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Maryland tobacco auctions wii·J open on May 21 to handle the 19~5 crop which is 
l6.6 million pounds smaller than the 19~~ crop and slightly larger than the 15-year low 
established in 191!3. Stocks on January I, 19~6, were so large that the total supply of 
~aryl.and .tobacco is estimated to be only slightly below a year earlier. Cigarette pro-

uct_lon In the year beginning July I, 191!5, will probably fall below that of a year 
~arl•er. However, this decrease in demand for Maryland leaf is being offset by an in
rease i.n the exports of Maryland tobacco. 
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SUMMARY 

The high level of disposable income in the hands of individuals ie 

keeping the consumption and production of to.bacco products at or near the 

wartime levels 0 despite a reduction in industrial employment.. Cigarette 

production (as measured by tax-paid and tax=free withdrawals) should total 

around 320 billion in the fiscal year 1946 0 compared with 34o billion in the 

fiscal year 1945o Increased cigar supplies available to civilians have 

resulted in greater domestic consumption in recent monthso Smoking tobacco 

con~~~tion and production are expected to recover from wartime lows While 

~hewing tobacco and snuff consumption are d~creasing from wartime pe~so 

Record high returns from 'heir 1945 crop encouraged flue-cured tobacco 

growers to plan for a 1946 acreage 9 percent greater than 1945o according to 

the recent prospective plantings reporto Acreage allotments to individual 

farms were increased 10 percent~ and the national goal 0 7 .. 5 percent over l945o 

Exports and civilian consumption will be up but military consumption will be 

down during the 1945 crop marke-ting year the-reby resulting in a smaller di.., 

appearance than for 1944.. In view of larger carey-over this July 1 0 and 
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prospects f'_o r a larger crop this year suppli.es for the yec.r beg inn in&; 

July 1 will probably be the highest on record. 

Burley tobacco growers received an average of 39.4 cents per pou~'1d for thek 

estimated record 1945 crop which placed receipts from far::n sales at the s ecoC'.c'. 

highest 'level on record. The decline in burley prices compared vnth the 9revious 

year forcib}y c8:~od attention to the high level of burley stocks~ and arrange-

ments w·ero r:.C'J.·k ~,o ceduce individual farn acreat;e allotnents for the 1945 crop b:;r 

10 ;_:;.·r·,__;,;l1~ b tov, the 1945 allotments._ According to l'ID.rch 1 prospective pla.ntins;s, 

th: :_~ --1-::-'· ·'St:c-·;t;a.te acreage v.rill be 4 pcrcont snaller t!:.an 1945. b.ssumin~ normal 

yie~::~ t,,'i)f-' L~es of burley clurint; the 19~6 crop marketing yoa.r will to c.t record 

levels~ ~~o mo.:torial increa.se is anticipatec in do!:'.u.nd for burley. 

SupiJ~ies of Harylo.nd tobacco for tho year beginninG Jo.nuary 1~ 19~6, were 

down conparod vvith a year earlier. With a smaller supply accomp::micd by a little 

cho.nge in demand for l'~arylo.nd tooacco for cigarettes o.e1d o.n increase in export 

domo.nd for Iviaryland loa:r, tho 1945 crop of l.::C'tryLmd tobo.c~~ will 'be marketed under 

more favorable conditions th~~ the 1945 crop of burley. However, it appoo.rs 

tho.t tho. 'SUpply of Maryland tobacco for the yoccr beginning January 1, 1947, 

will be o.t an all time high if tho 46-,000 c..cros which :;rowers intended to plant 

l\S of March 1 produce o.t o.bout tho 1941-45 average yield rnd., if disappearance 

continuos according to present expectations. 

Prices· of dark tobo.cco wore unusually high during tho no.rkotir..g season just 

cloGed. Tho price of fire-cured tobacco advanced fro~ 24.5 cents for tho 1944 

crop to 31.,9 cents for tho 19'-:::5 crop. Likewise_, tho price of d:1.rk o.ir-curod 

tobQcco ndvanccd from a.n avoro.co of 23.3 cents per pound for tho 1944 crop to 25.3 

cents for tho 1945 crop. Returns to growers fran tho 1945 croj_JS of both dnrk o.ir

curod a.nd fire-cured tobacco vroro tho highest s inca tho prodoprossicn period. In 

response to tho_ favorable prices nnd inconos_, growers of firo-curoc. tobacco 

reported p~ospect..;vo plant1.' nc:s IlK ' l 1 t 20 t t _,_ ~ Oll hO.rq 1 o. perc on over agt;rot;a o acroo..gos 
... ' .• 
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harvested in 194:5. In contrc.st, growers of dc.rk air-cured tobacco intended 

as of Harch l to roduco their acroa1;o to ll poroont under thc,t hnrvostod in 

1945. Though both intended acroc.gos.c.ro below previously announced goals, 

tho direction of intended aqjustmonts in acrongos soom justified by supply 

and demand conditions • 

Disap:_;oaranco of c ie;ar typo tobacco ho..s evidently boon hit;h dur inc tho 

narkoting year beginning October 1, 19·:15. Total stocks of cigc.r typo tobo.cco 

will probably bo consiclorably lower on October 1, 194:6, than in any ro~ont yoo.r, 

Accordine; to tho Ho.rch l report, growers intend to increase their acroagos of 

filler typos 13 porcont, binder typos 14: percent and vrro.ppor typos 10 porcont 

compared with tho 194:5 harvested c.croago. 

PR.ODUCTIOI'if AND DEHLJ1TD FOR TOB.i.CCO PRODUCTS 

Production c.nc~ consunption of tobo.cco ~;roducts in tho United Stntos is 
continuing o.t a high lovol but below wo.rtim.o ;_;octks. To.x-froo wi thdrmvnls of 
cigarettes, lo.rgoly for military uso, o.ro runnin~ at o.bout one-fifth last yonr's 
lovol, but tax-paid cigarettes coing through retail civilian chahnols oxcood the 
lovol of lnst year by about 33 porcont. Toto.l cigo.rotto production for tho yoQr 
ending July 1, 194:6, is ostimo.toc~ o.t 320 billion compared with 340 billion n yom 
earlier. Currently, proc'uction of smokinG o.ncl chewing tobacco and snuff is 
running considoro.bly below lnst yoo.r's lovol. Disposable income in tho hands 
of individuals is continuing at ncar record lovols but industrial production 
in February stood at 154 (1935-39=100) compared with 236 o. yoo.r oarlior. Tho 
index of om(loyr.J.ont of industrial workers stood at 124.6 (seasonally adjustoc 
1935-39=100) in January conpo.rod vdth 157.5 o. year earlier. 

Cigarettes 

January production of cigarettes for civilian consumption, as moo.surod 
by tn.x-po.ic~ withc'ro.wo.ls, ran at tho highest January lovol in history. Pro
duction fn.cilitios o..vo..ilabl0 hn.vo boon o..:;_Jpliod noro to tho maz:ufAeturc nf 

tax-po.ic~ ciso..rottos which have incroo..sod while tho vvi thdrawo.ls of ta%:-free 
cit;o.rottos docron.sod from 19.6 billion in tho first two mJnths of 194:5 to 4.0 
billion in tho firstt/ITo EJ.onths of 19,.::6. l~olso, high vrithdrn.wo..ls during Jo.nuo.ry 
roprosont o.. recovery from a nora tho..n soo..sono..l low in Docombor. vVhilo incroo.sos 
in to.x-pc.id withdro..wo.ls (o.. roush noo..suro of civilio..n consumption) have not offset 
docroasos in tax-froo withdro.wo..ls (a rougher noo..suro of nilitary consunption) 
during tho first tvvo months of this calendar year as contro.stod with tho first {JNO 

months of tho ln.st calendar yoo..r, actuo..l por capito.. (both civilian anr~ r;J.ilito.ry) 
consumption ho..s probo..bly incroo..sod. This is so because tho quantity of tax
free cir;arottos vrithdro.wn but not consumed ir.nnodio..toly by United Sto.tos forces:./ 

]} Tho quantity of tax-froo cigarottos withdra;m for usc by tho c.rmod forcos but 
not consur:10d iT:rr.loc~iatoly rosprosonts cigarettes (1) used to fill military.pi~o·t 
lines, (2) dostroyod by onoEJ.Y action r..nc:. 1tr aMident, :mel (3) ~=;oint; into J.lllcl 
foroi~;n ma.rkots. 
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has been reduced more than enough to offset the decrease of 3.3 billion which 
occurro ;l in the production of cigarettes (as measured by both tax-free and tax
paid withdrawals) between the first two months of 1945 and the first two months 
of 1946. 

