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The 1953-54 domestic use plus ex-
ports for all types of tobacco produced in
this country is expected to total about
2,060 million pounds (farm-sales weight)
---1 percent less than in 1952-53, Ex-
ports are likely to be a little larger than
in 1952-53 but domestic use is estimated
to be smaller, mainly attributable to a
little less use in cigarette and smoking
tobacco manufacture.

Domestic consumption of tobacco in-
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creased sharply during World War 0 and
has stayed well abave prewar. Exports
have accounted for a smaller proportion
of total disappearance, although in the
recent 5 years, they averaged 14 percent
above prewar, In the past quarter cen-
tury, disappearances of cigarette types
of tobacco trended steadily upward, but
substantial declines occurred in the fire-
cured and dark air-cured tobaccos,
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STATISTICAL SUMMARY

s s t 1Last data
t tav.
Do v , i e
Item : base . T T T 3 1 T 1 t centage
s Period 4 gan. ¢ Feb. 1 Mare ¢ Apr. ! Jan, ! Febs ! Mar. ' Apr. 1of & year
3 [ 3 t ] [ g 3 L] :_earlier
3 [} s
Average prices at auctions @ ] :
Flue-cured 1Cents per lb,: 36.2 C~l-0-8-6-4d s 31.0 C-1l~0~8-08-=-4d 86
Burley sCents per lbe:  49.0 i1.8 C-1l-0-8-e~d 50.9 k6.1 C-l-0-8-0~d 110
Maryland sCents per 1lb.: C-1-0-8-e6-~-4d 3 C-1l-0-8~06-4d e
Fire-cured 1Cants per lb.s 37.9 37.1 34.6 closed 3ha 32,5 30,0 Closed 88
Dark air-cured {35-36) :Cents par lb,: 31.4 31.1 C=l-0~-8-g.d 1 25,0 27.0 C=l~0=8~g~d 87
Virginia sun-cured (37) :Cents per lb.: 324 25.6 C=1=0-8=0~d t 31dC-1~0-8~08-4d 97
1 3 ]
Parity prices H 3 t
Flue-cured tConts per lbes 53,6 53.2 S3.h £3.0 ¢ 53,0 53.0 53.2 £3.2 100
Burley :Cents per lber 52,2 51.8 52.0 51.6 1 5.3 51.3 S1.5 51.5 100
Maryland sCents per lbet  56,) 56,0 5642 55.8 3 53.9 53.9 Shel Skl 97
Fire-cured 10ents per lbet 34,7 3hok o W38 34,7 3h.7 3h.8 b8 101
Dark air-cured (35-36)  :Cents per lb.:  30.5 30.2 30,3 0.1 3 29.3 29.3 29,k 290, 98
Virginia sun-cured (37) i:Cents per lb.: 35,8 35.6 35.7 3Bkt . 3hok 3k 34,5 97
: ] s
Parity index 1/ 1 1910-14=100 s 28L 281 282 280 ¢ 282 282 283 283 101
H H '
Tax-paid withdrawals 3 t H
Cigarveties, small ¢ Billion 33 32 35 3 30 27 32 91
Cigars, large + Million 3 481 k53 502 520 ¢ Ky Ul 507 10
Chewing and amoking s Mil. 1bs & 1 13 1 15 ¢ 12 12 1k 100
Snuff + Mil. 1b. 3.6 3.0 3.3 368 3.1 3.2 3.3 100
Accumvleted from Jan., 1 s H H
Cigarettes, small 1 Billion 33 6l 99 13 30 56 88 89
Clgars, large t Million 481 93 1L,L3%6 1,956 i1 836 1,392 97
Chewlng and smoking s Mil. 1be 1L 27 1 57 3 12 25 39 9%
Souff ¢ Mil. 1b. 3.6 6.5 9.8 13. 8 3.1 ‘N1 9.7 99
H : t
Tax-free removals H : H
Cigarettes, small s Billiom : 3 2 L 3 3 3 3 75
Cigars, large s  Million s 3 7 8 11 12 ; 100
Chewing and smoking +  Mil. 1lbe 1 o3 o3 3 3 o3 . . 167
Accumulated from Jan. 1 ¢ 3 3
Cigarettes, small : Billiom 3 9 12 3 5 8 89
Cigars, large ¢  Million 5 10 18 26 3 11 23 30 167
Chewing and smoldng s Mil, 1bs @ o3 .5 .8 1,2 ¢ o3 .7 1.2 150
[ ] 3
Personal income g/ t Bil. dols 3 280 281 284 283 28} 283 283 282 100
3 3 t
Index of industrialproduce ¢ s
tion, 1953 rev. F.R.B. 3/ 3 1947-49=100 ; 134 13 135 136 3 125 12k 123 123 90
$ : t
Employment 1+ Million 60,5 60.9 61.5 61,2 ¢ 59.8 60,1 60.1 6046 99
1abor force employed t__ Porcept ! 97,0 97,1 973 97.5 : 95,1 9h,2 9,2 9ki,6 97
[ 3
Exports (farm-sales wt.) 3 [ []
Flue-cured s Mil. 1bs s 27,1 19,9 39.2 50,3 s 29.8 16.9 19.1 L9
Burlsy : Mid, 1b. 3 1.4 1.6 L 2.5 ¢ 1.3 1.8 1.8 129
Maryland :  Mil. 1lbe ¢ «8 o5 o b3 ol o5 ol 17
Pire~cured t  Mil. lb. : 3.7 2,7 2.6 1.5 1.3 1.2 2.3 88
Dark air-cured s Mil, 1be . . 1.2 RIS 1.8 o3 o8 67
Cigar s Mil, 1be 9 ) .8 83 . o5 ol 12
Accumulated from begin- ¢ 3 t
ning of merketing yr. Ui/ ; t s
Flue-cured s+ Mil. 1bs 1 2LL.O 263.9 303.0 353431 33046 3475 36646 12
Burley :+ Mil, Ibe 9.0 10.6 1.9 Uk s 8.7 10.5 12.3 103
Maryland s Mil, lb. 2,0 2.5 3.1 3.8 2.3 2,8 2.9 9l
Fire-cured + Mil. 1be 1h.3 16,9 19.6 21.0 1 9.8 1047 13.0 66
Dark air-cured : Mil. 1be 1.6 2,1 363 3.7 2.3 246 3 103
cigsr filler and binder : Mil, 1b, : 1.9 2,2 2.6 3.0 1.1 L.k 1.k sk
Cigar wrapper : M. 1b, 3 L3 L6 3.1 3,k 3 2.k 2.6 2.7 87
] 3 1 X
U.S. imports, a1l commodities, Mil, dol. 922 856 1,005 1,013 ¢ 833 809 858 k8 b
Accumlated from Jan. 1 1 Mil, dol. 1 922 1,778 2,783 3,796 s 833 1,642 2,500 3,uk8 91
Sterling area gold and 1 H ]
dollar reserves 5/ s Mil, dol. ¢ 1,978 2,103 2,166 2,273 1 2.5k3 2,583 2,685 2,820 12k
t 1 1
Stocks of domestic types @ H H
(farm-sales weight) 6/ 3 : :
Flue-cured r Mil.1lb, 5 2,Lk2 2,15L ¢ 2,11 2,178 101
Burley s Mil.lbe s 1,213 1,hk6 ¢ 1,308 1,75 102
Maryland s Mil. 1b. @ 65 571 65 8 102
Fire-cured s Mil. 1b, 136 171 ¢ 135 163 95
Dark air-cured t+ Mil. lbe ¢ 76 90 s 73 89 99
cigar, filler s Mil, 1b, 3 183 220 ¢ 167 207 9h
Cigar, binder t Mil, 1b, ¢ 10 W7 e 126 13 97
Cigar, wrapper +  Mil, 1b. 28 24 s 26 22 92
3 3

1/ Prices paid, interest, taxes, and farm wage rates, 2/ Annual rate, seasonally adjusted., 3/ Adjusted for seasonal variation.
T/ July 1 for flue-cured and cigar wrapper and October I for other types. 5/ Held in London.” 6/ Dealers' and manufscturers' hold=
Tngs in United States and Pusrto Rico on first day of quarter. -
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SUMMARY

Domestic consumption of both flue~-cured and Burley tobacco, the
bulk of which is used in cigarettes, in the current marketing year, is
likely to be around 3 percent below the record highs of a year earlier.
Cigarette manufacture in the year ahead is expected to continue near the
current year!s level, Domestic consumption of most other tyopes of tobacco
inSthg 1953~5h marketing year probably will be fairly close to that in
19 2‘ 30

Exports of all types in the year ending June 30, 1954, @eem 1likely
to total close to 470 million pounds, export weight (around 530 million,
farm-sales weight),~-=5 percent higher than in 1952-53. Tobacco exports
in 1954-55 seem likely to be above the current yearis level.,

Cigarette output in the United States during the fiscal year end-
ing June 30, 195L, probably will be near Llé billion--li 1/2 percent lower
than the record L36 1/2 billion of 1952-53, Declines occurred in the number
consumed in this country, which accounts for nine-tenths of the outout,
and also in shipments for overseas forces and comnercial exports. Consump-
tion of king size cigarettes (which contain roughly about one-sixth more
tobacco than regular size) probably continued to rise., Filter tip ciga=
rettes also are increasing though they are still a small fraction of the
total, Numbers of cigarettes consumed have declined in most areas of
the country, though tax data for a few States indicate increases above a
year earlier, Most of the States with declines exceeding 3 percent are
in the South and West.
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Cigar consumption in the United States for the fiscal year ending
June 30, 195L, is estimated at 6 billion~-practically the same as in
1952~f3. Roughly another 100 million are going to tax-free outlets, mainly
overseas forces., Consumption of cigars in the year ahead is expected to
continue near the current vear's level,

Outpbut of smoking tobacco in 1953-5L is estimated at 86 million
pounds=-~7 percert less than in 1952-53, With consumer incomes continuing:
relatively high, smokers are not likely to shift towards the more economlcal
fonns of smoklng gucn as pipes and "rollmyoarwown" cigarettes,

About 82 3/L million pounds of chew1ng tobacco may be manufactured
during 1953~ Sli--a ‘'slight decline from 1952-53 due mainly to smaller ship-
ments for overseas use. Although domestic use was nearly stable in 19535,
the long=-term downtrend is likely to be resumed. ' Snuff output in 1953-5k -
is ‘estimated st a little over 38 1/2 million pounds--one~half mllllon
higher than in 1952-53--and about the same level is expected in the year
anead. . -
The l95h-55 suppiy of flue-cured probably will be about 3 percent
larger than for 1953-5li, According to the planting intentions and assuming
average yields, the crop is exrected to be larger than last year's and
carryover will be up a little. The 195L4~55 supnly of Burley probably
will be slightly above 1953-5h, The Burley crop may be around 5 percent
smaller than last year's,but this will be more than offset by the increase
in carryover,

The announced minimum price support levels for the 195l crops: of
flue-cured and Purley are L7.9 and Lb.li cents per pounds -The flue-~cured
support is the same as last year's and the Burley support is one-fifth of
a cent 1ower than for the 1952 crop, The actual support will be 90 per=-

> pr— cr—

cured and October 1 for Burley) or the announced minimum, whlehever is.
hlgher. .

The 1953 crop of Maryland tobacco is now being marketed., The
auction price through June L was 57 cents--12 percent above the market
average in that period a year ago. Government price support is available:
on this crop, but will not be in effect on the 195L crop since growers
disapproved a marketing quota. The.195L~55 supply of Maryland tobacco
may be a little lower than for 1953-5i, Most Maryland tobacco is used in
cigarettes in this country but about one-fifth is exported.

The 1954 production of fire-cured and dark air-cured tobacco types
may be. about one-fifth larger than the record lows of last year when .~
drought seriously lowered yields per acre., Acreages will be larger than
indicated earlier since the Department increased the allotments for fire-
cured and dark air-cured tobacco above those previously announced.  The
increase in the fire-cured production will probably not offset the decrease
in carryover, and the total supply for 195L-55 may be a little lower than
for 1953-5h. The prospective 195h~55 supply of dark air-cured tobacco is
slightly above 1953-5h--the probable increase in this year's crop a little
more than offsetting the decline in carryover., Exports of fire-cured and
dark air-cured tobacco in the current marketing year will be larger than
in the previous year. The 195L price supports for fire-cured and dark
air-cured types are computed at 75 and 66 2/3 percent of the Burley
support level,
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The 1954 production of continental eigar filler tobacco is likely
to be.larger than last year, but the decline In carryover will probably
reduce total supplies for 1954-55 to sbout 7 percent below 1953-5h and
perhaps to a record low. Dealers' and manufacturers’ stocks of Puerto
Rican filler tobacco in this country and on the Island are about one-
tenth larger than a year earlier,

The 1954 production of all binder types cémbined is expected to be
up some, but carryover is likely to be the smallest in 8 years, The
prospective total supply for 195455 1s around U percent less then for

195354, ‘

The continental filler and binder types, except Pennsylvenia Seed-
leaf (type 41), are being grown under a marketing quota, and Government
price support at 90 percent of parity is in effect. Pennsylvania growers
of cigar filler disapproved.a quota on their 1954 crop and consequently,
no price support cen be made avallable on this type.

_The 1954-55 total supply of shade-grown cigar wrapper mesy be lower
than in 1953-54, This year's crop, if yields are average, will be smaller
than last yeer's and carryover may be down about 5 percent.

Cigerettes

. Clgarette output in the United States during the fiscal year end-
ing June 30, 1954, is estimated at about 416 billion--4 1/2 percent less
then in 1952-53, Consumption in this country accounts for over nine~tenths
of the total and most of the remaining one-tenth is for shipment to over-
seas forces or commercial exports. In the year ahead, cigarette consump=-
tion is expected to continue near the level estimated for 1953-5h, :

The decline in domestic consumption (as indicated by tax=-paid
removals) from 1952-53 to 1953-5k4 contrasts with the experience in the
previous 5 years when the year=-to-year incresses averaged nearly 3 percent.
There are several points that are relevant in comparing 1953-5h figures
with a year earlier. During the current fiscal year, total consumer income
(after taxes) leveled off. While it remained high, some economic groups
and areas experienced declines, Cigerette prices to most consumers have
been about 5 percent higher during 1953-54 than in the first two-thirds
of. 1952-53,- Manufacturers advanced cigerette prices about the lest of
February 1953, Dealers stocked up heavily in anticipation of this price
advance and factory removals during the first quarter of 1953 were un-
usually high, Factory removals in the first quarter of this year were
over cne-tenth below the same period of 1953. TFor smokers switching from
regular size cigarettes to some brands of king size or filter tip cigarettes,
the percentage increase in unit price was even greater than 5 percent--
ranging from 10 percent up to near 25 percent,

The 1952-53 figure on tax-paid factory removals (which is used as
the indicator of United States consumption) probably was increased by
the necessity for building stocks in the distributive channels for some
of the newly introduced king-sized brands, The consumption of king size
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cigarettes in 1953-54 has undoubtedly been larger than in 1952-53. On a
calendar year basis, private estimates indicate king size cigarettes (not
including king size filter tips) at around 26 percent of total output in
1953 compared with nearly 18 percent in 1952, Although there is no officia]
survey data availeble, it may be that smokers who change from regular to
king size tend to smoke slightly fewer clgerettes dally. It is estimated
that king size ¢lgarettes contain around 17 percent more tobacco than the
vegular size, _ :

Table l.- Cigarettes: Total output, domestic consumption
and exports, for specifiled periods

. Y rotal Domestic : Tax-free removals 2/
Period f output fconsuﬁgtion : Total : “Exports
s+ Billion Billion Billion Billion
Average: s '
1935-3G s 1642 157.0 7.2 5.5
1940-Lk . 256.9 223.5 33.3 5,8
1945 : 332.2 267.2 65.0 6.9
1946 s 350,0 321.7 30.7 24,1
1947 : 369.7 335.L 34,3 22.8
1948 : 386.8 348.5 38.7 25,2
1949 s+ 385,0 351,8 33.2 19.5
1950 : 392.0 360,2 31.8 14,3
1951 ¢ L418.8 . 3797 38.9 16.8
1952 i L3ss 394 .1 45,0 16.k4
1953 1 k23,1 . 386.8 37.0 16.2
s Fiscal year
Year beginning July
1949 ¢ 383,3 354.8 . 28.6 16.3
1950 v k07,3 369.2 - 38,1 15.5
1951 : kool 382.0 38,2 16.5
1952 : 1436.5 397.0 39.5 17.0
1953 3/ : 416,0 380.0 36.0 15.5

.

