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The 1953 output of cigareftes at 423
billion was 3 percent below the record
4351 billion in 1952, The number of
cigarettes consumed'in the tnited States
(tax-paid removals) declined 2 percent
but total pounds of tobacco changed
even less because of the increase in
the proportion of “king size” cigarettes,
Except for the dip in domestic consump-
tion from 1943 to 1944 the decline was the

first since the early 1930’s, The number
of cigarettes consumed in 1954 is ex-
pected to be nearly as large as last year
and the proportion of “king size” seems
likely to increase further.

Tax-free removals of cigarettes
dropped 10 percent between 1952 \and
1953, Shipments for overseas forces
dropped fairly sharply but commercial
exports were only slightly lower.
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STATISTICAL SUMMARY

t 1 s 195 1Lag
Dot or | 52 : 2 et
Item base per.
t ¢ t T 3 : 1 B t t centagy
s Perlod ; gept, 1 Oct. t Nove t Dec. t Sept, ¢ Octe * Nove 3 Dece 10f a yeg
1 3 H . ] 3 ] 3 3 3 2 earlier
t [ T
Average prices at auctions s t ]
Flue-cured tCents per lb.:  50.6 51.3 L7.2 L2.2 s 57.8 53.k ks 3.2
Burley tCents per 1lb.s Cel-0-8-8=d S1.h ¢ C~1-0-8-8-d 5640 53,5 10}
Maryland sCents per lb.: C-l-0-8=~0=d i C-l-0-8-90-4d ] —
Fire-cured 10ents per lb.: C-l-0-s=8=4d 35,2 ¢ C-1-0-8~8~d 32,1 3k.8 %
Dark air-cured (35-36) :Cents perlber C=l-0-s5-6-4d 31.9 1 C-l-0-8-e-4 27.0 85
Virginia sun-cured (37) :Cents per lb.: C-l-0-8-6=4 30,9 ¢ C-l-0~8=-8=4d 32,0 04
H H 3
Parity prices H t ]
Flue-cured 1Cents per lb.: 55t 55.0 .8 5ha8 ¢t 5246 2.4 52.6 2.8 96
Burley :Cents per lb.: She2 539 53.7 537 8 S1.2 51,1 51,2 Sl.h 96
Maryland s1Cents per lb.s 58.5 58,1 57.9 57.9 1 55l 5542 55-‘4 55.6 96
Fire-cured 1Cents per lbe: 34 3.1 34,0 3.0 s 3.1 3349 3h.) %2 101
park air-cured (35-36) 1Cents per lb,: 30,1 2949 29.8 29.8 2949 29.8 29.9 30,0 101
Virginia sun-cured (37) :Cents per lb.s 37.2 3649 36,8 36.8 4 35.2 35.1 35.2 35.3 96
1 [ s
Parity index 1/ + 1910-14=100 286 284 282 281 s 277 276 21 278 99
' t s
Tax-paid withdrawals 1 i t
Cigarettes, small + Billion 3 37 30 30 3y 35 30 29 97
Cigars, large t+  Million 527 625 L98 b39 s 558 589 533 L37 100
Chewing and smoking :+ Mil, 1b, 2 18 13 12 15 15 13 11 92
Snuff s+ Mil, 1b, ¢ 341 3.8 2.8 3.2t 3.2 3.7 2.9 3.3 103
Accurmulated from Jan. 1 s H ]
Cigarettes, small 1+ Billion : 297 335 365 395 ¢ 292 328 358 386 98
clgars, large +  Million s L,l20 5,0L6 555k 5,983 ¢ k,510 5,099 5,632 6,069 101
Chewing and smoking : Mil, 1b, 13k 152 165 176 ¢ 128 143 156 167 95
Souff s Mil, 1b, 29 33 3% 39 29 33 3% 39 100
H $ b
Tax-free removals t t ]
Cigarettes, small +  Billden L b 3 3 -k 3 L Lo133
Cigars, large 1 Million 12 17 6 63 8 6 7 12 200
Chewing and smoking + Mil, 1be ¢ 5 o5 6 53 6 03 o3 BN 80
Accumulated from Jan. 1 3 H ]
Cigarettes, small + Billion : 30 35 38 bl 27 30 33 37 90
Cigars, large ¢+ Million 72 89 95 101 ¢ 65 71 78 90 89
Chewing and smoking :_ Mil. lbs @ L)y L9 5.5 640 ¢ 3.1 3oy 3.7 - L.l 68
' T T
Personal income 2/ + Bil. dol. @ 276 277 277 281 1 286 287 286 285 101
H b H
Index of industrial produc- : ] s
tion, 1953 rev. F.R.B, 3/% 1947-49=100 129 130 133 133 ¢ 133 132 129 127 95
$ R 1 $
Employment v Million 62,3 61.9 62.2 61,5 3 62,3 62,2 61.9 60,8 99
Labor force employsd t___Percent 't 97.7 98.0 97.8 97.8's 98,0 98.2 97.7 97.0 99
R : $
Exports (farm-sales wt.) 1 [}
Flue-cured : Mil. 1be ¢ L7.7 Lo.6 1.6 .9 61.8 5640 53.2 67.3 Al
Burley : Mil, 1be k.3 1.9 2,9 2.8 1.3 2.0 1.3 ‘he2 150
Maryland t Mil, 1be 1.0 3 o2 3] 9 7 9 3 50
Fire-cured 1 M. 1lbe 3 2,2 3.0 3.6 391 2.4 2.5 2.3 3.3 85
Dark air-cured s Mil. 1be 3 o3 o5 o2 o7t o6 .8 o2 8 1
Cigar : Mil. Ibe o9 o7 o7 1,13 . % o7 B
Accumulated from begin- H t
ning of merketing yr. U/ s s
Flue-cured + Mil, Ib, : 2025 131 1847 21665 1219  177.9 23,0  298.3 138
Burley :+ Mil. lb. 31.5 1.9 L8 761 2849 2,0 3.3 Tobi 97
Maryland s Mil, 1be 6o .3 o6 1.2 7.8 o7 1.6 1,9 158
Fire-cured :+  Mil. 1be 28,1 3.0 6.5 10,5 1 2947 2.5 o9 8.2 78
Dark air-cured 1 Mil, 1b. 3 8.2 5 o7 108 6.1 8 1,0 1.8 129
Cigar filler and binder s Mil, 1lb, 3.9 R .8 1.3 k.S o3 .5 o9 69
Cigar wrapper s Mil, 1lbe 3 .8 1.3 1.6 2.1 1.0 1.3 1.7 2,1 100
t 1 [
U.S. imports, all commodities, Mil, dol. 881 966 796 1,023 928 822 838 896 88
Accumulated from Jan. 1 ¢ Mil, dol. 1 7,962 8,929 9,725 10,748 ¢ 8,221 9,043 9,881 10,777 100
Sterling area gold and H 3 ]
dollar reserves 5/ + Mil, dol. ¢ 1,685 1,767 1,895 1,846 3 2,486 2,520 2,561 2,518 1%
3 1 t
Stocks of domestic types s Jan.1,1953 Jan1, 1954
(farm-sales weight) 6/ t s
Flue-cured +  Mil. 1be ¢ 2,054 2,12 s 2,240 2, 9
Burley + M1, 1b, 1,061 1,21 1,163 1,38 105
Maryland : Mil, 1b, ¢ 73 65t 73 65 100
Fire-cured +  Mil, lb, ¢ w7 1363 146 135 929
Dark air-cured :  Mil, 1b, 73 764 78 B %
Cigar, filler : Mil. b, 203 1831 19k 167 %
Cigar, binder t Mil, 1o, 1 135 130+ 12l 126 97
cigar, wrapper t  Mil, 1b, @ 2 283 22 26 93
L 3 3 e
1/ Prices paid, interest, taxes, and farm wage rates, 2/ Amnnual rate, seasonally adjusted. 3/ Adjusted for seasonal variation.

1/ July 1 for flune-cured and clgar wrapper and October I for other types. 5/ Held in London.~ 6/ Dealers' and manufacturers' hold”
Tngs in United States and Pusrto Rico on first day of quarter. = = '
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SUMMARY

Demand for most kinds of tobacco is expected to be firm during the
year aheaG. Douestic consumption of cigaretie tobacco is likely to be
about as large as last year. The number of cigarettes consumed may be a
little lower but with a continued trend to "king size," the leaf require-
ments may be nearly the same, Cigar and snuff consumption is expected to
be about the same as in 1953, Use of chewing tobacco seems likely tc con-
tinue its gradual drift downward while use of smoking tobvacco, after
dropping moderately in 1953, may level off in 1954. Exports of unmanu-
factured tobacco in calendar 1954 are expected to be a little less than
in 1953 but favorable compared with most postwar years.

-Cigarette manufacture at L423 billion in 1953 was the second highest
on record, Although 3 percent fewer cigarettes were produced than a year
earlier, the quantity of tobacco used was only slightly lower because of
the increased proportion of "king size" cigarettes. The number consumed
in the United States in 1953 was .2 percent less than in 1992 but tax-free
removale (mostly for use of overseas forces and exports) declined 10 per-
cent, Economic factors that mhy have tended to lower the nunher of ciges-
rettes consumed in the United Siates from 1952 to 1653 are: the leveling
off of total personal income in the last half of 1953 and the decline in
income in farm areas, moderately higher retail prices than a year earlier,
and the possibility that fewer cigarettes were suokec by those who shifted
to "king size." Another influence that may have cperased is the decline
in the number of young adults since 1952 and the increase in the older
age groups.

The 1953 output of cigars was about 6,130 million--2 percent above
1952 and the most in 23 years. Output of smoklng tobacco (mainly for
Pipes and roll-your-own cigarettes) was 86 million pounds--11 percent
below 1952 and the smallest during this century. Indications are that use
of "roll-your-own" cigarettes continued to decline. The gradual downward
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trend of chewing tobacco continued and 1953 output at 83 million pounds
was 2 percent lower than in 1952. Output of snuff in 1953 was 38.6
million pounds, nearly as much as in 1952, ..

Total exports of unmanufactured tobacco in 1953 were 516 million
pounds (export weight) valued at nearly 339 million dollars. The 30 per-
cent rise from the relatively low 1952 figure of 396 million pounds. was
pertly because British importers deferred shipments of substantial quantitie
of flue-cured tobacco from late 1952 to ‘the spring of 1953. Flue-cured
accounted for about -85 nercent of total exports of unmanufactured tobacco,

Expcrt prospects for 19)h appear fairly. favorable. -In many important
importing countries, economic conditions improved during-1953. Sterling
area gold and. dollar réserves at the end.of January were-29.percent larger
than & year earlier, Tobacco consumption in many areas:continueg, upward
w1th Britain showing an increase of about 2 1/2 percent from 1952 to 1953,

-----

requirement ] Procurement authorizations for. tobacco under the Mutual

(DR
[

Security Act of 1953 hdve ‘heen approved for the Unlited Kingdom, West
Germany, and Finland, thus faxr, The Act authorizes using limited funds
for sale and exports of surplus agricultural commodities and. the accept-
ance of payment in local currency under certalin conditions,

The 1953-54 total supply of flue cured tobacco at 3,100 million
pounds-ils slightly larger than in 1952-53, The decrease in the 1953 crop
wag a little more than offset by .an increase in carryover. Mcst individual
farm sllotments for flue-cured in 1954 are the same as last year and 1f
yields -are. average, the crop may approximate 1 ,350'million pounds. A crop
of this size plus the probable carryover would provide a total. supply of
flue-cured: for l95h -55 about 3 percent above this year's level, The 1953
season.average price for flue-cured was 52 7 cents although in the 01d
and Middle Belts, it was lower prlnclcally because of the- effects of
drought on gquality.

:The level of price support for the l95h crops of flue cured and
Burley is 90 percent of parityu :

The 1953 =54 total qupply of Burley, at 1 735 million pounds, 1s
slightly largel than in -1952-53, The increase in carryover offaet the
decreass in 1953 production. The 1954 acreage allotments for most farms
are -about 3 percent lower than last year and if yields are average, pro-
duction may apprcximate 530 million pounds. This plus the probable
carryover. would’ provide a total supply for 1954-55 near the 1953-54 level.
The season average price for the 1953 crop is preliminarily estimated at
5? 1/2 cents--about 4 percent aboye the 1952 average.

Supolles of Maryland tobacco are indicated to be about 2 percent
below a year édrlier. Domestic use was a record in 1952-53 and exports
were above a year earlier. Acreage allotments are not in .effect on the -
195k .crop.. If the 1954 crop is near the average of recent years, the
total supply of Maryland tobacco at the beginning of 1955 probably will be
about equal ‘to that for the current year. Auctions:for the 1953 crop are
gxpected to begin around mid-May. The Government price support for the
;2953 crop ic 50. 4 centu per pound but no eupport will be available’ for the
1954 crop,
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‘The 1953-5L total supply of fire-cured at 198 million pounds and
of dark air~cured at 105 million pounds are each a-little lower than in
1952-53, For both kinds, drought reduced production and seriously lowered
the quality in 1953. The substantial carryovers kept total supplies from
being reduced much. Auction Sales are virtually completed and prices for
Kentucky-Tennessee fire-cured and dark air-cured averaged sharply lower
than for the 1952 crops. .In Virginia, the prices of the small fire-cured
and sun-cured crops averaged alrost the same as a year earlier, The 195L
acreage allotments announced last fall are below those of last year except
of Virgihla sun-cured., Disappearance (domestic use plus exports) was a
little lower in 1952-53 than in 1951~52 for both kinds, The 1954 price
supports for fire-cured arnd dark air-cured are at 7% and 66 2/3 percent
of the Burley loan level,

The 1953-5L total sﬁpplies of continental cigar filler and binder
are 9 1/2 and 6 percent lower than in 1952-53, Pproduction of cigar filler
in Pennsylvania ‘in both 1953 :and 1952 was much below that for many previous
years. :

Production of all binder types combined in 1953 was down slightly
from 1952 and: the smallest since 1936. Prices of ‘isconsin and Connecticut
Valley binder-types have averaged higher than last season. Last fall,
growers of cigar filler and binder types L2-1L&51~55 approved marketing
quotas and acreage allotments for the next three crops. Prices for the
1954 crop will be supported at 90 percent of’ parity. Pennsylvania filler
(type L1) growers rejected marketing quotas and no price support will be
available on the 1954 crop, :

The 1953-5L total supply of shade-grown wragper is 8 percent lower
than the 1952-53 peak, ~The record 1952-53 disappearance reduced carryover
and 1953 production in Georgia-Florida was lower than in the previous year.

