June 1957
7‘lt FOR RELEASE
e JUNE 27, A, M.
T O B A C C O ALBIRT B, MANN
LIBRARY,
T5-80
SAMSa
WJ
PRICES OF CIGARETTES
AND LEAF TOBACCO
% OF 1947-49 P
130
L Cigarettes®* ]
120 PR
L ~ v V4 _
110 N
B Flue-cured & Burley© a
100~
/ |
90 | | | | | | |
1947 '50 '53 '56 '59
SEASON AVERAGE PRICES WEIGHTED AY DOKESTIC UsE
| U.s. DEPARTMENT OF AGRICULTURE NEG. 4261-57 (5) AGRICULTURAL MARKETING SERVICE

Taking into account the mid-June
price increases for regular and king
size, nonfilter cigarettes, 1957 prices
of all cigarettes (excluding tax) at the
manufacturer level probably will av-
erage over 40 percent above 1947-49.
The recently announced price of regular
size cigarettes is 35 percent above
1947-49, Since 1953 a major factor
raising the overall average price of
cigarettes has been the big increase

in the proportion of filter tips which
are higher-priced; also contributing,
were the price advances on king size
cigarettes during 1955 and again this

June.
The 1956 average price of flue-

cured and burley combined was 22 per-
cent above 1947-49. Season average
prices of flue-cured have been nearly
level for several years but burley prices
rose sharply during the last 2 years.

Published quarterly by
AGRICULTURAL MARKETING SERVICE

UNITED STATES DEPARTMENT OF AGRICULTURE

HI
93
f4;



7580 -2- JUNE 1957
STATISTICAL SUMMARY
t 3 B iLast data
1 s sav.
Tte : Undtor : 1956 : 931 s “aﬂp::}e
n s base s T T 3 T 3 [ T t centage
¢ period gy RPeb. ¢t Mar. ¢ Apr. ! Jam. f Feb. ¢ Mar. ¢ Apr. 1of a year
2 : 3 3 3 3 L : earlier
3 t H
Average prices at auctlions s 1 1
Flue-cured sCenis per lb.: ¥ C-l~0+-8=~e-4d 3 * C~1-0-8B~¢-4d —
Burley tCents per lb.: 58.3 C-l-0-8-~¢-d t 63.9 C-l-0-8-e-4a 110
Maryland sCents per lbe: ¢C~1l-0-8-e~-d H C-l-0-8=e~4d -
Fire-cured tCents per lb.: 37.2 35.6 32.4 Closed 36.8 33.8 3L.4b  Closed 97
Dark air-cured (35-36) :Cents per 1b.s 31.7 32.8 Cel-0-g~e-d 1 34.8 33.3 C-l-0~g-e~d 102
Virginia sun-cured (37) :Cents per lb.: 25.5 22.0 C-l-0-g-e-d 3 35.8 32.6 C=l-0=g—e~d 148
$ H H
Parity prices H 1 H
Flue-cured 1Cents per 1b.: 53.4 53.2 53.6 540 ¢ 55.8 56.2 56.3 56.5 105
Burley :Cents per 1b.s 52.0 51.8 52.5 52.8 4 56.6 57.0 57.2 574 109
Maryland :Cents per lbet 52,4 52.2 52.9 52.9 ¢ 54T 55.2 5%.2 55.2 104
Fire-cured 1Cents per 1lb.: ~— 35.3 35.5 35.8 4 _— 38.5 38.6 38.8 108
park air-cured (35-36) :Cents per lb.: 30.3 30.2 30.5 30.7 3 32.7 32.9 33.0 33.2 108
virginia sun-cured (37) :Cents per lb.: 32.3 32.2 32.4 32.7 ¢ — 35.3 35.4 35.5 109
1 s '
Parity index 1/ + 1910-14=100 281 280 281 284 ; 292 294 295 296 104
' [ i
Tax-paid removals s t 1 .
Cigarettes, small s+ Billou ¢ 32.9 30.7 32.5 30.2 3 36.0 3L.7 33.2 32.1 106
Cigars, large +  Million 453 463 502 SOL ¢ 437 391 ko2 ko 9h
Chewing and smoking ¢ Mil. 1lb. : 11.9 11.4 12.6 12.5 ¢ 12.1 10.1 11.2 11l.h 91
Snuff s Mil, 1b. : 3.4 3.3 3.1 3.21 3.3 2.9 2.9 3.1 97
Accumulated from Jan. 1 ¢ H :
Cigarettes, small + Billion 33 6k 96 1263 36 68 100 133 106
Cigars, large +  Milion 453 916 1,418 1,919 437 828 1,250 1,720 90
Chewing and smoking : Mil. 1be 12 23 36 48 3 i 22 33 45 9k
Snuff ¢ Mil. 1b. 3 T 10 13 3 6 9 12 92
1 ' '
Tax-free removals H H t
Cigarettes, small :  Billion : 2 2 3 23 3 2 2 3 150
Cigars, large s Millien : 5 b [ 5% [ 7 4 5 100
Chewing and smoking :  Mil. 1be .2 .2 .3 .31 3 .2 .3 .3 100
Accumulated from Jane 1 3 1 H
Cigarettes, small ¢+ Billion : 2 by T 91 3 5 T 10 111
Cigars, large :  Mllion 5 9 15 204 & 13 17 22 110
Chewing and smoking s Mil. 1b, 3 .2 b T 1.0y .3 .5 .8 1.1 110
Disposeble personal H t 3
income g/ : Bil. dole 280.2 s 295.4 105
H H H
Index of industrial s s s
production 3/ t 1947-49=100 143 143 1 143 146 146 146 s 101
[ H i
Employment +  Million 62.9 62.6 63.1 6.0y 62.6 63.2 63.9 64.3 100
Labor Torce employed ¢ Percemt 1 95.6 95.6 95.7 96.1, 95.1 95.3 95.7 96.0 100
1 [ T
Exports (farmesales wt.) 3 1 t
Flue-cured ¢ Mil, lb, 43.6 23.5 23.1 27.2; 27.4% 23.1 29.0 23.2 85
Burlsy ] Mil. 1lb. 3 1.7 2.7 2.6 1.9 2.7 2.0 1.6 2.4 226
Maryland t  Mil, lbe : 2.h .2 .7 1.by .7 R 1.5 2.4 171
Fire-cured 1 Mile lbe : 3.1 4.8 3.1 1.9 1.7 3.3 2.7 3.0 158
Dark air-cured +  Mil. 1b, .3 T T .33 1.0 .6 N 1.0 333
Cigar +  Mil. 1b, ¢ b .5 .8 1.1, 3 R’ .6 B 36
Accumulated from bsgin- : 3 t
ning of warketing yr. U/ ; : :
Flue-cured s+ Mil, 1lbe 1t 420.9 Lyl b 467.4 4ol .63 326.1 349.1 378.1 401.3 8L
Burley :  Mil. 1b, ¢ 11.4 1ha 16.7 18.5; 11.5 13.5 15.1 17.5 95
Maryland : Mil, 1b. 3 5.8 6.1 6.8 8.24 3.8 k.5 5.9 8.3 101
Fire-cured + Mil, 1be 1.k 16.1 19.3 21,23 8.8 12.1 1L4.8 17.8 8k
Dark air-cured s Mil. 1b, 1.5 2.2 2.7 3.0s 4.8 5.3 6.0 7.0 233
cigar filler and binder 3 Mil. 1lb., : 1.1 1.3 1.5 2.2 2.4 2.5 2.7 2.8 127
Cigar wrapper 1 Mil, lbe 3 3.0 3.4 3.9 k.35 2.2 2.5 2.8 3.2 T
General imports, all H s 3 .
commodities s Mil, dol. 1,073 1,051 1,102 991, 1,119 92 1,131 1,118 13
Accumilated from Jan. 1 3 Mil, dol., 1,073 2,124 3,226 b, 217, 1,119 2,111 3,2k2 5,360 10
Sterling area gold and : : ’ )
dollar reserves 5/ t Mil, dol. @ 2,149 2,210 2,277 2,328, 2,084 2,147 2,209 2,320 100
s B 1
Stocks of domestic types 3 H H
(farm-sales weight) 6/ : t t
Flue-cured ¢ Mil. 1bs 3 2,811 2,519, 3,209 2,770 110
Burley 1 Mil. 1be 3 1,566 1,565 1,553 1,559 100
Maryland t M, b ¢ 8 69, 70 6 8
Fire-cured + Mil, 1b. s 125 165 126 172 104
Dark air-cured M1, 1b, @ 85 87 100 1012‘
cigar, filler t  Mid. 1b, 172 219, 164 205 9
Cigar, binder ¢ Mile 1be @ 112 13 104 120 88
Cigar, wrapper 1 Mil. 1be 25 21, 2k 22 105
t 3

1/ Prices paid, interest, taxes, and farm wage rates.

