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In 1952 tobacco consumption per person 15 years
and over (in the United States and by overseas
forces) was the highest on record. Cigarettes ac-
counted for four-fifths of the total. The daily aver-
age in 1952 was at a record rate of about 10 per day
per person, more than twice as much as in the late
1930’s. Cigarette consumption is expected to con-
tinue at a record or near-record level in 1953. B

The 1952 cigar consumption per person is esti-
mated as being the highest in 4 years. Some further

small gain may occur in 1953. However, during the
past 3 decades, cigar consumption has not kept pace
with the population growth.

The consumption of smoking tobacco, chewing
tobacco, and snuff combined per person has been
trending downward for many years and is estimated
to be the lowest on record this year. Snuff consump-
tion has been more stable than the other two cate-
gories. A further downward drift in the per capita
consumption of these products seems likely in 1953.
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STATISTICAL SUMMARY
' s J tLast data
i Unitor 1951 X 1952 reveslable
Ttem 3 base : T 3 1 B 1 3 1 [ t:enfe o
age
v Period y gune + July + Auge t Sept. ! June ! July ! Aug. ! Sept, 19f & year
3 H $ $ 3 3 1 [ 3 t earlier
14 H 3
Average prices at auctions : t ! .
Flue-cured sCents per 1lb.: Closed S1.0 %8.8 51.8 1 Closed 52.5 50.1 50,7 98
Burley sCents per lbe: C-1l-0-8~06-4d ] C-l-0=8Bw-06=4d
Maryland sCents per lbe:  49.4 k8.3 L31.3 Closed s 43.5 Lé.9 L3.9 Clossd 106
Fire-cured tCants per lbes C-l-0-8-6«4d 1 C-1l-0-8w8-=-4d
Dpark sir-cured (35-36) :Cents per lbe: C-1l-0=8~08~4d ' Celaoo-8-0«4d
Virginia sun-cured (37) :Cents per 1b.: Cel-0=-8-8-4d : Celeo0o-8=0-4d
[ : 1
Parity prices 3 H t
Flue-cured sConts per lb,:  56.3 56.1 5641 56e1 ¢ 55.8 55.8 5640 (AN 99
Burley :Cents per lb.: 5545 553 55.3 55¢3 1 5heb Sheb She8 She2 98
Maryland :Cents per lbe:  60.8 60.6 60.6 60,6 1 5849 5849 59.1 58.5 97
Fire-cured :Cents per lbe.: 33.7 3346 33.6 336 1 o Wb 3k.7 34k 102
park air-cured (35-36)  :Cents per lb.: 297 29.6 2946 29,6 1 3043 30.3 30.4 0.1 102
Virginia sun-cured (37) iCents per lb.: 37.6 37.% 375 37,5 1t 37.5 37.5 37.6 37.2 99
1 t 3
Parity index 1/ : 1910-14=100 = 282 282 282 282 ¢ 286 286 287 264 101
s : s
Tax-paid withdrawals s s t
Cigarettes, small +  Billdon 32 30 37 n o 3% 3y 36 97
Cigars, large +  Million 503 u22 53k b9l L9 SoL L85 9
Chewing and smoking :+  Mil. 1be 16 12 19 17 ¢ 15 1k 15 79
Snuff : Mil. 1be s 3.1 ka0 2.1 2,9t 31 2,1 3.5 167
Accumilated from Jan., 1 ¢ : 3
Cigarettes, small 1+ Billion 18'( 217 25h 285 ¢ 192 226 262 103
Clgars, large ¢ Million ¢ 2,775 3,197 3,730 b,221 ¢ 2,504 3,L408 3,894 104
Chewing and smoking 3 Mil, 1b. ¢ 93 105 12l U1 s 89 103 118 95
Snuff +  Mil. 1b, 20 24 26 29 @ 20 22 26 100
H : 1
Tax-free removals 3 ¢ H
Cigarettes, small :+ Billion 3 2 3 33 2 3 L 133
Cigars, large +  Million 6 5 é s 3 L L 12 200
Chewing and smoicing +  Mil. 1lbs .5 ok o5 o5t o5 o3 o 80
Accumulated from Jan. 1 3 H )
cigarettes, small +  Billion 20 22 25 28 19 22 26 104
Cigars; large :  Million k2 L8 sk 59 ¢+ U5 L9 60 m
Chewing and smoking s Mil, 1bs 2 3eh 3.8 4e3 heo8 2 3,1 3.l 3,8 88
4 14 1
Personal income 2/ ¢ Blledole 3 o5 25} 257 57 1 27 26k 267 104
Index of industrial 3 H t
production 3/ P1935-397100 1 a; 212 27 28 ¢ 204 193 218 99
Employment + Milllon t  61.8 6245 62,6 6.6 3 62,6 62,2 62 62.3 101
Pct. labor force employed ¢+ Percent : 96,9 97.1 97.5 97e5 3 9742 9740 975 971 100
' % T
Exports (farm-sales wt.) 1 s ]
Flue-cured ¢ Milelbe ¢ 19,1 22,9 48,0 752 t 25.k 22,7 32,2 67
Burley s Mil, 1b, 2.1 o8 2,7 21 ¢ 1.5 3.6 3.8 i
Maryland + Mil, 1be ¢ 1.3 o2 oS o7 8 o3 o6 o2 ko
Fire-cured 1 Mil, 1be ¢ ko7 2.2 1.2 2.8 t 2.4 1.} 1.8 150
Dark air-cured ¢ Mil. lbe 1.9 ol o7 2,0 ¢ K 2 5 n
Ciger :+ Mil. 1be ¢ o7 o5 o9 9 3 3 o5 8 8%
Accumulated from begin- [ t
ning of marketing yr. &/ t t '
Flue-cured + Mil.1be 1 )27.7 22,9 7049 146,0 1 502,0 22.7 Ske9 77
Burley ¢ M. Ibe ¢ 2hGh 25.2 2749 30,0 t 1949 23,5 27.2 97
Maryland : Mile 1b, 740 Tel Te7 8. ¢ b7 5.3 Se5 7
Fire-cured + Mil. 1be 33,7 35.9 37.0 39.8 1 22.6 24,0 25,9 70
Dark air-cured 3 Mil. 1be 7ol 745 843 10,3 ¢ Tl Te3 Te9 95
Cigar filler and binder s Mil, 1lb. ¢ 2. 2,9 3,2 3,; 1 2,2 2.7 3, 88
Cigar wrapper :  Mil. 1be 3 3. o2 o 1e2 3 3 o3 .g pt
1 s 1
U.S. imports, all commodities, Mil, dol., 915 887 893 6 ;858 836 815 91
Accumulated from Jan. 1 s+ Mil, dol, 3 5,791 6,678 7,571 8,317 ; 5,423 6,259 7,07k 93
Sterling area gold and H 3 [}
dollar reserves 5/ 1 Mil. dol. ¢ 3,867 3,269 ¢ 1,685 1,716 1,672 1,685 52
? 3 3
Stocks of domestic types H s
(farm-sales weight) 6/ 3 : 1
Flue-cured :  Mil. lb, 1,558 s 1,73 i1
Burley t M1, 1b. 1,120 ' 1,205 108
Maryland s Mil, 1be ¢ 52 s [ 123
Fire-cured t  Mil, 1b. 160 t 160 100
Dark air-cured s M1, 1be 8o t 80 100
cigar, filler + Mil, b, 227 3 28 96
Cigar, binder + Mil. Ibe ¢ 157 t 1A 9L
Cigar, wrapper + Mil, 1be 20 1 2 105
3 : 3

1/ Prices paid, interest, taxes, and farm wage rates. 2/ Annual rate, seasonally adjusted. 3/ Adjusted for sessonal variation.
L/ July 1 for flue-cured and cigar wrapper and October I for other types. 5/ Held in London.~ 6/ Dealers' and manufacturers' hold-
Tngs in United States and Puerto Rico on first day of quarter. = -
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SUMMARY

_ The domestic demand for most leaf tobacca--principally the ciga=-
rette types--is expected to continue strong in 1953, Fxnort demand has
been weaker this year than last because of the limited dollar exchange
‘available to foreign purchasers, but it may be firmer in 1953 since the
economic positions of scme major importing countries have improved,

The large requirements of cigarette manufacturers will tend to
maintain domestic demand for flue-cured and Burley, Cigarette output in
the United States in 1953 is expected to go above the record 430 billion
estimated for 1952, This yearis estimated total is approximately 3 per=-
cent above 1951 and almost 10 percent above 1950. About nine-tenths of
the total output is consumed in the United States. ¥ith prospects that
employment and consumer income will.continue high and that there will be
more smokers, domestic consumption probably will .continue to gain,. - Ship-
‘ments te overseas forces seem likely to continue relatively large and
cigarette exports to foreign countries probably will remain fairly stable.

Cigar .consumption in the United States and by overseas forces in
1952. is estimated at near 6 billion-~-about !l percent more than in 1951,
‘This figure has.been reached in only 3 other years since 1930, 2 further
relatively small gain may occur in 1953,

The 1952 output of smoking tcbacco, estimated at 97 million peunds,
is about L percent below last year's and lO percent less thanm in 1950,
Production may level off in 1953.

The 1952 output ef chewing tobacco is estimated at 85 1/2 million
pounds=~roughly 1 million pounds less than in 1951, Consumption ef chew-
lhg tobacco seems llkely to continue its downward drift in the years ahead.
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The 1952 output of snuff is estimated st 39.million pounds--1 or
2 percent lower than™in 19515 THéxt yearfs outpit probably will not very
much from this year's. -~ ~ =~ - = o

Smoking and chewing tobscco toke a significant amount of Burley.
Chewing tobacco also provides the major domestic outlet for the dark eir-
cured types.and some-grades of cigar binder tobacco, Snuff is the mejor
domestic outlet for the fire-cured-types.

- Flue~cured ie the dominant export tobaseo, but in relation to produc-
tion, significant quantities of most other types also are exported. Exports
of unmanufactured tobacco.from.the United States in 1952 probebly will epprox-
imate 520 million pounds (farm-saiés weight) compared with 588 million pounds
in 1951. It seems unlikelythat.there will be a further drop in 1953 and there
may be a small gdin, Export demand for tobacco will -continue to be affected
by the limited ‘dollar exchange aveilable to foreign purchasers, pesrticularly
in the United Kingdom and several other sterling srea countries that usually
take large quantities of flue-cured tobacco. However, the economic positions
of several other countries that. import United States to:acco, such as Germeny,
and Netherlands, have been improving during 1952, In the United Kingdom, the
drain of gold and dollars.has epparently been halted. The production of to-
bacco in several important producing countries sbroad centinues well above
that of prewar yeers. Although United States tobacco is desired throughout
much of the world, the competition from producing areas abroad is not likely
to lessen and from those sccepting currencies other than dollars, it will
tend to increasea

This yeer'’s flue-cured crop, according to the October estimate, is
second only to last year's record. With the July 1 carry-over above g year
ago by 1l percent, the total 1952-53 supply is neer 3,120 million pounds.
This is about 2.5 times probable diseppearance in 1952-53, the highest ratio
in the lest 5 years, Domestic use of flue-cured is likely to increase to a
new high in 1952-53 but not enough to offset the decline in exports. Flue-
cured growers have approved marketing guotas for the next 3 marketing years.
With the 1953 flue-cured acreage allotment almost one-eight smaller thean
this year’'s and with average yields, the supply-disappearance ratio is ex-
pected to be about the same next year. The 1952 crop marketings are well
along and prices through October 10 averaged 50.8 cents per pound--about
2 percent lower than in the comparable period of last season. The 1952
Government price support level is 50,6 cents per pound. Through October 10,
growers placed about 8-1/2 percent of their deliveries of flue~cured under
Government loan. In the 1951 season as a whole, it was nearly 10 percent.

The parity prices for flue-cured and Burley in 1953 probably will be
slightly lower than in 1952, since the adjusked base prices to be used in
the parity calculations next year will be a little lower than those used in
1952. Government price supports are at 90 percent uf parity for these types
if marketing quotas are in effect, Therefore, the 1953 price supports for
flue-cured and Burley (if marketing quotas are approved in the referendum
and supports are available this fall), mey be slightly below those for the
1952 crops., The fire-cured and dark-aircured tobacco price supports would
also be down a little in 1953 since they are caluclated at 75 and 66~2/3 per-
cent of the Burley support.
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According to the October estimate, Burley production is third
only to last year's record harvestings. The carry-over is approximately
8 percent higher and the 1952-53 total supply of Burley will be-about
1,674 million pounds--nearly 5 percent more then in 1951-52. It seems
probable that carry-over on October 1, 195 may be 6 percent above that
on October 1 of this year. ' N '

: An snnouncement of the 1953 marketing quota and allotment will be
made by the Department of Agriculture in the near future. Burley growers
will then vote on whether or not to continue marketing quotas in effect.
Ninety-two percent majority of those voting in the referendum held in
1949 approved them for 1950, 1951, end 1952. The Burley auctions usually
begin around December 1, The Government price support is 49.5 cents per
pound compared with 49.8 cents last season. The 1952 crop averaged 51.2
cents per pound-~the highest on record.

The total supply of fire-cured tobacco for 1952-53 is likely to be
about 4 percent below the 1951-52 level, The 1952 crop is down, mostly
due to smaller acreage in Kentucky, particularly of type 23. Exports of
these types dropped sharply in the past year. The Government price sup-
port for the 1952 crop is 37.1 cents per pound—«slightly lower than last
seazon's

. The 1952-53 total sunply of dark air-cured tobacco probably will
be 2: percent below the 1951-52 level--mostly because of the reduction in
this year's crop. The Government price support for the 1952 crop is
33.0 cents per pound--slightly lower than last seascn'

As provided by law, growers of the Maryland, Pennsylvania Seedleaf,
and the cigar filler and binder kinds of tobacco will not receive Govern-
ment price support on their 1952 crops because quotas were disapproved in
late 1951. The quotas and allotmentsapplicable to the 1953 cropsof these
types were announced on October 1 end on October 29 growers will again vote
as to whether or not they wish them to go into effect. A two-thirds major-
ity of the growers voting 1s necessary to place them in effect. If quotas
are in effect, Government price support at 90 percent of parity is required
by law.

The total supply of Meryland tobacco for 1952-53 (this year's pro-
duction plus carry-over on January 1, 1953) probably will be about 3 percent
higher than the 1951-52 level., This year's crop is estimated at about 6
percent below last year's harvestings but the increase in carry-over is
expected to more than offset the drop.

The 1952-53 supply of continental ciger filler is estimated at 6
percent lower than the 1951-52 level. A sharp drop in the 1952 production
of Pennsylvania feedleaf mainly accounts for the smaller 1952-53 supply.
The 1952-53 total supply of the combined binder types is approximately 6
percent below the 1951-52 level--due mostly to the smaller carry-over and
also this year's production.