TOBACCO PRODUCTS
Cigarettes

Cigarette manufacture at 123 billion in 1953 was the second highest
on record, flthough the number of cigarettes declined nearly 3 percent
frem 1952, the total poundage was down less (probably about 1 1/2 percent)
because of the increased proportion of "king size" cigarettes. Dcmestic
consumption in 1953 at nearly 387 billioh was 2 percent smaller than in
1952, From 1946 to 1952, tonsumption rose on an average of 3 1/2 percent
a' yedr. The number of cigarettes consumed in 195L as a whole is expected
to Ye fairly near to the 1953 level, although tax-paid shipments in the
first quarter of 195L may fall below the very high first ‘quarter of 1953,
The 1953 tax~free removals (about 8 1/2 percent of total output) totaled
37 billion~-10 percent less than in 1952, The shipments for overseas forces
fell off considerably but commercial exports were only slightly less.

Most. of the relatively small decline from 1952 to 1953 in the number
of cigarettes .consumed apparently occurred in the latter half of 1953,
’ Tax-paid removals were a little higher during the first half of 1953 than
‘in the same period of 1952, though some months showed declines, Tax-paid
removals in the third and fourth-quarters of 1953'were 6.3 and 3,7 percent
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Table l.~ Cigarettes: Output, domestic consumptiom,
and exports, for specified periods -

Domestic

Period '; éiigii ;COnsumption; Tax-tree removalsig/

: s 1/ ! _ Total 1 Exports

+ Bbillions  Billions Billions Billions

Averages ; ' ‘ o ‘ _ .

1935-39 : 16Le2 157.0 C T2 ¢ 5.5
19L0-kl T 25659 223,5 3363 5.8
1545 T 332,2 26742 650 69
19L6 ¢ 350.0 321.7 30,7 . 2kl
19117 H 369 07 335.)-1 R 3)403 ’ . 2298

l9h8 H 38608 3&805 3807 ) 2542 )
1949 : 0 385.0 °° 351.8 .. 3342 19,5
1950 « 392,0 360.2 31,8 %03
1951 : 18,8 37947 . 38.9 16,8
1952 ¢ L35.5 39h1 . L0.S 166L
1953 + h23.1 386.8 37.0 | 16,2
July-December 1952 1 2250 202.6 2241 8.6
s 21105 19205 . 1906 _ 708

July-December 1953

i/ #s indicated by taiépaid removals. 2/ In addition to exports,
tax~free removals include principally shipments to forces overseas, to
United States possessions, and ships' .stores, oo '

Compiled from reports of the United States TréaSury and Commerce
Departments, '

less, respectively, than in the corresnonding quarters of 1952« Although
consumer demand for cigarettes is highly inelastic with respect to price, -
price increases may have had some effect on consumption in 1953+ Following
the price advance in late February, retail prices in the last 10 months of
1953 averaged 5 percent above 1952, For some "king size" brands, the
retail price during the 10 months averaged around 10 percent above the
1952 price of regular size cigarettes, Although per capita disposable
income was at a record high for 1953 as a whole, it leveled off during
the last half and was very little different than during the last half of
1952, The income of the farm population was 9 percent lower in 1953 than
in 1952.3 Data on wholesalers! sales of tobacco products indicate that the
decline in wvolume in 1953 was probably mostly in the South Atlantic, West
North Central, South Central, and Mountain areas, where farm income is. an
important part of total income. ° '

The number of persons in the age brackets that include smokers is
increasing .around 1 percent a year, The number of young adults, 17 to 2hy
in 1953 and 1954 is estimated to be a little lower than in 1952 while the
number in older age groups is increasing and those 60 and over are showing
the most relative increase. This partly reflects the lower birth rate
in the 1930's. To some extent, the decline in the number of younger adults
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may be affecting current cigarette consumption. However, projections indi-
cate that the number in the younger adult group will begin to rise signifi-
cantly by 1957 and 1958,

Cigarettes have been taxed by the Federal Government at 8 cents per
package of 20 since Noveniver 1951 and existing law provides for the rate
to revert to 7 cents on April 1le The President has reguested the Congress
to rescind this reduction and continue the present rate in effect, Forty-
one State governments, the District of Célumbia, and the Territories of
AMlaska and Hawailil also tax cigarettes. The most common State tax rates
are 3 or L.cents per package., A substantial nusber of cities and munici-
palities also levy cigarette taxes, The gross tax receipts from the Federal
and State cigarette taxes are estimated at 2,1 billion aollars in 1953,
(see table 18 for receipts from Federal cigarette taxes.)

rxports of cigarettes continue to go to probably over 100 foreign
countries and represent an equivalent of around 50 million pounds (farm-
sales weight) of tobacco. The annual total has been quite stable over the
past 3 years but during the last half of 1953, ciparette exports dropped
about one-fifth below the corresponding period of a year earlier. The
total value of the over 16 billion exvorted in 1953 was nearly 58 million
dollars--5 2/3 percent above 1952. The average value per 1,000 in 1953
was ¢ 3,57-=about 6 1/2 percent higher than in 1952, Ten leading foreign
destinations are shown in table 2,

Table 2,~Cigarette exports from the United States, average 193L-38,
annual 1951-53, with percentages

: : : : 1953

! Average : : : : as per-~

Country . Togh g & 1951 i/ 19521/ 119531/ ] conbage

: s : : ¢ of 1952

t+Miliions Millions Miliions Millions fercent
Tangier & Fr. Morocco : 12 1,850 2,271 1,986 87
Venezuela ‘ : 39 1,700 1,570 1,411 90
Belgium : 63 878 81L 958 118
Sweden ’ : 80 600 654 838 128
Panama & Canal Zone 389 658 817 833 102
Hong Kong : 22 1,199 710 807 11k
Netherlands Antilles ¢ 1,221 769 8L6 7h3 88
France : 307 739 852 © 691 81
Canada : : 12 372 533 S5k 104
British Malaya : 3 1,154 639 501 78
Other countries . 2,622 6,889 6l6 6,877 103
Total all countries ' L,770 16,808 16,352 16,199 99

—

1/ epreliminary,

Compiled from publications and records of the United States Department
of Commerce,
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Table 3.~ Tobacco products: Consumption pzr .capita 15 vears.and over
in the United States and by overseas forces, 1920-53.

: : : : ¢ Smoking, ¢ Total
( P : Clgars :Cigarettes: Cigars ¢ chewing, : tobacco
fear Cl ear ettesq 1/ : 2/ : 2/ sand snuff : products
4 : - : B : ” : 2/ : 2/

i T Mamber Number Pounds Pounds Pounds Pounds
1920 611 117.2 : 1389 2,45 lio33 8,67
1921 s 682 9L.0 2.08 2,00 lio1l 8,22
1922 H 707 9601 C-c-—S . 2016 h028 o B 8459
1923 s 836 96 .1 2,51 2.21 lie26 8,98
192 s 901 89,0 2,69 2,06 11,06 8,81
1925 s 996 86.7 2,96 1,99 L.03 8,98
1926 H 1,093 8532 301? 1099 3087 9003
1927 ¢ 1,174 82.9 3.h2 1,93 3,61 8.96
1928 . ¢ 1,255 80.6 3.58 1,91 3.k 8,93
1929 : 1,381 199 391 1,86 3olily . 9,21
1930 : 1,365 7.6 3.8l 1.67 3.3L 8.85
1931 @ 1,287 6l163 3,63 1,53 3.29 8.l5
1932 ¢ 1,147 52.4 3.21 1.24 3,19 7.6l
1933 ¢ 1,230 50 .8 30149 1.23 3.07 179
193L ¢ 1,368 53,0 3.95 1.29 3611 8435
1935 ¢ 1,442 3.8 L1l 1,30 2,80 8,21
1936 ¢ 1, 7618 57.3 li.61 1,L0 2.81 8.82
1937 H 1, ,’Ob. 5708 )-‘,081 lo)-(-o . 207)4 8095
1938 ¢ 1,687 55,5 i1 76 1.3 2,68 8.75
1939+ 1,75L " 56,0 L.k 1.32 © 2.56 8.82
190 ¢ 1,826 " 56,k 5,17 1.36 2,60 9.13
1941 ¢ 2,07 59.1 5,98 1.L3 2,42 9.83
1942 ¢ 2,l1h 59.2 7.07 1,02 2.28 10677
1963 T 2,777 53,0 8,08 1.30 2.21 11,59
9L ¢ 2,870 119.8 8,15 1.2l 1.98 11,37
945 ¢ 3,270 5340 9429 1.28 2,07 12,6k
9L ¢ 3,275 5668 9,37 1.39  ° 1l.61 12437
w9L7 o+ 3,238 52,9 9.26 1,31 1.52 12,09
oh8 ¢ 3,314 53.3 91 1,32 1 L.47 12.20
1919 ¢ 3,283 51,0 9,36 1,17 ¢ 1.lk 11.97
1950 ¢ 3,320 50,1 9,36 1,18 ¢ 1.l 11,95
195 s 3,527 51.3 9,98 1,19 1.31 12,48
1952 3/: 3,66k £3.1 10. L4 1,23 1.26 12.93
1953 3/: 3,561 53.L 10.29 1 2& 1,18 12,71

v

1/ Weipghing more than 3 Oondds per 1,000.including Clgarlllos.
?/ Unstemmed-processing weight.
3/ Preliminary,

HNote: Data are not available to adjust for quantities lost, deQLroyed,"
bartered, etc., under war and postwar conditions but such adjust-
ments probably would be small in relation to totalss
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Total output of cigars from domestic factorieo dnd bonded manu-
facturing warehouses’ in 1953 was about 6 130 mllllon-12 percent above
1952 and the most in’ 23 years. ‘Cigar: imports, mostly from Cuba and also
the Philippine Republic, totaled nearlv 17 million--14 1/2 percent above
1952 and above any year since 19L6. The quantity shipped from Puerto Rico
was 1ncreasing rapidly during the latter half of 1953 as the new factory .
there stepped up 0perations. Domestic con umption of cigars in 195k is
expected to continue near the 6 billion level.

'Cigar consumption in the United States accounted for the overwhel-
ing proportion of the output since the overseas shipments amcunted to only
about 1 1/2 percent of the total, The predomlnant share of the 90 million
tax~free group was shipped for use of overseas forces. The 1953 commercial
exports to foreign destinations totalsd about 6.3 million with a declared
value of $320,000., Export volume was nearly doutle that of 1952 and was
the largest since 1948, o

Table k., Cigars 1/: Output and domestic consumption for specified periods

: Bonded

Pomestic P mamu- G Tmports 3€rom.Puerto
: factories :facturing: for consumption tRico: Tax-
| period ° . ! ware- L v A :paid with-
: :_houses _: _ , __3drawals.in
‘* Total Tax-paid ‘Tax-free " Tax-pald : o From ‘ From ° United
: output removals removals removals ; Total ,Phiiég_ ‘ Cuba States
_— : : : P : :
i :Millions Millions M1llions MllllOnS Millions Millions Millions Millions
Verage ! :
1935-39 : 5,075 5,060 13 66 19234 1%9.,2 3.0 27.h
:19ho -bl 5,450 5,282 199 105 . 93.7 7840 15.3 11.6
95 ;5,275 L,77h L6 g2 0.0 O 59.8  85.3
946 ¢ 5,618 5,621 26 125 22,2 2.0 20.1 77.8
947+ 5,488 5,460 L1 12k 12,5 3.2 9.1 6.2
948 ¢ 5,645 5,588 38 - - 1ko 11,3 1.4 10,3 5.0
kg ;5,453 5,399 R 2 10,9 6 10.2 4.6
1950 i 5,399 5,365 | 47 158 ¢ 11.9 T 11.1 T
191 ¢ 5,50k - 5,518 85 171 14,3 1.3 13.0 T
1952 : 5,825 5 782 101 2/180 S 1k6 1.9 12.5 1.9
1953 : 5,945 5,817 90 2/185 16.8 2.9 13.4 9.9
jJuly- : . . P
?:§J952: 2,911 2,983 57 3/ 8. 1.3 7.3 1.6
July- S S
Dec1953- 2,945 3,012 52 3/ C 9.9 L5 8.0 8.2

/; welghing over 3 pounds per 1,000 and 1ncluding cigarillos. 2/ Estimated.

Not avallable, :

nd Basic date but not estimates compiled from reports of the Internal Revenue Service
1 the United Stat -onepartment of Commerce.
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The number of cigars in the most popular price group (8.1 to
15.0 cents) gained only three-tenths of 1 percent between 1952 and 1953
while those in the second most popular group (4.1l to 6.0 cents) increased
a little over 2 percent. These two price groups sccounted for almost
four-fifths of all cigars sold in 1953. In an intermediate-priced group
(6.1 to 8.0 cents), comprising about 1l percent of 2ll cigers, the number
of cigars rose 2.6 percent between 1952 and 1953. The number of higher-
priced cigars (over 15 cents), accounting for over 6 percent of the total,
gained a little over 6 percent., A major share of these cigars are from
bonded manufacturing warehouses, which use only imported tobacco. &lso
the higher-priced group includes the large bulk of imported Cuban cigars,
many of which retail at over 20 cents, -

Manufacturers' prices (excluding tax) of cigars were unchanged
during the last half of 1953 following a small relative advance in the
middle of the year in prices of the medium- and high-~priced categories,
nccording to the Bureauw of Labor “tatistics data, the January 1954 index
of wholesale prices for cigars was three-fifths of 1 percent above January
1953 and 3 1/2 percent above the 1947-49 average.