An analysis by the Bureau of Agricultural Economics, indic&ted an average 
upward trend in cigarette consumptioni not associated with changes in disposable 
income, of 6.4 billion cigarettes per year in the period 191'8 to 1941 Y• The 
analysis also indicates that in the same period consumption increased or de -
creased an average of 8.7 billion cigarettes, after allowing for the trend, for 
each 10 billion dollar increase or decrease in disposable income in the hands 
of individuals. During 1942 and 1843, cigarette production for civilians and 
the armed forces was greater than would be expected from the above analysis--
enough greater to allow for: (1) most of t:l.e extra cigarettes required to fill 
ever-extending armed services pipe lines, (2) the increase in consumption of 
cigarettes overseas at 5 cents a pack, (3) quantities that moved into illicit 
roreign markets, and :C4) :military destructio::1 (sinkbgs, bombing:;. fires, etc.). 
In 1944, I)lili tary takings of tax-free cigarettes were so J.srge th0.t production 
for civilians fell considerably s h<:Jrt of the: demf;!.nd gen(_,"rated by the high level 
of disposable income in the hands of consumers. The ti;ht cigarette situation 
continued into 1945_ though lesser severity as. production v,-as expanded somewhat 
beyond. the high levels oi 1944. With the ynd of the_ fighting, first in Europe 
and then i~ Asia, military takings fsll off to such an extent that the civilian 
demand ~as almost being met by the end or 1945. 

From a study of both tax-paid u.nd tax-free withdrawals, J'J.ly 1945 to 
January 1946, compared ·with the corresponding mon:~hs a year earlier, it appears 
that about 320 billion cigarettes will be produced in th8 year ending June 30, 
1946. This production of 320 billion cigarettes, if adjusted for excess con
sumption 2/ by the armed forces, would be comparable to u. production in prewar 
years of approxim~tely 295 billion cigarettes. 

Cigars 

Domestic consumption of cigars during the calendar Y_?E-r 1945, as in
dicated by sales of revenue stamps, amounted to 5.0.billion, 5 percent more 
than 1944. Sales of revenue stamps for cigars in Februs.ry 1946 ex-ceeded the 
February 1945 sales by 18 percent, roflecting incref',sed supplies resulting 
fr.<;>m. reductions in tax'!"free withdrawals and some incre&se in demm d from re
turning GI's who had been smoking tax-free cigars. Internal Revenue figures 
on tax-paid wi thdruwals_ indicate that the trend tov~ard higher priced cigars 
which began ·"o.bout ·.two years ago is .9ontinuing into the pet.ce period at a· 
somewhat reduc~d rute. The ret.urn of the GI from ovarseas and the- ~elease 
of tax-free cigars formerly going overseas ~re not expBcted to reverse t~is 
trend in the near future. During th.s wa'r, GI 1 s -purchased good qutrli ty tax-:· 
free cigars whenever available and, on return to- the ci vili~n ec.onomy, the-y will 
tend to .continue to do s.o a.s long as the;r h1:.ve u high level of income. 

:!? Se!' .. .speci~l artic.le in. this situation report. 
~In addition to the three c~tegories listed in footnote l, page 4, excess 
consumption in this sense include,s the· i.ncrease in consumption _which occ:urs 
Oi!ersea·s with cigarette's readily s.vnilable nt 5 cents· a pack; 
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Smokins Tobacco 

The 169 million pounds of smoking tooacco procuced in the calendar 
year 1945 was tne lovm.st since 1934. However, in October following V-J Q[<y, 

monthly smoking tobacco production exceeded the levels of thG corresponding 
month n year earlier, but rroduction in th<S last three months of 1945 did not 
excE.:ed ·that of the last three months of 1944. The return of war plant workers 
to more normal pursuits may bring &bout an incraase in the produetion E-nd con
sumption of smoking tobacco. 

Chewing Tobacco s.nd Snuff 

Production of chewing tobacco decreused fro!'l 125 million pounds in 
l9<J:4 to 118 million pounds in l9LJ:5. Chewing tobc,cco production for tl:.e ls st 
two months of 1945 totlll~d 15.3 million pounds compared 11llith 21.2 million 
pouhds the ls st' 'two montr1s of 191±4. Thus, chewint; tobticco consumption w~1ich 
increased in World Wor II, as in World War I, with the increasint; employment 
in wt..r and industric 1 pl[m ts where smoking is prohibited, has ps.ssed its peak, 

The situction with respect to snuff is quite simih.r. Snuff com
sumption, as measured by <:;ax-pe.id withdrawals, st&rted to decline in November 
relative to the corresponding month & ye:=..r er_..rli..or and ts.x-paid wi thdrawls 
in ths Ltst tvm months of 1945 totEJ.led 6.7 million pounds comp&.red 1<1ith 7,4 
million pounds & yes.r a2>.rlier. 

FLUJ!)•C'L'RED, TYPES ll-14 

March Intentions Point To 
Large 1946 Acreage---

According to the recent relesse of the Crop Reporting Boa~d, t~e - -
Acreage of flue-cured tobacco which growers intend to phnt in 1946 tot:,ls 
1,179,500 ecres, an increase of 9 percent ovE-r t;.e 1,078,300 &cres ho.rvested 
in 1945. At the 194h·45 ·:J.verage yield of l,OOG pounds per &ere, the intended 
plf,ntings would yield slightly mort- them tho 1,175,420 thousand pounds. ~f 1945 
when the record yield of l ,090 pounds por tlCr0 wus obtained. 

creasE; in 
earlier. 
more than 

On ·J!lnuary 8 the Secre.tnry 'of Agri-culture proclaimed a 10 porcent in .. 
the 1946-47 nation&1 flue-cured tobacco mt.crk(jtint; quotu.s established 
The fl~e-cured tobacco goal, announced on J&nusry 25, called for 
a ,7 ._5 percent increase in the over-all horvestod EJ.'crea_ge. 

Largar Supplies'Indicnted for Y\3ar 
Beginning. July ~ 

Though belov.r the rocord hign of 1944, disappearance of' flue-cured 
tobacco in the 1945 crop marketing year is continuing at a high level and is _ 
now estims.ted !lt around 1,095 million pounds. It is anticip.Gted t-:·u:-t both· 
exports c.nd domestic disappea_rauce .will f8.ll slightly below last year's levels: 
Exports of flue-cured· tobacco on an ex12ort weight basis, decreased from 212i~4 " 
million pounds-in the first seven montns of the 1944 crop mEJ.rketing year to,bU~-
million pounds in the first seven months of the 1945 crop msrketint; -;<lear·. b 

435 million pounds (ft<rm-sales weig):t) are likely to be exported durinb the 
1945 crop marketing year comp&red with 454 million pounds in the 1944 crop 
me.rketing year. 
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An analysis of the current stock situ& ti-on and the current rate of cig&rette 
production in relation to the corresponding period a year earlier indicates 
that around 660 million pounds of flue-cured wi_ll be used domestiSJ&lJ.y in 
the crop marketing year ending June 30, 1946. On the basis of these estim&tes 
and a total supp.ly of 2,301.7 million pounds durinE, the 1945 crop m&rketirg year 
a carry-over on July 1, 1946, of over 1,200 million pounds is indicated. A 
carry-over of 1,200 million pounds plus & l946 crop of 1,24Q.6 million pounds, 
from the indicated acreage, assuming 1941~45 yields, would place total flue
cured tobacco supplies for the marketing year.beginning July l, l946g at record 
high lev0ls, However, demand should continu0 strong. Domestic demand for the 
1946 c:rcp will be only slightly below that existint; during the marketing year fo;. 
the 194.~ crop,. and further improvement of international trade relations may 
increase the foreign demarrd for flue-cured during the 1946 crop marketing year. 

Table 1.-Flue-cured tobacco: Domestic supplies, disappearance, and 
season average price, &verQge 1934-38, annual 1939-45 ~ 

1/ Farm-sales weight. 2/ Preliminary. 

Total 
Supply 

Million 
pounds 

1,585.9 

2,117.2 
2,169.6 
2,242.4 
2,271.2 
2,169.0 
2,278.5 
2,301.7 

: Disl:'.ppearance 
:Ye&r beginning 

July 1 
Million 
pounds 

704.3 

707.5 
576.7 
783.0 
892.4 
980.2 

1,152.2 

~ 

BURLEY, TYPE 31 

Record End-of-Season 
Stoc~Predicted 

: Average 
price 

per pound 

Cents 

22.9 

l4o9 
16.4 
28.1 
38.4 
40.2 
42.4 
43.3 

For the year beginning o~·tober l, 1945, burley supplies (co.rry-over 
plus production) totaled 1,362.4 million pounds. Preliminc~ry estimE,tee for 
the 1945 crop season place domes~ic disappearance at around 440 million pounds 
and e~ports et around 15 million pounds. On this basis, the carry-over ·on 
October l, 1946 would.be around 910 million pounus, about 150 million pounds 
above a year earlier and high6r than any car~y-over on record. 

