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In 1949, expenditures by consumers for to-
bacco products totaled more than 4.2 billion
dollars--the highest on record. This is almost
2} times the average annual expenditure in the
late thirties and also the late twenties. Con-
sumer expenditures on tobacco products in 1950
are expected to equal or slightly exceed those
of last year.

In 1949,combined Federal and State taxes on
tobacco products accounted for about 40 percent
of expenditures on tax-paid tobacco products.

This compares with approximately 35 percent
in the late thirties and 25 percent in the late
twenties. Federal tax rates on cigarettes were
increased in mid-1940 and again in late 1942;
in the latter year, tax rates. on cigars were
also raised. In the years since the war, many
States began to tax cigarettes for the first time
or increased previous tax rates. State tax
receipts from tobacco in 1949 are estimated at
over 400 million dollars--nearly 7 times the
1937-39 average. '
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} : ¢ last data
me : aeissle
Ttem base - - n n : N . of a
period : Jan, : Fedb, : Merch ! April : Jen, : TFeb, : Merch : Apr‘l : year
: : : : : : : : : earlier
Prices received at H N
auctions : 4 :
Burley :Cents per 1b, ; lk,2 36.8 1/ 1/ 43,6 3,1 1/ 1/ 93
Fire-cured : do T 3.6 31,2 3.8 1/ P 30,3 28.& 28,2 1 89
Dark air-cured : do r 29,0 26,8  1f y 28,k 26, 1/ 1/ 99
Parity prices 2/ s :
Flue-cured do Poue w2 47,2 47,2, U8 4 € U300  ug.2  10M
Burley do Pobg,2 u5,7 L5, 7 u5.7 . ug,8 ug € ka o 4g.2 108
Merylend i do oW U7k 7% W7k, su.3 54,1 545 5L 115
Fire-cured : do T22,0 21,9 2.2 21,9 ., 29.1 29.0 29,2 29,4 134
Dark air-cured (35-36) } do D1 175 17.5 17.5 ., 26.1 26,0 26,2 26,k 1B
Virginie sun-cured (37)° do P37 235 21,5 23,5 32,9 32,7 33,0 33,1 1k
Indexof prices paid, int,,: : . :
taxes, and wage rates 3/: 1910-14=100 ; 256 252 255 o5y ¢ 249 2hg 250 251 99
Tax-paid Withdrawals : : ; *
Cigarettes, small 4/ Million : 28,006 25,358 31,177 27,325 ' 29,292 25,595 32,111 103
Cigars, large 4/ : de ¢ uzg 1551 usg beg v L2y k15 45k 99
Chewing and Smoking  1Million pounds.: 15 W 17 15 ¢ 16 15 18 106
Snuff : do B 3.5 3.1 3.8 3,3 ¢ 2.9 o7 k.0 105
BAccumulated since Jan, 1 : : !
Cigarettes, small l Million  z 28,006 53,3€h  gh 540 111,865 * 29,292  5L,887 86,998 103
Cigars, largelt/ do : 438 g9 1,307 1,736 ¢ oy 839 1,293 99
Chewing and Smoking  ;Millien pounds: 15 29 u5 60 ¢ 16 31 ug 109
Snuff : do : ki 7 10 hRUI 4 3 6 10 100
. H 1
Cigarettes, tax-free :  Million : 2,208 2,570 3,168 3,568 t 1,973 2,178  2,1L6 68
Accumulatod since Jan. 1 : : ¥
Tax-free : do i 2,208 4,778 7,946 11,514 v 1,97 L,150 6,296 79
Tax-paid plus tax-free : do : 30,213 55,934 92,L87 123,379 ¥ o3L2 59,037 93,295 101
Stacks, beginning of : : :
quarter 5/ (farm-sales : ¥
weight) : : :
Flue-cured ‘Million pounds: 2,023 1,7% ¥ 1,993 1,754 99
Burley : do to1,112 1,246 ¢ 1,140 1,283 103
Maryland : do : 47 38 * 46 38 100
Fire-~cured : do : 152 202 ¥ 148 199 99
Derk air-cured H do 80 gy ¥ 75 94 100
Cigar, filler : do 105 1g ¢ 123 172 146
Cigar, binder do 121 151 * 123 156 103
Cigar, wrapper do : 23 20 ; 26 22 110
Exports (ferm-sales wt,) s T
Flue-cured Thou., 1b, * 41,220 29,901 17,742 15,141 * 14,285 17,637 22,29 126
Burley do 3,739 3411 2,557 4,369 ' 1,193 2,216 k21 165
Marylend do 1,1k g4 1,029 30 ! 252 224 674 66
Fire-cured do 1,845 2,129 3,155 1,789 * 1,823 1,198 3,785 120
Derk air-cured : do : 586 580 1,609 665 339 347 682 b2
Cigar : do t 4,739 3,683 1,910 1,366 ¢ 312 197 347 18
Total § : do 252,756 40,270 28,003 23,761 ! 18,204 21,820 131,806 1
Accumulated since begin- : H v
ning of crop year : ¥
Flue-cured do 296,191 326,092 343,833 358,974 ¥318,23L 335,871 358,165 101
Burley do $ 12,349 15,819 18,376, 22,745 ¥ 8,156 10,372 14,586 79
Maryland do : Whes 5,325 6,355 6,785 T 2,538 2,762 3,037 54
Fire-cured : do : 11,678 13,807 16,960 18,750 * 6,3 7,562 11,346 67
Dark air-cured H do : 2,282 2,864 LU0 5,137 ' 2,718 2,665 3,3% 75
Cigar do 6,953 10,636 12,544 13,010 ' 4,343 4 540 G gRg 39
: H :
Personal income 7/ ‘Billiondollars: 215 211 219 210 ¢ 218 219 223 106
H s 1
Index of Industrial : t
Production 8/ + 1935-39=100 187 185 181 177 ‘ 179 177 183 101
Percent Labor Force : : s
Employed Monthly 95.6  9L.7 9.8 95,0 : 92.7 92.% 93,3 94.3 99

3/ 1949 perities not computed with

Y b ¢ la; 1950 parities, by new formula,
1/ Closed, 2/ 1949 parities commuted by old formula; 1950 p . BB e e it ot

0, are preliminary,
this index, E/ Includes Puerto Rico, 5/ Stocks for April 1, 1950,
Parique. 7/ Seasonelly edjusted monthly totals &t enmel rete, 8/ Unedjusted.
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SUMMARY

" Urnited States tobacco production this wear is likely to be lower
then in 1949 if yields per acre are near the aveorage of recent years,
The 1950 acreage allctments for Burley, fire-cured, and dark alir-cured
tobacco were set lower then last year, \h11e the total flue-cured alilot-
ment is slightly larger. Continental United States cigar types snd
Maryland tobacco ‘are not under marketing guotas and. acreage allobtments,

Carry-overs of most tobacco et the beginninz of the 1950-51 market-
ing year will be larger than a year earlier, and total supplies for
1950-51 will be general ly adequate tO meet demand.

The 1950-H1 sunﬁlv of.flge-eured tobacco is exvected to be nearly
the szme as a year eesrlier. Carry-over of flue-cured will orobably be
around 1,545 mllllon pounds. Indicated acreage of flue-cured accordin
to March 1 growers' intentions was up nearly 1 1/2 percént; but if the
yields per acre should be near the 10U5-L0 average instead of at the record
highs of the last two seasons, the 1950 production would total about
1,100 million pounds compared with 1,115 million last season.,. As of
March 1, growers of Burley, flre-cu“ed and darlk air-cured types {35-36)
indicated acresge cuts of from 10 to 15 percent from lest vear’s harvested
acreage, The March 1 acresge indications for Maryland tobacco end several
clgar types were higher than last vear's harvested acresges. Burley sup-
plies for 1950-51 will probably be slightly less than the record level for
19h9-509 The reduction in the prespective total supply of Burley would
be due to a smeller 195C outturn since carry-over will be a record high
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next October (the beginning of the 1950-51 marketing yeer), The 1950-51
Marylend tobacco supplies will probebly be higher than for any previous
year, Supplies cof fire~cured for 1950-51 may be around 5 percent less;
and of dark alr-cured, approzimetely the same a&s those for 19U9.50, The
cigar filler, binder, and wrapper types are likely to be in larger supply
for 195C-51 than in 1949-50, ,

A fairly strong demand is expected for 1950 flue~cured and Burley,
and average prices received by growers should be in line with last yeer,
Suppcru levels under the 1949 Act will probably exceed those of last sea-
son, Fire-cured and dark air-cured price supports, computed at 75 snd
66 2/3 percent of the Burley loan rate, may be higher since the.Burley rate
. is expected to be higher than last season, Covernment -loan sfocks of
these types are still sizable, even though quant;tles placed under loan
last season were substantially less than in each -of -the previocus 3 sessons,
. The 1550 crop price supposts for the non-guota types (Maryland end cigar
tobacco excluding 4ypes 61-62) may be sét at from 75 to 90 percent of
, parity depending on their supply position, The parities of these tyves,
as calculated in accordance with the 19U9 Act, ere quite a bit higher
than those caleulated by the old method, and price supports in 1950 will
be higher than in 1949,

The 1949 crop of Maryland is now being marketed, and prices for
suction sales for the first 2 weeks averaged 48 1/2 cénts per podnd——
7 percent less than for the first 2 weeks of 1948 crop sales, The quality
of early marketings was generslly lower than & year earlier, Prices have
averaged above the support lsevel, and growers have placed atout 13 percent
of deliveries under Government loan as contrasted with 8.6 percent for
the 1949 season,

Domestic cigarette consumption in 1950 is expected %o at least
equal -the 1949 record, Continuation of high level economic scbivity
during 1950 will tend to keep consumption of most tobacco products at
about last year's levels, Cigarette exports have tallen off, bub .the
great bulk of cigarettes manufactured in this country are consumed in
the United States or by its citizens overseas, During the current fiscal
year (1949-50), domestic consumntion (as measured by tax-paid removals)
will prodably be near 355 billion--approximately 3 billion higher -then
in 1948-U49m—and will set a new fiscal vear record, The domestic use of
flue~cured, Burley, and Marvland in cigerettes is expected to be .zbout
ag large in 19&9—50 as a yvear earlier since the decrease la output -of
cigarettes for exvort will probadbly offset most of the incresse in domestic
use, : .

Ligar consumption during the fiscal vear 1949.50 is estimated at .
about 5.6 billion compared with §,7 bdillion in 19#8—&9,' In the first
quarter of 1950, consumption of ecigars ln the lower price brackets~—8 cents
or less—-gained 8 percent over the same period a year earlier while con~
sumption of those retailing for over 8 cents declined 9 percent, !

- Smoking tobacco oubput &urlng 1850 is expected to gzain a 1little
over the 1949 total of 108 million pounds, Durin the first quarter of
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1950, it was running & 1/2 percent zbove the first quarter total of 19h9,
Consumption of smoking tobacco in 1949 was about 45 percent below the
1935-39 average..

... Chewing tobacco output during 1950 is exmected to hold fairly close
to .last year's 90 million pound outprt, 1t chowed a gain of about § per—
.cent during Jamary-March this year compared with thes same monthe of 1949,
The 19&9 output of plug and scrap fell about one~Fowrth and one-benth,
respectively, below their 19%5~3C aversges,

The level of smiff production and consumption in 1950 may be slighitly
lower than in 1949, when it was a 1little more than 41 million pounds. The
1950 first quarter consumption of snuff was 7 1/2 percent below the first
quarter total of 1949, : '

The reduction in ECA aid and efforts by several countries to bHring
their trade with dollar areas into closer balance are factors which tend
to adversely affect tobacco exports from the United States, Offsetting
favorable factors tending to maintain or increase exports are continued
increases of cigarette consumption in many countries and the fact that
stocks are already at minimum levels, United States tobacco exports in
1950 are likely to be well above the 193U-38 average of 437 million pounds
but may not reach the 19149 level of 498 million pounds, In view of the
trend towards increased use of cigarettes in lieu of other products, United
States cigerette leaf has Zenerally better export prospects than dark tobacco.

The first quarter 1950 exports of United States tobacco were & little
over 40 percent below those in the same quarter a year esrlier. This was
mostly due to the sharp reduction in the quantities going to Germeny in con-
trast to heavy shipments to Germeny in early 1649 to rebuild stocks and
raisethe very low consumption level.

. Exports of unmanufactured tobacco in 1949 valued at 252 million dol-
lars accounted for 7 percent of totel United States agricsultural exports.
During the 1930s, -tobacce exports made up close to 15 percent of the total,
The shift in the percentage relationship of tobacco to total agricultural
exports has come aboui mostly because of the large increases in United
States exports of wheat and other grains since the 193Cs,

. The United Kingdom expects to consume as much tobacco in 1950 as in
19&9 but will probably have to draw from stocks, Britain expects to geb more
from Southern Rhodesia, where a record crop is in orospect, Britain is
seeking to cut imports from dollar countries in order to reduce her dollar
deficit, and her takings of United States leaf this year are expected to
e smaller than last year,

TOBACCO PRODUCTS

Cigaretteé

Cigarette manufacture will probably continue-high during 1950,
United States consumption of cigarettes leveled off during the last half
of 1949; but during the first quarter of 1950, it ran almost 3 percent
higher 'than the record first gquarter total of a year earlier, Consumer
incomes -and economic activity have been ai generally favorable levels dur-
ing the first few months of 1950, and probably will stey high most of the
Yyear, : - ‘
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Total manufacture of 01garettes in the year endlng June 30, 1950
will probably approximate 385 billion compared with 390 billion in the
1948-49 fiscal year. The decrease is accounted for by the-smaller manu-
facture for export and other tax-free uses. Domestic consumption (as
measured by tax-paid removals) will probably be near 355 billion ciga-
rettes--approximately 3 billion higher than 1948-49 and a new fiscal year
record. Tax-free cigarettes, a large part of which consists of exports
to foreign countries, will probably total less than 30 bll]lon compared
with about 38 1/2 billion in 1948-49. , .

Unlted States c1garette exports during July 1949-March 1950 were
down 28 percent from the comparable period a year earlier. The first:
quarter drop in cigarette exports was 20 percent with & wery sharp drpp
in exports to the Philippines--the largest outlet for the past several
years. In the Philippines, government restrictions on imports have been
placed .in effect to conserve dollar exchange. Since the war, the con-
sumption of cigarettes in the Philippines has increased’ greatly. However,
the Philippines are seeking to rehabilitate their own tobacco indusiry in
which cigars held a major place before the war. United States cigarette
exports to Tangier-French Morocco and Hong Kong showed substantial galns
in the first quarter 1950 compared with those in the same period a year
ago.  (See table 1.) Numerous smaller and widely-scattered foreign
destinations shown as "other countries" in the table got nearly 50 per-
cent more United States cigareties in January—March 1950 than in Januaryh
March 1949.