Smoking Tobacco

The 1953 output of smoking tobacco, primarily for pipes and "roll-
your-own" cizarettes, was a little over 86 million pounds--gbout 11 per-
cent below 1952 and the smallest this century. Following the substantial
drop from 1945 to 1946, output of smoking tobacco remained fairly stable
until 1950 but has fallen off each year since. Domestic consumption ac-
counted for about 98 percent of total output and the remainder was largely
tax-free shipments. Domestic consumption dropped 9 percent and tax-free
shipments declined about one-third, mostly because less went to overseas
forces. Tax-paid cigarette papers for "roll-your-own" cigarettes fell another
6 percent in 1953 and were 29 percent below the 1950 figure. Probably 40 to-
50 percent of total "roll-your-own" cigarettes are made with tax-paid papers.
Data on tax-free papers (those which are distributed in packets-- containing
25 or less) are not yet available for the period since the year ending June 30,
1952. The number-of tax-free packets of cigarette papers in fiscal year
1951-52 was O percent lower than 3 years earlier. '

Manufacturers' prices of smoking tobacco (excluding tax) in January
155k were very slightly above a year earlier and about one-fif'th higher
than the 1947-49 average. &etall prices paid for smoking tobacco in rural
areas were almost 2 percéent higher in 1953 than in 1952 and 13 percent
above the 1947-49 average. : ‘

Exports of packaged smoking tobacco in 1953 totaled about 638,000
pounds at a declared value of 684,000 dollars. Volume and value were
6 1/k and 7 1/ percent higher, rvspectively, then in 1952,

Exports of smoking tobacco in bulk in 1953 totaled about 4,700,000
pounds at a declared value of $3,700,000. Export volume more than doubleé
that of 1952 and was the largest on record. Included in this classificatﬂ@
are cigarette tobacco {especially prepared), cut or granulated tobacco,
partislly processed blended tobaccos, stripped or unstemmed, and shredded
tobacco., Exports of bulk smoking tobacco to the Philippine Fepublic,
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Spain, and lexico in 1953 were sharply above each of the preceding
3 years. Other countries which took substantial quantities were Haiti,
_the Tominican Lepublic, and Bolivia.

Chewing Tobacco

The 1953 output of chewing tobacco was 83 million pounds--2 per-
cent lower than in 1952, ‘'This reflects principally the continustion of
the gradual downward trend in domestic consumption, which has been going
on for a long time, The only important interruption in this trend oc-
curred during World iar I3, when the expanded employment in hazardous
occupations where smoking was not allowed apparently resulted in some
increase in consumption of chewing tobacco and snuff. It scems probable

Table 5.=- Output of manufactured tobacco in the .nited States
for specified periods

: : Chewing :
Period ‘Smokln g Plug * ! Twist ° Fine- Scrap P Totgl Snuff
2 : s _cut : :

‘Mlllion Million Million Million Million Million Million
¢ pounds pounds pounds pounds pounds pounds pounds

Average :

1935-39 ¢ 195,.3 56.8 6.0 4,8 43.8  111.4 37.3

1940-L)4 i 176.2 54,8 6.0 4,6 k7,9  113.3 Lo.7
1945 ¢ 168.5 59.7 6.7 4.0 k7.7 118.1 43.8
1946 : 106.4 51.8 5.8 3.8 46,1 107.5 39.4
1947 ¢ 105.7 47.3 5.2 3.8 ho,2 98.5 39.2
1948 ¢ ¢ 107.6 k5,3 5.6 3.2 k2,1 96.2 40,8
1949 T 108.1 k.9 5.6 2.8 39.6  89.9 40.9
1950 : 107.7 40,3 5.5 2.7 39.0 87.5 40,0
1951 : 101.3 39.9 4,6 2.8 39.1 86.4 39.5
1952 :  96.8 39.1 4.8 2.8 38.3 85.0 38.7
1953 : 86,3 38.0 4,6 2.8 37.8 83.2 38,6
July-Dec, 1952 : 48,3 19,4 2.h 1.4 18,7 41,9 18.5
July-Dec, 1953 ¢ 42,3 18.9 2,2 1.5 19,0 41,6 - 19,0

Compiled from reports of the Internal Revenue Service.

that the consumption of chewing tobacco will decline slightly further in
195k, In 1953, scrap and plug chewing tobacco (accounting for 45.4. and
45,7 percent of total domestic consumption) declined about 1 and 3 percent,
respectively, from a year earlier. Twist (5.5 percent of the total) dropped
over U percent below 1952 while fine-cut chewing (3.4 percent of the total)
was unchanged. In each of the last 2 years, domestic use of scrap chewing
has exceeded that of plug chewing, Just about reversing their relative
positions of 5 years ago, The BLS index for manufacturers' prices (exclud-
Ing tax) of plug chewing tobacco was unchanged from November 1951 through
January 1954 at about one-eighth higher than the 1947-49 average.



Tax~free removals of chewing tobacco, mainly for commercial exports
and also overseas forces, were lower in 1953 than in 1952 and accounted
for about 2 percent of total output. Commercial exports of chewing tobaceg
in 1953 totaled 1,600,000 pounds with a declared value of $1,300,000,
Volurme and value were 15 and 13 percent lower, respectively, than in 1952,
L sharp decline occurred in shipments to the Philippine Republic. Other
significant ontlets were pustralia and the French Pacific Islands.

Snuff

The 1953 output and consumption of snuff were both clese to
38.6 million pounds--slightly less than in 1952, Practically all the snuff
preduced in the United States is consumed donestically, mostly in the South
and in mining and lumbering areas. Total output of snuff, although quite
stable over a long period, has dropped a little each year -since the post-
war peak in 19L9, ILittle change from the 1953 level is expected in the
year ahead. Manufacturers! prices (excluding tax) have remained the same
for more than 2 years albthough the level through Jauary 195L was indi-
cated to be 32 percent above the 19L7-L49 average,

EXPCRTS OF UNMANUFACTURED TOBACCO FROM THE UNITED STATES é/

Fxports of unmanufactured tobacco in calendar 195k probably will
not- total as much as in 1953 but seem likely to continue at a fairly
favorable level, Last year, tobacco exports were raised substantially
by the postponsment until the spring of 1953 of shipments that normally
would have occurred in the late months of 1952,

Total exports: of unmanufactured tobacco inm 1953 were 516 million
pounds valued at nearly 339 million dollars compared with 396 million
pourds valued at 246 million dollars in 1952. Volume and total value
were 30 and 38 percent higher, Although the poundage total has been
exceeded several times in the past, the aggregate value was the second
largest on recorde The average declared value per pound in 1953 was
65.7 cents-~5,6 percent above that of the preceding year,

In 1953, flue-cured composed 85 1/2 percent of total unmanufactured
tobacco exports and Burley and Kentucky-Tennessee fire-cured ranked second
and third, accounting for about 5 and L percent, respectively., Exports of
flue-cured, Maryland, Black Fat (a semiprocessed form of dark tobaccos),
cigar wrapper, and cigar binder increased from 1952 to 1953 but exports
of Burley, Virginia sun~-cured, Virginia fire-cured, Kentucky-Tennessee
fire-cured, One Sucker, Green River, and cigar filler declined. The big
increase was in flue-cured, due to a considerable extent to the postponed
1952 British shipments. Maryland tobacco exports wére the largest on
record and cigar tobacco.exports, the largest except for the unusual
high in 1949, Exports of Burley, although the smallest since 1948, con-
tinued at substantially above prewar, Exports of fire-cured were the
smallest since the lows of 19L1-LL and exports of dark air~-cured leaf,
the second smallest since the lows of 19Li-Ll,

%/ Quantities of tobacco in this section are stated in terms of export
weight, which is less than the equivalent farm-sales weight.
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Table 6.- United States exports of umnmenufactured tobacco, to prinéipal importing
countries, by types, for specified periods

(Declared weight)
: : July-December

Country : Aversge : 1952 ¢ 1953 : : 1953 a8
type s 1934-38 1/ 1/ : Average : 1952 : 1953 :percentage
H H : 1 H of

es oo oo

:1934-38 : 1/ o

Million Million Million Million Million Million
pounds pounds pounds pounds pounds pounds Percent

Flue-cured 324.9 319.3 k42.0 216.6 191.5 264.8 138
Burley :  11.6 27.0 25.0 5.5 16.7 12.6 75
Marylend : 5.5 5.8 8.2 2.2 2.9 4.8 166
Va. sun-cured : _— .3 2/ - .1 2/ _—
Va. fire -cured : 9.7 k.9 4.3 k7 3.3 2.6 79
Ky. & Tenn." s 53.7 21.8 19.5 19.4 10.7 8.5 79
One Sucker : T 1.5 1.0 .5 T .5 gt
Green River : 3.0 2.3 1.8 .9 .3 .6 200
Black Fat, etc. H 9.0 3.2 3.9 4.6 1.5 2.3 153
Cigar wrapper : ) 3.1 3.9 ) 1.9 1.8 95
Cigar binder : ) 1.3 2.8 3.1 ; .8 2.0 1.3 65
Cigar filler : ) .8 .6 b b 100
Perique : .1 1 .1 2/ 2/ 2/ -

Stems, trimmings, H
and scrap s 17.8 3.6 3.0 9.5 2.0 1.8 90
Total : 437.3 396.5 516.4 264.7 234.0 302.0 129

Country of :

destination: H
United Kingdom ¢ 213.9 sk.T 177.4 159.9 36.6 108.8 297
France :  21.0 6.7 5.1 1.4 5.2 2.6 50
Belgium :  15.5 15.6 12.6 8.4 7.8 7.8 100
Netherlands s+ 15.6 36.2 38.1 8.3 20.1 21.3 106
Germany 3/ s 12.6 T79.6 7.9 6.7 52.3 39.4 75
Portugal : 4.8 5.0 6.9 2.3 1.9 2.0 105
Denmark s 4.6 9.5 11.8 2.9 6.4 9.3 145
Ireland : T.4 16.4 17.5 4.8 8.7 14.9 in
Switzerland : 3.8 10.7 11.5 2.0 6.1 6.1 100
Norway b7 7.8 7.4 2.9 5.0 4.3 86
Sweden : 7.2 13.0 10.2 5.1 11.4 9.9 87
Ttaly : 1l 2.9 5.6 .6 .1 A 100
China : u8.2 .0 .0 22.9 .0 .0 —
Australia :  18.%4 24.0 26.7 8.8 16.6 20.9 126
India-Pakistan : 2.6 5.8 2.9 1.5 2.0 1.k T0
Rew Zealand t 2.5 5.4 5.8 1.5 2.9 2.4 83
Philippine Rep. : 1.2 29.7 20.9 .6 12.7 9.1 T2
Other countries s 52.2 3.5 84.1 24,1 38.2 h.7 109
Total : 437.3 396.5 516.4 264.7 23k.0 302.0 129

1/ Preliminary

2/ Less than 50,000 pounds.
3/ Includes .; and 1.4 million pounds to East Germany in 1952 and 1953.

Compiled from publications and records of the United States Department of Commerce.
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Exports of unmanufactured tobacco from this country rose
to 516 million pounds (export weight) in 1953~30 percent above
the unusually low 1952 total. Most of the increase was due to
the fact that British importers postponed taking substantia.
shipments of tobacco from late 1952 until the first half of 1953.

Also, tobacco exports to Britain in late 1953 were heavy.

Moderately less went to Germany but other Western European
countries as a group got a little more i1n 1953 than in 1952.

Some less went to the Far Pacific countries mainly because
of smaller shipments to the Philippine Republic.

In recent years, Germany and Other Western Europe have
taken substantially more tobacco than in the pre-World War II
period. China has been practically eliminated as a market

but other countries of the Far Pacific have been taking con-
siderably more than in 1934-38.

-fl-[-
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Among the major destinations, the Jnited kingdom, Iletherlands,
Avstralia, Irelend, Denmark, Switzerland, Portugal, and New Zealand took
more tobacco in 1953 then in 1952 but less went to Germeny, the Philippine
Republic, Belgium, Indonesisa, Sweden, and Norway.

Tobacco consumption in meny areas continues to trend upward. Stocks
of iinited States tobacco in some countries are low relative to require-
ments, In many of the important importing countries, economic conditions
improved during 1953. The gold and dollar position of several countries
were better by the fourth quarter of 1953 than in the previous year or two.
By the end of November 1953, short term liabilities to foreigners(princi-
pally demapd deposits end United States Government obligations in banks in
the .nited Stdtes) were larger than at the end of 1952 for the United Kingdom,
France, Netherlands, Belgium, Switzerland, Austria, Lenmark, Finland, West
Germany, Norway, Portugel, Sweden, Japaen, and Australia. They were mod-
erately lower for ihailand and the Philippine Republic and substantially
lower for Mexico, Indonesie, and Egypt. Gold reserves at the end of 1953
were notably higher than at the end of 1952 in the United Xingdom, lLether-
lands, Belgium, Switzerland, Germany, Portugal, and Sweden but sharply lower
in Indonesia, Sterling area gold and dollar reserves (held in London) at
the end of January were equivalent to 2.5 billion dollars--29 percent larger
than a year esarlier. This level was reached even after interest and capital
payments of 181 million dollars on united States and Canadian loans.

United States imports are the principal means by which foreign
countries can earn the dollars to buy the products of this country. Total
imports valued at nearly 11 billion dollars during 1953 were at the high
level of the previous 2 years, Total United States exports, including
shipments of grant aid military equipment and supplies, were a record
15.7 billion dollars over one-half billion above 1952, Excluding the mili-
tary shipments, exports declined about 7 percent from 1952 to 1953.

In the iutual Security Act of 1953, provision was made for using
limited funds for the sale and export of surplus agricultural commodities
and the acceptance of payment in local currency for the account of the
United States. Such sales were not to be substitutions or displacements
of usual marketings of the United States or friendly countries, Under
this authorization, 20 million dollars was allocated to the United Kingdom
for flue=-cured tobacco in late October 1953 and 10 million dollars to
Germany~--8 million dollars for flue-cured and 2 million dollars for Burley--
about mid-February 1954. Also in mid-February 1954, 3 million dollars was
allocated to Finland for flus-cured tobaccc, Tobacco thus acquired is to
be over and above what would be normally taken by these countries, There
are some prospects that additional allocations may be authorized affecting
other countries and types of tobacco.

British Tobacco Situation

The united Kingdom took on the average about 32 percent of the unmanu-
factured tobacco exported from the united States in the last 3 years com-
Pared with 49 percent in the prewar period. Thus the tobacco situation in
the United Kingdom is of particular interest to Jnited States tobacco
growers, (See table To)
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Consumption of tobacco in the Unlted Kingdom in 1953 is estimated
at about 223 million pounds--2 1/3 percent above 1952 and the largest in
6 years., Consumption was 18 percent higher than in 1933.(last complete
year before the ocutbreak of World War II) but 10 percent less than the
1946 peak. The proportion of tobacco consumed in Britain in 1953 that
originated in Commonwealth areas with 2 duty preference was about 46 per-
cent compared with 45 percent in 1952 38 percent in 1950, 23 percent in
1943, and 2k percent in 1933.