Grower·s Intend To 
Reduce 1946 ACreage 

The high level of burley tobacco stocks in relation to its small 
export market and the somewhat reduced demend for cigarette tobacco wo.s 
~orcib~y brought to the e..ttention of burley tobacco growers by the December 
reak 1.n prices. As a result, entbling legislc.tion was passed to permit a 

reduction in 1946 burley tobacco quotas. 
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On February 21, t.fter c·onsul ting wit~ ··grower, trad·e and manufo.cturer represent, 
tives, the U •. s. Depur t'ment of Agriculture announced o. 10 percent reduction '' 
in the national marketi~g quot& and farm acreo.ge allotm~nts for t~~ 1946 crop 
of burley tobacco. Llk>tments totaled 558,000 acJres c.rtd, according to the 
recent release of the crop reporting board, growers intend to'plGnt about 
509,.400 acres in 1946. This would represent ttbout ·91 p(:;rcent of their L<llot-

. ments and would be 4 percent less than the 531,600 £,cres htlrvested in 1945 
when growers actually harvested about 87 percent of their ulloted acroo.ge. 

If the expected acreage is planted und hnrvested &t tf,G 1941-,.l:S o.verug8 
yield of 1,053 pounds per acre, the crop will total 536. 4 million pounds, 
67 million pounds less thun the 1945 crop, but 81 million pounds in excess of 
the estimf ted disappe&rance in the 1945 crop mP.rkoting ye&ri 

Average Price f~r 1945 Crop 
39.4 Cents~ Returns To 
GrOWers Still High 

Sales of the 1945 crop of burle;y tobacco began Dec8I!lber 3 ::..nd ended 
March 15. Gross sales to~a~ed approximCJ.tely 606 milllon pounds &t f;n aven.ge 
of 39.4 cents a pound, or a gross s::..les value of 208 8 miLl-ion dol.l.s·rs. 
Howe¥er, cush receipt& to growers wi.11 ·bo less by tne &mount of adjustments 
for resnles and much below the all-time-high ct:.csh receipts of 260.3 million 
doll&rs from the 19~4 ·crop. 

During the firs-t VJesk of salc.,s, ·Decembrs·r 3 ·to 9, thrs uverage ;price 
was 47.5 cents per pound, by the:: last week of sfdes, March l-1 to 15; the 
average price h&d fallen to 28.6 c&nts ·pGr pound •. The ::tore ·than seasonal 
decline durint, the :r:u:: .. r.ket:i.ng se:::son ev:hdently ·resulted from •c. reappraisal, ·ty 
manuf.acturers, of thG burley SUp~ly si tun tirJn. &nd ·"the f~.ctors· und,orlying pros
pective dems.nd for l?.~grrettes •. Tlwfol~owing t)).ree.factors.1iJ.~.r~ pr.9b[cbly.~h~. 
most import£,nt: first,. 1945-46 burley supplies e·xceedo_d •the previous ·iJ.igh of 
o. year earlier by 81.<± million pounds with no signific~mt expurt m~.rkot to 
absorb the increase; sec on d~tax-free cigarette wi thdr&wr;.ls, l::..q;oly for ovor
se::ts mili t' r~,r forces, fsll from c.t..out 29.6 billion in the lf, st thrc..G :Uc)ruths 
of 1944 to about 4.1 billions in the last three months of 19:iJ:~ .... ·whxlco o.pprox
imc,tely 6 million servicemen returning from '~vt:rsec.s could_oe _cxpe.ctc.,d tu tuko 
only around 4-l/2 billiun quurterly ~ot the 1945 rate vf consumption f·er 
ci vi.l·if,n .20 years of ~.'ge and older; and third, the possibility ''of u somewhu~ 
lower level of disposuble incoms ~n thc:hands o.f civilians in tho 1946:...48 perid 
dbl.ring which the ·1945 c:.rop ,,f burlrsy w0uJd be used. Th0 steo.dy upwurd trend 
in cigarette consumption vrs.s not impo:r>tant enough t~) offset th•; price depress
ing; fo.c.turs listed -O.bcve which·applied pu.rticuls.:::-ly to burley. 

Looking ahe8d to the 1946 crop m£,rketing s0s..son and. assuming; ll 1946 
crop of 536.4 million pound.s, it a;,ponrs thE,t c.ll three uf tl.l('; price. d~press:
ing factors listed r:,bove vvill be present. -Thus, ~:,t prc;S~!J.:t .•. ~~-- app,oo.:.r.? ... ~.t~t 
the o.ven•ge price which farmers will receive for the 1946 crop of burley w1ll 
be -below 'thc.t whi,oh tnoy 'rec-6i 1/ed f J'r the 1945 crop. This likelihood is 
increasc;d by the downwurd. trend of burley ·prices during ·the mr.rketil'l:g yeu.r. 
which left cl'osinc prices more than scnsons.lly below the Sb&s6n avEJ:r:::..ge pn·cEl• 
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Table 2.- Burley tobacco: Domestic-supplies, disappearance and 
season average price, average 1934-38, annual 1939-45 ~ 

- . : . . 
Stocks 

Year Production . Total .. 
1 October Supply - .. : Million Million Million 

1pounds pounds pounds 

Average· 
1934~38 287.2 700 .. 9 988.1 

1939 395Cl4 684.,1 1,079 .. 5 
1940 375 .. 3 762.,3 1,137,6 
1941 336.,8 798,1 1,134.,9 
1942 34c ,~5 75S,.,3 lf098e8 
1943 ' : 391..4 686,0 1_,077 o4 · 
19·14. . 591.,5 65lo2 . 1_,242.,7 .. 
1945 il :. : 603.,4 759,.0 1,362.4 

. ·: 
~-y Farm~sales weight. 2/ Prelimina·ry. 

Disappearance of 1944 Crop 
In CaJendar Year l9~ 
wa;·v:,;-~----:;- --.- ~--.-

----.. ~ 

MARYLAND, TYPE 32' 

Disappearance Average 
year beginning price 

October 1. p~r pound 
---"Mi 11 ion 

pounds Cents 

314.5 22.2 

317.2 17.3--
339.6 16.2 
379s6 2'9.2 
412c8 4lo8 
426Q2 45.6 
483 .. 7 44.0 

39.4 

The 1945 calendar year disappearance of l'I'Iaryland tobacco is· now placed 
at 29o6 million pounds which indicates that supplies for the year- beginning Jan
uary 1~ 1946 were about 6788 million pou::1.cis, or 8 million less than on January 1, 
1945. ~ro.m 80 t·o. 85 percent of Maryland tobacco pr.oduced is us~d in the productim 
of cigare":;tos ·and it is estimated thcct cigarette p'roduction in the cn.lendar year 
1946 wL'.: 1:c· l:lt:low tho.t of 1945. Thus, in the case of Maryland ·tobaccq, supplies 
are dowp o.long with prospective production of cigarettes. Further, a signific.ant 
export market exists for Mo.ryland tobacco. It o.ppeo.rs, therefo~e, tho.t prices fQr 
the 1945 cr:-1? wHl be strong. Auctions for this crop will not open until Mo.y 21. 

