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Of the men who smoke regularly--
that is, daily--the big majority at each
income level smoke cigarettes. At
each income level up to $4,000, the
proportion smoking.cigarettes in-
creases and the proportion smoking
pipes declines. The proportions smok-
ing cigarettes, cigars, or pipes change
little in the income groups from $3,000
to $6,999. Among smokers with in-

comes of $7,000 or more, the propor-
tion smoking cigars is considerably
larger than at lower income levels
while the proportion smoking cigar-
ettes is somewhat smaller,.

(See the special article in this
issue for further information and data
based on a Census survey of a national
sample.)
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"STATISTICAL SUMMARY

1 3 3 :Last data
N - t - tavailable
' oot or 195455 : 1955-56 javailabl
Item s base : T s T 3 ] T 1 + centage
+ Period . ook, 1 Nov. ¢ Dec. t Jan. t Oct. 1 Nove ¢ Dee, ! Jan, 30f & year
s H : : 3 3 H H 3 2 earlier
: B 1
Average prices at auctions ¢ s t
Flue-cured sCents per 1b.: 53,7 51.0 L3.9 29.3 % 52.1 53.0 48.6 * 111
Burley 1Cents per lb.: Closed 52.8 50,8 47.2 ¢ GClosed 57.3 58.8 58.3 12k
Maryland sCents per lbe: C-1l-0-858-06-4d 3 C-l-0-8-08-4d
Fire-cured t0ents per 1b.: Closed 3k.6 3.1 37.1 ¢ Glosed 32,1 32.1 37.5 101
Dark air-cured (35-36) :Cents per lbet (-]-o-g-a~d 33.8 3La5 ¢ C-1-0-s~a~d 31 31,7 92
Virginia sun-cured (37) s:Cents per lbe: Closed 31.9 32.5 32,3 ¢t Closed 25.5 2648 25, 79
3 1 1
Parity prices H t H
Flue-cured tConts per lb.: 52,5 52,5 52.5 53.5 ¢ 52.9 5247 S2.7 53.4 100
Burley :Cents per lb.s 50.8 50.8 50.8 51.3 3 50.8 50.8 51,1 52,0 101
Maryland :Conts per 1bes 53.3 53.3 53.3 Shel t 53.5 53.3 53.3 5l.1 9L
Fire-cured sCents per lb.: 343 3h.3 34.3 -t 35.3 35.2 35.2 ——— ===
Dark airecured (35-36) :Cents per lb,: 29.0 29.0 29.0 30,3 ¢ 30,0 29.9 29.9 30.3 100
Virginia sun-cured (37) :Cents per lb.: 34,0 34,0 3h.0 34,0 s 33.6 33.5 33.5 32,3 95
t t s
Parity index 1/ ¢ 1910-14=100 ¢ 279 279 279 283 ¢ 280 279 278 281 99
3 H H
Tax-paid removals H H H
Cigarettes, small s Billion 31.6 29.7 26.7 30.L ¢ 32.9 32.6 27.4 103
Cigars, large :  Million 3 501 573 126 ho8 ¢ 551 613 32 101
Chewing and smoking s Mil. 1b, 1h.2 13.6 1.7 12.7 ¢ 13,6 13.6 10.1 86
snuff r Mil. 1b. ¢ 3.1 3.2 3.1 3.2 3.2 3.3 3.1 100
Accumulated from Jan. 1 ¢ : H
Cigarettes, small +  Billion : 312 3k2 369 30 s 322 355 382 ok
Clgars, large + Million s k,691 5,265 55691 ho8 s 4,782 55396 5,828 102
Chewing and smoking s Mil, 1be @ 135 149 163, 13 3 132 145 155 96
Snuff t+  Mil. 1b. 32 35 39 3 33 36 39 100
t : T
Tax~-free removals H t ]
Cigarettes, small s Billion ] 2 3 3 3 2 2 3 100
Cigars, large ¢ Million 8 8 7 63 7 [ 6 86
Chewing and smoking s Mil, 1be 3 o5 ol b 038 .3 3 2 50
Accumulated from Jan., 1 3 t ]
Cigarettes, small + Billion : 27 30 33 3 25 27 30" 91
Cigars, large :  million 7k 83 90 61 70 7% 82 9
Chewing and smoking s Mil. 1be 3 4.0 Loby L.8 o3t 3.5 3e7 k.0 83
T 1
Disposable personal incomeg/: Bil, dol. 3 257.8 H 276.6 107
: 1 1
Index of industrial t H 3
production 3/ t 19L7-49=100 * 126 128 130 132 4 U3 13 1k ik 109
t t ]
Eaployment +  Millon 62,1 61.7 60,7 60,2 ¢ 65,2 6L1.8 6h.2 62,9 a0k
Labor force amployed ¢ Percemt ¢ 95.8 95.5 95.5 9ha7 s 96.8 96,14 96,4 95,6 101
1 3 t
Exports (farm-sales wt,) ] ]
Flue-cured 4 Mil, 1be 102,7 5805 37.9 28,1 3 88.2 59.5 )4305 ,4306 155
Burley s Mil. 1be 2.k 2.5 1.8 3.2 8 1.8 5.1 2.8 1.7 53
Maryland :  Mil. 1be o7 1.0 1.1 53 L. 1.3 o7 2.l L80
Fire-cured t M, 1b, 3.1 3.1 1.8 1.5 2.7 3.7 1.9 3.1 207
Dark air-cured t  Mil, 1b, 1.1 6 «8 o6 3 o3 o5 ol n.a. -—-
Cigar + Mil. 1be 3 ok .8 6 WA 1.3 6 o Neds -—
Accumulated from begin- i t
ning of marketing yr. 4/ s s
Flue-cured : Mil. lbe t  195.8 254.3 292,2 320,3 ¢ 272.8 332.3 375.8 gk 131
Burley s Mil, 1be 3 2. L9 6.7 9.5 t 1.8 6.9 9.7 1l 118
Maryland 1 Mil, 1b, 3 o7 1.8 2.9 3oly 3 1.k 2.7 3. 5.8 171
Fire-cured s Mil, lb. 3.1 6.2 8.0 9.5 1 2.7 6.l 8.3 11.h 120
Dark air-cured 1 Mil. 1bs @ 1.1 1.7 2.k 3.3 o3 o8 1.2 hode ~—
Cigar filler and binder : Mil, 1b, o2 . o7 83 6 «8 1.1 Bode ~—-
Cigar wrapper t  Mil., lbe 3 1.3 1.9 2.2 2.1 3 1,9 2.3 2,7 3.0 125
H [ s
General imports, all . Mil, dol, 767 8o 943 870y 1,010 1,08k 1,012 1,045 120
Accumilated from Jan. 1 1 Mil, dole 3 8,433 9,273 10,215 870 9,304 10,368 11,380 1,045 120
Sterling area gold and H H ]
dollar reserves 5/ 1M1, dol, s 2,9% 2,925 2,762 " 2,763% 2,297 2,283 2,220 2,2k 28
B 3 1
Stocks of domestic types 3 t 1
(farm-sales weight) 6/ t 3
Flue-cured ¢ M1, 1be ¢ 2,267 2,553 ¢ 2,541 2,816 110
Burley s Mil. lbe ¢ 1198 1,437 8 1,347 1,566 109
Maryland t  Mil, 1lbe 77 69 ¢ 8k 717 112
Fire-cured r  Mil, lb. 134 124t 137 125 101
Dark air-cured s M, 1o, 76 8L s 81 85 101
Cigar, filler +  Mil, 1b, ¢ 179 158 ¢ 195 i 108
Cigar, binder s Mil.1lb, 3 120 17t 117 112 96
Cigar, wrapper +  Mil. 1b. 22 26 3 22 25 96
3 ] 3
1/ Prices paid, inmterest, taxes, and farm wage rates., 2/ Quarterly, annual rate, season: edjusted, 238 ad just
F¢ July 1 gor f1ue-cured’ and ciéar wrapper ;.gd October I f%r otharyiypu. s/ Hold in Loarjijg\. %?Dnlor% sand ::\Jﬂctu;em?dﬁold--

Ings in United States and Pusrto Rico on first day of quarter, wiarketings negligible,

No&,-~not available,
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SUMMARY

The 1956 output of cigarettes--the leading outlet for flue-cured,
burley, and Maryland tobacco--is expected to be higher than the 412 1/2 bil-
lion turned out in 1955. Last yearts total was almost 3 percent above
195k following the nearly 8 percent decline from the peak 435 1/2 billion
in 1952, The number of cigarettes consumed in the United States in
1955 at 382 billion rose almost i percent from 1954 but overseas shipments
to troops and commercial exports fell off about 8 percent. A small part
of the increased consumption in this country is probably due to the return
of troops to the continental United States. Trade reports indicate that
salesggf filter tip cigarettes were continuing to increase at the close
of 1955,

In the current marketing year, preliminary indications are that the
domestic use of flue-cured, burley, and Maryland tobacco will not be
substantially different than in 195k-55 when measured on the customary
farm-sales weight basis. This is in spite of the increase in cigarette
manufacture. It appears that a greater number of cigarettes than formerly
are being made from a given quantity of leaf tobacco.

The total supplies of flue-cured and burley for 1955-56 are about
3,537 and 1,820 million pounds, The flue-cured supply is nearly 10 percent
above 195h-55 and a record high while the burley supply is 2 1/2 percent
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below 195L=55 and the second largest on record. The 1956 prospective acreage
as of March 1 for flue-cured is 11 percent smaller than in 1955 and reflects
the cut in acreage allotments., The 1956 prospective acreage for burley

is nearly the same as for 1955, The volume of burley marketed indicated
that the 1955 crop was smaller than expected earlier, and legislation
approved on March 2, 1956, cancelled the reductions in the 1956 burley
acreage allotments announced last November 30, The carryover of flue-cured
at the end of the current marketing year will reach a new high and for
burley will be second only to last year's recorde If 1956 yields are near
the averages of recent years, it seems likely that this yearts crops plus
the carryovers will result in a little smallsr total supplies of flue-cured
and burley for 1956=57 than those for the current marketing year,

Despite the reduction in last yearts crop of Maryland tobacco due
to storm damage, the supply is only slightly less than the record level of
a year ago because of the increase in carryover, Marketing quotas are in
effect on Maryland tobacco in 1956 for the first time since 1953,

The 1956 consumption of cigars is expected to continue above the
6 billion level. The gain in cigar consumption for 1954 to 1955 was about
1 percent, The prospective 1956 acreages for cigar filler and cigar
binder are lower than last yearts harvested acreage but those for cigar
wrapper are up soms, Except for Pennsylvania filler type L1, continental
filler and binder types are under acreage allotments, which for most farms
are about 12 1/2 percent lower than in 1955, Considerable uncertainty
exists as to the impact of manufactured binder sheet on the future use of
and requirements for binder types of tobacco.

Consumption of smoking and chewing tobacco seems likely to decline
further during 1956, In 1955, the outputs of smoking and chewing tobaccos
at 79 3/L and 79 million pounds, respectively, were nearly 5 and 3 percent
smaller than in 195k and the lowest for more than half a century, Snuff
output at 39 1/k million pounds was 2 percent above 195h and is expected to
continue at about the same level in 1956,

Snuff and chewing are the major domestic outlets for fire-cured and
dark air-cured tobaccos although chewing products also utilize some burley
and cigar binder tobacco.

Legislation approved on March 2 cancelled the cuts of 15 and 20 per-
cent in 1956 acreage allotments for fire-cured and dark air-cured tobaccos
announced last November 30. The prospective 1956 acreages for fire-cured
and dark air-cured are probably clese to the 1955 harvested acreages. If
1956 yields per acre are near the average for recent years, the 1956-57
total supply of fire-cured seems likely to be about the same as for
1955-56, but the 1956=57 supply of dark air-cured probably will be up some
and the largest since the war,

LD
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The 1956 crops of flue-cured, burley, Maryland, and the ciger filler
and binder types 42-L4 and 51-55 will receive Govermment price support at
90 percent of the applicable parity. The 1956 crops of fire-cured and dark
air- and sun-cured will be supported at 75 and 66 2/3 percent, respectively,
of the burley support level. These are mandatory support levels for the
several kinds of tobacco when they are under marketing quotas. The price
supports placed in effect when marketings begin are the higher of (1) the
minimums announced in the spring or (2) the levels based on the ecalculations
as of the beginning of the marketing year (July 1 for flue-cured and October
1 for the other kinds).

Exports of ummanufactured tobacco during fiscal 1955-56 are expected
to total about 535 million pounds (declared weight)--one-sixth larger than
1954-55 and the most since 1946-47. Contributing to the higher level in the
current year are the shipments under Public Law 480 programs under which for-
eign currencies are accepted in lieu of dollars. Such progrems will also be
a factor in 1956-57. Demand on the part of countries other than those with
P. L. 480 agreements also has been fairly strong. The continuing high levels
of economic activity abroad and large genersal imports by this country are fa-
vorable factors affecting tobacco exports.

TOBACCO PRODUCTS

Cigarettes

After declining from the 1952 peak in 1953 and 1954, the number of
cigarettes manufactured rose in 1955 and is expected to make a further grad-
ual gein in 1956. Last year's output at 412 1/2 billion was 2 2/3 percent
above 1954. Consumption in this country as indicated by tax-pald removals
increased over 3 1/2 percent but tax-free removals (mostly for overseas use)
fell off 8 1/2 percent from 1954 to 1955. The return from abroad of & sizable
number of troops resulted in smaller overseas shipments of tax-free cigarettes
and contributed to the increase of those sold in the tax-paid category. Trade
reportge indicated the sales of filter tips in this country were continuing to
gein at the close of 1955.

Cigarette consumption per person 15 years and over in 1955 totaled an
estimated 9.83 pounds per person--1 percent above 1954 and 6 percent below
the 1953 peak. (See table 3.) Measured by number, the peak consumption year
was 1952. Measured by pounds, the peak was 1953 when proportion of king size
cigarettes was larger than in 1952.
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Total cigarette output in 1955 at 412 1/2 billion was 2 2/3 per- proportion of regular cigarettes dropped from about 81 to 55 per-
cent higher than 1954 and the fourth highest on record. The number  cent of the total from 1952 to 1955, On the other hand, the pro-
of regular size, nonfilter cigarettes has declined considerably  portion of king size, nonfilter cigarettes increased from nearly
sinee 1952, The output of king size, nonfilter cigarettes more than 18 percent in 1952 to around 27 percent in 1953 and accounted for
quadrupled from 1949 to 1953 but changed relatively little since roughly the same share in 1954 and 1955. The proportion of filter

then. However, the output of filter tip cigarettes rose sharply in  tips jumped from 1 1/3 percent in 1952 to about 18 percent in 1955.
recent years. Based on trade sources, it is estimated that the

SL=SL



TS-75 i

Table 1.--Cigarettes: Total output, domestic consumption, and exports
for specified periods

Total Domestic : Tax-free removals 2/

Period output cons;u/nption Total Exports

Billions Billions Billions Billions

Average :
1935-39 : 164.2 157.0 7.2 5.5
1940-44 : 256.9 223.5 33.3 5.8
1945 ; 332.2 267.2 65.0 6.9
1946 : 350.0 321.7 30.7 24.1
1947 : 369.7 335.4 34.3 22.8
1948 : 386.8 348.5 38.7 25.2
1949 : 385.0 351.8 33.2 19.5
1950 : 392.0 360.2 31.8 14.3
1951 : 418.8 379.7 38.9 16.8
1952 : 435.5 394.1 40.0 16.4
1953 : 423.1 386.8 37.0 16.2
1954 : 401.8 368.7 33.1 15.h
1955 3/ : k12,5 382.1 30.3 15.1
: Fiscal year
Year beginning July

1951 : h22.1 384.0 38.2 16.5
1952 : 436.5 396.9 39.5 17.0
1953 : 413.6 377.7 35.5 15.6
1954 : 4oT.7 375.2 32.5 15.1
1955 4/ : 415.0 385.0 30.0 15.0

1/ As indicated by tax-paid removals. 2/ In addition to exports, tex-free
removels include principally shipments to forces overseas, to United States
possessions, and ships's stores. 3/ Subject to revision. L/ Preliminary
estimate.

Basic data but not the estimates compiled from reports of the Internal
Revenue Service and the Bureau of the Census.

The increases in cigarette consumption appear to be rather widespread.
Tax data for about three-fourths of the States levying cigarette taxes indi-
cate larger consumption in the last half of 1955 than in the corresponding
Period of a year earlier. The high level of disposable income last year was
& favorable factor and is expected to continue so in 1956. It is estimated
that on the average consumers paid about 3 percent more per pack of cigarettes
in 1955 than in 1954. Prices in 11 States increased due to higher taxes
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levied by those States during 1955. Further, smokers who bought king size
cigarettes generally paid more per pack following the advance in manufac-
turers' prices for this category last April. Also the sizable shift to
filter tip cigarettes, which are higher priced than regular or king size,
nonfilter tip cigarettes, was a factor in raising the per unit price paid for
cigarettes in 1955.