For the shade-grown wrapper types, the increase in carry-over more
than offsets the decrease in this year's crop and 1952-53 supplies are
ebout 2 psrcent above the 1951-52 level.
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TOBACCO PRODUCTS
Cigarettes

Ciparette output in the United States in 1953 is expected to exceed
this year!s record. Consumption in the United States, accounting for about
nine-tenths of total output, is likely to push to a new high. There will
be more smokers--reflecting the increase in the number of peonle of smoking.
age, Civilian émpldyment and the number.in military service in 1953
probably will be as high or higher than in 1952 and total disposable income
will continue at a relatively high level, o ‘ - :

It is estimated that total cigarette output for 1952 will be about
L30 billion=~nearly 3 percent more than in 1951 ‘and almost 10 percemt .
above 1950. Domestic consumption.for this year probably will approximate
392 billion~~over 3 percent larger than in 1551. The relative increase
in domestic consumption between 1950 and 1951 was 5 percent. Cigarette.
prices in 1952 are about 5 percent higher than in most of 1951 because
of the increase in the Federal excise that became effective November 1
of last year. Also, a few States increased their cigaretite tax rates .
in 1951, and New York City levied a cigarette tax that has been in effect
since May 1952. Consumer income (after taxes) in 1952 is éexpected to be
about 3 percent larger than lasi yearis, Based on the past experience in
this country, cigarette demand is relatively inelastic with respect to
changes in prices and incomes- Whatever the precise influences on ciga«
rette consumption of these two variables, the increase in consumer income
from 1951 to 1952 tended to 1argely of fset the effect of the advarce 1n
cigarette prices. )

‘Price ceilings on cigarettes are still in effect, but the Defense
Production gct, under which ceilings are authorlzed, extends only untll
the end of April 1953,

In the 1952 fiscal year; the Federal.taxbs collected on cigarettes
totaled about 1,490 million dollars~~15 percent more than in the preceding
year. The tax per package went from 7 .to 8 cenmts on November 1, 1951, and,
thus, the higher rate was in effect durlng two~thirds of 1951-52, Under
existlng law, the 8~cent rate will continue in effect until Apral 1, 195L,
and then will revert to 7 cents., The receipts of L1 States from State |
tobacco taxes (mostly on cigarettes) in fiscal 1952 were nearly L50 mil-
lion dollars--L.l percent larger than in the preceding years
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Table le~ Cigarettes: Output, domestic consumptlcn, o
,and exports, for specified periods ' | 7 7 "

-Periéd ‘ ‘TOtal Domest;c 1/‘ Tax-free removals 2/

:
'3
h output consumptlon: Total " Trnorts
* + Billion Billich °~ Billion - Billion
.8 R
Average: - " ST e
1925-29 :+  3/107.5 98,2 -7 3/9%3 940
1935"39 H - 16)402 15700 - 7:&2 5.5
koIl vty 2869 - 2235 - 333 - 5.8
. .8 : .
s . s v 332,20 267.2 ¢ - 6550 . 669
19L6 , Tr 35060 . 321.7 - i) 30,7 2.1
19&7 ' : K 369,7 . BBSQL . 3Le3 22,8
1948 - T o 386.8 3L8:5 - 3847 - - 25,2
19h9 - - S e g 3850 © 351.8. .- 33.2 1945
1950 . " s 3920 3602 P31,8 T - 0 1he3
1951 s 118,8 - 379-7 "38,9 16,8
1952 b/ -+ L3050 . 392,0 T 0 38,00 7 1645

' 1/ ts 1ndlcated by tax-paid removals, 2/ In addition to exports, taxe
Tree removals include principally shipments to forces overseas, to
United States. possessions, and ships! stores. 3/ Includes output in

..~‘-,‘,
Bureau of pgricultural Economics, Compiled from reports of the United
States Treasuty and Commerce Departments,

" Although smokers in the United States consume the preponderant
share of the cigaretter output of this country,: substantial. numbers of.
tax-free cigarettes are sent to the armed forces overseas or are exported
" to foreign countries, “Smaller tax~free quantities go-for sea stores or -
as shipments to Unitsd States pessessions, In each of the 2 years fole
lpwmg the outbreak of the Korean conflict, shipments for the use of
* overseas forces were about 80 percent greater than the' ahnual rate in
the pre-Korean period, Total tax-free removals in 1952 ara' estimated at
38 billion with about 16 billion being exported to foreign countries and
the remaining 22 billion going mostly for use of overseas forces and
sea stores, Exports of cigarettes in 1952 seem likely to be slightly °
lower than.in 1951 while the remainder of the tax,free group probably
will hold about even. .

T Cigarette exports go to a very large number of forelgn countrles.
The 10 leading foreign outlets taok about 65 percent of the total in
1951, oOf these 10, Tangier, the Netherlands Antilles, France, and Panama
increased their takings in the first 8 months of 1952 compared with the
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same period bf" last Year while considerably less went t0-the Phillppine
Republic, Hong Kong, British Malaya, Belgium, and Switzerland, (See
table 2, S Although still among the leading destinations, the Philippine
Republi¢ has taken a much smaller number. of United States cigarettes in-
the 1ast 2 or 3 years than in the 19L6~L9 perlod, when she took about twoe
fifths of total, ¢igarette exports. Cigaretteés to Venezuela in January-
August were only a llttle lower than in the same period of 1951, - .

Table 2= Cigarette exports from the United States
to leading countries for specified periods

\
f

" : S 3 January-kﬁgust~
1950 ! 1951 ‘ag pere! el
Average, . 1,88 per-, : : -
Country wik-38] 1/ |1/ oentags! 7 A oo
: : Of 1950 - s - tof 1951

Million Million Million Percent Mllllon Million Percent
12 1,3 1,80 133 ° 1,207 1,73 1k

Tangier & Fr, Morocco

Venezuela ‘039 1,055 1,700 161 ‘ 1,108 1,076 97
Philippines, Repe of 2,5Lk ,526. 1,21 80 ° 839 598 7
Hong Kong 22 1,1L3 1 199 105 ° 749 Lo 61
British Malaya 3. L3k ,15h~ 266. 1 .  68hL 336 9
Belgium 63 950’ 878 92 599 k3% 73
Switzerland 16 - 513 853 166 590 482 82
Netherlande Antilles 1,221 968 769 - 79 505 S7h 11k
France . 307 295 - 739..251 517 543 105
Panama & Canal Zone 389 616 658 . 107 .. L37 536 123

Other countries 15k 5,kk 5:896 107 3,7k L,133 110

L,770 14,308 16,820 118 10,98k 10,912 99

».
il

N - ‘" n o
gl v ok adiciis ol gy ,,M‘ o 3 bt
- B

i
G €6 UGB oM e % 46 s sn S8 o os s wa e o se S0 4 ¢4 se 00 P
i N . .

Total all eoqptries

A Préiﬁminary,

Bureau of Agricultural Economics, Compiled from publications and records Qf
the United States Department of Commerce, .

o 4
Y

"o

Cigars ' .

Cigar congumption in the United Statee and by oyerseas foreee in |
1952 is expected to be near 6 billionewabout l percent more than in 1951 -
and perhaps the largest since 1930, Since that time, the peak years hatve
beeri 1941, 1942, and 1946,1in eechof which total consumption.was near 6 bile
lione In the decade endfng with 1930, the low was gbout 6.2 billian cigars
zn‘1990 and the high Was about 7.k billion in 1923, - / .
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Table 3¢= Large cigars: Output and domestic consumption for specified perieds

d
3 Domestic ngndz Tant- 4 Imports £
$ factories ¢ lacvuring 3 pop consumption ¢ Shipments
period ‘- $_warehouses : $ to United
s : . a? 8 <. ¢ ¢ From ¢ . ‘Statesfrcm
. Total  Tax=-paid Tax-free,6 Tax~paid , . _, Philines TTCH .
;outp&b;removals;removalsf removals ; Total ;P;iigg , Cuba ;Puertoﬁlco
- sMillion Miilion Million Million  Million Million Million Million
jverage: ; 5 C
1925029: 6,L7L  6,L5L 21 28 1/218,0 1/190,0 1/28,0 166,0
1935391 5,075 5,060 13 66 . 192,47 18942 360 28,8
1940-hli: ' 5,L50 5,282 199 105 937 78,4 15.3 948
19L5 : 5,275 L, 770 h69 82 60,0 O  59.8 96,7
1946 : 5,618 5,621 26 125 22,2 2,0 20.1 . 69,8
19h7 : 5,188 5,60 1 12l 12,5 302 9el 78
1948 t 5,645 5,588 38 140 11.8 Tk 1063 Lok
1949 : 283 5,399 L6 1h2 10,9 o6 10e2 - Lok
: .
1950 1 5,399 5,365 L7 158 11,9 o7 11,1 oli
1951 : 5,588 5,501 8l 170 1he3 1,3 13,0 obi
9521/ : 5,800 5,700 90 180 1h,5 15 1340 ol

1/ Estimated.

Bureau of Agricultural Economics. Basic data compiled from reports of the Bureau of
Internal Revenue and the United States Department of Commerce, :

Some further increase in cigar consumption in 1953 seems likely,
The continuation of personal income at a high level is expected to favor
an additional increase, Cigar prices appear to have been stable since
the suspension of price ceilings in fugust of this year.

Domestic factories have provided the great bulk of the cigars con=-
sumed in this country in recent years, Output from these factories in '
1952 is probably the second largest since 1930, In the 1920's and 1930'3,
imports from the Philippines were substantial, but these have been insig-
nificant in recent years, Also, cigar shipments from Puerto Rico were ‘
sizable in the 1920!'s but .declined to only minor quantities during the late
1930's and 1940's except for the 19LL-h6 period. Shipments of cigars from’
Puerto Rico will become significant again when production begins in a Xarge,
new factory .that.is being built there, Cigars manufactured in customs
bonded manufacturing wareheuses in this country have climbed rather steadily
over the past 25 years. These factories manufacture entlrely from imported
tobacco, prlnclpally from Cuba.

[



OCTOBER 1952 - v ewl) -

In the. first 8 months «f¥d952, the number of cigars, selling for,
from L. to 6,0 cents increased 9 percent over those in the same period
of 1951 and was nearly one-fourth.greater. than .in the same period of 1950,
This price group- -includes the*bigarillos, which are smaller and thinner
than regular-sized. c1garsoi Cigars ‘selling in the §-s0-15-cent price
‘bracket are the largest sipgle groupmwmak _ng up Il percent of the tobal
 in°1951¢ The nuwiber in this price bracket in January-August, of this year
"was indicated to be only ‘slightly more than in the' same period of 1951,
During, the flrst two-thirds, of 1952, the number of cigars .selling for

. more than 15 cents was 10 percént greater than in the c¢omparable period
of last year,

' Fxpor'cs'of‘ cigars are negligible but tax-free removals of cigars‘
for overseas use have been substentially higher in the past 2 years than
in the pre-Korean period. . S £t

Smoking Tobaeco

4

-* The outout of smoking tobacco in 1952 is expected to totel. about
97 million pounds, over L percent below last year, Domestic uge ;n 1952,
is estimated at approximately 9L .million pounds and exports and overseas,
shipments will account for most of the remainder, The consumption of
smoklng tobacco is the lowest for this centurye When employment and
income are at-high levels, there is a tendency for smokers to smoke more
cigarettes amd cigars but to use less tobacco in hand~rolled cigarettes
and pipeg., During most of the 1930's, over twice as much smoklng tobacco
was thus used as in the last year or two.

The 1953 output of smoking tobacco seems likely to be about as large

* 7 as this yeari!s, pfter the sharp drop.from 1945 to 19L6, smoking tobacco

output and consumption held quite stable through 1950, The drop since
then amounts to 10 percent and there may be a leveling off during 1953

. Exports of manufactured smoking tobacco during Januarye-pugust totaled
about 1,9 million pounds~--about onestenth more than in the same months of
a year ago. The other tax~free categories, mainly shipments for overseas
forces and sea stores were somewhat less than a year agos

_Chewing Tebaceo

The 1952 output of chewing tobaceo is likely to be sbout 85 1/2 mile
lion pounds--roughly 1 million pounds less than in 1951, Consumption
of chewing tobacco seems likely to continue its gradual decline in the
years shead, From 1945 to 19L9, output of chewing tobacce dropped nearly
onewvfourth, or an average of about 6 percent a year, Since 1949, the
average rate of decline has slowed to about 1 1/2 percent a years Fach
classification--plug, serap, twist, and fine-cute~has shared in the decline
- since World War II, Plug, accounting for about L6 percent of total produce
%ion, is more than onewthird smaller this year than in 1945. Scrap out=
put, accounting for about LS percent of the total, is -almost one-flfth
smaller than in 19LS,
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. Table L-= Output of manufactured tobacco .in
the United States for specified- periods

Period  iSmoking: Lheulng . |
oL . 1m0 ?g; Plug Tw1s, ; Fzzim . Scrap X ‘ potal i .Snutf

-Mllllon Million Mllllon Million Mllllon Million Millioh

' s pounds pounds * pounds ‘- pounds- pounds pounds - pounds

average; ; | o o

1925~29 : 1611 1045 8.8 662 7.4 196.9 396
1935~39 s 195.3 56,8 - 640 Lo8  L43.8 111k 37:3
19140")414 BRI 17692 5)408 ’ 6(:0 hoé )47’\9 11303 )-Loox'?
1945 : 168:5 59,7 - 6.7  LeO  L7.7 1181  L3.8
1946 - s 106.4 51,8 568 3.8 L6.1 107.5 39k
19’47 : 10)407 )-L733 592 308 ’42',2 9835 39‘,2
1948 ¢ 1076  U5.3- 5.6 3,2 k2.1 9642 110.8
19L9 : 1081 Ll 5.6 2,8 39,6 89,9 40,9
1950 £ 107.7 U403 5.5 2.7 - 39.0 875 10,0
1951 : 1013 39.9 - L6 2.8 39.1 864 3945
1952 1/ i 970 39:h LS 2,8  38.8 85.5 39.0

1/ Estimatedo

Bureau of ggricultural Economluso Compiled frdh reports of the Bureau of ,
Internal Revenue, : A

tbout 97 or 98 percent of ‘the chewing tobatco output is used domestl- '
cally. fbout’ 2 million pounds is remcved tax-free and approx1mate1y two-
thirds of thls is exported to forelgn countrlesg

Snuff

The 1952 output' of snuff” is expected to total about’ 39 million
pounds--1 or.2 percent lower than in 1951, Next, year s output probably
will not vary much from this yeart's, Practically 211 of the snuff pro=
duced in the United States is cbnsumed ih, this country~7ma1nly in. the
South and in tertain abeas of the northwést. Tothl snuff has been highly
Stable for many years, In the past 30 years, annual consumption has varied
from'a low of 36 to a high of L1 million pounds.except for’the 19L3-L5 °
peribd, when it averaged 43 million pounds. In térms of consumptioh per
cap1£a9 15 years and over, snuff has dropped 32 percent 1n the past
30 years, ;
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Table 5,~ Tobacco products: - Consumption per capita,
15 years and over, 1920-52

(Unstemmed-processing weight)

R : s "t Smoking, chewing ¢ .Total tobacco -

;  Uigarettes : Clgars. : _ and snuif ¢ products
year ° ¢tIn U, S, ¢ TImU.S, T . T Ia 0, Se ot :1n U, S,