1/ As indioated by tex-paid removals, 2/ In addition to exports, tax-
free removals include principally shipments to forces overseas, to
United States possessions, and ships' stores. §/ Estimates based on
July 1953-March 1954 indications.

Basic data but not the estimates compiled from reports of the Internal
Revenue Service and of the United States Department of Commerce.

Some observers suggest that the considerable publicity glven to
the effects of clgarettes on health has been a factor in the decline -in
cigarette consumptién in the past year. No Government survey data exist
as to whether any cigarette smokers have stopped smoking or reduced thelr
consumption or whether potential new smokers have abstained because of
such publicity,
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Although still a small proportion of the tctal, filter tip cigarettes
have sharply increased in the past year. Three leading manufacturers in-
troduced new filter tip brands in the past l years and output of previcusly
established brands of other companies has been increased. King size,
filter tip cigarettes probably require about as much tobacco per 1,000 as
regular size cigarettes but other filter tips require less.

- In most of the 41 States taxing cigarettes, the number of cigarettes
taxed in the first 9 months of 1953-54 was slightly to moderately belovw a
year earlier. Twelve States had decreases of 3 percent or less and 2k
States, mostly in the South and West, had decreases of over 3 percent.
Pennsylvania, Michigan, Illinois, Florida, and Nevada-showed scme increase.

* Through March of the current fiscal year, tax-free cigarettes for
shipments to overseas forces have been moderately less than in the same
period of a year earlier. Also, commercial exports of cigarettes were
down ébout 11 percent from the comparable period of 1952-53.  Fairly
sharp-declines occurred in cigarette exports to Tangier, Belglum, and
Netherlands Antilles--three of the five leading outlets.

Tableva.- Cigarette exports from the United States to
leading countries for specified periods

: Year beginning . JUly-ﬁarch

: : July . :
, : %;giagg . : : ' P : 195350
Country f (calendarf 1951 ; 1952 fl952r53 1953~ Sh iinzzgé
; year) ; ;L_I/ : 3—_// ; l. ; . l/ ; of
: : : : o : 1952-53
:+ Millions Millions Millions>Millions~Millions Percent
lngier & French Morocco: - 12 1,946 2,341 2,003 1,498 75
lenezuela 39 1,776 1,304 1,066 1,073 101
Belgium : 63 6h2 1,048 852 €26 73
letherlands Antilles - : 1,221 13 845 679 458 . 69
long Kong : 22 933 826 617 60k 112
Panang, & Canal Zone . 389 7oL 809 610  -64k . 106
france : 3077 776 795 595 37 62
Sveden : 80 515 740 622 656 105
ritish Maleye - 3 932 580 4o - Lol 86
lanada, : e 12 438 542 426 hi3 9T
ther countries . 2,602 6,982 7,057 5,206 4,717 9
Total all countries ; 4,770 _10,M50h - 16,977 13,045‘ 11,56i 89

1/ Preliminary.

Compiled from publications and records of the United StatesID@partmehﬁ;bf?Commsrc



TS-68 -8 -

Cigors

Cigar consumption in the year ahead is expected to .contimue near
the 6 billion level estimated for the fiscal year ending June 30, 165k,
This 1s practically the same as in 1952-53 but nearly 200 million ebove
1951-52. In addition, in 1953-54 abowut 100 million cigars are estimated
to have been produced for tax-free outlets--mainly the United States forces
overseas. Commercial exports to foreign countries accounted for about

T percent of the tax-free total in 1953.

Table 3.~ Cigafs i/: Output and ddmestic consumption for specified periods

¢ Bonded ¢

:From Puerty

: Domestic : manu- Imports
: factories facturing: for consumption Rico: Tay
Period : ware~ 4 ¢ paid with.
: f cal H o s o s houses ¢ H From H e ¢ drawals iy
¢ Total : Tax-paid: Tax-free: : ; i H om ¢ United
s output: removals: removels; Lox-paid, Total (FRALIP-, e ¢ States
. . N . removals, , pines , .
: Mil, Mil, Mil., Mil. Mil. Mil. Mil. Mil.
Average: T
1935-39 ¢ 5,075 5,060 13 66 192.% 189.2 3.0 o27.4
1940-4k : 5,450 5,282 199 105 93.7 T78.4 15.3 11.6
1945 : 5,275  h,77Th ¢ L69 82 60.0 .0 59.8 85.3
1946 : 5,618 5,621 26 125 22.2 2.0 20.1 77.8
1947 : 5,488 5,460 41 124 12.5 3.2 9.1 6.2
1948 : 5,645 5,588 38 140 11.8 1.k 10.3 5.0
1949 : 5,453 5,399 46 142 10.9 . .6 10.2 4.6
1950 : 5,399 5,365 L 158 11.9 o7 11.1 T
1951 : 5,594 5,518 85 - 171 1k.3 1.3 13.0 N
1952 : 5,825 5,755 102 18l 4.6 1.9 12.5 1.9
1953 : 5,945 5,817 90 . 190 16.8 2.9  13.4 9.9
; Fiscal year I
Year begin-:
ning July :
1949 ¢ 5,k35 5,208 39 148 10.7 6 10.0 .6
1950 : 5,532 5,486 T0 168 13,3 1.2 12.0 g
1951 t 5,687 5,617 87 171 1.4 1.2 13.0 T
1952 : 5,912 5,788 ol 184 15.6 2.7 12.6 3.3
1953 2/ :+ 5,890 5,760 100 190 16.5 3.0 13.0 28.0

1/ Weighting over 3 pounds per 1,000 and including cigarillos.
2/ Estimates based on July 1953-March 1954 indications.

Basic data but not estimates compiled from réports of the Internal Revenue Servi®

and the United States Department of Commerce.
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About 96 percent of the cigars are produced in continental domestic
factories. A lititle over 3 percent are from bonded manufacturing ware-
houses that use imported tohacco only- Two-thirds of these cigars retail
at more than 15 cenits each and constitute over one-third of the cigars in
the higher price range. The remaining 1 percent originate in Puerto Rico
or are imported., There has been a sharp relative increase in cigars from
Puerta Rico as the result of a new Tactory there, Imports of ready-made
cigars ere principaily from Cuba and the Philippine Republic, Imporis from
the Philippines have not regained the signifieant share they held in prevar
years, Although some increases have occurred in yecent years, they are
still a very small proportion of the total. Cigars. imported from Cuba
(Largely retailing at more than 15 ceuts) have more than quadrupled {heir
prewar volune.

Available data on tax-paid withdrawals of all cigars indicate very
little change from a year earlier in the distribution according to retail
price classes. From July 1953 through March 1954, those selling at 4.1-8.0
cents each composed nearly 48 percent of the total and those selling at
8.1-15.0 cents each composed 42 percent of the total. COutside of these
price ranges, about 6% percent sold at more than 15 cents and 3% percent
sold at 4 cents each or less. ' )

The Bureau of Labor Statistics index of manufacturers' cigar prices
(excluding tax) for April 195L was very slightly (six-tenths of 1 percent)
higher than a year earlier and 3% percent above the 1947-49 average.
According to BLS data, the only change in prices in the past year was
between June and July of 1953, when medium- and high-priced cigars ad-
vanced 1 to 2 percent., The price indexes for popular- and low-priced
cigars were unchanged from September 1952 through April 1954,

Smoking Tobaceo

The output of smoking tobacco in the United States during the
fiscal year ending June 30, 1954, is estimated at 86 million pounds --7
percent less than in 1952-53 and 12 percent below 1951-52. Counsumption in
this country accounts for all but 2 or 3 percent of total output. With
consumer incomes continuing relatively high, smokers are not likely to
shift toward the more economical forms of smoking such as pipes and roll-
your-own cigarettes.

In the first three-fourths of the current fiscal year, indications
are that tax-paid cigarette papers fell 3 percent below the comparable
period of a year earlier. Probably 50 to 55 percent of "roll~your-own'
?igarettes are made with tax-paid papers. Cigarette papers distributed
in packets of 25 or less are tax-free. The latest available data for both
Eax-paid and tax-free papers are for fiscal 1952-53, which indicated

roll-your-own" cigarettes were about one-fifth lower than in 1951-52,

Manufgcturers' prices of smoking tobacco (execluding tax) in April
195k were about 13 percent lower than a year earlier but 193 percent abeve
the 1947-L49 average.

Exports of packaged smoking tobacco in the first O months of the
1953-54 fiscal year at 432,000 pounds were 7 percent lower than in the same
beriod of a year earlier. Csanada, Sweden, Denmark, and Hong Kong were
leading outlets.
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Exports of smoking tobacco in bulk in the first three quarters of
the 1953-54 fiscal year at 3,379,000 pounds were more than 50 percent
higher than-in the comparable period of a year earlier. Substantial in.
creases oceurred to the Philippine Republic, Spain, and Mexico, the three
leading outlets. Haiti and Bolivia increased their tekings.

Table b,- Output of manufactured tobaecco in the United States
' for spe01f1ed periods.

. g,

R ' : Chew1ng :
Per}od : Smolinbf Plug : ‘Twist biﬁ: ' gerap & Total Snuff
: Million Million Mlllion Million Million Million Million

¢ pounds pounds pounds pounds  pounds pounds pounds

Average: = ' 5 o
193539 : ' 195,3 56.8 6.0 4.8 43.8 111.4 37.3
1940 -LkL 1 176.2 5% .8 6.0 4.6 47.9 113.3 40,7
1945 : t - 168.5 59.7 6.7 4.0 W7 118.,1 43.8
1946 o T 1064 51.8 5.8 3.8 h6.1 107.5 39.k
19h7 ¢ 10hk.7 47.3 5.2 3.8 42,2 96 5 39.2
1948 : 107.6 45.3 5.6 3,2 h2.1 96.2 40.8
1949 o 108.1 41.9 5.6 2.8 39.6 89.9 %0.9
1950 S S K f A 40.3 5.5 2.7 39.0 87.5 40,0
1951 .+ 101.3 39.9 4.6 2.8 39.1 86.4 39.5
1952 : 296.8 39.1 4.8 2.8 38.2 8.9 38.8
1953 o 86.3  38.0 L.6 2.8 37.8 83.2 38,6

Fiscal year -

Year beginning:

July
1949 108.7 41.3 5.5 2.8 39.5 89.1 40,7
1950 106.0 40,1 5.1 2.8 39.7 87.7 40.4
1951 : 98,0 39.4 4.5 2.8 39.0 85.7 39.1
1952.° : 92.3 38.5 k.9 2.8 37.5 83.7 38.1
1953 1/ 86.0  37.5 L.7 2.9 37.6 82.7 38.6

l/ Estimates based on July 1953-March 1954 indications.
Basic data but not the estimates compiled from reports of the Internel Revenue
Service.

Chewing Tobacco

‘Output of chewing tobaceo in the United States during the fiscael year
ending June 30, 1954, is estimated at'82% million pounds--a decline of a
little over 1 percent from 1952-53 and 35 percent below 1951-52., The de-
cline in chewing tobacco has been going on for a long time but for the
current year, the rate has slowed some. During the first three quarters of
1953-54, manufacture of plug and twist chewing were 2,6 and 6.6 percent
smaller than in the same period of 1952-53, but scrap and fine-cut were 1.2
and 6.9 percent larger. Plug end scrap chewing each compose between 45 and
46 percent of total chew1ng, and tw1st and fine-cut make up 5% and 33
percent of the total.



TS -68 - 11 -

Except for 2 or 3 percent that is exported or sent to overseas forces,
the chewing tobacco output is consumed domestically. Indications are that
domestic consumption of chewing tobacco in total was stable through March
of the current fiscal year but less was acquired for overseas forces.

The BIS index for manulacturer s prices (excluding tax) through April 1954
was unchanged for . 2% years at 12.6 percent above. the 1947-49. average.

Commercial exports during July 1953-March 1954 at 1,h22, OOO pounds
wero ovexr 15 p@rcent ahead of those in the same period of 1952-53. The
Pnilippine Republic, the French.Pacific Islands, and Panama (1nclud1ng
Capal Zone) got more but Australie took moderately less.

Snuff

The output of snuff in the United States in the fiscal year ending
June 30, 1954, is expected to approximate 38.6 million pounds--gbout one-
half million pounds higher than in 1952-53 but from one-half to around
2 million pounds lower than in each:of the 3 preceding years. Virtually
the entire output is consumed in the United States. Snuff consumption,
although declining on a per capita basis, has been comparatively stable
in the aggregate for many years.. Total consumption seems likely to con-
tinue at about the present level in the year ahead.

Menufacturers' prices (excluding tax) have remained unchenged for
the 24 years through April 1954 at about 32 percent above the 1947-49
level.

EXPORTS OF UNMANUFACTURED TOBACCO FROM THE UNITED STATES L/

Exports of unmanufactured tobacco from the United States in the year
ending June 30, 1954, are expected to total approximately 470 million pounds
(near 530 million pounds farm-sales weight equivalent)--5 percent higher ’
than in 1952-53. Among the leading export outlets, the United Kingdom,
Netherlands, Ireland, Belgium, and Australia took more in the first three- '
fourths of this fiscal year than last; but through March, shipments td
Germany and the Philippine Republic were substantially lower than a year
earlier. During the last quarter of the current fiscal year, exports prob-’
ably will be smaller than in the comparable period of 1952-53, when unusually
heavy shipments of previously optloned tobaceo went to the United Kingdom.

Table 5 contains average value flgures for verious types and for some
leading destinations, for each type. The average declared value per pound
for exported tobacco for a calendar year reflects roughly the prices, pack- -
ing and handling costs, redrying costs in some types, freight to the port
of embarkation, and commissions. Tobacco exported in a calendar year may
come” from the recent crop or stocks of previous crops so that direct com-
Parisons'with grower prices for a particular crop year have drawbacks., In
any glven year, the average unit .value for the type as a whole is influenced
by the volume going to certain destinations--as for example, when a recipiert
country teking the higher-priced grades gets a proportionately larger
quantity than in other years, it would tend to raise the sverage yleld per
pound- for the type as a whole.