The President recommended, and the House of Representatives has acted
to extend for another year, the 8 cents per pack Federal tax on cigarettes
instead of permitting it to revert to 7 cents on April 1, as provided by
last year's legislation.

From 45 to 50 million pounds (farm-sales weight) of tobacco is exported
annually in the form of cigarettes. The number shipped in 1955 totaled about
15.1 billion--2 percent less than in 1954 and the least since 1950. The de-
clared value of cigarette exports in 1955 was 55 l/2 million dollers--3 percent
below 195h. The averasge value per thousand of $3.67 was slightly less than
in 1954. About 10 leading foreign outlets accounted for 55 percent of the
total exported in 1955 and the other 45 percent went to about 90 other countries
Among the top 10 destinations, there were notable increases in cigarette ex-
ports to Venezuels, France, Hong Kong, Spanish Africa, and Spain.

Table 2.--Cigarette exports from the United States, average 1948-52,
annual 1953-55, with percentages

: e : : : 1955 as

Country : i;:g?ge : 1953 : 1954 : 1955 : percentage

: : : : : __of 1954

: Millions Millions Millions Millions Percent
Venezuela : 1,181 1,411 1,541 1,746 113
Tangier & Fr. Morocco: 1,551 2,036 1,504 1,1hh 76
France : 384 692 630 981 156
Hong Kong : 952 948 721 82 117
0. Sp. Africa : 10 10 438 696 159
Sweden : 509 838 690 679 98
Pename & Canal Zone : 686 833 684 617 90
Spain : T 311 312 538 172
Br. Malaye : 476 501 438 511 117
Belgium : 985 958 848 507 60
Other countries 2/ : 11,695 7,711 7,620 6,873 90
Total all countries: 18,436 16,249 15,426 15,134 98

1/ Preliminary. 2/ Includes approximately 90 to 95 foreign destinations
in recent years.
Compiled from publications and records of the Buresu of the Census.
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Table 3.--Tobacco products: Consumption per capita 15 years anmd over
in the United States and by overseas forces, 1920-55

: : t Smoking, : Total

H H H
s s . 3Cigarettes: (Cigars : chewing, ! tobacco
Year |Cigarettes, Ci%‘;rs : 2/ ¢ 2/ i1and syuff : products

: T = : : : 2 : 2?

¢ Number Number Pounds Pounds Pourds Pounds

4
1920 ¢ 611 11742 1.89 2.45 L.33 8.67
1921 ¢ 681 9k .0 2.07 2,00 Lok 8.21
1923 H 836 960h 2051 2.2 h026 8098
192k 901 89.0 2.69 2.06 L .06 8.81
1925 4 996 86.7 2096 1099 h003 8.98
1926 4 1,093 8502 3017 1099 3.87 9003
1927 ¢+ 1,17k 82.9 3.h2 1.93 3.61 8.96
1928 b4 1’255 80.6 3.58 1091 3-’4’-‘ 8.93

4
1930 : 1,365 71.6 3.8L 1.67 3.3k 8.85
1931 ¢ 1,287 6ke3 3.63 1.53 3.29 8.k5
1932 ¢+ 1,17 52.k 3.21 1.2L 3.19 7.6k
1933 : 1,230 50.8 3.L9 1.23 3.07 7.79
19311 H 1,368 5300 309)4 1029 3-11 8-3)4
1935 +  1,Lk2 53.8 ko1 1.30 2.80 8.21
1936 : 1,618 57.3 L.61 1.40 2.81 8.82
1937 '+ 1,70k 57.8 .81 1.0 2.7k 8.95
1939 +  1,75L 55.9 k.95 1.32 2.56 8.83

H
90 . 1,824 56.3 5.16 1.36 2.60 9.12
9kl ¢ 2,065 58.8 595 1.h2 2.1 9.78
92 ¢ 2,393 58.6 7.01 1. 2.27 10.69
19h3 + 2,745 52.1 7.99 1.28 2.19 11.k6
l9hh 2 2’831 h902 8.0h 1022 1.96 11022
945 ¢ 3,222 5242 9.15 1.26 2,05 12,46
946 ¢ 3,230 56.1 9.2k 1.37 1.59 12,20
947 3,202 5243 9,16 1.29 1.50 11,95
1948 & 3,292 53,0 9.35 1.31 1.6 12,12
9k9 3,27k 50.8 9.33 1.16 1.hb 11.93

H
1950 : 3,320 50.1 9.36 1.18 1.h2 11.96
1951 ¢+ 3,527 Sl.k 9.98 1.19 1.31 12,48
1952 : 3,661 5343 10,k 1.26 1.25 12,92
1953 ¢ 3,558 53.6 10.k6 1.26 1.18 12,90
19sh 3,339 52,2 9.73 1.22 1.16 12,11
1955 3/¢ 3,386 52,2 9.83 1,22 1.12 12.17

L 4

1/ Weighing more than 3 pounds per 1,000 including cigarillos.
2/ Unstemmed-processing weight 3/ Preliminary.

Note: Data are not available to adjust for quantities lost, destroyed,

bartered, etc., under war and postwar conditions but such adjustments
probably would be small in relatiom to totals.
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Table L.--Cigars l/ :+ Output and domestic consumption for specified periods

: Bonded : : )

: :manufac-: . Jfrom H
: Domestic ¢ turing : Imports for 'ngzr";:x-' Total
Period ° factories : ware- ¢ consumption ’pa d:m.th ttax-paid
: ¢ houses " drawals :congump—
‘Total } g:’;; : gf:; : T:x; :Total : From :m United® biom
. pai
zoutputtremovalstremovals tremovals? -2-/ : Cuba s States
s Mil.  Mil, Mil. Mil., Mil. Mil. Mil, Mil.
Averageg ;
1935‘39. 5,075 5’060 13 66 1920)4 300 270h 5,3h6
1940<hk s S,h50 53282 199 108 93.7 15.3 11.6 5,)492
s
1945 : 5,275  L,77h L69 82 60,0 59.8 85.3 5,001
196 s 5,618 5,621 26 125 22,2 20,1 77.8 5,846
1947 + 5,488 5,L60 Ll 12k 12,5 9.1 6.2 5,603
19k9 : 5,453 5,399 L6 12 10.9 10.2 L.6 5,556
1950 & 5,399 5,365 L7 160  11.9 1.1 7 5,538
1951 : 5,594 5,518 85 177 1.3 13.0 o7 5,710
1953 : 5,915 5,820 90 205 16.8 13.h 9.9 6,052
195k : 5,820 5,690 89 206 16,3 12.3  L9.5 5,962
1955 3/ : 5,760 5,828 82 215 20,3 1h.7  8L.3 14,/6,030
; Fiscal year
Year ;
begin-
ning :
July :
195k 5,685 5,619 87 193 i 13.0 .7 5,827
1952 r 5,911 5,789 9L 203 15,6 12.6 3.3 6,011
1953 : 5,849 5,736 101 199 16.2 12,6  30.0 5,981
195L : 5,783 5,71k 82 222 16,5 12.7  66.L 6,019
1955 5/ 1 5,900 5,880 77 225 21,0 15.0 95,0 L/6,100

T

1/ Weighing over 3 pounds per 1,000 and including cigarillos. 2/ Pre-
dominant share of cigar imports prior to World War II came from the Philip-
pine Islands. 3/ Subject to revision. L/ Adjusted for presumed duplication
of reprocessed cigars which may have been counted twice in the factory re-
movals., 5/ Preliminary estimate,

Basic data but not estimates compiled from reportsof the Internal Revenue
Service and the Bureau of the Census.
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Cigars

Cigar consumption in the United States at a little over 6 billion in
1955 was about 1 percent above 1954. Domestic factories, though providing
the dominant share of the total, had a smaller output in 1955 than in 195k.
However, the number shipped to the continent from Puerto Rico increased
sharply and there were also smeller increases in the output of bonded manu-
facturing warehouses and imports from Cuba and Puerto Rico.

Presumably cigar removals from factories overstates net shipments in
1955 by around 2 percent since re-processed cigars may have been counted
twice when removels figures were reported.

Tax-free removals of cigars (mostly for overseas use) declined from
1954 to 1955--probebly mainly reflecting the smeller number of troops sta-
tioned overseas. On a per capita basis (15 years and older), 1955 cigar
consumption was unchanged from 1954 since the percentage increase in number
of persons sbout equaled the percentage increase in cigars.

The total consumption of cigars is expected to continue above 6 bil-
lion in 1956. Consumer incomes are continuing at a high level and in general,
cigar prices have remained stable. According to the Bureesu of Labor Statistics
indexes of manufacturers' prices, there has been little change in the last
3 years. However, the indexes for "popular"- and "medium"-priced cigars ad-
vanced slightly during the last half of 1955.

During 1955, indications are that cigars selling for 4.1 to 6.0 cents
accounted for 38 1/2 percent and cigars selling for 6.1 to 15.0 cents ac-
counted for 51 percent of the total. This represents some shift in the past
3 years. In 1952, 37 percent were in the 4.1 to 6.0 cent group and nearly
53 percent were in the 6.1 to 15.0 cent group. In the 4.1-6.0 cent class are
cigarillos, which, according to trade reports, have become increasingly
popular. About 6 percent of all cigars are priced at more than 15 cents
apiece and around 4 percent are priced at 4 cents or less. A substantial
share of the higher-priced cigars are made entirely of imported tobacco in
bonded menufacturing warehouses.

Commercial exports of cigars are small reldtive to production. In
1955 the number exported was 5,849,000 valued at $261,000. The 195k cigar
exports of 8,228,000 are believed to have included an unusually large pro-
portion of small cigars (less than 3 pounds per thousand).

Smoking Tobacco

The 1955 output of smoking tobacco for pipes and "roll-your-own"
cigarettes was 79 3/4 million pounds--lIt 2/3 percent below 1954 and the
smallest this century. During the first two-thirds of 1955, the manufacture
of smoking tobacco was about the same as a year earlier, but during the last
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third of the year, output fell nearly 13 percent below the corresponding
period of 1954. Domestic tex-paid consumption, which ebsorbs the great bulk
of the output, showed a similar decline during the last third of 1955.

Pipe smoking and "roll-your-own" cigarettes are generally the most
economical forms of smoking. With consumer incomes remaining at a high level,
there is not much likelihood of a significant increase in the use of smoking
tobacco and there may be some additional decline this year. There were
slight increases in manufacturers' prices of smoking tobacco during the last
3 years but practically no change in prices reported paid in rural areas.

The 1955 exports of smoking tobacco in packages totaled 548,000 pounds
valued at nearly $609,000. The volume was 4 percent lower than 1954 and 13
percent below the 1949-53 average.

Exports of manufactured tobacco in bulk form have increased substan-
tially in the last few years. Much of this is not tebulated in the output
total for smoking tobacco as reported in Internal Revenue statistics. The
Census clessification for exported bulk smoking tobacco includes especially
prepared cigarette tobacco, cut or granulated tobacco, partially blended
tobacco, and shredded tobacco. The 1955 exports of bulk smoking tobacco
totaled nearly 6 1/4 million pounds--about 1 1/2 million more than in 195k
and 1953 and over 4 1/2 million above the 1948-52 average. The declared
value of these exports in 1955 was $4,922,000 and value per pound averaged
.79 cents--9 percent higher than in 1954. The principal destinations are
Spain, Australia, Philippine Republic, Mexico, Panama, Haiti, Dominican
Republic, and Bolivia.

Chewing Tobacco

The 1955 output of chewing tobacco was 79 million pounds~-3 percent
below 1954 and the smallest in over 50 years. The downtrend evident for so
many years is likely to continue in 1956 and the years ahead. Plug and scrap
accounted for about 45 and U6 percent, respectively, of total chewing output
and twist and fine-cut for the remaining 9 percent. The 1955 output of plug
fell 4 percent but output of scrap declined only about 1 percent. Output of
twist dropped 10 percent but fine-cut chewing held about even.

All except about 2 percent of the chewing output is consumed domesti-
cally. Chewing tobacco exports (mainly plug and twist) totaled 1,562,000
pounds--more than one-fourth lower than in 1954 and the smallest in L years.
The declared value of chewing tobacco exported in 1955 was $1,320,000 eand
average value per pound was 8% 1/2 cents--5 percent higher than in 1954.
Australis and the Philippine Republic are the first and second ranking des-
tinations and account for the predominant share of the total chewing tobacco
exported. The quantity going to the Philippine Republic fell sharply in 1955.
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Teble 5.- Output of manufactured tobacco in the United States
for specified periods

s : Chewing H
Period :Smoking: o) g ¢ Twist Fiﬁ:‘ . Scrap ; Total | Snuff
s Mil. Mil. Mil. Mil. Mil. Mil. Mil.
1b. 1b, 1b. 1b. 1b. 1b, 1b.
Average: :
1935-39 : 195.3 56.8 6.0 4.8 43.8 111.4 37.3
1940o-k44 : 176.2 54.8 6.0 k.6 4k7.9 113.3 ho.7
1945 ; 168.5 59.7 6.7 k.0 k7.7 118.1 43.8
1946 : 106.4 51.8 5.8 3.8 k6.1 107.5 39.4
1947 : 104.7 k7.3 5.2 3.8 k2.2 98.5 39.2
1948 s 107.6 4s5.3 5.6 3.2 k2,1 96.2 40.8
1949 s 108.1 k1.9 5.6 2.8 39.6 89.9 Lo.9
1950 ; 107.7 4o.3 5.5 2.7 39.0 87.5 k0.0
1951 : 101.3 39.9 k.6 2.8 39.1 86.4 39.5
1952 : 96.8 39.1 4.8 2.8 38.2 84.9 38.8
1953 : 86.6 38.1 .7 2.9 38.1 83.8 39.1
1954 : 83.7 37.0 k.9 2.9 36.6 81.4 38.5
1955 1/ :_79.8 35.5 L.k 3.0 36.2 79.1  39.2
: Fiscal year
Year beginning July :
1951 ; 98.0 39.4 k.5 2.8 39.0 85.7 39.1
1952 s 92.3 38.5 k.9 2.8 37.5 83.7 38.1
1953 : 83.1 37.6 .7 2.9 37.5 82.7 39.0
1954 : 848 36.7 k.9 3.0 36.5 81.1  38.8
1955 2/ : T77.0 35.0 L5 3.0 35.5 T18.0 39.0

1/ Subject to revision. 2/ Preliminary estimate.

Basic data but not the estimates compiled from reports of the Internal
Revenue Service.

Snuff

The 1955 output of snuff wes 39% million pounds--2 percent above 1954
and the most in 4 years. Practically the entire output of snuff is consumed
in this country. In the aggregate, snuff consumption has long been rela-
tively stable though declining on a per capita basis. Manufacturers raised
snuff prices about 2.2 percent early in the last half of 1955. Except for
this, there has been no change in snuff prices since 1951.
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EXPORTS OF UNMANUFACTURED TOBACCO FROM THE UNITED STATES 1/

For fiscal year 1955-56, exports of ummanufactured tobacco are ex-
pected to total about 535 million pounds--one-sixth above 1954-55, the most
since 1946-4T and the third largest since 1930-31. Contributing to the higher
level in the current year than last year are the shipments under Public Law
480, which provides for sales for foreign currencies of surplus agricultural
commodities over and above normal takings under certain conditions. The au-
thorized amount for such programs was increased by the 1955 session of Con-
gress from TOO to 1,500 million dollars. Tobacco exports will be favorably
affected not only in 1955-56 but also to some extent in 1956-57. The
continuing large United States imports and high levels of economic activity
sbroad are factors favoring United States tobacco exports. General imports
into the United States in 1955 totaled 11.4 billion dollars--11 percent
above 1954 and & new record. The value of imports in the fourth quarter of
1955 was 21 percent above the same quarter of 1954. By the end of the third
quarter of 1955, estimated gold and doller holdings of continental Western
Europe increased nesrly 16 percent above a year earlier. Gains were also
made in Indonesia, Japan, Thailand, and Egypt--other important importers of
United States tobacco. Gold and dollar holdings for the sterling area held
in London continued to decline until the end of 1955, but in early 1956,
turned upward. At the end of February 1956, they were 17 1/2 percent below a
year earlier.

The heaviest shipping period for tobacco is in the last 4 or 5 months
of the year, and for calendar 1956, exports seem likely to be lower (perhsps
5 to 10 percent) than the comparatively high 1955 figure. It is probable
that there will be less building up of stocks. For some types, the desired
grades are in short supply. Some of the foreign sources of supply will have
more tobacco available for export this year than last. Trade restrictions
by some importing countries continue to be a hampering influence. The
Philippine Republic raised her basic import duty on tobacco 30 percent ef-
fective Januery 1, 1956.