Ings in United States and Puerto Rico on first day of quarter,

2/ Annual rate, seasonally adjusted.
li/ July 1 for flue~cured and cigar wrapper and October I for other types. 5/ Held in London.” 6/ Dealers! and manufacturers' hold-
*Marketings negligible. -

3/ Seamsonally adjusted.
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SUMMARY

Cigarette output during 1956-57 is rumning over 3 percemt above
1955-56. But indications are that utilization of flue-cured and burley--the
mejor cigerette tobaccos--has not increased. More cigarettes are being manu-
factured per pound of leaf tobacco than formerly. Filter tip cigarettes,
which continue to gain, take less tobacco per cigarette than those without
filters. The use of processed tobacco sheet and stems and more efficient
machinery also make it possible to get more cigarettes from a given quantity
of leaf tobacco.

Domestic consumption of flue-cured, the leading cigarette tobacco, is
estimated at sbout 715 million pounds for the year ending June 30. This is
2 percent below 1955-56 and 4 percent below 1954-55. Exports account for an
average 38 percent of total yearly disappearance of flue-cured tobacco. Dur-
ing July 1956-June 1957, exports of flue-cured are estimated at 455 milliom
pounds (farm-sales weight )-——one-sixth less than in 1955-56 but ebout 6 per-
cent above each of the previous 2 years.

During the October 1956-September 1957 marketing year, domestic con-
sumption of burley, the second ranking cigarette tobacco, is estimated at
481 million pounds--nearly the same as in 1955-56. Manufactured smoking and
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chewing tobaccos are outlets of declining importance that utilize burley
tobacco. Burley exports, which usually account for about 6 percent of total
disappearance, are likely to be moderately lower this year than last.

Domestic use of Maryland tobacco during the current marketing year is
indicated to be up a little and exports are continuing near last year's high
level. Most Maryland tobacco is used in cigarettes, although it comprises
only & small percentage of the average blend manufactured in this country.
Marketings of 1956 crop Maryland were about three-fifths completed by mid-June,
Auction prices through that date averaged about 5 percent less than in the
comparable period of last year.

Domestic use of the fire~cured and dark sir-cured tobacco is indicated
to be larger this marketing year than last despite the moderate declines in
snuff and chewing tobacco--the principal products utilizing these types in
this country. Exports of fire-cured in 1956-57 are estimated at one-tenth
lower than in 1955-56 but exports of dark air-cured are well above last year's
low level.

Domestic use of cigar filler and binder types im 1956-57 is indicated
to be lower than in 1955-56. However, use of shade-grown wrapper appeared to
be up from a year ago.

For all types of tobacco combined, exports in the year ending June 30
are estimated at 545 million pounds (Farm-sales weight)--15 percent lower than
the heavy 1955-56 shipments. The larger-than-usual shipments in 1955-56
partly reflected a bulld-up of stocks, particularly in the United Kingdom.
Tobacco exports during 1956-57 were adversely affected by the high prices for
certain grades and the less desirable characteristics of a sizeble volume of
last year's flue-cured crop.

For the year ending June 30, 1957, cigarette output is estimated at
near 431 billion--3 percent sbove 1955-56 and second highest on record. The
record 1952-53 figure was nearly 437 billion. Although 1956-57 consumption
in the United States was probably at a new high, the smaller output for ship-
ment to overseas forces held total menufactured types below the 1952-53 peak.

About mid-June, manufacturers raised the prices of nonfilter tip ciga-
rettes. Manmufacturers' prices (excluding the tex) went up about 8 or 9 per-
cent. Retail prices for the affected brands mostly increased 4 or 5 percent.

The fiscal 1956-57 output of cigars and cigarillos in domestic fac=-
tories is estimated at 5,820 million--slightly above 1955-56. Domestic fac-
tories supply about 94 percent of the cigars consumed in this country;
bonded manufacturing warehouses which use only imported tobacco, Puerso Rican
factories, and imports f£rom Cuba furnish nearly all of the other 6 percent.
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The 1956-57 output of smoking tobacco for pipes and "roll-your-own"
cigarettes is estimated at 70 million pounds--about 5% percent below 1955-56
and a new low.

The 1956-57 outputs of chewing tobacco and snuff are estimated at
T4 and 36% million pounds, respectively--both ebout 5 percent lower than a
year earlier. The rate of decline in chewing tobacco consumption in the past
2 years was sharper than that of the preceding 5 yeers. The decline in snuff
in the past year was a departure from the usually stable level for this
product .

Production of nearly all kinds of tobacco will be lower this year than
last, but for most the caerryovers from previous crops are substantial.

The carryover of flue-cured on July 1, 1957 (beginning of the 1957-58
marketing year) is estimated at one-temth above a year ago and & record high.
However, total 1957-58 supply will be about 5 to 7 percent lower than the
record 1956-57 level because of the sharply reduced crop.

The caxryover of burley on October 1, 1957 (beginning of the 1957-58
marketing year) is expected to be slightly less than a year earlier and k4 per-
cent below the record figure of 2 years earlier. The carryover plus this
yeaxr's crop, which may be down a little from last year, will provide a total
1957-58 supply 1 to 2 percent below the 1956-57 level.

Total supplies of fire-cured, dark air-cured, end Maryland tobacco for
1957-58 are expected to be approximately 5 to 10 percent lower than 1956-57.

The 1957-58 total supply of the combined cigar binder types may be
around one-sixth lower than for 1955-56. A sharp cut-back in acreage in the
Connecticut Valley will reduce this year's outturn to one of the smallest on
record. Growers of cigar binder types are adjusting to the reduced require-
ment for these types, which has resulted from the development of "manu-
factured binder sheet."

Indications are that the 1957-58 total supplies of continental filler
tobacco may be down a little, but cigar wrapper types may be up a little.

The 1957 crops of flue-cured, burley, Maryland tobacco, and continental
filler and binder types (except type 41) will receive Government price support
at 90 percent of parity. The announced minimum levels of price support for
the 1957 crops were calculated on the basis of 90 percent of the March parity
levels. If at the beginning of the marketing year (July 1 for flue-cured and
October 1 for other types) the applicable tobacco parities are higher than
when the minimums were calculated, the support levels will be raised. If the
parities should decline, the minimums would became the actual support levels
for the 1957 crops. For nearly all types, the announced minimum supports for
this year's crops are higher than the price support levels in effect for the
1956 crops. The 1957 price support for fire-cured tobacco will be at 75 per-
ggg‘gi and for dark air- and sun-cured, at 66 2/3 percent of the burley support
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TOBACCO PRODUCTS

Ciga.ret'b es

For the year ending June 30, 1957, the number of cigsrettes menue
factured is estimated at 431 billion--3.k4 percent above 1955-56 and second
highest on record. The 1952-53 fiscal year figure was nearly 437 billion.
Although 1956~57 cigarette consumption in the United States is estimated at o
nevw high--399 billion--the smaeller output for shipment to overseas forces held
total menufacture below the 1952-53 peak.