1/ Quentitics of tobacoo in THis Section are stated in terms of export
welght, which is less then the equivalent farm-sales weight.
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Table 5,- pverage declared value per peund of tobacco exports from the
United States by kind, and by leading countries of destination, 1950-53

destination

{

£1950 +1951 +1952

:

9.

" T KInd oF tobaceo
and country of :1950
destination

: % T
: 1951

1952 : 1953
. 1/

:Cents Cents Cents Cents:

Flue~cured (unste)s 52,4 63,6 61,9 66,.2:Ky.~Tenn, fire-= 3
T, Us King, t 63.6 B5.9 B7.6 TO.L: cured (unst,) i L0oS 39.5 L7.3 lg,)
2: Wo Germany 13747 53.6 5Le8 60,13 "I; France + 3629 3.7 3/ U
3. Belgium 1 32:2 L3e8 L2,3 LO0s5: 2, Netherlands : 408 ULe8 L5.7 L9
ho Australia = @ 70,1 Tleh .76e5 79e2: 3e Belgium t 3109 3500 36.7 36,0
5e Ireland t 5948 66,0 69,0 70.3: Le Switzerland : 45,8 U3e3 50.5 5l
6, Netherlands : 33,0 ULS.7 LS5.1 L2.3: 5¢ U. Kinge s 394 L2499 LLe8 54,3
7o Sweden : 7067 Thel 7240 The5: 6 Fre We Afe : Llol Llie7 L0 51,9
8. Indonesia : She9 63.6 6Ls9 6667t 7o Ireland t 3866 L9l L9.3 50,4
9. Phil, Repe : 2649 62,1 50,3 LB49: 8. Ttaly t 66,6 72,8 80.0 80,1
10s New Zealand : 70,9 T7heS5 7843 81,0: 9 W, Germany : L2, 38,8 L1.8 L2y
11, Denmark s L9eli 58,5 59.8 6LaT: 10, Algeria - 1 29,1 39,0 38.6 L3,
12, Thail‘and o H 5908 71.6 'fZa7 7693: lle Tunisia ¢ 26@8 30.8 3206 2505
13, switzerland : 50.7 62,0 65.0 65,7:Dark Vas (unste) : hhe7 5865 63.3 63.8
s India 2/ 1116,k 10646 109.8 118,1:™ 1, Norway ¢ 5242 55,4 B67e5 80,9
15, Norway : 62,0 65. 66,5 67s5: 2. U. Kinge s 18,0 50,1 68,2 65,7
16e Hong Kong : 6703 73-8 71.1.2 66&93‘ 30 Switzerland :'5036 63.3 6907 58@9
17 Egypt t 5L,6 68,8 Tl,1 61,63 ULe Austria s 68ols T1e9 757 758
180 Finland - hOQ9 56a9 61@6 65503 59 NeW Zealand H 580)4 6702 7h02 70h8
19 Fr. Indochina: 62,2 T7l.1 73¢7 7520: 6 We Germany : 58ah 6661 65.8 70.0
Burley (unst.) :+ 38s7 LSeh 51l.ht 50.5:Wrapper 117862 17549 1h6,2 11940
ToWe Germany 1 3649 L3+0 51,0 55:C: Le Germany 21277 12804 118,8 1111
2¢ Portugal : 3247 3belt 31,8 31,61 2, Canada . 1158.8 L3ke9 27547 376.l
3¢ Belgium : 30,5 32.9 35.1 31l.h: 3. Denmark 121549 1llie9 122,0 92.
» Sweden t 57l 7367 75,0 77ch: Lo Netherlands :21he9 1799 15040 12ks7
Ss Denmerk + 38¢9 LRe9 L9sB Lba9: 5S¢ Belgium $171elt 17061 10746 76ek
6, Netherlands : 31e3 3369 LSaL 3307: 6. Brazil 128066 3L0e5 3398 323l
Ts A\IStIfia H 3255 3608 3731 hhoh:BiﬂdeI‘ e e : 8&58 8_603 8709 83'8
8. Norway t b6e6 630 6LheO. 624127 ILa Germany s TBL “7e6 90,9 10950
9, Phil,. Rep. 1 29,8 ,4603 3760 50063 2e Belgium :'8001 7800 8642 8701
Maryland (unsts) : 6647 65,4 7245 63.5: 3¢ Netheriands : 71e5 6L.6 65e3 6le
“T. Switzerland : 78eb . B0e5 B83.5 Bl,0: Lo Denmark 11261 11044 119.8 110.2
29 France H 8108 7606 100.0 3/ H 5; Austria H 9)4«2 9).1.7 11601 12309
3, Fre Morocco : 5303 28,7 28,8 2h.8: 6. Sweden 1 7768 9902 10266 15040
he Tunisia : 39.6 30.9 37.8 22,7:Filler _ : 37o1 31e5 362 22£§
5. Spain ¢ 143e3 2ho9 L3el L3+9:7 To Algeria’ ! 30,3 2848 276 174
6, Netherlands : 31.1 33.2 3L8 29,7: 2, Belgium 1 2748 3003 25.5 267
7o Belgium t 2749 61,0 341 25,1: 3¢ Canada 3/ 51,6 'S7.4 284
8o We Germany  : 3546 3L.L 18,5 33.3: k. Indochina 3/ 3/ 27.6 292
One Sucker (unste: 5546 L6el 76,2 6549:Black Fat : 59,1 58,1 75.7 764&
Te Wigeria : T1e2 783 BB,6 B6B: 1. Nigeria s 66,5 88,0 78,1 VL
2. Belgium . H 28.2 28.3 35.1 3207! 20 Fre We ﬁfﬁ H ,4500 )4300 6607 52’2
3o Netherlands : 23.8 31,2 593 35.3: 3¢ G0ld Coast : 63.2 69,0 80.7 85»;
e Trinidad t 5642 60,0 6940 6Le3: Lo Cameroon i 42,0 U5o8 5363 522
59 Norway _ 3705 3507 hs«f; h?olt So Canary T. H hqvo 32@9 )489’4 '52°9
Green Ry (unst,) : Lhe9 27,7 k648 39,2:Parique - s 7802 0326 88,3 10050
I. Ue King, + §5e7 35a0 5.8 37sL: 1 Us Kingse ¢ B7ab o7 '87':3 I]j’!
2+ Liberia t 51,0 56l 5955 5643: t
3, Netherlands . 3/ '28.9 38,2 L0.2: : ——
}/ Preliminary, Stemmed, 3/ No exportss

Compiled from publications of the United States Department

:Cents Cents Cents Cenfs
—————

of Commerce,
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Tobacco exports in 1954-55 are expected to be higher than in the
current yesr. In several countries, the relation of stocks of United States
tobacco to consumption is believed to warrant an increase in exports,
particularly of cigerette tobacco. The dollar situation has improved,
notably over the past year or two. At the end of April 195k, sterling
area gold and dollar reserves (held in London) were 2,8 billion dollars--

24 percent above & year earlier and 70 percent above the very low level

of 2 years earlier. At the end of March 1954, gold reserves of Netherlands,
Belgium, Sweden, Poxtubal end Germany were notably sbove a year earlier.

By the end of February of thils year, short term liabilities to foreigners
\prlnclpally demand deposits and United States Govermment.obligatioms in
banks in this country) were well above a year earlier for. _Germany, Switzer-
land, Demmark, Portugal, Italy, Sweden, Austria, Finland, India, and France,
and up moderately or nearly the same for Belgium, Norway, Netherlands,
Australia and the Philippine Republic. They were smaller .for Hong Kong, .
Japan and Thailand. All the foregoing countries import significant quantities
of United States tobacco. :

The major source of dollars to foreigners is the sale of goods and
services to the United States. Through March of the current fiscal year,
United States merchandise imports from abroad were U percent below the
high levei of a year earlier. During January-March 1954 (third quarter
of the current fiscal year), the value of imports was one-tenth less than
8 year earvlier with most of the drop occurring in textile fibers and manu-
factures; and metals and manufactures, except machinery and vehicles.

Section 550 of the Mutual Security Act, as amended, provides a means
by which friendly foreign countries may purchase certain agricuitural com-
modities with their own currencies instead of dollars. These foreign
currencies may then be used by the United States Govermment to buy offshore
military items, materials for stockpiling, and provide assistance to economic
development programs, and so forth. Such sales may not displace usual
marketings of the United States and friendly countries but are for use over
and above normal trade. From November 1, 1953, through April 1954, author-
izations for tobacco totaled ebout 38 1/3 million dollars--United Kipgdom,

20 million; West Germany, 10 million; France, 3.8 million; Finland, 3 million;
and Italy, 1 1/2 million. By the end of April 1954, expenditures for tobacco
shipped totaled nearly 21 million dollars--United Kingdom, 19.6 million;
Germany, 1.2 m;llion, and Finland, 62 thousand dollars.

Foreign'countries that produce significant guantities of flue-cured
tobacco for export include Southern Rhodesia, Canada, and Indie. The
1953-54 crop of Southern Rhodesian flue-cured is now being merketed, and
Prices for early season sales averaged an equivalent of 42 United States
cents~-one-fourth lower than in the comparsble period of a year earlier.
More of the early marketings were poorer grades than a year earlier. The crop
is estimated at 117 million pounds {feirm-sales weight), 11 percent larger
than last year's crop and the largest on record. Although Southern Rhodesian:
acreage was about 4 percent lower than in 1952-53, the average vield per
acre at 678 pounds was up ebout. 15 percent and the second highest on record.
The agreement between the Southern Rhodesian Marketing Board and United
Kingdom manufacturers hes been renewed., This provides for 1954 purchases
up to 85 million pounds (about 75 million, export weight) if price and quality
are satisfactorys Full amounts possible under the agreement have not been
Purchased in previous years because of shortages in the desired grades.
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Table 6.- United States exports of unmanufactured tobacco, to principal
importing countrles, by types, for specified periods

(Declared weight)

Count : : : i January-March_ 5 .
ounitry : ver a ¢ : : H : { as
and ‘§9§hi§g 125; : 125? ‘Average? 1953 ¢ 195h ipercent—
tyre : A '193b—38 1/ ¢ t age of
H H H H - H 1953
1Million Million Million M1111on Mllllon Million
spounds pounds pounds pounds pounds pounds Percent
Flue~cured H 32l'.o9 31953 llMloB 6800 76e5 5863 76
Burley - : 11,6 - 27.0 25,0 3oL 3,8 Le? 111
Maryland . : H 505 508 8¢2 168 108 1.0 56
Va, fire-cured ¢ 9.7 49 L3 3¢l 7 1.3 0 62
Kye & Tenn, " : 5307 21.8 1905 1507 607 305 52
Vas sun-cured T 63 2/ — e0 2/ s
One Sucker : oT 1.5 T,0 ol 02 02 100
Green River : 340 203 1.8 1.1 1.0 o8 80
Black Fat, etce H 900 3&2 369 2ol a? 07 100
Cigar wrapper : ) 30l 349 ) 9 o6 67
Cigar binder : )1.3 2.8 301 ) o2 1,0 a3 30
Cigar filler ) o8 . W6 ) ol o1 100
Perique : ol ol ol 2/ 2/ 2/ -
Stems, trimmings,: - -
and scrap H 17 o8 306 370 ho? 07 97 100
Total :+ 137,3 396c5 5187 10062 9ke7  Tll2 75
Country of :
destination :

United Kingdom * 213,9 Sh.S 179.7

374 2l 60 1362 55

France i21,0 Lho7 8Lt 2.0 ;/ o
Belgium 15,5 15 6 12,6 3.6 1.9 o3 121
Netherlands ! 15,6 36,2 38,1 bl 8.0 8.8 110
Germany '3 12,6 7946 71.9 2.8 11.7 940 77
Portugal : hca 5;0 6'9 162 2,6 1.9 73
Denmark t b6 9.5 11,8 o8 &9 143 1L
Ireland : 7oh 16uh 1795 1.7 1.2 2,1 175
Switzerland ' 3.8 10,7  11.9 1.0 203 1.7 7h
Norway LR VS 78 Teli o9 1.3 1.2 92
Sweden t Te2 1340 1042 1.9 o2 ol 200
Italy : lol 2‘9 5&6 el q6 «0 —
China H h8¢2 «0 »0 1302 o0 <0 [
Australia + 18k 24,0 2647 o9 563 249 55
India-Pakistan : 2.6 508 2,9 b 9 o6 67
New Zealand 1 2.5 5.k 58 o7 1.5 2,0 133
Philippine Reps : 1.2 29,7 20,9 o3 Lis6 Lol 96
Other countries 522 T34 8Ll 16,2 25,7 19.h 75
Total ¢ 437,377 396,2 518.7 100.2 o7 Tla2 75

l/ Preliminary. 2/ Less than 50,000 pounds, 3/ Includes East Germanye

Compiled from publications and records of the United States Department
of Commercey
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Table 7.~
7.~ United States exports of unmanufactured tobacco, by types, 1929-53