During calendar year 1955, exports of ummanufactured tobacco totaled
nearly 539 million pounds valued at 356 million dollers compared with the
1954 volume of 454 million pounds valued at 304 million dollars. This was
the largest calendar year volume since the 663 million pounds shipped in
1946. The total value of 1955 tobacco exports exceeded that of 1946--the
average value per pound in 1955 being 66 cents while in 1946, it was 53
cents. Although total volume of exports of tobacco has been higher in sever-
al previous years in history, the total value of tobacco exports in 1955 was
above that of any previous year. The annual average value per pound of to-
bacco exports (all types combined) has been practically the same in each of
the last 3 years.

1/ Quantities of tobacco in this section are stated in terms of export
welght, which is less than the equivalent farm-sales weight.
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Of the 539 million pounds of tobacco exported in 1955, approximately
42 million pounds valued at nearly 30 million dollars represented shipments
under the P. L. 480 programs. The total quantities of tobacco exported in
1954 and 1955 and that shipped under Section 550 of the Mutuel Security Act
in 1954 and P. L. 480 programs in 1955 to specific countries were as follows:

195k 1955
Regular Sec. 550 Regular P.L. 480
exports exports* Total exports  exports Total
Million Million Million Million Million Million
pounds pounds pounds pounds pounds pounds

United Kingdom 132.0 18.0 150.0 161.3 21.4 182.7
Jepan 6.7 6.7 10.8 6.7 17.5
Finland 1.0 5.0 6.0 1.5 3.8 5.3
Italy 1.9 2.0 3.9 .9 3.6 k.5
Thailand 4.6 k.6 6.0 2.6 8.6
Pakistan 2.2 2.2 1.0 1.6 2.6
France k.9 7.7 12.6 7.0 .9 7.9
Austria 1.9 1.9 b7 .7 5.4
Isreel .2 .2 .2 .3 5

¥Approximete; other countries receiving tobacco under Section 550 during
1954 were Germany (roughly 16 million pounds) and a relatively small quantity
to Formoss.

The tobacco shipped through December under P. L. 480 programs was
83.3 percent flue-cured, 9.4 percent burley, 7.0 percent fire-cured, and
0.3 percent cigar tobacco.

Agreements announced thus far (through March 22) provide for sales
totaling about 92 million pounds (including the nearly 42 million slready
shipped as specified above) worth sbout 63 million dollars. Other countries
that have signed agreements are Spain, Korea, Brazil, Ecuador, Burma, Indo-
nesia, and Chile. Additional agreements may be worked out during the year.

The United Kingdom, as usual, was the leading export outlet for
tobaceco in 1955--accounting for 34 percent of the total. Tobacco exports to
Britain increased 22 percent from 1954 to 1955 and were the largest in
4 years. Germany was the second ranking outlet--accounting for 11 percent
of the total. The quantity going to Germany in 1955 was 36 percent greater
than the low 1954 queantity but still was considerably less than in nearly
all other years since 1948. The shipments to Australia--the third ranking
outlet in 1955--were 12 percent above 1954 and the second largest on record.
The fourth ranking outlet was Netherlands, which took 19 percent less in
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Table 6.--United States exports of unmanufactured tobacco by types and to
principal importing countries for specified periods

(Declared welght)

¢ wuly=January
Country :Average: 3 : : i 11956-58 as
t?nd :1948-52¢ 1953 : 19%? : 1955 195h/55 195§/S6zpercentage
ype s : T T ' 2 =/ 30of 195li=55
4 Mil Y Mil ° Milo Mil. Mll. Mil.
H lb ° lb . lb ° lb. 1b ° lb ° Percent
T
Flue-cured ¢ 371.9 Lhh.3  37h.8  LSL.7 28L.1  372.6 131
Burley 4 2907 25.0 29.6 3103 1507 1702 110
Maryland 4 72 8.2 807 80,4 soh 705 139
Vao fire-cured :
and sun-cured : 5.5 he3 k.0 ko 2.5 3.8 152
Ky. & Tenn. <
fire-cured t 2h.7 19.5 20,9 2l 124 12,5 101
Green River t 1.9 1.8 2.1 1.8 1.6 2 12
Black Fat, otce hoB 309 hog 503 300 2.9 97
Cigar wrapper r ) 3.9 3k he2 2.2 2.7 123
Cigar bilﬂer H )9.9 3.1 1.7 107 192 ) )
Cigar filler : ) 6 o2 o2 0 ) )
One Sucker s+ 3.0 1.0 .9 1.7 5 )
Perique s .l 51 o1 .1 ol ;_2_/3-h y 7
Stems, trimmings,: ) )
and scrap : 6.0 3.0 2.7 33 1.7 ) )
Total ' hoh.2 518.7 k53,6 538.6 330., L22.8 128
Country of ; -
destination: s
United Kingdom ¢ 149.1 179.7 150.0 182,7 139.8 183.0 131
France + 8.3 k.7  12.6 79 9.9 2.5 25
Belgiull 4 21.9 1206 12,2 2&.8 809 1603 183
Netherlands ¢ 30,0 38.1 38.1 30,9 22,5 2kl 107
germany, We & Eo ¢ 61105 71.9 h303 5901 210’4 3’402 160
POrtugal H 803 6.9 7014 6.9 300 1.8 60
Demmark H 11.0 1108 9.5 12.3 609 806 125
Ireland s 17.8 17.5 1.1 12,8 11.6 10,0 86
Switzerland : 12.7 11,9 11.7 10,8 7.6 9.7 128
Norway t 801 7oh 7.6 708 ho? 501 109
Sweden : 11.7 10.2 9.6 11.3 10.7 10.4 97
Italy 4 209 506 309 h.5 02 3-8 ———
Yong Kong H 6011 hol 305 ,-103 205 261 Bh
Australia : 20,2 26.7 28.2 31,6 25.8 28.3 110
India-pPakistan : 6.9 2.9 3.5 566 2.5 1.7 68
New Zealand : 5.8 5.8 6.6 7.6 hol 3.8 93
Philippine Rep. ¢ 13.5 20.9 19,5 21.0 9.2 12,0 130
Indonesia s 8.6 13,0 10.3 9.9 3.5 7.7 220
Japan s 1.9 9.5 6.7 17.5 6.7 12.7 190
Other countries H 5’406 5705 5503 6903 2809 hSoO 156
Total . b6h.2 518.7 L53.6 538.6 330.h L22.8 128

1/ preliminary.
to census consolidation of these classifications,

2/ Not separately available beginning January 1956 due

Compiled from publications and records of the Bureau of the Census,.



TS-75 - 17 -

1955 then in 1954 and the least in 4 yeers. On the other hand, Belgium,
ranking fifth, got over twice as much in 1955 as in 1954--the largest quan-
tity in 4 years.

Among the other countries, more went to the Philippine Republie,
Japan, Denmark, Sweden, Egypt, Thailand, Norway, New Zealand, Austria, Spain,
ITtaly, Hong Kong, India, and Pakistan. Less in 1955 than in 1954 went to
Ireland, Switzerland, Indonesia, France, Portugal, and Finland.

In 1955 flue-cured composed 84 percent of totel unmanufactured tobacco
exports and burley and fire-cured composed 6 and 5 percent, respectively.
The remeining 5 percent was mostly dark air-cured and cigar tobacco. The
1955 exports of flue-cured at 455 million pounds were more than one-fifth
larger than in 1954 and the most ever shipped in a calendar year except for
the 546 million pounds in 1946. The 1955 exports of burley at 31 million
pounds were up by nearly 6 percent and the most in 5 years. Exports of the
fire-cured types increased some from 1954 to 1955 but still remained below
most of the postwar years and far below prewar years. For other types, the
1955 exports were some lower for Maryland end Green River but higher for One
Sucker, Black Fat, and cigar wrapper. Exports of Havana Seed binder were up
a little from 1954 to 1955 but were smsller for Broadleaf and Wisconsin
binder types. The relatively small 1955 exporits of cigar filler and Perique
each exceeded the 1954 figure.

Among foreign countries that export a substantial volume of tobacco
are the Central African Federation (Rhodesia and Nyasaland), Canada, and
Indie, all of which ship substantial quantities of flue-cured. The auctions
for the Southern Rhodesian crop just harvested began on March 13. The
1955-56 crop of flue-cured in the Central African Federation is estimated at
158 million pounds--20 percent larger than a year earlier and from sbout a
13 percent greater acreage. In the same countries, the 1955-56 production
of fire-cured and dark air-cured at nearly 16 million pounds was down about
9 percent.

The 1956 crop of flue-cured in India is preliminarily estimated at
125 million pounds-~5 percent above the year previous.

Canade is expected to produce considerably more flue-cured in 1956
than the 122 million pounds in 1955. The Flue-cured Marketing Association
of Ontario (where around 97 percent of Canadian flue-cured is grown) is
permitting ite members to grow 91 percent of their basic acreage this year
while last year, it was held to 70 percent. This implies sbout a 20 to 30
Percent increase over the 97,300 acres grown in 1955 and probebly close to
the record 123,000 acres of 1954. The 1955 Canadian crop was considerably
reduced by adverse weather and demand was strong. Prices for the Ontario
crop are unofficially reported to have averaged about hé% cents per pound--
8 percent higher than the 1954 crop.



Table 7.=-=United States exports of umanufactured tobacco to principal importing countries, average 193L-38, annual 1939-55
(Declared weight)
Country i;gi‘gg: 1939 :19&0 : 190 :19&2 , 1943 :19hh : 1945 :19246 : 1947 319)48 : 1949 z19so : 1951 :1952 z 1953 :195}4 : 1955
H H H H H $ H H $ H H 3
:Hﬂd Mil. Mil, Mil, Mil. wmiI. MiTI, wil, ml. Mil,  Mil, Mil. Mil, Mil, ﬁl. MiT. Mmil, m;.
s 1be b 1, 1, 1b, 1lb,. 1b, 1lbs 1lb. b, 1b. 1b, 1b, 1b, 1b. 1b. 1lb., 1b,
$
United Ko ¢ 213.9 113.0 59,1 133,5 171.3 303.7 190.1 292.5 36Le3 198,0 167.0 167.3 133.1 223.4 5k.7 179.7 150.0 182.7
Germany :t 12,8 7.0 0 0 0 0 0 0 3.0 2604 86.8 81.8 U7.7 T79.6 T1.9 k3.3 59.1
Netherlanda H 15.6 2707 502 0 0 0 0 h 6 290)1 5509 230h 33-8 32.2 2‘1.3 36.2 38.1 38.1 3009
Ireland : 7. 3,0 1.1 3.1 12,3 8.1 9.9 11,8 15.h 15.5 12.2 254 17.6 17.6 16,4 17.5 14 12.8
Belgim H 15'5 1001 hos O 0 0 O 6.1 2902 19.9 1800 leoh 27.7 29.6 15.6 1206 12.2 2’4'8
France : 21.0  20.1 16.9 0 0 0 0 u8.2 27.7 10.2 .7 15.8 8.5 10.0 6.7 ko7 12.6 7.9
Switzerland : 3.8 7.0 7.9 6.1  3.h k.2 3.8 7.8 15.8 10.8 15.3 10,7 1lhk.k 12,4 10.7 11.9 11.7 10.8
Sweden : 7.2 10,5 2.6 2.6 2.8 7.3 9.4 11.8 12.1 16.6 11.1 5.8 13.7 15,0 13,0 10.2 9.6 11.3
Denmark t kb 6.2 1.4 0 0 0 0 2,1 5.2 10.1 10,1 11.6 1L.8 9.1 9.5 11.8 9.5 12.3
Norwa.y H ho? 8.0 .9 0 0 0 0 6.2 1009 6.9 11.1 701‘ Te7 606 708 70h 706 708
4
Portugal H lloa 5.2 ho9 702 7-1 hol 6-0 507 1000 609 11.8 Il.l 705 6.0 5.0 6.9 7'1} 6-9
Ttaly : 1.1 6 o7 0 0 0 0 0 3  23.3 k.S 2.5 2.6 2.2 2,9 5.6 3.9 L.S
Spain t 5.3 1.0 0 0 0 i N 7 B8 O .5 .3 5 6.1 9 3.7 2.9 L.8
Austria s o3 0 0 0 0 0 0 0 0 0 LeS5 5.9 6.5 kel 5,2 3.3 1.9 5.
Finland : 1.1 1.2 o9 2,0 0 0 0 0 1.8 6 1.6 2,2 2,2 3.7 3.5 3.3 6.0 5.3
$
Australia : 18.4 22,3 11,4 11,3 10.1 32,5 25,0 22,8 17.3 2h4.3 19.1 19.6 18.1 20,3 24.0 26.7 28.2 31.6
PhilippineRe: 1.2 1.8 2.3 16 O 0 0 2 ol 2/ 02 l.1 27.1 9.5 29.7 20.9 19.5 21.0
Indonesia 3/2 2.0 37 3.7 Te9 ol 0 0 0 Oh 303 hoh S.lt 70h 12,2 1306 13.0 10.3 9.9
Ne' Zealara H 2.5 ho 602 60h 2‘1 6'h h06 5.9 602‘ 5'3 huo 6.2 6.5 7'1 SQh 5.8 6.6 7.6
Hong KOl‘lg H 1.6 o? ho9 lhoo 0 0 0 0 S-h 3.2 5-8 6'1 5.2 h.6 306 hol 305 h03
4
India-Pake : 2.6 3.8 5.1 13,8 11.) 8.8 11.1 16,1 10,6 11.h 10,1 6.9 5.5 6.1 5.8 2.9 3.5 5.6
Japan 7.3 2/ © 0 0 0 0 0 0 0 0 0 0 1.9 7.4 9.5 6.7 17.5
Thailand h/ s 249 Ze3 3.3 3.5 O 0 0 0 k.0 1l 1.8 2.6 ko 6.3 6.1 6.6 L6 8.6
China + UL8.2 69.5 6B8.5 32,4 O 0 0 6 61.8 39.8 28.4 3.2 o3 0 0 0 0 0
Egypt : 1. 1.7 3.5 ko9 Lol 2.5 5,5 6.7 3.8 3.0 1.9 6,0 4,0 3.8 3,2 5.6 5.7 9.5
H
Other :
countries : 30.4 25.4 204 19,5 12.8 1.5 1he2 22,5 30.5 37.9 32.7 36.1 28.3 32.5 30,0 35,0 34,2 35.7
t .
Total : h37.3 35845 235.7 269.8 237.5 393.4 280.2 L72.3 663.2 507.3 426.6 L98.2 L77.6 522.1 396.5 518.7 L53.6 538.6

1/ Preliminary,

2/ Less than 50,000 pounds.

3/ Formerly Netherlands Indies,
compiled from publications and records of the Bureau of the Census,

L/ Formerly Siam.

SlL=-SL
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Turkey and Greece, both large exporters of oriental types of tobacco,
had large crops in 1955. The outturn for Turkey was about 256 million
pounds--about one-fifth more than in 1954 and probably a record high.

Greece had a large expansion in tobacco acreage in 1955 but bad weather re-
duced the quantity of saleable tobacco to about 195 million pounds--roughly
20 million less than earlier expected. Even so, the reduced amount is 30 per-
cent above 1954 and well above other years since the war.

British Tobacco Situation

With the exception of 1952 when unusual purchase and shipping arrange-
ments were made, the United Kingdom has been the top ranking outlet for
United States tobacco. Also, the United States has been the leading source
for tobacco imported by the United Kingdom although other sources have fur-
nished a much greater share in the last several years than in the immediate
postwar period and earlier.,

Britain imported 344 million pounds of tobacco (over nine-tenths flue-
cured) in 1955--10 percent more than in 1954 and the most since 1951, Nearly
179 million pounds--12 percent more than a year earlier--came from the United
States. Imports from Rhodesia and Nyasaland combined were 6 percent smaller
than in 1954 and practically the same as a year earlier came from India. On
the other hand, imports from Canada increased 61 percent above the level of
each of the previous 2 years and were relatively much higher than in any
previous year. Imports from Canada during 1956 will be down because of the
small 1955 crop there. The quantities of imported flue-cured by source in
1955 were United States, 175 million pounds; Rhodesia and Nyasaland, 63 mil-
lion; Canada, 39 million; India, 33 million; and other (mostly Italy),

2 3/11- million. The great bulk of that coming from the United States and
Cenada was unstemmed, but 30 percent of the flue-cured from Rhodesla and
Nyasaland and 93 percent of that from India came in stripped and thus con-
tained more usable tobacco per pound.