In addition to her own needs. Britain's total leaf requirements
include a substantial quantity to be manufactured (mainly cigarettes) for
export. Around 20 percent of the tobacco used in exports appesrs to
come Trom Commonwealth areas--substantially less than in the case of the
howe consumption, K However, the trend to Commonwealth tobacco has been
upward from about 15 percent 5 years ago and 11 percent in 193¢. The
1953 exports of manufactured tobaccoe wss nearly 4% milllon pounds--about
& percent lower than in 1952, C(igarettes constituted about 94 percent
of the total, a slicghtly smaller proportion than a year earlier, Ixports
of cigarattes to Malaya and Singapore accounted for about two—fifﬁhs of
the total. Among lesading destinations, less went to Malaya Weshtern
Germany, Belgian Congo, Gold Coast Hong Kong, Bgypt, Burma, and Anglo-
Egyptian Suvdan but more went to Singapore, 2den, and Australia than in
1952, Although more went to Australia, usually the largest outlet except
for Malaya and Singapore the guantity was still substantially less than
the 1949-%51 average.

Re-exports of unmanufectured tobacco from the United Kingdom in
1953 totaled 8.9 million pounds compared with 11.° million in 1952.
Re-exports in both years were substantially hicher than in most other
postwar vears, but the prewar average was around 12 million pounds. A
substantial guantity of the 1952 and 1953 re-exports went to the Netherlands
and was predominantly of nonflus-cured types.

On November 30. 1953, tobacco stocks in the United Kingdom totaled
nearly 438 million pounds--practically the same a5 a year earlier but 56
nillion lcwer than the postwar November high of 2 years earlier. The
November 1953 stocks were almost 5. million pcunds higher than on March 31,
1953,~~the low point in the past 2 1/3 year=x. ’

Britain imported 316 million vounds of tobacrco in 1953-~93 million
more than in 1952, Most of the increase was accounted for by the heavy
chipments of tobacco from the United States, which had been deferrved from
1952 to the first half of 1953. The 1953 imvorts from Southern Rhodesis
were slightly lower than in 1952 and substantially less was entered from
India. Also, much less was entered from Canada than the record quantity
in 1952, The predominant share of the tobacco from the United.States,
Southern Rhodesla, Canada, and Tndia was flue-cured. TIn 1953 a smaller
quantity of mostly dark-fired tobacco was imported from Nyasaland than in
1952, A significant gquantity of nonflue-cured tobacco has come from the
Netherlands to Britain in the past 2 years, Turkey shivped more to Britain
in 1953 than the unusually small guantity of 1952 although it was sti1ll
well below the previous 3 or U years.
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Table T.- United Kingdom: Imports of unmanufactured tobacco -
by principal sourceés for spe01f1ed perlods

P - ‘ S
: L Commonwealth-countrles ¢ : ,

period ££Oziis gﬁiﬁ:: : di. tSouthernt Nyasa= ¢ 4 : Total ¢ Turkey :Greece
Figis : 1P a ‘Rhodesia: lapd :C3nada , 1/ :

ol -Milllon Nllliqn Milllon Million Million Million Million Million Million
:pounds pounds. pounds _pounds pounds pounds pounds. pounds .pounds

jverages ¢ : o ‘ o .
1935=-39: 269,2 200.8 19,6 15,7 12,4 1ha3 63.6 ob o6
19L0=llis 2408 16840 17.8 20,3 133 709 61,5 303 1.2
95 +-368.8 309,8 . 10,1 = 2066 . 11,6 . 12,1 - 56,0 2l <0
1916 : b32.7 36508 . 17,6 . 23,0 v -10.9 - - 9.2 - 62,3 3.1 b
oh7 1 29546 20162 . 2269 . 23,0 . 11.9 . 2242 82,1 ol 1o¢5
198 : 2808 172.h . 22,8 . 43,9 . kel 1267 .. 97.3 10,2
1949 : 30102 . 15h 1 38k . L6l . 178 . 1360 - 119,06 20,0 5. 8 '
1950 : 305,8 1h3.7 - L8.1 . 61,1 17.4 - ©15,8 . 1hb.h 10,8 1,0
1951 t 35Le9 - 212,07 L0l T80l 0 161 21,6  13l.h 30 1.3
L952 2/ H 22307 6608 3803 585}4 1108 3208 1)-1307 : 112
1953 2/, 316.3 17h03 31k 57.3 10,9 2Ll 127.0 oh .8

1/ Includes all Commonwealth countries, 2/ Preliminary.”

Compiled from Annyal Statement of Trade of the United Kingdom, 1925 h8 and
ceounts Relating 0 1Irade gnd NaVigation, LI09=53 -

“The ‘1953 produetion of fiue-cured in Cenada wes s 128 million pounds~=

3 percent belaw.1952, . Althcugh harvested acreage was incre~sed, yields
per-acre weré smaller., The 1993 production of flue-cured in India was

68 mtIlion pounds--almost one-tenth-below a year earlier due mainly to
smaller acreage. The 1954 harvest is expected to be somewhat larger than
1953, The 1953 harvested acreage of flue~-cured in Southern Rhedesia
declined 5 percent-from a year ‘earlier but the increased yield per acre
resulted in a crop of 105 million pounds--6 percent larger than in 1952,
Early indications. point te-a: crop of -around 120 million pounds in 195ks

.

 UNITED qTATES INPORTS AND STCCKS oF FuREIGV GRCWN TOBACCO 2/

In 1953, tobacco 1mports 1nto the Unlted States, for consumption
totaled over 105 million pounds valued at 82 million dollarse The volume
was 2 1/2 percent above 1952 and slightly above the prev1ous record- of
1951, The 1953 value was the fourth largest on recorde

Cigarette leaf accounted for nearly three—fourths of the 1mported
tobacco and the remainder was almost entirely tobacco used in cigars., The
1953 cigarette leaf 1mnorts were 2,7 percent above 1952 but L.2 percent
below the record 1951 figure. The main sources of imported cigarette leaf
were Turkey, 73 percent, and Greece, 18'percent. The average declared

——

2/ Imports of tobacco for consumption are on a declared-weight basis
and stocks are on an unstemmed-equivalent basis,
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Table 8.~ United Statcs imports for consumption of unmanufactured tobacco,
from principal supplying countrles, Por spL01fled periods

(Declared weloht)

—

: TH : C Ty T TR y-Detember- ‘
.Classification : : . -8 A .8 .3 1983 T
" and country _Averagg 1952 : 1953 iaveragos 1952 & 1953 ¢ as pgr,
of origin 1934-38; Y/, Y/ 11934-38: 1/ 2.1/ 't centage
: : ¢ : . tof 19%

Million Million Mllllon Mllllon Mllllon Million
ounds pounds pounds pounds pounds pounds Percent

a

‘Cigaretté leaf

e we se e as oo
- (o e

Unstemmed ‘ ;

Turkey : 18,2 55.0 5649 9.7  28.3. 28,9 102
Greece : 18,8 1L.5 L3 - 9.2 7.8 ' 6.9 88
Syria : o5 37 343 3 18 0 1,6 89
So, Rhodesia : 2/ - o6 o3 0 o2 .y 100
Yugoslavia : 7,0 .8 1,01 O o5 b 120

Total 3/ :_ Lhoho 75,9 78,0 22,6 39.L - 39,4 100

 Cigar leaf (filler)

" Cuba : - )
Stemmed : Tel 949 967 3.8 hoi © Le6 105
Unstemmed : L.l beO | Lok 261 7 2.1 242 105

Philippine, Rep. ¢ ) e
Stemmed ’ : ) 1.9 05 ) 1.2. K .3 ) 25
Unstemmed : )E/ Y2t 2/ )é/ - A 0 2/ 2

Total 3/ s 11,3 0 16,0 1.7 0 5,9 7.8 742 92

Scrap : , .
Cuba ! 2.9 8.1 849 1kt L2 Lhe3 102
Philippine, Rep. ’2;2/3‘2 o2 2.3 L/1.2 141 1.1 100

E—

Total 3/ : 6. 9.4 11,2 2.6 - S0 5. 100
Cigarwrapper (unste) ;
Indonesia 1 5/1.9 o8 ol 1.1 3 o2 67
L)uba s .2 .3 '}4 gl .2 ¢2 lOO
Total 3/ P21 110 .9 1.2 0. .8 .8 100

e

Total imports é/. 56,3 102.9 105.4 33.5 5343 5?.8 99

1/ Preliminary, 2/ Less than. 50,000 pounds., 3/'¢ncludcs relatively small
quantltlcs from.other countries not separately . 1istad, i/ Reported as leaf
in 193k and 1935 and as scrap in 1936-38, 5/ Formerly shown as originating
in Netherlands Indies or Netherlands, 6/ Inuludes tobacco stems, not cut,
ground, or pulverized, and stemmecd wrlppev, not shawn separately.

Compiled from publications and records of the United States Department of
Commerce,

A
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value ef cigarette leaf from Turkey was 62.6 cents pér peund-eslightly
_gbove 1952~=and from Creece was 86¢l cents-=5 percent less than fer 1952,
Although still relatively small, the quantity from Yugcslavia increased
sharply. The stocks of foreign grown cigarette and smoking tobacco on
January 1, 195L, were 3 record 181 million pounds=--nearly 7 percent above
a year earlier and a little abeve the previous peak in mid=1951,

The 1953 imports of cigar filler and wrapper leaf declined from
1952 but imports of scrap (largely used as cigar filler) increased and
were the second largest on record, From Cuba, stemmed filler was only a
little less while unstemmed filler and scrap each increased about one=
tenth from 1952, Much less stemmed and unstemmed filler came from the
Philippine Republic than in 1952 but imperts of scrap from that source
were nearly twice as much as in 1952 The 1953 average values per pound
for Cuban stemmed filler and scrap at $1l.L9 and $0,61 were a little higher
than a year earlier but the value for unstemmed filler at “1.22 was down
9 percent, The 1953 value per pound of Philippine scran, the major classi-
fication from that source, was 26 cents compared with 29 cents in 1952.
Cigar wrapper imports from Indonesia fell sharply in 1953 but increased
gome from Cuba, The 1953 averasge values per pound of Indonesia and Cuban
wrapper were about $5.0L and $L.83-~up 13 and 6 percent, respectively,
compared with 1952,

The January 1, 195L, stocks of Cuban tobatco in the United States
totaled 15,7 million pounds--6 percent less than a year earlier. The
January 1, 195L, stocks of Fhilippine Islands tobacco at 1.4 million pounds
were 15 percent below a year earlier, The January 1, 1954, holdings of
Sumatra and Java tobacco, not including leaf -held for sale in the Free Trade
Zone, were 679,000 pounds (unstemmed equivalent) compared with L05,000 a
year earlier and 656,000, 2 years sarliér,

QUTLOOK AND SITUATION FOR TOBACCO LEAF
' Flue-Cured, Types 11-1l

Prices

The season average price received for the 1953 flue-cured crop was
52.7 cents per pound--li.8 percent higher than in 1952 and slightly above
195L. - However, there was considerable disparity among average prices in
the different belts as the result of pronounced effects of the drought in
western North Carolina and Virginia, Both yields.per acre and quality in
the type 11 area were seriously affected, The average prices received in
the 0ld Belt (type 11(a)) and Middle Belt (type 11(b)) markets were down
13 and 5 percent from the preceding season. Both types had the lowest
price average in 6 yearss The total type 11 crop was over one-fourth smaller
i3 1953 than in 1952, In contrast, the three other flue-cured producing
aréds each had a little larger preduction than a year earlier .and prices
averaged higher than in any previons season, In the Eastern Belt (type 12),
the relative increase in average price, although 13 percent above 1952,
Wwas not nearly as far above the averages of 1951 and 1950, In the Border
Belt (type 13), the 1953 average price was over 9 percent above each of
the two preceding seasons but only 2 1/2 percent above 1950, In the
Georgia-Florida Belt, the 1953 average price was 3 2/3 percent above the
1952 average, which was the previous high for that areaq



Table 9,« Flué~cured tobaccoy pverage prices for gross. sales
(includes resales) by belt, 15L47=53

Crop | 0ld Belt iMiddle pely] FaStern @ BOIder t o, gy
ysar | type 11(a) "type 11(v) , tyée §2 : type 13 1 tpe 1k
+ Cents per Cents per  Cents per Cents per Cents per
: neund pound pound pound w_Pcmnd
1947+ 381 L2w2 13,0 - Lla9 37.8
1948 : 4942 _ 50,1 L9.3 5005 L7.2
1949 : LSS L7.7 L8.8 48,9 Lo,1
1950 ! 530l 5642 5645 554k 48,1
1951 : SOsS 53\»8 ) 55»1 5159 ’ h663
1952 & LBk Wi . 505 51,9 49,2
1953 1/ H h291 ‘4700 57.1 5608 5100

}/ preliminary;

The Government support level for the 1953 season was 47.9 cents
per pound--about 5 percent lower than in the 2 preceding seasons. The
1954 support level will be 90 percent of the a;plicable parity price,
The parity price is calculated as follows, using the February parlty as
an illustrations

lo The season average price for flue-cured for the most recent
10 years (19LL=53) is divided by the average of the index
(1910<1L=100) of all prices received by fammers for the same
10 calendar years to give an "adjusted base price."