(Declared weight)

et
H

$

: :
calendars Fluee Virgim’l(entucky-t .
year 3 oured iBurley jMaryland! fire. ! TonSes- i Ome 4 Green ! Black @ Stems,
. cured !90@ fire-:3ucker : River :Fat Cigar s 3 Total
s cured 3 : s etc.f and sc o Y
S N : rap
Mi1lion Million Million MIlii TTEST] : : : :
ipounds  pounds | pounds Eoundsm m pounds. pimé:“ t;;ﬁ;on Million Million Million
H 8 pound
1929 £110.8 5.3 1.6 2k 29.3 A pounds  pounds
g% T 39;!.7 g.é 9.7 15.) 105.) g‘g 19,"; g°7 i 10.6 565.9
3 . 9 7e . . . . ol o . .
1932 £ 255.3 12.3 10.5 ﬁ lz: 8.0 1.5 5.3 8.7 ’3‘ : 18.7 579.5
1933 12979 10,6 9.2 . b 1.0 hi  10.0 . 20.9 52l,.3
jh : . 11.9 76.6 1.1 2.5 8:6 1’; igolsl ).lll.l
19 H 306.0 16.1], . * . )43808
1935 & 289.6 8.8 ;ﬁ% 1.h 65.1 1.1 2,2 7.8 1
9% 1 5.9 108 6.1 5 f28 L2 36 a0 < 2.9  L4Lo.8
1937 ¢ 327.7 10.L 5.3 9.6 95 .8 36 10.3 ’6 15.1 396.3
om e on B o@ iR Y a2 i@
11 . . o . . .
19% 5 2k6.0 117 6.3 8.3 - 25 16.2 L,88.8
050 2 167.2 7.4 2.3 33 2%; i'%,' 2.3 7.2 1.5
X A I 9.8 1.2 v 3 > 52 5ud
Wh3 ¢ 368.6 kel 1:% ﬁ’é 18'% ; .5 3.0 1'3 ’hg 269.6
: ) ¢ . . . 3.2 ¢ . 236.8
b+ 2614 831 17 4 7 2 P
. . 0 8.0 ¢
gﬁg ' 20 DS 20 8L 28 3 S S 22 1.2 280,2
Wk B oS ono3 B B O & 57 iz
: W27 23 . . . . . ke . . .3
s : 7.8 7.7 19.9 1.2 .8 53 2:]2. ﬁ.g iog.l
M e a2 18 b1 B &6 22 WA e B IT . -
1951 . * . o 2h,0 2.0 . * . . . ol
2o ZE e @x B33 1 @5 i o s & s
1953 2/ ¢ Wihe3  25.0 8.1 3 e ig 2.3 3.2 31 2.8 s 13‘2 522,0
: . » 1.8 3.9 3.9 3.2 % 3’0 53{3.2
4
? Percentage of total
¢
1929 ¢ 72.6 0.9 2
1930 : 6846 1.8 1.0 L.3 .1 0.6 1.8
1 . . 7 2.7 18. . 1.0 0.8
PLov ol L7 Lh 22 i S v S 7 %0
1933 1 67.9 2:h 2:1 g-g i;.g .g 1.1 2:’4 '; é.g 100,0
: * . . . 2.0 : . 100,0
i”’* 1 69 3.7 1.6 2.6 o be2 100.0
935 ¢ 731 2.2 1.2 . 1.8 3 .5 1.8
1% 1 The3 2.5 . 2.l 13.3 o3 9 6 o3 5.0 100.0
193‘] s 75‘)“ 2‘ 1'11 242 n.b6 2 9 ® P4 3.5 100.0
193 * ol 1.2 2.2 12,1 : 2.1 o1 .
] 7808 2.)4 9 ol 05 2.0 h'l‘ 100,0
v | e . 1.8 949 1 7 16 g gg 100.0
1 6. 33 1.8 " . 100.0
Mo 4 o7L0 3 1.0 23 LS . g 20 &
o oSk 2.2 9 1.6 3.6 - *2 2.2 2 8.7 100.0
1 t 89.6 2,2 I 2 . 5 o2 1.3 79 100,0
R T S S v S 2 13 7 2.6 100.0
19“1 : 69 7 * o1 .8 2 --i 100.0
M . 2.9 pe L 100,0
19!15 t 799 2.5 2 1. 249 ol o2 o7
6 5 82.3 . L 12, 7 3 8 o 100,0
947 8. 5.3 1.0 1.2 kb 3 . 7 1.1 o .
wy 1B 85 L2 1S L . ok K 7 . 100,0
t 80,3 S5 1.8 : -2 ok 3 1.0 . 31 100.0
. 1.8 1.2
19l9 T ko7 3 o2 1.2 1o 2.8 100,0
wo | oA 1l 1 o9 5.7 1 Wrapper Binder Filler 2.8 1000
i’? ' Bg'i‘ 17;3 ilé 1.2 5.0 i .g e * I3 T &0 1.0 100.0
%2, 80.6 . . . 5.6 X : . 7 6 2 X :
» 6.8 N ° o7 Qh ° e 1.1 100.0
1953 : 85.7 : 1.5 1.2 5.5 A % 9 o7 ) Jd .8 100.0
1.6 8 8 8
—~—— 3.7 2 o7 2
. o3 08 08 .6 .l 9 100,0
s D008 not include Port ) ° 100
28,000 © que which has ranged between 26
2,000, Founds.  Virginis sun-cured, first se n 26,000 and 176,000 pounds in e
N paratel: ach year except 1
3/ oo mi’fxiry . s ately claaifisd in 1992, Lotaled 277,000 pounts in k2, hen 1t vas

Compiled fy-
om
publications and records of the United States Department of Commerce
*



VALUE PER POUND OF TOBACCO
IMPORTS by the UNITED KINGDOM

Unstemmed Flue-Cured, by Country of Origin

CENTS*
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] RhodeSIa\',l
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N
United
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1940 1945

U.S. DEPARTMENT OF AGRICULTURE

¥ UNITED KINGDOM PENCE CONVERTED TO UNITED STATES CENTS
USING APPROPRIATE YEARLY AVERAGE EXCHANGE RATES

1950 1955

AGRICULTURAL. MARKETING SERVICE

NEG. 808-54 (5)

The value per pound of flue-cured tobacco imported into the

United Kingdom was slightly higher in 1953 than a year earlier.

The 1953 values for unstemmed flue-cured tobacco from the
United States averaged 72 cents per pound, 3 percent above a
year earlier, while values for Southern Rhodesian and Canadian

flue-cured were 73 and 62 cents per pound, up 1 percent or less
from 1952. United States tobacco has averaged higher than Ca-
nadian tobacco since 1942.

The increase in values since 1949, reflect price increases
during and since the Korean war and the devaluation of sterling,
which increased the costs of dollar imports. Average import
values include prices, freight, and other cost items to entry
ports but exclude import duties, which since 1949 have been

equivalent to about $8.15 per pound for United States Tobacco
and $7.94 for tobacco from Commonwealth Countries.

—9'[-
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Canada produced an estimated 123 million pounds of flue=cured in
1953~--3 percent less than in 1952. /creage increased 9 percent, but
average yield per acre at about 1,360 pounds drooped 11 percent below the
record high of 1952, The Ontario Flue-cured Tobacco Marketing Association
fixed the minimum average price for 1953 flue-cured at L3 cents per pound,
For 1954, the Cntario A$sociation is permitting members to increase acreage
to the full basé in contrast to 1953, when acreage was restricted to.75 per=-
cent” of the'base acreage, In 1951, when this was permitted,.acreage
increased to 106,000~--more than one-fifth above the previous year but
stayed considerably below the full base of 119,000 acres, Canadian con-
sumption of cigarettes has increased and heavier export sales are expected.

Flue-cured tobacco acreage for harvest in India during the first
half of 195L is indicated to be substantially higher than a year earlier.-
The preliminary estimate of production is 90 million pounds~-32 percent
above a year earlier, ' '

The major exporting countries of non-flue-cured tobacco, Turkey
and Greece, produced about 253 and 135 million pounds, respectively, in
1953=--roughly 30 and 55 percent more than in the previous year,

British Tobacco Situation

The United Kingdom, the leading export outlet for United States
tobacco, must purchase her entire requirements from abroad. In 1953
tobacco for home consumption in Britain was 22h million pounds--2.7 per-
cent above 1952 and the most since 19h7. #11 of the increase from 1952
to 1953 occurred in tobacco originating in Commonwealth areas, which.
receive duty preference (about 3 percent below the full duty), and amounted
to 6 2/3 percent. The home consumption of nonpreferential tobacco (the
great bulk from the United States) in 1953 was one=half of 1 cent less
than in 1952, Expenditures on tobacco products in Britain totaled an
. equivalent of roughly 2 1/3 billion dollars in 1953--7.6 percent of all
expenditureson consumers! gocds and services. fbout three-fourths of the
amount spent for tobacco by British consumers represented taxes that are
collected in the form of import duties on the leaf, In the United States
(population 15 years and over nearly three times that in the United
Kingdom), expenditures on tobacco products in 1953 totaled 5,2 billion
dollars, of which about two-fifths represented Federal and State taxes
on tobacco,

.. The United Kingdom exported about, Ll 1/2 million pounds of manu-
factured tobacco in 1953--6 percent less than in 1952, Ninety=-four per=-
cent of this was cigarettess In the first quarter of 195k, British exports
of mamufactured tobacco were 3 percent lower than the first quarter of

1953, Smaller shipments of cigarettes to Malaya, Belgian Congo, Gold
Coast, and i'est Germany contributed to the decline. Larger quantities
were shipped to Australia, fnglo-Egyptisn Sudan, Fgypt, and Hong Kong.
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Table 8.~ United Kingdom tobaccos, Stocks, imports, consumption,
and exports, average 193L=-38, annual 1939-53 ~

: ¢ e 2 Retained for home - !, ' B
: § Impoj s -l/ s consumption __ _*Exporis He~exports
!Stocks ¥ | : : ) § : tof manu=¢of unmany.
Year AP ; From ,Nen-prefer-,Prefere, s ad s
;Decs 1Y potal | united . ential . ential ; Total ,ﬁfi:ﬁiﬁf, if%fured
, : . States ,~ 2/ . - ; 2/ . o0aeno L bobaceo
"+Million Million Million Million Million Million Miliion Miilion
:pounds pounds pounds pounds pounds pounds pounds poquL
Average ; \ o ' ' '
193L-38 :  b97 275 23 ., 132 39 i 39 12
1939 ¢ s 212 128 151 W8 199 30 1
1940 ;328 11 59 1Ll 50 191 27 2
1941, ¢ 259 21k 129 153 69 222 17 1
1942 : 238 265 180 157 76 233" 18 2
1943 ¢ 310 35kL 291 165 56 221 18 - N
194 ¢ 243 230 180 173 L7 220 37, 1
9k  + 278 369 310 183 L8 231 37 13
1946 . : 383 133 366 193 55 248 55 , 7
19L7 + 38L 296 .201 173 51 225 52 1
1948 T 390 281 172 153 61 21l L5 - 1
9h9 ¢ k9 302 18l 139 72 211 L7 2
1950+ bLlS 306 1LY 132 82 21l L3 L
1951 3/ +  L98 355 212 130 9 2210 8] 7
1952 3/ &+ L/L30 22l 67 121 97 218 L7 12
1953 3/ « L/bs2 316 17L 120 10k 22l + b5 9

1/ Unmanufactured tobacco--Imports of manufactured tobacco products have
generally been small relative to imports of unmanufactured tobacco.

2/ Tobacco imported from non-preferential areas comes in at full duty rate
while that imported from preferential areas (Commonwealth origin) comes in at a
lower rate of duty. At present, the preferential rate is only about 3 percent
below the full duty rate, but from 1931 to 1939, it was over 20 percent below
the full duty rate, B

3/ Subject to revision. o .

[,/ Stocks on February 28, 1953, were LO4 million pounds; on February 28, 195,
LU® million pounds,

Re-exports of tobacco (almost entirely ummanufactured) in 1953 at
8,9 million pounds were one-fourth lower than in 1952 but still the second
largest since the war. About three-fourths of the re-exports were non-
flue-cured types (mostly Oriental leaf) sent to Netherlands for redrying
Nuring the first quarter of 195k, re-exports were far below those in the
comparable period of a year earlier,
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. . . Imports of unmanufactuyred tobagco by the United Kingdom in 1953
totaled 316 millio pounds~=the third, largest calendar year volume since the
ware Imports from the United’ States totaled 17, willion pounds, about 70 mile
lion of which. was. iobacco. that more. nonnéT]y would have been shipped in 1952,
During. 19533 the ¢ bacco received: by Britain fram the Commonwtalth countries
combined’ wes' the's allest' in b years. Southern Rhodesia; 'India, Canada,

and Nyasaland, all suppliszd less than-in 1952, During the first quarter
of - 195k, imports of tobacco from Canada were. substantlally larger than in
the first guarter of 1953. . Increases.slso occurred in tobacco from Southern
Rhodesia and Myasaland but™~ considerably less entered from India, Tobacco
imports from the United States in January-March 19SL were substantially
higher than in January-l‘arch 1953, but they will be much less in-April-June
of: this year. than last, when:shlnments of the. prev1ously optloned 1952
tébacco were heavy, - , .

“ LS
1]

e Lt the end ofﬂFebruary 195&, stocks of‘tobacco in Britain totaled

Lbs 1/2 million pounds--about 10 pyrcent above a year earlier, when they were
“the Towest for that date in'li véars, The February. level represented around
L 1/2 year's'requirements for domesti€ consumption and exports. of manufactured
‘bobaced, Priér to Vorld War IT), ‘stocks usually totaled somewhat above

2 ysarst! reguiremente, . ST

x UNITED STATES IMPCRTS AIM STOCKS CF FPREI'GN GROWN T@BAcb'o 2/

United States’ imports' (for cohsumption’) of unmanufactured tobacco in the
fiscal year ending June 30,.195L, may.total a little Tess than the 106 million
pounds in 1952-53. Oyring ‘the first’ 9 months. of the current Piscal year,
.tobacco imnorts. averaged .2 percent lower than in the comparable ‘months of a
year earller..

-

" th the 1a8% half of 1953, clgarette l“af'inmorts were at the high level
of‘ a year earlier, but in the first quarter of 19514, they dipped nearly L per-
cent below the same  guarter of a year, earlier, Stocks of foreign grown ciga-
rette and onklng tqbacco in this country totaled nearLy 183 million pounds on
April 1;-195k ,~~about: '10- percent Le&ge@ than a- year earller, 3'1/2 percent
above 2 years earlxer, and a record. N

r

" Cigar 16af fiiler 1mnorts ‘were 8 percent below a year earller in the
last half of 1953 and 10 percent below in the first guarter of 195L, - For the
gamonth penjiod, imports from Cuba Held about-even while imports of, filler from
the Philipnine Renubl;é were, down sharply. Impoirts of scrap (also largely
“used - as cigar-filler) from Cuba were -a little-larger but those from the Philip-
plne Renubllc, were:downe On April 1, 195L,.stocks of Cuban tobacco in the
.-United Statles. at 1641 million pounds were abcdut 1 percent less than a year

earlier and stocks of Phillpnlne tobacco at 1 1/2 milllon pounds were 9 per-
cent, less than a year. earliery PR s o

Unstﬂmmed cigar wrapper imports-in the first three quarters of ~this
.“fiscal year wete moderately lower than in the ccmparable pericd of 1952-53,
‘IMports of wrapper from Cuba wero 17 percent Targer but those frdm Indones1a
were 30 percent'lewer than in the same period of 1952-53. Stocks of Sumatra
and Java tobadcco in this country on ﬁprll 1, 1954 (not including leaf held in
Free Trade ane), were 215,000° pounds--substantlaily lower than the 550°,000
pounds on April 1, 1953, and the lowest in several years,

Pa— ¥

2/ Imports of tobacco for consumption are on a declared-weight basis and
8tocks are on an unstemmed~-equivalent basise



TS"‘6B o 20 -

Table 9.~ United States imports for censumption of unmanufactured tobacco,
from prineipal supplying countries s for specified periods

’ ' (Declared weight)

1952 | 1953

J anuary.-l\farch )

: .

Average , S5L

-and country : 2R Average @ 1353 ¢ 195
of origin -3 193L-38 “-.:.L../ T .]-'./ .,gg : 1/ ¢ 1/

+Mi11Ton TR T1ion Million Million Milljon Million
:pounds  pounds pounds pounds - pounds. pounds

Classification

e o8
e ee_s8s

e

Cigarette leaf ..

