1939 : 137.7 269.4 Lo7.1 108.4 18.6
1940 : 14k, 0 297.5 uhi.5 146.1 17,4
94 143.1 305.4 Lug i 131.3 - 20.4
1942 : 118.5 317.2 435,7 143.2 25.8
1943 . 108.8 . 292.5 401.3 133.1 37.8
g4k 127.8 268.2 296.0 4/135.8 36.0

1945 4/ ¢ 129.5 260.2 389.7

l; Farm-sales weight,
2/ Stocks and disappearance for types 56 and 62 are as of July 1.
:é Production was unusually low during this period.

rellnlnarv.
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Growers Plans Increase of 13 Percent
In Acreage of All Cigar Tobacco

According to the March 1 crop report, growers plan to increase their
acreages of all tyves of cigar tobacco to 102,600 acres or 113 percent of
the 19U5 acreage. The greatest increase in intentions to vlant occurred in
the filler and binder tyves wnich increased 1% and 14 percent resvectively ip
cohtrast to the wravper types which increased only 10 wvercent.

The indicated aéreases of cigar tyve tobacco, at the 1941-U5 averace
yield for each tywe, would produce 1Ul,.8 million wounds, 15.3 million vounds
in .erycess of the 19h5 crop. On the same tasis, 62,2 million »ounds of filler
tyses would be produced in contrast to 56.8 million wounds from the 19&5
crov, 70.3 million »ounds of binder types in contrast. to 61,7 million from the
1945 crop, and 12.3 million wounds of wrapper tvpes in contrast to 11.0 from
the 19U5 crop.

Lower October 1, 1946 Stocks and Inereased
Acreaze Indicate About Same Level of Supolies
For 1946 Marketing Season

The 144.8 million vounds of cigar tobacco which. the 1946 indicated
acreage would wroduce at the 1941-UK average yield, by tyves, plus an
October 1, 1946 carry--dver of around 245 million vounds of domestic cigar
tobacco places supnlles in the 1046 marketing véar in the .neighborhood of
390 million vounds. .This highly preliminary flgure aborOV1mates the total
supsly of 389.7 million -Hounds in the 10H5 nmarketing seasoh and compares
with the 1934-38 averages of U34,9 million pounds. When filler, binder
and wrawper types are considered separately, 1t is-probable that supplies
may be down slightly in the case of filler types, up slightly in the case
of binder types and about the same in the case of wrappers.
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Teble 7. — Cigar tobascco: Domestic supplies, disappearance, and seeson
average price, average 1934-38, annual 193¢-U5 1/ -

R * Stocks : . . o @ Disappearence :. Aiverase
Type and Yeor * Production :October 1: ;O a ¢ vear beginning ! price per
: :__ 2/ _ :SWPPLY . october 1 : pound
- t . MWillion Million Million ¥Million
! - wounds oounds . pounds pounds Cents
/ T
Totel filler types H
bi-hu : - ' :
hverage 1934-%8 : ug.2 158.8 = 207.0 =3.8 10.5
1939 : 62.3 139.5  '201.8 ° 53,2 11.6
1040 : 66.5 14g8.6 215.1 58.1 T11.9
1941 : 71.5 157.0 228.5 £1.8 1.4
1942 : 53.7 166.7. " es0.L 66.8 C1%.2
1947 i oo hy.u '15%3.6 ° Us01.0 7 tBRLE - - 18.6
194k . Wt 59.3 '145.5 207 © 6L.8 - 18.5
1045 3/, .t 56.8 (.o 190.7 - -
Totel binder types ¢ ’
51—56 . > . f C e s alaas
Average 1934-38 : 41.8 165.1 206.7 £c.5 12.4
1939 : 63.2 116.6° 17¢.8 b5, 0 16.6
194 : 68.0 136.0 20%. ¢ £7.3 1.5
1941 .1 6L.5 136.7 10%.2 60.54 16.9
9h2 . 55.6 137.8° 193l 66. 8 20,73
1943 : 51.h 126.6 " T 17g.0 £9.k 30,3
ou .t 57.2 108.6 165. € £3.5 20.9
1945 3/ . s 6L 02,3 16k :
Total vrepper ty‘peg : °
61-62 , - : .
kverage 193k 38 : g.u 1.7 7 1. g.9 78.73
igig : Rt 10.8 22.2 9.3 677
ay o 2.9...... g2 10.7 75.8
@he .- .o 10.1 1.7 718 191 og.l
. . .a.e 17,7 21.9 c.5 ‘ 132.1
1941, ' 10.0 1.3 23 g.1 168.0
195 3/ Sl 11.3 . ik 5.5 10.5 ~1kg.0
72 .o 11.0 . 15.0, 26.0 .
mn-—seles x,reig‘ht_ : > - —
gl Stocks for tynes 56 ond_f2 erc as of Jyly 1.
Prelimin&ry. ) ST ot '
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Table 8e- Tobacco acreages in the United States, by types, . average 193438,
annual 1944 and 1945, and 1946 prospective acreage. as of March 1