Stocks of leaf tobacco in the United Kingdom totaled nearly 506 mil-
lion pounds on December 31, 1955, and were 8 percent above a year earlier and
the largest since 1939. The 1955 year end stocks represented about 20.h4
monthst use as measured by the 1955 gross clearances while at the end of 195k,
stocks amounted to 18.9 months's use. More detailed data avallable for stocks
a8 of the end of November 1955 indicated stocks of United States flue-cured
at that time totaled 252 million pounds--20 percent larger than a year earliern
The November 30, 1955 stocks of flue-cured from Southern Rhodesia, Indis, and
Canada were 101, 55, and 41 million pounds, respectively--totaling 197 mil-
lion pounds, They were 7 and 49 percent higher, respectively, for Southern
Rhodesian and Canadian flue-cured but 7 percent lower than a year earlier
for Indian flue-cured. The November 30 stocks of dark fire-, air-, and sun-
cured from Nyasaland and India at nearly 31 million pounds were 1l percent



TS~75 - 20 -

Table 8,.--Unmanufactured tobacco imports into the United Kingdom from major
sources, average 1935-39, annual 1947-55

] tRhodesia: ) ] : t g
. tUnited ¢ and H : H H :
Period :States ! Nyasa- India: Canada z'rurkey =Greece . Other gTotal
H $ Jand ¢ 3 H ] ] 3
s+ Mil, Mil,. Mil, Mil. Mil, Mil, Mil. Mil.
-4 1bo lbo lbo 1bo lbo lbo 1b. lb.
H
Average :
1935'39 H 200.8 28.1 1906 1h03 006 0.6 502 26902
t
1947 + 201.2 3Lk.9  22.9 22,2 b 10.5 3.5 295.6
19&8 H 172.h 58.0 22.8 12.7 10.2 01 hoé 280.8
1949 : 1541 6h.2 384  13.0  20.0 5.8 5.7 301.2
1950 s 143.7 78.5 L8.1 15.8 10.8 1.0 7.9 305.8
1951 : 212,0 6645 10,1 21.6 342 1.3 10,2  35h.9
:
1952 4 66.8 7002 3803 3207 o6 102 13-9 22307
1953 H l?ho2 68.2 31-h 2&.1 2oh ¢8 1h07 315.8
195k + 159.7 76,8 3642 2.9 2.8 1.k 10,7 312,85
1955 1/ + 178.7 72,1 36.h  LO.O 3.1 1.5 12,6  3Lli.h
; Percentage change
: Pct, Pcte Pcte Pcte Pcte Pcte Pete AFCtO
]
Average :
1935-39

to 1955 s ~11.0 15646 85,7 179.7 L16.7 150.0 1h2.3 27.9
}
195k to 1955: 11.9 5,1 o6 60.6 10.7 7.1 17.8 10,2

L3
.

) ~percentage distribution
s Pcto Pcto Pct. PGEQ Pct. Pct. Pctoe Pct.
4
Average t
1935-39 : 7Th.7 104 7¢3 5e3 o2 2 1.9 100,0
4
1947 : 68.1 11.8 7.7 745 ol 3.6 1.2 100.0
1948 : 61.5 20,7 8. LS 346 ——— 1.6 100,0
1949 :+ 51.3 21.3  12.7 he3 6.6 1.9 1.9 100.0
1950 + k7.0 25.7 15.7 542 3. o3 2.6 100,0
1951 H 59.7 18.7 1103 601 09 oh 2.9 100.0
4
1952 t 29.9 31-h 17.1 1ho6 3 05 6.2 100.0
1953 : 55,2 21.6 9.9 7.6 .8 o3 he6  100.,0
195h 4 51.1 2h.6 1106 8.0 .9 oh 3¢h 10000
1955 + 51.9 20,9 10.6 11.6 o9 N 3.7 100,0

1/ Preliminary.
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lower than g year ago. The November 30, 1955, stocks of oriental tobacco
at about 7 3/4 million pounds were about the same as a year earlier with the
increase in Turkish tobacco offsetting the decrease in Greek tobacco.

In 1955 tobacco gross clearances (an approximate measure of home use
and exports combined) totaled about 298 million pounds--3 percent more than
in 1954 and the most since 1946, Indications are that gross clearances of
United States flue-cured increased about 4 percent, of Southern Rhodesian
and Canadian flue-cured, each about 3 percent and Indian flue-cured, 10 per-
cent, Gross clearances of fire-cured, air- and sun-cured are indicated at
about 4 percent less in 1955 than in 1954,

Consumption of tobacco in Britain in 1955 was about 1.4t percent more
than in 1954 and 5.4 percent above 1953 and at the highest level since the
high of 1946.

British exports of manufactured tobacco in 1955 totaled nearly bl mil-
lion pounds--7 percent more than in 1954 when they were the smallest since
1945, Cigarettes composed about 94 percent of the 1955 manufactured tobacco
exports. The 10 ranking destinations for exported cigarettes were Singapore,
Malayse, Western Germany, Gold Coast, Belgian Congo, Australia, Hong Kong,
New Zealand, Sudan, and Saudi Arabia (also includes Yemen, Muscat, and Oman).
This group of countries accounted for T3 percent of the cigarettes exported
from Britain and each took more than in 1954 except Australia and Belgian
Congo.

UNITED STATES IMPORTS AND STOCKS OF FCOREIGN GROWN TOBACCO g/

‘Tmports of foreign grown tobacco into the United States in 1955 were
at a record level. Total receipts of 111l million pounds were nearly 5 per-
cent higher than in 1954, with most of the increase attributable to larger
imports of cigarette leaf. Imports of cigar filler and wrapper were slightly
less than in 1954, while there was a small increase in imports of screp. The
total value of 1955 imported leaf was 84.8 million dollars--more than 2 mil-
lion higher than for 195k.

As in recent years, cigarette leaf accounted for three-fourths of the
imported tobacco and the remainder was nearly all cigar tobacco, predomi-
nantly from Cuba. Cigarette leaf imports were 5 1/2 percent larger than in
1954, with increases in quantities from the two principal sources--Turkey
and Greece--more than offsetting small declines in imports from Syria,
Yugoslavia, and Italy. The average value per pound of imports from Turkey
(6l cents) was about a cent higher than in 1954, and that of Greece

2/ Imports of tobacco for consumption are on a declared-weight basis and
Stocks are on an unstemmed-equivalent basis.
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Table 9.--United States imports for consumption of unmanufactured tobacco,
from principal supplying countries, for specified periods

(Declared weight)

1 fioat H H t g : July=-December
Classification : : : : : : t 1955
Average 195k © 1959
and country : Cos 1953 : : 1 s : -
of origin 1918 52: s 1/ : l'-/ : I9L‘/5h 1?55 ’2:n£e I‘
] : :

- :" :oflggﬁ

Mil. Mil. Mil, Mil, Mil, Mil,
1b, Ib. 1b. b, lb. ib. Pcto

Cigarette leaf

;

:

Unstemmed: .
Turkey ¢+ L0 56,9 56,0 57.7 28.5 28.8 101
Oreece 4 9.5 1’4.3 15.6 17.9 8.0 9.2 115
Syria :+ L. 3.3 2,9 2.h 1.3 1.l 85
Italy H .6 1.2 109 1.5 1.1 06 55
Malta H ol .3 el .3 ol ol 100
YugoslaVia H .2 loh 2.3 105 l.l 105 136

3
Total 2/ 7 70.6 78,0 79.3  83.7 L0.3 Ll.7 103

Cigar leaf (filler)

Cuba: :
Stenmd ¢ 1009 9-7 901 8.8 hc? hoz 89
Unstemmed ¢t L.O Lol Lho? 5.0 2.5 2.0 80

Philippines, Rep.:
Stemmed : .5 b 3/ 0 3/ 0 ———
Unstemmed : o2 _3_/ 4] 0 0 —

:
Total 2/ ¢ 15,6 1.8 1L.0 13.9 7.2 642 86

$

Scrap: )
Cuba H 506 8-9 907 9oh ho? hoa 102
Philippines, Reps ol 2.3 1. 2.5 6 1.8 300
Total 2/ T80 IL2 1L 1.8 8.3 66 125

1 4

Cigar wrapper (unst.):s
Indonesia 4 o7 oh oh 03 0l ol 50
Cuba H 03 oh 05 05 02 2 100

t
Total 2/ 119 9 .8 100

:W —— e ——— —1

Total imports b/ : 9h.0 105.h 106.h 1.3  53.9 55k 103

1/ Preliminary. 2/ Includes relatively small quantities from other

countries not separately listede 3/ Less than 50,000 pounds. L/ Includes
tobacco stems, not cut, ground, or—pulverized, not shown separsately,

Compiled from publications and records of the Bureau of the Census.



TS-75 - 23 -

(82 1/2 cents), about a cent lower. The average unit value of imports from
Syria at 37 cents also was within 1 cent of the comparable 1954 figure, but
the average values of imports from Yugoslavia and Italy (87 cents and 80 cents,
respectively) were considerably lower.

Inmports of cigar filler practically all from Cuba, were down by less
than 1 percent and consisted of somewhat less stemmed but more unstemmed than
in 1954, Cigar wrapper imports from Cubs were the same as in 1954, but
imports from Indonesis were smaller. The 6 percent increase in 1955 receipts
of scrap was occasloned by larger imports from the Republic of the Philippines
in the last half of the year. Scrap tobacco imports from Cuba were down by
3 percent.

The average unit values of 1955 cigar tobacco imports were lower than
a year earlier. The average value per pound of Cuban imports of stemmed
filler ($1.42), unstemmed filler (99 cents), and scrap tobacco {57 cents)
were 4-5 cents lower than in 1954. The average import value of Philippine
scrap tobacco of 28 cents was a half-cent less. The average unit value of
wrapper leaves from Cuba ($4.27 per pound) and Indonesia ($4.85 per pound)
were both down by 5 percent.

On January 1, 1956, stocks of foreign grown cigarette and smoking
tobacco in the United States totaled 175 million pounds, 6 percent less than
8 year earlier and 3 percent less than 2 years earlier. Stocks of Cuban to-
bacco at 16.5 million pounds were 6— percent larger than on January 1, 1955,
with all groups--wrgpper, filler, a.nd scrap--sharing in the increase. Hold-
ings of Sumatra and Java tobacco on January 1, excluding these in the Free
Trade Zone, were 817,000 pounds, the highest for that date since 1951.
Stocks of Philippine tobacco, which had declined steadily in 1955, increased
to 1.2 million pounds on January 1, 1956, but were still the smallest for
that date in several years.

OUTLOOK AND SITUATION FOR TOBACCO LEAF
Flue-Cured, Types 11-1h

Prices

The season average price received by growers for their 1955 flue-
‘cured crop was 52.8 cents per pound--practically the same as in each of the
previous two seasons. The average price in the Georgia-Florida Belt was
sbout the same as in 1954 but_in the Border South Carolina-North Carolina
Belt, the average was about 11-2 percent sbove 1954, On the other hand, the
average price in the Eastern North Carolina Belt declined about 4 percent
from the 1954 average. There was a slight increase in the average price
received in the Middle Belt and the 01d Belt average was 32 percent above
the 1954 averasge--a new record.



Ts-75 - 2 -

The Government support level for the 1955 crop was 48.3 cents per
pound. The 1956 support level will be 90 percent of the applicable parity
price. Using the February parity as an illustration, the parity price is
calculated as follows:

1. The season price for flue-cured averaged for the most recent
10 years (1946-55) is divided by the average of the index
(1910-14=100) of all prices received by farmers in the same
10 calendar years to arrive at an "adjusted base price.”

50.3 = 19.0 cents
265

2, The "adjusted base price" is multiplied by the February 1956
parity index (the index of prices paid by farmers including
interest, taxes, and wage rates) (1910-14=100).

19.0 X 280 = 53.2 cents per pound--
The February 1956 parity
for flue-cured

The "ad justed base price" remains constant during a particular year
(in this case, 1956) but the parity price will change each month if the
parity index changes. The February 1956 flue-cured parity at 53.2 cents is
a little lower than it was in March 1955, the basis on which the minimum
support was computed for the 1955 crop. Ninety percent of parity as of
February 1956 is 47.9 cents per pound compared with 48.3 in March 1955.

The actual support level for 1956 flue-cured will be either the
minimum level ennounced prior to planting or 90 percent of the July 1 parity,
whichever is higher. In 1955 the announced minimum exceeded the July 1
calculation and thus became the actual support level for the 1955 crop.

A record quantity was placed under loan from the record 1955 crop.
Govermment loan stocks of flue-cured, though high, show a sizable reduction
in the last 3 months.

With the substantial increase in production last year of tobacco char-
acterized as being "pale and slick," the Department announced early last
December plans would be made to discount such tobaccos offered for loan in

1956.

Sugglies

The 1955-56 total supply of flue-cured tobacco at 3,537 million pounds
is nearly 10 percent greater than for 1954-55--the previous high.
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TablelO.--Flue-cured tobacco, types 11-1lhi: Domestic supplies, disappearance,
season average price, and price support operations for specified periods

(Farm-sales weight)

- : * Stocks, ° Disappearance 1/ : Average
L3 L3 , . ® . * . 3
~ Year :.Productionz. July 1 . Supply rotal ;Danesti c;Expo ms;pe?r;gzn 4
s mi1l. 1b, Mil. 1b, Mil, lb, Mil. lb. Mil. 1lb, Mil, b, Cct.
Averages :
193L-38 ..e0: 7h1 8kLs 1,586 704 338 366 22,9
1941-4S ceae: 902 1,3L9 2,251 992 617 375 38.5
10U6 eeveneena: 1,352 1,147 2,499 1,212 659 553 LB.3
1947 eeeveceesr 1,317 1,287 2,604 1,054 695 359 41,2
1948 eceeeeeeer 1,090 1,550 2,640 1,102 720 382 L9.6
1949 eeeeeeeses 1,115 1,538 2,653 1,168 729 L39 L7.2
1950 eecesesees 1,257 1,485 2,711 1,185 757 L28 She7
1951 eeeveeseer  1,L53 1,557 3,000 1,279 777 502 52,
1952 esvesecses 1,365 1,731 3,096 1,24L 828 116 50.3
1953 eseaecnses 1,272 1,852 3,124 1,209 778 L31 52.8
1954 eeeescsees 1,31k 1,915 3,229 1,173 g L29 52.7
1955 _2_/0""003 *1,’481 23056 3’53? 5208
‘
s s :Placed under Government loan: Remaining in
¢ Parity s Price : * Percentage Government loan
¢ price 3/ :support : Quantit g tocks o
: = lenel s VL of TP | popruary 29, 19564/
4 _C_t__o_ _C_t_: Milo lb. _P_S_t_: Milo lbo
1946 vereseeas: 3547 32,1 6645 LS 0
19h7 oo--o_oo-ot hhoh ’4000 23293 17.6 0
19,-18 ®e9eesevens hﬂ.ﬁ 1'309 106.1 9\.7 O
19&9 esecsceceed h702 h2.5 10305 903 0
1950 ®sevecevel 50.0 hS.O 7706 6.2 0
1951 eeveeenen: 5643 5047 12,2 9.8 0
1952 [ XXX R X X 56.2 50.6 5/165.0 12 .l h3.6
1953 eseccessel 53.2 ‘4709 - 151¢h 1109 85,8
1951‘ evesccssee? 5302 ,4709 13003 909 86°h
1955 teeeeeeser 53,7 48.3 298,1 20,1 282.3
K]
Total e’ - -—- 1,473.0 -—- L98.1

}/ Year beginning July 1. 2/ Subject to revision. 3/ As of applicable date when
Support level was computed. L/ Actual loan stocks on a packed-weight basis average
about, 11 percent less than these farm-sales weight figures. 5/ An additional
784 million pounds under option to British manufacturers were pledged for CCC
loans, but were purchased and shipped by mid-1953s xIndicated by sales data,
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According to farmers! intentions on March 1, about 880,000 acres of
flue-cured will be grown in 1956--11 percent less than in 1955. This is in
line with the reduction in acreage allotments and 1956 acreage will be the
smallest since 1943. If 1956 yields per acre should equal the recent 3-year
average, this year's production would total around 1,175 million pounds. If
1956 yields should again approach the high 1955 average, production would
reach about 1,310 million pounds. PBhis range represents a drop of from 12 to
21 percent below last year.

Carryover of flue-cured on July 1, 1956, seems likely to be around
2,280 million pounds--1l percent above a year earlier. Depending on the size
of the 1956 crop, total supply for 1956-57 will probably range from 3,455 to
3,590 million pounds compared with about 3,537 for the current year.

Domestic Use and Exports

During the current marketing year (July 1955-June 1956), the domestic
use of flue-cured may approach only about 750 million pounds according to
indications thus far. This is somevhat smaller than expected earlier and
not much different than in 1954%-55. Indications through the first half of
1955-56 were that less tobacco was used than anticipated in view of the
increase in output of cigarettes, the principal domestic outlet for flue-
cured tobacco. No definite reasons accounting for this have been offered
thus far. Mention has been made in some quarters of processes that enable
fuller utilization of tobacco--thus permitting a larger number of cigarettes
than formerly to be made from any given quantibty of unstemmed weight tobacco.
The growing proportion of filter tips, some of which use a little less to-
bacco per 1,000 of output may be a factor., However, it has generally been
held that king size filter tips require practically the same quantity of
tobacco per 1,000 cligarettes as regular size cigarettes.