L8e2 . ,
~>tE 18,8

2» The "adjusted base pricet is multiplied by the February
parity index (the index of prices paid by farmers includ-
ing interest, taxes, and wage rates-=1910-14=100),

18,8 x 282 = 53,0 cents per pound February parity
for flue-cured

The "adjusted base price" remains constant during a particular calendar
year (in this case, 195L) but the parlty price will change each month if
the parity index changes,

The supoort level for 195k flue-cured will be either the minimum
level announced prior to planting er 90 percent of the July 1 parity,
whichever is higher, The February 195k flue-cured parity is one~fifth
of a cent lower than it was approximately a year age when the minimum
syppert level was.determined, but four~f1fths of a cent higher than 1t
was 88 of July 1, 1953,
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. The flue-cured placed under Government loan in the 1953 season
totaled 151.3 million ‘pounds--about 12 percent of the crop. In the 1952
season, 165 million pounds (about the same proportion of the crop) were
placed under loen. In-addition, 78 million pounds acquired for British
manufacturers undet, option to purchase were pledged to the Commodity
Credit. Corporation for loans., During the 1953 season, 6L percent of all
flue~cured received qn@en:Govegnmenﬁ-loan was Iin the 01ld Belt markets, a
higher proportion than in any previous season. Moderately more than in
1952 was received for loans. in. the Middle Belt, but the loan quantity in
the Eastern Belt was much smaller than a year earlier and the smallest since
1946,  The loan' quentities in the Border and Georgia-Florida Belts were
well below those in each of the previous 2 years. The loan quantity as
a percentage of the marketings in the 1953 season was about 39 ‘percent’
for type 11 (a), 17 percent for type 11(b), and 3 percent each ‘for types
12, 13, and 1k, ‘ . '

All flue=-cured in Government loan stocks at the end of January was
probably about 333 million pounds (farm-sales weight). About 45 percent
was 1953 crop tobacco; 4l percent, 1952 c¢rop; and 14 percent 1951 crop.

Supplies

‘The 1953-54 total supply of flue-cured toBacco is 3,109 million
pounds, slightly larger. than in 1952-53. The 1953 production of 1,257
million pounds was 8 percent below 19%2, * Although acreage was reduced in
ell areas, the higher yields per ‘acre in Eastern North Carolina, South
Caro;ina, and Georgia-Floridae raised production in those areas above
that~of 1952, 'On the other hand; yields per acre in the 0ld Belt averaged
18 percent below those of 1952 and production dropped 25 percent below that
of-a year -earlier. . Carryover last July 1.was 1,852 million pounds--a 7-
percent increase above a year earlier and enough to hold total supply for
1953~54 slightly above the 1952-53 level. e

The 1954 marketing guota announced in late November 1953 resulted
in acreage for allotments (including reserves) totaling about 1,057,000
acres compared with 1,044,500 acres allotted in 1953. Most individual
farm allotments remain unchanged. If the 'harvested acreage in 1954 comes
within about 2 percent of the allotments and yields approximate the recent
3~year average (assuming more nearly normal yields in type 11),the 1954
orop would be about 1,350 million, :Carryover on July 1, 1954, seems likely
to.be around 1,860 million pounds and if so, total supplies of flue-cured
for 1954255 may approximete 3,210 million pounds=--3 percent above the.
_turrent year's level .

Domestic Use and Exports

During the current marketing year (July 1953-June 1954), the domestic
§§e~of flue-cured seems likely, to be around 81C million pounds--a little .
lggef.ﬁhan the record 828 million of 1952-53. During the first half of
saﬁg ? » the number of cigarettes manufactured domestically was below the
the iPeriod of a year eaﬁlier.. The decline is offset. to some extent by
Cigarnzreasing share of ,'king size" cigarettes. which use more tobacco per
pounde te. The 1953-54 exports of flue-cured may be around 450 million
Pounds (farm-sales weight)--approximately 8 percent above 1952-53 and the
®cond largest since 1946-47,
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Table 10.~ Flue-cured tobacco; types 1l-lh: Domestic suppliesy disap~
pearance, and season average price, average 193L~38, annual 1939~53
- (Farme-sales weight) - I
Disappearance 1/ . 'y Averags

. Year :Production; Stocks : Supply T T iDomesticiExportsiprice per

L : . LIy 1 . Total 2/ ¢+ 2/ '+ pound

: Million Million Million Million Million Million ‘

+ pounds pounds pounds pounds pounds pounds Cents
Avo 193L-38: . 741 845 1,585 70k 338 366 2249
1939 1 1,171 L6 2,117 . 1707 117 290 1L49
1940 : 760 1,410 2,170 577 Lher 156 16k
9L : 650 1,593  2,2L3 783 ho2 291 - 28.1
1942 : g2 1,L60 2,272 893 60k 289 - 38k
1943 : 790 1,379 2,169 980 625 355 Lo,2
194k : 1,087 1,189 2,276 1,150 696 LSk L2.h
1945 + 1,173 1,126 2,299 1,152 667 L85 L3.6
1946 + 1,352 1,1h7  2,h99 1,212 659 553 1843
1947 +  1,317- 1,287 2,604 1,05h 695 359 L1c2
1948 +. 1,090 1,550 2,6L0 1,102 720 382 . L9.6
19L9 : 1,115 1,538 2,653 1,168 729 L39 - ALT.2
1950 .+ 1,257 1,L85  2,7h2 1,185 757 L28 Sha7
1951 + 1,53 1,557 3,010 1,279 777 502 52:l
1952 2/ : 1,365 1,731 3,096  1,2Lh 828 416 5043
1953 2/ . 1,257 1,852 3,109 ' 52,7

1/ Year beginning July 1.
2/ subject to revision,

During July-December 1953, flue-cured exports totaled 298 million
pounds (farm~sales weight)=--82 million pounds larger than in July-December
1952, This increase largely reflscted the increase in British shipments
above the unusually small quantity shipped in July-December 1952, For all
other countries combined, the flue-cured exports in July-December 1953
were only very slightly asbove those in the same period of a year earlier,
Increases to some countries a little more than offset decreases to others.
Following the United Kingdom, the next five ranking export outlets in the
recent half year were "'est Germany, Australia, Netherlands, Irelard, and
the Philippine Republic. pbout 22 and 29 percent less flue~-cured went 0
Germany and the Philippines in July-December 1953 than in July-December 1952,
while increases of 25 and 11 percent occurred for Australia and Netherlands.
The quantity to Ireland was 75 percent greater than the unusually small
quantity of July-December 1952, Among the other important export destinations
for flue-cured, more went to Denmark, Sweden, Indochina, Egypt, Finland,
Hong Kong, and Portugal but.less went to Belgium, Japan, New Zealand, Francé
Norway, pustria, India, and Ceylon. The July-December 1953 flue-cured
exports to Indonesia, Thailand, Switzerland, and Parkistan were about the
same as in the comparable period of a year earliera
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Prices Burley, Type 31

ety m———et

Burley auction markets began cn November 30 and practically all the
crop had been marketed by mid~February. The final cleanup sale at Lexing-
ton, Kentucky, was on February 26, The season average.price was a record
52,5 cents per pound, l percent above a year earlier, and about 1 1/L cents
above the previous record set in 1951. About 55 percent of the crop was
sold prior to the holiday clcsing--about the sawne proportion as in the
previous season when the crop was substantially larger. As in the previous
season, the average price for pre-holiday sales averaged about 5 percent
above that for the pos:-holiday sales, %ith few exceptions, prices by
grades averaged 1 or 2 cents lower than in the 1952 crop season. The
general average price being higher reflects the larger proportion of
tobacco in the better grades than in the previous season,

The 1953 support price wos L6.6 cents per pound--about 6 percent
lower than in the 2 preceding seasons. The 195L support level will be
90 percent of the applicable parity price. The parity price is calculated
as follows, using the February parity as an example:

lo The season average price for Burley for the most recent
10 years (19L4~53) is divided by the average of the
index (1910~11;=100) of all prices received by farmers
for the same 10 calendar years to give an "adjusted
hase price,"

LXN

2¢ The "adjusted base price" is multiplied by the February
parity index (the index of prices raid by farmers includ-
ing interest, taxes, and wage rates~~1910-14=100).

18,2 ¥ 282 = 51,3 cents per pound February parity
for Burley

The support level for 195k Buriey will be either the minimum level
announced prior to planting or 90 percent of the October parity, which-
ever is higher, The February 1954 parity is one~half of a cent lower than
it was approximately a year ago when the minimum support level was determined
but one-tenth of a cent higher than it was in September 1953

During the 1953 crop marketing season, Burley growers placed about
102 million pounds of tobacco under Government loan--approximately 18 per-
cent of total deliveries., This ccmpares with close to 104 million pounds--
16 percent of the crop=~=in the 1952 crop marketing season, Burley tobacco
In Government loan stocks reported at the end of January totaled about
261 million pounds (farm-sales-weight equivalent)--36 percent, 1953 crop;
3L percent, 1952 crop; 28 percent, 1951 crops and the remaining 2 percent,
1950 crop. :
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Supplies

Total supplies ci Burley for 1953-5k are about 1,735 million pounds
--1.k percent larger than for 1952-53. The 1953 crop at close to 572 mil-
lion pounds was nearly one-eighth smaller than the record 1952 crop.
However, carryover on October 1, 1953, was 1,163 million pounds--almost
one-tenth above a year earlier,

The 1954 marketing qucta, announced in late November, results in
acreage allotments toteling 395,500 acres compared with 432,750 acres
allotted for 1953, For most farms, acreage allotments will be about
8 percent less in 1954 than in 1953. Special provisions apply to small
allotments., "

If the 1954 hartcsted acreage is within 1 or 2 vercent of the
allotted acreage and yieclds per acre equal the most recent ~-year average,
this yearfs crop would be around 530 million pounds--about 7 percent lower
than last yearts, Carrvover next Ociober 1 may approximate 1,195 million
pounds and added to a crop of this size, would provide 1954_55 total sup-
plies of 1,725 million pounds--slightly lower than the 1953-5L record
level..

Table 1l.- Burley lovacco, type 31: Domestic supplies, disappearance,
and season average price, average 1934-~38, annual 1939-53

(Farm-sales weight)

*Stocks ° 3 Disappearance 1/ _ :-Average

ea, sProduction: ot e cExportsiprice per

Year ;P ductio “oc 6o 1° :Supply ) Total Domgitlc: xpc/ gp Poung

¢ Mil,lb. Mll T, Wil,1b, WAl 15, Ihl.lb, Mil.Ib, CE.

Av. 1934-38: 287 701 938 314 302 12 22,2
1939 : 395 68k 1,079 337 305 12 17.3
1940 3 377 762 1,139 341 335 6 16.2
1941 : 337 798 1,135 380 374 6 29,2
1942 : 344 755 1,099 413 407 6 41.8
1943 : 392 686 1,078 L2t 418 9 45,6
194k H 591 651 1,242 L83 Lk 9 k.0
1945 s 577 759 1,336 483 448 35 39.4
1946 : 614 853 1,467 526 L76 50 39.7
1947 s 485 obl 1,426 52l Lo6 28 418.5
1948 : 603 902 1,505 531 489 ¥a) 46.0
1949 : 561 9Tk 1,535 535 Lok L1 45.2
1950 : 499 '1,000 1,k99 518 488 30 49.0
1951 : 618 981 1,599 538 506 32 51.2
1952 2/ : 650 1,061 1,711 548 519 29 50.3
19532/ :+ 572 1,163 1,735 52.5

1/ Year beginning October 1.
2/ subject to revision.
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Domestic Use and Fxports

During the marketing year ending September 30, 1953, domestic use
of Burley at 519 million pounds was nearly 2 1/2 percent above a year
earliecr and the largest in history. The number of cigarettes manufactured
in the 1952-53 marketing year was 1.2 percent less than in 1951-52; outnut
of smoking tobacco was down about 7 1/2 percent; and the output of plug,
fine-cut, and scrap chewing was down about 2 percent., The increase in
domestic use of Burley, despite these declines, is probably attributable
mostly to the increased proportion of "king size" cigzarettes in 1952-53,
which absorb mcre tobacco per unit of output. The domestic use of Burley
during the 1953-54 marketing year may be a little lower then in 1952-53.

Exports of Burley in 1952-53 totaled sbout 29 million pounds (farm-
sales weight)--3 1/3 percent lower than a year earlier. The quentity to
Germany, the leading outlet, dropped by one-half, Among the next four
ranking outlets, more went to Portugal, Sweden, and Mexico but less to
Belgivm. Also, less went to Denmark, Austria, Norway, and France but
increases occurred to the Philippine Republic. Switzerland, Netherlands
Finland, and Yvgoslavia. Egypt got asbout the szme amount in each of the
last 2 marketing years,

In the first quarter of the 1953-54 marketing year (October-
December 1953), Burley exports totaled about 7.4 million pounds--slightly
lower than in the same period of a year earlier. Germsn and Belgian
takings were up sharply but that going to Sweden and Mexico were down
sharply. Moderately more went to Portugal but much less went to Denmark.

Maryland, Tyvne 32 §/
Prices

Maryland tobacco auctions generally hegin before mid-May of the
jear following harvest., Approximately seven-eights of Maryland tobacco
1s marketed at auction and the rest at the Baltimore hogshead market.

For the 1953 calendar year. the preliminary average price received,
principally for 1952 crop tobacco, was 19,1 cents per pound-- nearly 1C
percent more than a year earlier and the highest since 1949. The quality
of the 1952 crop was not up to the 1951 crop, which was the best in
several years. Government price supports were not available on the 1952
Crop since growers had disapprovzd a marketing quota on that crop.

The 1953 crovr will receive Government price sunport since a quota
was approved for last year's cron. The support is 5C.L cents per pound-
90 percent of parity at the time the minimum level was announced in

Q/ In 1952 the Congress amended the Agricultural Adjustment Act of 1938
to provide that for the purposes of marketing quotas and. when in effect,
the sliding scale price supports, the carryover and total supply of Maryland
tobacco would be computed on the basis of January 1 following the beginning
of the marketing year instead of on the basis of October 1, as previously.
Inasmuch as the definition of the marketing year, itself. was not changed,
the discussion and statistical table are in terms of the October-Septembar
veriod.
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March 1953. Ninety percent of parity as of the October 1, 1953 for Marylang
tobacco was 49.9 cents per pound, so the previously announced minimum,
being higher, becomes the actual support level as prescribed by law.

The 1954 crop of Maryland tobacco will be ineligible for Govern-
ment price support. In the referendum held on October 29, 1953, 64,1 per-
cent of the growers voting favored a quota, but this was a little short
of the 66 2/3 percent specified by law, which is necessary to place a
quota into effect.

The quantity of Maryland tobacco in Government loan stocks from the
1948-50 crops at the ecnd of January was about 7 3/4 million pounds (farm-
sales weight.)

Supplies

Manufacturers' and dealers' stocks of Maryland tobacco on October 1,
1953, totaled 72.4 million pounds--slightly below the peak October 1952
level. The 1953 crop a% 37.1 million nounds was 7 percent smaller than
the 1952 crop and the smallest in 5 years,

The 1953-5k total supply, according to the legal definition, is
the 1953 crop plus the January 1, 195M, carryover. dJanuary 1 stocks
were 65.4 million pounde and the total supply on this basis would be
102.5 million pounds=-~2.3 percent below the corresvoncing figure for a
year earlier.