: - Harvested acreages .

1946 acreage 1

Class ond type - Phvorapet yg,, 79945 * *Prospec- : Chang
- $1934-382 v _ 3 . t-_tive ... sfrom 1945
¢1,000 1,000 1,000. " T,000 o T
sacres - acres acres - acres §§rcmm
Total flue=cured, types 11=14 eeeeces 86342 1,014,3 1,078;3 1,17963 + 9
0ld and Middle Belt, type 1l eseeee: 327al 36840 38940 425.0  + 9
Eastern North Carolina, type 12, «of 29666 =~ 33940, 35340 385,0 + 9
South CaI'Olina, type 13 sosaecocecee s 155.7 19500 215;0 235.0 +10
Georgia—FlOI‘ida., ‘type 14- eovochoooe? 85.8 11403a 12303 . 134.3 + 9
Total’ Tire~cured, types 21-24 sessest 1352 63¢5 - 63,1 7545 . +20
Virginia, type 21 cececescosscwsceat 2341 1469, 1640 14644 =10
Ky. and Tenn.', ‘bype‘ 22 s0ess00woscol 7-6.7 3300 35;00 4:2.0 +27
Ky. and Tenn., type‘ 23 eeceds0ssase’ 8294: 15.5, 14:90 19.0 +36
Henderson, type 24 ...ua.;...~.....= 5.0 \ .l 7_'01 ol 0
Burley, type 3l eeoceccessvcaevscesnt 34743 50046 53106 50044 -4
MaryTand, type 32 oo‘ooy-oooctwod--ooog 36.7 4507 56.0 46,0 +28
Total dark air-cureé, types 35«37 oot 4240 4044 46.1 4le2  -l1
One ASUCker, type 35 sccsesesesioncet 19;9 22.1 27..2 22 o4k -18
Greén River, 'bype 36 seeeescescssss? 18,8 1540 1505 1505 0
Va.‘sun—cured, type 37 woeevssoseocs? 303 3.5 304 303 -3
Total cigar filler, types 41-4é ssee: 3840 3949 3944 42,7 413
Pao Seedleaf, type 41 Orseecsc0cese " 23.4: 3306 3503 3861 + 8
Miami V&lley, ‘by‘pes 4D =ld scocoessoel 14:.6 6;5 4.1 6 6 +6O
Total cigar binder, types 51=56 ecee: 2849 36ed 3949 4546  +l4
Conn. Valley Broadleaf, type 51 eee: . 742 7e8.- Se2 . 9.2 t12
Conn, Valley Favana Seed, type 52 : 5e4 648 6o6 7¢3  +11
No Ye and Pa. Havana Seed, type 53 : . o7 1e2 lel . 1,3 418
Southern Wisconsing type 54 eseseses  8e9 9¢9 11,7 = 1440 +20
Northern Wisconsin, type 55 seeeceet 847 10,5 - 12.1 13,5 +12
Gae and Flas sun=grown, type 56 ...:E/', ol o2 - .2 o3 *50
Total cigar wrapper, types 61-62 eeet . 849 10.5 11.2 12,3 +10
Conne Valley Shadegrown, type 61 se: 643 7e3 8.1 8.9  +10
Ga. and Fla, Shadegrown, tyve 62 e.: 246 3e2 3ol 3e4  +10
Miscellancous eseerez0encevoeenc0ec? Y] o4 .o3 o3 0
Lae Perique, ‘type 72 escevsessaceseet , .3 ) ok 3 . 3 Og
Total, 3.11 typos o.o.-.eooooono‘?ﬂ,SOO.B 1,75100 1'845.9 1,954‘03 + 5'
. ?&/