Grower.:::. ·.?let::J. 28 PercP.nt. Increase 
j:u}.:,:-~-.~::,_·?;.?.":-D:J~:r;e- 1946 Supplies Foreseen -- '-.. '"" ------· - ·- -·~ .. -- -~-- ----

TD.E." :c·Gc;ent crop report indico.tes thrt~. growers plo.n to increo.s.e the 
o.crea.ge of lVIai·ylo.nd tobo.cco from 36,000 o.cres in, 1945 to 46,000 o.cres in 1946, 
o.n increo.2e cf 28 percent. At the 1941-45 o.vcro.ge y;ield of 711 pounds per 
o.croa tho J.:ciC:ica.ted. o.oreo.ge would result in a. production of. 32.7 million pounds, 
Domestic di:scJ.ppoo.ro.nco in tho co.lendo.r yoo.r 1946 will probo.bly fall below 
tho J.945 disu.ppoo.ro.nco in proportion to tho o.nticipntod decroo.so in c igo.rette 

· p:rodt::.c·r;i<~:1, On tho other ho.nd, exports will probo.bly increccse· o.bout 0:. ·· . · · 
~o:rrv:>~<nding .J...rn.ount lonving toto.l disa.ppoo.ro.nco o.bout the so.mo for tho 

wo ,Vi>l.\"~~ l)n this bo.sis, o.nd a.ssuming .a. 1946 crop of 32.7 million pound.s, 
~~;?li::~ C•f. I~lt.1.tylo.nd tobacco, for tho yo.o.r bo,e:inning Jo.r:mo.ry l, 1947, will· be 