If 1954 acreage is about 50.000--the figure for 3 of the last 5
years--and yields per acre are equal to the recent S5-year average, thils
year's crop would approximate 4C million pounds--3 percent more than last
vear's. Carryover next January 1 may be slightly lower; but with a 4O
million pound crop this year, total supply for 1955 would be a little above
the current year's level.

Domestic Use and Exports

Domestic use of Maryland tobacco (largely in cigarettes) during
October 1952-September 1953 totaled about 32.4 million pounds--one fifth
more than a year earlier and the largest on record. It does not seem
likely that the 1953-54 domestic use will equal the relatively high 1952-53
level,

The 1952-53 exports of Maryland tobacco at 7.8 million pounds (farm-
sales welght) were about 18 percent higher than in 1951-52, when they were
the smallest in 5 years. Switzerland (accounting for 70 percent of the
export total) took one-eighth more than in 1951-52 and the most since
1048-49. Yugoslavia got a substantial guantity in 1952-53 in contrast to
none a year earlier. Also, more Marylend tobacco went to Netherlands, West
Germany, and Spain but less went to Belgium and French Morocco. None was
reported as going to Tunisia in contrast to a sizable quantity in 1951-52.

During October-December 1953 (first quarter of 1953-54), exports
of Maryland tobacco were sharply higher than in October-December 1952.
Most of the increase was due to the sizable shioment to France. Other
major destinations were Switzerlind, Netherlands Spain, Gibraltar,
Germany, and Belgium.
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Table 12.- Maryland tobacco, type 32: Domestic supplies, disappearance,
and season average price, average 1934-38, annual 1939-53

{(FParm-sales weight !

gProduc Stocks sProduction :____ Cisappearance l/ ‘ ! Average * Stocks
Year  yion oo, 1 SPAuS 00t. 1ipogay -bomestlc-mxportScprloe per ‘following
s : - ¢ gtocks : H 2/ : 2/ ¢+ pound ‘fJan, 1 3/
- :0dillion Million Million  Million Million Million s Jidllion
: ¢ pounds pounds pounds pounds  pounds pounds Cents ¢ pounds
Average E :
1934-38 ¢+ 27.5. k1.3 68.8 26,5 21.1 54 19,7 : 38.4
- 1939 ¢ 32,8 41,4 4.2 26,5 22,6 3.9 2l.1 36.3
1940 ;32,6 7.7 80.3 28.5 25,9 2.6 33.0 ¢ 43,2
1941 ;31,2 51,8 83,0 27.2 26,1 1.1 30,1 45.0
1942 s 28.1 55,8 83.9 344 32.2 2,2 56.5 b7,7
1943 i 20.8 k9.5 70,3 25,1 23,8 1.3 45,3 : 43,8
194k : 38,2 45,2 83.4 31,2 28,8 2.4 55.5 ¢ 37.6
1945 : 18.4 52,2 70.6 30,3 24,2 6.1 57.0 46,5
1946 : L6,2 40,3 86.5 34,0 28,3 5.7 kh,5 32,4
- 1947 i 37.8 52.5 90,3 34.3 27.0 7.3 2.8 44,8
1948 ¢ 35,0 56,0 91.0 37.0 27.7 9.3 5h.L 46.9
1949 E 5 54,0 95,2 354 28,0 7.4 48,3 45,5
1950 ¢ k0,0 59.8 99,8 35.5 27.1 8.4 L8,2 53.4
1951 ¢ k1.6 64,3 105.9 33.3 26.7 6.6 4,8 59.3
1952 2/ ¢ 40,0 72.6 112,6 ho.2 32,k 7.8 49.1 ¢ 64.9
1953 2/ ¢+ 37.1 2.4 109.5 ¢ 65.k4

1/ Year beginning October 1. 2/ “ubject to revision. 3/ FPublic Law 464-82nd
Congress (an amendment to previous Agricultural legislation) provides that for the
burposes of marketing quotas and when in effect, the sliding-scale price support,
the carryover and total supply of Meryland tobacco shall be computed as of
Janvary 1 following the beginning of the marketing year--defined as the October 1~

September 30 period,

Fire-cured, Types 21-23
Prices

fuctions for Tirginia fire-cured (type 21) opened liovember 30 and
closed February 4--earlier than usval, The 1953 crop was the smallest on
record. The auction average price for type 21 at 35.6 cents per pound was
very slightly above last geason's although quality was poorer than a year
earlier., Auctions for Kentucky-Temnessee fire-cured (types 22-23) opened
in the last week in January--a few weeks later than usual. Farmers were
delayed in their stripping by unfavorable weather conditions. During the
growing season, the drought conditions made for much low quality tobacco,
which is being reflected in general average prices. Through late February,
the average price received for type 22 (Eastern District Kentucky-Tennessee)
was 34,6 cents per pound--about 12 percent less than the comparable
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season price of a year ago., The average price Tor type 23 (Western District-.
mostly Xentucky) was 27.4 cents--almost one-Tourth less than the comparable
season price of a year ago.

ihe 1953 price support level for fire-cured tobacco (computed at
75 percent of the Burlcoy loan rate) is 35 cents per pound-~2,1 cents less
than in the 1952 crop season., Growers of Virginia fire-cured placed about
651,000 pounds--about 7 percent of thc crop--under Government loan. This
was much less than in each of the preceding 3 seasons when around 19 per-
cent went into Government leoan. Through late February, growers of
Kentucky-Tennessee firc cured haod placed about 5.2 million pounds under
Government loan. Out of total deliveries of types 22 and 23, about 15
and 23 percent, respectively, went into Government loan. During last year's
entire marketing season, the proportions tendsd to be the reverse with
20 percent of type 22 and 12 percent of type 23 going into Government loan,

Total iire-curel tobacco reporicd in Goverament loan stocks at the
end of January amountel to about 51 million pounds (cguivalent farm-sales
weight), Only about 1, percent of this was 1953 crop todacco. DBecaunse of
the delayed marketing of Kentucky-Tennessee fire-cured most of the January
1953 loans were not recorded in time for the January report. About 20 per-
cent of the total is 1952 crop tobacco, 1l percent from the 1951 crop,

19 percent from the 19950 crop, and 48, percent from the 1946-4G crops.,

The 1954 crops of fire-cured will receive Goverament price support
at 75 percent of the Burley loan level, which 1s based on 90 percent of
the Burley parity price. The Fsbruary 1954 Burley parity was slightly
lower than a year earlicr.

Supplies

Total supply of fire-cursd tobacco for 1953-54 is nearly 198 mil-
lion pounds~-4 percent lower then for 1952-53 and the lowest since 1945-46.
The drought reduced 1953 yields per acre substantially and total production
at 51 million pounds wag down nearly one-eighth from 1952 and the smallest
on record for all three types. Carryover at a little over 146 million
pounds, was almost the came as that of each of the 2 preceding years,
Over the past few years, the carryover of Virginia fire-cured has tended
to increase some while Kentucky-Tenncssee {type 22) hes been quite stable,
However, carryover of Kentucky-Tennessee (type 23) has declined sharply
since 1950.

The 1954 allotment for fire-cured tobacco is 50,400 acres, Allot-
ments for most farms will be about 10 percent less in 1954 than in 1953,
If 90 percent of the allotment acreage 1s planted and yields equal the
1950-52 average (1953 not included because unusually low), the 1954 pro-
duction would be about 54 million pounds, Carryover next October 1 may
be around 130 or 135 million pounds; and if the orop were approximately
54 million, the 1954-55 totel supply of fire-cured may be around 187 mil-
lion pounds, Such a supply would be 10 or 11 million pounds lower than
for the current year,
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Domestic Use"and Exports

During the 1952-53 marketing year, domestic use of fire-cured at a
little over 29 million pounds was 8 percent lower than a year earlier’and
the smallest since 1934. The output of snuff, the magor domestic Outlet
was only very slightly smaller \two~th1rds of 1 percent, This sﬂggests .
that some other kind of tobacco may be replacing fire-cured to sdme extent.
Spuff manufacture is expected to remein fairly stable in 1953—5h.

1

Table 13.- Fire-cured tobacco, types 21-24: Domestic suppiies, disappear- ‘
ance, and season average price, average 1934-38, annual 1939-53

, (Farm-sales weight)

: ‘Stocks © Disappearance 1/ : Average
Year :Product3on°0 I : Supply: Total :DomesticiExportsiprice per

: : : : 2/ : 2/ : pound

¢+ Million Million Million Million Million Million

¢ - pounds pounds pounds pounds pounds pounds Cents
Av. 1934-38 : 110.2  194.2 '304.k  123.0  53.2 '69.8 10.2
1939 : 99.4 136.2 235.6 g94.0 55.1 38,9 10.6
1940 ¢ 106.5 1h1.6  248.1 6h.2 45.6 18.6 9.5
1941 g 69.7 183.9 253.6 69.0 51.5 17.5 b1
1942 2 71.5 184.6 256.1 76.3 60.7 15.6 17.1
1943 3 koo 179.8 2bk.7  Ti.2  5L.5 '16.7 23.4
19hh : 66.1 173.5 239.6 107.8 43.9 63.9 2L.5
1945 : 58.3 131.8 190.1 85.2 37.6 L47.6 31.5
1946 + 108.9 1o0k.9  213.8 - 70.4 36.0 4.4 36.0
1947 H 86.4 143.4 229.8 67.2 36.9 30.3 29.5
1948 : 73.2 162.6 235.8 78.6 35.4 43.2 31.9
1949 : 72.2  157.2  229.h  6h.7 35.k4 29.3 29.8
1950 : 58.3 16k, 7  223.0 75.7 35.9 35.8 31.2
1951 2 59.5 147.3  206.8 59.9 31.8 28.1 40.0
1952 2/ 2 58.2 1k6,9 205.1 58.7 29.0 29.7 37.6
1953 2/ : 51.2 16k 197.6 ‘ ‘ 34.0

1/ Year beginning October 1.
g/ Subject to revision.

The 1952-53 exports of all fire-cured tobacco at nearly 30 million
pounds (farm-sales weight) were almost 6 percent above 1951-52, when they
were the lowest on record except for some World War II years. The 1952-53
€xports of Kentucky-Tennessee fire~cured leaf increased a little less than
6 percent and of Virginia fire-cured, about 8 percent above 1951-52. Almost
four-fifths of the total exports of fire-cured was Kentucky-Teanessee tobac-
¢0. Netherlands, the leading foreign outlet, took 13 percent less but
Switzerland, ranking next, took substantially more than the small 1951-52
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amount. Spain and France ranked third and fourth and got relatively sub-
stantial quantities of Xentucky-Tennessee fire-cured in contrast to none
in 1951-52. Sweden took much more than the relatively small amount in
1951-52. Also, Denmark, Indonesia, Norway, Gold Coast, and French West
Africa took more while much less than a year earlier went to the United
Kingdom, Belgium, West Germany, and Ireland. . Among the other countries
taking less Kentucky-Tennessee fire-cured were Italy, Belgian Congo, Tunisia,
and Algeria. During the first quarter of the 1953.54 marketing year (Oct-
ober-December 1953), exports of Kentucky-Tennessee fire-cured were about
one-fourth below the same period of a year earlier. The major decreases
occurred in leaf going to Switzerland, Sweden, and Norway while lncreases
occurred in that going o Netherlands and West Germany. '

The 1952-53 exports of Virginia fire-cured to Norway (accounting
for over two-fifths of the total) were more than 75 percent higher than in
1951~52, when they were the lowest in many years. Increases also occufred
in shipments to Sweden, United Kiagdom, and Netherlands but Virginia fire-
cured going to Switzeriand, Austria, Germany, New Zealand, and Australia
dropped below 1951-52. Tn the first quarter of 1953-5L (Octoter-December
1953), exports of Virginia fire-cured tobacco were 14 percent lower than
in the comparable quarter of a year carlier, with most destinations showing
declines. Shipments to lorway were about one-tenth less than in Dectober-
December 1952, . -

An increase may occur In the exports of fire-cured tobacco to
France. during the 1953-54 marketing year as the result of the Mutual Security
Act of 1953, which:authorizes acceptance of foreign curreney for exports
of surplus agricultural commodities under certain conditions.

o _ Dark Air»Cured, Types 35-37

Prices . N

Auctions for the dark air-cured types. opened during the first half
of December and sales vere ended by February 18 of this year. Prices for
the small crops of the Kentucky-Tennessee types 35 and 36 averaged 26.3 and
22.7 cents per pound--18 and 25 percent lower than the 1952 season averages.
The declines in prices reflected the substantially lower quality of the
1953 crop resulting from the drought conditions during the growing season.
The 1953 season average price for the small crop of Virginia sun-cured
(type 37) was 31.5 cents per pound--very slightly above the previous season.
There was little over-all change in cuality from the precediung year.

The 1953 price support level for types 35-37 {computed at 66 2/3 per-
cent of the Burley loan rate) was 31.1 cents per pound~-1.9 cents less than
for the 1952 crop. Growers placed under Government loan about 5.9 million
pounds of Oae Sucker (type 35), about 1.5 million pounds of Creen River
(type 36), and only minor quantities of Virginia sun-cured (type 37).

These loan quantities represented over one-third of total deliveries of
type 35 and over one-fifth of total deliveries of type 36, but these
proportions were both some lower than in the previous season. The dark
air-cured tobacco in Government loan stocks at the end of Januvary totaled
about 41 million pounds (equivalent farm-sales weight); about 12 percent
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was 1953 crop tobacco, 22 percent from the 1952 crop, 16 percent from
the 1951 crop, 1l percent from the 1950 crop, and 39 percent. from the
1946-49 crops. About two-thirds of the 1953 crop loans were reported
in time for inclusion in the above total.

The 1954 crops of dark air-cured will receive Government price sup-
port at 66 2/3 percent of the Burley loan level, which is based on 90 per-
cent of the Burley parity price. The February 1954 Burley parity was
slightly lower than a year earlier.