" Table 1+ - Cigarette exports from the United States for
specified periods . .

: Calendar year . : . . JanuaryrMarch
: : s :1949 as: : : 1950 as
Country " tAverage: 1948 : 1949 :percent~ 1949 : 1950 :percentage

‘ '193h*38- 1/ :+ 1/ ageof :. 1Y : Y ¢ of

: s 948 ¢ .8 2. 1949

Mllllon Mllllon Million Percent Mllllon Million Percent
Philippines, Rep. of: 2,54, 11,625 7,422 . 64 1,471 .. 320 . 22
Netherlands Antilles: 105 1,221 1,291 106 301 261 87
Tangier-Fr. Morocco : 12 941  1,223* 130 319 - 429 - 134
Hong Kong i 22 738 983 133 123 .- 197 160

Venezuela ' ¢ 39 702 879 - 125 208 .223 - 107 -
Belgium-Luxembourg : 63 1,518 764, 50 - 213 - 188 88
Switzerland H 16 837 680 8l .. 105 136 -130
Panama=Canal Zone :: 389 719 618 86 178 156 88
Czechoslavakia : 1 789 555 <70 128 116 91
Sweden : 80 359 597 166 146 12 . 8
Netherlands : 128 "135 207 153 - 19 30 158
Italy : 34 518 351 68 .61 W, - 72
Mexico ‘ $ 31 - 285 37 122 - 60 .13, 22
Cuba Y Y 312 302 © .97 81 - 55 - 68
Hungary o 1 . 580 286 - 49 Al 100 - 244

Other countries : 1,258 3,889 3,054 79 711 1,056 149
Total all countries 4,770 25,168 19,562 78 4,165 3,336 80

1/ Preliminary. Compiled from publications and records of Department of Cowmerce.
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Wholesale prices of cigarettes have been unchanged since sbhout
mid-1948, but retail prices in 18 cities have shown more than a 5-percent
increase since mid-1948, and the average price paid by farmers for ciga-
rettes also showed a rise since that time. A major cause of price increases
to purchasers of cigarettes has veen new or increased State taxes levied on
cigarettés in the last-year or two. In 1949, incresses of either 1 or 2 cents
per pack of cigarettes were applied in Florida, Massachusetis, Minnesota,
Nevada, New Mexico, Wisconsin, Georgia, North Dakota, Vermonit, and Washington;
Hawail also increased cigarette taxes in 1949. Dedaware, which had not texed
cigarettes since 1945, and Alaska and the District of Columbia alsc adoped
cigarette taxes in 1949.

State tax receipts from cigarettes and other tobacco products in
LO States and the District of Columbia in 1949 totaled about 405 miilion
dollars—-8 percent alove the 1948 total and approximetely 7 times the
1937-39 average. Federal and State taxes combined in 1949 totaled close
to 1,725 million dollars and made up about 4O percent of total consumer
expenditures for tobaeco products. (See cover chart.) Tobacco taxes made
up roughly 35 percenb*of consumer expenditures for tobacco products in

1935-39.
Cigars

United States cigar consumption during 1950 seems likely to be
nearly as large as the 5.6 billion in 1949. First quarter 1950 cigar use
was only about 1 percent_less than in the first quarter of 1949. During
the last half of 1949, cigar consumption was running about 4 percent below
the comparable period a year earlier. The prospect for a continuation of
personal “incomes at relatively favorable levels and the larger sales of
lower-priced cigars will tend to keep total cigar use from dropping very
much., :

Consumption of cigars retailing for & cents or less during January-
March 1950 were up 8 percent over those of January-March 1949. This is a
smaller rate of gain for cigars in these price brackets than occurred in
the last half of 1949. Consumption of higher-and-medium-priced cigars
(over 8 cents) slowed its rate of decline during early 1950. During the
last half of 1949, they dropped 16 percent below the sare period a year
earlier; but during the first quarter of 1950, a similar comparison shows
this volume to be down about 9 percent. The Bureau of Iabor Statistics
wholesale price indexes for popular-and medium-priced cigars have changed
very little since late 1946. A.slight easing of the index for populer
brands occurred in 1949.

It is estimated that total cigar consumption for the fiscal vear
1950 will approach 5.6 billion compared with 5.7 btillion in the fiscal
year. 1949, (See table 2,)

Both Puerto Rican- and Phillipine-made cigars are now insignificant.
compared with their prewar position. Cigars from Cuba and those manu-
factured in bond are well above their prewar levels but constitute only a
very small ¥share of the total.

@ . .
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Table 2.~ United ‘States cigar consumption 1/ fiscal years
1935--39 average, 1946-50 E )

ma——

B : Domestic : Bonded :_Originating in
Fiseal : : manufacture ¢ onae : : : .
y;:r . Total 8 cents : Over .manufacturing, Puerto : Cuba :P}:llj:ip'-
: : _sor less :8 cents .uarehouses 2/ Rico g PLnes
WL, T Mil. | Midlae Mile Wil. . Mil. Wii.
1935-39 aves 5,297  4,h96 530 18 3k 3 186
19L5-46  : 5,455 3,306 1,957 87 - 79 26 3/
1946-17 : 5,746 2,408 3,145 130 42 16 -5
1947-48 5,688 2,334 3,201 138 L1001
1948-L9  : 5,693 2,486 3,047 142 7 1. . %/4

1949-50 L/ s 5,566 2,780 2,640 135 1 10

1/ Computed from sales of stamps.

_/ Manufactured under customs supervision from.tobacco imported frqm any
one country,

3/ Less than 1 million.

L/ Estimates based on July 1949-March 1950 indications.

Smoking Tobacco

- The ‘manufacture and use of smoking tobacco during 1950 is expected
to gain a littie over 1949. Smoking tobacco output in 1949 at 108 mil-
lion pounds was fractlonally higher than 1948. During the first quarter
of 1950 it was running around 8 1/2 percent above the first quarter of
1949, .

The BLS average price at retail in 18 cities for pipe tobacco was
9 percent highsr in March 1950 than in March 1949. Prices- paid by farmers
for smoking tobacco in eariy 1950 were also higher than in 1949. Prices
of pipe tobacco in cities and. of packaged smoking tobacco purchased by.
farmers have risen between 30 and 4O percent above the 1935-39 average. The
Federal tax rate on smoking has remained unchanged since 1926, whereas the
rates on cigarettes were increased in 1940 and agaln in 1942. Cigar tax
rates were also increased 1n 1942, -

In the last ) generally prosperous years, smoking tobacco consump-
tion has each year been about 45 percent lower than the 1935-39 average.
With higher incomes, many smokers apparently choose to smoke cigarettes
and cigars, which usually cost relatively more than smoking tobacco.

The use of smoking tobacco in hand-made cigarettes appears to have
increased slightly in 1949 compared with 1948 but was probably only one-
fogpth as much as in the late thirties.

Chewiné Tdbacco

The 19,9 manufacture of chewing tobacco aﬁ 90 million pounds was the
smallest on record--down 7 percent from 1948, During the first quarter of
1950, output of chewing tobacco ran around 5 percent higher than the first
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quarter total of last year, For 1950 as-a whole, United States chewing
tobacco consumption may hold fairly close to last year?s level at

g7 1/2 million pounds.. Tax~free removals (mestly exports) amcunted to
about 2 1/2 million pounds last year with the rise in twist nearly off-

settﬂng the drop in plug chewing,

The peak production of chewing tobacco in regemt years was 125 mil-
lion pounds in 1944, which, though higher than the 1935-39 average, was
less than two-thirds as much as the 1925-29 averages. Plvg chewing is the
largest chewing tobacco product and by 1949, dropped 256 percent below ths
1935-33 average. Scrap chnewing output, the next largest chewing product,
is now running closer to plug chewing in volume than in most previous
years. The 1949 scrap chewing manufacture was ouly 10 percent less than
the 1935-39 average. MPwist and fine-cut are considerabliy smaller in
volume of output; eand while twist was only 5 percent less than the prewar

average, the fins-cut ombput in 1949 was down L4 percent. (See *able 16.)

The BLS wnolesale price index for chewing tobacco has been unnpanged
51nce the 8 percent adwance, which occurred in the fall of 1946. This
index is 30 percent above prewar,

The level of snuff production and consumption during 1950 may be
slightly lower than in 1949, when it was a little more than A1l million
pounds . During the first 2 months of 1950, tax~paid removals of snuff for
consumption dipped quite sharply below that of the same months in 1949 but
. recovered in March to run shead of March 1949, The first quarter 1950
total was 7 1/2 percent less than in the first quarter of 19.9. During the
last half of 1949, snuff uss topped the sams period a year earlier by 4 per-
cent. Practically all United States manufactured snuff in the past 2 years
was consumed domestically., Snuff consumptior has been tvelatively stable
over many yearss

The BLS wholesale price index of dry sweet snuff has been unchanged
since early 1948, when. it went up by about one~fourth. This index in
Marcih 1950 was nearly 50 percent higher than the 1935-39 average.

EXPORTS OF UNMANUFACTURED TOBACCO FROM THE UNITED STATES 1/

United States exports of unmanufactured tobacco during 1950 may not
reach the 1949 total of /498 million pounds. The countries of western
Europe, most of whom are participating in the European Recovery Program,
and other areas in the world are endeavoring to bring their trade with
dollar areas more nearly in balance. One means of doing this is to limit
dollar imports into their countries. United States tobacco being a dollar
import seems likely to be affected to some extent, The assistance by ECA
to cooperating countries will be smaller as the Recovery Program for the
1950-51 fiscal year gets under way. The 1950 crov of United States leaf
may be a little higher priced since Government'price supports, as computed
under the Agricultural Act of 1949, are likely to be higher than last year.

_/ Quantities of tobacco in this section are stated in terms of export
weight, which is less than the equivalent farm-sales weight.
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United States tobacoo exports in 1950 are likely to be’ well above the
1934~38 average of 437 million pounds, hut may not reach the 1949 level

of 198 million. Stocks of tobacco in most countries are below prewar
levels and low in relation to consumption requirements. In many countries,
where not checked by insufficient supplies, cigarette consumption continues
to gain. The western portion of continental Europe, with a 10 million in-
crease in population since 1939 and with a probably greater proportion of
smokers than prewar, is expected to continuie its larger than prewar imports

of United States tobacco.

' .

Wherever possible, foreign countries will seek to conserve dollars
by purchasing tobacco in non-dollar areas, but there are limitations on
the exient to which shifts can be made to non-dollar areas. While some
increases in production in non-dollar areas are taking place, supplies of
suitable leaf are not likely to be sufficient to meet the demand., Com-
pétition for available leaf may bring a rise in the price of leaf being
produced in soft currency countries. Countries such as Southern Rhodesia
have had to pay increased costs for dollar imports as the result of devalu-
ation last September, and this, too, may result in some price increasess
Tobacco importing countries will want to continue to collect the large
governmental revenues provided by tobacco; and the United States as the
major source of exportable leaf will continue to furnish a large proportion
of the tobacco moving in international trade. i

During the first quarter of 1950, United States tobacco exports
were more than two-fifths lower than in the first quarter of 1949. This
was mostly due to the much smaller quantities going to Germany compared
with a year earlier, when shipments to that country were unusually large.
In early 1949, substantial exports to Germany were made to begin the
building of stocks and to return tobacco consumption towards a more nearly
normal level, Exports to the United Kingdom during Januvary-March in both
1949 and 1950 were comparatively small and far below those in the com-
parable period in prewar years., Very heavy shipments of United States leaf
were made by British purchasers before the end of 1949 in order to save
storage costs. This also had the effect of boosting the caléndar year
1949 total tobacco exports from the United States. In prewar years, a much
larger proportion of the purchases from a year!s crop were shipped in the
first quarter of the following yeare.

Belgium-Luxembourg, Sweden, France, and Norway took more United
States tobacco in January-March 1950 than in the same months of last year.
During 19,9, both Sweden and Norway got smaller quantities than in 1948,
,Many other important foreign outlets for United States tobacco got smaller
"quantities during the first quarter of 1950 than in the same period &~
year earlier. (See table 3.) Quantities going to Portugal and India
were very sharply lower. Tobacco exports to China became negligible during
the first quarter of 1950 and were very small for the whole year of 1949
compared with the prewar average. The future accessibility of China as
a foreign market for United States tobacco is unpredictable, but pmospects
do not appear promising for the year ahead.
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* Table 3.~ United States exporis of unmerufactured tobaceo, for
- specified periois, by types, and %o »nrincinal
Leporting countries

oo t_ . Ualendar vear i3 Jerunary-llarch -
i Phverage | 1948 ¢ 194 lhverage i 1949 ° 1950 020 55
country . (19380 1/ 3/ ta9sh-38 0 i/ T 1/ Tor 1949
0131, Tbe Mil, 1b, Mil, 1b.3Mil. Ib, Mil. 1b. MiL. 1b. Percent
H G ’

Flue-cured, + 32h.9 32,7 . 379.9 i+ 68,0 78.C u7.2 61
Burley 5 11,6 234 35,1 538 LR 2.5 6.6 18
Maiyland H 5.5 - 7.8 7.9 ez 1,82 2,9 1.1 28
Va, fire-cured 3 9.7 7.6 W6 s 3,1 o7 1.8 257
Ky, & Tenn, ¥ 1 . 53.7 19,9 28.5 13 15,7 5¢5 L 75
One Sucker P £ ) 6.6 @ o1 1.C R 40
Green River ¢ 2.0 .8 3.2 12 1,1 3 -3 100
Black Fat,. etc.: 9.0 5,1 Lg e Co1 1.5 -7 L7
Ciger 3 1,3 0,1 2.4 1 .2 €.5 .8 9
Perique ¢ .1 o1 Lo 2f 2/ . 2/ —
Stems, tr,, . $- : : ‘

and scrap : 7.8 11.9 5.1 s 1.7 iU -3 21
Total unmfd, : U37.3 426.6 9g.2 ++ 100.2 108.% 63.3 58
Country, of 5 '

destination s
United Kingdom : 213.9 167.0 167.% :v 37K 5,0 3.5 70
France s 21.0 .7 15.8 3 g.u o1 -7 700
Belgivm-Iux, & 15.5 12.0 18,4 s 3.6 2.2 6.7 705
Vetherlands t 15.6 23 4 32,8 33 T 7.1 L b €2
Germany. i 12.8 264 26.9 :: 2.8 35.6 16,0 o7
Portugal s L8 11.8 11,1 0 1.2 3.5 0 26
Denmark : 4.8 10,1 11,6 :: .8 5.8 2. ]
Ireland : 7ol 12.2 25,3 i1 1.7 4,3 4.0 93
Switzeriland : 3.8 15.% 10.5 ¢ 1.0 3.2 2.8 83
Nornay : 4.7 1i.1 I .9 .7 1,3 186
Sweden : 7.2 1i.1 5.8 12 1.9 6 2.9 ug3
Italy : 1.1 4.5 2,5 :3 52 1.6 2/ ——
China : hg.2 o8 4 3,1 1 1%.2 1.8 X 6
fustralia s 18,4 19,1 19,6 :¢ 1.9 - 7.8 5.% 68
India 3/ : 2.6 10,1 N-IEE) 6 3.5 .3 -9
New Zealand : . 2,5 4,0 6.2 1 o7 1.6 1L g8
Other countriest 53.2 3.4 65,7 =+ 16,5 22,9 16,6 72
Total ¢ U37.3 426,56 498.2 :1 100.2 108 .7 63.3 58
l/‘ Preliminary. ‘
g/ Less than 50,000 pounds,
3/ Includes Pakistan. -