Exports of flue-cured during the year ending next June 30 seem likely
to be around 510 million pounds (farm-sales weight)--nearly one-fifth sbove
195L4-55 and the largest on record except for 1946-47. During the first
T months of the current marketing year, exports of flue-cured to the United
Kingdom (accounting for nearly one-half of the total) were 32 percent larger
than in the same period of a year earlier and exceeded that for the entire
12 monthst period in each of the 3 previous marketing years. The next 6
ranking outlets during July 1955-Januvary 1956 were Australia, Germany,
Netherlands, Belgium, Japan and the Philippines, which combined accounted for
nearly 30 percent of the total. Each of these countries got more, most of
them considerably more, than in the corresponding months of a year earlier.

Other countries taking increased quantities were Netherlands, Demnmark,
Indonesia, Finland, Thailand, Egypt, Norway, Switzerland, Spain, Austria,
Pakistan, British East Africa, and Mexico. Among those which took less flue-
cured were Ireland, Sweden, France, New Zealand, Indochina, India, and Hong

Kong.
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Burley, Type 31

Prices

The Burley markets opened on November 29 and all except for a rela-
tively small quantity was marketed by the end of January. Sales prior to
the shutdown for the Christmas holidays accounted for around four-fifths of
the crop which was the smallest for many years. The 1955 season average
price is estimated at 58.6 cents per pound--nearly 18 percent above a year
earlier and the highest on record. The 1955 crop, though small, was one of
the best ever produced. Average prices for about four-fifths of the grades
exceeded those of a year earlier. Average increases over last season
amounted to from 10 to 20 cents per pound for many middle and lower grades
in the leaf and tips groups whlle prices of top grades of lugs and flyings
averaged 1 or 2 cents lower than in the previous season.

The Government support level for the 1955 crop was 46.2 cents per
pound. The 1956 support level will be 90 percent of the applicable parity
price. The February 1956 parity for burley is calculated in the same manner
as flue-cured (as illustrated on page 24%) and amounts to 51.8 cents per
pound. This is a little higher than it was in March 1955, when the minimum
support was computed for the 1955 crop. Ninety percent of the February 1956
burley parity is 46.6 cents per pound compared with 46.2 cents in March 1955.

The actual support level for 1956 burley will be either the minimum
level amnounced prior to planting, or 90 percent of the October 1 parity,
whichever is higher. In 1955 the announced minimum exceeded the October 1
calculation and thus became the actual support level for the 1955 crop.

About 73 million pounds from the 1955 crop (15% percent of producers!
sales) were placed under Government loan. Most of this was composed of
better grades of lugs and flyings. The receipts for loans was only about
one-third as much as that from the huge 1954 crop and also the least for any
crop since 1950, While sizable quantities of burley have moved out of
Government loan stocks in the past few months, the level et the end of Febru-
ary was still high. Most of this tobacco consists of the better grades of
cutters, lugs and flyings. These tobaccos are traditionally considered
"domestic cigarette grades."

Supplies

The total 1955-56 supply of burley is near 1,820 million pounds--
about 2} percent less than for 1954-55. Auction sales data indicate that the
1955 crop was smaller than estimated last December, ZEstimated producers?
sales at auctions at spproximately 470 million pounds were about 30 percent
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Tablell,--Burley tobacco, type 31: Domestic supplies, disappearance, season average
price, and price support operations for specified periods

(Farm-sales weight)

: * Stocks, . : Disappearance 1/ : Ave!;'age
Year tProduction: t.1 ¢ Supply : : : price
. . Oc . . Total :DomesticgExportszper pound
+ Mil. 1b, Mil. lb, Mil. lb, Mil, 1b, Mil. 1b, Mil.lb,. Cte
Averages H
1934-38 ....: 287 - 701 988 L 302 12 22,2
1946 wevreeene:r 614 853 1,467 526 176 50 39.7
19L7 eaceecnnas L85 sln 1,426 s2l L96 28 L8.5
19U8 ceveeecees 603 902 1,505 531 L89 L2 L6.0
1949 cevencseer 561 97L 1,535 535 Lok la L5.2
1950 ceeseseser  L99 1,000 1,499 518 L.88 30 k9.0
1951 eevreenear 618 981 1,599 538 506 32 51.2
1952 e0seesceel 650 1,061 1,7]—1 5)48 519 29 5003
1953 0sevsscnel S6h 1’163 1,727 529 h9h 35 5205
195)4 cssevesce? 667 1,198 1,865 517 )-‘8,4 33 h908
1955 _2'/ seeeco? *h72 1,3,48 1,820 58.6
4
:
4
:
H ! price :Placed under Government loant Remaining in
s+ Parity gupport : ! parcentage ° Government loan
¢ price 2/ ! Jevel & Quantity of cro;g H stocks on
: : : s tFebruary 29, 1956 L/
4 _qt_o Cto Milo lbo Pct. Mil. lbo
19L6 veveveese: 3743 33.6 14,7.8 2h.1 0
19117 eessccceel hhoB ,-l003 3707 708 0
19'48 ®esoeseen?d h?ol ,-‘2.'.1 96.? 16.0 0
19h9 eecccccon! M.B h0.3 39.1 7.0 O
1950 eecevevccel 50.8 hs.? hh.? 8.9 O
H
1951 eesccsesed 5503 h908 9703 15.7 hl.h
1952 eeceesseesr 5540 h9.5 103.9 16,0 L7k
1953 secesscoel 5108 ,-l6o6 102.1 1709 8}4.)4
195’4 eesssscoel Slos héoh 221.,4 33.2 192.6
1955 eceeeecaet 51,3 k6.2  2/13.0 15.5 73.0
t
H
4
Total eeees? ——— ——— 963.2 —— h38 «8

$

1/ Year beginning October 1. 2/ Subject to revision. 3/ As of applicsble date
when support level was canputed.E/Actual loan stocks on a packed-weight basis averag
about 11 percent less than these farm-sales weight figures. #Indicated by sales
.datae
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less than the huge 1954 crop, 17 percent lower than 1953 and the smallest
since 1943. On the other hand, carryover as of October 1 at about 1,348 mil-
lion was at a new high and the increase over a year earlier offset %o a
considerable extent the decrease in production so that the decline in total
supply was relatively small.

Legislation was approved on March 2, 1956, cancelling the 15 percent
cut in the burley acreage allotment announced in accordance with the law last
November 30. This means that burley allotments for 1956 are virtually the
same as for 1955. The revised 1956 allotments total about 309,200 acres.
Assuming the harvested acreage is fairly close to the allotted acreage and
1956 yields approximate the recent 2-year average, the 1956 crop would be
around 480 million pounds--about 2 percent more than the volume marketed last
season. (The 1955 average yleld probably was not substantially different
than 1,500 and the 1954 yield averaged a record 1,585 pounds per acre).

The carryover of burley next October 1 probably will be near 1,300 mil-
lion pounds--roughly 50 million less than last October 1., Assuming a crop
of about 480 million pounds plus a carryover of 1,300 million pounds, the
1956-57 togal supply would be 1,780 million pounds--2 percemt lower than that
for 1955-56.

Domestic Use and §§;orts

During the current marketing year (October 1955-September 1956),
domestic use of burley may be about 490 million pounds--not markedly differ-
ent from 1955-56. While it would seem that more should be used in cigarettes
if their output increases, it appears that more cigarettes are being obtained
from a glven quantibty of farm-sales weight tobacco than 2 or 3 years ago.
Also other secondary domestic outlets for burley such as smcoking and chewing
tobacco will probably require less than last year.

Exports of burley in 1955-56 seems likely to be down scme from the
33 million pounds (farm-sales weight) in 1954-55 because middle and lower
grades generally moving into export channels are reportedly unavailsble or
high priced. During the first third of the current marketing year, burley
exports were 15 percent more than in the corresponding period of 1954-55.
The five leading outlets were Sweden, Germsny, Belgium, Finland, and Mexico,
which combined accounted for almost two-thirds of the total. Each of these
countries took significantly more than in the same period of a year earlier
except Belgium, whose takings fell off 1k percent. Also, during October 1955-
January 1956, Egypt, Norway, Switzerland, and Philippine Republic took more
than in the same months of a year earlier. Hrwever, less went to Netherlands,
Portugal, Demmark, and Hong Kong while none was yet reported as going to
France, Austria, Australia, Italy, and the United Kingdom--other sizable out-
lets in 1954-55,
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Maryland, Type 32 3/

Prices

Maryland tobacco auctions for the 1955 crop are expected to open around
early May as usual. Also, sales will be teking place at the Baltimore hogs-
head market where in recent years, roughly one-tenth of the crop has been
marketed, The average price for the 1954 crop (marketed mostly in 1955) was
39.6 cents per pound--the lowest since the 1941 crop average, 27 percent lower
than the year previous (1953 crop) and 19 percent below 2 years earlier (1952
crop). The larger proportion of lower quality in the 1954 crop than in the
1953 crop contributed to the decline in price. Govermment price supports
were not in effect on the 1954 crop since growers disapproved a marketing
quota. Also, a marketing quota was disapproved on the 1955 crop (only 51 per-
cent, less then the legally required 66 2/3 percent of those voting, favored
it). Under existing law, no price support can be made availsble when this
crop is marketed this spring and summer.

The 1956 crop will receive Governmment price support at 90 percent of
parity inasmuch as lest December growers voted in favor of marketing quotas
for the next three crops by an 81 percent majority. The February 1956 parity
price for Maryland tobacco was 51.0 cents and 90 percent of this is 45.9 cents
per pound.

The actual price support for the 1956 crop will be either the minimum
level snnounced prior to the planting season or 90 percent of parity as of
October 1 of thls year, whichever is higher.

Supplies

The 1955 crop is estimated at 355 million pounds--sbout one-fifth
smaller than the 1954 crop, which was the largest since 1946. Storms last
August substantially reduced the size of last year's crop. The carryover of
Maryland tobacco on January 1, 1956, was a little over 77 million pounds--
one-~eighth larger than a year earlier and a record high. Carryover plus the
1955 crop adds to a total supply of almost 113 million pounds--only slightly
less than for the last year.

Leglslation was approved on March 2 which had the effect of changing
the 1956 allotment for Maryland tobacco from 45 ,800 acres as announced last
November 30 to 53 ,600 acres. Assuming that acreage for harvest may be sbout
85 percent of the allotment (as was the case in 1953 when allotments were
last in effect) and 1956 ylelds per acre average sbout the same as the
1952-54 average, the 1956 crop will be about 40 million pounds--one-eighth
larger ‘than that estimated for 1955.

3/ For marketing quota purposes, the carryover and total supply of Mary-
land tobacco are calculated as of January 1 felling within the marketing
year--the 12-month period, October 1 through September 30. Disappearances
are calculated on the October-September basis.
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Table 12, --Maryland tobacco, type 32: Domestic supplies, disappearance, season
average price, and price support operations for specified periods

(Farm-sales weight)

B 1 Stocks ] Disappearance 2/ :+ Average
Tear imoductim:ggxl‘%oﬁgf Supply : Total 'fDomesticf Exports ’ pegr;j;g:nd
t Vil. Ib, Wil. Ib, WMil. Ib, WMil, ib, Mil. 1bo Mil. 1bs  Cte
Average: 4
193L=-38 ....: 27.5 38k 65.9 2645 2l.1 Sely 19.7
19,41")45 esoel 29.!1 bllol 7105 29.7 27 ol 2.6 ,J809
19L6 eevereene:  h6a2 32.; 78.6 3L.0  28.3 5.7 k.5
19,47 ececcecsrel 37.8 b-h09 82.7 3)-‘03 27.0 7.3 h208
19’-‘8 ®eescsveel 3500 h6.9 81.9 37.0 27.7 . 903 shoh
19'-19 ssceccccel llloz ,45-5 8607 35-’4 28.0 70)-1 ,-l803
1950 ececeeeesr  L0LO 53k 93kt 35.5 27.1 8.l L8.2
1951 aerreennes  b1a6 59.3  100.9 33.3 26,7 6.6 1.8
19§2 ®0ccoseses lﬁoog gh.? 10(55.1 hgoﬁ 32.1}1 gos Iéﬁog
193 XX EENTTY 34 O. . 10 .9 3 . 2 o 0 .
195h escecsnvey ,4500 6gqé '11306 3795 2903 B°2 39.6
1955 _3-/ sesse0 $ 3505 7792 11207
:
: it : Price tPlaced under Government loan: Remaining in
: Pa s H H ¢t Govermment loan
¢ price i/ :8UpP®t :  qyantity ¢ szi?ir;tage : stocks on
s : level . t P tFebruary 29, 1956 Z
$ _(Zt_.' 910_ Mil, 1lb. Pcte Milo 1b,
e
J 9&6 eeeceecesoed 3000 27.0 0 - 0
A9L7 eeeeecceer 3642 32.6 0 -— 0
9,48 0esvccscol h808 h3°9 3.0 806 l,l
9,-19 [ZXERPY TR 31 h605 hloa 206 6.3 o7
950 I XY FERXYY ¥4 5605 ,48.6 s.s 1308 2,2
H
951 sescccceel 6046 6/ 6/ 6/ 6
952 eesccccsel 58.5 3/ 8/ 3/ B;
953 eesccccsel 56.0 5‘6.).1 3.? 1801 6.2
95’4 eeccevscel 53.5 6/ 6/ _6-/ 6/
955 eeeeeeeser 53,3 &/ 8/ 6/ B/
N -
| :
Total XXX - - 17.8 amenwn 1002

l/ For marketirgquota purposes, the carryover and total supply of Maryland tobacco
e calculated as of January 1 falling within the marketing year--October 1 through
Sptember 30, 2/ Year beginning October 1. 3/ Subject to revision, L/ As of
PPlicable date when support level was computed or October 1. 5/ Actual loan stocks
8 packed-weight basis average about 2 percent less than these farm-sales weight
gures, 6/ No support since marketing quota was not approved by two-thirds of

ers voting.
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The carryover next January 1 is likely to be down some but when added
to this year's prospective crop, the total supply seems likely to be above
the current level.

Domestic Use and Exports

Domestic use of Maryland tobacco in the year ending next September 30
is estimated at around 29 million pounds--sbout the same as a year earlier.
Most Maryland tobacco is used in the domestic manufacture of cigarettes but
lower grades are used in some cigars.

Exports of Maryland tobacco in the year ending September 30 seem
likely to be about 10 million pounds--up compared with the level of the
preceding 3 years. During the first third of the current marketing year
(October 1955-January 1956), Switzerland, the leading foreign outlet, took

I percent more then in the same period of & year earlier and Germany, Spain,
Morocco, and Tunisia took consideraebly more. Also, a substantial quantity
went to Trieste in contrast to none a year earlier. However, shipments to
Netherlands and Belgium fell short of those in the comperable perliod of a
year esarlier.

Fire-Cured, Types 21-23

Prices

Auctions for Virginia fire-cured, type 21, began in late November and
closed in the latter part of February. The auction average was 31.4 cents
per pound--9 percent less than last scason and the lowest since 1947. Aue-
tions for Kentucky-Tennessee fire-cured, types 22 and 23, began early in
January and closed before the middle of March. The auetion market averages
for types 22 and 23 vwere 38.8 and 31.9 cents per pound, respectively--each
only slightly lower than a year earlier. The Government support level for
the 1955 crop was 34.6 cents per pound.

The 1956 crop of fire-cured tobacco will receive Government price
support, as provided by law, at 75 percent of the burley support level,
which is calculated at 90 percent of the burley perity. The February 1956
burley parity was & little higher than it wes in March 1955, when the mini-
mum support levels for the 1955 crops were determined. Last year, in
accordance with the law, the minimum announced in the spring became the
actual support since it was higher than the October 1 calculation.

During the season Jjust ended, growers of Virginia fire-cured placed
1.7 million pounds--about 15 percent of the crop--under Government loan.
This quantity was about one-fifth lower than in 195k. Kentucky-Tennessee
growers delivered about 5 and 22 million pounds of types 22 and 23,
respectively, for Government loans. The type 22 loan quantity represented
over one-seventh of the crop and was substantially above that of last
season. The type 23 loans represented about one-fifth of the crop and
totalled the highest in 6 seasons.
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Supplies

The 1955-56 total supply of fire-cured tobacco is about 201 million
pounds--nearly 3 percent larger than 1954-55.