Supplies

The 1953-54 total supply of types 35-37 is a little over 105 mil-
lion pounds--slightly lower than the 1952-53 level. Although acreage was
g little larger than in 1952, the drought reduced yields per acre and pro-
duction was down substantially for all three types. The One Sucker
(type 35) crop was one of the smallest in the past 15 years, the Green
River crop (type 36) was the smallest on record, and the Virginia sun-

cured crop (type 37) was the smallest in 5 years. For all three types
combined, the 1953 production at about 27 3/t million pounds was 18 per-
cent lower than 1952 and the lowest since 1936, Carryover of dark air-
-cured last Qctober 1 at 77 2/3 million pounds was 6 percent larger than
a year earlier. All the rise was due to the increase in the carryover of
type 35 as stocks of type 36 were slightly less and of type 37, consider-
ably less than a year earlier.

The l95h acreage allotment for thes 35-36'is 20,700 acres. Dark
air-cured acreage allotments for most farms will be 20 percent less in
1954 than in 1953.- The 1954 acreage allotment for type 37 is about
6,130 acres--an increase of nearly 1,200 acres over 1953. If yields per
acre are more nearly normel in 1954 (about the average of 1949, 1951, and
1952) and growers plant nine-tenths of the types 35-36 allotments and
seven-tenths of the type 37 allotment (roughly similar to the proportions
in the last 2 years), the 1954 production of types 35-37 would be about
27 million pounds. This, tegether with a carryover anext October that may
be around T4 million pounds, would provide a total supply of a little over
100 million pounds.for 1954-55, This would be a little lower than the
current year's level.

Domestic Use and Exports

Domestic use.of dark air-cured tobacce in the year ending Septem-
ber 30, 1953, was & little over 23 -million pounds--a little larger than
the record low of 1951-52. The output of the chewing tobacco, that is
the major domestic outlet for these types, declined 2 percent from 1951-52
to 1952 3.

The 1952-53 exports of dark air-cured at 6.1 million pounds (farm-
sales weight) were 23 percent below a year earlier and below any previous
year except some of the World War II years. The 1952-53 exports of dark
air-cured were about 55 percent as leaf and 45 percent as Black Fat--a
semiprocessed form. Exports of One Sucker and Green River leaf declined
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32 and 28 percent, respectively, and exports of Black Fat went down

18 percent between 1951-52 and 1952-53, Much less One Sucker went to
Nigeria and Belgium. Also, much less Gréen River went to United Kingdom,
Indonesia, Belgium, and Liberia. There was a marked increase in exports
of Green River tobacco to Netherlands from 1951-52 to 1952-53 and during
the first quarter of 1953-54 (October-December 1953), more Green River
went to the Netherlands than in the entire 1952-53 marketing year.

The leading outlet for Black Fat is Nigeria, which took 18 percent
more in 1952-53 than a year earlier. Gold Coast, the next ranking outlet,
got 24 percent less and also much less went to French West and Equatorial
Africa and other Portuguese Africa than in the previous year. In the
first quarter of 1953-54 (October-December 1953), exports of Black Fat
were considerably above those of the same period of a year earlier,
Heaviest shipments were to Nigeria, Gold Coast, and French West Africa.

Some quantity of dark aix-cured tobacco may be shipped to
France during the 1953-54 marketing year as the result of the Mutual
Security Act of 1953, which authorizes acceptance of foreign currency for
exports of surplus agriculbural commodities under certain conditions,

Table 1h4,- Dark air-cured tobacco, types 35-37: Domestic supplies, dis-
appearance, and season average price, average 1934-38, annual 1939-53

[

(Farm-sales weight)

: ‘Stocks :  Disappearance 1/ + Average
-Year :Production: eEs Supply: Total :Domestic:Exports:price per
R A ;0ct. L, : 8~y 2/ 1 2/ : ypound

: Mil.lb, Mil.lb, Mil.lb, Mil.lb. Mil.lb, Mil.lb, ct.

Av., 193u~38§' 35.5 62.8 98.3  39.0 27.0

12,0 9.4
1939 : bh,2 56.1 100.3  34k.7 27.3 7.k 7.3
1940 : Le,s 65.6 108.1  33.7 29.0 L7 7.7
1941 :  31.5 Th b 105.9 41.9 38.9 3.0 12.0
19k2 r 35.2 64,0 99.2 33,9 29.8 L1 15,0
1943 :  30.0 65.3 95,3 3746 3h.b 3.2 L 27.2
194k : k.9 57.7 102.6 Lho.2 35.9 6.3 23.3
1945 43,6 60 .1 0k.0 43,6 30.5 13.1 25,2
1946 + 49,6 60 .4 110.0  37.3 29.7 7.6 22.5
19L7 ¢ 37.2 2.7 109.9  32.7 26.3 6.4 25.8
1948 : 34,8 7.2 112.0  37.9 23.1 14.8 28.7
1949 ;36,2 Th.1 110.3  30.5 24,3 6.2 28,2
1950 : 28,6 79.8 108,k 36.6 26.3 10.3 2k .6
1951 : 31.7 71.6 103.5 30.3 22,k 7.9 34.3
1952 2/ : . 33.8 73.2 107.0  29.3 23.2 6.1 31.6
19532/ ¢ 27.7 T7.7  105.4 25.8

|

}/ Year beglnning Octobver 1.
2/ Subject to revision,
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Cigar, Types 4l1-62

Prices
i ===

Most cigar tobacco is sold at the "barndoor" during the fall and
winter. The 1953 Pennsylvania filler (type L41) sold at an average price
of 27 1/2 cents per pound--9 percent above a year earlier and the highest
since 1947. Connecticut Valley Broadleaf (type 51) in the bundle averaged
around 57 cents per pound for injury-free crops--approximately one-tenth
higher than in 1952. Sorted grade prices for Broadleaf were unchanged to
5 cents higher for some grades. The predominant share of Connecticut
Valley Havana Seed (type 52) averaged around 58 cents per pound for
injury-free crops--about 7 percent above the comparable price in 1952.
Most type 52 Havana Seed was sold in late September. The above price
information is based on contract prices which probably will be higher
than the over-all crop averages to be published later. About 1.8 mil-
lion pounds of the Havana Seed were placed under Government loan but
practically no Broadleaf went under loan.

Marketing of the Wisconsin binder types has been under way since
early January. For the Northern Wisconsin type 55, prices for the season’s
sales through February averaged around 33 cents per pound--roughly 10 per-
cent above a year earlier. ‘Binder grade tobacco in this type averaged near
L9 cents compared with about Lb cents last season and about 48 cents 2 years
ago. For the Southern Visconsin type SM, prices for the season's sales
through February averaged arcund 25 cents per pound--roughly one-third
higher than the low 1952 season average. Binder grade tobacco in this type
averaged around 37 cents compared with 33 cents last séason and 34 2/3 cents
2 years ago. The largest volume of Southern Wisconsin was sold as straight
stripped and crop lots, averaging around 22 cents per pound. This was
nearly 17 percent above the comparable 1952 season price.

Government price support at 90 percent of parity was in effect for
the 1953 crops of cigar filler and binder types, except Pennsylvania filler
type 41, and will continue to be in effect for the 1954 crops.

The support level for the 1953 crop of Puerto Rican tobacco to be
harvested and morketed mostly during the first half of 1954 is 32.k cents
Per pound compared with the 33.1 cent support level of last season. The
average price received during the 1952-53 season was 33 cents per pound.

The quantity of cigar tobacco under Government loan or in CCC
inventories at the end of January was sbout 12 1/2 million pounds--
6.6 million, type 54 (Southern Wisconsin); a little over 2 million, types
42-4h (Ohio filler); nearly 3 million, type 52 (Connecticut Valley Havana
Seed); and about .9 million, type 51 (Connecticut Valley Broadleaf).

Supplies

Filler: The 1953-54 total supply of continental filler types Wl-Lh
1s 186 miliion pounds--9 1/2 percent below 1952-53 and the smallest in
6 years. The 1953 acreage was slightly above 1952, but both years were
substantiaslly below any previous year on record. Yields per acre averaged
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Table 15.- Cigar tobacco, types L1-55: Domestic supplies, disappearance
and season average price, avirage 193L-38, annual 1939-53

(Farm~sales weight)

: : ot ¢ Disappearance ¢ Averags —
Tyge and tProduction: Stocks : Supply :year beginning: price ger
Jear : s October 1, : Octs 1 ¢  pound
s Million Million Million -  HMillion I
: pounds pounds pounds EEEEQE_ Gents
Filler types Jl=LkL 1/ : ‘ »
Average 1934-38 7 ¢ 18,9 159,9 ©  208.8 Shek 10.}
1939 63,1 141.9 2050 5.0 11.7
1940 t BleT 151.,0 215.7 58,7 12,0
1911 71,2 157.0 228,42 S1al . 12,5
1942 53,8 1656.8 22066 - 6760 13,2
1943 L4740 153,.6 20046 - G562 : 18,6
l9ll-h H Sb,oé lhc)’eh 20000 5751 19-5
l9h5 H L’S o)-l- lhz a9 188 03 59 05 . 3)-1,00
1946 :t 57.3 128,8 186.1 6369 3268
1947 s 60,6 - - 122.2 '182,8 . 59,1 3046
1948 s 68,3 123,7  192,0 606k 25,8
1949 : 65.l 1319 197.3 5305 2642
1950 T 65,7 143.8 209 .5 52,1 - L2542
1951 + 53,0 1574 220.4 59k . 19.6
1952 2/ : o LlLeS 161.0 205,5 5940 2542
1953 2/ : 39.5 14645 186.0
Binder trpes 51-55 3/
Average 1934-38 T ¢ L1,8 165,1 - 206,9 6065 12,5
1939 H 63'93 llé)né 17909 . )-L_‘;cxo . 1606
1940 v 6769 1349 202.8 6641 1h.5
1941 : 61,6 136.7 193.3 60l . 16469
19,2 :+ 55,2 137.9 193,1 66 .1 200l
1943 :+ 51,0 126,7 1777 69,2 - 3043
19L) t 57.7 108,5 16642 63.9 30,9
1945 : 63,5 102,3 1658 62,3 - L7.7
1946 s Thol 103.5 177.6 53.9 5247
19L7 : 69,1 12367 193.1 67.3 ~ L3eh
19‘L{-8 : 6005 12598 18603 . 63:1 ' thg
1949 617 123.2 18)1.9 19,8 3640
1950 65,0 135,1 200,1 576 3568
1951 49,8 12,5 192.3 5745 38.1
1952 2/ . s 7.6 134.8 182l 58:0 . 38,6
1953 2/ : L7.1 120l 171.5

1/ Includes small quantity of type L5 in 193L-30 average, 2/ Subject to
revision, 3/ Includes small quantity of tvpe 56 through 1948,
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one-eighth lower than in 1952 and total production at 39 1/2 million
pounds was down 11 percent. The Pennsylvanis crop was the smallest since
1935 and the Ohlo.crop-was the smallest since 1945. Carryover of filler
on October 1, 1953, was 146 1/2 million pounds--9 percent less than a
year earlier.

The 1952 crop of Puerto Rican filler (type 46), harvested mostly
in the early months of 1953, was over 34 million pounds--over one-fifth
larger than in the previoys year, Acreage was up 5 percent and yields
per acre increased around 15 percent. The 1953 crop acreage (for harvest
" in early 1954) has been forecast by the Puerto Rico Department of Agri-
culture and Commerce at about 5 percent above last year's. Stocks of
Puerto Rican tobacco in the United States on January 1 were 23 1/2 million
pounds (farm-sales weight)--12 percent lower than a year earlier. Stoc&s
on the Island at 13,8 million pounds were sbout 5 million pounds above
a year earlier but still the second lowest since 1945,

Table 16.- Shipments of tobacco from Puerto Rico to the
United States, for specified periods

Classifi-! Average | oo -1 o0 1 ooy e January -llovember

cation . 1934-38 ° 12 A 1= S E° 1
TTMillion  Million  Willion Willion — Million  Miilion

.+ -pounds pounds -pounds . pounds pounds pounds
Stemmed :  17.h 9.9  10.2 14.6 11.8' ' 8.3
Unstemmed : .1 ) ;/ .. 3.5 S 6 S5 .9
Scrap : 5.0 . 9.3 ‘ 3.1 .6.5 . 5.9 3.6
Totel : . 22.5  10.2  16.8 1.7 2. 12.8

& i

1/ Tess than 50,000 pounds.

Compiled fron publlcatlons and Records of the United States Department
of Commerce.

Binder: The 1953- -5k total supply of binder types 51-55 is
171 1/2 million pounds--6 percent lower than in 1952-53 and the smallest
since 1945-46., The 1953 production of all binder types combined at ' a
little over 47 million pounds, althouzh only about 1 percent bhelow 1952,
was the smallest since 1936. -Acreage of Conmnecticut Broadleaf (type 51)
and Southern Wisconsin (type 54) declined and their crops were 7 and *
13 percent lower, respectively. Acreage of Connecticut Valléey Havana
Seed (type 52) and Northern Wisconsin (type 55) increased stme and their
Crops- were 10 and 5 percent larger, respectively, than in 1952. Produc-
tion of the relatively small New York. and Pennsylvanla Havana Seed (type 53)
decreased 18 percent. The carryover of all binder types combined dropped
to 124 .4 million--8 percent below a year earlier. Stocks of each type at
the beginning of the 1953-54 marketing year were less than a year earlier
but the sharpest drops occurred in the Connecticut Valley Havana Seed and
Northern Wisepnsin types.
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1954 Marketing Quota

On October 29, 1953, growers of continental cigar filler and binder
tobacco, except Pennsylvania Seedleaf (type 41), approved a marketing quots
on the next three crops--1954, 1955, and 1956, This was the first refer-
endum for these types in which quotas for 3 years were approved. Of those
voting, 77 percent favored quotas for 3 years, 12.6 percent were for 1 year
only, and 10.k percent voted against quotas. To place a quota into effect
requires a favorable vete by at least two-thirds of the growers voting.

In the Pennsylvania type 4l referendum, about three-fourths of the growers
voting cpposed quotas.

Based on the proclaimed gquota, the resulting 1954 acreage allotment
" for types 42-44 (Ohio filler) and 51-55 (binder types principally in
Connecticut, Massachusetts, and Wisconsin, and also some in New York, Penn-
sylvania, and Minnesota) is 48,452, The 1953 harvested acreage in these
States is estimated at 34,700. The size of the 1954 crops in these States
will depend on how fully the allotments are planted and average yields
obtained per acre., Average prices for the 1953 crops were comparatively
favorable and with the continuation of Govermnment price support at 90 per-
cent of parity (mandatory when quotas are in effect), some increase in
harvested acreage may be expected in 1954, For Pennsylvania filler type Wi,
where no quota iIs in effect, an increase seems likely from the exceptionally
low acreage of each of the last 2 years.