During the first third of 1957, cigarette output was 5.7 percent above
the same period of 1956. It seems likely that the calendar 1957 total will
reach or exceed the 1952 high of 11-35% billion. The sustained high level of
personal income nationally and the gradual lncrease in number of new smokers
should produce this result. Trade sources predict Purther galns in filter
tips—-gome stating that filter tip cigarettes may account for about four-
tenths of all cigarettes in 1957. Although no official statistics are
available, it is estimated that filter tips accounted for a little less than
three-tenths of total output in 1956.

The increase in cigarette consumption is not reflected in increased use
of tobacco. In contrest with the pattern for many ycars when most cigarettes
vere of standardized dimensions and fairly uniform weights, today there are
many brands varying in size, same of which take less tobacco per wnit of out-
put than others. For a long time, cigarette lengths were either 70 milli-
meters (regular) or 85 millimeters (king); in the past year or so, the
80-millimeter length has also become important. Circumference of some brands
have been reduced to 25 or 25% millimeters compared with 26 or 26% which pre-
vailed for many years. Filter tip cigarettes, even when 80 or 85 millimeters
in length, generelly require less tobacco than 7O-millimeter regular ciga-
rettes because of the smaller circumferences aend the space occupied by the
filter material. The cubic space to be filled with tobacco in a king size
filter tip cigarette (85 millimeters long, 255 millimeters circumference)
would be sbout 7 percent less than a regular cigarette (70 millimeters long,
265 millimeters circumference). If the filter tip cigarette were 80 milli-
meters long, it could have about 1L percent less cubic space for tobacco than
a regular cigarette. Also reducing the raw leaf requirement are the use of
tobacco sheet and stems and more efficient machinery, which make it possible
to get more cigarettes from a given quantity of leaf tobacco.

Cigarette manufacturers raised the prices of nonfilter tip cigarettes
this month. Excluding the excise tax from prices, the increase at the manu~-
facturer level amounts to 8.7 percent for regular size, and 7.8 percent for
kind size brands. Retail prices which include the Federal tax (8 cents per
pack) and applicable state taxes increased sbout 1 cent per package for the
affected brands, or 4 to 5 percent.
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Teble 1 .--Cigarettes: Total output, domestic consumption, shipments and
exports for specified periods

: ! Domestic ‘' Shipments and °
Period : Total output * consumption l/: other 2/ : Exports
T Billions Billions Billions Billions
Average H
1940-Lk : 256.9 223.5 275 5.8
1946 ; 350.0 321.7 6.6 24,1
1947 s 369.7 335.4 11.5 22.8
1948 : 386.8 348.5 13.5 25,2
1949 : 385.0 351.8 13.7 19.5
1950 : 392.0 360.2 17.5 14,3
1951 :  418.8 379.7 22.1 16.8
1952 : 435.5 394.1 23.6 16.4
1953 : 23,1 386.8 20.8 16.2
1954 : 401.8 368.7 17.7 15.4
1955 : 42,3 382.1 15.2 15.1
1956 3/ : hoh.2 391.6 15.3 15.7
; Fiscal year
Year ending June;
1953 : 436.6 396.9 22.5 17.0
1954 : 413.6 3777 19.9 15.6
1955 : 407.8 - 375.2 17.4 15.1
1956 : 416.8 387.1 14.5 15.3
1957 4/ $ k31.0 399.0 16.0 16.0

1/ As indicated by tax-paid removals. 2/ Mainly to forces overseas, to
United States possessions, and ships's stores. §/ Subject to revision.
4/ Preliminary estimate.

Basic data but not the estimates compiled from reports of the Internal
Revenue Service and the Bureau of the Census.

The average cost per pack of cigarettes purchased by consumers in the
lest few years was influenced considerably by increases in many State tax
rates and the shift towards the higher-priced filter tip brands. For rursal
areas of the country, as a whole, the average price per package of cigarettes
in Merch 1957 was 23.4 cents--a rise of nearly Sé-percent in 3 years. The
recently announced increases will bring the rise to near 10 percent. In the
Same 3-year period, the average rate of tax for States having cigarette taxes
increased from 3.4 to 3.9 cents per packe
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During the first third of 1957, exports of cigarettes were 11 percent
ahead of those in the same period of 1956. Cigarettes exported in 1956 totalej
15.7 billion valued at 58.9 million dollars. The 1956 average export value
at $3.75 per 1,000 was 1 or 2 percent above the previous 2 years and 5 percent
above 1953,

Table 2.,--Cigarette exports from the United States to leading destinations
for specified periods

: : : : Januery-April

: : : : : s 1957 as

Country ?.;’?9‘??33 1954 ¢ 1955 : 139_;6 + 1956 ¢ 1957 ¢ percent-

: : : =+ 1/ : 1/ : ageof
: : : : s ¢ 1956
Mil. Mil. Mil. Mil. Mil. Mil., Pct.
Venezuela 1,323 1,541 1,784 1,953 588 650 111
Tangier-Fr. Morocco: 1,755 1,50% 1,144 1,751 379 594 157
Hong Kong 100 T21 82 863 270 352 130
France 518 630 979 T 188 Lo2 214
Sweden 605 690 679 T69 2hg 180 T2

564 438 511 687 225 299 133

British Malaya
T08 682 61T 557 163 219 134

Panama=Canal Zone

Germany 325 458 500 515 125 167 134
Spain 65 312 538 50k 160 T2 ks
Belgium 873 848 507 487 112 147 131

Other countries 2/ i 9,831 7,602 7,065 6,853 2,181 2,059 ol

OB G085 00 S0 00 00 0 08 00 05 0 0 ¢% 20 e se | s o8 o0 ee oo

Total all countries:lo,00( 15,4206 15,126 15,716 4,040 5,141 111

1/ Preliminary. 2/ Includes approximately 90 to 95 foreign destinations in
recent years.

Cigars

For the year ending June 30, 1957, the number of cigars and cigarillos
manufactured in domestic factories is estimated at 5,820 million--slightly
above 1955-56. Domestic factories supply about 94 percent of the cigars
smoked by United States smokers. Nearly b4 percent comes from bonded manufac-
turing warehouses, which are located in this country but use only imported
tobacco. This source now provides close to 235 million cigars amnually. Also
in the current fiscal year, approximately 95 million were shipped from Puerto
Rico and about 24 million imported, meinly from Cuba and the Philippine
Republic. For calendar 1957, total ciger consumption is expected to approximate
last year's 6.2 billion.

Tax-paid removals, normaelly, are the principal indicator of comsumption
of cigars made in domestic factories, as distinguished from cigar production.
However, because of a change in reporting procedure, figures on tax-paid
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Output and domestic consumption for specified periods

Bonded From
Damestic : M= . Tmports for Puerto
factories . facturing.,  .ongumption  : Rico: Tax-
period ware- . : paid with-
houses . drawals
Total :Ta.x paid:Tax-free: Tax-paid : : From * in United
output ;removalsiremovalsi removals ;Total &/ Cuba States
Mil. Mil, Mil. Mil. Mil. Mil Mil
Average
1935-39 : 5,075 5,060 13 66 192.4 3.0 27.4
1940-44 : 5,450 5,282 199 105 93.7 15.3 11.6
1956, .. ... . 5,618 5,621 26 125 o2.2  20.1 77.8
14T e eeens : 5,488 5,460 s 124 12.5 9.1 6.2
1948..... .t 5,6k5 5,588 38 140 11.8 10.3 5.0
1949.0eeae: 5,453 5,399 46 142 10.9 10.2 4.6
1950 . aess : 5,399 5,365 L7 160 11.9 11.1 T
1951ecuess : 5,59% 5,518 85 177 14.3 13.0 7
19520000002 5,825 5,755 102 196 14.6 12.5 1.9
1953.4....: 5,915 5,820 90 205 16.8 13.4 9.9
195400 .t 5,820 5,690 89 206 16.3 12.3 49.5
19554eeses: 5,776 5,831 82 227 20.3 1k, 8k.3
1956 3/...2 5,768 5,896 72 233 22.8 18.4 93.2
: Fiscal year
Year
ending
June
195300 0ens . 5,911 5,789 9l 203 5.6  12.6 3.3
195h.eeees: 5,849 5,736 101 199 16.2 12.6 30.0
1955¢0iann : 5,783 5,714 82 222 16.5 12.7 66 .4
1956...... : 5, 6,030 T4 231 20.9 15.0 95.0
957 &/...: 5,80 5,800 T4 235 2.0 19.0 95.0

}_/ Weighing over 3 pounds per 1,000 and including cigarillos.
2/ Predominant share of cigar imports prior to World War II came from the

Philippine Islands.