Legislation approved on March 2, 1956, cancelled the 15 percent re-
duction in acreage allotments announced last November 30. This means that
the 1956 allotments for fire-cured tobacco total about 50,200 acres, almost
the same as in 1955. Assuming that harvested acreage amounts to sbout
95 percent of the allotment acreage as was the case last year and that 1956
ylelds per acre are near the 1952-55 average (omitting the unusually low
1953 figure), this year's crop may total 59 or 60 million pounds--some less
than 1955 when yields in the Kentucky-Tennessee area averaged a record high.

Carryover of fire-cured tobacco next October 1 is expected to be near
140 million pounds--not much different than last October 1. This plus a
1956 crop of around 60 million pounds would provide a total supply for
1956-57 of approximately 200 million pounds--relatively close to the 1955-56
level.

Domestic Use and Exports

During the current marketing year (October 1955-September 1956),
domestic use of fire-cured is expected to be about 30 million pounds--about

the same as in 1954-55. The main domestic outlet is snuff, which tends to
renzin relatively stable.

Exports during 1955-56 seem likely to be above 30 million pounds--a
little higher than in 1954-55. During the first third of the current mar-
keting year, exporits of Virginis fire-cured were almost double those in the
same period of 1954-55 with substantial increases to Sweden, Netherlands, the
United Kingdom, Switzerland, Germany, and Austria. Norway, usually the
leading outlet, took about 1l percent more than a year earlier. Exports of
Kentucky-Tennessee fire-cured during October 1955-January 1956 were 8 per-
cent larger than in the same months of a year earlier. Thus far, none had
yet been shipped to France--the leading outlet last year. A substantial
shipment of Kenbucky-Tennessee fire-cured will go to France by an agreement
under Section 402, P.L. 665. This is a sale for foreign currency through
the International Cooperation Administration and involves a triangular
arrangement whereby French manufactured products will go to Vietnam.
Netherlands, usually the first or second renking export outlet for Kentucky-
Tennessee fire-cured, took 8 percent less in the first third of 1955-56 than
in the same period of a year earlier. However, shipments to Switzerland
and Indonesia doubled and there were sizable increases to Sweden, Belgium,
Demmark, -end Portugal but less went to French West Africa. Other importing
countries usually taking significant quantities of these types are Italy
(vhere a substantial volume wes shipped under P.L. 480 last year) the United
Kingdom, Ireland, Belgian Congo, and Gold Coast. Little or none was re-
ported going to these countries in the first third of the 1955-56 marketing
Yeal' °
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Tablel3.--Fire-cured tobacco, types 21-231/ : Domestic supplies, disappearance,
season average price, and price support operations for specified periods

(Farm-sales weight)

: ' Stocks, ° *___ Disappearance 2/ ¢ Average
Year  :Productlon: |, 7y’ * Supply ! potal ‘pomestic’Exports’ Price
H H H ] ) sper poug

Mil. 1lb, Mil, lbs Mile. lbe Mil, lbe Miles 1lbes Mils 1lb, Cto

* op.00 oo

Average:
193L4-38 seeer 110,2 194.2 30Lkls . 123.,0 53,2 69.8 10,2
19!4-1",45 XXX X 6601 17007 23608 . 8109 ll906 38 03 2201
1946 weevieree:r  108.9 10,9 213.8 70 36,0  3hl 2640
19h7 seconsvenesl 86.h 1h30h 22908 6702 36.9 3003 29.5
1948 eeveneraer 7342 162,6 - 235.8 779 3k 3.2 3.9
19L9 eevcsscees 7242 157.9 230.1 65.2 36.5 2807 29.8
1950 e0ceesccel '58.3 16&09 223.2 7600 3607 39.3 31'2
H .
1951 e0cscesee’d 5905 1&7.2 206.7 5908 32.2 27.6 h0.0
1952 X EXXEXXXR] 58.2 1h6.9 20501 . '5808~ 2906 2902 3706
1953 XXXy b809 1&6.3 19592 6102 32;9 28-3 3308
195k ....... ol 62,2 13L,0 196.2 59.0 29.8 29.2 37.8
1955 3/ eeeeeet  6L.2 137.2 201k ' 37.0
:
! price :Placed under Government loan: Remaining in
: Parity support ° * percentage ! Government loan
¢t price L/ : pp :  Quantit : : stocks on
. = :level 5/ : y : of crop :February 29, 1956 J
:  Cte Cte  Mil. 1b, Pcto Mil. 1b.
: —— — . ——
19&6 eecesecenl 1708 2502 hOOB 37.5 108
l9h7 esecseneel 21.5 3002 3103 3602 2.9
19h8 evsvcccenl 22.6 3108 2703 3703 5.0
19&9 e0vecsccel 21.5 3002 1897 2509 593
1950 ®eososcoe? 30.3 3ho3 1202 20.9 8.1
1951 seeeeneenr 336 37.h 7.5 12.6 LS
1952 eecescssel 3&.8 3701 1009 1807 6¢1
1953 ecssenpenl 3)40,4 3500 8.2 16.8 s.l
195h esoecoecee’ Bhoa 3h08 609 1101 SQh
1955 eeseveeeol 3508 3h06 2/905 . lhos 1/797
4
TOtal escen s el hadadded 17303 - 1/5199

—r

:
" 1/ Type 2L included until early 1950's when it became practically nonexistent,
2/7Year beginning October 1. 3/ Subject to revision. L/ As of applicable date whe
support level was computed. 5/ Not based on parity but set by law at 75 percent of

the burley support. 6/ Actual loan stocks on a packed-weight basis awwerage about
6 percent less than tMese farm-sales weight figures, 7/ Not including about

1.8 million pounds received late in the 1955 marketing season.
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Dark Air-Cured and Sun-Cured, Types 35-37
Prices

Auctions for One Sucker (type 35) and Green River (type 36) began in
early December and for Virginia sun-cured, in late November. Sales were
practically completed by eerly February. The quality of all three types
wag poorer than a year earlier--particularly Virginia sun-cured, which was
storm demaged. For the Kentucky-Tennessee types 35 and 36, the auction mar-
ket aversge prices vwere 33.0 and 29.1 cenis per pound--3 and 15 percent
lower, respectively, than a year earlier. The hurricane damaged Virginia
sun-cured averaged 25.3 cents per pound--21 percent below a year earlier and
the lowest 1n 9 years. The Government support level for the 1955 crop was
30.8 cents per pound.

The 1956 crops of dark air-cured and Virginia sun-cured will receive
Government price support, as provided by law, at 66 2/3 percent of the burley
suypport level, which is calculated at 90 percent of the burley parity. The
February 1956 burley parity was a little higher than it was in March 1955,
when the minimum support levels for the 1955 crops were determined. ILast
year, in accordance with the law, the minimum announced in the spring be-
came the actual support since it was higher than the October 1 calculation.

During the season just ended, growers of One Sucker placed 4.2 million
pounds under Govermment loan--gbout 23 percent of the crop. Though a sub-
stantial quantity, it was less than for any crop since 1950. Govermment loans
were made on 2.1 million pounds of Green River--about one-fifth of the crop--
practically the same volume and proportion as a year earlier. Govermment
loans on Virginia sun-cured were as usual comparatively small.

Supplies

Based on the volume marketed and carryover, the 1955-56 total supply
of types 35-37 is approximately 112 million pounds--around 2 million larger
than 1954-55 and sbout equal to the postwar peak of 1948-49.

legislation approved on March 2, 1956, cancelled the 20 percent re-
duction in acreage allotments for types 35-36 announced last November 30.
This means that the 1956 allotments for Kentucky-Tennessee dark air-cured
tobacco total about 20,800 acres, almost the same as in 1955. The 1956 type
37 acreage allotment is about 5,500 acres, also practically the same as for
1955. No reduction had been announced previously for this type. Assuming
1956 harvested acreage for types 35-37 is about the same as in 1955 and 1956
Yields per acre near the recent approximate 3-year average (omitting the un-
usually low 1953 figure), this year's production of types 35-37 would be about
31 or 32 million pounds--not much different from 1955.
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Table 1), .--Dark air-cured and sun-cured tobacco, types 35-37: Domestic supplies,
disappearance, season average price, and price support operations for specified

periods
(Farm-sales weight)
Pro- 'stocks, Supply | Disappearance 1/ A'v:ri:ge
Year ; duction , Oct, 1 , PP ¢ Total Domestic Exports;peg
Hil. 1b, M1, 1b, M1, 1b, T, 1. M1, 15, MLIE.  Ct.
Average:

193‘4"38 ecsceessel 35.5 6208 98.3 3900 2700 1200 9.k
1941 -bSeeseccees 370 6h.L 101,k 39.8 33.9 5.9 20.6

191‘600000 seve0s e -o; h906 &Oh mOO 37.3 290? 7.6 22.5

19h7ocooooooooo eel 3702 120? 10909 3207 2603 60& 508
19!‘80..0000--0-0.. 3“.8 77.2 m.o 3705 22.7 m.e ﬁ‘?
19&9- tecscencccne 36.2 7“'5 no.? 29.9 23.1 608 2802
1950.00-0..0-..00: 2806 8008 1090‘-3- %.& 2506 10.8 2&96
19510 I FXERNNENRXNNN] : 31.7 7300 10‘80? ”.1 2105 8.6 &@3

19520 escecsseccscees 3308 7&.6 108.'4 2903 2207 6.6 3106
1953..00000--.. o 2606 1901 10507 2909 2208 701 250?
195hecceeesecncaes  3hob 75.8  110.hL 29,5 19,k 101 3kl
1955 2/ ccosecsoe? #31e5 80,9 112,k : 28,2

Flaced under  °@ Remaining

°® 08 08 00 00 . G0 60 08 00 @e°o €3 09

Parity price 3/ E Price Governnent loan _ : in Goveram-
s ; support mnt lcan
Types , Type , level ., Quantity : Percentage .
35-3¢ ., 37 s W ; of crop 2/ 29/56 _i{
Gt. Gk Gt,  Wil, ib, Pk,  Mil.dol
19&6000..00-00.002 ]J‘.B 1901 220&2 150? 319? 0
19&7.0..-....0..93 17.2 23&1 2609 n&og 3900 o7
194Bescecesccecaes 18,1 2.2 26.3 8.9 25,6 249
19!‘90.0.00000-.00 H 17.2 2301 2609 hoc n@@ 2@0
195@ooooooooneeo.3- 2702 3&@2 ”05 lﬂol mQB 293&
1951ueeenrnaraceent 2946 3745 33.2 Tol 23.3 602
1952000 eccssscccct 3065 37.7 33.0 6/9.9 29.3 703
1953.0.0.0..0..000 3002 3506 3101 705 2892 605
1952‘0000-¢.0000000 29.& 32‘05 ”09 703 2205 608
1955 0eiconncns ¢ 30k 3h.1 30.8  2/6.3 20,0 6.3
Totalo X XXX ) j e en momen - eme 8506 soanan mgl

1/ Year beginning October 1. 2/ Subject to revision. 3/ As of applicabie dave
when support level was computed. Li/ Not based on parity but set by law at 66 2/3
percent of the burley support. Actual loan stocks on a packed-weight basis
average about 8 percent less than these farm-sales weight figures. é/ 4n additio
200,000 pounds under option to British mamufacturers were pledged for CCC loans bt
were purchased aund shipped by mid-1953. x#Indicated by sales data.
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Carryover next October 1 of the combined dark air- end sun- cured
types seems likely to be roughly 84 million pounds--about 3 million above
last October 1. This plus a 1956 crop of around 31 million pounds would
provide a total supply for 1956-57 of approximately 115 million pounds--
a postwar high.

Domestic Use and Exports

During the current marketing year (October 1955-September 1956),
domestic use of dark air- and sun-cured tobacco is expected to be 18 or 19
million pounds--a little below 1954-55. Plug, twist, and fine-cut chewing
absorb most of the dark air-cured tobacco used in domestic manufacture, and
the gradual decline in these products is likely to continue. Some dark air-
cured tobacco may be used in cigars.

The 1955-56 exports may not reach the level of over 10 million pounds
attained in 1954-55 when they were at a L-year high and the third largest
since the war. During the first third of the current marketing year, exports
of Green River leaf totaled only 82,000 pounds--far less than the more than
1 million pounds in the comparable period of a year earlier. Also, exports
of Black Fat during October 1955-January 1956 at 1.4 million pounds were
29 percent below those in the same months of the previous year. The msjor
drops were in shipments to French West Africa and Nigerie but Gold Coast took
moderately less. The above three destinations accounted for 94 percent of
the Black Fat exported in the last complete marketing year.

Cigar, Types 41-62
Prices

The 1955 erop of Pennsylvanise filler brought an average price of about
24.0 cents per pound--12 percent less than in each of the 2 previous years.

Marketings of Wisconsin binder types began in early January. Through
March 19, Northern Wisconsin (type 55) prices averaged about 24% cents per
pound compared with the 1954 crop average of 32.7 cents. Prices for binders
were near last season's level but the much heavier proportion of stemming
grades lowered the general average. Even so, the stemming grades were up
some from last year. The 1955 crop prices of Southern Wisconsin (type 54)
through March 19 averaged about 23 cents per pound compared with the 1954
crop average of 24.2 cents.

The season average prices of both the Connecticut Valley types--
Broadleaf (type 51) and Havana Seed (type 52)--will turn out to be below
last season when they were 56 1/2 and 4i cents per pound, respectively. De-
mand has apparently weakened considerably due to the prospective wider use of
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Table 15.--Cigar tobacco price support operations,
quantities placed under loan, 1946-55

o | gro: i Ohlo, ‘Puerto | Comn. | Comn. I N.Y. ! so. ! Wo. !
rop : ie:f- * types ' Rican, Valley, ‘Valley, and Pa., Wis., ° Wis., ' Total
year : le Lol type 46* -type 51 type 52 type 53  type Sk} . type 55

:type hl
Mil. Mil. Mil. Mil. Mil. Mil. Mil. Mil. Mil.
1b. 1b. 1b. 1b. 1b. 1b. 1b. 1b. 1b.
1946 0 0 10.6 0 0 0 2.2 0 12.8
19h47 0 0 10.3 0 0 0 .8 0 11.1
1948 0 0 12.3 0 0 0 2.0 3.0 17.3
1949 0 0 9.3 .1 3.2 0 .2 .5 13.3
1950 2.8 2.6 .3 1 3.7 1/ 1.4 .6 11.5
1951 i 2/ .6 1.1 1.7 2.7 1/ 4.8 .1 11.0
1952 : 2/ 2/ 1.4 2/ 2/ 2/ 2/ 2/ 1.4
1953 2/ 2.7 1.4 1/ 1.8 1/ 2. 1.9 10.3
1954 2/ 1.2 5.1 .8 3.k 0 1.3 .9 12.7
1955 3/ 2/ .6 1 4.9 5.0 0 .3 1.2 12.0
Total 3/: 2.8 7.7 51.8 1.6 19.8 .1 15.4 8.2  113.h4
Remaining:
as of :
Feb. 29,:
1956 : O 2.0 3.0 5.8 8.2 0 by 2.5 25.9

1/ Less than 50,000 pounds. 2/ Price support not in effect because marketing
quotas were disspproved by growers. 3/ Through Feb. 29, 1956, and therefore in-
complete since 1955 crop marketings were not finished.

menufactured binder sheet. Also, some of the 1955 crops were of lower quality
because of storm and floods. About 42 percent of the Broadleaf and 51 percent of
the Havana Seed had been placed under Govermment loan by early March.

The 1956 crops of the continental cigar filler and binder tobacco except
type 41 Pennsylvania Seedleaf will be supported at 90 percent of the appliceble
perity. Ninpety percent of parity is the mandatory level for the cigar types
under marketing quotas. The February 1956 parity for the cambined filler and
binder types 42-Lk and 51-55 is 6 percent lower than it was last March when the
1955 minimum support levels were determined. As provided by law, the actual
1956 support levels for these types will be either the minimums announced pr: prior
to the planting season or based on the October 1 calculations, whichever are
higher. No price support can be made availsble on type 4l since growers rejected
marketing quotas.
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The price support for the Puerto Rican (type 46) crop now being mer-
keted is 31.9 cents per pound--88 percent of the October 1, 1955, parity.
A Federal marketing quota is not in effect on this type and its support level
is based on its supply relationship.

Supplies

Filler: The prospective acreage of continental filler types, as 1indi-
cated by farmers' intentions as of March 1, is 32,400--3 percent lower than
that hervested in 1955. The Pennsylvenie type 41 (89 percent of continental
filler acreage) is indicated as being the same as last year's harvested
acreage but the Ohio filler types 42-Ul acreage may be down 20 percent. Based
on intended acreage and yields per acre equal to the 1951-55 average, filler
production this year will be about 50 million pounds compared with nearly
51 million in 1955. The carryover next October 1 seems likely to be around
134 million pounds--slightly less than last October 1. The 1956-57 total sup-
ply--this year's crop plus carryover--may thus approximate 184 million pounds--
a little less than the 1955-56 level.