: In :andby : In : andby : In ¢ andby : In : and by

t Us Se toverseas : Ue Se :OVerseas : U, S, :overseas : Us Se¢ :OvVerseas

s :forces 1/ :forces 1/ sforces 1/: :forces 1/
: Pounds Pounds Pounds Pounds Pounds Pounds Pounds Pounds
1920 ¢ 1.89 2.h5 he33 8,67
1921 : 2,08 2,00 Lholk 8,22
1922 ¢ 2,15 2,16 .28 8059
1923 H 2951 2021 ha26 B ‘8098
1924 ¢ 2.70 2,07 - L,06 '8.83
1925 H 2.63 ) 1q99 hooh 8.66
1926 : 3,17 1.99 3.88 904
1927 ¢ 3.h2 1,9h 3660 8,96
1928 ¢ 3.58 1,91 30lkh 8,93
1929 1 3491 1,86 3ol S 9.2
H
1930 H 3.8h 1367 3Q3h :8985
1931+ 3663 : 1,53 3029 - '8,h5
1932 ¢ 3,21 1.2h 3.19 760
1933 '+ 3.L9 1.23 3.07 Te79
193L : 3.95 1,29 ‘ 3410 8.3k
1935 ¢ L1l 130 2,80 8.21
1936 : L.61 1,40 2.81 8,82
1937 H h.al loho 297h 8095
1938 : L.76 1.31 2,68 ‘ 8.75
1939 H ho9h 1032 2056 8082
1940 ¢ 5,13 5.17 1,36 1436 2,60 2,60 9.09 9.13
1941 ¢ 5,90 5.97 1,43 1.h2 2441 2.1 9Tk 9,80
1942 ¢ 6.82 7.0L 1,11 1,01 2,28 2,27 10,50 10,72
9k3 ¢+ 7.7 8.03 1,28 1,29 2,21, 2,20 10,96 11,52

9Ly + 6,93 "8.10 0 1,20 1.23 1,99 1497 10,12 11,30

9L5 ¢ 7.85 9.2l 1.25 1.28 2.12 2,05 11,22 12,57
946 ¢+ 8.81 9430 1c36 1,38 1459 1,76 11,76 12.hb
1947 ¢ 9,02 9,23 1,30 1630 1,52 1,51 11,84 12,0k
1948 : 9,20 9,16 1,32 1,32 1.7 147 11,99 12425
9h9 : 9.23 9,h9 1.17 1,18 1.L6 1.L5 11,86 12,12

1950 : 9425 948  1.19  1.19 1.3 1.43 11,87 12,10
1981 : 9,71 1041 1,21 1.22  1.37  1.37 12,29 12.70
1952 H l0.0h 10053 1927 1.27 1.32 1.32 12.63 130&2

&/ Dats -are not available to adjust for quaﬁ%ities that were lost, destroyed,
bartered, etc., under war and postwar conditions, but in relation to
totals, such adjustments probably would be small,
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Teble 64~ Tobacco products: Consumption per capita,
15 years and over, 1920-52 1/

(Index mimbers~=1947~19=100)

Year (Cigarettes’ Cigars | Smoking ' Chewing ! Snuff  Total

1920 20 193 202 358 133 71
1921 22 158 201 308 129 68
1922 .23 170 - 228 325 136 71
1923 27 17k 209 325 137 74
192h 29 163 220 301 133 73
1925 28 157 - 216 298 126 7
1926 3k 157 209 291, 125 74
1927 ¢ 36 153 ‘198 272 130 N
. 1928 ¢ 38 150 - 189 259 129 74
1929 Lh2 - 147 186 247 125 76
. ,
1930 i1 132 193 221 123 73
193L ¢ 39 120 213 193 120 70
1932 3L 98 220 155 109 63
1933 37 97 218 146 108 6l
193l L2 102 . 216 146 109 . 69
1935 Ll 102 212 143 10k 68
1936 k9 110 212 142 108 73
1937 ¢ 51 - 110 202 b0 104 7L
1938 51 103 213 128 104 72
1939 ¢ 53 10k - 212 121 0L 73
. ’ .
1940 55 107 212 118 102 75
oL 6L 112 200 121 106 81
1942 75 111 17k 130 109 88
943 86 102 16 137 113 95
9Ll 86 " 97 137 110 109 93
H
1ghks 98 101 16l 131 112 104
196 99. 109 98 118 100 102
1947 o 98 102 98 10k 98 99
1948 101 1ok 102 102 100 . - 101
1949 ¢ 101 93 10 ol 101 100
H
1950 101 ol 99 92 97 100
1951 108 96 92 89 oL 105
1952 112 100 87 88 93 108 -

}_/ Computed on basis of population ineluding overseas forces beginning
19L0,
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EXPORTS OF UNMANUFACTURED TOBACCO FROM THE UNITED STATES 1/

Exports of unmanufactured. tobacco from the United States in 1952
probably will be 10 to 15 percent lower than in 1951, However, it seums
likelv that therc will not be any further drop in 1953 and there may be
some gain-=-although small, It is estimated that this year's total unmanu-
factured tobacco exports will total about L60 million pounds; declared
weight (ronghly 520 million, farm-sales weight), compared with the 1951
total of 522 million pounds (588 million, farm-sales weight). This year's
tovbacco exports will be the second smallest since World War II--the low
was 427 million pounds in 1948 and the high was 663 million pounds in
1946, In the 1930's, prior to World War II, annual tobacco exports vericd
between 396 (1935)and 580 (1930) million pounds,

During the first 8 months of 1952, total exports were 6 percent
lcss than in the same period of 1951, Flue-cured exports were down 2 per-
cent and in the last third of this vear, they will show a sizable drop
below the seme period of 1951, A much smaller volume of Lentucky~Tennessce
fire-cured, the next ranking export class last year, went out in January-
August 1952 than in the same period of a year earlier. The heavy Burley
exports in July end August raised the total for Janvary-iugust 1952 2 per-
ccht above those in the same period of 1951. - Other leaf classifications
which gained during Jamuary-August 1952 were Green River and cigsr filler,
Virginia fire~cured tobacco exports held =ven, but all othcr classifications
showed a decrease,

For comparative data on exports to leading importing countries, see
table 7. Lspecially notable in January-August 1952, are the smaller tobacco
exports to the United ringdom, Belgium,; France, and Swedcn and the larger
exports to Germany and the Philippine .epublic than in the same period of
1951, Two other major outlets, Metherlends end Ircland, also increased
their takings but Australia, Demmark and Switzerland got less.

Export demand for tobacco will continue to ve affected next year
by the limited amount of dollar exchange available to foreifn purchaserse
This is particularly true with respect to the United Kingdom and other
sterling area countries that usually take large quantities of United States
tobacco, The United Kingdom is the leading foreign outlet (averaging
37 percent of the total in 1947-51) and Lustralia, India, Pakistan, Now
Zealand, and Ireland are othcer important destinations (on a combined basis,
averaging 11 percent of the total in 1947-51), The United Kingdom and
several other foreign governments strictly regulate the number of dollars
that may be used to import tobacco., The decline of gold and dollar rescrves
of the United Kingdom and other countries led to stringent measurcs to
reduce tobacco and other importis so that these reserves might be builtb
back towards more normal levels, The United Kingdom,is, in effect, the
banker for the sterling area. Gold and dollar reserves held in London
after dropping sharply during the last half of 1951 and carly 1952 were
prevented from declining to any appreciable extent in the 6 months ending
with Auguste The drain appesrs to be halted and British authorities

}/ Quantities of tobacco in this sectlon arc stated in terms of export
weight, which is less than the equivalent farm-sales weighte
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Table 7,~ United-States exports of ummanufactured tobacco, to principal
importing countries, by types, for specified periods

(Declared weight)

—e e : : : : January-August
T Country ! . : : k] © 11952 as
and {ggiigg %;;Efgg 12&? : 125} spverage: 1951 %' 1952 :percente
type < & a934-38: 1/ ¢+ 1/ i age of
: : : : : s~ ¢ T3 1951
:Mllllon Million Million Million:Million Million Million
. : pounds pounds pounds pounds: pounds pounds pounds Percent
Flue-cured 2/32h. 3249 3839 1433.8 : 139k 1790 175.8 98
Burley . 8.9 1196 3706 2502 H 8.0 16.3 -1607 102
Maryland ko3 5.5 6,7 8.0 ¢+ L0 506 306 6L

Vag un"‘cured QO oO 50 .O
"Va, fire-cured
Kye & Tenn
One Sucker
Green River

‘Black Fat, etc}

OO oo 02 mo—e-
22 6 9.7 Sca hoS H 603 205 205 100
/126 6 53.7 Zhoo 29,2 3906 219 13,0 59
07 200 3. : .h 106 loO 62

1

b

6

‘99 28 em ee n

N

¢ 26 146 2.0 125

6
15-8 3,0 1.2 9
9 509 28 2.3 82
9
1

2/240 950 346

e o8 an se se

‘Clgar - o8 1,3 73 o7 ¢ o6 ko2 3.7 88
Perique - 2/1 ol ol ol ¢ ol 3/ 3/ ——
Stems, trimnings = : - -
" and scrap 12,0 17.8 Soli LeO ¢ 946 2.5 242 88
t
- Total

527+1 43743 L7766 522,1 : 216.5 .238,.0 223.0 ol

as oo

Country- of
- destination:

mited Kingdon 16448 213.9 133,31 223.L : 72,9 LBy 19,3 Lo

. v
#8 68 S o5 SR Gp % 48 *6 A 48 e e ° o8

France .. 36 21,0 8¢5 10,0 ¢+ 19,7 Te7 245 32
pelgium . . 21el 155 2747 2946t 949 16,7 9.6 57
Netherlands 31e5 1546 32,2 2he3 : 9.1 19.7 22,0 112
Germany ko0 12,8  81e8  L7.7 ¢ 8.0 29,1 h6e2 159
Portugal hoh hqa 705 6.0 H 303 308 309 103
Denmark Se2 L6 1L,8 9.1 ¢ 2,L 640 LieS 75
Ireland H 398 70,4 17.6 17.6 H 3.3 ?'O 707 110
Switzerland s 2.8 3.8 1Lk 12,k s 2,2 863 5¢7 69
Norway : Lel L7 7.7 T 666 ¢ 2.0 347 349 105
SWeden H hs7 702 1307 1500 H 242 807‘ h03 h9
Italy . 798 101 206 292 H 07 292 209 132
China H 9205 h8o2 03 .O H 29!3 0 «0 0
Rustralia : 21,5 18.h4 1841 2063 ¢ 13.1 11.3 Te7 68
India=-Pakistan . S.h 2.6 542 6.1 ¢ 1.7 5,0 Lol 82
New Zealand : 2.5 6.5 Tel ¢ 1ok L6 Le?7 102
Philippine Repo .5 1,2 27.1 945 ¢ o3 5.8 21,3 367

cher countries : 87.8 52,0 58.8 7562 :+ 3h4.5 50,0 52,7 105

_Total  : B27.1 L37s3 L77+6 522.1 : 21655 2380 223409k
}/ Preliminary. g/ Partially estimated. 3/ Less than 50,000 poundse

Bureau ef pgricultural Economics, Compiled from publications and records of the
United States Department of Commerce,
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are expecting some restoration in the latter third of this year, A Cone-
ference of Commonwealth Prime Ministers has been announced’ for lste November
of this year, and it has becn stated that the Ywhole field of economic and
trade relations® including the "system of Imperial prefercncces" would be
examined, ., .The sterling area counirics and othcrs as well are sbriv1ng to
achleve a. bettcr trade balanCP. L. "‘t'v':
Follow1n: the outbreak of the Korean conflict, priCes of many items

imported by the United Kingdom ingre ased much more than the prices -ef

the articles she exporteds. The .upsurge in import prlces ‘Subsided and
reversed in 1951 and. from mid-1951 to mid«1952, the terms ‘ef trade for
. the United Kingdom have" shown gradual lmprovemcnto Over-all indexes show,
that for Germany, the Benelux. countries, France, Norwav,,bwitzerland, and
Sweden, the terms of trade (average value of -exports divided by averace
value of imports) were somewhat more Jfavorablc durlng the ilrst half of
1952 than during the first half of 1951.

*

Selllng to this country is the, most importsnt:meéns’by which dollats
can be acculred by foreign countriese.. During-the first 8 months of 1952,
the valne of: dnlted States.imports for consumption were 7 percent lower
than in the same period of 1951, This was due to a! deéllne iA"average
import prices and alsg some decline in volume: In the first half of 1952,
imports of raw wool and steel.proaucts were sharply ouer than in the
first half of 1951, but imports of Iead, zinc, snd uln were substant;alky
larger and of crude rybLer, moderately le rgere

In 1951, stocks of United States tobacco ih the United Kingdom were
built ‘wp.to a point appreciably higher than their averapre” Level since the
end of orld War II. In a number of oth~r countrics, however, stocks of
United States tobacco contihue to be relatively low in relation to con-
sumption requiremwmntse In numerous foreign countries, the importance of
tobacco as a consumer item and also its importance as, an cffective producer
of Government revenue 4re significant factors that should favor the cone.

. "tinuance of imports of suostantLal size from the United Stateg, Several

. important countries grow only & negligible auamtity of tobacco and .others

- fall censiderably short of produ01ng enough suitable tobacce to meet ’
'consumptlon requlrementSo ,

Among the major 'tobacco producing and exportinge countries abroad

are Turkey and Greece, ' The 1952 crop in Turkey is indicated to be about

195 million pounds-~about 8 percent more than the preceding year's but

" below the 1949 peak of 221 million, The current yearis crop: in Greece

is likely to be somewhat smaller than in 1951 since acreage is about
one-fifth lesss ' However, stocks in Greece from previous crops are still
substantial. The 1952 acreape in tobacco in Turkﬁy'ls almost two=-fifths
greatersthan in+the 1mméd1ath prewar perlod out in Greeco, 1t is probably
10 to 15 percent lowers’ ‘o

4

Among the foreign countrles that are impertant flue-cured producing
and exporting countrics are Southern %hod951a, Canada, and India, Froduc~-
tion Ain Southern Rhodesia in l951~52 has been eqtlmated at near 108 million

Y
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pounds--about 17 million pounds more than the drought-reduced crop of a
year earlier. Acreage 1n flue-cured was almost k4 1/2 times the prewar
average. The average auction price for sales from April through August 28
(approximately four-fifths of the crop)was equivalent to about 51 cents
(converted $2.80 = 1 pound sterliag)--about 15 percent bigher than the
average for the comparable period of a year earlier, Conadian:flue-cured
acreage for this year was cut back sharply from the record high of 111,300
acres in 1951, This cut was made largely because of the prospéct that’a
smaller guantity would be taken by the:'United Kingdom. For theé year end-
ing June 30, 1952, imports of Canadian tobacco by the United Kingdom were
the largest on-record. The estimated 1951-52 production of flue-cured -

in India at about 95 million pounds is‘roughly one-tenth less than In
1950-51. . The drop has been attributed 'to adverse weatlier since acreags
indications appearsd to.show some increase. Flue-cured production in .
Irdlae in each of the past 3 years has been about three times the 1935- 39
average.