Compiled from publicetions and records of Department of Commerce,
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-Arong the different linds of tobaceo exnorted by the United States,
only Virginia fire-usured showed a2 gain in the first quavier of 1950 in
comparison with {the Tirst querter of 1949, Lowever, during the calendar
vear 1929, Virginia fire-curcd exports fell sherpiy below those of 1948,
During January-ilarch 1950, ewports of eigar tobacco were less than onew
tentn as ]arve as in Jaruary =Mareh 1949, Cigar tobacco exports in the
cerlier poriod included a large amount of Puerto Rican leaf that wes
shipped to Germany, DBurley expcris, a;though below the first quarter
total of 1049, were nearly twieo as large as the average first quarter
exports of this tymwe in 103438,

BCA authorizations to participabing countries for United States
uobwqco since tne beginning of the European Recovery Program in April
1948 wntil ilay 1, 1C50, totaled about 282 million dollers. Approximately
7 percent of total ECA authorizatiors for food and agricultural commod-
ities have been for United States tobzecoce In the period July 1949-April
1950, ECA authorizobions were anproved for about 146 million dollars
providing for rougaly 255 million nounds (export weight) of United States
leafe The percentaze shore of each psriicipating country of the July

1949- &prll 19u0 £obaceo nurchase approvals is as follows: TUnited Kingdom,
58 1,/2 percent; Geriany, 10 percenty Irelend, 8 perecert; Netherlands,

6 1, 2 percent; Praﬂoe and French POSSeSolOLS, -.1/4 vercent; Belgium;
4 l '3 percent; Normrar, 3 peccent; lenwark, £ percent: Augtrla, 2 percent;
and taly 1 percents '

As measured by doller value for the 70 vears 192049, ummanuface
tured tobacco is the third ranking agricvltural export of the United
States. The position of tobacco exports in individual years has varied,
During the decade of the twenties, tobacco exports were in third place
-=exceeded In dollar terms only by cotton and wheat, (See table 4.)
During the 19 oO’s,(hn vaiue of tobaczo exports accounted for almost
15 percent of the total value of agricultural cxports and ranked next to
cotton.and linterse in the 1940-44 period, with many of the Buropean
tobacco importing countries cut ofl most of the time, tobacco exports
fell in relative importance to fifth place, It recoversd to third place
in 1945 and 1946, but -with the large shipments of grain in 1947, 19ﬁ8

and 1949, tooacco fell back to fourth plac° among the agrlcu1+ural export
commodltleo.

Comparing 1949 with 1948, the value of vnmanufactured tobhaceo
exports at 252 million dollars shov%o a 17 perceut increase, while the
value of all other agricultural exports combincd showed only a 2 percent
increases, Cotlton and linters accounted for a sharply higher proportion
of the total in 1949 compared with 1948, while ths whsat and flour pro=
portion fell sharply. Tobaces accounted for & larger share of the total
in 1949 compared with 1948, buat grain increased its percentage share
even more,
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'able 4o = Value of United Stotes agricvltural exports end unranufactured
tobacco o,xports with percer-bag,, distribution by
- . principal commodities for specified
averages and annual 1045449

L e s

5T . 1947, : 1 : 1049
J _/“ A

i1, Mil. il Mllo . 11[11»0 Mil,. Mllo iHl.
dole 80l, dole dole dole ) dole dol. dols

—igricultural | 11670201 1930-89: 1940-44:
ﬂmodities R Ve 3 Ve : . 8BVe 1

..
.
e e

2,076 785 1,320 2,294 5,173 3,957 3,473 3,576

" a8 w8 ws  ee

otal agricyltural

fotal agriculbural 106.0 100,0 100.,0 106,0  100.0 100,0 100 .O 100.0

Jiutds tobacoo  + 16k 117 99 - 289 362 271 215 252
P-.— - - . i
: oo Porcentage distritution . T
i Tote. Pote  Pgto  Pch.  Pote  Pot.  Eche . Pot

10,8 14,7 24,4

fotton and linters | 40,9 45,0 10,5 1242 17.0
Lﬂheat and flour ' 1645 746 3 o4 14,4 19,2 32,7 40,1 28,0
Inmfd. tobacco P9 1449 7.5 10,4 11,1 648 Ge2 740
pther grains 3/ . 7.8 4,3 4,7 543 5,5 14,8 Se3 12,
vit 3/ T 4,7 11,1 542 5.7 543 445 BT 2.9
ork : 5.l 2.6 12,6 5ol 242 o5 o4 <5
ard . H 5.6 508 6.1 3.8 2.6 2.6 2.0 2.5
airy products s 169 o9 10,5 10,3 243 6,3 6,0 4,9
¢gs and products ol 1 11,9 8e2 4,8 245 1.3 o7
ogetables 3 : L.l 1e7 . . 462 6,7 4,5 4,8 4,5 2.4
egetable oils : o8 o6 3.8 le4 1.2 le5 1.6 340
Other t 842 Y 19.6 16.2 16,9 11.7 1042 -

10.8

.
.

e B R e A A B+t R e e T

1/ Commodi cies A1isted accordwg £0 *ho it noesition in the 30=-year neriod, 1920=49,
2/ Preliminary.
_/ Ineluding preperationss’

‘British Tobacéo Situation - '

British smolers will have about as wuch tobacco for consumption.
in 1950 as in 1949 according to British Government statements, The tobacco
consump‘bion requirements are to be provided for by imports and sone
probable drawing dowm of stocks, Accorun g o ’aregen’c plans, some ex=-
DPension of United Kingdom tobacco importc from Southern Rhodesia is in
prospecte The 1949=50 Southern Rhodesia crop way be about 100 million '
pounds (farmesales weight) compared with 80 miilion pounds in 1948-49,
Under the existing agreement, British manulacburers tale itwo-thirds of the
Southern Rhodesian crope
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British tobacco imports from the United States, according to present
plans; will be lower.than last.year. Britain is seeking to cut doilar im-
ports to 75 perceant of the 1948 level. In the year beginning July 1950,
Britain is hopeful of reducing iis dollar deficit by one~half, but the
United Xingdom dollar deficit would still be around 550 million doilars.
The goal is to end the doliar deficit of the sterling area by the end of
the periocd of the European Recovery Prograims

. British imports of unmanufactured tobaceco in 1949 at 301 million
pounds were 7 percent zbove those of 19U8 and 9-~1/2 percent above the
©1934-38 averdge., British imports from the United States were less than
in the previous year and nearly one-fourth below the 193L4-.38 average.
During the first quarter of 1950, British tobacco imports were 18 percent
larger than in the same period of 1949, Part of the substantial shipments
of United States tobacco that occurred in December were recorded in the
British import figures of Janusry. The 17-~1/2 million pounds of tobacco
shown as originating in the United States in the first quarter of 1950
was 2-1/2 times that from the United States in the first quarter of 19ug,
British tobacco imports from Southern Rhodesia, India, Canada, and
Nyesaland combined in January-March 1950 totaied 27 million pounds—~
13 percent above the Jamuary-March 1949 total.

British home consumption in 1949 at 211 million pounds was slightly
less than in 1948 but 23 percent above the 197U~28 average. Tobacco from
preferential areas (i.e., Commonwealth origin) comprised 3Y4 percent of the
total-—a gain in relative share over 1948 and considersbly greater than
the 23 percentage share held by preferentiasl tobacco in the 1934-38% period.
During the 6 months ending with February 1950, British home consumption
ran about 1 million pounds above that of the same months a year earlier, -

British exports of manufactured tobacco gained slightly in 1949
compared with 1048 and were one-fifth above the prewsar level, Close to
95 percent of the British manufactured tobacco exports was in the form
of cigarettes, The exports (i.e., reexports) of unmaanufactured tobacco
in 1949, though larger than the previous 2 years, were far less than the
1934-38 average,

The stocks of tobacco in the United Kingdom totaled 421 million
pounds at the end of 1949 and were the highest year—end stocks for the
past 10 years. However, they were 15 percent below the year-end aversge
for the 193L-%8 period. Av the end of Febmary 1950, United Kingdom
tobaceo stocks were 413 million pounds, :

Personal expenditures on tobacco in the United Kingdom in 19L9
totaled about 76L4 million & sterling——-1 percent less than in 1948 but
U-1/% times the expenditures for tobacco in 1938. In 1949, tobacco ex-
penditures in the United Kingdom absorbed 7.5 percent of personal income
compared with 7.9 percent in 1948 and 3,6 percent in 1938, Roughly four-
fifths of consumérs! tobacco expenditures in 1949 went to meet the import
duties paid by the tobacco manufacturers, In 1938, the import duties
were the equivalent of a little less than one-half of the expenditures
for tobacco productse According to the British Government!s financial
statement in April, the provisional exchequer receipts from tobacco customs
for April 1949-Mareh 1950 were 600 million & sterling. The receipts from
tobacco comprised ome-gsixth of the total receipts to the British government
from taxes, TFor 1950-51, it is estimated that receipts from tobacco customs
will be 530 million L sterling,
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‘Table 5.~ Unitéd Kingdom tobacco: Stocks, imports, 'consumption,
and ‘exports, average 1934-38, annual 1939-49

T Stocks ‘-——-iBROTtS 1/ A.Retained for home cowsumption: Exports
Year & o oe 31% Total - From :Non-prefer-iPrefer- : Total Mfd. ¢ Unmfd,
, Dec. 31, To t. U, S. tential 2/:ential 2/ ~°“2% :tobacco i1tobacco
T iMilelb. Milelb, Milolb. Mil,1lb, . Mil.lb, " Mil,1lb. Mil.1b,  ¥il.1b.
jverasge: - , . .. ” S .
934-38: 497 275 - 213 T 132 39 “17) 39 12
39 ¢ 514 212 126 151 ug 199 30 14
olp ¢+ 328 pR131 59 1 50 191 27 2
oy ¢ 259 . 21k 1 153 69 222 17 1
gk2 :- 238. . 265 180 . - 157 76 233 18 2
943 ~-¢ 310 254 291 165 56 221 18 L
oLk : 243 230 180 173 47 220 37 - 1
945 .t 278" 369 30 - 183 L8 231 37 13
U6 - & 383" k33 366 193 55 2Lg 55 - 7
91;7 _/: 384 296 201 173 51 225 52 1
948 3/: 390 281 172 .. 153 61 21k 45 1
1949 3/ e 301 154 . 139 72 211 uy 2

U Unmanufactured tobacco—~Imports of manufactured tobacco products have generally
been -small relative to imports of unmenufactured tobacco.

p/ Tobacco inported from mon-preferential areas comes in at full duty rate while
that imported from preferential areas (Commonwealth origin) comes in at a lower
rate of duty., At present, the preferential rate is only about 3 percent below the
full duty rate, but“from 1931 to 1939, it was over 20 percent below the full duty
rate,

B/ Subgect to. revision.

o

¢

IMPORTS AND SHIPMENTS 2/ -

: During l9h9, United States imports of tobacco for consumption at
nearly 88 million pounds were 4 percent larger than in 1948 and the high-
est on record. However, the value of tébacco imports in 1949 at 73.2 mil-

" lion-dollars was nearly 6 percent lower than in 19L8, Cigarette leaf im~

.ports .accounted for almost three~fourths of the total; and cigar filler,
.wrapper, and scrap combined accounted for nearly all of the rest. Cigarette
leaf imports in 1949 at 64 million pounds held even with a yeer earlier but
were Ul perceat above -the 1934-38 average, The 1949 imports of stemmed
cigar leaf (filler) were 7 percent higher than in 1948 and 63 percent above
" the 193438 average. The unstemmed cigar leaf (filler) imports were the
same in 1949 as in 1948 and also identical with the 1934-~38 average.

Scrap {mports in 1949 were 42 percent. higher than in 1948 and slightly
larger than the prewar average. A much greater proportion of the scrap
imports has been coming from Cuba than in prewar, when the Philiopines
were also an important source. Cigar wrapper imports were smaller in 19&9
than in 1948 and less than one~third the prewar quantity.