1/ Indicated March 1, 1946+ 2/ 3=-year average 1936-38, not included in total
binder typesa é/ Does not include type 45=56,
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Table 9.,- Tax- ﬁaid withdrawals of tobaczo products in the United States,
Calandar years 1944 and 1945, and.July-January 1944-45 and 1945-46 1/

- : R Calendar year . July-January
products © 1944 ' 1945 © Change ‘194445 '1945-46 'Change

+Millions Millions Percent Millions ¥illions Percent

gmall cigarettes seeeeseer:239,285 267,622 + 11,4 140,857 174,690 -+ 24,0
large Cigarettes ceveeoes.: 27 82Y/+204,4 28 £ 20 ¥ = 27,3
Large C1ZATrS sosseesessseas 4,786 5,014 + 4,8 2,843 3,049 - + 7.3
Small ciéars l.00000000l04= 140 o8 - 30@2 70 . 56 e 20.5
snuff 3/ seesessvseosencae: 42,085 43,630 + 3,4 23,900 24,602 # 2.9
yanufactured fobacco 3/ .+:251,783 270,211 + 7,3 162,803 150,838 <« 7,4

.

‘iﬁEELpaid withdrawals include products from Fhilippine Islands and Puertc Rico.
Ifter Januvary 1942 tax-paid withdrawals from inlleplne Islands are not included.:
9/ Based on actual, not rounded fi.ures, ) N
J/Thousand pounds,

hS

Table l@.- Production of manufactured tobacco in tne United-States,
~ ecalandar- years 1944 and 1945, .and July-December 1944.and 1945

: Calandar year H July-December

llenufactured Tobacco i g4 1945  Change ' 1944 ¢ 1845 ° Change
1,000 1,000 1,000 1,000

pounds  pounds Percent pounds pounds Percent

SMOKIng. semssesnasssensess 139,874 168,627  + 20,6 82,724 81,675 e 1,3
PlUE seenncorenvncnnuinans: 61,656 59,637 - 3,3 30,887 29,311 &—5,1 .
TSt veviiavetneviiananna: 6,467 6,691 + 3.5 3,264 3,175 = 247
Fine=cut visveiesessissses: 4,094 4,040 = 1.3 2,071 2,043 = 1.4
Serap Bhewing eieeessesses: 52,883 - 47,807 = 9.6 27,583 21,533 21,9
SMULE wieeiiuiiietoninaeent 41,960 43,832 4 4,5 20,500 " 20,678 -+ -9

N 3
——— ~ - . L. - . IS !
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Table 11.~ Tobacco: Cash income, by States, calendar years 194345

State | * 9 44 5 Change

- 1943 P19 1/ . 1945 1/ | (196008)

:1,000 dollars 1,000 dollars 1,000 dollars Percent

MBsSS. eveoe: 4,562 1,862 1,796 #318,7
ConNe sesos: 18,033 5,489 22,725 +314,0

e Yo eevee: 210 134 336 +150,7

Pa, ssceesel 5,78:3 7,4:52 109468' + 40.9
Ohio veesoe: 7,846 5,737 8,568 + 48,3
Inde seeeea: 3,819 4,617 -5,832 + 26,3
WiSe wepese: 4,738 6,363 8,017 +.26.0

- Hinne eeeee: 92 149 206" -+. 38, 3.
Mow civeeoor 2,290 2,900 - 3,542 * 22,1

, Kanse eeoee: 72 ” 99 144 + 45,5
Mde eeseess: 15,888 9,435 21,229 +125.0
Vae covesoo: 43,262 54,961 84,755 + 54,2

We Vae eooa: 997 1,122 1,420 + 26,6

We Co woeee:223,419 317,817 378,897 + 19,2

S¢ Co sevee: 33,641 56,865 61,159 * 7.8

G2e +oneese: 25,180 34,396 49, 552 + 44,1
Fla, ceeoee: 8,593 7,699 9,841 + 27,8

Kye oseeosss:106,882 137,643 219, 253 * 59.3
Tenn. «...s: 35,838 54,600 59, 789 * 72,8
Ala. ceeoee: 104 121 36 “ 70,0
689, 441 953, 565 + 38,3