cc · .t :rn+lliun p9unds • Hovrovor, this toba.cco ha.d ;_ rclc.tivcl v lc.rgo prc':Tc".r e)q:ort 
~~~rkot~ .. rr .. sign'ifi?::cnt exports dovo~op,' tho dopro~::sinb off.cct··.of 0 roic.tivoly -

gh supply· level o:t'1 the pr~co of tho 194.6 crop will tend to be offset. . 



.APRIL 1946 .. 10- .. 

Table 3.- Maryland tobacco: Domestic .supplies, disappearance, and 
seaso.n average price, average 1934-38, annual 1939-45 y 

Stocks . :Disappearance yr • Average . Total 
Year Production January 1 f 

Supply :beginning Jan. 1 : price per. 
: fo 11 owi:rit:; · year: :of foll~wing yr. : pound 

: Millipn Million Million Million -
pounds pounds pou.11.ds pounds Cents 

Average 
1934-38: 27.5 38.4 65.9 27.5 19.7 

1939 32.8 36.3 69.1 25 .. 9 21.1 
1940 32.6 43.2 75.8 30.8 33,0 
1941 31.2 45.0 76.2 28.5 ' 30.1 
1943 28.1 47.7 ' 75.8 32o0 56.5 
1943 20~8 43.8 64.6 27 .o 45.3 
1944 . 38.2 37.8 75.8 29.6 55.5 ' . 
19,45 2/: 21.6 46.2 67.8 

Y Farm-sales weight. ?:) Pr.elimin'ar;y. 

DAHK TOBACCO 
(Fire-cured, types 21-24 and dark air-cured, types 35-37) 

Prices of Fire-cured and Dark 
Air-cured Above ::_ Year Ago 

Demand for both fire-cured ~nd dark air-cured tobaccos has been 
strong this season. Exports of fire-cured tooacco i~creased from 17.8 million 
pounds, farm-sales weiGht,· in the crop marketing year ending September 30, 
1914, to 93.9 million pounds in the crop marketing ~rear ending September 30, 
1945, thereby far more than offsetting a decrease in domestic consumption of 
4.8 million pounds. Exports of dark air-cured tobacco increased from 3,2 · 
million·p0u.11ds in the crop marketing year ending September 1944 to 6.2 milli® 
pounds in the year ending September 30, 1945. During the s&me period, domestic 
consumption increased 1.2 million pounds. With unusually strong export demand, 
the price of fire-cured tobacco edvanced fr~m an averag~. of 24,5 cents per 
pound for the 1944 crop to 31.9 cen.ts in 1945. On the basis of some increase 
in bot!1 domestic and e~port demand, the- price 6£' dark ai:r-cur,ed tobacco 
adv81i.ced from an average of 23.3 cents 'per.pound for the 1944 crop to 25.3 
cents for the ·1945 cr:op. · 

Returns to Growers Highest 
Since-rredepression.Eeriod 

Growers of fi.re-cured tobacco (types 21-23) received ·about i6.8 million 
dollars fr9m th~ir· 1945 crop, the hic;hest since the prerlopr~ssion period. 
Receipts froin.the 1944 crop amounted to .15.7 million.· .;Growers 0f .. dark air
cured tobacco (types 35-37) received ~bout '12~3 millior;_ dollars· from the.ir 
1945 crop,'' ~lso the highest sirtdi the. pred~pression period I and about 2 
million dollarsmore than for ths 1944 crop. 
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Table 4 • ..:.Dark price, C~.nd crop value, 1944 compared 

-
Tobacco: Pr~duction, average 

--"'w~i th 1945 
_ __..1945 Crop__ --: --. 1944 Crop ___ _ 

.: . P-ro~'"""'--·: Average u_ rice: :p d. :Averaee ·orice: Cr0u 
~ Crop ro uc- " - v -

: tion : per · : Value =tion : per : alue 
: __ ,., : ·oound ___ ·pound'----

Fire-cured 
21 
22 
23 

Dark air-cured 
35 
36 
37 

--· 

:_ 1, ooib 

~ 15,600 
33,425 
13,800 

29,380 
16,275 
2,992 

·cents 

32.4 
32.7 
29.4 

24.9 
24.7 
33.6 

Growers Plan 20 Percent Increase 
In _Fire:€-Urea Ac~eages 

1,000 1,000 
dollars uounds ·- -- Cents 

·-

5,054 14,155 24.5 
7,66o 34,200 25.2 
4,057 15,625 22.9 

7,316 24,945 21.4 
4,1320 16,500 24·. T 
1,005 3,069 31.5 

---

1,000 
d0llars 

3,468 
8,631 
3, 575 

5.347 
4,076 

967 

Growers re_spnnded to the 30 percent increase in fire-cured t0b<1.ccn prices 
this year ·a.s coriip-ared with last by indicating their intentions t0 ')lant an 
acreage 0f fire..::cured tobacco 20 -percent greater than the 1945 acreRge nf 63,100 
acres. The indicated acre<1.ge am0Unts to (i) g6 percent nf the previously an
nounged 1946 goal of 78,500 acres and (2) 92 }ercent 0f the acreage expected 
from the 1946 marketing quotas ':Jhich were increA..sed nn Febru~.ry 19. 

If the 1946: pr0specti 'We acreage averrtges 950 pounds :oer acre, the i1,VPrage 
1941-:-45 yield, ·oror,iuctinn of fire-cured t~bacco would a.m0unt. t0 71.7 million 
ynunr,is, 8.8 millirm mnre than in 1945. A? it appee,rs- that total disR}:rpearance 
in t~e- 1945 crop m0-rketing year. vlill be P.bout 25 millinn )Ounds less than 
disappeared in the 1g4LL crop marketing ye<_:tr, but snme-v1hat larger than 1946 e:x
pect~d productinn, tnt.al supplies in the 1946 crnp wtrketing. yec;_r may be snne
what less than the total of 194.7 million pnunds during the i945 crnp marketing 
Year. Assu,ming a relatively ;high level nf e::orports, the 1946: crop will Bnve tn 
lfil'trket Un.der favnraole demand cnnd:itions~ · 

Growers Plan a 10 Percent Cut 
!!! Dark Air-:cured Acreag-;-

4 , . Prospective ~creage nf dark air-cured tnbacc0 is ll uercent bel0w the 
1,290 acres harvested in 1945. This acreage ~ouhts to (l) 94 percent of 

the 1946 goal of l!J~800 acres and (2) 103 ~)ercent of the acre;:cge expected 
frnm the 1946 marketing q_uotp.s ~s increa"'~~ on February 19. 

. If the. 1946 prospective acrer~.ge 0f dark air-cured t0baccn n.verages 981 
:P~unds :96r ac!'e, the averP.ge 1941-45 yield·, :or0ducti0n ()f d::-;.rk air-cured tnb.<=tcc0 
wr11 ·amnunt·to 4o.4 millinn :oounds, 8.2-millinn less-thn.n in 1945. As it ap
pears that the total disA-ppearance in the 1945 r~:::~.rketing year -vlill abrmt equnl 
the 41.8 million :ounds which disaypeared in the 1944 marketing year, total · 
supplies for the 1946 mR.rl-Eting year may be abnut the sar:1e as the 109.0 million 
Pnunds during the 1945 mRrketing season. The lg46 crop shnuld ~0ve to narket 
Under favorable 0ver-all sup-oly and demand c0nditi0ns.-
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Ta"b1e 5. - Dark to"bPcco:. Domestic supplies, di.sal?fle<:<rance, 8P.d _SA8spp. ··-
P.verag~ pric~._-; av-erRgG: 1934-38,- annu~l 1939=:-4~ !/ 

Year 
. : ·: ~ ·Sto~ks 
Produci;ion -:- October Tot 81 

DisFtppearance 
· · year "beginning 

• . , 1 Supply 
--- -'----·--.'-'-' "'-•' ~- ---=--.~ ---

Octo"ber l 
Million 
pounds 

Mi:C:J:-t-on ····Million 
pounds _ ~001mds 

Million 
pounds 

·A. 'rerEV?:e 
:price P-er 

--'-----"'D-=-0~ 
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CIGAR TOBACCD 

Disapuearance·. High; 'Lowe!"· St0cks 
October .. i_, 1946 Foreseen 

Total disappea~ce of doflestically produced cigar type tob::tcco in the 
1945 crop marketing y&ar is expected tn exceed the 135.8 r:iillio:n :-)ounds which 
disappear~d in t~e 1944 crop marketing year. Exports for. the first f0ur oonths 
of this crop market:lng•year total 3. 6 million pounds ( farm-sa:SS weight) while 
only 5.4 million were exp!')rted in the. entire 194ll marketing year. T.qx-p1'1.id Y.ri tb 
drawals of cigars the first five mnnths 0f.this se!'l.son exceeded those in the 
c~rresponding months of the 1944 crop marketing season. by about 12 percent. 
Before concluding thr<J.t this increase me::tsures the incre~.se in. the clisappeArRnce 
of afg.qr tobacco, allnwl\nces :r:mst be made f0r (1) decreases :i,n tax-free withdraw
~ls since the end of the W<'1.r (for which current data P..re not av::'.ilRtJe), P.nd 