Eywlmports of tobacco from foreign countries and shipments of the Territory
" of Puerto Rico to the United States are on a declared-weight basis.
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Table 6.~ United States imports for consumption of unmemufactured tobacco,
from principal supplying countries and shipments
from Puerto Rico, for specified periods

(declared weight) ,

o - Calendar year i ., Janusry-March )
Qlassification : 5 s : : : 1950
and country’ :Average: 1948 19“? +1dverage: 1949 : 1950 :as per—
1 ¢ 1 :
= - .

of origin 11934-28: 1/ 1/ :centage
: T :0f 1965

sMi1,1b, Mil,1b. Mil.1b.::Mil,1b.. Mi1.1lb, Mil.lb. Percent

"o so as

1193438,

Total imports 2/ : 66,4 84,3  87.9 :: 1L.7 23,2 22,5 97
Cigarette leaf : H
Unstemmed : b e4,1 B4l i 10.5 16,5 16,7 101
Turkey : 18,2 45,3 45,1 5 b,1 11,2 12,0 - 107
Greece ¢ 18,8 8,1 9,9 t+  L4.6 2.8 2.h 86
Syria : o5 4.5 3,7 &2 .1 1,0 .8 g0
Bulgaria : b 2.3 1.5 o2 o L4 100
U.S.5.R. : .1 1,9 1.8 11 3/ 5 U 80
So, Rhodesia  : 3/ 1.3 1,3 ¢ 3/ 3 J 133
Yugoslavia : .0 .5 I .0 ol o1 100
“Cigar leaf (filler): e
Stemmed : 7.2 10,8 11,6 :: 1.8 2.8 2.8 100
.Cuba 7.1 10.8 11.6 1,7 2.8 2.8 100
Unstemmed s 41 4.1 b1 1,1 .9 1,0 111
Cuba S 95§ 4.0 Bl i 1,1 &9 1,0 111
Scrap 5.2 3.8 5.4 11 1.3 1.1 1.5 136
Cuba : 29 3.7 el 1t <8 1.1 1,3 118
Philippines T 2.3 ol o5 1t b .0 o2 —
Cigar wrapper : 2.7 1.1 .8 3 LU 2 - 100
Indonesia 4/ 1.9 -8 .5 R .1 .2 200
Philippines : 6 .0 oIS .0 .0 .0 ——
Cuba : 2 - o3 11 3f .l 1. 100
Totsl from Cuba : 1L.3 18,7 21,1 1t 3,6 4.9 5.2. - 106
Shipments from Puerto Ricor <
Total 22,5 15,2 17,9 it 5.5 4.2 5/ | ——
St emmed ¢ 17.4 9.6 10,1 :: Lh 2,6  March date
Unstemmed : 1 3/ 2ty 3f 2 not,
Scrap : 500 506 706 W 1.1 lou‘ ava'lla:ble
1/ Preliminery, T
2/ Includes tobacco stems, not cut, ground, or pulverized, not shown
separately, - .
3/ Less then 50,000 pounds, :
4/ Tormerly shown as originating in Netherlsnds Indies or Netherlands,
5/ Jamudty-Februsry stemmed is 2,8; scrap, 1,0 million pounds,

Compiled from publications and records of Department of Commerces
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P ) Du;;ng the fi"at qyamte* of 1950, total imports of tobacco for .
consumption‘were 3 percent less than in. the same pericd of ‘1949, However,
8ll clesses of lmpo*te& “obaceo galined or held even with a year earlier
except stems nol cut, During the first quarter of 1949, 1'1/2 million
pounds of ' stems entered fthe United Staies, most of it from ltaly; while
in Janua.yuﬂa'ch 19“0 less than sne-fousth of & million pounds were imported.
'United States cigarette leaf imporﬁs were A Liltle shead with quantities
fiom Turkey,,,ne laxrgest spppﬂier9 and alse Southern Rhodesgia showing the
gains, . Wext -0 Larkey, the lergest source of imported cigarette leaf is
fireece, and,her ‘shipments to the United States. id the first guarter 1950
were 14 percent lsss thun during the first quariter of 1949, Cigdr leaf
imports from Cuba during the first gquarteyr, of 1950 were up 6 percent over
those of the sgme périvd a year earlier, Sorap, mostly from Cuba, wae
18 percent highsr; Lot the Phil;pn‘nus also sent 247,000 pevnds -in con-
trast to nons in the, firsy quarbew of 1949, A galn was aiso registered
" in imports of wrapper from Iudonesia although it was still well balow

the aVerage fcr the compareble period in prewar years. :

o United States stocks of foreiga-grown cigarette and smoking tobacco
““on April 1, 1950, totaled sbout 152 niilion poands-wﬁj percent larger

ﬁhan a yeavr eaf11e‘, Stocks of Cudben fobacce (used mostly for c1gars) at
jusw under 18 1/2 million pounds were i6 percent lower than .a yesr earlier,

i

- FLUE-CURED, TYPES 11-1k

1950 1 Sunglles

Aceording to farmeyrs? inxent*ons on March 1, zbout 950 000 acres
of flue-cured wiil be grown in.195C compared with 935,400 in 19M9, The
intended 1950 acreage accounts for all but about 2 percent of the total
acreage allotment, If yields per acre should de near the 1945.49 average,
the size of the crop-WUuLd be about 19100|m11110p poundas compered with
1,115 million last year, Last year?s average y;el& per acre was second
only to the record vield of 1948 )

Carryaover of f;ue—cured on Julv 1, 1950 is expected to be sbout
1,545 million noundg~-practically the same as“a year earlier, . The pro— -
Spect1ve 1950-51 supply—-carry-over plus production—-is apnroxlmately

6%5 million pounds or almost the same as for 1949-50,

Eomestlc Use and Exports R

: Durlng the current marketing year (July 19&9—June 1950) domestic
use of flue-cured is estimated at 710 million pounds-~s11ght1y less then
the 715 million pounds in. 1948.U9 -In’ the 9 months ending with March 31,
»1950, ‘cigarette output averaged between 1 and 2 percent lower than in the
.same period a year earlier, Although cigarette use in-the United States.
was a l*ttle ahead during the veriod, . exports of cigarettes dropned sharply,

Flue—cured exportSduring the current marketing year will probably
be near 400 million pounds (farm-sales ‘weight) compared with 387 million
pounds in 19&8-&9. _During the 9 months ending March 31. 1950, 358 nillion

;T
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pounds of flue-cured were shipped to fcreign destinations compared with 34 mil{
lion in the same period a yecr eariier, Approximately one-half went to the
‘United Kingdom, whose 9 months? total exceeded that of the corresponding
period a year earlier by 10 percent, Comparing the seme periods, Germany,
the second ranking foreign outlet for flue-cured, got 6 1/2 percent less,
Ireland, Netherlands, and Belgium ranked next in that order and each got more
than in the first 9 months of 1948-L9. Other foreign destinations getting
more were Switzerland, New Zealand, Hong Kong, the Phillpmine Republic, and
Eeypt, On the other hand, Australia, Dénmark, Sweden; Norwdy, India, Austria,
Portugai, and Finlend got less. Chinese takings were far below last year's
small amount. The future accessibility to the China markets cannot be pre-
dicted, The British crown colony of Hong Kong has increased in trade impor-
tance and over twice as much flue-cured was shipped there in July 1949..
March 1950 as in the same period a year previous, Decreases from prewar
exnorts of United States flue-cured to Britain and China have been more then
offset by increased quantities going principaily to the western Buropean
countries and also tonumerous otherforeign destinations all over the world,

Approximately 123 million dollars of Economic Cooperation Administre-
tion funds were suthorized for flue-cured tobacco from July 1949 through .
April 1950, Countries receiving grants got approval on roughly 278 million
_pounds (farm-sales weight) of flue-cured, The United Kingdom, Germany,
Ireland, and the Netherlands combined accounted for 85 to 90 percent of the
flue--cured authorizations, Most of the tobacco provided for by the 191!»9--50
ECA Program has been shipped, '

Table 7.- Flue-cured tobacco, types 11-1l4:  Domestic supplies,
disappearance and season averagegprice, average 193438,
ennual 1939-49 )

(farm-sales weight)

v K ! Stocks ° : Dissppearance 1/ _ __: Average
eay tProduction: ¢ Supply : Y tDomesticsExports:price per
3 : July 1 t H Total s 2f 2 o2l pound
+ Mil, 1b, Mil. 1b, Mil, 1b, Mil, 1b. Mil, 1b, Mil., 1b, -Cents
Av, 19%-38: 7 gy 1,586 704 338 366 22,9
1939 s 1,170 946 2,117 707 w7 290 14,9
1940 : 760 1,40 2,170 577 Yol 156 164
1941 : 650 1,593 2,243 783 o2 291 28.1
1942 : g12 1,460 2,272 893 60U 289 R
1943 : 790 1,379 2,169 980 625 355 0.2
p L ; 1,087 1,189 2,276 1,150 696 L5l bo 4
' 1945 : 1,173 1,126 2,299 1,152 665 . u87  u43.6
1946 1,352 1,147 2,499 1,212 661 551 4g.3
1947 : 1,317 1,287 2,604 1,054 695 359 41.2
1948 : 1,090 1,550 2,640 1,102 75 387  Ug,6
1949 2/ :

1,115 1,538 2,653 - " 47,2

1/ Year beginning July 1,
2/ Subject to revision,
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" Flue—cured exborts during 1950-51 may run a 1little lower then in .
the: current yeer, ECA funde will be less and countries will be making
efforﬁs to 1mprove thelr dollar exchange position By limiting imports
from dollar ereas. No sharp drop in United States exports is expected
because adzquate stupplies of flue-cured to meet consumption requirements
are not available from dther producing areas even théugh considerable
expansion has occurred since prewar, Stocks of tohaeco in meny countries
are still relatively low compared with prewar while consumption needs have
grown ‘because of, porpulgtion ingrgase and the probably larger proportion
of smokers, United States flhe-cured and other United States cigarstte
tohacco types are weeferrsd in many ereas throughout the world where cige~
rette smoking has been steadily increasing,

Prices

Flue~cured prices are expected to be fairly strong during the 1950
merketing season, The expected continuation of high cigerette manufacture,
the great bulk of which: are consumed domestically, will require large
quantities of flue-cured, and exndrt takings are likely to be at a fairly
fevorable level, The 1850 season average price for flue-cured will proba-
bly exceed the support level by a few cents., The 1949 sezson average at
47,2 .cents per pound was 4,7 cents above the support ievel, The price
supoort level for .the 1950 crop will probeblv be higher than the Y2 1/2-cent
supnort of last season, TFlue-cured parity as of April 15 was 49,2 cents
per pound, end 90 percént of this is 44,3 cents, The June 15 parity will
not bte much different from the April parity, : -

In connection with the price supnort progrsm, flue-cured tobacco
placed under Govermment loan during the 1949 marketing season totaled
clese to 104 miliion vounds (farm-sales weight), This represented about
9 percent of ‘the crop and was practlcally the same quantity as in the
precedlng yearo

During the past U sessons (1946-49), CGovernment loans were mede on
sbout 508 million pounds (tarm-sales velght) of flue-cured %cbacco,
spproximately four~-fifths of this total had been moved into the channels
of trade as of April 1 of this year, Flue-cured still under loan in
early April 1950 amounted to &pproximately 100 million pounds of equiva-
lent farm-sales weight tobacco, The Government loan stocks in terms of
pvacked or dry weight are, of course, less than the farm-sales equivealent,

The seasonal pattern of 1949 flue-cured prices is discussed and
shown on a chart in a supnlemental section in this issue of The Tobacco
Situation, The study was performed as part of the work on tobacco under
the Research and Merketing Act, .
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195051 Subplies

The § rosnective Burley ascreagce as indicated by farmers' intentions
on March 1 ¥s nlaced at hOl 000, nearly 12 percent lower than the 1949 .
harvested acreage, This intended mcreage is about 95 percent of the total
a2llotment, which wes reduced about 10 percent below that established for
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1949, The percentage cuts in acreage from last year were slightly greater
in Kentucky, Indiana, and North Carolina than in Tennessee, and Ohid while
little chenge is indicated in Virginia and VWest Virginia; If ylelds per
acre should be near the 19549 average, the size of the 1950 crop would
be about 495 million pounds compered with 560 million pounds last yesr.,

A

Carry-over of Burley on October 1, 1850 (beginning of the 1950-51
merketing yeor), is expected to be ebout 1,010 million pounds--nearly
L percent above the October 1, 1919, ,carry-over end the lergest on record,
The prospective 1950-51 supply--cerry-over plus production—is likely to
be around 1,505 million pounds cowpared with 1,53L miliion for 19L9-50,
Although a little lower than last year, the expected 1950-51 supplies of
Burley are likely to be higher than for any other year in history,

Domestic Use and FExpnorts

During the current marketing year (October 1949-September 1950),
domestic use of Burley is estimated to be sbout the szme as the 489 mil-
lion pounds in 1948-49, With cigarette exports dropping off, cigarette
production has been siightly lower during the first half of the present
Buriey marketing year than in the comparable period a yesr earlier,
Smoking tobacco cutput gained 3 percent, but plug and twist chewing manv-
facture were down @lmost 5 percent, .

Burley exports during the current marketing year, seem likely to
be around 35 million pounds (ferm-sales weight), Although lower than the
19U8-149 total of 42 million pounds, they would still be the third or
fourth largest on record., 3Burley exports in the 6 months endirg March 21,
1950 (first half of 1949-50 marketing year), totsled a little over
14 1/2 million pounds (farm-sales weight)——almost 4 million pounds less
than during the same period a year earlier, Shipments to Germany, the
largest single destination a year ago, were down very sharply, but sizable
shipments are expected to be made within the next few months, Belgium-
Iuxembourg, Sweden, and Fgypt got larger quantities during October 19UY-
March 1950 then in the comparable period of 1948-U9, but Demnmark, Portugel,
Norway, and Mexico got less, Wetherlands had recesived less then a year
ago by the end of March tut will get sizable shipments of Burley in the
next few months, Combined shipments of Burley to other foreign desti-
nations were spproximately the ssme in both periods,

ECA suthorizations to participating countries for Bu.ley purchases
from July 1, 1949, through April 1950 totaled about 7 million dollsrs,
which was expected to provide for purchases of roughly 23 or 24 million
pounds on a farm-sales weight basis, Germany, Netherlands, and Belgium
had the largest single authorizations,

Burley tobascco exports are expected to continue well gbove the pre- .
war level during 1950-51, The American~type blended cigarette, which
includes Burley, is favored by many foreign consumers.  There may be some
lowering of Burley exports in 1950-51 compared with last year because of
smaller ECA assistance and the tendencyr on the nart of participating
countries to conserve their dollar exchange,
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Table 8.- Burley tobacco, type 31: Domestic supplies, disappearance, and
season average price. average 1934-38, emual 1939-49

(farm-sales weight)
§ Lisaeppearence 1/ ¢ Average

* Pro. ° Stocks ®
f [ Y ! H . “ . e s i
Yoar -, duction, Oct, 1 ! Supply_; Total ;D°g7sti°;Engrt5; P;og;dper
: Mil,1b, Mil,1b, Mil.1b, Mil.lb., Mil.7b. Mil,Ib. Cents
Av. 1934-38: 287 7oL T 988 31k 302 12 2.2
. 1939 :395 684 1,079 - 317 305 12 17.3
1940 377 762 1,139 341 335 6 16.2
1941 ¢ 337 . 1798 1,135 - 380 37k 6 29,2
1942 o3 - 758 1,099 h13 yor 6 41,8
. 1943 ¢ 392 . 686 . 1,078 LW27 418 9 45,6
19LL : 591 651 1,242 . L83 474 9 4,0
1945 ¢ 3717 759 1,336 483 448 35 39.k4
1946 . :  6lh 853 1,467 526 476 50 39.7
1947 s 485, okl 1,426 52h 496 - 28 48,5
1948 T 603 902 1,505 531 489 42 46.0
1049 2/ :+ 560 97k 1,53k 45,2

1/ Yoar beginning .October 1.
2/ subject to revision,

Prices

Growers-of Burley are expécted to receive fairly favorable prices
for their 1950 crep. The ¢rop 1s likely to be smaller than last year and
the requirements for-cigarette grades will continue to be subgtantial,
Smoking tebacco manufacture may increese a little this year. Chewing
tobacco may be Blightly above the ‘low point of last year, but the long-term
down-trend is not likely to be reversed. The 1949 season average price was
45.2 cents per pound--4,9 cents above the support level., The price support

-level for the 1950 crop will probebly be higher than the 40.3 cent support
of last season. Burley perity as of April 15 was U49.2 cents per pound, and
90 percent of this is L44.3 cents, The index of prices paid, interest, taxes,
and wage. rates may be lower by September, which would mean a proportionate
lowering of the Burley parity.