British Tobacco Situation

Tobacco consumption in the United Kingdom in the first T months of
1952 was nearly 3 percent less than in the same period of 1951, The pro-
portion of this tobaceo that originated in Commonwealth areas was 4k 1/2
percent compared with Ll l/ percent in the same 7 months of 1951. The
use of Commonwealth tobacco has increased steadily since 1947. In“the
year ending with March 1952, British consumers spent 810 million 'pounds
sterling on tobacco--8 percent of their total expenditures on consumer -
goods and services. In the United States in the same period,- consumers
spent about 2.3 percent of total consumption expenditures on tobacco.
The Government of the United Kingdom collected nearly 614 million pounds
sterling in tobacco duties in the year ending with March 1852. This
represents about 76 percent of the total amount spent by British consu-
mers. In the 1951-52 fiscal year, the Covernments of the United States
and some 4] States collected 2 billion dollars in tobacco taxes which
represented about 40 percent of consumer expeldifures on tobacco, -In
the United Kingdom, the 1951-52 fiscal year Goverament revenues from
tobacco composed nearly 14 percent of the total from all sources. In
the United States, tax receipts from tobacco to the Federal and State
Governments were 2 3/h percent of the total revenues from all sources.

Britain exports & significant quantity of manufactured tobecks,
mainly clgarettes, to numerous foreign destinations, Approximately
one-fifth of total factory output 1s exported. In the first & months
of 1952, exporgs of manufactured tobacco from Britain were nearly 2 per-
cent less than in the same period of 1951. Australian takings were down
sharply (47 percent). . Malaya (including Singapore), -the destination for
nearly two-fifths of Britainfs clgarette exports, got 3 percent less in
Januany~August01952 than in the corresponding period of 1951. Increases
occurred in shinments to Western Germany, Egypt, Burma, and- Gold Coast.
British firms generally use larger proportions of United States tobacco
in the cigarettes made for export than they do in those made for home
congumption.
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Table 8.- Unlted Klngdom tobaoco~ Stocks, 1mports, consumptlon .
and exports, for speoifled perlods

~ Retained for home

Imports 1/

. . . oonsumption =Exports-Re;gX§§itS
Period °Stocks 3 : P None : .'ofmanwm manufac=
. $Dece¢ 3I¢ ¢ From 3. fore 'Prefer- sfactured tured
H : 1 *United @ 2 ential ¢ Total :tobacco:
Tota ential CEYEY Y tobacceo
: : ‘Stat 2/ : g/ : : {
‘ 11110n Mllllon hllllon Million Mlllion Million Million Million
: pounds pounds pounds pounds pounds pounds ‘- pounds pounds
Average ; .
193L=38 ¢+ L97 275 213 132 39 i 39 12 -
1939 s s, 212 128 151 L8 199 Lo 1
1940 : 328 1Ll 59 141 50 191 30 2
1941 : 259 21l 129 153" 69 . 222 27 1
1942 ¢ 238 265 180 157 - 76 223 17 . 2
1943 : 310 354 291 - 165 - 56 221 18~ L
194k : 23 230 180 173 L7 220 18 1
1945 : 278 369 310 183 L8 231 37 1y
19L6 : 383 L33 366 193 55 2Li8 55 7
1947 384 296 201 173 - 51 22k 52 1
1948 : 390 281 172 153 61 21L L5 1
vl : lag 302 18k 139 e 2l b7 2
1950 e LLS 306 1Lk 132 - 82 21l L3 L
1951 3/ '+ 505 355 212 130 91 221 51 7
Jane=pug, ; . | ' :
1951 : L/369 118 35 5/75 5/53 5/128 3k 5
1952 : T/l 137 %526 5/56 G/1es 33 6

1/ Unmanufaotured tobacco: Imports of manufactured tobacco products have
Been generally small relative to imports of unmanufactured tobacco, :

2/ Tobacco imported from nonpreferential areas comes in at full duty rate
while that imported from preferential areas (Commonwealth origin) comes in at
a lower rate of duty. At present, the preferential rate is only about 3 per-
cent below the full duty rate, but from 1931 to 1939, it was over 20 percent
below the full duty rate, 3/ Subject to rev131on. ﬁ/ July 31.‘ 5/ Januarv-
J uly . . .

Bureau of Agricultural Economicsg, Complled from the Annual Statement of
Trade and Accounts Relating to Trade and Naviation of the United Kingdoms
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The United Kinedom denends entirely unon imports for her tobacco
requirements, The United Stabes has- lohg been the principal supplier but
the quantities obtained 7rom such Commonwealth countries as Southern
Rhodesia, Tndia, Zanala, and Nyasaland have risen strikingly since the

_late 1230's, 3British takings of United States tobacco in the year ending
JJune 1951 were the largest by far in the past 5 years and accounted for

53 nercent of the total commared with lj9 percent in the nreceding vear.
do-evor, the orewar averazs percentase supohlied by the United States was
nearly 77 percent, In the first B montas of 1952, tobacco immorts into
Britain at 137 million -ocunds iere 16 nercent larser than in the corresnond-
inz veried of last year, The sharpest increase shown by the major sup-
nliers vas in tobacco imnorts irom Canada--up 63 percent. Tobacco imnorts
from India and Southern Rhodesia increased 37 and 25 percent, respectively,
but Gtobacco Irom the United States held aluwost even. .. little less than

1 willion »sounds came from Greecce--about the same as in January-iusust 1951
shile only 0.1 aillion nouads came from Turkey in contrast to 1.k million
in bthe same veriosd of a year earlier.

Stocks of unmanufactured tobacco in the United Kinzdom on July 31,
1952, totaled lldy million »ounds co-mared trith 369 million of a year
earlier and 3h9 million, 2 years earlier. Tue scasonal decline ol stocks
in bond durinz the {irst 7 monbis of 1952 was the smallest in the last
i years. Tlowever, total stocks are still not uo to the levels maintained
in 1938 and 1939, Stocks of United States tobacco were built up to some
extent by the heavier immorts in late 1951 and early 1252, In view of the
announced nolicy of the Britisin Governmuent to maintaln consumer sun~lies
of - bobacco wroducts dut to curtaill imnorts of United States tobacco in
1052-53, the stocks of United States tohacco are ewmected to decline from
their nid=-1952 level., Thetner taese stocks dro» to where tuey vers a
vear or L'p. ago denends on now long the nresent »olicy continues,

I"PORTS AWD UJITTD ST.PLS STOCKS JF FORSIGH GROTS TOBACCO g/

Foreion ar>wm tobacco 1s imvorted into the United States, prin-
cinally for blending with the domestic types in the manufacture of ciga-
rettes and cizars. In recent years, about three-Cfourtas of the total im-
rorts have been cizarette leafl and nearly all the rest cigar leaf, During
the first 8 months of 1952, cizarette leaf immorts for conswmtion were
alacst as large as in tae corresmonding vericd of 1951, "Tobacco from Turkey

g/ Imnorts ol tobacco for consumntion are on a declared-weizht basis and
stocks are on an wstemmed-equivalent basis,
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Table 9o~ United States imports for consumption of unmanufactured tobacco,
from principal supplying countries, for specified periods

(Declared weight)

Classification  :pverasge: :
and country - 1192l28:755) “g: 12§?
of origin : 1/ : -

January§ﬁdgust

L LYY

+ 1953

1952 tas per=
jg/ : centage

: 2 : * ' sof 1951

+Million Million Million Million Millicn Million Million

: pounds pounds pounds pounds pounds pounds pounds Percent

19%} :Average; 1951
= :193L-38: 2/

® on % me o8

26 an 4n O

. ° .
. .

Cigarette leaf

Unstemnied : ' C
Turkey : 13.1 18,2 L8.2 5340 12,2 3640 . 36.6 102
Greece : 20,1 18,8 9.5 124k 13,0 8,1 9,6 119
Syria : o2 ::5 . 398 Lloo 3 2.7 20)4 89
Bulgaria : W5 6 1.3 3.0 3/ ol 3 -
U.S.S.R, 1 0. 1 2.k 6.1 3/ 19 olt 21
So. Rhodesia . o0 3/ 1.3 o6 3/ b et 100
Yugoslavia : o0 20 3 03 20 o2 i 200
Total L/ P_Léed Lhels 67,6  8lok 3002 511 50,2 98
Cigar leaf (filier)f
Cuba X ‘
Stemmed . 13.8 701 1lo3 1049 L6 Tob Telh 100
Unstemmed . T8 hel 3.9 sl 268 2.9 207 93
Philippine, Repe . ,
Stemmed 2 1.7 57 o3 ol ) 5/ ol 1.1 6/
Unstenmed . ) = O W7 ) = ol i 100
Total b/ s 22:k 11.3 15.5 15,8 Tob 10,4 11,3 109
: .
Serap :
Cuba , : 1.8 2,9 5.1 6.0. 2.0 3.9 5.4, 138
Philippine,Rep 0 5/3.2 62 0 5/2,2 0 N
Total -)._l../ : 1.9 ' 6:1 503 691 haz hoo 506 1I~LO
Cigar wrapper ; .
Indonesia 1 7/661 7/1.9 8 o9 7/1:2 o7 o5 e
Cuba - al - 02 03 03 - _,3_/ 02 ’2 lo.c.)..—-
Total b/, 6,3 201 1.1 _ 1.3 13- _ o9 718

" ea s w

Total imports 8/ 7803 66:3 90,0 10L.8 Lhe8 6605  67.9 102
T/ General imports, 2/ rreliminary, 3/ Less than 50,000 pounds. I/ Includes
Quantities from other countries not separately listed. 5/ Reported as leaf in 193h
and 1935 and as scrap in 1936~38, 6/ Nearly 11 times as much. 7/ Formerly shown
as originating in Netherlands Indies or Netherlandse 8/ IncludeS tobacco stems, nob
cut, ground, or pulverized, not shown separately. -

Bureau of Agricultural Economics, Compiled from publications and records of the
United States Department of Commerce,



TS-62 - 2] -

and Greece accounted for 73 and 19 wercent, respectively, of total cig-
arette leaf immorts. Quantities from U.S.S5.R. and Bulzaria were negligible
in contrast to 2.3 million nounds in January-August 1651, The higher duty
rate that became efiective on “obacco from these comntries in late 1951

and early 1952 is =robably the main reason Zor tae sharn reduction. Stocks
of foreisn gro'm ci~aretie and smolzing btobacco in the country totaled 179
million nounds on July l--slightly less than a vear earlier but about one-
fifth above those on July 1, 1959, ~ita cizarette manurlaciure expected to
continue at a 1ign level, imvorts of cizarette leaf in 1953 are eXpected

ta continue at a rate at least as high as during the last -rear or two.

A larce mreoportion of the imported cizar tobacco, filler and scrao,
comes from Cuba. In the first 8 montas of 1952, imoorts of total filler leaf
from Cuba were a Little lover than in the same vweriod of a year earlier bub
a sionificantly larger quantity came in from the Pailipnine Renublic. Thae Jan-
uvary-August - immorts of scran tobacco fro. Cuba were up quite sharply over
those in tue same months of 1951, TImnorts of cigzar wranmer ‘rom Indonesia
vere lower but those from Cuba were higher. On July 1, the stocks o»f Cuban
tobacco in the United States totaled a littls over 17 mlllloﬂ »ounds, mod-
erately hizher than on the same date in 19251 and 1950 but mell below the
level of 1248 and 1949, The July 1 stocks of Sumatra and Java tobacco

totaled 732,000 pounds compared with khl 000 of a year earlier, and
762,000, two years earlier,

QUTTO0Y. ATD SITUATIOT FOR TOBACCO LIAF
Governuent Price Supnorts on Tobacco

152 Grop
(fovernment vrice sunnorts are available for the 1752 crops of rClue-

curad, %urlef, fire-cured, dark air-cured (tynes 35-35), Virginia sun-curs:d,

and Puerto Riecan filler. “hen markebing quotas are in ellecht, the lay

orovides that the wrice supmorts are to be at 90 vnercent of narity excent

for fire-cured, darit air-cured, and Virginia sun-cured. The orice suomort

for the fire=-cured tymes is at 75 nercent of the Burley sunoort level and

for dark air-cured and Vlrglnwa sun-cured, at 66-2/3 percent of t.e Burley

sundort level, In 19”2, Federal mar :etlng quotas are in efject on all the

above Xkinds ol tobacco except Puerto Rican. For tuls ty9e, bthe supply

wosition has nob necessitated a rederal aarketin<g quota,- Growers of Larrland,

Pennsylvania Seedleat, and the cizar filler and bider tinds of tobacco

will not receive orice summort on their 1752 crons since in referenda held

late in 1951, they *sapvroved nareting quotas., The law —rovides that

vhen marketins quotas have been rejected by groiers, no nrice sumvort can

e aade availavle. The marketing quota and nrice sumnort lezislative

provisions do not annly to the Connectlcut Valley and Geor-ia Florida shads-

grow wrapper types. R
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The method of figuring effective narity prices for nearly ail’the

1.

2.

3.

Le

tions on flus-cured as an example:

Averase price of flue-cured in

10 years precedihg‘1952.
1942451 average

Averaze of the indexes of prices

. ' y - ? e
received-by farmers for all com- '
modities in the corresvonding

10 calendar years,
. 1942-51 average

Divide the. 10-year average for
flue-cured by 2.35 to derive the
adjusted base price for calcu-
Tat ng the [ lie-cured parity for
eacn month in 1952, ‘

Mid-June ‘1952 index of orices
paid by Sarmers, including
interest, taxes, and wage rates,

Iultinly the adjusted base »rice
for flue-cured by 2.86 to arrive
at bhe June 1952 parity orice of
flue~curad tobacco.

individual %inds of tobacco may be illustrated by usin- the 1952 connuta-

4

5.8 cents per pound
235 (1910-14 = 100)

19.5 cents ver nound

286 (1910-1k = 100)

55.8 cents per nound

It should be noted that the adjusted Lase orice for a narticular vear

results from a calculation involving G0 moving lO=year averazes.

Unless

these two averages move in the same proportion, the adjusted bass orice

will differ Crom year to year,

“hen the 10-ysar index of nrices received

for all asricultural commodities moves up more than the 10~-vear average
e L J >

rice of flue=cured, bthe adjusted base nrice tends to be lower.
p 3 J

This occurred

1750 to 1751 and consequenbly, reduced the 19.9-cent adjusted base price
for compubing flue-cured narity during 1751 to the 17,.5=cent adjusted base

orice (as shown above) for computing parity during 1752,

If in the future, the

I0-year average price index for all agricultural commodities should decline
more than the 10-year average price for tobacco, the adjusted base price for

tobacco would b

same,

e above what it would be if the relative declineswere Ghe

) .Vhen the neéessapv orice data become available,parit& prices for
.the various kinds .of tobacco are computed each month; but in the determination
of support.prices, the lgvel of parity prices at the begimning of the

marketing year is the important .considerations,

4s definied in the legls=-

lation, the marketing year for flue-cured is Julyl~June 30 and for all

other types, Octoberl-September 30,

In order to make the necessary cale=

culation with respect to price supports for flue-cured, 90 percent of its
mid-June parity is used and for the other i 'pes where applicable, 90 per=

cent of their mid-September paritles are usede
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The 1949 Agricultural Act provides that insofar as practicable, the
level of price support shall be announced in advance of the planting season.
These become, in effect, the minimum price support levels for a particular
year's crop. If parity prices ‘decline between the time the preplanting
announcement is made and the beginning of the marketing year, the announced
support cannot be reduced; but if parlty prices increase, the price sup-
ports are increased proportionately.