Subject to revision.
lfreliminary estimate.
Basic data but not estimates compiled from reports of the Internsl Revenue

Service and the Bureau of the Census.
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removals for several months in early 1957 cannot be validly compared with
those of early 1956. Prior to the changed reporting, cigars were stamped ang
counted as tax-peid removals, when moved from factories to inventory warehouge
of a company. Now, such placements in inventory warehouses need not be repor-
ted as tax-paid removals until they leave the company warehouse. In a few
months, the changed reporting procedure may have been in effect long enough to
permit valid comparisons of monthly data for adjacent years.

During the first 10 months of fiscal 1956-57, about 51 percent of the
cigars retailed at 8 cents or less; 42 percent, at more than 8 and through 15
cents; and the remaining 7 percent, at higher than 15 cents each.

Manufecturers' prices for cigars, as indicated by the Bureau of Labor
Statistics, rose only & little during the last several years. Prices for the
category designated as “populer-priced' cigars rose 2 percent between January
and February of this year.

Cigars for tax-free outlets now account for about 1 1/3 percent of to-
tal output. During the first 10 months of fiscal 1956-57, tax-free removals
were practically the same as during the comparable period of 1955-56.

Smoking Tobacco

Output of smoking tobacco in the year ending June 30 is estimated at
about 70 million pounds--nearly 5 1/2 percent less than in 1955-56. This is
a new low but the 4 million pound decline is only about a third as great as
the sharp drop which occurred from 1954-55 to 1955-56. Smoking tobacco out-
put is only 7O percent as much as 1t was 5 years ago.

The decline in total smoking tobacco consumption partly reflects the
waning of "roll-your-own' cigarettes. Cigarette papers for '"roll-your'own"
cigarettes are given away when in packets of 25 or less and are sold and sub-
ject to Federal tax when in packets or books of more than 25. From fiscal
1954-55 to 1955-56 tax-paid withdrawals of cigarette papers fell 10 percent
and during most of 1956-57 they dropped another 6 percent. The last available
figure on tax-free papers is for fiscal 1955-56, which showed a 7 percent drop:
from 1954-55, Consumption of "yoll-your-own" cigerettes is probably 4O percent
lower than 5 years ago.

The bureau of Labor Statistics wholesale price index for smoking
tobacco rose a little from March to April. The April level was about 4 per-
cent higher than 5 years ago. Price advances on a few brands were announced
in early June.

Exports of packaged smoking tobacco usually account for 500,000 to
700,000 pounds a year.

Much larger quantities of manufactured tobacco are shipped in bulk form.
This includes specially prepared cigarette tobacco, cut or granulated tobacco,
partially blended tobacco, and shredded tobacco. Exports of bulk manufactured
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Table Ue=-Output of manufactured tobacco in the United States for specified

periods
; : Chewing ;
Period ' Smoking; s : : : . Snuff
; Plug | Dwist | oo lserap | Total |
;Million Million Million Million Million Million Million
tpounds pounds pounds pounds pounds pounds pounds
Average: :
1935=39 sesee: 195.3 56.8 6.0 L.8 43.8 111.k 3743
19hO-hh oo-oo: 176.2 ShoB 6.0 hoé h709 113.3 h0.7
116 sessesesee: 106.y 518 5.8 3.8 b6l 107.5  39.l
19h7 eec0000scse s th.? h703 5.2 3.8 h2.2 9805 39.2
19h8 sssepessses 10706 h503 506 3.2 h2.1 96.2 hOOB
1949 seecececse: 108,1 11.9 5.6 2.8 39.6 89.9 40,9
1950 seeceseeso: 107.7 L0.3 5.5 2.7 39.0 87.5 40,0
1951 0..0.00.00; 101.3 39.9 h‘é 2'8 3901 86.,4 39.5’
1952 00...00'0.: 96.8 3901 )-‘-08 2.8 38.2 81‘,.9 38.8
1953 e0esvecvce’ 86.6 38¢1 ho? 2.9 38.1 83.8 3G.1
195}4 000‘000.0.: 83.7 36.9 }-';09 2.9 36.6 8103 38.5
1955 eecececese: 80.0 3645 he5 3.0 36.0 80.0 39,2
1956 L/evessseat 715 33.0 k.3 2.9 35.5  75.7  37.k
Fiscal year

0 0 o3 o0 o0

Year ending
June

1953 *0cseovsen’ 92.3 3805 h 9

195h ececcoscee’ 8301 3706 h 7

1955 00 0sscve 85.0 3605 hoe

Lie3

L2

(1]

2.8 37.5 83.7 38.1

2.9 37.5 82.7 39.0

3.0 3645 8l.1 39,0
1956 t0c0ececene’ 7&00 3h00 249
2.8

36.1 773 38k
1957 g/cooooooo: 7000 32‘5

3k.5 4.0 36.5

"1/ Subject %o revision.
2/ Preliminary estimate.

Basic data but not the estimates compiled from reports of the Internal Re-
venue Service, '
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tobacco rose from 3 1/4 million pounds in fiscal 1952-53 to nearly 6 2/3 mil-
lion in 1955-56. During the first 10 months of 1956-57, exports in this
classification were only about 60 percent as much as in the same months of
1955-56. The sharply reduced takings of the Phillipine Republic, Spain,
Australia, and British Malays accounted for most of the decline.

Chewing Tobacco

Output of chewing tobacco in the year ending June 30 is estimated gt
ebout T4 millior pounds-—h or 5 percent below 1955-56. Consumption of chewing
tobacco has diminished steadily for many years. The rate of decline in the
past 2 years was faster than in the preceding five.

The two major categories of chewing tobacco are plug and serap, accoung-
ing for 4L and nearly 47 percent of the total, respectively. The other 9
percent is twist and fine-cut chewing tobacco.

The predominant portion of domestically produced chewing tobacco is
consumed in this country. The Bureau of Labor Statistics index of wholesale
prices for plug chewing tobacco rose 12 percent late in 1956--the first sig-
nificant change in 5 years. No further change was indicated through April,
the most recent month for which data were available.

Exports of chewing tobacco--mainly twist and plug--generally range
between 1 1/2 and 2 million pounds annually. 1In fiscal 1955-56, they totaled
nearly 1 2/3 million pounds and approximately the same figure is indicated for
the year ending this June 30. Australis and the Philippine Republic are major
export destinations for chewing tobacco.