In connection with the price support program, Burley placed under
Government loan during the 1949 merketing season totaled sbout 39 million
pounds (ferm-sales weight), This represented about 7 percent of the crop.
Both quantity and proportion placed under loan in the 1949 season were fayr

lower then a year previous.

During the past. 4 seasons (1946-49), Government loans were mede on
321 million pounds of Burley. Burley tobacco still under losn on April 1
totaled approximately 155 million pounds (ferm-sales-weight equivalent).
Goverrment loan stocks in terms of packed or redried veigh t are, of coursse,
less than the farm-sales-weight equivalent.
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MARYLAND, TYPE 32

1950-51 Supplies

The 1950 prospective acreage cf Maryland tobacco as indicated by
March 1 farmers' intentions is 52,000 acres--U percent layger then the
50,000 harvested in 1949, Acreage allotments are not. in effect on Maryland
tobacco. If the 1950 yield per acre should be near the 1946-L49 average
(omits extremely low yield per acre of 1945)," the 1950 “crop would be about
43 million pounds. This would be nsarly 5 percent atove the 1949 crop now
estimated at 41 million pounds. The only previous crop to exceed the pro-
spective 1950 crop was the 46-million-pound crop of 1946..

Carry-over of Maryland tobacco on October 1, 1950, seems likely to
be near 60 million pounds compared with 5t million last October. Such a
stocks level would be the largest for October on record, The prospective
1950-51 total supply--carry-over plus production--may be over 100 million
pounds compared with 95 million pounds for 1949- 50 This also:would be a
record high. : '

Domeétic Use and Exports

The major domestic outlet for Maryland tobacco is in ciéarettes.
For the period October 1949-March 1950, cigarette manufacture was only
slightly lower than in the same period a yeer earlier; Domestic use of
Marylend during October 19u49-September 1950 (the marketing year as a’
whole) is expected to be close to 28 milllon pounds~-just about the same
as a year earlier,

Exports of Maryland for the 6 months ending March 31, 1950, approxi-
mated less than 3 1/2 million pounds (farm—sales welght) This was sharply
lower than in the same period a year earlier. For the marketing year end-
ing September 30, the total exports seem likely to be around 7 million
pounds compared with a little over 9 million in 1948-49. Switzerland has
been taking two-thirds or more of the Marylend tobacco exports. From.
October 1949 to March 1950, Switzerland got only & little more than one-
half of what was taken in the same period a year ago. France took some
Maryland tobacco in the recent 6 months' period in contrast t0 none a year
earlier, Belgium and the United Kingdom got more, but quantities going.
to Germany and French North Africa were smaller than in the same period a
year &go.

Approximately 2 million pounas. (farm-sales weight) of Maryland
tobaccowere authorized by the ECA for particirating countries from July
1949 to mid-April. France and French possessions were given approval for
more than one-half of the total, and Netherlands, Germany, Belglum, the
United Kingdom, Denmark, and Norway shared the remainder.
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Table 9;* Marylend tobacco, type 32: Domestlc supplies, disappearance,
and season average price, average 1934-38, annual 1939-149

(farm-goles welght)

- s " stosks :___ Disappearance 1/ __ : Average
Year Production. Oct. 1 ° : Supply : mpotgy ‘Domestic:Exports : price per

_ : : ;2 : 2/ : pound

: Mil, 1b, Mil 1b, Mil 1b. Mil. lb. Mil. 1b, Mil, 1b. Cents

w.1934-38: 275  b1.3  63.8 86,5 811 5.4 19.7
1939 32,8 hik Th.2 26.5 22.6 3.9 21.1
1940 : 32,6 .7 80.3 28,5 25.9 2.6 33.0
1941 ¢ 31.2 51.8 83.0 27.2 26.1 1.1 - 30.1
19k2 : 28.1 55.8 83.9 344 32.2 2.2 56.5
1943 i 20.8 k9.5  70.3 25.1 23,8 1.3 45.3
19kh . 382 W52 83.h 31.2 28.8 2.4 55.5
1945 : 18.4 502.2 70.6 30.3 24,2 6.1 57.0
1946 ¢ /h6.2 Lo,3 86.5 34,0 ° .28.3 5.7 4.5
1947 ¢ 37.8 52.5 90.3 34.3 27.0 7.3 42.8
1948 : 35.0 56.0 91.0 37.0 27.9 9.1 Skl
04 2/ : k1.0 55.8  95.0

1/ Year beginning October 1. -

2/ subject to revision. l )

Prices'

Auction marketing of 194C Maryland tobacco began on May 2 of this
I year.. Quality of marketings has been lower than last year. Sales of
5.6 million pounds through May 13 averaged 48.5 cents per pound coupared with
52 Dcents for the comparable period of last season. Growers received an
average of 5U4.4 cents per pound for their 1948 crop as a whole, and it is
likely that the larger 1949 crop will average somewhat lower. The support
price for the 1949 crop is 41.8 cents per pound, which is 90 percent of .
the September 15, 1949, parity price. The support level is 5 percent low-
er than for the 1948 crop because of the decline in the index of prices
paid by farmers during the 12 months ended last September. .

Parity prices calculated in connection with the 1950 crop of Mary-
land will be above the parity prices applicable to the 1949 crop because
of the change in method stipulated in the Agricultural Act of 1949, The
April 15, 1950, Marylend parity calculated by the new method is 54.7 cents
per pound - or 7.5 cents higher than it would have been if the former method
were still in use., Price supports on the 1950 crop will be set at from
75 to 90 percent of parity depending on the supply position of Maryland
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tobacco as determined in'accordence with the legislation, Maryland tobacco
is not being growvn under marketing quotas in 1950, When produced under
quota, »rice supnort at 90 percent of parity is mandatorye If the supply
level of Maryland should maks it recessary for the Secretary of Agriculw
ture to proclaim quotas on the 1951 craop of Maryiand tobacco, growers will
vote in a referendum as to vhether they approves A two~thirds majority

of the growers voting must be in favor of a quote to place it into effect,
If a quota is rejected by growers, then under the 1949 Act no price sup=
port can be provided,

Government loans were first made on liaryland tobacco last year,
when the 1948 crop was being marketed and nearly 3 million pounds were
placed under loan by grovers. About 2 1/2 million pounds remained under
loan as-of April 1, : .

The Government loans made on the 1949 crop for the season through
May 13 totaled about 5/5 million pounds or 1ll percent of auction sales
in that period.

FIRE-CURED, TYPES 21-24

1950~51 Supplies

The prospective acreage of fire-cured tobacco as indieated by
reports of farmers? intentions on March 1 is placed at 51,800 compared -
with 60,400 in 1949, The intended acreage accounts for more than nine=
tenths of the total acreage allotment, which was cut about 13 percent
below the 1949 allotment, The probable docrease appeared to be about
10 percent in the Virginia type and 15 percent in the Kentucky«Tennessee
types. If yields per acre should be near those of recent years, the size
of this year's crop would be about 58 million pounds compared with
72 million pounds last yeara. ‘

Carry-over of fire-cured tobacco on October 1, 1950 (beginping of ”
the 1950~51 marketing year), will probably be near 159 million pounds or
about 2 million pounds more than on last October 1, The prospective -
198051 supply=--carry=-over plus production=-is likely to be around 217 mil-
lion pounds or & percent less than the 229 million for 1949-50, Suppiies
at this level are excessive in relation to anticipated requirements.

Domestic Use and Exports

During the current marketing year, Octeber 1949-September 1950,
domestic use of fire-cured tobacco is estimated at a little below the 35 mil-
lion pounds in 1948449, The major dorestic ontlet for' firescurcd.is smuff.
The manufacture of snuff. during the first half of the current firewoursd

AY
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marketing yeer was around 2 percent less than in the first half of the
preceding year. Snuff consumption has been relatively stable for many
years end a sharp decline does not seem likely in the year ahead.
Tatle lO.?'Fire-cured tobacco, types 21-2k. Domestic supvlies, disappearesnce, and
seagon average price, average 1934-38, ennual 1939-49

(farm-sales welght)

: ' stocks | : Digappearance 1/ __: Average
Year :Production: : Supply @ :Domestic : Exports : price per
: , Oct. 1 . Total | 2/ : 2/ :  pound
: Mil. 3b, Mil., Ib, M1, ib., Mil, lb, Mil. Jb., Mil, 1b, Cents
Av, 193&-382 110.2 19%,2 04k . 123.0 53.2 69.8 - 10,2
1939 . 99.4  136.2  235.6  94.0 55.1 38.9 10,6
1940 : 106.5 141.,6 248.1 . 6h.2 bs,6 18.6 - 9.5
19k K 69.7 183.9 253.6 69.0 51.5 7.5 - 1k,
1942 : 71.5 84,6 256.1 76,3 6.7 15.6 17.1
1943 : 64,9 179.8 2hiy 7 71.2 53.4 17.8 23.4
198k - 66.1  173.5 | 239.6 - 107.8 k.0 3.8 ‘245
1945 : 53,3 131.8 190.1. . 85,2 - 37.6 k7.6 31,5
1946 :  108.9 10%,9 213.8.  70.4 36.0 34,k 26.0
1947 :  85.8 143.h 229,2 . 66.6 - 36.3- 30.3 - 29.5
1948 : 73.2 162.6 235.8 78.6 - 35.4 43.2 31.9
k9 2/ i 721 157.2 229.3 | 4 29.8

1/ Year beginning October 1.
2/ subject to revision.

Fire-cured exports may total hWetween 30 and 35 million pounds (farm-
sales weight) during the current marksting yeasr compared with 43 million
pounds during 1948-U49, when the Government export subsidy program was a
factor. During October 1949-March 1950, fire-cured exports were over
11 million pounds (farm-sales weight) in contrast to 17 million pounds in
the same period a year ecrlier. Most western European countries got
smaller amounts of both Kentucky-Tennegsee and Virginia fire-cured although
shipments of Kentucky-Tennsssee fire-cured tobacco to Portugal and Egypt
and of Virginie fire-cured to England and Belgium were substaentially above
the same period a year ago., Much of the 1949~-50 ECA-financed fire-cured
had not been exported by March 1950,

Procurement authorizations for the fire-cured tobacco approved be-
tween July 1, 1949, and the end of April provide for purchases of roughly
24 million pounds (farm-sales weight) of fire-cured tobacco. The largest
Quantities were authorized for France and French possessions, Netherlands,
Norway, and the United Kingdom, -Otheér countries sharing in the authori-
zations were Belgium, Germany, Ireland, Denmark, Augstria, and Italy.
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Prices

Growers of fire-cured tobacco will probably receive prices above
those of last season mostiy hecause the level of price support will be
higher. The 1950 price support for tire-cured tobacco will-be at 75 per-
cent of the Burley loan rate. The Burley parity computed in accordance
with the Agricultural Act of 1949 is likely to be higher than last year
and, in turn, the Burléy loan rats based on 90 percent of the appropriate
parity will also be higher than last seasonts loan rate.

A1l types of fire-cured tobacco, combined, .averaged 29,8 cents per
pound for the 1949 crop comrared with 31.9 cents in “he 1948 season. The
Virginia fire-cured average price at 33.3 cents per pound was a record
despite the lower prices on a ccnsiderable number‘Qf grades, Prices of
the Kentucky-Tennessee types 22 and 23 fell to 30,6 and 25,1 cents per
pound, respectively. Type 22 (Eastern District) fire-cured was 7~percent
_below the previous year and type 23 (Western District) was down 15 per-
cent. The. general quality of the latter type was poorer than last year
and below average.

Growers placed much less fire-cured -under Government loan during
the 19,9 season than a year earlier but a fairly high proportion of the
type 23 was delivered for loans. Total fire-cured that went under loan
amounted to 18 2/3 million pounds (farm-sales weight}. During the past
L, seasons (19&6—A9L Covernment loans were made on neariy 119 million
pounds {farm-sales weight) of fire-cured, Fire-cured still under loan in
early April totaled over 80 million pounds (farm-sales-weight equivalent).
The Govermnment loan stockson a packed- or dry-weight vasis are, of course,
less than the farm-sales-weight equivalent. ‘

DARK AIR-CURED, TYPES 35-37

1950-~51 Supplies

The prospeetive acreage of dark air-cured tobacco as indicated by
farmers?! intentions on March 1 is placed at 28,100 compared with 32,100 in
1949, The intended acreagesof Cne Sucker, type 35, and Green River, type
36, are down 13 and 15 percent, respectively, from last year's narvested
acresges. The types 35-36 azreage allotment for 1950 was cut 13 percent
below that of 1949, The prospective acreage accounts for more than
92 percent of total allotment for types 25-36, The Virginia sun-cured,
type 37, will be grown urder acreage allotments this year for the first
time in recent years., The intended acreage of this type is below the
total acreage allotment. Compared with last yearts harvested acreage,
type 37 may be duwn 2 1/2 percent. If yields per acre should be near those
of the recent 5 years, the size of this year's &ark air-cured crop (types
35-37 combined) would be about 31 miilion pounds compared with nearly
36 million last year.