The United States Department of Agriculture announced the minimum
support prices for the 1952 tobacco crop on March 10, 1952. They were as
followsg:

Flue-cured, types 11-14 50.6 cents per pound
‘Burley, type 31 ' ' : 49,5 cents per pound
Fire-cured, types 21-23 :

(75 percent of Burley rate) 37.1 cents per pound
Dark air-cured, types 35-36

(66 2/3 percent of Burley rate) 33.0 cents per pound
Virginia sun-cured, type 37

(66 2/3 percent of Burley rate) - 33.0 cents per pound

Ninety percent of the mid-June flue-cured parity price was 50.2 cents;
- therefore, the actual. support for the 1952 flue-cured crop is 50.6 cents as
anncunced on March 10, The annocunced support of 49.5 cents for Burley also
will be the actual support since 90 percent of its mid-Septeuber parity was
48,8 cents. Since the’price supports of the other three kinde are derived
from the Burley price support level, they, too, will be supported at the
prices specified in the March 10 anncuncement, For each of these kinds of
tobacco; their 1952 crop price supports are very slightly lower (less than
1 percent) than those for the 1951 crop.

These price supports, in effect, are average loan levels; and for
each kind of tobacco, thsce is a schedule of rates by grades. For example,
in the 1952 loan rate schedule for flue-cured tobacco, there are 118
grades with prices ranging from 17 to T4 cents per pound. Growers offer

- their tobacco at auction merké+ts; and at the'growe?s’ option, loans are
made available through the gros:rs® cooperatnive’ absociatlons with funds
made available by the Comnoi: vj sredil Corporation.

The price support level for the Puerto Rican crop which will be
planted late this year and, in large part, will be harvested and sold
during the first half of 1953 is 33.1 cents per pound.-

- 1953 Crop Price Supports

" The vrice supports on next year s crops of flue-cured and Burley

(1f marreting quotas are approvad) seem likely tc be' a little lower than
thoge for this year®s crops. The parity prices probably willl be down
‘& little because the adjusted base prices will be lower. In order to
derive the adjusted base price for caleulating the parity in 19%3, the
194352 average price in sach rase will be divided by the 1G43.72 average
index of ell agricultural commoliities. A comparison of the.egtimia'ad -
1043.52 aversges with the 1942-51 averages indicates that the lu-year aver-
age index of all agricultural commodities will increase more percentagewise
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than will the l0-year averages of flue-cured and Burley prices. Thus, the
adjusted base prices mey be a little lower. In 1953 the pariiy index
(index of prices paid by farmers, .including interest, taxes, and wage rates)
may edge upward from the September level--the low point during the first

9 months of 1952, However, the increase in the parity index during 1953

is not likely to offset the effects of the reduced adjusted base prices

in the parity price calculations for flue-cured and Burely.

Flue-Cnred, Types 11-1k

Domestic Use and Exports

During July 1952-June 1953, the total disappearance of flue-cured
probably will be about 4 or 5 percent lower than the record level of
1951-52 but will be higher than any other previous year. Domestic use is
likely to increase to & new high but not enough to offset the decline in
exports that is expected.

Domestic use of flue-cured was a record 777 million pounds in
1951-52--21 million pounds above that of 1950-51, The record output of
cigarettes was responsible for the.large domestic use of flue-cured, which
generally composes more than half of the average American cigarette blend.

Exports of flue-cured in 1951-52 at 502 million pounds (farm-sales
weight) rose one-sixth above the 1950-51 level and were the largest in
5 years, The 1951-52 exports to the United Kingdom were more than two-fifths
larger than exports in each of the previous 2 years and comprised about
one-half of the total flue-cured shipments in 1951-52, The 1952-53 exports
of flue-cured to the United Kingdom will be considerably smaller, which
largely accounts for the 10 to 15 percent drop expected in total flue-cured
exports, The 1951-52 exports to Germeny, the second ranking outlet, were
considerably lower than in each of the previous 2 years but are expected
to show a sizable increase in 1952-53,

Flue-cured tobacco goes to a great meny other foreign destinations.
Some of these, particularly those in the sterling group with the probable
exception of Ireland probably will not get any more than in 1951-52 and
some seem likely to take less. The economic positions of some countries
that are important flue-cured outlets have improved over the past year,
and they mey increase their takings to some extent. The third ranking
outlet in 1951-52 was the Philippine Republic, which took a much greater
amount of Tlue-cured then a year earlier but not quite as much as in 19k49-50.
However, Philippine leglslation restricting tobacco imporits has been reported
and may affect future shipments to that destination., The 1951-52 flue-cured
exports to Australia and Belgium, the fourth and fifth ranking outlets, were
the largest in the past_3 years in both instances. Ireland ranked sixth and
got a little more than in 1950-51 but less than in 1949-50. Netherlends,
ordinarily the third ranking outlet, was in seventh place in 1951-52--getting
considerably less than in each of the 2 previous yesrs. Indonesis, ran¥ing
eighth, got a little less in 1951-52 than a year earlier but substaentially
more than 2 years earlier., Sweden, ranking ninth among the foreign outlets
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for flue-cured, got moderdtely less in 1951-52 than in 1950-51 but more
then in 1949-50, when relafively little went there. Denmark ranked tenth and
got. moderately less in 1951-52 then in each of the preceding 2 years.

The 1951~52 shipments of flue-cured to Switzerland, Norway, fustria, and
TFrench Indochins were less then in each of the 2 previous years, but

those to Theiland, Hong Kong, Puliisten, Ceylon, ligerias, lialta, Portugsl,
and France were grecter thaen in each of the 2 previous years. India took
considerably less in 1951-52 than a year earlier but & little more than

in 1949-50. The quantity of flue-cured going to Finland ves neerly the
same in each of the last 2 years--well sbove thet in 1949-50, The 1951-52
exports to Egypt were considerably above the smell smount of a year earlier
but less than in 1949-50, A substantizsl quantity of flue-cured went to
Japan in July-August 1952,

Table 10,~ Flue~cured tobacco, types 11-14: Domestic supplies, disap-
pearance, =nd season average price, everage 1934-33, annucl 1939-52

(Frrmesales ueicht)

D - ———

f 7 f f Disappecrance 1/ : . Average
Year Product:i.on'Stoc‘CS “Supply . rice per
'July 1 PUPPY .DomeSulc uxports.p
. . Total 2/ . 2/ pound

Million ifllion hllllon Llllwon Idllion Milllon
pOUNGS pounds _pounds _pounds _pounds pounds .Cents

oe sa ee oo foe on va o

Ave 1934-38 /AN 645 1,586 yic’s 338 - 366 2249
1939 ¢ 1,171 946 2,117 707 417 290 14.9
1940 t 760 1,410 2,170 577 A21 156 16.4
1941 : 650 1,593 2,243 783 492 291 28.1

., 1942 : 812 1,460 2,272 893 604, 289 38,4
1943 : 790 1,379 2,169 930 625 355 40,2
1944, : 1,087 1,189 2,276 1,150 696 454 L2

. 1945 : 1,173 1,126 2,299 1,152 067 485 4346
1946 2 1,352 1,147 2,499 J,<1° 659 553 4543
1947 e 1,217 1,287 . 2,004 1,034 695 359 41,42
1¢48 ¢ 1,090 1,550 2,640 1,102 720 382 4946
1949 : 1,115 1,538 2,653 1,168 729 439 47.2
1950 $ 1,257 1,485 2,742 1,184 756 428 5447
1951 2/ ¢ 1,452 1,558 3,010 1,279 . 777 502 5244,
1952 2/ 1 1,309 31,731 3,120

1/ Year beginning July 1.
2/ Subject to revision.

Note: Beginning 194k, domestic disappesrence exports dase are revised.
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Supglies

Carry-over of flue-cured on July 1, 1952, totaled 1,731 million
pounds--ll percent more than a year earlier. The October 1 estimate of
United States flue-cured production was 1, 389 million pounds~-4 percent

smaller than last year's crop but still the second largeat on record, The
carry-over plus this year's crop adds to a total supply for 1952-53 of
3,120 million pounds--almost 4 percent greater than the 1951-52 level.
The 1952-53 total supply is about 2.5 times the probable disappearance.
In the previous 3 years, supplies have been about 2,3 times the disap-
pearance,

The carry-over of flue-cured on July 1, 1953, 1s expected to be
approximately 1,890 million pounds. The announced 1953 acreage allotment
is about one-eighth smaller than the 1952 allotment., Based on average
yields per acre in the recent 3 years, the 1953 production may approxi-
mate 1,270 million pounds. If so, this would mean a total supply of

3,160 million pounds for 1953-54 or a little higher than the 1952-53 level,

Ninety-eight percent of the flue-cured tobacco growers voting in
a referendum in July of this year approved marketing guotas applicable
to the 1953, 1954, and 1955 crops.

1952 Crop Prices

Auctlon market prices for all types of flue-cured combined thyough
October 10 averaged 50.8 cents per pound compared with 51.8.cents in the
corresponding period of 1951, About 2/3 of the crop had been marketed
by mid-October. Some merkets opened later this year since the crop
matured later in some areas.

Auction market volumes and prices through approximately the same
veriod in the 1951 and 1952 seasons in the five belts were as follows:
' Through Through Through Through
Oct, 12 Oct. 10 Oct. 12 Oct. 10

1951 1952 1951 1952
Million Mililon Cents Cents
pounds pounds per lb. per lb.

Ga.-Fla., type 1k 192 180 b6.3 49.0
S. C. and Border N, C,, type 13 335 319 51.8 52,1
Eastern N, C., type 12 . 384 322 5.3 51.0
Middle Belt, type 11 (b) 101 81 52,7 50.2
014 Belt, type 11 (a) ° ‘ 122 78 51.4 8.9

In the Georgia-Florida belt, marketings‘were completed on August 29
and the season average price was the highest on record. Practically all
grade prices exceeded lagt year's. Growers placed 6 1/2 million pounds
under Government loan--about k4 percent of their deliveries compared with
nearly 10 percent in the 1951 season.
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Marketings in the Border Belt are nearing completion., A comparison
of prices of a representative group of better grades with those of last
year showed many to be the same but prices of a number of lower grades were
higher than 1n 195]1. Through October 10, growers placed about T percent -
of thelr deliveries under Government loan compared with 11 percent in the
1951 geason, y ) ,

In the Easterd Belt for the season through October 10, a comparison
of .prices of_representdtive‘grades‘with those in the corresponding period
of last year shows many in both the better apnd poorer grades to be a little
lover and some the same. Receipts under Government loan through October 10
amounted to about ll percent of deliveries compared with & percent in the
1951 season . . .

In the Middle Belt through October lO, prices of most of the repre=
sentative better grades appear to be practically the same as in the correspond-
ing period. of last sea'soh but prices of many of the poorer grades were lower.
Through October 10, a roximately 10 percent of deliveriés were placed under
Government loan comna ed with a little,over 9 percent in the 1951 season,

; Auctlons in the Old Belt commenced on September 22, Early season
sales were of lower guality than in 1951. Prices of séveral representative
of both better and poorer grades were a little lover than a year ago.
Through October 10, farmers placed about :19 percent of deliveries under
Government loan, For the 1951 season-as a whole, nearly 16 percent went
under loan. ) L '

Table 1l.- Flue-cured price support operations, 19k6-52

(Farm-sales-weight. equivalent)
: Flue-cured placed under Government locan

: Remaining in Govern-

Mz:gzgiégi Quantity : Proportion of : ment loan stocks on
S : : total crop i Sept. 30,:1952 1/
: Million pounds Percent Million pounds
9k 66.5 k.9 None
, 1947 . 232.3 : 17.6 _None
1943 e 106.1° 9.7 None
19k ~103.5 . : 3.3 None
1950 : O T7.6 6.2 14,0
1951 : 142k .8 99.6
1952 2/ 2/ 2/

e ¢

‘l/ Actual loan stocks in terms of packed weight are 11 or 12 percent less
.than their equivalent farm-sales weights shown in this column,

ﬂ/ During the 1952 marketing season through October 10, about 81 million
pounds~~approximately 9 percent of producers' sales--had been placed under
loan, ;
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. * Burley, Type 31
_Nmestic Use and and Exnogts

In the October J952—September 19)3 marketlng year, total’ dlsappear-
ance of Burley is likely to be a little larger than in 1951-52, The prob-
able increase in domestic use in cigerette manufacture will be the main
contributing factor. The other domestic uses of Burley, mainly in smoking
and chewing tobacco, may be. .almogt the seme. Total domestic use of ‘Burley
in the year ending September 30, 1952, 1s ‘estimated at 505 mllllon pounds--

‘ above that of any previous year.

The 1931—52 exports of Burley seem llkely to be nearly the same as
the 30 million pounds (farm-sales welght) of 1950~51, In each of the
recent % years, Burley exports have been roughly one-fourth'- lower then
" in the precedlng R years. -In the 1952-53 marketing year, Burley exports

 gten’ 1ikely to increase moderately but are not expected -to be as much es
o the 41 million pounds in 1949-50, The leading foreign outlet for Burley
*-'in the last 3 years has béen Germany. Exports of Burley to Germany dropped
sharply between 1949-50 and 1950-51 but by late 1951-52 shoved a fojrly
* substantial recovery., ‘German teklngs for 1951-52 as ‘a whole are moderately
higher than in 1950-51 but not as large as in 1949—50.“‘The next most im~
portant outlets for Burley in the last 2‘or 3 years have been Belgium,
Portugal, Swedien, Hetherlands, and Denmark, Burley exports to Belgium elso
'fell sharply between 1949-~50 and 1950~51 but turned upward in 1951-52 and
will exceed the 1950-51 total by a fairly sizable amount, Exports to
Portugal and Netherlands dropped sherply from 1949-50 to 1950-J1 and de-
clined ‘even further durlng most of 1951-52, Burley exports to Sweden
gained a little in each of the last 2 marketing years, but Burley to Den-
- mark dropped a little between 1949-50 end 1950~51 and through most of.
1951- 52, was ‘down still further.: Cther foreign outlets far Burley such
7 as Meflco, Frence, Finland, end perhaps Norway increased their takings in
~gach "ofi.-the last.d marketing years, . The quantity going to Austria.dropped
sharply-from 1949-50 to 1950-51 and held about.even with the lower level
during 1951-52. The Burley exports to Switzerland, and the Philippine Re-
public rose some between 1949-50 and 1950-51 but during much of 1951=52,
was rutining below that of a year earlier, Egypt got more in 1951-52 than
a year earlier and the final figure may be nearly as much as 2 years £go.
In 1950-51 for the first timé in meny years, Spaih took a significent
quantity of Burley but none has been reported as going there in 1951-52,

Sugnlies

- The estimated -carry-over of Burley on October 1, 1952, is 1,003 mil~
Tion pounds=-8 percent higher than & year ago, The October l estlmate of
the Burley crop is 611 mlllionv-only 1 percent ‘lower than last yearts rec-
, ord6616 million pounds, The second largest crop vas 614 million pounds in
194
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Table 12.- Burley tobacco, type 31: Domestic supplies, disappearence,
end geason average price, average 193&-38, ennual 1939-52

(Parm-sales weight)

: : : : Diseppearance 1/ : fverage
Year. :Product:?on:Stocks :Supply : Total :Domestic:Exports:price per

: :0ct. 1, : "y, 8/ : 2/ : pound

: Million Million Million Mfllion Million Million

: pounds pounds pounds pounds pounds pounds Centg
Av. 193&-38; 287 701 088 314 302 12 22.2
1939 395 68: 1,079 317 305 12 17.3
1940 s 377 762 1,139 3h1 335 6 16.2
1941 ¢ 337 798 1,135 380 374 6 29.2
1942 ¢ 34 755 1,099 413 4ot - 6 41.8
1943 : 392 686 1,978 427 418 9 ks .6
194k 501 651 1,242 483 47h 9 k.0
1945 :. 977 759 1,336 483 448 35 39.4
1946 : 614 853 1,k67 526 476 50 39.7
1947 : 485 gh1 - 1,426 524 496 28 48.5
1948 : 603 902 1,505 531 489 42 4.0
1949 ;561 ot 1,535 535  kok 81 k5.2
1950 :+ koo 1,000 . 1,499 518 488 30 k9.0
19512/ ¢ 617 981 1,598 3/535 3/505 3/30 51.2
1952 2/ s 611 3/1,063 3/1,674

1/ Year beginning October 1. 2/ Subject to revision. 3/ Estimated.