U- Se 5-.:541,249

Table 12 ,~ Tobaccos;

e

1/ Subject to revision,

United Sta

tes, 19543-45

Cesh income, by classes and types

h : - Flue- : Light air-cured | Fire- :Dark air-: Cigar -- -
Calendar cured . T . cured _cﬁ?éd "1 leat, .+ Total,
" year : types : Burley :Meryland : types :  types ": types "' types
CT :11-14  :type 31 «type 32 : 21-24 . 35237 '\°C41-62 . 11-62
21,000 1,000 1,000 1,000 1,000 15,000 1,000
“-=. -sdollars.. dollars dollars dollars dollars ~ dollars - dollars
1943 :317,463 149,746 15,888 12,094 5,125 40,933 541,249
1944 1/ :453,70% 177,874 9,435 15,321 9,749 83, 359 68%%%
1945 I/ :556,254 233,288 21,229 16,016 10,254 56, 524 958, 5
—

1/ Subject to revision.

—



75~ 36

15

1able 13-Tobacco: Productinn by types, United States, 1920-U45

- ! Flue-~: Bur~ :Mary-: Fire-cured ¢ Dark air-cured A1l

Year ] :qred: 1ey :%and 'Tyoe ‘Type ‘Type ‘Type ‘Tyoe ‘Type ‘Type :zigar

¢ types: type type ! o : : : H : : rtynes

:11-14s. 31 2 32 “? : i : 23 : 2 : 35 : 36 : 3 4162

- : Mil. Mil. Mil. Mil. Mil. Mil. Mil. Mil. Mil. Mil. Mi1,
"3, 1bs. lbs. 1bs. 1lbs. 1lbs. 7lbs. 1lbs. 1lbs. 1bs. 1bs. 1bs.

Ay, 192024 ..t UBL.6 275.2 22,3 L1,3 1ob.lt 68,9 12.7 5.6 bg.2 6.6 196.3
1920 .......t 616.0 287.7 27.1 45,7 111.1 71.3 12.5 53.6 L47.5 9.1 223.6
1921 seesses? 358.8 175.7 18.6 24.7 87.3 50.1 8.3 28.3 34.6 L.0 212.9
1002 .se.eset  H1SU . 27604 20,0 bg.1 111.1 75.7 14,1 52.2 57.2 8.2 172.6
1923 Cevessse? 580.7 3404 21,4 43,7 120.1 83.0 14.5 55.1 59.0 6.2 192.2
1924 Li...eet H37.3 295.8 24,5 432 92.2 6Ll 1,2 39.0 L7.6 5.6 180.1

R

Av. 1925-29 L.:  668.6 269.9 2Lk 31.4 89,1 38.1 &.7 25.8 31.0 5.5 162.7
1925 ~.evese? 575.1 277.8 24,7 42,1 97.3 57.4 1k.o 35.5 51,0 57 194h
1926 ..ee...t B60.1 288.8 26,0 3.8 96.8 38.Lh 35,9 1.2 Lo.n 7.2 1L6.5
1927 vvennest T18,8. 176.2 26.2 26.6 6h.2 18.5 W.2 13.1 18,1 5.5 139.0
1928 ...-eee?  739¢1 -269.1 20.5 21.9 79.3 29.3 6.0 20.0 18.9 5.0 162.9
1929 ..ee0eet T50.0 337.4 24,8 22.8 107.7 U47.0 9.4 29.3 26.9 L.1 170.8
iv. 1930-34 ..t - 639.9 341.5 25.0 21.7.87.% 33,5 K5 21,3 24,1 2.5 13L.h
19%0 ..e0.00t 865.2 349.2 19.6 23.1t 96.9 38.5 9.7 29.7 30.6 3.4 180.8
1931 ..... ..t - 669.5 Lok.g 28.1 28.3 103.9 u7.b 7.2 23,2 lo.5 3.2 1£7.7
1932 weia.aet 373.7 303.7 28.7 13.3 78.6 28,4 3.9 16.1 19.8 1.2 1%50.0
1933 iuseee? 7334 377.5 22,2 24,3 78.5 22.0 3.0 18.6 11.1 2.0 78,4
1934 ......0r 557.8 252.2 26.2 18.4 79.2 31.2 3.9 18,9 18.7 2.7 75.1
%.1935-39 : 863.6 315.9 28.9 18.8 58,5 2uk 1.8 17.7 15.8 2.8 111.7
1935 cia..t g11.2 222.1 28.7 20.4 6£.1 25.8 3.0 13.2 15.2 2.8 " 9l.5
1936 ..... .ot 682.8 22c.4 20.8 18,1 56,4 23,2 2.0 11.0 11.2 2.6 1ok.h
1937 ....... ? 866.3 lLp2.2 22.8 20.1 68,6 28.2 2.1 .25.2 19.8 3.0 110.6
1938 ..... ..t 786.8 339.2 29,2 1k.5 LuLL 200 1.b 16,4 14,8 2.2 1143
1939 ...... .11,170.9 395.4 32.8 20.9 B4.9 22.9 .67 22.9 17.9 3.3 137.7
b. 1gho-l .2 g20.2- LO7i7 30.2 13.5 U3.1 .18.3 .2 19.5 14.6 2.6 128.5
9% ... 759.9 375.3 2.6 18.7 62.3 26.2 A4 o219 17.5 3.1 1llo
94 ... 9.5 336.8 31.2 11.7 Uo.b 17.4 .2 15.7 13.6 2.2 143.2
o4 L. g11.7.-343.5 28.1 13,3 Y%0.3 17.8. .2 17.9 1k.,9 2.4 112.6
43 e 790.2- 391.4 20.8 9.8 23.2 16.% .1 17.0 10.9 2.1 108.8
94 L 1,089.7. 591.5 38.2 14,2 3 o 15.6 .1 °2%.9 16.5 3.1 127.8
61945 1/ e.a11,17h0 603.4 21,6 15.6 37,4 13.8 A 290 16,3 3.0 129.6
ompiTed, 1920-g&, from First Annual Report on Totacco Statistics: 1029-40, Annual