Carry-over of dark air-cured tobacco on October 1, 1950 (beginning
of the 1950-51 marketing year), will probably be near 20 million pounds
or almost 6 million pounds above that of October 1, 1949. The prospective
1950~51 supply--carry-over plus production--seems likely to be approximately
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i the same as the 110 million pounds for the current year, The increase
| in carry-over will about offbet ithe decrsase in production. Supplies of
| the above amount are the second highest since the middle thirties and

| excassive in relation to anticipated requirements. '

Domestic Use and Exports

During the current marketing year, October 19,9-Septexber 1950,
domestic use of dark air-cured tobacco is expected to be nearly as much
as in the previous year, when it amounted to 23 miilion pounds. The 19,8-
L9 domestic use of dark air-cured tobacco was the smailest on record,

The main outlet for. dark air-cured is in chewing tobacco, which during
the first half of the dark air-cured marketing year, was running a little
below the comparable period a year earlier. However, since the first of
the year, the output of chewing tobacco has made some gains,

Table 11l.~ Dark air-cured tobacco, types 35-37: Domestic supplies,
disappearance, and season average price, average 1934-38,
annual 1939-L9

(farm~sales weight)

s Pisappearance 1/ ¢ Average
.duction Octo 1 Supply i Tobal : Domg;tlc ; Exg;rts ;?f;gznger

Pro= . Stocks

3 ce w3

oe o9 e

Mil.1b, Mil.lb, Mil.lbe  Mil.lb.  Mil.lb,  Mil.lb.  Cents

or yoe

erage

3438 + 35,5 62,8 98.3 39.0 27.0 12.0 9ely
B9t hhe2 56,1 100.3 3407 27.3 7.4 7.3
O 5 42.5 656 108,1" 33.7 29.0 bo7 7.7
i1 H 31.5 'M-ali- 105.9 L41.9 38.9 3.0 12.0
Rt 35,2 61,.0 99.2 33.9 29.8 Lel 15,2
h3 H ‘ 3000 65;3 I 9503 3706 Bhoh 3'2 2702
Wt 44,9 57.7  102.6 4242 35,9 6.3 23.3
L5 5 43.6 6Q.k 104.C L3.6 30.5 S 13.1 2542
6 1 49,6 60,14 110.0 37.3 29.7 7.6 22,5
LTt 37,2 72.7 109.9 32,7 26,3 6.k 25.8
b8 ¢ 3L.8 7742 112,0 37.9 23,1 14 .8 28.7
192/ ¢ 35.9 Th-1 110.0 ' ‘ 28.2

Year beginning. October 1.
Subject to revision.

Exports of dark air--cured tobacco are partly as leaf and partly as
Black Fat. The 19,9~50 exports seem likely to be around 9 million pounds
(farm-sales weight)--down sharply from the nearly 15 million pounds of
1948-49, when the Government export subsidy program operated as a major
factor. During the first half of the marketing year, October 1949-March
1950, total dark air-cured exports were 25 percent less than in the same
Period a year earlier. Shipments of One Sucker to French North Africa and
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Lotherlands worc emallex, bit those to Belgium and Wigeria veré lerger.
Belg i also got @ substantial quuntity of Green River tobucco, and ship-
mento of this type to the United singdom and Liberia were larger than in
Cetober 1940 March 1949, :etherlands did not teke any Green river type

in contrast to sizable amounts a year earlier. !nited States exports of
Black Fat accounted. for 3% percent of the total dark air-cured exports on
farm-sales weight basis during October 1949 -March 1950. During this recent
period, smaller quantities went to Nigeria and French Equatorial and West
Afrlca, and a llttle more went to the Gold Coast. .

The'approved ECA authorizations for dark air cured tobacco from
July 1949 to mid April 1950 provided for over 3 million pounds (farm.
sales Weight).- France and French possessions, the United Kingdom, and
Netherlands, combined, received over four-fifths of the total authori-
zation; and Belgium, Germany, Norway, and Ireland acgounted for the
remainder.

Growers of dark air-cured tobacco will probably receive prices
for their 1950 crop above those of last season because the level of price
supvort will be higher. The 1950 vrice support for dark air-cured tobacco
is computed at 66 2/3 percent of the Burley loan rate. The Burley parity
computed in accordance with the Agricultural Act of 1949 is likely to be
higher than last year and, in turn, the Burley loan rate based on 90 per-
cent of thé appropriate parity will also be sbove last season's loan rate.

All types of dark air-cured, combined, averaged 28.2 cents per pound
for the 1949 crop compared with 28.7 cente in the 1948 season. . One Sucker,
type 35, growers received an average of 27.9 cents per pound--6 percent
less than the previous season's record. The 1949 Green River crop brought
a season average price of 27.8 cents per pound--up 5 percent from the 1948
season average. The Virginia sun-cured, type 37, 31l.4 cents per pound for
the 1949 season--2 percent less than in the 1948 season.

Growers of dark air-cured tobacco placed less than half as much
under Government loan as in the 1948 marketing season., Total 1949 dark
air-cured that went under loan amounted to a little over 4 million pounds
(farm salcs wcight) Loan decliverics of One Sucker comprised about 11 per-
cent of the crop; of Green River, around 16 percent of the crop; but loans
on Virginia sun-cured were negligible. . During the past 4 seasons (19uL6- 49),
Government loens were made on 43 million pounds (farm-sales weight) of the
dark air-cured types. Dark air-cured still under loan around April 1
totaled close to 32 million pounds (farm-sales-weight equivalent). The
Government loan stocks on a packed- or dry-weight basis are, of course,
less than the farm-sales-weight equivalent.

CIGAR TOBACCO

1950-51'Supplies

Filler: The prospective acreage of continental cigar filler types
ag indicated by farmers on March 1 is placed at 45,600--3 percent larger

s Y
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then the 1949 - harvested acreage, Both the Pennsylvania Seedleaf, type 41,
and the Chilo. types 42«44 acreages seem likely to be above those of last
years ‘If per-.sore yields .should be equal to the 1945«49 average, produc~
tion this year would be about 67 million pounds or a little less than
last yearts, This production plus the expected carry=-over next October 1
of around 139 million pounds would mean the 1950~51 tclal supply will
approximate 206 million poundse .Supplies of 41l-44 cigar filler for the
ourrent marketing yonr (1949-50) totaled 200 million pounds and werec the
highest in & years,

The Puerto Riecan type 46 is also a cigar filler types. The 1949 crop
has been estimated at 28 million pounds-~2 million pounds larger than
the 1948 crop, DPuerto Rican tobacco is planted in the fall and mostly
harvested in the first 2 or 3 months of the following years Total stocks
of Puerto Rican tobacco in the United States on April 1 amounted to
about 29 million pounds (farm-sales weight)=-12 percent lower than on
April 1, 1949, Stocks of Puerto Rican tobacco in Puerto Rico on April 1
were about 23 million pounds, the same as on April 1 last years

Binder:s The prospective acreage of cigar binder types as indi-
cated by farmers on March 1l is placed at 33,600=-a 2=percent increase
over the 1949 harvested acreage, Connecticut Valley Broadleaf, type 51,
acreage may show a lO-percent increase; but the Havana Seed, type 52,
may be a llbtle Lelow last yearts harvested acrcagss A Z«percent increase
wos indicated in the Northern Wisconsin, type 55, but a decrease of
5 percent may occur in the Southern Viscoansin, typc 54, Wo change was
indicated for the New York and Pennsylvania Havans Seed, type 53s If
per acre yilelds for the combined binder types are the same as the 1945-~49
average, 1950 production will be close to 61 million pounds, and alrost
the same as last yeare. It seems probable that binder carry~over next
October 1 will be near 127 million pounds or about 4 million above that
of October 1, 1949, This carry=over plus the production in prospect this
year will provide total supplies for 1950=51 of around 188 million poundse=
or about 2 to 4 million pounds above each of the preoeding 2 years.

Eggggg_z Prospective acreage of cigar wrapper, types €1l=62, for
1950 is down 11 percent from last year with all of the decrease taking
place in the Connecticut Valley, type 61, The indicated type 61 acreage
of 8,600 compares with 10,500 harvested acres in 194Q; while the Goorgla=
Florida, type 62, indication at 5,300 acres is 200 more than last year's
harvested acreages If por acre yields are equal to the 1945-49 average,
total wrapper production this year will be about 14 million pounds--
an l8«~percent drop from the record 1949 level, Carry-over of domestio
wrappér on July 1 will be up sharply comparcd with last year and may top
2l -million poundss This would be between 4 and 5 million pounds above
stocks of July 1, 1949, and ths largest on record, The 1950=51 supplies,
despite the snaller prospectlve 1950 crop, may total closc to 35 million
pounds compared with the prévousre.cord of 33 3/4 million for 1949-50,

A
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Tuble 12,- Cigar tobacco, types 41-62: Domestic supplies, disappesrance,
' and season average price, average 19%4-38, annual 1939-U9

- 30 -

¢ Stocks

(form-sales weight)

L1

! Dissppearance *

Average

Yeer and ;Production§0ctober 1: Supply tyear begimningiprice per
type : . 1 s s October 1 1/ s pound __
: Mil. Ibh. Mi1, 1b, .Mil, 1b,  Mii, 1b, Cents
Total filler types : ‘
Uiy 2/ :

Average 1974.38 48,9 159.,9 2088 Bl Lt 10 .14
1939 63.1 1h1.9 205,0 54,0 11,7
1940 64,7 151,0 215,7 - 58.7 12.C
1941 71,2 157.0 228,2 614 12.5
1942 52,8 166,8 220,6 67,0 13.2
1943 L7, 153,.6 200,6 5542 18,6
194y 58,8 1454 204,2 61.3 19,5
19L5 49.9 142.9 192,8 6u4, 1 24,0
1946 6L 128.8 193.2 71,0 32,8
1947 63.2 22,2 185,4 1.7 30,6
1948 70.8 123,7 945 62,6 25.8
1949 3/ 68.0 131.9 199.9 26,2

Total binder types :
51-56

Average 193438 41,8 165.1 206,9 60.5 12,5
1939 63,3 116,6 179,9 45,0 16,6
1940 67.9 134.9 202,8 66,1 14,5
1941 61,6 136,7 198.3 604 16.9
19k2 55:2 i37.9 193.1 66,1 20,4
1943 51.0 126.7 177.7 69.2 30.3
194 - 57.2 108,.5 165,7 63,4 30.9
1945 62,1 102.3% 164, 4 60,9 57,7
1946 738 103.5 177.3 53,6 52,7
1947 70,3 123.7 19%,0 68,2 b3 L
1948 59.7 125,.8 185.5 62,2 41.2
1949 3/ 61.5 123.3 18,8 ° 35,9

Total wrapper types:

6162 :
Average 1934-38 8.1t 11.8 20,2 9.3 78.3
-~ 1939 114 10.1 21.5 7.9 67.7
1940 9.5 . 13,6 23,1 101 77.6
1941 10,1 12,7 22.8 9.6 og. L
1542 9,2 13.2 22,4 9. U 132,1
1943 10.0 13.0 23,0 8.7 167.7
194 11.3 14,3 25.6 10.9 196,1
1945 11,2 1,7 25.9 12,3 197.3
1946 12.5 13,6 26,1 12.7 234,0
1947 13,5 13,4 26,9 2.4 296,0
1948 15.1 14,5 29,6 13,0 274,0
1949 3/ 17.1 16.6 23,7 236,0

1/ Stocks and disappesrance for types 56, 61, and 62 are as of July 1,

2/
3/

A small quantity of type 45 for 1939 and 1940 not included,

Preliminery,



75-52 - 31 -

ge and Exports

Pdlh- e

The major domestic use of cigar tobacco is in cigare, but a substan-
tial quantity of some grades of the binder types is also uced in scrap
chewing, Both cigar consumption and output of scrap chewing for October
1949-March 1950 (first half of 1949-50 marketing year) were about 4 per-
cent less then in the same period a year earlier. During the first quarter
of 1950, clger consumption and scrap chewing output showed some improvement
and were closer to the levels of a yeer earlier, Cigaer leaf exporis during
October 1949-March 1950 were much less than +he unusually large quantity
shipped in the same period a-year ago. Duriang the 1948-49 crop jear, a sub-
stantial quantity of Puerto Ricen tobacco is included in the total cigar
tobacco exnorts., Exports of cigar tobacco excep: Puerto Rican were more
than double those of any previous year.

The total disappearance of cigar filler tobacco during the year end-
ing September 30 seems likely to be around 61 million pounds compared with
63 million in 1943-49, Binder disappearance in 1949-50 will nrobably be 4 or
5 million pounds less than the 62 million pounds of 1948-49., The disappearance
of domestic shade-grown wrapper during July 1949-June 1950 is expected to be
a little lower then the 13 million vounds in the preceding year.

During October 1949-March 1950, cigar tobaccon exports to Germany and
Denmark have been much smaller than in the same period a year earlier., How-
ever, more went to French North Africea, the Philippines, and Belgium,

ECA esuthorizations to participating countries for United States cigar
tobacco from July 1949 through April 1950 provided for around 3 million
pounds (farm-sales weight). Germany and French North Africa were granted
three-fourths of-the total, and Belgium, Netherlends, Austria, Denmark,
Norway, and the Bnited Kingdom shared in the remeinder.

Prices

Pennsylvania growers received an average of 26.4 cents ner pound for
their 1949 crop--practically the same as the previous season average. Ohio
filler, types L42-Uk, brought an average of 25 cents per pound--nearly 9 ver-
cent more than the 1948 season average. Connecticut Valley binder types
501d for less in the 1949 season than in 1S48. Broadleaf averaged 53 cents
per pound in the latter year--7 cents below a year earlier, The Broadleaf
average price was reduced by lower prices for part of the crop damaged by
hail, Havana Seed, type 52, prices averaged only 41.8 cents for the 1949
crop compared with 62.3 cents for the 1948 crop., The New York and Penn-
sylvania Havana Seed, type 53, season average was 22 cents per pound for
the 1949 crop--3 cents less than in thé preceding year. The Southern ,
Wisconsin, type 54, tobacco brought an average price of 23 cents per pound--
fractionally higher than a year earlier. The Northern Wisconsin, type 55,
averaged 28 1/2 cents for the 1949 crop--5 1/2 cents higher than the 1948
Season average. The 1949 crop of Connecticut Valley shade-grown, type 61,
averaged $2.50 per pound and Georgia-Florida shade-grown, type 62, averaged
$2.10 per pound, Average prices of both cigar wrapper itypes dropped

rercent below thoge of a year earlier, when they were the second highest
on record.
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Parity prices of the cigar types as calculated in accordance with
the Agricultural Act of 1949 are generally higher than those calculated
under the old method. Under the 1949 Act, the 1950 support prices for
the cigar tobacco types (mendatory price supports do not apply to types
61 and 62) may renge from 75 to 90 percent of parity depending on the
supply position of these types. The cigar tobacco types are not under
marketing quotas in 1950. When under merketing quotas, a price support
at 90 percent of parity is mandatory. The 1950 price supportc for the
cigar types are likely to be quite a bit above those for tie 1949 crop.