The estimetes of cerry-over ané production add 16 a total supply
of 1,674 million pounds for the 1952-53 marketing year--nearly 5 percent
above the 1051-52 level. The 1G52-53 total supply is almost 3.1 times
probablp disappearance. This ratio was 3.0 in 1951-52 and close to 2.9 in
1950-51 and 1949-50.

It seems probable that the carry-over of Burley on October 1, 1953,
will be approximately 1,125 million pounds--a 6 percent further increase
over the estimated carry-over on October 1 of this year.

. An announcement of the 1953 marketing quota and acreage allotment
for Burley will be made by the Secretary of Agriculture in the near future.
Burley growers will vote in a referendum as to whether they favor market-
ing gquotas for 1 year, 3 years, or are againgt quotas. Marketing quotas
have been continuously in effect on Burley since 1939. In the last Burley
referendum (held in late November 194G), quotas were approved for the
following 3 marketing years by over 92 percént of the voters.
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1952 Crop Price_Exospects

Burley auctions begin around December 1, Demend for cigarette
grades is expected to be guite active. The support price at 49.5 cents
per pound is nearly as high as the 495.8 cent support level for the 1951
crop. The asverage price received for the 1951 crop was 51.2 cents per
pound --the highest on record. Approximately 90 percent of the grade
price averages were also at record levels although ths crop contained a
larger proportion of fair quality tobacco than in the preceding year.
In the earlier part of the growing season, drought was having a major
effect on the 1952 crop but August rains brought about & substentiel
recovery, end much of the crop is believed to be of high quelity. The
1952 crop seems likely to brlng an average price fairly close to that for
last year‘s crop.

Table 13.- Burley price support operations, 1946-51

(Farm-sales~weight eguivalent)
Burley placed under Government loan :Remaining In Govern-

Marketing : X
‘ : ¢ Proportion of :ment loan stocks on
season Quentity :  total crop : Sept, 30, 1952 1/
¢+ Million pounds Percent Million' pounds
1946 : 147.8 24,1 None
1947 : 37.7 7.5 None
1948 : 96.7 16.0 None
1949 : 39.1 7.0 .
1950 : ki, 2 8.9 35.4
1951 H 97.5 5.8 95.1

1/ Actual loan stocks in terms of packed weight are 10 or 11 percent
less than thelr equivalent farm-sales weights shown in this column,

Maryland, Type 32 3/

Domestic Use and Exports

The total disappearance of Maryland tobacco in the October 1952-
feptember 1953 marketing year seems likely to be as large or a little
larger than the 35 million pounds estimated for 1951-52. In 1951-52,
domestic use, largely in cigarettes, appears to have been about 28 mil-
lion pounds--up & little from that in the preceding year, ZExports of
Maryland tobacco through much of the recent year have been at & lower
rate than a year sgo. The 1951-52 marketing year estimate is 6 to 7 mil-
lion pounds--nearly one-fourth less than in 1950-51 and the lowest in 5

3/ This year the Congress emended the Agricultural AdJustment Act of 1938
to provide that for the purposes of marketing quotas and, when in effect,
the sliding scale price supports, the carry-over and total supply of
Maryland tobacco would be computed on the basis of January 1 following the
beginning of the marketing yeer instead of on the basis of October 1, &s
heretofore. Inasmuch as the definition of the marketing yeer, itself, was
not changed, the discussion and statistical table are in terms of the
October~-September period.
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years, In 1952-53, Maryland exports may gain some. Switzerland continues
~to be by far the leading foreign outlet for Maryland tobacco--usually re-
celving over three-fifths of the United States total exports of this type.
Switzerlend got moderately lees in 1950-51 than-in 1949-50 and a fuyther
drop is indicated for the year just ended. France sharply increased her
takings of Maryland tobacco from 1949-50 to 1950-51 but in 1951-52, the
quantity going there has been negligible., Maryland tobacco exports to
Netherlands, Germeny, Spain, and French Morocco increased between 1949-50
and 1950-51 but have been at a considerably lower rate in most of 1951-52
than a year earlier. Tunisia took a lerger amount in 1950-51 than in
1949-50 and substantﬁally more in 1951 52 than Ln each of the previous two
years. .

Table k.- Maryland tobacco, type 32: Domestic supplies, disappearénce,
and season average price, average 193L4-38, annual 1939-52

(Ferm-seles weight) .

.o : e i : A - : Stocks
foup  Produc-‘Stocks Production Disappoarance_ 1/ verage toc

s : splus Oct. 1: - :Domestic :Exports: price per:following

, blom - 0ct. L ™ 4 ke ; Total 2/ xp?/ : pound, :Jan..1 3/

:Million Million Million Million Million Million : Million

{_pounds _pounds pounds pcunds _pounds _povnds Cents .: _pcunds
Average: RN
1934-38: 27.5  Ll1.3 68.8 26,5 21.1 5.4 19.7 + 38.4
1939 @ 32.8 hl.4 k2 26.5 22,6 3.9 - 21,1 -2 36.3
9% : 32.6 47.7 80,3 28.5  25.9 2.6 . 33.0- ¢ .-h3.2
9% : 31.2 51,8 ° 83.0 27.2  26.1 1,1, 30.L-: -45.0
9k2 .+ 28,1  55.8 - 83.9 34,4 32.2° 2.2 56.5 ¢ 47,7
19k3  : 20.8  49.5 70.3 25.1 23.8 1.3 .- b5.3 - k3.8
o : 38.2 k5.2 83.k 31.2 28,8 - 2.k 55,5 : 37.6
©Ohks @ 18.4 52.2 ° 70.6 30.3 oy.2 - 6.1 - -57.0 1. LW6.5
k6« k6.2 L4o.3 86.5 3%.0 28.3 = 5.7 Lh.5 . 32,4
k7 ¢+ 37.8 . 52.5 190.3 34.3 27.0 7.3 k2.8 :  Lh.8
248 35,0 56,0 91.0 37.0 27.7 9.3 5h.h s 46,9
k9 : k1.2 540 95.2 35.4  28.0 T.b 48.3 : 45,5
1950 : 40.0 . 59.8 99.8 35.5 27.1 8.k 48,2 : B3.L
1951 2/: MW1.6  64.3 105.9  L4/35.0 4/28.0  4/7.0 5/43.8 : 59.3
1952 _/: 39 2 5/71 0 4/110.2 - .

1/ Year beginning October 1. 2/ SubJect to revision. 3/ Public Law 46L-82nd
Congress (an amendment to previous Agricultural legislation) provides that for
the purpcses of marketing quotas and when in effect, the sliding-scale price
support, the carry-over and total supply of Meryland tobacco shall be computed
as of January 1 following the beginning of the marketing year--defined as the
October 'L-September- 30 period. L/ Estimated. .5/ Auction market average.
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Stocks and Production

Menufacturers' and dealers' stocks of Maryland tobacco on October 1,
1952, are estimated at 71 million pounds--approximately one-tenth larger
than a year earlier and the largest October 1 stocks on record, The October
estimate for the 1952 crop is 39 million pounds--6 percent less than last
year and the lowest in U4 years. This production plus the estimate of
October 1 stocks adds to 110 million pounds--nearly L percent above ths
comparable figure for a year ago.

The 1952-53 total supply, according to the legal definition applying
to Maryland tobacco, is this year's production plus the January 1, 1953,
carry-over. The 1952-53 supply calcualted on this basis probably will
be about 3 vercent above the 1951-52 supply of 101 million pounds and
above any previous year's supply thus computed.

A national marketing quota and acreage allotment applicable to the
1953 crop was announced on October 1, and Maryland growers will be given
the opportunity on October 29 to either vote for quotas for 1 year or for
3 years, or to vote against them., Maryland growers disapproved marketing
quotas in the referendum held with respect to their 1951 crop and again
last year in the referendum with respect to thelr 1952 crop,

Prices

.The auction market average for the 1951 crop was 43,8 cents per
pound--72 percent of parity as of the beginning of the marketing year,
The average auction price was 8 percent lower than in the previous season
and meny individual grade prices dropped even more. The 1952 crop will be
auctioned next spring and summer. The 1952 crop is smaller, bubt tetal supply.ls
at & record level and price average seems likely to be not very much different
than in the past season., Under present provisions of the law, Government
price supports could not be made available for either the 1951 or 1952 crops
because growers had disapproved a marketing quota. If quotas are in effect,
price support at 90 percent of parity is required by law,.

Table 15,- Maryland tobacco price support operations, 1948-50 crops ;/

(Farm-sales-weight equivalent)

: Maryland tobacco placed : Remaining in Govern-
Crop H under Government loan ¢+ ment loan stocks on

M : :+ Proportion of : Sept. 30, 1952

: Quantity : total crop : 2 '

: Million pounds Percent Million pounds
1948 : 3.0 8.6 1.5
1949 : 2,6 6.3 1.0
1950 : 5.5 13.8 5.3

1/ Maryland tobacco grown in one year is auctioned in the spring and sum~
mer of the following year.

2/ Actual loen stocks in terms of packed weight are about 2 percent less
than their equivalent farm-sgles weight.
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Pire-Cured, Types 21-23

Domestic Use and Exports

In the October 1952-September 1953 merketing vedr, total disappear-
ance of fire-cured tobescco may be a littie larger then the 65 million pounds
estimated for 1951-52. The maJor domestic outist for fire-cured tobacco
is snuff. The menufacture of snuff deciined S¢1ghtly in- the- past year end
therefore, domeatic use of fire-cured 41s estimated at 35 million: pounds--
not quite 1 million pounds lower than in 1950-51. Thke 1952-53 figure prob-
ably will again be quite cloge to 35 or 36 million pounds. Exporis of
fire-cured tobacco dropped sharply in the past year. The estimated exports
for 1951-52 as a whole 1s 30 million pounds--nearly 10 million pounds be-
low the 1950-51 figure. Some small increase above 1951-52 may ogcur in
1552-53. ' ' ' -

In the past 3 years, 80 to 85 percent ofitotal fire-cured  tobacco
exports was Kentucky-Tennessee fire-cured. Exports of these types rose
substantially from 1949-50, when they were the second lowest for peacetime,
to 1950-51, when they were the third highest since World War II. But dur-
ing 1951-52, they again fell off rather sharply. The major countries
accounting for the drop in 195i-52 are France and Spain. France; the lead-
ing foreign outlet for this tobacco, increased her takings from 1949-50 to -
1950-51 by 35 ‘percent bit none has been reported es going there during most
of the 1951-52 marketing year. During 195C-51, for the first time in many
years, a substantial quentity of Kentucky-Tennessee fire-cured went to
Spain-~but through late 1951-52, none was reported as going there. Nether-
lands, the leading foreign outlet in 1951-52, has increased her takings
substantielly in each of the last 2 years as have the United Kingdom and
Ireiand. Tn the future Indonesia is expected to gét some of the fire-cured
leaf exports that ordinsrily would go to the Netherlends. The increased
import duties on nanufactured tobacco preducts entering Indonesia has lead
to the establishment of manufacturing facilities there. Belgium, Switzer-
lend, Sweden, French West Africa, end Algerie increased their fire-cured
tobacco imports sharply between 1949-50 and 1950-51 but steep decliines
foliowed during much of 1091-52. Cermsn takings decreased from 1945-50 to
1950-51 but turned sharply upward in 19651-52. Kentucky-Tennessee fire-cured
to Ttaly has been fairly stabie iIn the lasgt 2 years at a souwewhat lower
loevel than in 1949-50, .

Exports of Virginia fire-cured tobacco declined from 1949-50 to
1950-51 and the 1951-52 total may be the smellest for any year since 1942-43,
Shipments to Norway, the leading foreign outlet, rose substentially be-
tween 1949-50 and 1950-51 but were much lower than a year earlier during
nost of 1951-52. The same thing has been true of Switzerland, the second
ranking 1§50-51 ocutlet. Virginia fire-cured tobacco exports to the United
Kingdom dropped sharply between 1949~50 end 1950-51 and have been at an
even lower rate in much of 1951-52. Quantities going into Sweden and New
Zealend increased from 1949-50 to 1950-51 but fell off some during much of
1951-52., After getting sharply less in 1950-51 then in 1949-50, Germany
Increased her tekings appreciably in 1951-52 and topped the 1950-51 level.
No Virginla fire-cured had been reported as going to the Netherlands through
late 1951-.52, and a year earlier, her takings showed & sharp relative de-
crease from 1949-50.
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Table 16,- Fire-cured tobacco, types 21-2h! Domestic supplies, disappear-
ance, and geason average price, average 1934+38, annual 1939-52

(Farm-sales weight)

: Stocks ¢ R Disappearance 1/ T Average
Year '-Production.o £, 1 -Supply t ota) ‘Domestict Exports: price per
: : 2/ '+ 2/ i _pound.

Million Mlllion Mlllion Million Million Million

; pounds . pounds pounds pounds pounds pounds' Ceﬁts
(Av.l934-38:  110.2 194,85 30k.k  123.0  53.2.  69.8  10.2
1939 : 99 136.2 235.6 9.0 55.01  38.9  10.6

1940 ¢ 106.5 41,6 248,11 ' 64.2 k5.6 18.6 9.5
1941 : 69.7 183.9 253.6 69.0 51.5 17.5 14,1
iok2 : 71.5 184,6 256,1 76.3 60.7 15.6 17,1
1943 3 64 .9 179.8 2447 71.2 54.5 16.7 23,4 .
1gklh : 66.1 173.5 239.6 107.8  43.9 63.9 2k,5
1945 : 58.3 131.8 190.1 85.2 37.6 47.6 31.5
1946 ¢ 108.9 10k.,9 213.8 70,4 36.0 34,4 26.0
1947 : - 86.h 43,4 229.8  67.2  36.9 30.3 29,5
1948 2 73.2 162.6 235.8 - 78.6 35.4 43.2 31.9
949 ; T72.2 157.2 229.h 6k.7 35.4 29.3 29,8
1950 : - 58,3 16k.7T  223.0 5.7 35.9 39.8 31.2
1951 2/ i 59.5 147.3  206.8 3/65.0 3/35.0  3/30.0 40,0
19522/ : .55.8 -3/142.0 3/197.8

1/ Year beginning October 1. 2/ Subject to revision. 3/ Estimated.