Unsterined : B o :
Turkey ¢ 1842 Sg.o 6.9 Ll 1349 - 13,2
Greece : 18.8 1.5  1he3 - L6 0 369 7 - 345

. gyria L ;5 p ng 343 71 ' 79 e .2]8

- Sos Rhodesia 3 2/ .. . 3 2 2
Yugoslavia i 0. 8 . 1l 0 Tolt o5
. _Total 3/ :_ M 759 76,0 ' 1045 1963 © 1846

Cigar leaf (filler) . '
Cuba : ' o
Stemmed H Tel 909 - 947 . 107 206 242

. . Unstemmed . ¢+ Ll L0 Lol 1.1 1,1 1.2
Philippine Repe C ' 5 - ‘ "

Stemmed ) 1.9 o ol 0

Unstemmed s ),{‘/ o2 _g/ g-l-‘-/\ 0 . 0

Total 3/ 103 16,0 17 2.9 . 3.8 3ol
 Serap e o , ,

~ Cuba T 1. 249 841, . 8.9 . LB 243 24k

Philippine Reps : 4/342 1.2 23 L/5T 5 o2
Total 3/ P64l 9 - 11.2 . 1.3, 2?‘8' 2.6
Cigar wrapper (:unst’.)‘f. : ' A
Indonesia ' N 5/109 .8 .h . 5/.11 N ol ol
Cuba $ e 2 - . 03 Qh- :2_‘/ ’ !1. e al
. 5 :.. P N .
Total é/ ‘ 201 . 1,1 9 r’-l . . Y «2

e o0 o8 os _B®

Total imperts 6/ 66,3 102,9 105.L .7 2643 2541

1/ Preliminary. 2/ Less than 50,000 pounds. 3/ Includes.relatively
small quantities from other countries not separafely listed, L/ Reported
as leaf in 193l and 1935 and as serap in 1936-38, 5/ Formerly shown as
originating in Netherlards Indies or Netherlands, -&/ Inecludes tobacco
stems, not cut, ground, or pixlvg:pj,Ze,d, not shown separatelye

Compiled from publications and records of the United States Departmend
of Commerce,
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" OUTLOOK AND-SITUATION FCR TCBACCO LEAF

Flue-Cured, Types 1l-1l

195u-ss Supplies S .

Accordlng to farmersf! intentions on March 1, about 1,041,000 acres
of flue-cured will be grown in 195L-~2 percent more than the 1953 acreage
Most individual acreage allotments remained the same as in 1953, The 1953
harvested acreage equaled nearly 98 percent of the total allotted, and
most allotments are likely to be planted in full this year. If 195b yiélds
per acre should equal the 1951«53 average (after adjusting for the relatively
low 1953 yields in type 11), this year's crop would approximate 1,330 mil-
lion pounds~ .4 1/2 percent larger than in 1953° and the fourth largest on
record-

Carryover of flue-cured on July 1, 1954, is expected to be about
1,890 million pounds--2 percent larger than a year earlier, The prospective
total supply for 195455 is 3,220 million pounds=-3 percent larger than
for 1953-5L. Such a supply would be 2,6 times the estimated current year's
dlsappearance~-slightly above the comparable ratlo for thé preceding year.

¢

Domestic Use and Exports

T Durlng the current marketing year (July 1953-June 195L), the domestic
use of flue-cured is.estimated at 800 million pounds--3 or L percent lower
than in 1952-53, but the second highest on record, Lower domestic disap-
pearance of leaf reflects the decline in cigaretfe manufacture from the
record level of 1952-53, However, the 195L=55 rate of daiestic use is
expected: to remain relatively high and probably-close to the current year's.

Exports of flue-cured tobacco in the year ending June 30, 1954, are
estimated at L35 million pounds ( farm-sales weight)-~nearly S percent above
1952-53, Although this is below tre comparatively high level of 1951-52,
‘1% is near the figures for 1949-50 and 1950-51, 'In 1954-55, exports of
flue-ctired may increase over this year's level if the crop is more nearly
normal than last season's and average prlces of soms grades recede somewhat
from the hlghs ‘of last year-. s

‘Diring-the first three-fourths of the current marketing year (July 1953~
March 1954), flue-cured exports were about one=fifth larger than in the - -Szme
period of 1952-53, The biggest factor. in this increase is the larger
exports to the United Kingdom, Last year the heaviest shipments of the
1952 optioned tobacco were made in the final quarter (April-June) of -the
1952-53 marketing year, Germany, the second ranking outlet for flue-cured,
got almost one-fourth less-in July 1953-March 1954 than -in the comparable
period of last season.  The next ranking outlets during July 1953-March 195L
were Australia, Netherlands, and Irelard, all of which took more than a
year ‘earlier, ‘Among the next five ranking countries, the Philippine Republic,
_Indoné51a, and Japan, each took less but Denmark and Sweden, each toock more.
Ofher important outlets gétting more than a year earlier were Mew Zealand,
Finland, Switzérland, Spain, Indochina, and Fgypt, while those taking less
included Belglum, Thailard, Austria, Norway, Portugal, Hong Korg, France
and India, Pakistan got about the same’ in both’ perlodSo

L
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Table 10,~ Flue~-cured tobacco, types 11-ll: Domestic supplies, disap-
pearance, and season average price, average 1934-38, annual 1939-53

(Farm-sales weight)

: $ : s Disappearance 1/ : Average
Year : Production: S vOCkS :Supply ¢ . ihomesticshxportssprice per
LJuly 1, g Tetal " oy w2/ pound

——— w——————

MTIion — MIlITon Million Mil1ITon MilIIon IAllion
pounds pounds pounds pounds pounds  pounds Cents

ynt 8L5 1,586 704 338 366 2249

Av, 193h‘38

1939 1,171 ohé 2,117 707 L1y 290 © 1ha9
19L0" : 760 1,410 2,170 ST7 L21 156 16.L
19l : 650 1,593 2,243 783 L2 291 28,1
1942 : 812 1,L60 2,272 893 60l 289 38.4
1943 : 790 1,379 2,169 980 625 355 10,2
194k : 1,087 1,189 2,276 1,150 696 LSk L2.h

" 19L5 : 1,173 1,126 2,299 1,152 667 ° L85 ' L3.6
1946 : 1,352 3,1k7 2,L99 1,212 659 © 553 183
1947 ¢ 1,317 1,287 2,60k 1,05k 695 359 h1,2
1948 : 1,090 1,550 2,640 1,102 720 382 49.6
1949 ¢ 1,115 1,538 2,653 1,168, 729 k39 L7.2
1950 ;1,267 1,185 2,742 1,185 757 1,28 5h.7
1951 : 1,453 1,557 3,010 1,279 771 502 52.L

" 1952 ¢ 1,365° 1,731 3,096  1,2Ll 828" L16 50.3
19532/« 1,272 1,852 3,12l ‘ ‘ 52.8

1/ Year beginning July 1. 2/ Subject te revision.

Prices

p f£irm demand for flue-cured tobacco is expected in the season aheads
Assuming a more normal crop in the Middle and 0ld Belt, average prices in
these areas should be higher than the 6-year lows of last season, when quality
was seriously affected by drought, In Georgia=-Florida, Rorder South Caroling,
and Tastern North Carolina, prices may average a little below the reccrd
levels of the 1953 season, The entire 1953 flue-cured erop averaged
5248 cents per pound--5 percent above 1952, Although the type 11 average
price dropped 11 percent from 1952 to 1953, this was.more thah offset by
increases of li to 1L percent in the average prices received in the other
Belts, : '

‘ Cn fpril 29, the Department announced L7.9 cents.per pound as the
minimum level at which the 195l flue~cured crop would be supported. The
actual level of price support will be L7.9 cents or 90 percent of the .

July I parity orice, whichever is higher., Last year the announced ninimum
was 2180 U7.9 cents and this became the actual level of support for"The
1953 crop because it exceeded 90 .percent of the .July 1, 1953, parity by nine~
tenths.of a cent, In calenlating the 1954 minimum for flue-cured, the .
effect of a slightly lowered adjusted base DPrice in the parity calculation
was exactly offset by the slight increase over a year earliep in the indeX
of prices paid by farmers, including interest, taxes, and wage rates.



7568 ~wi23 =

The quantity of flue-cured tobacco placed under Government loan in
each of the past B seasons and that still remaining under loan from each
crop are shoun in table 11, ,

" Table 11,~- Flue~cured price support operations, 1946-53

, (Farm-sales-weight equivalent)
Flué«~cured Placed under Government loan:Remaining in Govern-

Mgrketiﬁg '

: . ; . S8 -‘Percentage of :ment loan stocks on
-5eason : Quantity . .. total crop s+ ppril 30, 19541/
:  Million pounds Percent MTTion pounds’

196 : 6645 R 0

1947 : 232,43 S N ) 0

1918 ' 106,41 9T 0

1949 t 103.5 . . 9¢3 0

1951 ; 12,2 . 9.8 39,0

1952 s 2/165,0 12.1 : 118,0

1953 ’2 151-}4 ' 1109 lh?oo
G.oTotal T 27TORLG — 30050

. 1/ Actual loan stocks in terms of packed weight are 11 or 12 percent
YeSs Than their equivalent farmesales weights shown in this column,

"2/ #tn additional 78,4 million pounds, acquired for British manufacturers
.under an option to purchase, were pledged for loans in 1952. '

Burley,'Type,jl

195L=55 Supplies

According to farmers! intentions on Narch 1, aebout 398,600 acres of
Burley will be .grown in 1954--6 percent less than in 1953 and 1L percent
less than the 1952 acreage, the highest -of the last 8 years. Allotments
for most farms were cut 10 percent from 1952 to 1953 and 8 pergent from

- - 1953 %0 195k, but special provisions apply to small allotments that some=-

* what reduced the overall percentage cut in total Burley acreage., -Acreage
allotments are likely to.be.quite -fully planted. If yields per acre should
equal the 1951=53 average (slightly above last year), production in 195k
would approximate 545 million pounds-=L -or 5 percent less than in 1953.

' ‘Carryover of Burley on October 1, 1954 {beginning of the 195455
marketing year), is expected to be approximately 1,200 million poundse—-

3 percent greater than on October 1, 1953+ ‘The increase in carryover probably
will a little more than offsat-the decrease:in production, and the 195L=S5

" total supply at-around 1,7L5,.million pounds may exceed the 19535l level

by about 1 percent. Such.a supply would-be nearly 3.3 times the estimated

current year's disappearance, cempared with the ratio of nearly 3.2 for the

preceding yeare - 3 . * oo .
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- Table 12.~ Burley tobaceo,. type. 31l: .. Demestic supnlies, disappearance,
and season.average price, average@J93h-38 .annual 1939*53

(Farm-sales weight) R
B _Disappearance 1/ ! Average

*Stocks -
Year :Productlon-o 2 1 .Supply'f Total :Domestic‘Exports-prlce per

2/ 2/ pound
Million MllllQH-Mlillon Mllllon Nullion, Million -
pounds®  pounds . pounds pounds pounds “pounds - Cénts

o cok  sa e

1., 193h-38 . 287 701 . 988 ik U 302 0 12 v 2242
1939 K 395 68l4.. 1,079 317 i, 305 12 1743
19540 s 377 762+ 1,139 341 ¢ 5335 6 16,2
1911 : 337 798 1,135 380 ;.. 37k 6 292
19L2 : 3kk 755+ 1,099 113 ¢ Lo7 6 1.8
1943 : 392 686. 1,078 L27 . 118 9 L5.6-
1oLk oy 591 651  1,2L2 L83 . L7k 9 Lk 0
9hs e s 877 759 1,336 483 . LL8 35 39.4
19L6 whee 61 853.  1,L67 526 ... .L76 50 39.7
1947 e L85 9L1 1 '126 52k 196 28 48.5
L8 ¢ 603 9020 1,505 531 CL89 v k2 .. L6.O
1949 . - : 561 97h 1,535 . . 535 Lok L1 :h5.2
11950 - e s 199 1,000 1,L99 518 L88 300 k5.0
1951 .. 618 .. oml ,599 . 538 ‘506 32. 51,2
1952 : 650 1,061 1,711 548 539 29 ' 50,3
1953 2/ : 570 1 163 1,?33 5245

&/ Year beginning October 1, g/ Subject to revision,

) Domestlc Use and Exports

\

o Durlng the year ending Leptnmber 30, 195&, domestlc use of Burley
‘may bé about 505 million poundse~3 percent less than the record level in
1942-53, The lower rate of cigarette, smoklng, and chewing manufacture
© largely aoccounts for the lower domestic use in the current marketlng years
v ‘However; domestic requirements are still relatively large and. are expected
. to cowtlnup near thé plesent level in 195L=~5 5. :

~ The marketwng year nxr‘orts of Burley seem likely to be about 30 mil=-
lion pounds (farm-sales uelght)-—a little above 1952253, During the first
half "of the current marketing year, Burley exports were 3 percent larger
than' in the same period of 1952+53,. Four of the 6 top rankwng outlets in
the October 1953-March 195k period--ilest -Germany . Belgium, Netherlands,

* and’ Portugale~took substantially more than in the same months of 1952-53
but-less.was shipped to Sweden and Mexico., /mong the other 1mportant oub~

‘lets, Egypt and Norway took more but Denmark, the Philippine Republic,
‘Switzerland, and United Kingdom took less, - None was, reported as going.
to France and fustria in the first half of the 1953-5l marketing yearse
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Prices

The 1953 crop of Burley was one of the best ever produ*ed, and
the season average price at 52.5 cents per pound was a new records The .
vrevious record average was 51.2 cents for the 1% 1 crop. Although
average prices- by grades were mostly lower then in the 1952 season; the
larger propertions. in- the better grades raised the crop average b percent
above, 19524

On ppril 29, the Department announced L6.l cents per pound as the
minimum level at WﬂlCh the 195l Eurley crop would be supported. This is
tre-fitth of a cent lower than in the 1% 3 season. The acztual level of
195L price support will be 46.L cents or 90 percent of the October 1 parity
price, whichever is higher, Last year t!e. arnounced minimum, L6.6 cents
per pound,.became the actual level of support because "1t exceeded 90 porcent
of the, October 1 parity oy one-half cent. In calcnlating the 195h minimum

for Burley, the effect of a little lowsr adjusted base price in the parlty
calculatlon is partlaﬂiy of fset by the slight increase over a year eariier
in the index of prlcps peid by farmers including inhterest, taxes, and |

ge rates, t

‘The quantity of Burley tobacco placed under Goverrnment loan in
. each of the .past 8 seasons and that still remalnlng under loan fPCﬂ each
crop are shown in table 134

,: Table 139“ Burley nrice suoport opzrations, 19L6-53

-

(Fam~-sales-weight equivalent)

Burley placed under Government loan - el
: *Remalning in Govern-

'Markeiing ;: : . :ment ‘lcan stocks on
season 3 Quantity = Pl;‘;—*;;gtt‘;gpof : April 30, 195k 1/°
:  Million pounds Percent, Million pounds
1946 : 1478 . Co2ha 0
L9h7 : 3767 : 7.8 0
1948 s 96,7 T 16,0 0 : .
19k9 ; ©'39,1 7.0 0
1950 ‘ M hh.? 8a9 350
15T 9 15,8 7he0
1952 : 10346 1569 83.0
1953 : 1025 18,0 102,40
Total | 6689 — 262,0

1/ Actual loan stocks.in terms of packed weight are 10 or 11 percent
less th nffhelr equlvalent farm-sales welghts shown in thls columns
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Marylaﬁd, Type 32 3/

195455 Supplies

"The 1954 prospective acreage of Maryland tobacco, as indicated by
March'l farmers* intentions, is 46,000--2 percent more than last year but
below any other year since 1945, Acreage allotments are not in effect on
the 1954 Maryland crop as they were last year. If the 1954 yield per acre
should equal the 1951-53 average, the 1954 crop would be sbout 37 million
pounds--practically the same as in 1953. The crop was about 40 million
pounds in each of the preceding 4 years.