Wrapper: The 1953-54 total supply of cigar wrapper (types 61-62) is
32,9 million pounds—-8 percent lower than the peak level of 1952-53, The
1953 production at 13.6 million pounds was down T percent due entirely to
the drop of nearly one-fourth in the Georgia-Florida (type 62) crop. The
Connecticut Valley (type 61) crop was a little larger than in 1952. Carry-
over last July 1 (beginning of the 1953-54 marketing year for these types)
was 19,3 million pounds--9 percent below a year earlier with all of the
decline occurring in type 61. On January L, dealers® and manufacturers’®
stocks of Connecticut Valley wrapper were only slightly lower than a year
earlier but those of Georgia-Florida wrapper were 13 percent lower than on
January 1, 1953,

Domestic Use and Exports

The total disappearance of Pennsylvania and Ohlo cigar filler in
the 1952-53 marketing year, 59 million pounds, was close to that of 1951-52.
The great bulk was in domestic use, primarily cigars., Cigar output in
domestic factories in 1952-53 was 2— percent more than in the previous year.
Only about two-thirds of a million pounds (farm-sales we1ght) was exported
~-over 30 percent less than a year earlier. The principal destinations
were Indochina, Algeris, Canada, and French Equatorial Africa,

The total disappearance of the combined binder types 51-55 in the
1952-53 marketing year was 58 million pounds--a little larger than in
1951-52, About 93 percent of the total was used domestically and the rest
was exported, Domestic use was mainly in cigars and scrap chewlng tobacco.
Although cigar output was up 2~ percent, output of scrap chewlng declined
a little between 1951-52 and 1952 53, The total disappearances of the
Northern Wisconsin and Coanecticut Valley types increased but there was 2
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sharp decrease in the disappearance of the Southern Wisconsin type compared
with a year earlier., The 1952-53 exports of all binder types combined
smounted to around 3.9 million pounds (farm-sales. weight)--up about one-
third above each of the 2 preceding years, The increase was mainly due
to .the exceptionally large shipment of type 54 tobacco, principally to
East Germany, West Cermany was the leading outlet for binder tobacco ex-
ports and got about one-third more than in 1951-52. Belgium, Sweden, and
Denmark also ggt more but less went to Netherlands end Canada. None was
recorded fev ustria in contrast to around 400,000 pounds in 1951-52.
During 1852-53, the cigar hinder exports yere made up of 45 percent, prin-
cipally Wlsconsin tobaceo, 36 percent Oonnecticut Valley Havana Seed, and

Table 17.- Clgar tobacco, types 61-62: Domestic supplies, disappearance,
and season average price, average 1934-38, annual 1939-53

(Farm sales weight)

: Disappearance: Average

Type and ;Production°StOCKs -Supplyr:yEar begirning: price per
year : J uly 1 3 July 1 ¢ pound
s Million Milllon Million Million

¢ pounds pounds  peynds pounds Cents

Wrapper types 61-62 : . -
Average 1934-38 : 8,4 11.8  20.2 9.3 763
1939 ¢ 11.h4 10.1 21.5 7.9 67.7
1940 : 9.5 13,6 23.1 10,k 77.6
1941 : 10,1 12.7 22,8 9.6 98,k
1gh2 i1 9,2 13.2 22.,h 9.k 132.1
1943 : 10,0 13,0 .  23.0 8.7 167.7
1ohk ¢ 11.3 14,3 25,6 10.9 196.1
1gk5 : 11.2 .7 25,9 12.3 197.3
1946 : 12,5 13.6  26.1 12,7 - 23k,0
1ok7 s 13.5 3.4 26.9 1.k 296,0
1948 : 15.1 .5 29,6 13.0 274 .0
19ko s 17.3 16.6  33.9 14,5 201.0
1950 ¢ 15,5 19,4 34,9 k.9 203.0
1951 ¢ 14,9 20,0 3k.9 13,7 194,0
1952 1/ ¢ 14,6 21,2 35.8 16.5 198.0

1953 1/ : 13.6 19.3 32,9

.

1/ Subject to revision,

19 percent Connecticut Valley Broadleaf, In the previous year, exports o>f
Wisconsin types made up only a very small proportion of the total binder
exports. In the first quarter of 1953-54 (October-December 1953), exports
of binder types were about one-third smaller than in the same perlod of a
year earlier. The major drops were in binder to West Germany, Bast Germany,
and Sweden, Belgium, Netherlands, and Canada took considerably more in the
recent period than in October-December 1952.
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The total disappearance of wrapper (types 61-62) during July 1952-
June 1953 was 16 1/2 million pounds--one-fifth larger than in 1951-52 ang
the largest on record, Increases occurred in both domestic use and exports,
The 1952-53 exports were 22 percent larger than in 1951-52 and accounted
for more than one-fourth of total disappearance. West Germany, by far
the leading export destination, Canada, Belgium, Netherlands, and East
Germany took more but less went to Denmark, Brazil, and Austria. During
the first half of the 1953-54 marketing year (July-December 1953), exports
of cigar wrapper were nearly the same as in the corresponding period of a
year earlier. Less went to West Germany and Netherlands but more went
to Belglum, Canada, and Denmark,

Although there may be some variation by types, the total disappearancs
of cigar tobacco in 1953-5k4 seems likely to be near that of 1952-53,
mﬂinly because domestic cigar consumption is expected to be near last
year's.
Table 18.- Internal Revemue collections from tobacco products
for specified periods

Chewing : :

° Cigars ‘ Cigarettes Total
Period - : and : Snuff :
: 1/ : &/ ¢ smoking .l y
Million Million Million Million . Million
dollars dollars dollars dollars dollars
Average
1930-3k 1%.3 34kL .6 56.9 6.9 423.9
1935-39 12.8 472 .0 54,9 6.7 547.6
1940-4k4 21.0 750.5 50k 7.3 833.3
1945 38.2 937.2 - 486 7.9 1,034.2
1946 47.5 1,125.2 38.0 7.1 1,218.4
1947 b7.1 1,175.9 35.9 7.1 1,266.7
1948 46.7 1.220.6 35.9 7.5 1,311.5
1949 43.6 1,233.1 3L.9 7.4 1,320.0
1950 : k2.8 1,262.7 34,3 7.2 1,348.1
1951 : Lo 1,359.9 30.7 6.4 1,445.8
1952 : o L5.8 1,579.6 17.6 3.9 1,661.8
1,546.0 16.7 3.9 1,613.6

1953 : LE. k4

PSS

1/ Includes small cigars.

2/ Includes large cigarettes.

3/ Total includes cigarette papers and tubea, clgarette and cigar floor
taxes, and leaf dealer penalties not shown separately in this table.

Compiled from reports of the Internal Kevenue Service,
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Table 19.,- Acrcage of tobacco in the United States,
by class and type, annual 1950-53, and percentages

s . Percente

Class and type . 1950 1951 ' 1952 3 1953 age change
. : .. ¢ s 0 1/ 11952 to 1993
+ 1,000  ¥,000 " 1,000 1,000
s:acres. | gcres . acres acres Percent
01d and Middle Bolt, type'll’ : AWB.OT 399.0 397.0  359.0 9.6
Fastern North Carolina, type 12 : 307.0  356,0 356,0 331.0 = =7.0
south Carolina, type 13 ) ¢ 1 1930 22L,0  22L.0 207.0  =7.6
Georgia and Florida, "type 1l : 110.4  13h.,1  13L.3 12L.8 - -7,1
Total fluc=-cured, types 11-1} 95%.4 1,113,1 1,111.3 1,021.8 ~841
Virginia, type 21 s 9.8 10,0 2,8 9,7  ~1.0
Kentucky and Tennessee, type 22 : 29.8 28,2 28,2 28.3 ol
Kentucky and Tennessee, type 23 s 13,3 10,8 9ol 10,1 7.4
Total fire-cured, types 21-23 : 5249 L9940 L7.h L8.1 1,5
Burley, type 31 2 L0833 L56.1 163.5  h2h9 -8.3
t X
Maryland, type 32 4 5040 53,0 500 L5.0° 10,0
One Sucker, type 35 ;16,2 15.0 1.9 1507 1.3
Grecen River, type 36 : 9.3 8,0 8.0 8.2 245
Virginia sun-cured, type 37 3.2 3.5 EN' 3.7 _ 8.8
Total dark{ air-cured, types 35-37 : 28,7 2€,5 26.3 27.0 2.7
Pennsylvania Seedleaf, type Ll : 35.8 3.6 23,0 2ol 6.1
Miami Valley, types L2-Ll : 748 L.9 5e7 La7 -17.5
Total cigar filler, types Ll-LL : LL.6 39,5 28,7 29,1 1.l
Connecticut Valley Broadleaf, type 51 1041 8e7.. %43 8.3 -10,8
Conns Valley, Havana Seed, type 52 : 8.8 5.6 5.9 643 6.8
V. Y. and Pa, Havana Seed, type 53 : 1,0 6 5 ol -20,0
Southern “Jisconsin, type 5L : 9.3 549 6.0 Sel ~15.0
Northern Wisconsin, type 55 + 12,8 8.9 9.L 9.9 5.3
Total cigar binder, types 51-55 : L‘-Zoo 31n7 31o1 30,0 "395
Comny Valley Shade-grown, type 61 P 8e3 8al 7.9 7.6 ~3.8
Gas and Fla, Shade-grown, type 62 : Selt 542 5.1 Lo -13,7
Total cigar wrapper, types 61-62 13,7 13.6 13,0 12.0 =77
Louisiana Perique, type 72 : ol Wi ol 2 2/-28.6

Total all types

11,599.0 1,762,9 1,770.7 1,638,1  -7.5

_3; P:eliminary.

3/ Based on unrounded acreages
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Table 20.~ Tobacco: Yield per acre in the United States, by types
for specified pericds with percentages

o : : Y Dark Clgar T
s+ Flue- s Fire- :. : Mary- ¢ 7 I : 3 :
Period : cured : cured :Burley'. 1;35 . air- :Flller . Binder ‘Wrapper: Uniteg
. ll—lh R 21__2h . 31 : 32 . cured . hl-hs . Sl*;é . 61—62 ; States
N X ML T A VAR VAR :

:+ Pounds Pounds Poundgl Pounds Pounds Pounds Pounds Pounds Poungs
. ‘ ~--_~'

s’

Average::

192L4-28: 676 - 767 807 781 784, 1,340 1,256 1,041 765
1929-33: 707 777 77 683 803 1,035 1,350 1,039 770
1934-38: 856 811 819 749 837 1,266 1,LéS 95k 865
1939 ¢ 922 868  .931 820 908 1,292 1,536  1,0Lk 9ko
1940 : 1,025 888  1,0L5 . 850 905 1,337 1,530 922 1,03
941 : 905 935 985 775 967 1,L97 1,503 939 966
1902 :+ 1,02} 982 980 7.0 1,037 1,249 1,520 963 1,023
w™h3 ¢ 938 943 982 590 972 1,241 1,540  1,0Ll 96l
9L . 1,069 1,022 1,189 850 1,116 1,L40 1,548 1,075 1,115
19045 : 1,088 951 1,127 525 - 988 1,261 1,518 1,001 1,094
19L6 : 1,137 1,189 1,256 925 1,215 1,469 1,519 1,000 1,181
1948 + 1,233 1,170 1,396 750 - 1,165 1,566 1,52k 998 1,27k
1949 : 1,191 1,189 1,253 825 1,133 1,542 1,561 1,108 1,213
1950 ¢ 1,312 1,102 1,222 800 998  1,L7L 1,547 1,130 1,269
1951+ 1,309 1,215 1,355 785 1,197 1,594 1,572 1,098 1,310
1952 2/ : 1,229 1,228 1,L03- - 800 1,286 1,550 1,532 @ 1,125 1,273
195372/ + 1,230 1,06h 1,347 825 1,027 1,359 1,570 1,132 1,29

e

X Percentage change

;——PCt. Fct, Pcta PCto Pct, Pcte Pcta Pect, E—ET
e 19LT~1 .
L9 to .
1953 ¢ 3.7 =548 6-3 Leh =801 =949 2,8 906 3.
1952 to ;-
1953 ol =136k -0 3,1 «20,1 ~12,3 2.5 6 =1

1/ Types 2k, L5, and 56 ended in 19L9, 1939, and 1948, respectively. .
2/ Subject to revision, '
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Table 21,~ Tobacco manufacturers: Net sales,.net income,
and profit ratios, annual 19L47-52, by quarters 1952-53

; : ) Profit
s : Net s 4
: . . . Per dollar . As percentage of
Year | cﬁit : necne : of sales . stockholders! equity
and . 538 f f ’ (annual basis)
.. .Before | After ,Before , After , Befare , After
; .federal .federal federal .federal, federal . federal
X ; tax ; tax ; tax ; tax ; tax . tax
¢+ Million Million Million
+ dollars dollars dollars Cents Cents Percent Percent
947 o+ 2,6l1 178 109 6.7  Lel 166 1001
1948+ 3,081 257 159 8,3 5a2 22,0 13,7
19h9 ¢ 3,061 250 156 8.2 5ol 20,2 12.6
1950 H 3,129 281 152 9eo )-lo 2103 11 35
1951 ¢ 3,329 294 129 8.8 3.9 21.8 9.6
: New series l/
1951 ¢ 3,378 295 129 8e7 3,8 21,7 9.5
1952 5 3,702 285 120 To7 302 19.8 8.l
1952 .
1 8Li6 61 25 72 300 17,7 7.3
2 919 69 28 7.5 3.0 19,1 ToT
3 978 80 33 8.2 3ekt 21.9 9,0
Lo 959 5 3k 7.8 3.5 20,5 9e¢3
1953 .
1 875 65 28 Tl 3.2 17.9 To7
2 H 9)40 90 3}4 906 3@7 2)4:5 995
3 s 992 97 39 948 3.9 26,1 10.5

1/ Although not strictly comparable to the series previously
published for the years 19L7-51, the differences disclosed by comparing
the new series with the old series for the year 1951 are relatively
minor,

Compiled and adapted from quarterly Industrial Financial Report
Series and the Securities and Exchange Commission,
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