Supnlies

The October 1, 1952, carry-over is estimated at approximately
142 million pounds--about h percent less than a year earlier, Stocks of -
Kentucky-Tennessee, type 23 (Western District), have been reduced sub-
stantially in the last 2 years. The October estimate of the 1952 produc-
tion of fire-cured is almost 56 million poundg--6 percent lower than
last year's and the smallest on record, The indicated Kentucky acreage,
particularly of type 23, was down quite sharply. The 1952 crop plus the
_ carry-over provides a 1952-53 total supply of almost 198 million pounds
--4 percent lower than the 1951-52 level and the second smallest on
record,

- It appears probable' that the cerry-over on October 1, 1953, will
epproximate 130 million pounds--8 pércent less then the estimated
Octgber 1 leveb for this- year.

The 1953 fire-cured quota and acreage, al}otment will be announced
by, the .Department of Agriculture in the near future. Marketing quotas - .
appligable, to tHe 1952, 1953, and 1954 crqps were approved by the growers
of fire-oured tobacto voting in the reféréndum held in December 1951.
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Prices

Demend for some grades of fire-cured should be quite strong in the
coming marketing season. Auctions usually begin in late November for
Virginia fire-cured and in early January for the Kentucky-Tennessee types.
last seagon, the Virginia fire-cured brought an average of 39.2 centg=-

8 percent above a year earlier and a record high. In the 1951 season,
the Kentucky-Tennessee types 22 and 23 averaged 41,9 and 35.2 cents,
respectively~-both at a record high and well above the previouo year when
prices were low because of the poor quality,

The Government price support for the 1952 crop is 37.1 cents com-
pared with the 37.4-cent level of last season.

Table 17.- Fire-cured price support operations, 1946-51

(Farm-sales-welght eouivalent)
¢ Fire-cured placed under Govermment loan : Remaining in Govern-

Marketing 3 : Proportion of ;' ment loan stocks on

season . Quantlity . .  total crop : Sept. 30, 1952 1/

¢ .Million pounds Percent Million opounds
1046 : Lo.7 37.h 5.2
7 31.3 36.2 9.8
1948 : 27.3 37.2 10.3
1949 : 18.7 25.9 8.2
1950 : 12.5 21.h 10.2
1951 : 6.9

7.5 12.7

;/ Actual loan stocks in terms of packed weight range from 5 vo 1l percent
less than their farm-sales weights shown in this column,

Dark Air-Cured, Types 35-37

Domestic Use and Exports

In the October 1952-September 1953 marketing year, total disappearance
of dark airzcured tobacco is expected t0 be sbout the same as the estimated
32 or 33 million vounds in 1951-52, Domestic use of dark air-cured is
mostly in chewing tobacco, which seems likely to continue a gradual down-
ward drift,” In 1951-52, estimated domestic use is 24 1/2 million peunds--
about 1 mllllon pound: lower than in 1@5L-5l

The 1051~52 exports of dark air- cured are "ostimated as keing about
8 1/2 nillion pounds (fazm-sales weight)=-~17- percent lower than in 1950-51
although somewhat above the postwar low of 19L9-50, Dark air-cured tobacco
goes abroad partly as leaf (One Sucker and Green River) and partly in the
form of Black Fat~-& semiprocessed commodity using dark air-cured tobacco.
Total exports of Black Fat increased between 1949-50 and 1950-%1 and .con-
tinued at & high rate through late 1:051-52. Exports of Black Fat to Nigeria,
the leading outlet,; have run a little below those of a year ago dbut quantities
going to- the Gold Coast, seccnd ranking outlet, have increased in each of phe
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past 2 years, French West Africa, third ranking outlet, sharply increased
its takings of Black Fat from 1949-50 to 1950-51 and the higher rate was
maintained through late 1951-52. Shipments to French Equatorial Africa
and other Western Portugese Africa increased from 1949-50 to 1950-51 but
fell off during most of 1951-52., ZIxports of One Sucker and Green Fiver
increased sharply from 1949-50 to 1950-51 but they have been at & lower
rate - through late 1951-52, The major increases in 1900-51 were accounted
for by the substantial quantities going to Spain in contrast to none or
only negligible quantities going there in the past year. However, the
United Kingdom raised her takings of Green Fiver leaf quite substantially
in each of the past 2 years. Belglum's takings of Green Fiver during
most of the past 2 years have been lower then in 1949-50., Queantities

of One Sucker to Belgium increased from 1949-50 to 1950-51 but again
dropped off in most of 1951-52. The shipments of Green River to Liberia
have been at a much lower rate in most of 1951-52 than in- the previous

2 years, A significant quantity of Green Kiver went to Indonesia during
1951-52 in contrast tonone in each of the previous 2 years, After getting
considerably more One Sucker in 1950-51 than in the previous year,
Netherlands had teken only a very small quantity of this type by late-
1951-52, One Sucker to Nigeria increased from 1949-50 to 1950-51 but
showed a moderate decline in 1991-52. A sizable gquantity of Virginia sun-
cured (type 37) went to Norway in June 1952. ’ :

Teble 18,~ Dark cir-cured tobzcco, tynes 35~37: Domestic supplies, disep-
pearance, and season evercge price, evercge 1934-36, arnusl 1930«52

{Fermi~szles yeicht)

: P : *  Disappeerance )/ ¢ Averige
Year =Productiongs“?°ks *Supply * - — ‘vrice per
HE :0ct, 1 ¢ : pote] SPomesticiExports: pound
: : : : s 2f s 2/
+ 131lion 1iHllion IMillion 1311ion 1dllion Million
: _nounds ponnds _nounds _pounds _vounds nounds Cents
bve 1934=36: 3545 6246 0843 a0 27.0 12,0 %l
1939 : bbie E6.1  2.00.3 3467 R7.3 Tl 7¢3
1940 : 4245 65,5 100,21 33.7 29,0 o'l 7477
]941 : 3105 7404 l‘:)f.(/‘ 11-109 3809 3-0 1:300
1942 : 35.2 64,40 CCeR 33.9 29,8 Ll 15.0
1942 : 30.0 6543 S5.3 37.6 3hed 342 2742
1944 : A & 5747 1026 42 42 3549 6.3 23.3
1945 : 43 .6 60,4 10440 4346 30.4 13.% 235eR
1046 : G ol 0.4 110,0 373 297 7.6 22.5
1947 : 3742 72,7 109.9 32,7 26,3 6dl 545
1948 : 3445 77.2  112,0  37.9 23,] 14,8 28,7
1949 b 36.2 Thel 1103 30.5 2443 6.2 28,2
1950 : 28.6 79.8 10804 36.7 26./44 10'3 2/,,.6
1931 2/ : 31,7 TLS7T 10344 3/32.5 3/24.0  3/8.5 3443
1952_2/. : 30,2 3/71.0 3/101.2

1/ Yesr beginning October 1. 2/ Cubject to revision. 3/ Estdmated.
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Supplies

The October 1, 1952, carry-over is estimated.at approximately
© 71 million pounds~-around 1 millipn pounds lower than a year earlier.
‘The October estimate of 1952 production was a little over 30 million
pounds~~5 percent less than.last yeer's hervestings. Most of the decline
wasi-in One Sucker production.. This year's crop plus the carry~over will
provide a total 1952-53 supply of about 101 million pounds--2 percent. .
'less than the 1951 52 level and the lowest since l9h3 hh ‘

It appears probable that the carry- over .on October 1, 1953; will
be approximately 68 million pounds or about 3 million pounds lower than
on October 1 of this year.

-The 1953 quotas and allotments for the dark air- -cured types will
" be announced by the Denartment of Agriculture. in the near future, For
types 35-36, marketing quotas-applicable to the 1952 1953, and 195k crops
were approved by the growers in a referendum.held in December 1951, Growers
iof Virginia suntcured.(type 37) will vote this fall on whether to continue
quotas for 1l year, 3 years, -or to. reject guotas.

Prices-
"Auctions, for the 1952 cro§ of these types usually begin Between late
"November and mid-December. The 1951 season average price for One Sucker
was 34.4 cents per pound and for Green River, 34,2 cents. These wvere -
10,8 and 11.6 cents higher, respectively, than the 1950 seascn averages,
when quality was extremely poor. The 1951 season average for Virginia
sun-cured was 34,6 cents--2 percent higher than in the 1950 season. Each
of' the derk-alr-cured types had record high price averages last season,

The Government price, support:for the 1952 dark air-cured crop is
'33./0 cents per pound compared with the 33.2 cent level of last sedson,

Taﬁle 19.« Dark air-cured price support operations, 1946-51

(Farm-sales-weight equivalent)

: : Dark air-cured placed under : Remaining in Govern=-
‘Marketing : .__Government loa@,‘, : ment logn stocks on
© season. 1 -+ Proportion of : Sept. 30, 1952 -

: antlty L iotal crop : 1/
: Million pounds Percent Million pounds
1946 ; 15.7 f 31.7 1.5
1947 : AL 38.7 " 10,k
1948 : 8.9 25.6 5.6
1949 : b1 11.3 2.8
1950 : La ‘1k,3 3.9
1951 : 743 23.0 7.2

1/ Actual loan stocks in terms of packed weight are 11 or 12 percent less
than their farm-sales-weight equivalent.
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Clgar, Types 41-62

Domestic Use and Exports

The total disappearance of cigar filler, types 41.hd, in the October
1951-September 1952 marketing yeer ls estlmated as belng about 60 million
pounds--appreciably higher thaen the relatively low 52 to 54% million pound
level of the previous 2 years, The great bulk of 1t went Into domestic
cigars, which showed a significent increase in the past year. Exports
accounted for less then 1 million pounds of total disappearance in each of
the last 2 marketing years. Germeny and Tunisia took more but Algerie,
the leading outlet, got less through nost of 1951-52 than in the same period
of a year earller.

The total disappearance of the combined binder types 51-55 in the
October 1951-September 1952 marketing year 1s expected to total about 59
million pounds cospared with an average of 54 million pounds in the previons
2 years. Most binder tobacco goes into cigars but a sizable quantity 6&f
the lower grades 1s used in the nanufacture of scrap chewing tobacco. Ex-
ports of binder tobacco were about 5 percent of total disappearance in 1950-
51 and are estimated to account for about the same share in 1951-52. Be-
tween 1949-50 and 1950-51, total exports of cigar binder declined but through
late 1951-52, they were up a little. The binder exports to Germany, the
leading foreign outlet, dropped sharply between 1949-50 and 1950-51 but have
recovered somewhat in 1951-52. The binder exports to the Netherlands,
Belgium, and Denmark increased substantially between 1949-50 and 1950-51
but have been at a much lower rate throughout most of 1951-52 than in the
seme period of a year earlier. Austrien takings dropped from 1949-50 to
1950-51 But in 1951-52 were considerably larger than both previcus years.,

The total disappearance of the domestic shade-grown wrapper, types
61-62, in the July 1951-June 1952 marketing year was 13.6 million pounds--
9 percent below the previous yesar's. Exports, accounting for epproximetely
one-fourth of total disappearance, held almost even in each of the last 3
merketing years. In each of the last 3 marketing years, 63 to 69 percent
of total wrapper exports went tc West Germany. The volume to Germany in-
creased 1 1/2 percent from 1949-50 to 1950-51 and sn additional 4 percent
in 1951-52. Canada, usually the second ranking outlet, decressed her tekings
in each of the past 2 years as did the Netherlands. Exports to Denmark
dropped from 1949-50 to 1950-51 but partielly recovered in 1951-52. Belgium
got conslderakly less in 1951-52 then in. either of the previous 2 years,
but Austrie end Brazil Increasgsed thelr takings in each of the last 2 years.
In June and July of 1952, a gubstantlal quantity of wrapper was exported
to Fast Germany. The cigar tobacco exports to Western Geirmeny in 1952+53
way be larger then In 1951-32.

The total disappearancé of most types of cigar tobacco during 1952-53
should be as large or larger thsn in 1951-52 since cigar production, the
major outlet, seems likely to continue to show some gain. '



Table 21.~ Cigar tobacco, types hl«55: Domestic supplies, disapvearance,
and season average price; average 193L-38, annual 1939-52

(Farmesales weight)

| : 3 cks ¢ : Disappearance ¢ Average
Type and :Productiong Oc?focbc ek; K Supply syear beginnzrg:price per
e : : : : October 1 1/ : pound

m—————__

: Million Million Millicn Milliion

) t  pounds pounds pounds pounds Cents
Filler types lil-bl 2/ ' |
Average 19341387 ¢ L849 159,9  208,8 Sh.l 10,4
1939 C+ 631 141.9  205.0 5h.0 . 11.7
19)-10 o H 6’407 15190 '215=7 5807 12 t‘o
1911 . s 712 157.0 22862 61,4 12.5
19L2 : 5308 . 166,8  220.6 67,0 13.2
1943 s 47,0 . 153.6  200,6 55,2 18,6
9L . i 5.6 USh 2000 57.1 19,5
1945 - R ILPN 1h2.9  188,3 59.5 34,0
1913.6 H 5703 12808 18671 6309 32:8
1947 . : 6056 . 12242 - 182,8 59,1 30,6
198 s 6803 . 123.7 192,0 60,1 25,8
1949 ;65 1319 1973 5305 26,2
1950 t . 65,7 143.8  209.5 5242 25,2
1951 3/ t 63,0 . 157,3 22043 /60,0 196
1952 3/ : L6ub6 . L/160,0 1i/20646 =
H
' !
Binder types 51~55 5/ : .
Average 193L-38 T : 41.8 165,11 20649 6045 12.5
1939 6303 116.6 1799 . L5.0 16,6
1940 ' Sy 6749 13h.9  202.8 . 6651 14,5
] 0L1 i 616 136,7 19853 . 604k 16.9
T eIghe— - o : 55,2 7 137.9 193,166l 20,k
19)43 H 5100 126;7 17767 . 69a2 3'0a3
190, T S7.7 0 108.5 . 16652 . 6349 30,9
19)45 H 63&5 10203 16538 62:3 11—707
19L6 t, Thel 0 .03.5  177.6 .53:9 5247
19)47 Ca . e 690’4 - 12397 19391 . 6?53 ] ll3»’4
1914»8 H 60.5 - 12508 X 18603 - 6301 hloz
1949 R 123.2 1869  L9.8 3640
1950 : 65,50 . 135,11 200, 577 . 35.8
1951 3/ . :  LB.8 2.l 1912 . L/59.0 37,9
19523/ : h799 . L/132,0 L/179.9 ' '

1/ Year beginning October 1. ,?,/ Includes small quantity of type L5.in -
T93L~38 average, 3/ Subject t3 revision. L/ Estimated. 5/ Includes small
quantity of type 56 through 19L8, - =



OCTOBER 1952 . - Lo -

Supplies

Filler: The estimated carry-over of the continental cigar filler
types is 160 million pounds--a little above a year earlicr and the largest
in 10 years. The October estimate of production is almost 47 million
pounds~-26 percent below the 1991 harvestings. The Pennsylwania Seedleaf
acreege is indicated to be down about 28 percent from a year ago and pro-
duction seems likely to be the smallest since 1937. The 1952 Ohio filler
production is about 1k percent larger. The estimated total supply of
these filler types for 1952-53% is neerly 207 million pounds~-down at
least 6 percent from the 1951-52 level, which ic the pesk since 19h2-43,

Puerto Fico produced about 28 million pounds of ciger fillsr
tobacco (type 46) in 1951-92--one-tenth more than in 1950-51. On July 1,
1952, stocks of Puerto Fican tobacco in the Tnited States at nearly 20
millicn pounds and on the I[sland at 29 million pounds were abrut 9 and
17 percent respectively lower than their July 1, 1951, levels, Shipments
of Puerto T'ican tobacco to the nited States increased from 1949 to 1950
but in 1951, dropped back to even below the 1949 level. During the first
7 months of 1952, shipments of Puerto Fican tobacco again increased and
averaged 32 percent higher than in the same period of 1951,

Teble 20,- Shipments ¢f tobacco from Puerto Fico to the
United States for specified perinds

(Declared weight)

.o . _tAverage Average. : : :_wnﬁénaary -July
Cla881xicat10n.l92h 2831034 -3 1949 . 1950 1951 1951 ; 1950

- tMillion Mllllon Mlllion Million Milllon Million Million
:_pounds _pounds pounds _pounds ~ggggﬁg_ pounds pounds

Stemmed. s 16,1 17.%. 10.1 9.9 10.2 4.0 5.7

Unstemmed : 5.1° Al .2 ;/ S35 .9 .2

Scrap s 5,8 5.0 7.6 9.3 T 3,1 1.7 2T8
Totel ¢ 27.0  22.5  17.9  19.2  16.8 6.6° 8

13

-~ — . ——

1/ Less than 50,000 pounds.