(2) R possiblfJ increase in the :;rop?1rti0n 0f f0reign cigar tobacco used ih this 
year's tax-paid withdraw::tls. 

With some increase in total eli sappe.~rance this year 'Over -that of the 
1944 crop markting year, stocks of cigar totF~cco 0rt October 1, 1046, will 
be somewhat below a year earlier ... 

TPble 6.-Cigar t0bPICC0: Dl)mestic .supplies, disappearance, and season averae:e 
price, aver;,.,_ge 1934-38, annual 1939-45 !/ 

-------- -- --- --Stocks · . . Di S[l.pp earanc e Average . .Total . 
Year : J;lrodu.ctin:p. . Oct. 1 Supply : year begin..'lling · price per. . . 2/ . October 1 2/ ~d ---- . --

Hi1~ion . l>iilli0n r,Ii1iion }~Iillion 

·Jounds -pounds pounds ,-.. 
nrmnds Ce.nts · 

Aver.qge . . 
. 1934-38 3..1 99.2 335-7 434.9 123.8 17.1 

1939 137-7 269.4 407.1 108.4 18.6 
1940 144.0 297-5 441.5 146.1 17.4 
1941 143.1 305.4 448.4 131.3 20.4 
1942 111L5 317.2 435-7 143.2 25.8 
1943 .. 108.8 292-.5 401.3 133.1 37.8 . 
1944 . 127.8 268.2 396.0 ~/135.8 36.0 
1945 '!±/ 129.5 260.2 389.7 . 
-;-r--:;;-1 F --=-- __ ;_ --- --- --- --- --- --- --- --- ---::_t .!!'1'\rr.l-sales weight. 
?:./ Stocks and disRp:pearance 
. J// Production wrts unusually 
'+ Pr 1" · _ e UlJ.nary. . 

for types 56 rtnd 62 ~re as of July 1 • 
lo-r.or during this period. 
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Grotvers Plans _!ncrease of 1J.. Percent 
In Acreage of All Cigar: Tobacco 

- 14 -

According to the March 1 crop report, gro~rers plan to increase their 
acreages of all tY9es of cigar tobacro to 102,600 acres or 113 percent of 
the 1945 acreage. The greatest increase in intentions to plant occurred in 
the filler .?.nd binder ty-oes vihich increased 13 and 14 percent respectively in 
contrast to the wrapper types \vhi.ch increased only 10 gercent. 

The indic11.ted acrea.o:es of cigar t;r:oe tocrcc-c-o, at· the lg41-45 averaP'e 
yield for each tyve, would produce 144.S million vounds, 15.3 million pounds 
in .eYcess of the 1945 crop. On the same 1Bsis, c;2.2 million !Ounds of filler 
ty·;es would be produced. in contra-st to 56.8 million ·oounds from the 1945 
crop, 70.3 million '?Ounas nf binder type·s in contrast. to 61.7 million from the 
1945 crop, :'!.nd 12.3 mi Uion 'JOunds of wr~pper types in c.ontrast to 11.0 from 
the 1945 crop. · 

Lower October 1, lg46 Stocks and !nereased 
Acreaf;e Indicate !bou~ Same Lev"el of Sup·olies 
For 1946 Narketine: Season 

The 144.8 million pounds of cigar tobacco whicp. .. the 1946 indicated 
acreage -vrould ·,woduce at the 1941-45 average yield,' by' types, plus an 
October 1, 1946 carry--over of around 245 million :9ounds of domestic Ci."!;ar 
tobacco places suppl~es in the 1~46 marketing y~ar in the.neighborhood'of 
390 million ',)Ounds. :This highly preliminary figure ap·oroxima tes the total 
SUp >ly Of 389.7 milli.on "')OUildS in the 1<:)45 Y.larketing season and compares 
with th_e ;1,934-38 aver"rrg-es of 434.9 million pounds. "IV'hen filler, binder 
and wrayper types are considered separately, it is-probable that supplies 
may be down sli~htly in the case of filler types, up slightly in the case 
of binder t;y"}les anCJ. about the same in the case of wrappers. 
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Table 7• - Cigar tobpcco! Domestic supplies, disappearance, and seeson 
av'3rage -p:r,ice~ averRge 1934-38., annual 1939-45 Y 

----- . .,.,..--.......,. ...,..;:"?" .. -- --- --------- --- ------ --
! Stocks Di -sa:ppearenc8 :. -~-vera.o.:e . 

Type and Year P.,...oduction :October , . Total yec-:r begim:ing ..... 
Supply 

I 
Totel filler types 

41-44 . 
Average 1934-38 

1939 
19ll0 
1941 
194~ 
194~ 
194lJ. 
1945 3./ 
T otlil1 b inder t :r-p e s 

51-56 
Average }934-38 

19).9 
19lw 
1941 
1942 
1943 
1qh4 
1945 3} ~ 
'J1 • • 
-Otal •rTapper types 

.61-62 . -
Ave-ra~e i934-38 ' : 

19~9 
1940 
1941 
1942 
1q43 
1944 
1945 3./.: 

~ . tillion. 
· 29uncls 

! 

. . 
i~ • 

. . -

.. 

4~ .. 2 

6~.3 
66.5 
7+-5 
53-7 
47.4 
5~-3 
56.8 

41.8 

63.2 
68.0 
6).5 
55.6 
51.4 
5.7 .. 2 
61.7 

• 
.. 8.!.'. 

11.4 
Q :::: 

' .. ~"" 

10.1 
Q ...., 

•.• c: 
10.0 
ll·3 
lL. Cl 

2/ -l·!illion Hillion 
·oounds Eo,mds 

.158. 8 . '2C'7 ~0 . 
139-5 201.8 

'148.6 215.1 
157-0 228.5 
166.7. ~· '·220.4 
153-6 . '201.0 

'145.5. 201J.~7· 
. 

142.? .. i99 .. 7 
.. 

. . . . . : 

.. .. •• 4 ~ .. 

165. 1' 206. ~ 
. « • ~ • .,. .c ...... 'II. •• 

n6. 6: 170.8 
136.o· · · 2r~.c 

· 136. f · 19i3'. z· · · 
137 .8 ... -. '193.4' 
126.6: · · · Y(8.o· · 
lr8.6 165.8 
1\2. 3: ... - lflJ.. 0 ..... - . . ..... -

• < J. .. • ~ 

10.8 22.2 
12.9 ....•. ~::>.4 

I 0 11.7 , • • ~ • ?1. 8 
1::>.1 21.9 
12-.3 2:\3 

~ 1L.2 25-5 
15-0.. 26.0 

~ -~-·-- _ ___,,__ --~ ---2/ rm-seles ,,rei~ht. ----

October 
~IiHion 

DOU...'ldS 

'53-8 

53-2. 
58.1 
61.8 
66.5 

'55-6 
61 .. 8 

6C'.5 

~-5· (\ 
67.3 
6c.4 
66.8 
69.4 . 
63.5 

'8.9 

9-3 
1r.7 

' 9.:!. . g.6 . 
8.1 

10.5 

_3}! Stocks for t,n_~~Qs 56~ d r2 ~ J-1 1 3 "-"""' ,n .r> 2rc a~ o~ 1J. y • 
Preliminary. • · '· · • • · · - · · · · · · · • · - · 

1 
rrice per 

-eound 

Cents 

10.5 

11.6 
11.9 
11!. 4 
l'i.2 
18.6 
1~-5 

12.4 

16.6 
,, 5 _LLJ., 

16.9 
20 .. j 
)0 .. 3 
:w.9 

7F{. 3 

h7. 7 
7'5 ._8 
o8:4 

132.1 
168.0 
148.0 

~ .. Ill .. • • ... ' .,. " • • .. • • 

......... 

. ' 

. . 
.. L • 0 ....... !' ... ., 0 

-·· ·- -. ... -· .. ·. ·. 

- . 
~ . ~ .. ... . 

\ 

~ --· . 
I 
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Tabie 8.- Tobacco acreages in the United States,- by types,. aver~g_e 1934-38, 
annual 1944 and 1945, arid· 1946 prospective acreage as of March 1 

Cla.ss a.nd type 
: · Harvested acrea_g_es._..;....._: ... 1946 acreag-;;:[ 

=Avora.r:e: 1944 =~ 1945 :Pr:ospec- : Change 
: 1934-.Q§.:__: :- ·tive .:.:...~om 1945 
:1,000 1,000 1,000: . '1."'.;'000 .... ' ~ 
:acres 

Total flue-cured, ·types 11-14 •••••• : 
Old and :l'!liddle Belt, type 11 •••••• : 
Eastern North Carolina, type 12, •• : 
South Carolina, type 13 ••••••••••• : 
Georgia-Florida., type 14 ••~··~····~ 

Total' ':fire-cured, types 21-24: ....... : 
Virg·inia, type 21 ····•••••••••·•••••: 
Ky. a.nd Tenn., type· 22 •••••••.•• · ••• : 
Ky. and Tenn., type· 23 •••• , •• ·.~··•: 
Henderson, type 24 ••••• o ••••••••••• : 

Maryland, type 32 •il••••••••··~·····~ 

':j:'otal dark air-cu.red, types 35-37 ... : 
One ·sucker, type 35 •••••••••••••••= 
Green River, type 36 ••••••••••••••= 
Va.·sun-cured, type 37 •••••••••••• : 

Total cigar filler,-types 41-44 ~ ••• : 
Pa. Seedleaf, type 41 •••••••••••••= 
Miami Valley, types 42-44 •. u o ..... : 

Total cigar binder, types 51-56 •••• : 
Conn. Valley Broadleaf, type 51 ••• : 
Conn. Valley Havana Seed, type 52 .: 
N. ¥. and Pa. Havana Seed, type 53 : 
Southern WisconsiiJ.., type 54 ~ .... o •• : 

863.2 
327.1 
296.6 
155.7 

83.8 

13Eo2 
2.3 .1 
7£3,7 
32.4 
.3.0 

42oO 
19~9 
18.8 
.3.3 

Northern Wisconsin., type 55 ~.- ••••• : 
Gao· and Fla. sun-gro·wn, type 56 ••• :2/ 

28.9 
. 7.2 
5.4 

o7 
8.9 
6.7 

··1 

Total c-igar vvrapper., types 61-!32 ••• : 
Conn. Valley Shadegro;ro, type. 61 •• : 
Ga. and Fla. $hadegro·wn, _type 62 •• : 

Miscellaneous ••••••••••••••••""•••-••= ·.3 