Table ;h.- Maryland tobacco, type 32: Domestic supplies, disappearance,
"and scason average price, average 193%-38, annual 1939-53

(Farm-sales weight)

+ Production: Disappearance 1/ s Average i Stocks

! Produc~_ Stocks
Year : . H tplus Oct, 1: .Domestic.Dxports price per: following
, ‘tion :Othm} : gtocks 3 toval e/ : 2/ : pound : Jen. 13/
¢ Million Million Million Million Million Million ¢ Million
: pounds pounds pounds pounds pounds pounds Cents : pounds
Average: H
1934-38:  27.5 41.3 68.8 26.5 21.1 5.4 19.7 :+ 38k
1939 + 32.8 hi.h .2 26.5 22.6 3.9 "2l ¢ 36.3
w940 32,6 47.7 80.3 28.5 25.9 2,6 33.0 : k3.2
gkl s 31.2 51.8 83.0 27.2 26,1 1.1 30,1 ¢ b45,0
gk2 ;28,1 55.8 83.9 34k 32.2 2,2 56,5 + 47.7
1943 : 20,8 4o,5 70.3 25.1 23.8 1.3 45,3 :+  L43.8
ok ;38,2 k5.2 83.k 31.2 28,8 2.4 55.5 : 37.6
oks ¢ 18,4 52.2 70.6 30.3 24,2 6.1 57.0 ¢ k46.5
946 46,2 40,3 . 86.5 34,0 28.3 5.7 bh,5 3 32.b
9h7 ¢ 37.8 52.5 . 90.3 34.3 27.0 7.3 42,8 ¢ L4438
1948 : 35.0 5640 91.0 37.0 27.7 9.3 shli ¢ 6.9
940 ¢ k1.2 54,0 95.2 35.4 28,0 7.4 48.3 ¢ b5.5
1950 : k0.0 ' 59.8 99.8 35.5 27.1 8.k KB.2 ¢+ 534
1951 ;41,6 64,3 105.9 33.3 26.7 6.6 4,8 ¢ 59.3
1952 : ho,2 72.6 112.8 Lo.2 32.k 7.8 8.8 64,9
1953 2/:  37.1 2.6 109.7 Cr 65k

1/ Year veginning October 1, 2/ Bubject to revision. 3/ Public Law h6h B5na
Congress (an amendment to previous Agricultural legislation) provides that for the
purposes of marketing quotas and when in effect, the sliding-scale price support,
the carryover and total supply of Maryland tobecco shall be computed as of January 1
following the beginning of the marketing year--defined as the QOctober l-September30
pericd,

3/ In 1952, the Congress amended the Agricultural Adjustment Act of
1938 to provide that for the purposes of marketing quotas and, when in
effect, the sliding scale price supports, the carryover and total swpply
of Maryland tobacco would be computed on the bagis of January 1 follow-
ing the beginning of the marketing year instead of on the basis of Octo-
ber 1, as previously. Inasmuch as the definition of the marketing year,
iteelf, was not changed, statisticel table 1b indicates disappearances
in the usual way, on the October-September besis.
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It is estimated that stocks of Maryland tobacco on Januvary 1, 1955,
will be around 64 miliion pounds--1 to 2 million less than on January 1,
1954, Such a carrycver plue this year‘s expected crop provides a total
supply of around 10l million pounds for 1954 .-55--a little lower than in

1953544

Domestic Use and Exports

The major domestic use of Maryland tobacco is in cigarettes, al-
though some goes into short filler cigars, The domestic use of Maryland
during October 1952-September 1953 at 32% million pounds was the largest
on record--about one-~fifth above the level of recent years. It is esti-
mated that the 1953-54 domestic use will be a little lower, probably about
30 million pounds.

Exports during October 1953-September 1954 are estimated 2t 3 mil-
lion pounds (farm-sales weight)--practically the same as in 1952-53. Dur-
ing the first half of the 1953-54 merketing year, exports of Maryland
tobacco were 7 percent lower than in the comparable period of a year ear-
lier. Switzerland, the leading export outlet for Msryland tobacco, took
about two-fifths less bubt more went to Germany, Belgium, Spain, Tunisia,
and Gibraltar. None was reported for French Morocco in the first half of
1953-54 although a sizable quantity went there a year earlier. Netherlands
got only a little less then a year earlier,

Prices

Auction markets for the 1953 Maryland crop began on May 4 and are
scheduled to end on August 6. Auction sales through June L totaled 15%
million pounds and averaged 56.7 cents per pound. The average auction
price for the comparable period of last year was 50.6 cents per pound,
Quality of the crop now marketing appears to be better, due chiefly to
improved color, than in the previous season. Govermment price support is
available to growers on the 1953 crop but was not in effect for either of
the two previous crops. The Goverrnment support level is 50.4 cents per
pound--90 percent cf parity at the time the minimum 1953 crop support
level was announced in March 1953, In accordance with the law, the minimum
support became the actual support level since it exceeded 90 percent of
© the October 1, 1953, parity by one-half cent. Growers placed about 14 per-
cent of deliveries to auctions through June 4 under Government loan.

In addition vo auction sales, the Baltimore hogshead market received
about 2.4 million pounds through early June. Last year roughly one-eightn
of the crop was sold on the Baltimore hogshead market, The combined auc-
tion and hogshead market sales indicate that almost one-half of the 1953
crop had been sold by early June,

In a referendum held last Octcber, the number of growers favoring
a marketing quota on the 1954 Maryland crop fell a little short of the two-
thirds majority required to place it in effect. Consequently, in accord-
ance with the law, Government price support cannot be made available on
the 1954 crop.
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The quantity of Maryland tobacco placed under Goverument loan and

the quantity still remaining under loan from each crop are shown in
table 15. .

Table 15.- Maryland tobacco price support operations,
1948-53, crops 1/

(Farm-sales-weight equivalent)

: Maryland tobacco placed : . Gove ’
Crop : under Government loan : Remaig;ggsigckgvzgnment
: : . : Proportion of s .
. Quentity . total crop . April 30, 195k 2/ —
: Million Million -
: pounds Percent pounds
1948 : 3.0 8.6 ‘ 1.5
1949 H 2.6 6.3 ' 1.0
1950 : . 5.5 13.8 5.2
1951 : No price support in operation
1952 : No price support in operation
1953 : 3/ 3y 3/
Total : 11.1 - T.7

.
3

l/ Maryland tobacco grown in one year is auctioned in the spring and
summer of the following year.

2/ Actual loan stocks in terms of packed weight are about 2 percent less
than their equivalent farm-sales weight.

;/ Auctions began May 4, 1954, and through June 4, about 2.2 million
pounds or -1 percent of deliveries were placed under loan.

Fire-Cured, Types 21-23

1954-55 Supplies

According to farmers' intentions as of March 1, the 1954 ‘acreage
of fire-cured tobacco was indicated at b4,700--a T percent decrease from
the 1953 harvested acreage. Last November the Department announced a 195k
marketing quota, which meant reducing most acreage allotments by 10 percent.
However, on March 30, 195h this 10 percent reduction was restored because
export prospecte for these types had improved as the result of negotiations
by Departmental representatives sent to Europe. Comsequently, the 1954
acreage is now expected to exceed that indicated in the March 1 intentions
report.

Teking into account the March 30 increase in allotments and assuming
average yields per acre will be more nedrly normel than in 1953 (when drought
lowered them), then the 1954 production may be around 60 million pounds.

A crop of this size would be about 23 percent larger than last year's record
low and a little larger than average productionm in the 3 preceding years.
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Carryover of fire-cured on October 1, ICSM, is estimated at around
130 miilion pounds--appioximately one-tenth lower than a year earlier.
If the 1954 crop turns out around 60 million pounds, the 1954-55 total
supply proovably will be near 190 million poundg-=-2 or 3 percent under
1953-54 and the lowest since 1545-L46.

Domestic Use and Exporcts

e ra

During the merketing year October 1953-September 1954, domestic
uge of fire-cured is estimated at 30 million pounds--about 1 million pounds
more than the unusually low figure of 1.952-53. During the first half of
the current marketing year, snuff manufacture--the principal domestic cut-
let for fire-cured--was slightly higher than in the same period of a year
earlier.

Exports of rire-cured tobacco during the current marketing year are
estimated at around 35 million pounds (farm-sales weight)--4 or 5 million
more than in 1952-53. Although exports of fire=-cured tobacco during the
first half of the marketing year have lagged behind a year ago, they are

Table 16, Fire-cured tobacco, types 21-24: Domestic supplies, disappearance,
and season average price, average 1934-38, annual 1939-53

(Farm-sales weight)

: : Stocks : : Disappearance 1/ ' Average

Year | Production ’: Supply .= - = .price ger

; : Oet. 1 : ' rotal ; DomZ?tlc ; Exg7rts: pound

: Million Million Million Million Miliion Million T

1 pounds pounds pounds rounds pounds pounds Cents
Average :

1934-38:  110.2 19h4.2 30L& 123.0 55.2 69.8 10.2
1939 ; 99.4 136.2 £35.6 94,0 55.1 38.9 10.6
19ko t 106.5 1.6 248.1 6h.2 45,6 18.6 9.5
ok 69.7 183.9  253.6 69.0 51.5 17.5 1h.1
1942 : 71.5 184.6 256.1 76.3 60.7 15.6 17.1
1943 : 649 179.8 © 2hb.7 71.2 5k.5 16.7 23.4
1044 ; 66.1 173.5 239.6 107.8 L3.9 63.9 2k.5
9hs5 58.3 131.8  190.1 85.2 7.6 47.6 31.5
1946 ¢ 108.9 10k.9  213.8 70.4 36.0 34,4 36.0
RSy B 86.1 3.4 220.8 67.2 36.9 30.3 29.5
8 ¢ 73,2 162.6  235.8 78.6 35.4 43,2 31.9
949 . 72.2 157.2  229.4 6.7 35.k 29.3 29.8
1950 58.3 164.7  293.0 75.7 35.9 39.8 31.2
1%L+ s59.5 147.3  206.8 59.0 31.8 £8.1 40.0
19%2 58.2 146.9  205.1 58.7 29.0 29.7 37.6
1953 2/ 8.9 W64 195.3 33.8

e oo

Njghiéar beginning October 1. 2/ Subject to revision.
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expected to increase during the next few months. France is expected to get
a significant quantity, and there are prospects for some shipments to Spaip
as well as some increagesto other countries. During October 1953-March
1954, the leading outlet for Kentucky-Tennessee fire-cured, Netherlands,
took elmost the same as in the same period of a year earlier, but Switzerlang
apd Sweden, the next ranking countries, took considerably less. West Germmw
Belgium, Denmark, French West Africa, and Indonesia took more but Britian,
Ireland, Portugal, Gold Coast, and Cemeroon took less. For the marketing
year through March, no exports of Kentucky-Tennessee fire~-cured had yet
been reported for France, Spain, Italy, and Haiti and comparatively little
for Norway in contrast to significant quantities in the same period of a
year earlier.

Exports of Virginia fire-cured tobacco during the first half of the
marketing year to the leading outlet, Norway, were 5 percent lower than in
the same period of a year earlier. Declines also occurred in this type to
Sweden, Switzerland, Netherlands, Germeny, apd the United Kingdom. Aus-
tralia took considerably more; but through March, none had yet been reported
as going to Austria and New Zesland, both of which took some a year earlier,

Prices

The 1953 season average price for all fire-cured combined at -33.8 cents
per pound was 10 percent lower than in the preceding season. The season
average for the record small crop of Virginia fire-cured (type 21) was
35.6 cents--one-tenth of a cent higher than in the preceding year. For the
Kentucky-Tennessee fire-cured, the 1953 crop averages were 3%.9 cents
(type 22) and 27.9 cents {type 23)--down from a year earlier by 1l and
21 percent, : In both the Hopkinsville-Clarksville Belt (type 22) and the
Paducah-Mayfield Belt (type 23), the crops were the smallest o record.
Quality of both crops ‘was considerably below the previous year. The 1953
support level for fire-cured tobacco was 35 cents per pound.

On April 29, the Depertment announced 34.8 cents per pound as the
minimum level at which the 1954 fire-cured crop would be supported. The
Government price support for fire-cured is computed at 75 percent of the
Burley support level. If the Burley parity and, consequently, its sup-
port level, are higher as of October 1, 1954, the actual price’ support for
the 1954 fire-cured crop would also increase. If There. should bhe a decline,
the announced mlnimum becomes the actual support level.

During the 1953 crop merketing season, 7 percent of type 21, 18 per-
cent of type 22, and 22 percent of type 23 were placed under Government
loan. There was, considerably less of types 21 and 22 placed under loan
than a year earlier but more of type 23.

The quantity of fire-cured tobacco placed under Government 1loan
in each of the past 8 seasons and that still remaining under loan from
each crop are shown in table 17.
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Table 17.~ Pire-cured price support operations, 1946-53

(Farm-sales-weight equivalent)

! Fire-cured placed under Government loan, Remaining in Govern-

Marketing : ' ment loan stocks on

seasen Quentity | Przgngigzogf ' April 30, 1954 1/
¢ Million poundsg . Percent Million pounds

1946 1407 37 2.5

1947 K 31.3 36.2 6.1

1948 : 27.3. 37.3 8.7

1949 : 18.7 : 25.9 6.6

1.950 : 12.5 21.h4 9.5

1951 : 7.5 12.6 5.3

1953 : 8.2 '16.8 8.0
Total ; 157.0. . . paps 561

1/ Aotual loan stocks in terms of packed weight range from 5 to 11 per-
cent less than their farm-sales weights shown in this column.

Dark Air-Cured, Types 35-37

195h 55 Supplies

P P . -

Accordlng to farmers intentions as of March 1, the 1954 acreage
of darkair-cured tobacco was indicated at 2# 100--an 11 percent decrease
from the 1953 harvested acreage. The Kentucky-Tennessee dark air-cured -
(types 35-36) was down nearly 16 percent and the Virginia sun-cured was up
20 percent., Last November -the Department announced a 1954 marketing quota
that meant about a 20 percent reduction in most Kentucky-Tennessee dark
alr-cured &llotments. However, on March 30, 1954, part of this cut was
restored so that it now amounts to about.a 12 percent reduction from last
year in most dark air-gured allotments., This change was made begause ex-
port prospects for thase types. had improved as the result of negotiations
by Departmental representatives sent, to Europe. ' : 4

T TakmO~ into account the March 30 increase in allotments of types

35 36 the growers' intentions on type 37, and assuming average yields per
acre will be more nedrly normal than in.1953 when drought lowered them,
then the 195h production of the combined dark gir-cured types may be around
32 million pounds, Production gt this level weuld be about one-fifth
larger than the neax “record lov of last year.

Carryover of 'dark air-cured tobacco on October 1, l95h is estimated
at ‘around 73 million pounds--6 percent less then & year esrlier. The pro-
Spective 195L-55 total supply--productmon plus earryover—-is approximately

105 million pounds—-slightly above the 1953 54 level.