Price support operations were carried out on Connecticut Valley
binder for the first time on the 1949 crop. ILoans were made on about
3 1/4 million pounds, the great bulk of which was the type 52 Havane Seed.
Government loans on the 1949 crop of Wisconsin tobacco were much smaller
then last year. On April 1, the Wisconsin tobacco under loan totaled about
2 2/3 of a million pounds, of which only about 600,000 pounds were from the
1949 crop. As of April 1, no loans had yet been made on the 1949 crop of
Puerto Rican. Government léans over the.past 3 gessoms on Puerto Ricen
tobacco totaled 27 3/4 million pounds, of which less than 4 3/4 million
pounds remained by April 1, 1950,

Table 13.- Tax-paid withdrawals of tobacco products in the United States,
calendar years 1948 and 1949, and January-March 1949-50 1/

Calendar. year : January-March

Products.  : 3gh8 *  1ghy © Change’ 194 © 1550 © Change

;Million. Million‘ Percent‘Million. Million' Percent

Small cigarettes ; 348,730 352,315 +1.0 84,540 86,998 . +2.9'
large cigarettesm i C.7 0.8 +14.3 0.2 0.2 0.0'
large cigars . 5,775 5,587 -3.3 1,307 1,293 -1.1
Swall cigars 90 & -8.9 21 18 -1h.3
snuff 2/ c L1 41,2 -0.5 104 9.6  -7.7
Manufactured tobacco 2/ ; 199.7 l9h.0. -2.9 bs L 49,0 +T.9

.
.

1/ Based on sales of revenue stamps, and includes products from Puerto Rico.
2/ Million pounds.

Compiled from reports of Internal Revenue,
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Table 1’4.- Acreage of tobacco in the United States, by types,
: ‘average 1934-38, anmual 1949-50 end percentages

°Perc entage chenge

193“*-38 19149 J 1950 2/t 19'51&*;8 19u995

Thou, Thou., Thou,
acres sacres acreg rercent Percent

L Type

863.1 - 935.4 9496 +10,0  +L.5

327.1 332 0 339,0. +3.6 +2,1
296,6 304,0 307,0  +3,5  +1.0
55,7 188,0 190,0 +22,0 +1,1
83.7 1114 113.6  +35.7 +2,0

Totel flue-cured, types 11-14:"

01d and Middle Belt, type 11
Eastern North Carolina, type 12
South Carolina, type 13

Georgia and Florida, type 1U

Totel fire-cured, types 21-24: .
Virginia, type 21
Kentucky and Tennessee, type 22
Kentucky and Tennessee, type 23
Henderson, type 2

135.2 60,4 51.8 =61.,7 ~1b,2
2301 1007 9¢5 “5879 ”1102
76¢7 . Bnol 28.8 “6205 “1505
2,4 15.5  13.4 58,6  -13.5

300 ol -1 “9607 00

347.2  453.4  401,0 +15.5  -11.6

@Y 90 @8 28 ¢ On 40 uS W@ ¢ 20 04 ow o %0 les ee s

Burley, type 31

¥eryland, type 32 36,7 50.0 52,0 ° +41,7 44,0

s s sa 0D ee

Total dark air-cured, types 35-37:
One Sucker, type 35
‘Green River, type 36
Virginie Sun-cured, type 37

42,0 32,1 28,1 -33.,1 ~12.5
19,9 17.9 15,5 =22,1 ~13.1
18,8 10,2 8.7 =53.7 14,7

303 uﬁo 309 +1802 *205,

oo s es su @p ee

Totallcigar filler, types Ul-Uh: 38,0 PV ¢ 4.6  +20,0 +2.9
Pennsylvenia Seedleaf, type M1 23.4 37,6 38,4 4641 +2,1
Miami Valley, types lU2-Uh : 14,6 6.7 7.2 . -50.7 +1.5

Totel cigar binder, btypes 51-56: i3] 29.9  38.8  39.6 . +32,4 42,1
Connecticut Valley Broadleaf, type 5l: 7.2 8.8 29,7 +34.7 +10,2
Conn. Valley Havana Seed, type 52 : Balt 8.5 8e3 . +5'5,7 ~2.4
N. Y, and Pa, Havana Seed, type 5% o7 1,0 1,0 - +42,9 .0
Southern Wisconsin, type 54 : 8.9 8.5 g,1 - -«9.0 4,7
Northern Wisconsin, type 55 H 6.7 12.0 12,5 +86.6 +4,2
Georgia and Florida Sun-grown, type 56'.1/ 1.0 o0 -0 o0 o0

Total cigar wrapper, types 61-62: : 8,9 15,6 13,9 +56.2  ~10.9
Conn, Velley Shade-zrown, type 61 : 63 10.5 8,6 +36,5 -18,1
Ga, and Fla, Shade-gro‘m, type 62 : 2.6 5.l 5.3 +103.8 +3,9

Louisiana Perique, type 72- : o3 o3 3 -0 0

Total a1l types :11,501,3 1,630,3 1,581,9  +5.4  -3.0

:/_/ Preliminary,

Farmers! intentions as of March 1, ,
Includes a small amount of type 45 supnlanted by type 56.

\
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. Table 15,- Cash receipts from farm'marketings,'average 1935-39, ennial

1940-49 with percentages

13
.

Il
<
-

Cash receipts

Tobacco as a per-

Calendar :Tivestock: : : centag? o -
- year and $All ‘crops:Total facm.Tobacco ;/ :All crops : Tgtal caah
ecelipts
: _products: : : 2 :
s Mil, Mil, Mil. Mi1." -
: dol, dol.  dol. dol. . Percent Percent
Av, . L )
1935-39 : 4,555 3,b27 7,982 27k 8.0 . " 3.k
1940 4,893 3,h71 8,364 2L2 7.0 2.9
1941 6,465 4,716 11,181 323 6.8 '2.9
1942 9,041 ' 6,331 15,372 476 - 7.5 3.1
1943 :1,bs4 7,980 19,3k 539 6.8 " 2.8
19Lk : 11,322 9;038 20,360 690 7.6 3.k
1945  :11,98 9,538 21,520 - 898 9.4 b2
1946 : 13,699 11,165 24,864 970 - - 8.7 © 3.9
1947 : 16,510 13,50k . 30,01k 1,033 7.65 Ny 3.&‘
1948 2/ : 17,060 13,485 30,545 o5 7.0 3.1
1949 2/ : 1,951 12,566 27,517 ok 7.2 3.3
Percentage change
Per- Per- Pey- Per-
cent cent cent cent:®
Av. 1935- : :
39 to 1949  +228 267 . +245 +230 —-- * ---
1948 to
1949 : -7 - 10 - ——

- 12

l/ Calendar year receipts are derived from parts of two crop years and
should not be confused with the valiue of a particular year's production,
2/ Preliminary.
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. Table 16 Production of menufactured tobacco.ln the United States,

- for specified periods

4 e i s s e PR « y P

- Chewing

Porlod ' - « 'i,'f_',Sinz}/{ing Snuff
- e Plug i Tvlst : . Fine- cnt .Screp l/ Total s
T WAL 'm1, MiJ. il Mil.” Mil.”  Mil.
H lb‘ lb lb ;; lb o lbo —lb. lbo
. S SUIS ’IH ' - . |
1925-29 : 1oh.5 8.8 6.2 77.4 196.9 161.1  .’39.6
g . ,
1935 39 56.8 6,0 4.8 43.8 111.4 195.3 37.3
1940 :._h8.8 5.6 4.2 42.9 101.5 205.1 37.9
1okl : . 50.2 5.6 5.1 by, 2 105.1 197.7 39.6
L a9k2 ¢ 5k.3 6.0 5.1 8.3 113.7 175.7 41,0
1943 : 58.9 6.3 4.5 51.4 121.1 162.8 43.2
94k ¢ 61.7 6.5 b1 52.9 125.2 139.9 k2.0
1945 ; 59.7 6.7 4.0 47.7 118.1 168.5 43,8
C1ok6  :,51.8 5.8 3.8 46,1 107.5 1064 39.4
CAok7 L k7.3 5.2 3.8 k2.2 98.5 104 .7 39.2
48 . 45,3 5.6 3.2 2.1 96.2 107.6 4c.8
SAgkg P k1.9 5.6 2.8 39.7 90,0 108.1 40.9
Jan.-Mar. : ‘
1949 : 9.8 1.5 .6 9.6 21.5 24,5 10.4
,Ian.-mr.; \
1950 : 10.3 1.4 T 10.2 22.6 26.6 . 9.6
: Percentage change
¢ Per- ‘Per- . Per- Per- Per- Per- Per-
: cent cent cent cent cent cent cent
Jan"—M‘ar.‘;
1949 .
to ‘,
© Jan,=Mar.:
1950 +5.1 -6.7 +16.7 +6.2 +5,1 +8.6 -7.7

Compiled from reports of Internal Revenue. .
l/ Breakdown of smoking and scrap prior to 1931 is estimated,
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Table 17.- Tobacco menufactures: Net sales, costs and expenses, net income,
and profit ratios, by quarters, 1947-49

: : Profits in :+ Profite as

: : Coats, Net. .ot cents per : percentage of
Year : .1expenses,: income : dollar of : stockholders?! ‘equi.
and : Net : and : : _ sales : ty (annual bagis)
quar-: sales :'other :Before : After :Before : After : Before : After
ter : deduc- :Federal. :Federal :Fedaral :Federal : Federal: Federal
: ; tions tincome :income. :income.. :income ; income ¢ income
: : : taxes :taxes ? taxes * taxes : taxes : taxes
: Mil. Mil. Mil, Mil. o
s dol, dol. dol., © dol.
1okt .
1: 586 546 40 2k 6.8 b1 4.8 8.8
2 : 667 626 41 25 6.1 3.7 15.2 9.2
3 683 637 46 29 6.7 L.2 17.2 10.8
4+ 705 654 51 31 7.2 L4 18.8 11.2
Year : 2,641 2,463 178 109 6.7 4.1 16.6 - 10,1
1948 ;
1 692 646 46 28 6.6 4.0 16,0 10,0
2: 783 731 52 33 6.6 4,2 18.0 11.6°
3: 852 769 83 52 9.7 6.1 . 26,0 17.6
'y 754 678 76 - L6 10,1 6.1 25.5 15.6
Year : 3,081 2,824 257 159 8.3 5.2 22,0 13,7
1949 : , '
1: 702 648 54 34 7.7 4.8 - 18,4 11.6
2 1782 718 64 39 8.2 5.0 20.8 12,8
3 :. 812 743 69 43 8.5 5.3 22,0 13.6
L+ 765 702 63 40 8.2 5.7 19.6 12.4
Year : 3,061 2,811 250 156 8.2 5.1 20,2 12.6

Compiled and adapted from Quarterly‘Indugtrial Finencial Report Series of
Federal Trade Commission and Securities and Exchange Commission.




S =57 -

TS~ 52
. RMA -STUDY OF PRICES OF FLUE~CURED TGBACCO. TYPES 11(a)-1i3 1/

'

Summary

Therc iz a great deal of interest on the part of growers, warehouse-
men,- and otiers conuected with the tobacco trade in price differences
. among the flue-cured types of tobacco. Flue-cured prices are being studied
as part of a Research and Merketing Act preject in progress in the Bureau
of Agricultural Economics. No conclusions have been drawn concerning the
influence of factors-that may account for the price differences. It is
useful, however, -to.show the extent of these differences, both among types
and within types, during the course of a seasch. This study summarizes
these differences for the yeares 1945-49. '

Flue-cured tobacco is grown in the coastal States from southern
Georgia and nortnern Florida as far north as central Virginia. This belt
is divided inte 5 regions, which each produces a related type of flue-
cured tobacco., Type 1li, Georgia flue-cured tobacco, is grown in southern
Georgia and northeran-Flcrida; type 13, South Carolina and Border North
Carolina flue-cured, is produced in eastern Scuth Carolina and southeastern
North Carolina; type 12, Eastern flue-cured,in eastern North Carolina; type
11(b), Middle Belt flue-cured, in central North Carolina; and type 11 (a),
01d Belt flue-cured, is produced in western North Carolina and Virginie,

The 5 types of flue-cured tobaccc are graded at the auction markets
according to Govermmen: quality standards. These standards classify tobacco
of each type into approximately 120 grade designations, It is, therefore,
possible to make a selection of grades for price comparisons among types.
The differences in prices for the individual types of flue-cured are more
accurately measured by comparing orices for an individual grade or a group
of identical grado2s among tyvpes than when over-all season averages for the
individual types are compared with one another.

There are two important aspects of flue~cured prices that are given
attention in this phase of the study. One is that the price of the same
United States grade may differ appreciably from one type of flue- cured
tobacco to another. The other is that the price of a United States grade
may vary over a wide range in markets of a single type during the course of
a marketing season. Such price comparisons for the 5-year period and for
the 1949 season aré shown in tables I and II and in the charts on page 41.

. During the 5-year period, 19i5-49, prices of selected grades 2/ in
type 11{b) or type 12 ranked highest most frequently, while those in type 11(a)

1/ A summary of some pfeliminary findings.
2/ See notes 'on grade selections on page U5,



MAT 1950 - 38 -

or type 13 most frequenily ranked lowest. This relationship of prices

for the 4 types g/ of flus-cured tobacco studied held for all qual%ty

groups for both bhe season as a whoic and ror the weekly average prices
during a season.

The highest weekly prices occurred most frequently between the
seventh and fourtcenth weeis during the marketing season for types 11(a)-13,
and the lowest either during the first 5 weeks or last 5 weeks of the
season. Some have attributed the low prices at the beginning or end of the
marketing season to special condiiions during those parts of the s8as0n.

t was thought that prices were low at the beginning of the season possibly
because purchasing companies had not yet fully appraised the size and nature
of the flue-cured crop and were low at the énd of the season because of
buyerst making final adjustments in their purchases for the season. An
evaluation of the ranking of prices by types during the weeks when all
iy, types were marketed simultaneously showed conclusively that prices during
the beginning or end of the marketing season were not lowest primarily
because of special conditions affecting tliose parts of the season.

Season Average Price é/

In making price comparisons, grades have been assigned to 3 qyality
* groups: Better, Mediun, and Poorer. For the methods used in selecting
grades, see notes on page 45,

. In 1949, type 11(b) season prices were higher than those of other
types in the Better and Medium groups, and type 12 season prices were
highest in the Poorer group. Type 13 season.prices were lowest in the
Better and Medium groups, and type 11{a) season prices were lowest in the
Poorer group.

During the 5-year period, 1945-49, type 11(b) season prices of Better
grades and of Medium grades were highest for 3 years, and type 12 prices
of Poorer'grades were highest for L yearss

N

3/ Prices of types 1l{a), 11(b), 12, and 13 tobacco have been compared.
Prices of type 14 tobacco have been omitted because it is marketed lcose
instead of tied in hands. Because of this difference in the form in which
type 14 tobacco is marketed, it has consistently sold for less than the
same grades c¢f the other 4 flue-cured types, Since it is not practical
to seprarate this influence from other factors that may operate to cause
price differences,type 1/, tobacco was excluded from this study.

E/ Season average price used in this study is the simple average of season
prices of individual grades for each type in cach quality group. The
individual grade prices are from the Production and Marketing Administration.
They are based on a sample of aucticn bids from representative markets and
are weighted by price and quantity. Season average prices are referred to
hereafter as season prices.