La. Perique, type 72 •••••••• a ••••• : .3 

Total, all types ••••••••·•~···$~~500.5 

acres 

1,014.3 
368.0 
339.0. 
193"0 
ll4.3, 

63.5. 
14o9. 
33o0. 
15.5. 

.1.. 

500.6 

45oQ"J 

40.4 
22·.-:t.· 
15 .. Q. 

3o.'? 

36.4 
7o~· 
6.8 
lo2 
9"9 

10.,5 
.2 

.4 

.4 
1~751.0 

acres. 

1,078,3 
389.0 
353!110 
213;.0 
123~3 

63.1 
16 ... 0 
33:.0 

'l4.0 
:~1 

53:l;o6 

46ol 
2't.2 
15.5 
~.,4 

3!?.4 
36~3 

4:.1 

3~.8 
8.2 
6.6 
;L.1 

ll.7 
1?.1 
.• 2 

.3 

.3 
1,845.\) 

acres 

1,179.3 
425.0 
385.0 
235.0 
134.3 

75.5 
14.4 
42.0 
19.0 

.1 

46.0 

41.2 
22.4 
15o5 
3.3 

.45o6 
9e2 
7.3 
1.3 

14.0 
13.5 

.3 

.3 

.3 
1,954.3 

Percent --
+ 9 
+ 9 
+ 9 
+10 
+ 9 

+20 
-10 
+27 
+36 

0 

- 4 

+28 

-11 
-18 

0 

- 3 

+13 
+ 8 
+60 

+14 
t12 
+11 
t18 
+20 
+12 
+50 

+10 
+10 
+10 

0 
0 

+ 5,9 

--y Indica. ted I-.1arch 1, 1946. ij 3-yea.r average 1936-38, not included in total for 
binder types. y Does not include typo ~~5-56. 
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Table 9.- Tax..: paid ·withdrawals of tolYl.·-~-::o prod1wts in the United States, 
Calandar yearo 1944 and 1945, and-July~Janu~ry 1944-45 and ~945-46 1/. 

- _ca_1_e_ndfl!r year --~·- ---·-July-Janua!y -= 
Products : 

~ 1945 Change ~ 1944-45 ~ 1"94-5-4:6 : Cln~rc;e 
__ _...._......__;Millions Millio_n_s___,P=-ercerrr-11illions ~liTiions-Percen::t 

1944 -
small cigarettes ••••••• ~..-:239,285 
Larg~ cig~rettes Q••••••••= 27 
Large cigars • • • • • • • • • • • •• : 4, 786 
small cigars • • • • •.• • • • • • •• : 140 
Snuff Y.••••.-••••-•••••:••= 42,035 
Manufactured tobacco '§) •• : 251, 783 

26 7 I 6 2 2 + 11. 4 
82f+'204,4 

5,014 + 4"8 
98 - 30 0 2 

43,630 + 3.4 
270,2li + 7,3 

140,857 
28 

2,843 
70 

23;900 
162,803 

174·_. 690 . + 24,0 
. 20 y ... 27 .,3 

3·, 049 . + 7 9 3 
56 20.5 

24-, 602 :+. 2. 9. 
1E0,838 eP 7.4 

'1/Tax-paid vJi thdrav.rals incluCi'e products from rhilippine Islands and Puer.tc Ricc;:
After January 1942 tax-paid withdrawals frorr_ Pr.illippine Islands are not included,· 
?} Based on actua:t., not rounded fi2.,ures. 
3/ Thousand p\ounds o - . 

Table 19.- l?roduction of manufactured tob~tcco in tne United- States, 
.... ·-·~ala:miar· year::s -1944 and 19-45, .and July-December 19_44· and 1940 

------- Ju1y-Decem"b'"e'r------ -----Calandar year ---Manufactured tobacco 1944 : 194:5 Change 1944 1945 Change 

---
1,000 1,000 1,000 1,COO 
po1.mds pounds Percent pounds pou:!l.ds Percent 

Smoking .............. _. -~- L.' .• •••. ! .• _. -~ -~ 1 ~~ 9, 8 7 4 168,62~ + 20,6 82,724 81,675 ... 1~3 
Plug , •••• ~ •••••••••• ; •••• • 61 6 56 59,637 3~3 30,897 29, "3"11- iii"·-5.1 --
Twist , ••••••• 4 •• o .• ••••••• : 6;; 46 7 6,691 + 3.5 3, 26~ 3,175: -2.7 p· , 

l ne •C u t • ~ ••• ;. • • ••• ; , •••• : 4 0 94 4,040 1.3 2,071 2,043: ..... 1.4 • 
Scrap I:h.ewing_. • • •.•.•. _. ~. !- • •: 52,883 47,807 SJ.6 27. 583 21, 533. -21.9 s -. - -
nuff ·~••••••••••••••••••: -41 960 43,832 4'. 4o5 20,500 -- 20,67-8. -+ ~ .. 9 , 

\• ~ ........... -
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__ ... 

--------Table 11.- Tobacco: Cash income, by States, calendar years 1943-45 

State 1943 194-1 21 1945 21 Change 
-:;--- (1944-L}5l__ 

:1,000 dollars 1,000 dol~}~ooo dollars Percent 

Mass. • •••• : 
Conn.. • •••• : 

N • y • • • • • •: 
Pa. . • o •••• : 

Ohio ••••oe: 
Ind ••••••• : 
'Ni s •.•• , ••• : 
r1Iinn. . .• " D • : 

.Mo. • •• a • o o • 

Kans. · • ~-: •• : 

4, 562 
18,033 

210 
5, 783 
7,846 
3,819 
4, 738 

92 
2., 290 

72 
Md. • • • • • • • . 15~ 888 
Va ••••••••• 43:262 
liiJ. Va. • , • 0 • 99 7 
N. C •••••• :223,419 
s. c. . .... : 3 3' 641 
Ga •••••••• : 25,180 
Fla ••••••• : 8,593 
Ky •••••••• :106,882 
Tenn ••• o •• : 35,838 
Ala. • ••••• : 10·1 

1,862 
5,489 

134 
7,432. 
5,737 
4,617 
6,363 

149 
2,900 

99 
9,435 

5-1,961 
l, 122' 

317,817 
56,865 
34~396 

7,699 
137,643 

34) 600 
121 

'(, 796 
22,725 

336 
10$'468. 
8, 568 

. 5,832 
8,017· 

206· 
. 3, 542 

144 
21,229 
84~755 

1,420 
378,897 

61,159 
49, 552 

9,841 

-It 318.7 
"* 314.0 
+150.7 
+ 40Q9 
,.. 48.3 
+ 26.3 
+. 26.0 

--+-38-.3. 
+ 22.1 
+ 45.5 
+125.0 
+ 54o2 
+ 26.6 
+ 19.2 
+ 7.6 
+ 41:.1 
+ 27.8 
+ 59.3 
+ 72.8 
.... 70 .o ---u.s .... :541,249 ---,.""'"""'- -=---

68~,9441 

219,253 
59, 789 

36 
- 953, 565 --... ,... 38.3 

j} Subject to revision-.--

Table 12 .- Tobacco: Cesh incor.1.e, by classes and types 
United States, 1943-45 

--:·Flue- Light air-cured Fire- :Dark air- ·Cigar···: 
Calendar cured cured : ·cured leaf,· · · : · 'rotal, 

ye~r types Burley :Maryland types : ~ typ~s · types· · · : · types 
:· 11-H :type 31 ~-type 32 21-2·1 35-37 •. ~1:..6'2' . 11-62 

:1,000 1,000 1,000 1,000 -J,ooo 1', 000 ~00-
- :-C.oll9.rs. -- dollars dollars dol1a'rs dolla·r·s· dol'la:rs· '· dollars 

1943 :317,463 149,746 15,888 12,094 5,125 <10' 933 541, 249 

1944 y :453' 703 177,874 9,135 15,321 9,749 33,359 689,441 

19115 y : 556, 254 233, 288 21, 229 16,016 10, 254 56, 524 953, 565 

y Subject to revision. -



TS ... 3ti - 19-

Table 13 .-Tobacco: Productinn by ·types, United States, 1920-45 -- :·Flue-: Bur- :Mary-:_ Fire-cured : Dark air-cur~ ' .. cntred: ley :land : Ty-.9e :Type Yet-lr • 
• types: type :type ! 21 

. 
22 . . 

. !· 11-14:. }1 . . 
--~ -:-; -Mil. Mil. 

·: · 1 bs. 
~ -. ,_.,.__ lbs. . . 

Av. 1920-24 • •: 481.6 275.2 
1920 • 616.0 287.7 ........ 

358.8 175-7 1921 ••••••• : 
192;:! ........ ' 415 .. 4 . 276.4 

·1923 r. "' ••••• : 580.7 34o.4 
1924 .• ·-·. · •• : 437-3 295.8 

• 
' Av. 1925-29 ·.· .• : : 66S.6 269.9 

1925 -........ : 575.1 277.8 
288~g 1926 .•.•••.. , : .56Q.l 

1927 ... ~ ••• : 718.8 .. 176.2 
1928 ••..••• : 739-.l . -~69. 1 
1929 •••• 0..: 7-50.0 

• . 
iv. 1930-34 ••: - 639.9 

1930 .•••• · ••• : 865.2 
1931 ..... · .. : .. 66-9.5 
1932 ••...•• : 373-7 
1933 .••••••• : 733.4 
1934 . ,; .....• : 557.8 

• . 
~.1935-39 . 863.6 . . . . 

1935 ...•••. : 8ll.2 
1936 .•••••• : 682.8 
1937 • 866.)· . . . . . . . . 
1938 ........ : 786.8 
1939 ..••• ,.:1,170.9. 

• . 

J37 ._4 

341.5 
-349-• .2 
424.8 
303.7 
377-5 
252.2 

315.9 
222.1 
22C'.4 
402.2 
339.2 
395.4 

32- . . . . . 
Mil. Hil. Mil. 
lbs. lbs. lbs. 

22.3 41.3 104.h 
27.1 45.7 11Ll 
18.6 24.7 87.3 
20.0 u9.1 111.1 
21.4 43.7 120.1 
24.5 43.2 32.2 

24 .. 4 31.4 89.1 
24.7 42.1 97-3 
26.0 4).8 96.8 
'26."2 26.6 "64 .• 2 
20.5 21.9 79-3 
24.8- 22 .• 8 '107. 7 

25.0-·2.1.7- 87.4 
.1~.6 2j.~ 96.9 
28.1 28.3 103.9 
28.7 13.3 78.6 
22.2 24.g 78.5 
26.2 18.4 79.2 

28.9 18.8 5~-5 
28.7 20.4 6g.1 
30.8 18.1 56.4 
22.8 20.1 68.6 
29.2 14.5 41L.4 

54--9 32.8 20.9 

:Type !Type : Ty-.9e :Type :Type . 
23 : 24 . 

35 
. 

36 
. 

37 . . . . 
: : . : : . 
l.fil. !Hl. Mil. IH1. l•1il. 

/lbs. lbs. lbs. lbs. lbs. 

68.9 12.7 45.6 49.2 6.6 
71.3 12.5 53.6 47.5 9.1 
50 .. 1 8.3 28.3 34.6 4.0 
75 .. 7 14.1 52.2 57.2 8.2 
83.0 14.5 55.1 59.0 6.2 
64.4 14.2 39.0 47.6 5.6 

38.1 8.7 25.8 31.0 5-? 
57.4 14.0 35 .. 5 51.0 5 7 
38.4 9.9 J)-.2 .. 40.0 7.2 
18.5 4 .. 2 T3ft1 18-.-1 5-5 
29.3 6.0 20.0 18.9 5.0 
47.0 9.4 29.3 26.9 4.1 

33-5 ?·5 21.3 24.1 265 
38.5 9-7 29.7 30.6 3 li _..,. 

47.4 7.2 23.2 40.5 3.2 
28.4 3-9 16.1 19.8 1.2 