Domestic Use and Exports M e ‘

During the marketing year Oc¢tober 1953-September l§5h, domestic use
of dark air-cured is estimated at 23 million pounds--practicelly the same
&5 In 1952-53. During the first half of the current marketing year, the
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total output of twist, fine~cut and plug chewing fobacco (principal out-
let for dark air-cured tobacco) was about 2 percent less than in the
first half of 1952-53. o R

"~ ExXports of dark air-cured tcbacco during 1953-54 ere estimated at
8 million pounds (farm-sales weight) compered with a little over 6 million
in 1952-53. Dark air-cured tobacco exports are made up partly of leaf
and partly of Black Fat--a semiprocessed form of tobacco. During October
1953-March 1954, exports of Black Fat were 24 percent larger than in the
same period of a year earlier. There was a sharp relative increase to
Nigeria, the leading destination, and also more went to French West Africa,
Less than a year earlier went to the Gold Cost. Exports of Green River
(type 36) during the first half of 1953-54 were L percent greater than a
year earlier with the increases occurring to Netherlands and Belgium more
than offsetting the decrease to the United Kingdom, the leading outlet.
Exports of One Sucker (type 35) were about 30 percent less than in October-
1952-March 1953. Much less went to Nigeria, the leading destination, and
also Belgium, but more went to the Netherlands, . . -

-

Table 18.- Dark air-cured tobacco, types 35-37: Domestic supplies, dis-
appearance, and season average price, average 1934-38, annual 1939-53

(Farm-sales weight) -

Disappearance 1/

: Produc ! Stoeks : '3 Average
g : B : : Ve K : s+ price per
tear i 4ion " oct. 1| Supply ' mobal. Domg7tic : Ex§7rt$ : % ponns
:Million Million Million Million Million- Million
ipounds pounds = pounds pounds - ‘pounds pounds pents
Av, 1934-38 :  35.5 62.8 - 98.3  39.0 27.0 - 12,0 9.4
1939 i W2 56,1 100.3  3W.7  27.3 T 7.3
1.940 : k2.5 65.6 108.1 33,7 £9.0 C 4.7 7.7
1941 315 Thl 105.9 k1.9 - -38.9 3.0 12.0
1942 t 35.2 64.0 99.2 33.9 '29.8 b1 15.0
1943 : 30,0 65.3 95.3 37.6 344 3.2 27.2
10hL :  Lk9 57.7 -~ 102.6 = Lh2.2 3549 6.3 23.3
1g45 : h3.6  60.h 104.0 43.6  30.5 13.1 25.2
1946 : 49,6 60 .1 110.0 373 ° 29.7 7.6 22.5
1947 . 37.2 0 7247 109.9 - 32.7 26,3 6.4 25.8
1948 v 34,8 7.2 112.0 37.9 23.1 - 14,8 28.7
1949 : 36.2 h.1 110.3 30.5 24,3 1 6.2 28.2
1950 .+ 28,6  T79.8 108.4  36.6 26.3 10.3 24,6
1951 Tr 317 71..8 103.5 30.3 22.4 7.9 34.3
1952 "t 7 33.8 73.2 107.0  29.3 23.2 6.1 31.6
1953 2/ v 26,6 7.7 104.3 . 25.9

g

1/ Year beginning October 1.
2/ .subject to revision.

PAREEN
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The 1953 scason average price for types 25-37 cowbined was 5.9
cents per pound--18 percent lower than in the preceldinz season. The seascon
average for the Virginia sua-cured (type 37) was 21.8 cents--abous one-
fifth of a cent more than a year earlier. Lowever, the larger volume
Kentueky-Tennessee types 35 and 36 averaged 26.2 and 2.8 cents respectively,
cowa 19 and 25 percent from a year earlier. Quality of the 1953 crops vas
corsiderably poorxer than for 1952. The 1952 support level for Kentucky-
Tennessee deik air-cured and Virginia sun-cured was 31.1 cents per pound.

On April 29, the Department announced 30.9 cenve as the mlnlmuq
cvel at which the 1954 crops of type 35-37 would be suppovteé The
,uoveznmenu price support for these %types ig computed at 66 2 3 Lev*oent of

ne Burley- support level. If the Burley parlty and, conseqpeat its
support level, are higher azs .of October 1, 1954, the actual price bupport
for the 1954 dark alr-cuyxed crop would also increase. TTIf there should be
a decline, the aanounced nminimum becomes the actual suppor? level.

During the 1953 marketing season, 36 percsnt of type 35, 21 percent
of- type 36, and a negligible percentage of type 37 ware placed under Govern-
ment loan., The volume going under loan was less Than in the 1952 selling
season.,

The quentity.of dark air-cured tobacco placed urder Government loan
in each of tne past 8 ceasons and that still remaining under loan from
each crop are shown in teble 10.

Teble 19.- Dark air-curai price support operation, 19L6-53

(Farm-sales-veight ecuivalent)
: Dark air-cured pla-=d under
Marketing Government lcan
season + Froportion of

Aeomaining in Govern-
ment loan stccks on

; Quantity : total erop : April 30, 1954 %/
¢ Million pounds Perceut Million pounds

1946 15.7 31.7 o

ST S b L 38.7 4.8

1948 : 8.9 25.6 5.0

1949 : 4.1 11.3 2.6

1950 : 4.1 4.3 3.7

g5y . 7.4 23.6 6.8

1952 : 2/5.9 29.6 9.3

%953 : 7.5 28.2 7.3

Total : 2/72.0 ——— 39.5

3
.

_/ Actual loan stocks in terms of packed weight are 11 or 12 percent less
than their farm-sales-weight equivalent, 2/ An additional 200,C00 pounds,
acquired for British menufactursrs under an option to purchase, was
Pledged to CCC for loans in 1952 marketing season.
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Cigar, Types 41-62
1954 <55 Supplies

Filler: The prospective acreage of cont¢nental filler types, as
indicated by farmers' intentions as of March 1, is 30 500~--5 percent
higher than in 1953. The Pennsylvanie type 41, at 26,000 acres, is up
f percent from 1953 but still well below most of the years 1939 through
1951. The 1954 intended acres of Ohio filler (types 42-4k4) at 4,500'is
about 4 percent lower than in 1953 and the second lowest on record. I
1954 yields per acre should equal the 1951-53 average, production of con-
tinental cigar filler this year would be sbout 46 million pounds--more
than one-eighth larger than last year. The carryover next October 1 seems
likely to be around 128 million pounds--l3 percent less than on October 1,
1953, and the smallest in 6 years. The 1954-55 total supply--this year's
crop plus carryover--probably will be around 17k million pounds--T percent
below 1953-54 and below any previous year on record.

Puerto Ricen cigar filler (type L6) 1is planted in the fall and
harvested mostly in the early months of the following year. The .recent
production estimate from Puerto Rico for the 1953-54 crop is 34 million
pounds--almost the same as for 1952-53 but over one-fifth larger than
1951-52. Manufacturers' and dealers' stocks of Puerto Rican tobacco on
April 1, 1954, totaled 51 million pounds--about ane-half in the United
States and one-half in Puerto Rico--and were ane-tenth greater than a year
earlier.

Table 20.- Shipments of tobacco from Puerto Rieco to the
United States, for specified periods

Classifi~ : Average : . : 2
cation . : 1934-38. : - PLo 1952 -, 1953
o : Million Million Million Million
: pounds - pounds . - pounds . pounds
Stemmed . :  17.h 10.2 1.6 . 1.1
Serap : 5.0 3.1 6.5 h.,1
Total : 22.5 16.8 21..7 16.2

Compiled from publications and records of the United States Department
of Commerce. ~

Binder: Based on farmers' intentions as of March 1, the 1954 acreage
of the combined binder types. is indicated at 32,600--9 percent greater then
in 1953. Acreage allotments are in effect on all binder types. In the
Connecticut Valley, indicated acreages of Broadleaf (type 51) and Havana
Seed (type 52) were up 11 aend 5 percent, respectively. The Southern Wis-
consin (type 54) and Northern Wisconsin (type 55) were each indicated to
be 10 percent above last vesr,
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Table 21l.- Cigar tobacco, types L1-55:
and season sverage price, average 1934-38, annusl 1939-53

Domestic supplies, disappearance,

e bt

(Parm-sales weight)

: Disappearance:? Average

Type and ;Production; Stocks ; Supply :year beginning: price per
year B H Octobe{‘1 : Cctober 1 povnd
Miliion  Miilion  Million Million
pounds pounds pounds pounds Cents
Filler types Ll-4h
Average 1934-38 1/ : 4€.9 159.9 - 208.8 5h.h 10.4
1939 63-1 141.9 205.0 54,0 11.7
1940 64,7 151.0 215.7 58.7 12.0
1941 71.2 157.0 208.2 61l.b4 12.5
1942 53.8 166.8 220.6 67.0 13.2
1943 : 47.0 153.6 2C0.6. 55.2 18.6
10hk :  54.6 1hs5.4 200.0 57.1 19.5
1945 :  b5.h 142.9 188.3 59.5 34.0
1946 : 57.3 128.8 186.1 6349 32.8
1947 s 60.6 122.2 182.8 59,1 30.6
1946 :  68.3 123.7 192.0 €0.1 25.8
1949 :  65.4 131.9 197.3 53.5 26.2
1950 s 65.7 143.8 209.5 52.1 25.2
1951 63.0 157.4 220.4 50.4 19.6
1952 Lh.s 161.0 205.5 59.0 25,2
1953 2/ . 40,4 146.5 186.9 26.1
Binder types 51-55 3/:
Average 1934-38 ¢ 41.8 165.1 206.9 60.5 12.5
1939 ¢ 63.3 116.6 179.9 45.0 16.6
19@0 ¢ 67.9 134.9 202.8 66.1 1.5
1941 +  61l.6 136.7 - 198.3 60.4 16.9
1942 s 55.2 137.9 193.1 66.4 20.4
1943 51.0 126.7. C177.7 69.2 30.3
19k t 57.7 108.5 166.2 63.9 30.9
1945 : 63.5 102.3 165.8 62.3 L7.7
10k6 : Tha 103.5 177.6 53.9 52.7
1947 : 69.4 123.7 193.1 67.3 43.4
1948 : 60.5 125.8 186.3 63.1 41.2
1949 6L.7 123.2 18k4.9 49,8 36.0
1950 65.0 135.1 200.1 57.6 35,8
1951 :  49.8 142.5 192.3 57.5 38.1
1952 ¢ 47.0 134.8 181.8 57.4 38.6
1953 2/ 47.3 124 .4 1717 Lh,7

1/ Includes smell quantity of type 5. 2/ Subject to revision.
Small quantity of type 56 through 1948.

3/ Includes
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If yields per acre should equal the 1950-52 average (1953 yields
were unusually high for the Connecticut Valley types and low for Northern
Wisconsin), the 1954 production of the combined binder types would be sbout
50 million pounds--6 percent larger than in 1953. The carryover of cigar
binder types next October 1 is estimated at around 115 million pounds--

6 percent below last. October 1.and the smallest in 8 yeare. The 1954-55
total supply--carryover plus this yeart!s crop--at about 165 million would
be 4 percent below 1953-54% and perhsps the smallest on record,

Wrapper: The prospective acreage of shade-grown wrapper according
to March 1 indications is 11,900--slightly less than in 1953. A 5 percent
decrease in Connecticut Valley (type 61) will a little more then offset the
7 percent increase in the Georgla-Floride type 62. A marketing agreement
and order restricting marketings to the better quality leaves 1s in effect
in the Georgia-Florida area., If 1954 yields per acre are more nearly normal
(type 61 was unusually high and type 62 was unusually low in 1953), this
year's shade-grown wrapper production would be near 13% million pounds--

8 percent less than in 1953. The carryover on July 1 is estimated at about
185 million pounds--roughly 1 million less then last July 1 and the lowest
in 5 years. The 1954-55 total supply--carryover plus production--probably
. will approximate 32 million pounds--6 percent lower than 1953-54 and the
lowest in 6 years. _

Table 22.- (igar tobacco, types 61-62: Domestic supplies, diappearance,
and season average price, average l93h-38, annual 1939-53

" (Parm-sales weight)

Type and ¢ Disappearance ¢ Average

* ; *Stocks °
sProduction: . . :Supply tyear beglnning :price per
year : :Jul? 1. i :y July 1 : pound
: Million Million Million Million
¢ pounds pounds pounds pounds Cents
. Wrapper types 61-62 : . :

Average 1934-38 : 8.4 11.8 20.2 9.3 78.3
1939 , : 11k 10.1 21.5 . 7.9 67.7
1940 : 9.5 13.6 23.1 . 10.h 7.6
1941 : 10,1 12.7 22.8 9.6 98.4
1942 . i 9.2 13.2 224 9.l 132.1
1943 : 10,0 13.0  23.0 8.7 167.7
19hh ¢ 11.3 14.3 25.6 . 10.9 196.1
1945 : 1.2 7 25.9 12,3 197.3
1946 : 12,5 13.6  26.1 12,7 234.0
1947 : 13.5 3.4 26.9 J12.k 296.0
1948 : 15,1 1.5 29.6 13.0 274.0
1949 : 17.3 16,6 33.9 14,5 201.0
1950 : 15.5 19.4 34.9 . 1k.9 203.0
1951 : 19 20.0 34.9 . 13.7 19%.0
1952 s b7 21.2 35.9 16,6 198.0
1953 1/ ¢ 4.7 34.0 199.0

19.3

1/ Subject to revision.
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Domestic Use and Exports

ey v o

Althiough the major use of ciger types is in cigars, sizable guanti-
vies, particularly of the lower grades of the binder types, are used in
scrap chevwing tobacco. During the first half of the marketing year for
fiiler and binder types (October 1953-March 1954), the outputs of cigars
aud scrap chewing -rere very nearW} the same a8 in the same months of a
year earlier.

Exports of cigar filler and binder Guring Octcber 1953-March 1954
+otaled over 0.2 and aboubt 1.2 million pounds (farm-sales weight). Exports
o7 filler, although relatively insignificant, were ahead of a year earlier
because of a substantial shipwent to Indochina. Less went to Algeria,
Canada, and Belgium. Exports of binder were about one-hzlf of the quantity
in the zimilar period of a year earlier, when sizable shipments went to

Eact Germeny. Also, through March of this year, cousiderably less went to
West Germany, usually the leading destination, and less went to Belgium,
Netherlands, and Sveden, Canada got much more than a year earlier and
Denmark got more, In the first half of the current marketing year, the
binder tobacco exports were 43 percent Havana Seed; 37 percent Broadleaf,
and 15 percent Wisconsin tobacco. Broadleaf exports held even with a year
earilier but Havana Seed was about one-sixth lower, and Wisconsin leaf was
down 85 percent from a year earlier, when shipments to East Cermany were
subgctantial,

The estimated total disappearances of cigar filler (types 41-hlt)
cnd cigar binder (types 51-55) in 1953-54 are 59 and 57 million pounds,
respectively, --approximately the same as in 1952-53.