Snuff

Output of snuff in the year ending June 30 is estimated at 36 1/2 mil-
lion pounds--5 percent lower than in 1955-56. This is a larger fluctuation
than usual for snuff and might mark the beginning of a downtrend in this
normally stable commodity. Although declining on a per capita basis, total
snuff consumption stayed nearly level during most years since World War II.
From 1946-47 through 1955-56, the fiscal year production of snuff varied
between 38 and 41 million pounds and the average year to year change was only
2 percent. The estimated 1956-~57 output of 36 1/2 is 3 million less than the
recent 10-year average and the lowest since the mid-1930's

The Buresu of Labor Statistics wholesale price index for snuff advanced
only 2 percent in the past 5 1/2 years ending with April. In the latter part

of May and early June, price increases of about 8 percent were announced by
two major manufacturers.
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EXPORTS OF UNMANUFACTURED TOBACCO FROM THE UNITED STATES 1/

United States exports of ummanufactured tobacco in the year ending
June 30, 1957, are estimated at about 490 million pounds--15 percent below the
heavy 1955-56 shipments. The larger-than-ususl. exports in 1955-56 were partly
due to the building up of stocks. Contributing to the recent year's decline
was the substantial volume of tobacco in last year's flue-cured crop that lack-
ed arcoma, flavor, and body. For several types, also, the prices of grades
largely bought for export were comparatively high, tending to discourage
purchases by certain foreign markets.

In general, the overall econcmic factors continue to favor tobacco
exports. Industrial activity ebroad is at a high level., Cigarette consump-
tion in numerous countries abroad continued to make gains during 1956. Gold
and dolliar holdings in several important tobacco importing countries increased
during 1956, although in a few they declined moderately. For early 1957, in-
dications are mixed but in general, there were no sharp departures from the
levels at the end of 1956.

This country's imports are by far the largest source of dollars to
foreigners who wish to buy from the United States. General imports in 1956
were at a record level--one-tenth above the previous high of the year before.
During the first third of 1957, the general imports into the United States
were about 3 percent higher than last year's.

The United Stetes exports leaf tobacco to about 90 foreign countries
and their territories. Total imports of tobacco by the countries of the world
(not including Soviet Union, China, and most other Communist countries) range
between 1.2 and 1.3 billion pounds--roughly two-fifths of it supplied by the
United States. Although the United States is the leading exporter of tobacco,
it also is an important importer of tobacco--ranking third among the countries
of the world. Leaving aside the position of the United States, the 10 ranking
tobacco importing countries in recent years were (1) United Kingdom, (2) West
Germany, (3) France, (4) Netherlands, (5) Belgium, (6) Spain, (7) Australia,
(8) switzeriand, (9) Egypt, and (10) Denmark. These 10 countries account for
apout 70 percent of the free world's tobacco imports, and with the United
States added, close to 80 percent.

Among the top five foreign importing countries, the United Kindom gets
about & half, Germany, Netherlands, and Belgium each around two-fifths, and
France approximately a tenth of their total tobacco imports from the United
States.

The next five ranking tobacco importers include Spain which gets about
& tenth; Australia, close to seven-tenths; Switzerland and Denmark, around a
half; and Bgypt, roughly a fourth of their total tobacco imports from this
country,

_~1/ Quantities of tobacco in this section are stated in terms of export
weight, which is less than the equivalent farm-sales weight.
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TOBACCO EXPORTS
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NEG. 3321-57 (6) AGRICULTURAL MARKETING SERVICE

Exports of unmanufactured tobacco for the year ’

ending June 30, 1957, are estimated at about 490 mil-
lion pounds (equivalent to 545 million pounds, farm-
sales weight)--15 percent below 1955-56. The heavy
shipments in 1955-56 were the largest since 1946-47,
and partly reflected a build-up of stocks by some
countries.

Most of the decline in 1956-57 was caused mainly
by smaller takings of flue-cured tobacco, the most
important export class. Tobacco exports to some
countries during 1956-57 were adversely affected by
high prices for some export grades and the less de-
sirable characteristics of a considerable volume of
last year’s flue-cured crop.
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Teble 5 .--United States exports of ummanufactured tobacco by types and to principal importing
countries for specified periods

(Declared weight)
: : Januvary - April

Country : Averasge . 1955 . 1956 . N -
and : lohg.e3 : 195 D 77 ] ; ; . 1957 es
type P 19k9-53 PoL Y a6 s AT entage
; : : : ;Yo Y ot 1956
: Million Million Million Million Million Million
¢ _pounds pounds __pounds pounds _pounds pounds Percent
Flue-cured ;. 392.2 374.8 456.1 L2o. 4 104.2 91.1 87
Burley : 30.0 29.6 31.7 29.2 7.7 7.6 99
Maryland : 7.3 8.7 8.4 12.1 4.5 5.0 111
Va. fire-cured :
and sun-cured k.9 4.0 k.h 4.4 2.0 1.7 85
Ky. and Tenn.
fire-cured 24 .6 20.9 21.4 2.2 9.7 7.9 81
Green River 2.1 2.1 1.8 1.3 .5 .6 120
One Sucker 2.9 -9 1.7 2.4 2/ 1.2 ---
Black Fat, etc. L1 4.5 5.3 k.6 1.1 1.1 100
(igar wrapper 3.9 3.4 4.2 3.9 1.4 1.0 71
Cigar binder 3.7 1.7 1.7 3.1 .8 b 50
Cigar filler 2.6 .2 .2 .8 .3 2/ —
Perique 1 1 .1 .1 2/ 1 -
Stems, trimmings,
and scrap 4.2 2.7 3.3 3.9 1.2 1.4 117
Total : L82.6 453.6 540.3 510.% 133.4 119.1 ~ 89
Country of
destination:
United Kingdom 151.6 150.0 183.9 156.4 32.5 23.0 71
France 9.1 12.6 7.9 6.4 2.6 4.6 177
Belgium 20.8 12.5 25.0 21.8 7.0 5.5 79
Netherlands 32.9 38.1 31.0 33.0 9.6 5.0 52
Germeny, W. and E. 73.6 3.4 59.2 70.0 24,7 22.9 93
Portugal 7.3 7.4 6.9 7.9 2.5 3.4 136
Denmark 11.4 9.6 12.3 12.5 1.8 3.9 217
Ireland 18.9 1.1 12.8 8.8 1.1 2.6 236
Switzerland 12.0 1.7 10.8 13.8 6.1 5.1 84
Norway 7.4 7.6 7.8 8.5 2.5 1.9 76
Sweden 11.5 9.6 11.3 1.4 2.2 2.7 123
Italy 3.2 3.9 k.5 6.6 1.0 2/ -—-
Hong Kong L7 3.5 4.3 3.7 1.2 1.5 125
Australia 21.7 28.2 31.6 23.2 2.5 5.9 236
India-Pakistan 5.4 3.5 5.6 4.3 1.1 2.0 182
New Zealand 6.2 6.6 7.6 7.1 2.3 1.6 70
Philippine Rep. 7.7 19.5 21.5 2.3 1.3 2/ -—
Indonesia 10.3 10.3 9.9 17.8 . L 3.7 84
Japan 3.8 6.7 17.5 5.8 2/ 1.3 -—
Other countries 53.1 54.8 68.9 8.1 27.0 22.5 83
Total 182.6 453.6 540.3 510.h 133.4  119.1 89

1/ Preliminary.
2/ Less than 50,000 lbs.

Compiled from publications and records of the Bureau of the Census.
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Next to the United States, the 10 ranking tobacco exporters in 1956
were Federation of Rhodesia and Nyassland, Turkey, Greece, India, Brazil,
Cuba, Yugoslavia, Algeria, Canads, and Dominican Revublic. Three others that
closely follow are Italy, Indonesia, and Philippine Republic.

Strong competition for United States flue-cured tobacco exports is
coming especially from Rhodesia, Canada, and India. Growers of flue-cured and
other types also are confronted with the increased domestic production of
tobacco by some importing countries.

The 1956-57 tobacco crop in the Federation of Rhodesia and Nyasaland is
estimated at 174 million pounds,--second largest crop on record. Flue-cured
production, now placed at 145 million pounds, was nearly one-fifth below the
preceding year's record harvest. Reduction in both acreage and average yields
contributed to the lower outturn. Auction sales of flue-cured, which commenced
March 12, totaled 40.3 million pounds through May 9. Prices have averaged the
equivalent of hs% cents a pound, substantially above the average of 37.2
cents for sales in the comparable 9 weeks of 1956. The higher price is attri-
buted to the smaller size and better quality of the crop currently being mar-
keted.