!
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Lowest prices of the Better group occurrcd in type 13 for 3 of
the "5 years, lowest pricces of the Hodium grovp werc in type 1l{a) for
4 years, and lowect prices of the Poorer group occurrod in type 1i(a)
for all 5 vcarse, '

Table I, Season average prices,‘groups o1’ selected grades

. of fluow~cured tobacco for types 11(a)=13,
» and percentdgo comparisons

¢

Soason avorage price . ! _Seasen avorage price as perw
(Cents por pound) contage of types 11(a)=13
' average }j/

. e e A — 87 e N . AN 12 Gl 3. e et B

: , Typo Type
: 11(a) 3 12(b) s 12 ; 18 ; 11(a) : 11(b) : 12 : 13
Conts Conts Conts Cents :Porecont Porcont Pereont Pcrecont

Py

Scason:

H
-
H
o
2
-

——

Better grades

.
-
.
B
.
-
.
o

—_———— i s M A cm e e e e

1949 1 64,40 64,95 64,05 63,20 : 100,4 101,2 99,8 98,5
1948 i 65,25 66410 65,75 . 65,25 : 92,5 100,83 10042 99,5
1947 1 57,90 57470 57.05 57,10 : 100,8 100.4 99,3 = 99,4
1946 : 58495 60,60 63,55 63480 : 95,5 08,2 103.,0 ' 10344

1945 & 48,65 49,35 48,20 46,30 : 101,1 102.6 100,2 96,2
X - Mcdium gradoes

: '

t T : T .
1949, 3 48,89 52433 ' 52,00 46,78 ¢ 97,8 104.7 104.,0 0348
1948" + 50633 52444 51,22 51,00 : 9842  102,3 88,9 99,5
1947 3 4189 44489 43,67 42,22 : 97,0 104,0 101,2 97.8

1946 ¢ 41,11 48,22 50,11l 47,56 87,9 103.1 107.2 10147

1945z 43,89 44,00 44,78 44422 ¢ S0e2 0845  101,3 100,90
: : " Poorer grédos

1949 't 14486 ' 19,77 20,89 17,68 : 81,2 108.0 114,2 9646

1948 : 18,93 21.34 21.82 22,41 : 09,8 101l.0 103.,3 106.1

1947 & 13,02 16,07 17.95 16,75 : 81,8 100.8 112,5 10540

1946 : 18,02 23,57 23,96 20,48 : 8548 109.6 1lll.& 9542

1945 s 31436 35475 27,67 364,61 : 90,1 96,9 107.,9 105,1

& g

.
- - o N e e v e e -

l/{ Soason averagc pricc of each quality group of each type as a per=
contage of types 11(a) =13 avorage of cerrcsponding quality groupe
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Wockly Averago Prices 5/

Vlcekly averago prices of scleeted srades of flue-curod tpbacco,
types 11(a)~13, cach yoar. oxcept 1945 during tho 5-yoar period, 1945-1949,
have followed a gencral trond from léw. pricos in the beginning of the
morkcting scason to high prices in the middle of tho scason to low
priccs toward the ond of the scasons. Price coilings wore in effoet
during the 1948 scason and prices did not follow the usual soasonal
pattern,

Weckly priccs in 1949 for each of tho quality groups--Botter,
Hodium, and Poorcrmwwerc highost in the ninth weck of the types 11(a) =13
marketing scasone They were lewest in the third week for the Better
group, in the first wock for the Yedium group, and in the last week for
the Poorcr groupe ‘tleckly prices of the 4 types during the 1949 scason
arc shown in the charts on page ¥l and in table II,

Typc 12 accounted for the highest weokly price in cach of tho
3 quality groups in 1948¢ In the Bettor group, the price of typc 11(b)
grades during the tenth week also was at the high for the yoar.

Tho lowest weclly pricc during the scason in tho Botter and in
the Mediun groups was in type 1%, and in type 1l{a) for thc Pooroer
£roupa .
" The range of wockly prices in 1949 was 5 conts por pound for the
Better group, 16 cents for the Medium group, and 15¢75 conts for the
Poorcr groups

§/’ﬁbokly average price used in this study is the simplc avorage of
weokly prices of individual grades for cach typc in cach quality groups
The individual grade prices arc from tho Production and liarkoting Adminis-
trations They arc weighted by price and guontity in accordance with
sample bids made during the weeok at ropresentative marlotse The weokly
avoroge prico of a quality group for ~nmy type, theroforo, is a simple
average of wcightcd prices of individual grades, Such prices arc herc=-
after roferred to as weekly pricose )

Por somc wccks, soveral graddscof o quality group did not scll in
sufficient quantitics in markets of one or morc of the typos to permit
quoting priccs of those rrades in markets of thosc typesa In that
casc, a weighved price was computcd for all sueh grades together, and
this pricc vms uscd with the prices of grades for which weekly prices
worc quoted in conputing the woekly everage price of the quality group
for the typc concerned. For instance, in the weck cnding Novembor 23,
1949, weclkly prices for only 10 of thc 14 grades of thc Poorer group
were quoted for type 11{b). A woightod prico, thercforc, was compitod
for the othor 4 grades, and the wockly average price of the typo 11(b)
Poorer group for that weck was computed as if it represonted 11 instoad
of 14 individual grados,
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PRICES of FLUE-CURED TOBACCO
Weekly Averages for 1949, Selecied Grades,
' Types 11(a) -
BETTER GRADES
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DATA ARE FOR WEEKS ENDING ON DATES SHOWN

U.S. DEPARTMENT OF AGRICULTURE NEG. 47617-X BUREAU OF AGRICULTURAL ECONOMICS
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Table 1I.- Weekly average price per pound of flue—cured\tobacgo, by
selected grades for types 1l{a)-13, by weeks, August-December 19,9

: Better grades Medium grades : "Poorer grades
Week type H type i — tyvpe —
nding fya)ini(e)! 12 13 n@in®lie 13 ) e o1z i

:Cents Cents Cents Cents Conts Cents Cents Cents Cents Cents (Cents Cents

Aug. 4: 61 41 }6
11 .63 16 17.50
18: €0 ’ L8 - 17
25, 61 63 46 5 S 160 18450

Sept. 1: 63 62 63 55 51 49 1 17.50 16

8: 63 63 63 P23 53 49 18 19 16,50

15: 63 by, 63 63 50 53 5, 52 16,50 19 21,50 17,50
22: 63 64 L 63 48 52 5, 5, 15 19.50 23,50 20,50
29: 63 64 65 63 L9 55 57 53 15.50 20 27 17.50

Octe 6° 6, 65 64, 62 53 56 55 53 16,50 21 25 16,50

130 6L, 6y 6y 52 54, 54 16 20 21,450
20 64 6y 4 L9 53 54 14 19 21450
270 6L by 65 55 54 56 17 22 26
Nov. 3% &4, 63 6y 52 51 54 .. 15,50 19.50 24.50
108 63 62 6 L8 50 52 14.25 17.50 23,50
170 62 62 63 43 L8 49 11,75 15,50 20
23 61 61 L, 48 12 15.50 -
Dec. 1: 61 43 11.25
8: 62 . 14,6 © 12, 50
15: 62 b, 11.25

In the years frem 1945 through 1949, the high weekly price of each
quality group occurred between the seventh and fourteenth weeks of the
marketing season for types 11(a)-13, except in 1945, The low weekly
price was reached for each juality group during the first 5 or the last
5 weeks of the season except for the Medium group in 1946,

During each of the 5 years, 1945-49, the highest weekly price in
each quality group occurred more often in type 12 than in any other type.
For the Better and Medium groups, type 12 prices were highest in 4 of the
5 years, and were highest for the Poorer group in all 5 years.
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Lowesi weekly prices during these years occurred most frequently
in type 11(a) for the Meditm and Poorer grades. They were lowest in
3 years for the Medium group and lowest in all 5 years for the Poorer
group. The lowesi weekly price of the Better group did not occur as
consistently in any one Lype. ' ‘

Price Differénces During Weeks When
411 4 Types Were Marketed

One possible explanation for the wide variations in weekly average
prices is the time element. It has been noted, for instance, that prices
of types 11(a) and 13 for all quality groups usually are lower than prices
of types 11(b) and 12, both for the season as a whole and the weekly price
during the season, The low weekly prices usually are found at the begin-
ning or end -of the season gt & time when only type 13 or type 11(a) markets
are open, or at least when the marketing of types 11(b) and 12 either were .
Just getting under way or were being completed. The questlion arises whether
the type 13 low prices at the beginning of the season are due to lncomplete
knowledge on the pert of purchasing companieés with recgpect to the size and
quality .of the erop throughout the flue~cured belt or are due primarily to
other factors such as technical gquality differences between grades of
type 13 tobacco®and the same grades of other flue-—cured types, If in-
complete knowledge of the size and quality of the whole flue-cured crop
is the importadt factor, 1t would be expected that buyers would tend to
bid conservaiively for the type 13 offerings duiing the first weeks of
selling, until®markets in the type 12 districts had opened and the size .
and nature of the majority of the flue-cured crop had been more fully
gppraised. ‘

- With redpect .to the low prices of type 1i(a) tobdacco at the end of
the season aftér type 12 and 13 markets have closed and marketings in the
type 11(b) district are veing completed, the question arises whether the
low prices are due to the purchasing companies! making final adjustments
in their purchases for the season. In other words, would the low priees
at the end of the season be due to the companies! buying too heavily of
the other types during the middle of the season with respect to their re—
quirements for leaf, and therefore showing less interest in the offerings
at the end 'of the season?

An examination of the prices paid for types 11{a) and 13 tobacco
in relation to the prices paid for the other flue~cured types during the
niddle of the marketing season while all types sell at the same time
should throw some light on these questions, -

In the past 5 marketing seasons, all of these types have been
marketed"simultaneously during 22 weeks, or from 3 to 6 weeks in each
Seéason., If the low weekly price during the season were due only to a
Stasonal factor, it would be expected that during these weeks when all
types. were selling, that type 11(b) or 12 prices would rank in both first
and second places and type 11(a) or 13 prices would rank in both third and
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fourth places for ope-sixth of:.the time, or for between.3.and 4 of the
22 weeks, If the weekly prices ranked in this order for substantially
more than U weeksg it could be assumed that souwe systematic factor was
operating to produse pilce differences between types ll\b) and 12 and
types 11(2) and 13- TIn that case, the luw weekly prices of types 11(a)
and 13 at the beginning and end of the season would not be the lowest of
the geason primarily because of special circumstances dnring those parts
of the season. .

. Ranking thé weekly prices for the 22 weeks during the 5~year
period, when all types were marketed simultaneously, showed: that the
weekly price of either type 11(b) or.type 12 was in both first and
second places and that the weekly price of either type 11{a) or type 13.
was in both third and fourth places for 13 weeks in the Better groun and
for 15 weeks in the. Medium group and in the Poorer groupe. .

This test prov1des very strong support _/\for the conplusion that ..
the low weekly prices, which usually fall during the first or last 5 weeks
of marketing, were not ‘low orly because of special cizcamstances at the
beglnnlng or end of the types- l*\a,«lz marketing season.

This test demongtrates only that the-]owest weekly prices for all‘
quality groups were not low primgrily because -of the possibilities sug-
gested concerning speeial circamstances at the beginning or end of the
season. ItP therefore, permits the ccnc}usion to ‘be .drawn thati there are
other factors operating to cause price .differentials between. -types 1l(a)
and 13 and types 11(b) and 12, Technical differences among the types may
exist that are not taken into account by the grading system. Tt also lS
possible that the geographic organization of the merket may have some in-
fluence, such 'as warehouses being located farther from redrying plants of
principal buyers in certain type markets than in othersq

The proportion of total sales of a type wh4ch falls w1thin a .
quality group varies somewhat among the typess. In some recent years,
these proportions have varied cunsideradliy. In 1949, for instance, the .
Better °roup accounted for an estimaied 2€ percent by welght of. total .
producers! sales in type 13 compared with 21 percent in type 11{a), The’
extent to which different proportions of Better, Medium, and Poorer grades
may be responsible for prlce differences among the t ypes is being investi-
gated,

6/ If there were no systematic factors causing differences in the prices
of these 4 types, thechances of getting as great .or .more frequent ranking
of prices of type 11(b) or 12 in both first 'and second places and prices
of type 11(a) or 17 in both third and fourth places would be fer the
Better group about 1-in 100,000 repeated observations, and for the Medlium
and Poorer groups, about 1 in 10 million.
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Notes on Grade Selection’

Grades for price comparlsons among types were placed ia 3 quality
group st Better, Medium, and"Poorer gradess Price was used to determine
the appropriate quality group for a grade., The grades were selected on
the basis of the consistency of their prices relative to prices of all
grades .for the whole flue-cured belt, types 11l{a)~lli. Selecticns for
each group (Better. Medium, or Poorer) were limited to grades that fell
in the same third of the range of seasonaverage grade prices for the fiue~
cured belt as a whole for at least 5 years between 1942 and 1948. Grades
having prices that féll in the highest third of the types 11(a)-ll4 season
average price range are referred to in this study as Better grades, those
in the middle third of the range as Medium grades,.and those in the lowest
third as Poorer grades. Of these grades, only those that met this standard
for one of the gquality groups in each of the 4 types of flue~cured tobacco
were used; The selection of United States grades, therefore, is identical
among the types of flue-cured tobacco for each quality group. _Z/

" .This method of grade selection assumes that relative price of a
United States grade over a perlod of years is a fairly accurate measure
of quality or relative usefulness of the grade compared with other grades.
It assumes that the influence of other factors that also affect leaf prices,
such as the quantities of a grade and of other comparable grades available
from the current crop and the characteristics of the leaf stocks in the
hands of manufacturers and dealers, are balanced out over a period of time.

Y . 3
1/ Better grades: BiL, BiF, B2L, B2F, B3L, HIF, H2F, H3F, (1L, C2L, C3L,
C3¥, CuL, CLLV, C4F, CS5L, X1L, X1F, X2L, and X2F,

Medium grades: BUFM, X3LV, X3FV, X3FM, XUL, XYLV, XWF, P3F, and PUL.

Poorer gradés: B6R, B6GL, B6GF, BEGR, X5FM, PSL, PSF, P5G, N1L, WLR,
¥1G, NeL, N2m, N2G.

It is estimated that these grades in 1949 accounted for the following
percentages of weight of producers! sales in their respective types:

Type
11(e) 11(v) 12 13
Percent Percent Percent Percent

Better grades ‘

21 .22 . } 25 28
i Medium grades
6 N 5. A N 5
Poorer grades .

15 21 16 \ 9
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