The estimated disappearance of shade-grown wrapper in 1953-5b4 is
15 to 16 million pounds compared with the record of over 16— million pounds
in 1952-53. 1In 1952-53 exports of wrapper accounted Ifor nearly 27 percent
of total disappearance., Exports of wrapper during Jduly 1953-March 1954
(three-fourths of the marketing year) were about one-eighth less then in
‘he comparable period of a year earlier. Uest Germany, accounting for
three-fifths of the total, took 12 percent less and rone was reported for
East Germany in contrast to a sizable quantity of a year earlier, Belgium,
Canada, Demnmark, Brazil, and the Philippine Republic, each took more but.
less went to the Netherlands, °

Prices

Average prices received for the 1953 crops of Pennsylvania filler
and all the binder types were higher than for the preceding year. . Demand
for Ohio filler declined and the 1953 crop averaged the lowest in 9 years.
The season average price for shade-grown wrapper held the same in Connec-
ticut and easged slightly in Georgia-Florida.

On April 29, the Department announced the 1954 minimum support
levels for the types of cigar tobacco that are eligible, If the parity
level increased by October 1, the beginning of the marketing year, the
actual supports for the 1954 season will be recomputed to reflect the
increase. If there is a decline in the parity, the announced minimums
become the actual supports for the 1954 crops. When marketing quotas
are in effect, the mandatory support level for the cigar types is 90 per-
cent of parity. Marketing quotas are in effect on the 1954 crops of the
continental cigar filler and binder types except Pennsylvania filler
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Teble 23,- Cigar tobacco types 41-62: Govermment loan levels, season average
prices--1951-53, and 195k minimum supports

: : " : : T
Po1951 ¢ 1951 ¢ %0+ 1953 : 1953 : 1gsh
Type : Jloan : season average’ loan : season ¢ minimuy
: level : average : 1/ €% level : averages: support
; Cents ; Cents Cents Cents Cents Cents
: per per per per per per
¢ pound pound pound pound pound pound
Pennsylvania.filler, ;
type 41 : 1/ 19.0 25,2 1/ 27.5 1/
Ohio cigar filler, : '
Puerto Rican filler, :
type 46 1/ : 32,6 30.0 33.0 32.h4 2/ 3/

Conn, Valley Broadleaf .
binder, type 51 5542 51.0 - 50.0 53 .k 58.5 53.8
Conn., Valley Havana Seed i
binder, type 52 54,2 42,6 48.9 51.2 54,9 51.5

N, Y. and Pa, ﬁavana

Seed binder, type 53 28.0 22,3 20.9 26.1 23,4 25,7
Southern Wis, binder,
type 54 25.3 19.5 25 b ok ,3 25,1

Northern Wis. binder,

type 55 33.5 31.3 31.b 32.0 31.9 31.9

Conn, Valley shade-grown

40 46 o0 o0 o 6 we OO 45 ae SO 8¢ AG 64 ss 6 ae oo
-

wrapper, type 61 L/ 205.0 210,0 L/ 210,0 b/
Ga.-Fla, shade-grown

wrapper, type 62 Y 180.0 180.0 Y  175.0 L/

1/ Government price support not in effect on type 41 from 1951, through 1954 nor
on types 42-hlt and 51-55 in 1952, For type 46 the 1952 price support was 33.1 cents
2/ Season average not yet availlable.
3/ Support level to be announced October-l, 195k.
L/ Mendatory loans not applicable,
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{(type U1). Growers of Peunsylvania filler dlsapproved a quota on their

1954 erop in a referendum held last fall and no price support will be avail-
able. Marketing quotas have not becen proclaimed for Puerto Rican tobacco
since supplies have not exceeded the "reserve supply level" as defined by
applicable legislation., The support for 1954 Puerto Rican tobacco (to be
planted late this year) is at 90 percent of parity in accordance with
appliceble legislation and will be announced as of October 1, 1954. (See
table 23 for 1954 minimuw support levels by types, 1953 season average
prices, and comparisons for previous seasons.

During the 1953 season, price support operations were carried out
for the eligible cigar types. The quantities placed under Government loan

" in each of the past 8 seasons and that still remeining under loan are

shown in table ok,

Table 24.- Cigar tobacco price support operations, 1946-53

H Quantity placed under loan by crop year ! Quantity
i : : (Farm-sales weight) : remaining
, Type p : : H : : : : sunder loan
T 1946 ¢ 1oh7 ¢ 1048 ¢ 1G49 : 1950 : 1951 : 1952 : 1953 Aprilu30,
: : : : : : : : 195

:1,000 1,000 1,000 1,000 1,000 1,000 1,C00 1,000 1,000
tpounds pounds pounds pounds pounds pounds pounds pounds  pounds

.
2

Pa. Seedleaf H

(type 41) s 0 0 0 0 2,839 1/ 1/ 1/ 0
Ohio :

(types Lo-Lk) 0 0 0 0 2,575 571 1/ 2,72 2/h,76k
Puerto Rican :

(type 46) 3/ 10,575 10,257 12,252 9,263 273 1,062 1,417 3/888 781
Conn.'Valley X ‘ |

(type 51) : o 0 o 13 51 1,708 1/ 17 869
Conn, Valley ;

(type 52) : 0 0 0 3,180 3,724k 2,668 1/ 1,800 1,965
N. Y. and Pa. ;

(type 53) .+ . 0 0 0 0 L 2 1 35 0
S. Wis, ;

(type 54) = : 2,24k 830 2,038 228 1,433 4,804 1/ 2,36k 2/6,893
N. wis. :

(type 55) : 0 0 3,043 508 599 73 1/ 1,867 1,867

grééePrice support not in effect because marketing quotas were disapproved by
rs,
h%/ About‘h3 percent of the specified quantity of types L42-Ll4 and 31 percent of
3 Specified quantity of type 54 are in CCC inventories.
3/ Crop harvested in early months of following year in Puerto Rico, and 1953

erop

marketing data incomplete.
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Table 25.- Acreage of tobacco in the United States, by class and:type,
average 1947-49, annual 1952-54, end percentages

: : . o ¢ Percent. ™
‘Average’ . 1953 1 195h4 .
Class and type “1947-h9' 1952 : E/ : 2/ ! &age change

: 1933 to 1osh

1,000 I,000 1,000 ~I,000
. acres acres agres acres Percent

0ld and Middle Belt, type 11 . 355.0 397.0 359.0 370.0 3.1
Eastern North Carolina, type 12 ¢ 327.0 356.0 331.0 33%.0 .9
South Carolina, type 13 ¢ 198.0 224.0 207.0 210.0 1.4
Georgia and Florida, type 1k : 113.5 134.3 124.8 127.0 ~ 1.8

Total flue-cured, types 1l-1h . 993.51,111.3 1,021.8 1,041.0 1.9
Virginia, type 21 . 12.0 9.8 9.9 3/8.8 -11.1
Kentucky and Tennessee, type 22 : 39.3 28.2 28.3 3/26.0 - 8.1
Kentucky and Tennessee, type 23 : 17.6 9.4 10.1 4;/9.9 - 2.0

Total fire-cured, types 21-23  , 4/69.0. U7.h 48,3 3T - 7.5
Burley, type 31 N . 433.3 M63.5 ke2.7  398.6 - 5.7
Meryland, type 32 . 18.0 50.0 k5.0 46.0 - 2.2
One Sucker, type 35 :17.8 149 148 3/12.7 -1k.2
Green River, type 36 ¢ 11.4 8.0 7.5 "3/7.0 - 6.7
Virginia sun-cured, type 37 : 3.2 3.k 3.7 L. 18.9

Totsl dark air-cured, types 35-37 @  32.b  26.3 26.0 3/24.1 - 7.3

v

Pennsylvania Seedleaf, type L4l i 36.1 23.0 2k.0 26.0° 8.3
Miami Valley, types h2-4l : 6.8 5.7 4.7 4.5 - 4.3

Total eigar filler, types 41l-hk4 : k2.9 28.7 28.7 30.5 6.3
Comnecticut Valley Broadleaf, type 51 : 9.3 9.3 8.4 9.2 9.5
Conn. Valley, Havana Seed, type 52 : 8.8 5.8 6.2 6.6 6.5
N. Y. and Pa. Havena Seed, type 53 : 1.1 .5 A .3 «25,0
Southern Wisconsin, type 5k : 9.2 5.7 4.8 5.6 . 16.7
Northern Wisconsin, type 55 :  13.3 9.4 9.5 10.9  1h4.7

Total cigar binder, types 51-55 . 5/41.8  30.7 29.3  32.6 11.3
Conn. Valley Shade-grown, type 61 ; 10.2 8.0 7.8 7.2 - 7.7
Ga. and Fla. Shade-grown, type 62 : 4.6 5.1 L4 L7 6.8

Total cigar wrapper, types 61-62 ; 14.8 13.1 12.2 11.9 - 2.5
Louisiana Perique, type 72 : R R 2 .2 .0

Total 8ll types :1,676.1 1,77L.4 1,634.2 1,629.6 - .3

1/ Preliminary. 2/ Farmers' intentions as of March 1. 3/ Allotments increased
affer farmers' intentions as of March 1 were reported. L/ Includes small acreage
of type 24, 5/ Includes small acreage of type 56.
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Table 26.- Tobacco: Iield per acre in the United S% ates, by types,
for specified ‘periods with percentages

; : . Cigar
: Flue-“ Pire- : Mary : Dexk : X
Poriod | cured’ cured’ Bugleyp land | BT fiiller:Binder drappers gﬁ;t::
: ll"J-l"./ 21 2)'". s 32 :35_37 : l;";s ;515.?6 61 62 ¢
. Th, Lb. Ib. Lb, Lb. Lb., ~ Lb. Lo. Lb,
Average: : :
192428 3 676 7677 807 781 784 1,340 1,256 1,041 765
1929-33 :+ 707 77 71T 683 803 1,035 1,350 1,039 770
193&-38 ¢+ 856 611 819 Tho 837 1,266 1,465 o5h 865
1939-43-: 953 923 985 155 958 1,323 1,526 982 986
10uh ; 1,069 1,022 1,189 850 1,116 1,440 15548 1,075 1,115
1945 : 1,088 951 1,127 525 038 1,261 1,518 1,001 1,00k
19k6 : 1,137 1,189 1,256 925 - 1,215 1,469 1,519 1,000 1,181
1947 : 1,135 1,031 1,153 795 1,054 1,419 1,k95 992 1,136
1948 : 1,233 1,170 1,39 750 1,165 1,566 1;524 998 1,27k
199 : 1,191 1,189 31,253 825 1,133 1,542 1,561 1,108 1,213
1950 : 1,312 1,102 1,222 800 998 1,b7h 1,57 1,130 1,269
1951 : 1,309 1,215 1,355 785 1,197 1,50 1572 1;098 1,310
1952 : 1,229 1,228 *,ho3 805 1,286 1,550 ;532 1,12k 1,273
1953 2/ -2 1,245 1,013 1,348 825 1,022 1,409 1;61h 1,201 1,259
f Percentage change
: Pet. Pet., Pet. Pet., Pet, Peckt. Pet, Pct, Pct.
Av.1947-49:
to 1953 : 5.0 -10.h 6.4 bk 8.5 -6.6 5.7 16,3 h,2
1952 to :
1953 : 193 —17‘5 “'3-9' 205 "20.5 "9-1 5.)4' 6.9 "lnl

1/ Type 45 ended in 1939 and type 56 ended in 1948.

2/ Subject to revision,
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Teble 27.- Cash receipts fiom farm marketings, overage 1935-39,
annual 1940 -53 with percentages

Cash réceipts

¢
*
*
v
.

Tobacco as &
percentage of

Year "Livestockf N1 .y . ‘ . s
o g | T (e TR
'y products, - : < s OYOPS ., eceipts
+ Million Million Million Million
s dollars dollars dollars dollars Percent Percent
CAv. 1935-39 ¢+ 4,559 ¢ 3,395 7,954 274 8.1° 3.k
1940 : 14,807 3,435 8,332 ol 7.0 2.9
1941 : 6,470 4,605 11,075 323 7.0 2.9
1942 : 9,0k7 6,439 15,486 476 T4 3.1
1943 : 11,466 7,892 19,358 539 6.8 2.8
19hh : 11,337 9,00 20,377 688 T.6 3.4
3 ‘ . :
1645 ¢ 11,964 - 9,l19 21,383 898 9.5 k.2
1946 : 13,730 10,83% 24,564 969 8.9: 3.9
1947 . 16,476 - 13,230 29,706 1,032 7.8 3.5
1948 ; 17,071 13,136 30,207 | oli5 7.2 3.1
1949 : 15,359 12,585  27,9k4 903 7.2 3.2
11950 : 15,976 12,352 28,328 1,061 - 8.6 3.7
‘ 1951 ; 19,611 13,187 32,7986 1,191 9.0 3.6
1952 1/ s 18,354 14,019 33,373 1,090 7-8; 3.3
1953 1/ :0 17,178 13,797 30,995 1,09k 7.9 3.5
Percentage change
: Percent Percent Percent Percent
Av. 1947-49 : 5.4 6.3 5.8 4.0 e -
to 1953
1952 'bO 1953: "6o)'" "_106 "702 0’"‘ - - —_—

1/ Preliminary.
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Table 28.- Tobacco manufacturess Net sales, net income,-and profit
ratios, annual 1947-53, by quarters 1952-53

: : . Profit
: H Net H :
‘ : income : Per dollar ; A8 percenta%e of
Year . Net . of sales .stockholders egulty
and | . : *  (annual basis)
: sales : :
quarter , . ; . " . ;
. . Before . After . Before . After . Before , After
. . Federal, Federal. Federal, Federal ' Federal, Federal
: .  tex | tax | o tax , tax | tax , tax
¢+ Million Million Million
1 dollars dollars dollars Cents Cents Percent Pércgent
1947 : 2,641 178 109 6.7 4.1 16.6 10.1
1948 : 3,081 257 159 8.3 5.2 22.0 13.7
1949 ¢ 3,061 250 156 8.2 5.1 20.2 12,6
1950 s+ 3,129 281 152 9.0 L,9 21.3 11.5
1951 ¢+ 3,329 29k 129 8.8 3.9 21.8 9.6
. New series 1/
1951 T 3,378 295 129 8.7 3.8 21.7 9.3
1952 ¢ 3,702 285 120 T.7 3.2 19.8 8.4
1953 : 3,768 338 138 9.0 3.7 22.9 9.4
1952 :
1 : 846 61 25 7.2 3.0 17.7 7.3
2 : 219 69 28 7.5 3.0 19.1 7.7
3 : 978 80 33 8.2 3.k 21.9 9.0
Boor 959 75 3k 7.8 3.5 205 9.3
1953 H
1 : 875 65 28 T.4 3.2 17.9 T.T
2 : oko 20 35 9.6 3.7 2Lh.5 9.5
3 : 992 97 39 9.8 3.9 26.1 10.5
L : 961 86 36 8.9 3.7 23.0 9.6

.o

}/ Although not strictly comparable to the series previously published
for the years 1947-51, the differences disclosed by comparing the new
series with the 0ld series for the year 1951 are relatively minor.

Compiled end adapted from Quarterly Financial Report, United States
Manufacturing Corporations, Federal Trade Commission and Securities and
Exchange Commission.
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