Report on Tovacco Statistics,
€ricultural Economics, Crov Reporting Board.

2/ Preliminary,

1942; 1941-19L5 from reports of the Bureau nf
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RELATIONSHIP OF UNITED STATES CIGARETTE CONSUMPTION TO
DISPOSABLE -INCOME AND TO TREND 1918-U45 .

. Changes in cigarette consunptioo'_/ in ‘the United Stdtes are largely
accounted -for by changes in ‘disposable income 'in the hands of individuals apg
yearly trend. As indicated by the charts on pazedl | there was an average
upward trend in cigarette consumptlon9 not aeeociated with changes in disposadly
income, of 6.4 billion cigarettes per year in the period 1918 to I19H41. In tp

. same petiod cigarette consumption, after allowing for -the trend, increased or
decreased an average of 8.7 billion in direct relationship w1th each 10 blllmn
dollar change in disposable income, . : ' . 1“

'Durlng 1942 and 1943 ClVlllan cigarette consumption as measured by tax-
paid withdrawals plus tax-free. withdrawals for the armed forces was" greater thy
expected from the above analysis-~enough greater to a 1little’ more' than account
for the "extral cigarettes requifed by the armed serviees (1)<to-fill their eve
extending pipe-lines, (2) to offset the increase in consumption which occurs
overseas. with cigarettes really available.at five cents a pack (3) tooffset
the quantltles which moved into illicit foreign markets, and 4) to’ offset
rilitary desyruction (sinkings, bombings, fires, etc.). TAdlusted: consumpt ion!
1942 5o 1945 (denotéd in the cherts on page 21 -by ® §-represants tax—paid
w1thdrawals, largely for .civilian use, rlu§ tax-free withdrawals for the armed
services minus an sdjustment for the "extra" withdrawals by the armed forces,
"Extra® withdrawals are considered to be the difference betwéen tax-free with-
drawals for the armed forces and the.quantity which United Stetes pexsonnel
'overseas would have cohsumed at the rate 2/ of oonsumption by’C1V1lians, 20

years and older, and is presumed to heve been used for the four'purposes listed
above, . . . . , R S

In 1944 military taklngs of tex-frec clgarette were so lerge that the
quantltles which the industry could produce for continental United States fell
short of the demand generated by disposable income in the hands of consumcts and
"2djusted" consumption was less. than expected from ‘the 1918-U1 relationships.

The tlpht 51tuatlon whlch developed in 1th continued into 1945 despite
some expan31on in 01garette production and. civilian consumers did ndbt get as
many cigarettes as they demanded until late in the year. However, due to the
quantities used to refill civilian trsde channels, "adjusted" consumptlonln
1945 exceeded thet expected from the 1918-U1 relutlonshlps.