Puerto Rican cigar filler (type 46) is planted in the fall and harvested
mostly in the early months of the next calendar year. The 1955-56 crop is esti-
mated by the Commonwealth of Puerto Rico Divison of Agricultural Economics at
nearly 33 million pounds--3 percent less than for 1954-55. Indicated acreage
declined about 5 percent but yields per acre are reportedly up 11 percent.
However, these estimates were based on information obtained before the rains
extending from January 28 to February 6. The stocks of Puerto Rican tobacco
on January 1, 1956, totaled nearly 50 million pounds (about 61 percent in the
United States and 39 percent on the Island)--one-fifth greater than a year
earlier and the largest for January since 1949.

Table 16.--Shipments of tobacco from Puerto Rico to the United States
for specified periods

(Declared weight)

Classifi- Average

cation f 1948-52 f 1953 f 1954 f 1955
: Million Million Million Million
: pounds pounds pounds pounds
Stemmed : 10.6 11.1 14.6 12.1
Unstemmed : .2 .9 .8 T
Scrap : 7.5 k.2 5.4 5.8
Total : 18.3 16.2 20.8 18.6

——

Compiled from publications and records of the Bureau of the Census.
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Teble 17.--Cigar Tobacco, types 41-55: Domestic supplies, disappearance,
and season average prices for specified periocds

(Ferm-sales weight)
* Produc-’ Stocks,’ Supply : Disappearance 1/ fpﬁzizag:r
. tion | Oct. 1 | . Total .Domestic.Exports . Eoung
: Million Million Million Million Million Million
: pounds pounds pounds pounds pounds pounds Cents
Flller types : -

Year

La-Llh
Average

1934-38 2/ : 18.9 159.9  208.8  s5h.h 10.k

1941-45 : s5h.h 153.1 207.5 60,1 19.6
1946 57.3 128.8 186.1 63.9 32.9
1947 60.6 122.2 182.8 59.1 30.6
1948 68.3 123.7 192.0 60.1 59.4 0.7 25.8
1949 65.4 131.9 197.3 53.5 52.8 T 26.2
1950 65.7 143.8 209.5 52.1 51.5 6 25.2
1951 63.0 157.% 220,54 59.4 58.7 T 19.6
1952 bk .5 161.0 205.5 59.0 58.6 A 25.2
1953 : Wh4.3 146.5 190.8 61.0 60.8 .2 26.2
1954 : 55.2 129.8 185. k9.2 ho.1 .1 26.7
1955 3/ 50.8 135. 186.6
Binder types

51-55 f :
Average:

1934-38 : 41.8 165.1 206.9 60.5 12.5

1941-45 : 57.8 122.4 180.2 64 .1 29.3
1946 : Thl 103.5  177.6  53.9 52.6
1947 : 69.h 123.7 193.1 67.3 43.8
1948 : 60.5 125.8 186.3 63.1 52,0 11.1 1.1
1949 s 61.7 123.2 184k.9 49.8 6.4 3.4 36.0
1950 : 65.0 135.1 200.1 57.6 54,8 2.8 35.8
1951 49.8 42,5 192.3 57.5 54,6 2.9 38.1
1952 47.0 134.8 181.8 56.6 52.7 3.9 38.6
1953 Lh7.h 125.2 172.6 52.8 50.7 2.1 Wk 7
1954 48.5 119.8 168.3 51.4 k9.8 1.6 40.6
1955 3/ 4o b 116.9  159.3

*

1/ Year beginning October 1. 2/ Includes small quantity of type L5.
3/ Subject to revision. U4/ Includes small quantity of type 56 through 1948.
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Binder: Acreage allotments are in effect on the cigar binder types
end the Ohio filler types. Most farm allotments are asbout 124 percent
smaller than in 1955. The 1955 harvested acreage fell considerably short
of the allotted acreage. Based on farmers' intentions as of March 1, the
1956 acreage of the combined binder types is indicated at 24,600--13 percent
less than that harvested in 1955. For the Connecticut Valley types 51 and
52, the declines indicated were 19 and 1l percent, respectively, while for
Wisconsin types 54 and 55, the indicated acreage drops were 7 and 9 percent.
If yields per acre should equal the 1950-54 average, the 1956 production of
the combined binder types would be sbout 39 million pounds--down 8 percent
from 1955. Last year's yields per acre for the combined binder types averaged
the lowest in 8 years due to storm damage in Connecticut and exceedingly dry
weather in Wisconsin.

The carryover of binder leaf next October 1 will reflect the smaller
1955 crop but also it will depend largely on the level of output for cigars
and scrap chewing and the extent to which manufactured binder sheet replaces
the natural leaf binder on cigars. The manufactured binder sheet requires
considerably less farm-sales weight tobacco to cover a given quantity of
cigars than when the cigars are made with natural leaf binders. It would
appear that binder carryover next October 1 may be around 113 million pounds
--3 or 4 million less than last October 1. However, estimates of use of
binder tobacco are necessarily rough in view of the lack of data on the
extent to which manufactured binder will replace natural leaf binder. The
1956-57 total supply of binder may be 4 or 5 percent smaller than in 1955-56.

Wrapper: The 1955-56 total supply of domestic shade-grown cigar
wrapper types 61-62 totals 33¢ million pounds--4 percent less than 1954-55
and the smallest in 7 years. The 1955 production of Connecticut Valley
wrapper was reduced considerably by storm and flood last year. The
prospective 1956 acreage of types 61-62 1s 13,600 acres--5 percent above
the 1955 harvested acres. Increases were indicated in both the Comnnecticut
Valley and Georgia-Florida areas. If the 1956 yields per acre should
equal the 1952-54 average (disregarding the low 1955 figure), the 1956
outturn would be over 16 million pounds--5 or 6 percent more than in 1955.

The carryover of types 61-62 on July 1 probably will not exceed
17 million pounds--more than 1 million less than last July 1 and the smallest
since 1949. The total 1956-5T7 supply--the sbove carryover plus the probably
larger 1956 crop--may approximate 33 million pounds--only slightly below the
current yearts level.
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Table 18.- Cigar wrapper tobacco, types 61-62: Domestic supplies, disappear-
ance, and season average prices for specified periods

(Farm-sales weight)
: : : Disappearance 1 T AV
. Produc- .Stocks, . appe ce 1/ erage

Year tion ‘GJuly 1 ¢ SUPPLY 3 pota1 fDomesticfExportsfPf;gsnger
Mil. Mil. Mil. Mil. Mil. Mil.
1b. 1b. 1b. 1b. 1b. 1b. Cents
Average:
1934-38 : 8.4 11.8 20.2 9.3 78.3
194145 : 10.4 13.6 2k.0 10.2 160.7
1946 ; 12.5 13.6 26.1 12.7 234.0
1947 ¢+ 13.5 13.%4 26.9 12.4 296.0
1948 : 15.1 14.5 29.6 13.0 10.5 2.5 27h.0
1949 17.3 16.6 33.9 14.5 10.8 3.7 201.0
1950 15.5 19.4 34.9 1k.9 11.3 3.6 203.0
1951 : 14,9 20.0 3k.9 13.7 10.1 3.6 194.0
1952 s 1h.7 21.2 35.9 16.6 12.2 b4 198.0
1953 : 14.8 19.3 3k.1 15.9 12.2 3.7 202.0
1954 16.4 18.2 34.6 16.6 12.4 h,2 207.0
1955 2/ 15.2 18.0 33.2

1/ Year beginning July 1.

2/ Subject to revision.
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Disappearance

The disappearance of Pennsylvanie and Ohio filler in the year ended
last September 30 at 49 million pounds was 10 million less than the average
for the 3 preceding years, even though the number of cigars menufactured
was stable, or a little larger. Available data do not indicate any explana-
tion for this. It may reflect substitution of other filler and some reduction
in the average size of cigars. Since the 1954-55 figure is abnormally low,
it may be that the 1955-56 disappearance may increase some--possibly to
around 53 million pounds. Exports of cigar filler are relatively very small.

The disappearance of the combined binder types from October 1955
through September 1956 can only be conjecture in view of the spreading use
of manufactured binder sheet. The figure seems likely to be somewhat less
than the 513 million pounds in 1954-55--possibly in the neighborhood of
10 percent less. The great bulk of the binder is used domestically. Exports
in 1954-55 accounted for only about 1 3/5 million pounds and were the small-
est for several years. During the first third of 1955-56, exports of binder
exceeded those of the same period of a year earlier--the increase in the
Connecticut Valley types offsetting the decrease in the Wisconsin types.
West Germany, Canada, and Netherlands took more than a year ago and Austria
and Sweden got some in contrast to none in the corresponding months of a
year earlier.

The disappearasnce of the wrapper types during July 1955-June 1956
seems likely to approach 17 million pounds and if so, it would be & little
above 1954-55 and a record high. During 1954-55, three-fourths of the total
disappearance was domestic use and one-fourth was exports. The current
vear's domestic use is expected to be at least as much as in 1954-55. During
the first 7 months of the current marketing year, exports of wrapper were
25 percent shead of those in the same period of 1954-55. There was & siz-
able increase to West Germany, and also, Netherlands and Belgium took more
but less went to Canada and Switzerland. France took a little more than a
year earlier.
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Table 19.--Cash receipts from farm marketings, averages 1936-45
annual 19L46-55 with percentages

: Cash receipts s TObacct:. as o;
tLivestocks 3 s ¢ percentage

Perlod : and ¢ Ail : '1;;2;1 : Tobacco ¢ AILL :rotal cash
: products 3 crops 3 1 crops ireceipts

¢« Milljon Million Million Million
dollars dollars dollars dollars Percent Percent

H

Average: H
1936-b0  :+  b,715 3,L%1 8,206 274 7.8 3.3
1941-k5 @ 10,057 7,479 17,536 S8s5 7.8 3.3

3
1916 + 13,730  10,83Lh  2L,56L 969 8.9 3.9
19L7 : 16,476 13,230 29,706 1,032 7.8 3.5
1948 r 17,071 13,136 30,207 945 Te2 3ol
19h9 $ 15,359 12’585 27,9hh 903 792 302
1950 : 15,976 12,352 28,328 1,061 8.6 3.7

H
1951 ¢ 1y,612 13,187 32,799 1,191 9.0 3.6
1952 ¢ 18,kk5  1h,248 32,693 1,090 7.7 3.3
1953 + 17,209 14,035 31,2Lk 1,09k 7.8 3.5
195k 1/ ¢ 16,688 13,515 30,203 1,161 8.6 3.8
1955 I/ : 15,970 13,31  29,k01 1,225 9.1 o2

1/ Preliminary.

Table 20.--Internal Revenue collections from tobacco products,
' averages 1930-Ll, annual 1945-55

cligars t Cigaretties :Chewlng ami 3

period j? : %ﬁﬁ! o i osmfr 1 TO
¢+ Million Million Million Million Million
¢+ dollars dollars dollars dollars dollars

Averages t
1930'3h 4 1h03 th-6 5609 6-9 h2309
1935-39 ¢+ 12.8 472.0 She9 6.7 547.6
19h0‘hh H 21.0 75005 SOOh 703 83303

t
19&5 H 38.2 93702 h806 709 1,03h.2
1946 : h7.5 1,125,2 38.0 7.1 1,218.h
19L7 H h7.1 1,175.9 35.9 7.1 1,266.7
l9b8 4 h6o7 1,22006 35Q9 705 1,311.5
1949 H L3.6 1,233.1 3ke9 7.4 1,320.0

]
1950 : 42.8 1,262.7 3he3 7.2 1,3L48.1
1951 H hhoo 1,359.9 .3007 6oh l,hh5.8
1952 H h5.8 1,57906 1706 309 1,66107
1953 héoh 1,5h6oo 16.7 309 1361308
195k t  Ll.9 1,477.1 16.1 3.9 1,5h2.8
1955 1 h507 1,52908 1506 3.9 1,59601

3
1/ Includes small cigers. 2/ Includes large cigarettes, 3/ Total
includes cigarette papers and tubes, cigarette and cigar floor taxes, and

leaf dealer penalties not shown separa: elg in this tgble,
Compiled fram reports of the Internal Revenue Service.
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Table 21.--Tobacco manufactures: Net sales, net income, and profit
ratios, anmual 1947-5k, by quarters 1953-55

Before ¢ After
Federal & Federal
tax $  tax

Before ¢ After
Federal : Federal
tax 3 tax

Before ! After
Federal : Federal -
tax ¢ tax
sMillion Million WMillion
:dollars dollars dollars Cents Cents Percent Percent

s ¢ ¢ Profit
: s Net H ¢ As percentage of
Year ¢ ¢ income $ Per dollar 3 stockholders!
anda ! Net : of sales : equity
quarter! sales : ! (annual basis)

: : [ :

H : ] :

] s 3 :

1947 + 2,6h1 178 109 6.7 kol 16.6 10.1
1948 ¢ 3,081 257 159 8.3 Se2 22,0 13.7
1949 ¢ 3,061 250 156 8.2 Sel 20,2 12.6
1950 : 3,129 281 152 9.0 he9 21.3 11.5
1951 ¢ 3,329 294 129 8.8 3.9 21.8 9.6
3
) Current series 1/
H
1951 ¢+ 3,378 295 129 8.7 3.8 21.7 945
1952 ¢ 3,702 285 120 Te7 3.2 19.8 8.4
195k ¢ 3,672 329 156 9.0 b2 21.5 10,2
1953 ¢
1 H 875 65 28 70’4 302 17 09 707
2 $ 9&0 90 35 906 307 2,.1-5 905
h 4 961 86 36 809 307 2300 9.6
H
195k ¢
1 ¢ 8k6 72 3k 8.5 k.0 19.1 9.0
3 14 970 93 bll 9.6 hos 2&.1 ll.h
h ¢ 924 83 kO 9.0 ko3 21.3 10,2
4
1955 ¢
h 4 869 ’"‘ 35 806 hol 1808 8 O9
2 ¢ 975 98 k7 10,1 k.8 24,6 11.8

t

1/ Not strictly comparable to the series previously published for 1947-51,
1::{'5“ differences in the current and previous series for 1951 are relatively
or. :

Compiled and adapted from Quarterly Financial Report, United States Manu-
facturing Corporations, Federal Trade Commission and Securities and
Exchange Commission.
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SMOKING AND INCOME SURVEY*

The Agricultural Economics Division is currently preparing statistical
tables and analyzing data on a cross-classificetion of smoking habits and
income obtained from surveys conducted by the Bureau of the Census. This
article presents some preliminary figures on the percentage of persons smoking
regularly, according to income and age groups.

Source of Data

Each month the Bureau of the Census conducts its Current Population
Survey, which provides current information on employment and relasted data.
In February and April 1955,when the field work for this study was completed,
the survey was conducted with a representative sample of about 40,000 persons
in 230 sample areas, covering about 450 counties and independent cities
scattered throughout all regions of the country. In connection with this
survey, data on smoking habits were obtained in February 1955 for the United
States Public Health Service. In April 1955, income data were collected from
about three-fourths of the households in the sample. Approximately one-half
of the February and April samples represented identical households. This
made possible the cross-classification of smoking information with the income
status of individuals. The cross~classification matched smoking and income
information for individuals 18 years and over. Thus, it differs scmewhat in
age groups from those covered in the Census publication, Current Population
Reports, Consumer Income (Series P-60, No. 19, October 1955), which includes
all individuals 14 years and over.

In the February 1955 survey, & number of questions were asked about
the smoking habits of each person in the sample. Tabulated responses have
provided data on regular cigaretie smokers, regular cigar smokers, and regular
pipe smokers. Regular smokers of & product are defined as those who smoke that
product every dsy. Such smokers form the basis for the percentages appearing
in this article. Occasional smokers--those who smoke once in a while~--are

*¥By Arthur G. Conover and Seymour M. Sackrin, Statistical and Historical
Research Branch, Division of Agricultural Economics.
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excluded. Female smokers were tabulated as cigarette smokers only. While
most of the males who smoke cigarettes regularly smoke that product only
each day, a substantial proportion of cigar smokers and pipe smokers also
regularly engage in one or both of the other forms of smoking. Thus, the
three male groups for which tables are shown are not mutually exclusive.
These groups are (1) regular cigarette smokers--a small proportion of whom
also regularly smoke cigars and/or pipes, (2) regular cigar smokers--a sub-
stantial proportion of whom also regularly smoke cigarettes and/or pipes, and
(3) regular pipe smokers--a substantial proportion of whom also regularly
smoke cigarettes and/or cigars.

The April 1955 survey obteined information on the amount of money in-
come received in 1954 by each person in the sample. This included wages or
salaries, net income from self-employment and other income such as interest,
dividends, veterans' allowances, pensions, or rents. The amounts received
represent income before deductions for personal taxes, social security, bonds,
and so forth. A preponderant proportion of males 18 and over received some
money income during 1954. The small proportion of males that did not re-
ceive any money income was probably composed largely of students in the
younger age group and nonworking dependents in the more advanced age groups.
More than half of the females did not receive any money income in 1954. 1In
this group, housewives were predominant; others included students and older
dependents.