Exports of Rhodesian Federation tobacco in 1956 at 165 million pounds
were a third larger than in the preceding year and & record high. Flue-cured
comprised 139 million pounds--84 percent of the total. Nearly three-fourths
of total tobacco exports were consigned to Commonwealth countries, principally
United Kingdom. The 1956 takings of Wetherlands at 13 million pounds, of
Belgian Congo at 7 million, and Belgian Congo at 7 million, and Belgium at
6 million were mors than double those of 1955. Quantities ranging from 1 to
3%>million pounds were exported to Norway, Sweden, Denmark, and Germany.

Canada will have a sizable increase in flue-cured acreage this year--
probably about 10 percent over last year. If yields are near the average for
recent years, the crop may be near 170 million pounds--about 15 million pounds
greater than in 1956. The largest flue-cured crop produced in Cansda was 173
million pounds in 195k.

Cenada exported 30 million pounds of tobacco in 1956, 95 percent of
which was flue-cured. The United Kingdom was the principal destination; 1.5
million pounds went to West Germany; and 1.2 million to Netherlands. Belgium,
Denmark, Portugal, and Sweden took smaller quantities.

In India nearly all flue-cured tobacco is produced in the state of
Andhra Pradesh. About one-half of the tobacco produced in this area is flue-
cured. In 1955-56, about 128 million pounds of flue-cured were produced.
First indications for 1956-57 showed total tobacco acreage in Andhra Pradesh
to be 3 or 4 percent larger than a year earlier. However, heavy rains and



75-80 - 17 -

Teble 6.--Flue-cured tobacco, types 1ll-14: Value per pound of the exports to selected major
countries and to all countries, marketing years, for specified periods

Yeer : : H : H : : H H H
: United: Germeny: :Nether-: 1and® H tIndonesia: ¢ Oth H
beginni;s : Kingdom: y :Belgiumz lands :Ire :De k. Australia, 1_2178 a' Japen 'cmmtjli.es'couﬁ:];ies
July 1, . . . : . . : . .

.
.

.
H
. . .
b4 13

¢ Cents Cents Cents Cents Cents Cents Cents Cents Cents - Cents - Cents

Average: @

1924-28 k7.8 17.9 21.7 18.3 —— 18.4 37.7 —— 39.2 25.5 35.6
1934-38 k6.4 17.8 14.6 13.5 37.2 16.0 36.3 20.2 27.5 22.3 38.4
1945 55.6 -— 36.1  L40.5 56.1  50.0 5h.6 — - 58.7 55.4
1946 63.3 --- 31.8 39.5 56.6  33.3 6h.4 hi.a - 58.3 58.2
1947 57.2 20.7 28.0  33.9 55.3  35.7 584 39.9 -—- 52,4 51.4
1948 53.8  29. 32.3  33.8 59.9 53.7 69.2 50.9 - 56.6 50.6
1949 55.3 32.2 30.0 27.2 56.3 k2.9 68.2 5k.9 - 52.7 48.7
1950 : 64,0 43.5 36.9 b2.9 62.0 s5h.2 69.3 60.7 8.4 2.2 59.7
1951 : 66.3 54.5 kh.9 44,8 68.0 57.9 Th.9 6h.2 84h.3 69.7 6k.6
1952 + 69.6 57.4 k.9  43.6 70.1L  58.7 76.6 66.0 86.7 66.8 64.6
1953 + T1.1 61.3 40.7  43.1  69.6  66.3 79.5 67.9 90.5 68.8 66.9
1954 : T3.2 61.9 37.4  43.2 T2.3 63.2 79.8 67.7 84.3 6745 67.9
1955 3/ : TL.6 63.1 36.5 k3.0 T1.6 66.0 76.7 54.1 80.5 67.6 66.5
1956 &/ : T71.8 61.9 43.8 443 7.2 67.8 8.k 55.4 88.1  T2.7 68.7

West Germany after World War II. 2/ Netherlands Indies prior to World War II. 3/ Preliminary.
4 July 1956-April 1957.

Computed from the declared values and export weights as reported in publications of the United States
Department of Commerce.

Table T .--Burley and Maryland tobacco: Value per pound of the exports to selected major
countries and to all countries, marketing years, for specified periods

Burley, type 31 Merylend, type 32 2/

.
.

Year

beginning H : H : H $ : : : : H

¢ Germany: H H H :Nether-:  All : Switzer-:Nether-: : Al
October 1 H ery =Belgium: Portugal: Sweden: Denmark: lands :countries: land : lands Fra'nce:coum'.rj.es

Cents - Cents - Cents - Cents - Cents - Cents - Cents . Cents - Cents - Cents - Cents

Average:
1934-38 + 24,4 11.7 18.6 36.8 17.4 16.0 20.5 39.6 9.5 35.6 23.5
1943 $ e 32.0 37.4  73.9 35.7 36.9 4o.2 63.2 55.8  38.6 62.3
1946 DR 30.4 32.4  61.3 35.9 32.8 h7.4 73.0 26.3  16.2 56.9
1947 t 26.2 30.7 34.7 59.7 3.k o4, 7 46,7 66.2 27.0  18.9 k9.5
1948 : 34,9 32.5 33.7 5k.2 45.6 36.1 43.0 Ti.h 26.2 —-- 59.8
1949 T 36.4 30.0 33.3 60.9 38.5 31.3 38.8 4.8 30.7 T70.0 63.8
1950 : 4.6  32.2  35.6 58.6  39.0  35.0 k6.1 793 33.7  76.7 649
1951 : 50.3 32.6 31.8  T1.5 51.0 43.9 52.0 83.7 29.2 3/ 72.3
1952 : 56.1 33.0 33.3 7.9 48.4 b2.8 53.2 82.7 34.0 — 66.5
1953 : 53.9 33.1 32.9 7.k 45,2 ka5 51.9 80.0 30.7 - 61.h
1954 t 59.5 3k.3 29.6 6.5 48.1 38.8 54.3 84.0 37.2  79.2 70.1
19554/ & 0.6 ho.7 34.6  73.1 52.5 k3.2 57.0 80.0 37.9  T79.1 62.8
19565/ : 60.8 37.1 62.8  T9.h 63.4 yh.7 70.9 81.0 39.k  77.8 61.2

27 West Germany after world Wer 11. 2/ Prior to 1949, export class called TMaryland and Ohio Export."
Quantity negligible. L/ Preliminary. 5/ October 1956-April 1957.

Computed from the declared velues and export weights as reported in the publications of the United States
epartment of Commerce.
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Table 8 .- Fire-cured tobacco: Value per pound of the exports to selected major countries and to all
countries, marketing years, for specified periods

Kentucky and Tennessee fire-cured, Virginia fire-cured,

year types 22-23 1/ X type 21
beginning : : : H : oA : H : : ALl
October 1 : : Nether-:Switzer-: sUnited : H : H ¢ United:Germeny:

(Fra0Ce | Tyonds : land oo &MBipinedom.SWeden | iig’:; ; Norwey, Sweden . esdom: 2/ z;‘i":;
Cents . Cents . Cents - Cents ) Cents ) Cents - Cents ) Cents : Cents ) Cents - Cents * Cents

Average:

192428 : 9.3 25.3 17.2 10.6 23.5 17.6 16.6 31.3 26.9 38.4 32.2 26.7

193438 : 10.7 15.3 15.7 10.4 19.3 17.9 12.9 23.4 23.2 28.2 24.8 23.0
1945 : 32.8 46.0 28.0 32.2 6.2 33.3 344 50.3 hi.2 48.0 —- bs. |
1946 T - 39.9 35.3 32.0 k6.8 k2,9 k2.0 55.3 53.3 48.0 -—- kg,1
1947 : 24,0 32.7 .2  31.1 -—-  39.8 k0.6 51k L6.0 59.0 62.2 47k
1948 s 31k 38.2 42.3 34.8 50.0 40,2 37.6 s5h.1 7.1 58.8 41.3 50.3
1949 : 3k.9 43.1 h7.1 31.5 ho.o k2.6 ho.4 50.4 50.1 53.1 k9.0 52,2
1950 : 36.7 k0.5 M8 326 k9 3.7 39.6 547 495  hB.6  65.9  56.3
1951 T e 43.1 k2,1 39.2 4.2 k9.5 5.1 59.2 55.9 68.8 66.1 66.3
1952 : 58.5 48.3 55.1 33.7 58.1 51.5 49.3 58.5 61.0 75.3 68.7 63.5
1953 : bo.v L8.5 57.6 3k.2 68.4 55.0 51.6 62.6 59.1 65.9 73.2  63.2
195k : h6.6 bk 5 60.1 36.3 ho.1 50.6 51.5 62.1 61.7 .6 67.8 62.1
1955 g/ . 46.6  U7.5 594 36.2 58.8 52.2 52,5 59.6 5h.5  64.8  6hh 6L
1956 &/ W6k 47.2 55.1 37.6 76.0 57.8 6.7 61.2 63.1 73.2 58.3  63.1

y Prior to World War II, includes some type 24 which became negligible thereafter. g/ West Germany after
World War II. 3/ Preliminary. L/ October 1956-April 1957

Computed from the declared values and expor} weights as reported in the publications of the United States
Department of Commerce.

Table 9 .- Black Fat and dark air-cured tobacco: Value per pound of the exports to selected mejor
countries and to all countries, marketing years, for specified periods

.

. Green River, One Sucker,
Yoar : Black Fat 1/ ; type 36 ; type 35
beginning H H : : : :
October 1 : Gold Yo . :  French s A1l :  United : All s All
s Coast H lgeria :  Africa : countries : Kingdom : countries : countries
Cents ) Cents ) Cents ) Cents ) Cents ) Cents ) Cents
Average: :

1934-38 : 21.3 22.9 15.5 18.3 25.6 20.8 9.3
1945 : 55.4 56.8 k2.2 k9.1 39.3 33.1 29,2
1946 : 53.9 56.6 43.9 50.8 37.7 -38.6 32.0
1947 : 57.3 59.3 k2,5 sh.7 k.o 36.8 31.2
1948 : 62.h 62.1 40,k 54,9 36.8 32.1 37.6
1949 : 63.6 66.2 W74 60.9 41.6 40.0 5h.0
1950 : 67.0 67.6 ho .2 58,9 %0.9 30.4 46.3
1951 : 77.2 7.9 Lk, 3 66.2 46.0 k9.2 68.6
1952 : 8k.8 81.h 51.8 76.9 37.5 37.7 69.6
1953 : 8h.6 80.3 53.2 7.0 51.1 bk .1 46.4
1954 : 85.7 81.7 5k .4 74.8 5,5 36.0 2h.h
1955 2/ : 86.2 8.1 56.6 79.6 46.8 39.9 b2.b
1956 3/ : 86.2 85.6 56.6 80.3 60.6 ko.5 7.5

1/ Also Darx African and Weter Baler. 2/ Preliminary. 3/ October 1956-April 1957.

Computed from the declared values and export weights as reported in the publications of the United states
Departuent of Commerce.
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other unfavorable weather conditions reportedly have adversely affected the
quality of the crop. Leading overseas outlets for Indian tobacco last year
were Britain and China. Other destinations teking significant amounts were
Aden, Indonesia, Belgium, and Netherlands.

British Tobacco Situation

In the United Kingdom, gross clearances from bond are an approximate
measure of hame use and exports combined. Gross clearances during the 9
months ended March 31, 1957, totaled 229 million pounds--slightly more than in
the comparable period of 1955-56, About nine-tenths of the gross clearances
wvas flue-cured tobacco. More detailed deta available for July 1956-February
1957 indicate that gross clearances of flue-cured were composed as follows:
from United States, 53.6 percent; from Rhodesia, 23.4 percent; from India,
13.0 percent; and from Canada, 10.0 percent. Compared with a year earlier,
the proportions from Rhodesia and India were up a little and from United
gtates and Canada, down & little.

During July 1956-March 1957, British home consumption of tobacco was
nearly the same as a year earlier. About 2 percent more leaf from Common-
wealth sources was consumed but this was offset by a 2 2/3 percent decrease in
the consumption of non-Commonwealth leaf. However, British exports of tobaeco
(largely cigarettes) during July 1956-March 1957 were 5 percent greater than
in the same months of 1955-56. Among the leading destinations for British
nanufactured clgarettes, Singapore, Malaya, Hong Kong, New Zealand, Aden,
Arsbisn States, and Persion Gulf Establishments took more while Germany,

Ghana, and Belgian Congo took less than in the same period a year earlier.

During July 1956-April 1957, the United Kingdom imported 281 million
pounds of tobacco--11 percent less than in the same period of & year earlier.
Tobacco imports from the United States, accounting for about a half of the
total, were 29 percent smeller than in the comparaeble periocd a year earlier.
Imports from the Federation of Rhodesia and Nyasaland were up 46 percent and
vill set a new high for the full fiscal year. Imports from India were 1L per-
cent less, but from Canada were 26 percent more than in the comparable period
8 year egrlier.

Stocks of leaf tobacco in the United Kingdom on March 31, 1957 totaled
a little over 492 million pounds, compared with 487 million & year earlier
and 446 million 2 years earlier. More detailed data available for stocks as
of the end of February 1957 indicated stocks of United States flue-cured at
25T million pounds--slightly less than a year earlier but over 50 million
bounds higher than the February figure for the two previous years. Stocks of
Southern Rhodesian flue-cured as of February 28, 1957 were 14 percent larger
than as of that date in either 1956 or 1955. Stocks of Indian flue-cured were v
up a little, but stocks of Canaedien flue-cured were moderately lower than a
year earlier. British stocks of air- and sun-cured from India and Nyasaland
Wwere 13 percent lower, and stocks of oriental tobacco from Turkey and Greece
Wwere 19 percent lower than at the end of February 1956. Stocks of Nyasalend
fire-cured tobacco were 4 percent larger than a year earlier.
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Table 10 4=~United Kingdom tobacco:

- 20

JUNE 1957

Imports, stocks, clearances, and exports
for specified periods

< : ¢ Gross clearances ¢ : o

: Imports l/ : : from bonqdz/ : :

: : From | : : X : : Exports ‘Rewexports

:w -Common~_ ‘Stocks. Non- | o _: .of manu- Jof unmanue
Period :arog ‘wealth :TotaljDec.Bl:prefer-:z;z;z; :Total:factured . factured

; ig/': coun~ | i cential | 2/ : . tobacco | tobacco

. Jtries . S 2/ = . . .

. .2 . L . . . .

s Mil, Mil,  Mil., Mil. Mil, Mil, Mil. Mil. Mil,

: b, 1b, b, 1b. 1b. 1b. - 1b. 1b. 1b.
Average ¢
1934~33: 213 57 275  L97 185 h7 232 39 12
1939-45: 182 63 255 310 215 62 277 27 5
1946 : 366 62 L33 383 261 61 322 55 7
1947 : 201 82 296 38l 235 57 292 52 1
1948 : 172 97 281 39C 201 67 271 L5 1
1949 : 154 119 302 119 190 81 271 L7 2
1950 ¢ 1Ll 1Lé 306  LbL5 180 91 271 L3 N
1951 : 212 1321 355  Lo8 183 104 287 51 7
1952 s 67 13 22, 130 172 108 280 L7 12
1953 : 17h 127 316 52 167 116 283 L5 9
195) : 160 139 312 168 168 122 290 I N
1955 : 179  1h9 34 507 173 125 298 hly b
1956 L/ : 160 1hé 318 522 173 127 300 LS 3
Judy- ¢
April
1954~55: 150 135 296 5/Lllh6 6/127 6/ 90 2_/217 36 3
1955-56: 199 102 313 5/487 B/131 &/ 96 /227 36 3
1956=57: 142 132 281 3/u92 B/131 B/ 98 /229 37 2

1/ Unmamufactnred tobacco.
2/ Since 1946 the full duty rate on tobacco from the United States and other
nonpreferential areas has been about 3 percent above the preferential rate on
tobacco from Commonwealth areas.
over 25 percent above the preferential rate.
3/ Largely withdrawals for manufactures for home use and export.
Subject to revision.