1/ In this study, United States c1gurette consumptlon is assumed-to equal tex-
. paid withdrawals from 1918-37, tex-paid withdrawals plus tux—free withdrawrls

not exported 1938~ 42, and  tax-paid withdrawals plus tax-free withdrawals fOT
_armed forces 19L4z-L5, "

2/ The rate of cigarette consumptlon by civilians, 20 years-and- older in Iwm

was adJusted upward from 2760 to BOOO because of the 01garette short(ge in

continental United States, A ,

5
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RELATIONSHIP OF U.S. CIGARETTE CONSUMPTION TO
DISPOSABLE INCOME AND TO TREND, 1918-45*

CONSUMPTION

T T "44_ ¢'45
(siLLions) | (A) RELATION OF CONSUMPTIONY, 43 o3
TO DISPOSABLE INCOME a2 : 1©
- o ® i
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DISPOSABLE INCOME IN HANDS OF INDIVIDUALS (DOLLARS, BILLIONS)
RESIDUALS T T T T T
FROM (A) | (B) RELATIONS OF RESIDUALS IN SECTION (A) TO o i
TREND IN CIGARETTE CONSUMPTION * é )
| 2 O wm
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L .’Of.’.—. |
o —
0 —.’._.f.’. L)
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I
-100 i 11 1 i | | S I ! 1 [ 1 S T I | | I
‘CONSUMPTION . T ‘
(BILLIONS) | (C) _ Actual consumptiont\___ /s
200 Calculated consumption
\ s
100 /
= -
0 | I O | | S T | | S S T | b | L1 1 1 1 fd L
1918 1923 1928 1933 1938 1943 1948

FBYGRESSIONS FITTED 1918-41 (X;=-28.14 +.87Xz+ 6.4513

+@ Y4X~PAID NITHDRANALS PLUS tHE DIFFERENCE BEFWEEN TAX-FREE| NITHDRANALS FOR THE ARNED FORCES AND
£RR QUANTITY WHICH U. S. PERSONWEL OVERSEAS NOULD CONSUNE AT THR RATE OF CONSUNPFION BY CIVIL-
149, 2Q YEARS A¥D OLDSR.

+ COFSUNPFION BQUALS TAX-PAID WITHDRANALS 1918-37, TAX-PAID WNITHDRAWALS PLUS TAX-FREE NITHDRANALS
NO? BXPORTED 1938-42 AND TAX-PAID NITHDRANALS PLUS TAX-PREE NITEDRANALS FOR ARNED FORCES 1943-45

‘U 8. DEPARTMENT OF AGRICULTURE NEG. 48927 BUREAU OF AGRICULTURAL ECONOMICS
X 0 :x3 s X X 1% T fx
s H 33 H 8. .
Consumption :xsizpe:l:ue: Year ,: Gonu\mption: 3;':‘;:':"1' Year ,, Consumption fs;:gz-z:ble s Year
VAR Sy Y s : Yy o2 :
Billlon Billion % Billdon Billion :s Billilon Billion
cigerettes dollars ticigareties dollars :: cigarettes dollars
o ' o 1918 ;: 105.9 75.4 1928 . 165.3 62,2 1938
ﬂ.ss 2?2 1919 :: 119.0 79.6 1929 [ 1738 67.7 1939
W6 66,8 1920 3: 119.6 70.7 1930 [, 18,8 72.2 1940
5049 53.1 1921 & 113.5 59.6 1931 .. 2&0.2 88,7 1941
53.6 57.0 1922 1:  103.6 5,6 1932, 6 110.6 1942
5 €5.9 1923  ::  111.8 4, 1933 ;1 296.5 124.6 194
7.0 66.7 g2k 5 125.6 51.0 93k 323,3 137.4 194l
8.0 70.6 1925 & 1)2.6 5643 1935 ., 3331 1397 1945
89,4 73.2 1926 ::  153.2 65.2 1936 .
97.2 73.5 1927 ::  162.6 69.2 1937

2%

%; See (<) on chnrt.
J This represents the amount of money available to consumers either for spending or saving, Thie series is
computed by deducting direct personal taxes from income paymente, Nept. of Coumerce.
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