The subsample providing both smoking and income date is representative
on a national basis. The estimating procedure used with these surveys in-
volves the inflation of weighted sample results to independent estimates of
the civilian noninstitutional population of the United States. The percentage
distribution of smokers by income and age groups in the accompanying tables
and charts portreys the pattern on this national basis. Since the smoking
and income estimates are based on sample data, they are subject to sampling
variability. This necessitates caution in considering small percentages and
small differences between percentages. In addition to sampling variability,
the data are subject to errors of response and nonreporting.

Another consideration that should be borne in mind is the fact that
Census income data may not completely reflect an individual's purchasing
bower. Persons receiving benefits from income obtained by other family
members may enjoy & purchasing power considerably higher than apparent from
individual income data. Another instance where individual income data may
understate purchasing power may occur among older persons in the lower-in-
come brackets. Some of these may have their income supplemented by with-
drawal of savings, gifts, lump-sum insurance payments, or net proceeds from
sale of property, which are not included as income under Census definitions.
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Cigarette Smoking, Males 1/

All except around 4 percent of the males 18 years and over reported re-
ceiving some money income during 1954. Of those receiving income, 53 percent
smoke cigarettes regularly while of those not having any money income (chiefly
students and aged dependents) 30 percent smoke cigarettes regularly. The pro-
portion of cigarette smokers increases from 39 percent in the lowest income group
--under $1,000--toc between 55 and 60 percent in the four separate groups with
incomes ranging from $2,000 to $7,000. The proportion declines to a little over
50 percent for those receiving $7,000 and over. Of total males receiving $7,000
and over, around two-thirds are menagerial and professional persons whose smoking
habits tend to differ from those of the general population.

Table l.--Male regular smokers of cigarettes as a percentage of age and income group

: Income class
: With money income

Age ° . . ; . . . . . Fo |
group’ Under:$l,000-:$2,000-:$3,000-:$h,000-:$5,000-:$7ég§o D potal . TOREY Total
1$1,000] 1,999 ; 2,999 ] 3,999 | 4,999 ; 6,999 ; . O%% “income’

. . _over ¢

: Pct. Pet. Pet. Pet. Pect. Pet. Pct. Pct. Pet. Pct.

18-24 : 45.9 55.9 6l.h  61.3 1/ 1/ 2/ sk 28.0 51.2
25-34 :59.9 65.3 69.6 66.4 60.5 65.2 1/ 64.0 )

( 64.0
35-44 : 67.2 60.0 60.8 62.5 65.2 6L.k  59.2 62.3) ,, o ( 61.9
45-54 : 57.5 60.5 573 575 60.7  53.7 56.1  57.5 g T 57.h
55-64 : 39.4 k7.3 42,4 45.8 53.7 43.5 35.7 ky .3 ( 43.8

65 and :

over : 18.0 21.8 31.h 33.2 3/28.0 L/ L/ 23.1 15.8 22.4
All :

ages : 39.3 49.0 55.8 58.4 59.9 57.9 50.9 53.4 29.9 52.4

1/ Too few cases in sample to campute reliasble percentage. g/ No persons in
sample. 3/ Income class includes those receiving $4,000 and over. L/ Combined with
$h,000-$h,999 class because of insufficlent cases to compute reliable individuasl
bercentages.

Stratified by age groups, this overall pattern is evident among those
18 to 24 years of age and those 55 years and over. In these age groups, the lowest
proportions of regular cigarette smokers are generally among those with no money
income or receiving less than $1,000, and the highest proportions generally among
those with income ranging from $2,000 to $7,000. For those between 25 and 5k years,
the preliminary date do not indicate a relationship between proportions of regular
cigarette smokers and income.

1/ Civilian noninstitutional, excluding those in the armed forces.
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The highest proportions of regular cigerette smokers in each income
class are generally among those in the 25-54 age groups, the percenteges
ranging from 54 to 7O percent. In the older groups--55 and over--the pro-
portions of regular cigarette smokers are substantially below those for
younger men in the same income bracket. The proportion in the 55-64 age
group ranges between 39 and 54 percent for those receiving up to $7,000 and
declines to 36 percent for those receiving $7,000 and over. In the oldest
age group--65 and over--roughly one-fifth of those receiving up to $2,000
are cigarette smokers. This proportion increases to nearly one-third for
those receiving from $2,000 to $4,000.

Cigarette Smoking, Females

About 47 percent of femsles over 18 received some money income in
1954. The survey indicated that approximately one~-fourth of these regularly
smoked cigarettes and that around the same proportion of those receiving no
income also were regular cigarette smokers. The similarity in proportions
illustrates the difficulty in using personal income as a factor affecting
smoking hebits. Housewlives, who predominate among femsles reporting no money
income, have purchasing power through their spouses' income.

Among those females with incomes less than $1,000, 18 percent were
regular smokers, while for those with higher incomes the proportions range
from 28-29 percent in the $1,000 to $3,000 groups to 32 percent for those
receiving $3,000 and over. The survey cases of women smokers in the middle
and upper income brackets are too few to compute individual relieble per-
centages for those income levels.

Table 2.- Female regular smokers of cigarettes
as a percentage of age and income group

: Income class :
: With money income : :

Age . : : - : ; . No |
group . Under :$1,000-:$2,000-j$3;ggo :$héggo  otel . WOREY | Total
:$l’000 : 1,999 : 2,999 : over : over : :income :
: Pet. Pct. Pect. Pct. Pet. Pct. Pct. Pct.
18-24 : 25.8 28.5 28.3 1/ 1/ 28.2 29.3 28.7
25-3k : 37.9  M1.6 k0.0 39.0) )4 (394 337 358
35-44 : 30.6 39.4 30.9 38.0 ) ( 34.3 30.8 32.3
45-54 : 19.3 29.6 26.1 29.2 ) 08.8 ( 25.2 21.1 23.0
55-6k : T4 15.1 11.1 16.5 ) 2 (1.2 8.5 9.7
65 and over : 2.6 3.1 1.4 1/ 1/ 3.9 2.5 3.k

All ages ; 18.1 29.0 27.9 32.5 32.3 24,7 23.6 24,2

i/ Too few cases in sample to compute reliasble percentage.
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There are some marked differences in the proportions of women who smoke
when considered from the standpoint of age. Of those 18-24 years old, 29 percent
of women smoke with comparatively little difference in individual income classes
or even among those with no income. The 25-34 age group contains the largest
proportion of regular cigarette smokers--36 percent--with generally little variation
according to income. Of women in this age group with money income 39 percent reg-
ularly smoke cigarettes, but the proportion declines significantly among those with
no money income. In the next three age brackets--35 through 64--the proportions
of women smokers in the $1,000-$1,999 group is aeppreciably higher than the propor-
tions among those receiving less than $1,000, but a decrease is indicated in the
next higher income class. The percentage of female smokers in most income classes
declines rather sharply in age brackets above 4L years.

Cigar Smoking

Among all males with money income, 6 percent regularly smoke cigars. The
proportion esmong males in the no income class, weighted heavily by men 55 years and
older, is h percent.

Table 3.--Males regular smokers of cigars as a percentage of age and income group

: Income class
Age : With money income ' No ¢
group’ Under 41,000~ $2,000-1$3,000- 4,000~ 145,000~ 81,0001 ¢ popey! Total
'$1,0007 1,999 | 2,999 | 3,999 : 14,999 | 6,999 :  ooep . 7" lincome’
: Pet. Pect. Pct. Pect. Pct. Pet. Pect. Pct. Pect. Pet.
1824 : 0.0 1.4 0.7 1.8 1y 2/ 1.0 0.0 1.0
e5-34 ;2.7 .5 2.7 3.9 4.5 3.9 1/ 3.2 ) ( 3.1
35-Lsks 5.0 5.7 3.6 4.8 6.4 4.0 5.1 4.8 ) L 2 4.8
5-5) 3.1 6.0 5.2 6.0 7.1 9.7 121 7.4 ) 2 7.4
564 : T.7 8.6 7.5 10.3 2.0 6.1 1k 9.2) (9.4
5 and :
over : 7.2 12.3 10.2 10.6 3/8.k4 L/ 4/ 9.3 7.2 9.2

ages : k.9 6.3 .8 5.8 6.7 5.7 8.5 6.0 I.1 5.8

1/ Too few cases in sample to compute reliable percentage.

2/ No persons in sample.

Income class includes those receiving $4,000 and over.

4/ Combined with $4,000-$l4,999 class because of insufficient cases to ccmpute re-
8ble individual percentages.
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The proportion varies from 5 percent among those receiving less than
$1,000 to 8 1/2 percent in the $7,000 and over class. The association of
proportion smoking with income appesrs most pronounced in the two age groups
including men 45-64. In the 45-54 age group, the percentage regularly
smoking cigars increases from 3 percent for those receiving less than $1,000
to 12 percent for those receiving $7,000 and over. In the 55-64 age group,
the comparable increase is from less than 8 percent to 1l percent.

Preliminary survey data show clearer evidence of a relationship of
cigar smoking with age than with income. The proportion smoking cigars rises
as age advances, and the highest percentages are generally found among those
45 years and older. Among men in this age group, 8 1/2 percent regularly
smoke cigars compared with a little more than 3 percent for those under 45.

Pipe Smoking

Survey data suggest an inverse relationship between regular pipe smoking
and incore, when considering males of all ages combined. Of all males with
income, about 8 percent smoke pipes regularly compered with 11 percent among
those with no income. Among those receiving less than $1,000, about 10 percent
regularly smoke pipes; in the $7,000 and over bracket, the proportion is
6 percent.

When considering individual age groups, however, this tendency does
not show up as clearly although lowest percentages tend to be at the upper in-
come levels. The highest proportion of regular pipe smokers--26 percent--
appears to be among men 65 and over reporting no money income.

Like ciger smoking, pipe smoking is more prevalent among older men.
Within income classes, the proportion regularly” smoking pipes generally
increases with age, and the higher proportions are usually found among
those 55 and over.

Future Publication gg
Other Smoking Data

The smoking-income data provide considerable infogmetion in additionm
to that summerized for this article. Tabulations on smoking and rates of
consumption, according to income status, are available by (l) age groups,
(2) four broad geographic regions, (3) residence (urban, rural farm, and
rural nonfarm), (4) occupation, and (5) industry. Compilation and analysis
of these data are now in progress. A separate publication, planned for
release later this year, will include the results of the analyses and de-
tailed statistical tables.

The United States Public Health Service is preparing a monograph cone
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Table k.--Male regular smokers of pipes as a percentage of age and income group

Income class
With money income

e 29 48 e

Age : ; : . - : ; © o !
growp | Under’$1,000-142,000- 43,000~ ‘$k,000-$5,000- #2000 1 iyone, ¢ Total
:$l:OOO; 1,999 ; 2,999 ; 3,999 ; i, 999 ; 6,999 ; over ; ;income;

: Pct. Pct. Pct. Pct. Pet. Pet. Pck. Pet. Pet. Pct.
182 ;2.1 1.3 1.7 6.8 1/ 1/ 2/ 3.2 3.9 3.4
25-3% : 1.8 3.8 4.7 b.1 ¥8 29 I/ 3.7 ( 3.8
35-4 ;6.0 k. 9.2 4.8 7.0 T4 k.9 6.6 ( 6.4
k554 : 13.8 3.8 6.3 8.0 8.k, 8.0 6.0 7.7 7.2 ( 7.8
Zs-& : 10.8 1k.0 9.1 10.7 9.5 10.2 8.9 10.6 ( 10.6
5 and :
over : 15,6 18.5  21.0 6.3 3/1k.7 4/ L/ 6.1 26,k 16.8
Al ~
ages : 9.9 8.5 8.2 6.4 7.3 7.1 6.2 7.6 11.3 7.8

*

1/ Too few cases in sample to compute rellable percentage.

2/ No persons in sample.

3/ Income class includes those receiving $4,000 and over.

L/ Combined with $4,000-$4,999 class because of insufficient cases to compute
reliable individuasl percentages.

taining detailed findings and statistics relating to smoking habits and cher-
acteristics of smokers. This is scheduled for release in the next fey months.
Work being performed in the Agricultural Economics Division on smoking as
related to income will provide data and information supplementing that con-
tained in the Public Health Service monograph.
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Table 5.- Distribution of male smokers 18 years and over, by product smoked regularly _1./

Age grou ¢ Income class :
g arg;d P H 3 With money income ¢t No rotal
t Under :%$1,000-:$2,000-:$3,000-:84,000-:45,000-¢ $7,000 : ¢ money !
product smoked .47 000 : 1,999 : 2,999 : 3,999 : 4,999 : 6,999 :and over: T°**L :income :
sPercent Percent Percent Percent Percent Percent Percent Percent Percent Percent
18-2l years;: :
cigarettes : 95.6 95,  96.2  87.7 2/ 3/ 3/ 92,9 87.8 92,1
cigars r O 2.4 1.1 2,6 Z/ 3/ 3/ 1.7 0 1.8
Pipes :+ kb 2,2 2.7 9.7 2/ 3/ 3/ SJi 12,2 6.1
H
All regular :
smokers, 18-24 r 100,0 100,0 100.0 100.0 2/ 3 3 100.0 100.0 100.0
3
253k years; :
Cigarettes ! 93,0 93.8 90,  89.3 86,7 90.9 2/ 90.3 2/ 90,2
Cigars ko2 o7 3.5 5.2 6y 5.1 2/ 4.5 2/ kb
Pipes Po2.8 5.5 6.1 5.5 6.9 b0 2/ 5.2 2/ Sebt
All regular N
smokers, 25-3k f100,0 100.0 100,0 100,0  100,0 100.0 2/ 100.0 2/ 100.0
35-kly years: :
Cigarettes ;s 8549 85.9 82.6 86.6 83.0 8L.3 85.5 8L.S 2/ 8L.6
Cigars s 6oh 802 h09 607 801 505 70!4 605 .2/ 6.6
Pipes : 7.7 5.9 1205 6.7 8.9 10,2 7.1 9.0 2/ 08
A1l regular :
smokers, 35-hk . 100.0 100.0 100.0 100,0  100,0 100.0 100.0  100,0 2/ 100.0
L5-Sh years: ¢
Cigarettes : T7.3 86.1  83.2  80.k 79.7 75,2 75.7 7942 2/ 79.1
Cigars : L2 845 7.6 8.k 9.3 13.6 16,2 10.2 2/ 10.2
Pipes : 18,5 Sl 9.2 11.2 11.0 11,2 8.1 10.6 2/ 10,7
All regular
smokers, L5-5h + 1000 100,0 100,0 100,0 100,0 100,0 100.0  100.0 2/ 100.0
56-6ls years: 3
Cigarettes P 68,0 67.7 719 68,6 Tl 72,7 60,8 691 2/ 8.7
Cigars 13,3 12,3 12,7 15. 16,0 10.3  2L.1 1.k 2/ 1h.7
Pipes : 18,7 20.0 15.s  16.0 12.6 17.0 15.1 16.5 2/ 16.6
A1l regular
smokers, 55-6k ¢ 100,0 100,0 100,0 100,0  100.0 100.0 100.0  100.0 2/ 100.0
65 and over: ,
Clgarettes . b2 Wk so.2  66.2 LSk 5/ 5/ 47.6 32,0  L6.3
Cigars . 17.6 23, 16.3 21.2 L/16.k 5/ T/ 19.2 1h.6 19.0
Pipes . 368.2 35.2 33,5 126 1L/28.8 5/ 5/ 33.2 53,4 3k.7
H
All regular :
smokers, 65 and overs 100,0 1000 100.0 100.0 L/100.0 5/ 5/ 100.0 100.0 100.0
A1l ages: :
Cigarettes . T2.6 76.8 81.1 82.7 81.0 82.0 77.5 797 66.1 79k
Cigars s 9.1 9.9 7.0 802 91:1 7.9 13.0 9.0 9.0 8-8
Pipes N 1803 13-3 1109 901 9;9 1001 9-5 11.3 2’409 1108
All regular

smokers, all ages ' 100,0 100,0 100.0 100.0 100,0 100.0 100,0 100.0 100.0 100.0
3

}/ Regular smokers of more than one product are included in appropriate product groups. For example,
smokers who regularly smoke both cigarettes and cigars comprise part of the cigarette group and also
part of the cigar group. 2/ Too few cases in sample to compute reliable percentage. Cambining the
cages in the 25-6h age groups in the "§o monsy income® class results in the following distribution:
cigarettes, 76.9 percent; cigars, 9.9 percenmt; and pipes, 13.2 percent. 3/ No persons in sample,

b/ Income class includes those receiving $4,000 and over 5/ Combined with $L,000-$k,999 class because
of insufficient cases t0 compute reliable individual percentagese
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