Bureau of Agricultural Economics. Compiled from publications and records
‘of the United States Department of Commerce.

Binder: The estimated carry-over of the combined binder types is
about 132 million pounds--7 percent lower than a year earlier, when it
" was the largest in 15 years. The October estimate of production of the
combined binder types is below 48 million pounds-+slightly less than the
1951 harvestings and the smallest since 1936. Thé production declines
since 1950 have occurred in each of the binder types but have been re-
latively sharper in the Connecticut Valley Havana Seed, type 52, and thse
Northern Wisconsin, type 55, This year's crops plus the estimated carry-
over will provide a total supply of approximately 180 million pounds for
1952-53, This is 6 percent less than the .1951-52 qupply and 10 percent
below that of 1950-51--the high'since 1940-~41, L
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Wrapper: The carry-over of shade-grown wrapper on July 1, 1952,
was 21.2 miliion pounds--6 percent above a year easrlier and higher then
any previous July 1l carry-over. The Georgla-Florica, type 62, stocks
were about one-fifth larger but the Connecticut Valley, type 61, stocks
were slightly lower than a year earlier., The October X nroduction egti-
mete for shade-grown wrapper was.lh.3 million poundq— -ebout- 3 & percent
less than the 1951 hervestings. A 16 percent drop in ~he Geor ia-Florida
type is partly offset by a 7 percent increase in the Connecticut Valley
type. The 1952-53 supply of the combined wrapver typ3e tctals 25.5 mil-

llon pounds--gbout 2 percent above the level for each of the 2 previous
years., .

A marketing agreement and order proposed. by growsrs and handlers
of Georgia-Florida wrapper went into effect in early June of this yeer.
In the referendum for growers, 74 percent of those voting favored it.
The program restricts the marketings to the better quality legves.
Hendlers are prohibited from the handling of (a) any of the seven top
stalk leaves immediately below the seed head of any plant not topped or
(b) any of the four top stalk leaves of a topped plant. Exemption
certificates are issued in Jjustiflable cases. '

Taeble 22,- Cigar tobacco, types 61-62: Domsstic supplies, disapﬁearance,
and season average price, average 1934-38, annual 1939-52

(Farm-sales_weight)

: : - _ : :Disappearance : Average
Tyiza:nd :Production: Ssi;hi : Supply :year beginning:iprice per
: : s July 1/ :  pound
! Million Million Million Million
pounds ~_Ppounds pounds pounds Cents

Wrepner types 61-62

Average 1934-3§ : 8.k 11.8 :  20.2 g.3 78.3

. 1939 ¢ 11.h '10.17 21L.t . 7.9 67.7
. 1940 : 9.5 13.6 - 23.1 10.4 77.6
1941 - : 10,1 .12, £2.6 G.6 - O8.4
1942 . B 2 13.2 22,k S.h 132.1
1943 .t 10,0 13.0 23.0 8.7 167.7
1944 : 11.3 4.3 - 25.6 10.9 196.1
1945 ¢ 1ll.2 . 14,7 . 25.9 S 12.3 .197.3
1946 . 12,5 . 13.6 26,1 . 12.7 23,0
1947 - : 13.5 13.4 26.9 - c 2.k . 296.,0
1948, T 151 14,5 29.6 13.0 27h.0
1949 : 17.3 16.¢€ 23.9 14,5 201.0
1950 : : 15.5 19.4 3k.9 1k.9 203,0
1951 2/ : 1k.8 20,0 34.8 . 13.6 193.0
1952 2/ St 13 21,2 35.5

1/ Year beginning July 1. 2/ Subject to revision.
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Acreage Allotments

- 42 -

‘ In accordance with the law, the Secretary of Agriculture (on
October 1) proclaimed marketing quotas and acreage allotments on the 1953
crop of Pennsylvania Seedleaf, type 41, and also the combined cigar filler

and: binder types, 42-4L and

51-55.

Growers will vote in referenda on

‘October 29 as to whether they approve quotas for 1 year, 3 years, or are

~-against quotas.,

In the referenda held last year, growers of Pemmsylvania

Seedleaf voted against quotas and for the other combined filler and binder
types, the vote fell slightly short of the required two-thlrds to place

them in effect.

Two years ago, Pennsylvaniae Seedleaf growers rejected

. the proclaimed guota but the required proporticn of growers of the com-
bined filler and dbinder types 42-4k and 51-55 were in favor and the quota
and acreage allotments were in effect for these thes for

Prices

1 year.

Clgar tobacco is generally marketed from the' late fall through

the winter,

Since the marketing quotas on the 1952 crop were rejected,

Govermment price support is not available for any of the continental

filler and binder types in the 1952 crop season,

AJthough authorized,

Government price support operations were not necessary for cigar tobaccc
types during the war years and for some types in the immediate postwar

- years.

As prices for the specific types declined toward support levels

in the years since the war, price support operations were 1nitiated in

each producing area.

The Government loan operations on cigar tobacco are summarized
in table 23 and price comparisons for recent years and the 1951 crop

support levels for individual types are shown in table 2,

Table 23.- Cigar Tobacco Price Support Operations 1946-51

(Farm sales weight equivalent)

-Quantity placed under loan from

s ¢ Approximate
: Crop produced in: ¢ Quantities
Type : : : : : : Remaining
: 1946 ¢ 1947 3 1948 19&9 : 1950 : 1951 : under Loan
: : : : : : : Sept., 30, 1992
: 1,000 1,000 1L,000- 1,000. 1,000 1,000 1,000
:pounds pounds pounds pounds pounds pounds pounds
Type 41 (Pa. Seedleaf) : ~-- - .- === 2,839 1/ ~2,390
Types 42-44 (Ohio) N ——- -a- _—— . 2,575 571 2/ 2,060
Type 46 (Puerto Rica) 3/ 310,575 10,257 12,252 9,263 273 1,062 840
Type 51 (Conn. Valley) : --- ——— .- 113 51 1,708 1,160
Type 52 (Conn, Valley) i === . --- 3,180 3,724 2,668 Ly, 560
Type 53 (N. Y. and Pa.) 3§ =-- . —-- ——— i 32 36
Type 54 (So. Wisc,) : 2,24k 830 2,038 228 1,433 4,804 2/ 8,050
Type 55 (Nb Wisc.) P ae- --- 3,043 -508 599 73 None

o e
1/ Price support not in effect because marketing quota was disapproved by growers

of this type.

2/ about three-fourths of the specified quantity of types 42-hh and over cme-fourth

of thu specified quantity of type

3/ Crop harvested in early months of Tollowing year.

5k have been placed in CCC inventories.
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Table 2. C:}.géf tobacco types:

C a3 -

and Goverrment loan levels

Seascn everage prices; 1947-51,
for 1951

Seagon average

:Loan level

Type TIONT T I068 ;%9 : 1050 : 1953 55
: Cents Cents Cents 'Cents ~ Cents Cents
: per per per . per | per per
: pound pound pound ‘pound ' pound pound
Pennsyl‘vania filler, . ‘ , -
type U1 : :30.5  26.3 264 26k 19.0 . 1/
Ohio clgar £1ller, : :
types 42-’4}4 :+ 31.0 23.0 25.0 18.6 ok .4 26.1
Puerto Rican filler, : C ‘
-type U6 - T 27.5  27.0 20.0 28.5 33.0 32.6°
Cenn. Valley Brosdleaf ’
-binder, type 51 ¢ .51.0 60.0 53.0 52.0 51.0 55.2
Cenn.'Valley Havena Seed: ‘ ) B
‘binder, type 52 + 73.1 62.3 k1.9 39.8 k2 6 54 .2
N: Y.:and Pa. Havana . _ . . .
‘Seed binder, type 53 ¢ 28.3 25.0 22.0 2.7  .22.3 28.0
Southern Wis, binder, . ‘ o :
“type 5k ¢ 22,30 224 228 23,5 25.3 27.3
Northarn Wis. binder, ' J .' T
°‘bype 55 ¢ 34.9 . 23.0 285 . 28,1 31.3 33.5
Conn. .Valley shade-grown; . : - <
type 61 . J 310 0 290.0 205.0 205.0 200.0 2/
Ga.-Fla. shade-grown ‘
type 62 : 265.,0  245.0 195.0 200.0 185.0 2/ .

1/ Governiment ﬁfice suppoi"c not in effect on 1951 crop.
.2/ Mendatory loans not applicable.
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Table 25,~ Tobaccos Acreage in the United States, by types,
for specified periods with percentages

: : : s : : Cigar

! Plue- ‘Fire= ! Py ¢ Dark : e :
Period : cug:d ctiZd :Burley: i ng | aire °P111er’B1nder.Wrapper United
11-1} ° 21—2h 3 32 'cured tll=hS :51.56 : 61=62 :States

: £35-37: 1/ }/ : :

e je8 a0 oo

1,000 1 0001 1 '0‘0’6‘1"0‘0‘0‘ 1,000 "‘1‘,600"'1‘,@0‘0’ "‘I "6“ T,000

¢ acres acres acres acres acres acres acres acreq acres

Average: : _
192L~28 &+ 8937 22L.lL 322,2 31.2 85,9 68,1 6kLa0 9.6 1,700,3
1929-33 : 949.5 20L.3 L60.9 36,1  6L.5 65,3 5663 9.0 1,8h7.3
193L-38 1 86352 135,2 3h7.2 36,7 L2.0 38,7 29.2 8.9 1,501,3

1939 11,2699 11h.5 L2Le.7 LO,O0 L8,7 L8.8 Ll,2 10,9 1,999.7
1940 : 7L1¢0 119.9 360,3 38.h  L7.0 L8 LhJ- 10,3 1 h10.2
19h1 : 71706 7h.5 3hlc9 h0c3 32-6 h706 hloo 1008 1 30605
19h2 : 792.7 72a8 350.6 3800 Bh.O LlBel 36'3 9:6 1 3773
1943 : 8L2,8 68,8 399.3 35.3 30,9 37.9 33.1 9,6 1,&58.0
19hh :1,01753 6h97 1966 h510 h0a2 3749 373 1005 '1,7h9-9
1945 11,078.7 61,3 512,3 35,0 Lhhel 36,0 Ll.8 11.2 1,820.7
1946 :1,188,8 91,6 LB89,0 50,0 LO8 39,00 LBB 12,5 1,960.8
1947 :1,161,2  B83.8 L20.5 L7.5 35.3 2.7 Lé.k 13.6 1,851.6
1948 : B883,8 62.6 U32,0 k6.6 29,9 L35 39.7 15,1 1 553.6
19h9 H 935eh 60-7 hh?oh Sooo 3109 h?ah' 3905 15-6 l 62302

1950 958, 52,9 L08.3 50,0 28,7 lhe6. 2.0 13.7 1,599.0
1951 2/ :1,113.3 19,0 L56.1 52,0 26,5 39,5 31.2 136 1, 7814
1952 2/ 11,125,6  146,7 166.,8 19.0 26,8 306 31.0 13.0 1,789.8

s Percentage change
t Pety Pcte Pct. Pct, Pct, Pete Pctse Fci, Pct,

Ave 193138
to H
AV, 1918~52 ¢ +16,2 =601 +27.3 +3602 =31,0 +3,L +25,7 +59,6  +11.2

1951 0 1952:  +1,1  =le7 2.3  =5.8  +1.1 =22.5 =6 <ok +.5

1/ Type L5 ended in 1939, and type 56 ended in 1948,
2/ Preliminary,
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Table 26.= Tobacco: Yield per acre in the United States, by types,
for specified periods with percentages

! Flue= ’Fire= *_
Period fcured . cured :Burley
111k fe1.2) ¢ 31

. Me‘r 'Sfﬂa
. land

32

Dark

:t aire-
s cured :

35«37 :

Cigar

- —

sFiller

:41l-45

:Binder:
: 51256
1y o+ 1/

.

Virapper
P 6l-62

-4
.

;United
: States

Pounds Pounds Pounds Pounds

1 Pounds Pounds Pounds Pounds Pounds

Averzge:

1924=-28: 676 767 807 7681 78 1,3L0 1,256 1,041 765
1929-33: 707 777 177 683 803 1,035 1,350 1,039 770
193L-38: 856 811 819  7h9 837 1,266 1,L65 95k 865
1939 : 922 868 931 820 908 1,292 1,536 1,0LL 9ho
1540 : 1,025 888 1,045 850 905 1,337 1,530 922 1,036
1941 : 905 935 985 775 967 1,497 1,503 939 966
1942 : 1,02, 982 980  7LO 1,037 1,29 1,520 963 1,023
1943 : 938 943 982 590 972 1,2h1 1,540 1,0Lh 96L
194, s 1,069 1,022 1,189 650 1,116 1,40 1,548 1,075 1,115
1945 : 1,088 951 1,127 525 988 1,261 1,518 1,001 1,09L
1946 : 1,137 1,189 1,256 925 1,215 1,L69 1,519 1,000 1,181
1947 : 1,135 1,031 1,153 795 1,05k 1,l19 1,b95 992 1,138
1548 : 1,233 1,170 1,396 750 1,165 1,566 1,52k 998 1,274
H
1949 : 1,191 1,189 1,253 825 1,133 1,5h2 1,561 1,108 1,213
1950 : 1,312 1,102 1,222 800 998 1,L7h 1,5L7 1,130 1,289
1951 2/ 3 1,30k 1,215 1,352 800 1,197 1,594 1,565 1,091 1,307
1952 3/ ¢ 1,23L 1,195 1,310 800 1,126 1,523 1,545 1,102 1,248
H
: Percentage_charge
¢ Pcta Pcte Pcte DPct, Pcts Pcbts Pcts  Pote Peto
Ave 1934-38:
to :
Ave 1948w52: +1646  +LLe8 +59.6  +6,1 +2L,3 4216 5,7 +13.8  +L5.9
1951 $01952: w5l <1.6  =3cl o0 5,9  =heS  =1,3 41,0 L5

1/ Type L5 ended in 1939, and type 56 ended in 19L8.

gy Preliminary.
3/ 1Indicated as of October 1.
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