22.0 3.0 18.6 11.1 2.0 
31.2 3-9 13.9 18.7 2.7 

24.4 1.8 17.7 15.8 ~.8 

25.8 3.0 13.2 ~5~2 2:8 
23.2 2.0 11.0 E.2 '2·.6 
28.2 2.1 .. 25.2 1g.8 3.0 
22.0 l.ll 16.4 14.g 2.2 

.. • 6 ~. 22.9 -
22.9 :n.~g .3.3 

:All 
:cig8.r 
:ty-:")es 
:41-62 

l~il. 

lbs. 

196.3 
223.6 
212.9 
172.6 
192.2 
180.1 

162.7 
194.4 
1u6. 5 
139.0 
162.9 
170.8 

134.4 
180.8 
H57.7 
150.0 
78.4 
75.1 

111.7 
- 91.5 
104.4 
110.6 
~14.3 
137-7 

Arr. 1940-44 .• : 82Q.2· 407• 7 30.2 13.5 43.1 .18.8 .2 i9.5 14.6. _2~6 .128.5 
19~ ..•.•.• : 759-9 375-3 32.6 18.7 62.3 26.2 .4 21.9 17.5 "3.1 144.0 
1941 •••.••• : 649.5 336.8 31.2 11.7 4o.4 17.4 .2 15.7 13.6 2.2 143.2 
1942 ....•••• : 81l-.7. · 34-3..5 28.1 13.,3 40.3 17.8- .2 17.9 14.~ 2.!+ _ 118.6 
1943 ..••••• :. 790-.2· 391.4 20.8 9-8 38.2 16.8. . .1 17.0 _10.9 ~.1.. 108.8 
1944 ...•••• :1,0~9~7. ~gl.l) ~8.2 14.2 -~l.L? _15.6 .1 '2!.;.._9 16.5 3-1 127.8 

' 

/94~ 1/ .. ..!.:1,172.1+ 61')3.-~ 21 .• 6 15.6 .3~.<+ ~ .1.· 2g·.u. 16:3'· 3.0 12g.6 
Roml:Jltea, 1920-~S. -from· First. Annual Report on To1::Rcco Statistics: ;J_q2g-4o, AnnUc1.l 
Aep?rt on Tobacco Statistics, 1942; 1941-1945 fron reports of the B~rPRu of . 
lg/rlcultural Econo~ics, Cro~ Reporting EoRrd. · 
- Preliminary. 
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RELATIONSHIP OF UNITED STATES CIGARETTE CONSUMPTIO~T TO 
~ISPOSABLE ·INCOME AND TO TREND 1918-4) 

_·-changes in Cigarette ·consumpt~on ·y in.:t-he United Stites ~ne largely 
accounted·for by changes in·disposable·income :in the :hands ~f individuals and 
yearly trend. As ind:i:cated :by the charts on :Pa.;e 21 .l ~here ;.vas an average 
upward trend in c~gare~te consumptjonP. n:9J! .M~oci~ted w_i"th ~hanges ~,n d-isposable 
income, of 6.4 bil.lion cigaret.tes pe.r yea:tt "in the pPriod ·1918 to 1941. In the 
same period cigare.tte· co.nsumpt.ion, a£te:r q_10..o:\..ring for ·the tr:end, increased or 
decreased an average of S. 7 billion in dire·ct relationship ,.,·ith each 10 billion 
dollar change in d.isposable ~:O..come.~ . · ·" 

. During 1942 and 1943 civilian. cigarette c_onsumption as meMUt'ed by tax
paid wi thdra~a1s p;Lus tax-free. \oJithdra\..rals for. the armed forces· was· gr_e8 ter than 
expected from the above analy£is-~enough· gre~ter to a lit~le~mor~· than aocount 
for the n.,.xtra" cigarettes req_ui'i"ed by the 11rmeG. services (l?·to·fill their ever 
extending pipe-lines, (2) to offset the increase in consumption ~orhich occurs 
overse~s-wit~ cigarettes.really available-at five cents a pack; (3-) tq--o~fset 
the q_uantiti~s whiQh moved into illicit foreign markets, and:~~'·to·off~~t 
a:ilitary de:JtructiQn (sinkings, bombin~s, -fires," etc.). "Adjusted·consutl)ption11 

1942 to 1945:(denoted in.the ch~rts on page 21 .by·$ )•repres~nts·tax~paid 
withdr~wals, large],.y for .civilian use, :Flu!3 tax-free withdrm~nls fer the 'armed 
servic~s min~s an 2;djustment for the 11 extra 11 withdrcJ.vals by the armed forces. 
11Extra 11 wi thdra\oJals are considered to be the difference 'bet1,,reen tax-:frE;e with
drawals for the a~ed forces and the.~uantity which United States parsonrtei 

I overseas wou~d hav~ cohsumed at. the r.ate ?:./ of oonsumption by ·~ivi'Uans, 20 
years and olqer, a11d is presumed to ha.ve been used for ·the f~~ ::U~oses listed 
above. 

. . . ~ . . . 
_In 19~ military takings. of tax-free cigarettes -were icr lPTge· that the 

q_uantities 11rhich the industry could produce for co~tinental United States fell 
short of the demand genera ted 'by' disposable income.· in the hands of consumers and 
11 a.djust.edll co~sumption \'!as less. than 8Jl1lected fr-om -the -1918-41 re·lationships. 

· The tight s i~uation which developed. in 1944 continued into 1945 despite 
som-e exPansion in cigarette production and. civiliD.n consurr,ers d.id' nbt get o.s 
many ci~arett~s as· they demanded until late in the yec-'..r·. However, due to the 
q_uD.ntities used to refill civilian tude channels, "adjusted"' consumption in 
1945 exceeded that expect~d from the 1918-41 relationships. · 

... 

l{In this study, U:r:tited $tates.cigarette consum!Jtion is assumed·to·eq::lal tax~ 
paid 111i thdrawals frqm 191~-37, t2.x-:paid withdrnw&ols -plus tax-free 1.o1i thdra,,rrls 
not exported 1938-4~' and. tax-paid v,ri thdra1oll'\ls plus ta:X .... free '"ri thdrawalS for 

. armed forces i943-45. ' - .. ~·· 
2/ The rate of ciga:rette c;onsumption by civilians, 20 years·and·olde'f' .. ~n·1944 
;as adj,;_sted up11ard from· 2760 to 3000 becau.se 6f t'he ciga!l~tte sho!'t<"g~ in 
continental United States. ·-:,• · , .• , .. --
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RELATIONSHIP OF U.S. CIGARETTE CONSUMPTION TO 
DISPOSABLE INCOME AND TO TREND, 1918-45* 

CONSU·MPTION I '44 a'45 
<BILLIONs> 1-(A) RELATION OF CONSUMPTIONt '43 ': 

TO DISPOSABLE INCOME I----~-' -- i® 
'4·2 ® 4> 
® 

200 
'41 
• '38 '39-'".0 -+---==----+-------1------1----_------l 

'35 •• ···37 -----~------T-----~--
100 

0 

RESiDUALS 
FROM (A) 

'34 • '31 '3& '30 '2~ 
'3.3•'32 • • -·-· 

.. I • ,.:-:;_'f, Ia 

40 

' 23 .. ,25 ''26 
•218 :·zz • • '24 

1918 1 '19 ·zo 

60 80 100 120 140 
DISPOSABLE INCOME IN HANDS OF INDIVIDUALS (DOLLARS, BILLIONS) 

('8) RELATIONS OF RESIDUALS IN SECTION (A) TO • , 

160 

100 
TREND IN CIGARETTE CONSUMPTION t ~ 'j <1 

~--------+---------4---------~--------~-------~~~--~ 
.,.. ...... --·~ f:!:1 

0 

200 

100 

0 

-·---...... --·--· +------+-------!,--·--·--·--· -·----·-· ·-·---· -·-

1923 1928 1933 1938 1943 
-r,JQBJSSIOfS llff"ID 1918-41 (Z1•-28.U +.B?Zz+ 6.451.3 
•$ f1J'-PI.Ill 1Ifl!DB1'ALB PLUS fBI DI1!8BilCI BlfXIIIN fAZ-1Bll.41. lllrBDRUALS 10R fill ARUD I'ORCIS lTID 

fBJ QU1ffif1 fliCH U. S. PIBSOlUL OfiRSIAS IIOULD CONSUXII Af fBI BJfJ OJI COlSUII"IOl BT CIVIL
lJI/I, ..IIQ 1/II.RS ifD ()LDIR. 

'tCOISUUUOl IQU.t£8 fAI-l'AID llfBDBAIJLS 1918-11?, fAZ-PHD rifBDRAfA£8 PLUS fAl.-JIRI/1 lflfHDRAifA£8 
IOf /llPURfiD 1988-.U AID rJ.l-PAID lflfHDBAifALS PLUS fAl-JIBJIJI lfirBDBAII.tLS I'()B AR/IID I'ORCJIS 19411-45 

1948 

·U ... D .. A111'UNT o,• AORICUL.TUR& NEG .... 27 BUREAU OF AGRICULTURAL ECONOMICS 

Xi '1 •x, 11Xj0 11 IXJ ~~~ 11 ll:, 
11 I iepoaa111a: II I 1 apoaable I CouumpU 11 I 1apoaablel Teal' 
1 1 ConaumpUon1 Incye 1 Tear 11 Consumption 1 Inco 8 1 Tear 

U o ! In,e : II }) I 2 I :; !I. I !!. I 
Btlllon B1ll101l II Billion Billion II Billion B1lli01l 

CiEettea !!!ll!!:! llciEettes ...!<!ll!!!! II cieettes dollars 
II .. 165.3 62.9 i·9 55-9 1918 II 105.9 75.4 1928 19311 

.s 6;5.5 1919 :: ut.o 79.6 1929 173.9 67.7 19~ 
~~6 66,8 19:!0 II 119.6 70.7 1930 182,8 72.9 19 ,.g 53o1 1921 :: 113-5 ~-6 1931 210.2 88,7 1941 

~-6 57o0 1922 II 103.6 .6 1932 254.6 uo,6 1942 

·5 65.9 1923 1: 111.8 44.5 193~ 296.5 124.6 19~ 
n.o 66.7 1924 II 1~.6 5lo0 193 J23o3 137.4 19 l 

lll.o 70,6 1925 :: 1 .6 56.3 1935 )32.1 139.7 1945 
1J9,1L 73.2 1926 :: 153.2 65.2 1936 
97.2 73·5 1927 :: 16,?.6 69.2 1937 

:: 
ee Oil • 'Y 'l!bia rapl'aaenta the amount of mone;y availa.ble to consumers either for spending or saving, This aeries ie 

computed by deducting direct personal taxaa troa income pBfments, ~t. of Commerce. 
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