é/ March 31.
6/ July-March.

Compiled from the Annual Statement of Trade and Accounts Relating to Trade
and Navigation of the United Kingdom.

In the prewar period, the full duty rate was

pas————
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Table 1l.- United States imports for consumption of ummanufactured tobacco,
from principal supplying countries, for specified periods

(Declared weight)

: : : : January-April
Clasgssification : : : : : : :
Average® . 1956 * 1957 as
and country : : 1954 ¢ 1955 : : 1956 ¢ 1957
11949-53 . YA : . percentage
of origin : : 1/ : 1/ o 1956
s Mil. Mil. Mil. Mii.  Mii. Mil.
: 1b. ib. 1b. 1b. 1b. 1b. Pet.
Cigarette leafl :.
Unstemmed.: :
Turkey : 46.3 56,0 57.7 61.5 20.9 20.1 96
Greece : 10.8 5.6 17.9 18.9 6.1 7.2 i1
Syria : 3.7 2.9 2.4 1.6 .6 3 50
Italy : .9 1.9 1.5 1.8 .5 WA 80
Cyprus : 2 .2 3 5 .2 2 100
Yugoslavia : .5 2.3 1.5 2.9 T 1.2 171
Total 2/ ST 79.3  B3.7 B8.0  29.0_29.6 102 =
Cigar leaf (filler)
Cuba: H
Stemmed : 10.7 9.1 8.8 9.2 3.3 3.0 91
Unstemmed : ha I 5.0 3.8 1.1 .9 82
Philippines, Rep.: :

Stemmed : .6 3 0 i 3/ .1 _—
Unstemmed : .2 0 0 5 .5 .0 ——
Total 2/ . 15.6 13.9  13.8  13.9 5.0 .0 80

Scrap:
Cuba : 6.6 9.7 9.k  11.3 3.6 3.9 108
Philippines, Rep. : .8 1.h 2.5 5.6 1.2 2.3 192
Total 2/ ;_7.5 1.1 11.8 17.0 5.8 6.2 129
Cigar wrapper (unst.): :
Indonesie : .7 A .3 d .1 .2 200
Cuba : .3 .5 .5 .6 .2 W1 50
Total 2/ 710 KN S AR 3 00
Stems L/
Cuba, : 3/ .6 .6 .8 2 .5 250
United Kingdom : .3 .6 .5 .5 .2 A 50
Total 2/ N 1.2 1.1 1.3 R 6 150
Total imports ; 98.2 106.4 111.2 120.9 39.5 Lo.7 103

1/ Preliminary. 2/ Includes relatively small quantities from other countries not
separately listed. 3/ Less than 50,000 pounds. U/ Not cut, ground, or pulverized.
Compiled from publications and records of the Buresu of the Census.
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UNITED STATES IMPORTS AND STOCKS OF FOREIGN GROWN TOBRACCO 2/

Imports of foreign grown tobacco into the United States in January-
April 1957 at 4l million pounds were 3 percent more then in the same period
of last year. Cilgarette leaf imports comprised about three-fourths of the
total and were up by 2 percent, attributeble to increased receipts from
Greece and Yugoslavia. Stocks of foreign grown cigarette and smoking tobacco
in this country on April 1, 1957 totaled 175 million pounds, nearly one-fifth
less than the relatively large holdings of a year earliex.

Less cigar leaf (filler) was imported in the first 4 months of 1957
than in the same period of 1956, but imports of scrap, also largely used in
cigars, were up 29 percent. Stocks of Cuban tobacco in the United States on
April 1, 1957 amounted to 16 million pounds, 7 percent less than a year ear-
lier. Imports of tobacco (mainly scrap) from the Philippines during the first
third of 1957 were over two-fifths sbove the already comparatively large
amounts in the seme period of 1956. Stocks of Philippine tobacco at 75 mil-
lion pounds were more than double last year's holdings, and the largest
April 1 stocks since 1940. The stocks of Indonesian tobacco at about
88,000 pounds were equal to about three-fifths of holdings on April 1, 1956,
Imports of stems (not cut, ground, or pulverized) from Cuba during January-
April 2957 totaled 508,000 pounds compared 166,000 pounds in the same months
of 1956,

OUTLOOK AND SITUATION FOR TOBACCO LEAF

Flue-Cured, Types 11l-14

1957-58 Supplies

This year's flue-cured acreage, which is about one-fourth less than in
1956, is the smallest since 1932 and the second smallest since 1922. Acreage
allotments were reduced one-fifth below last year and sbout 6 percent of the
allotted acreage has been placed in the acreasge reserve of the Soil Bank.
Yields per acre are expected to average lower than last season's exceedingly
high figure. The Government price support discounts placed in effect on
certain high yielding varieties which lack flavor end aroma will have the
effect of reducing the overall average yields. This year's outturn is likely
to range between 925 and 1,000 million pounds--30 to 35 percent lower than

in 1956.

Carryover of flue-cured on July 1, 1957 is estimated at 2,510 million
pounds--about one-tenth larger than a year ago eand a record high., Carryover
plus this year's sharply reduced crop will provide a total 1957-58 supply of
roughly 3,&35 to 3,500 million pounds--5 to 7 percent less than the record
1956-57 level.

g/ Imports of tobacco for comsumption are on a declared-weight basis, and.
stocks are on an unstemmed-equivalent. basis.
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With the much smaller crop in prospect, considerably less flue-cured
will go under Govermment loan this year than the exceptionally large amounts
during 1956 and 1955.

pomestic Use and Exports

During the marketing year just ending (July 1956-June 1957), the
domestic use of flue-cured is estimated at about 715 million pounds--a little
lower than in 1955-56. The number of manufactured cigarettes, the main outlet,
rose about 3 percent. The increasing proportion of filter tips which require
less tobacco per cigarette than nonfilter tips, the use of 'proceésed sheet,"
and improved machinery have ailded manufacturers in turning out more cigarettes
per pound of leaf tobacco.

Exports of flue-cured during July 1956-June 1957 are estimated at
455 million pounds (farm-sales weight)--about one-sixth less than in 1955-56
but 6 percent above each of the two previous years. Approximately 11 percent
of all 1956-57 flue-cured exports was P. L. 480 foreign currency sales, com-
pared with 12 percent in 1955-56.

During the first 10 months of the 1956-57 marketing year, exports of
flue-cured to the United Kingdom (accounting for nearly two-fifths of the
total) were 29 percent lower than in the corresponding period of last year.
At that time, substantial shipments were made under P. L. 480 to build up
stocks. The July 1956-April 1957 exports to Germany (second ranking outlet,
accounting for over one-tenth of the total) were 11 percent less than in the
seme months of & year earlier. The next 7 ranking outlets were Australia,
Netherlands, Indonesia, Belgium, Sweden, Demmark, and Ireland. Tekings of
Australia, Netherlands, Belgium, and Ireland during the 10 months ranged from
about 14 to 26 percent lower than & year earlier. However, takings of In-
donesiae and Sweden increased by over 50 percent, and of Demmark by about a
tenth. ILast year the Philippine Republic was the sixth ranking export outlet,
but this country is now in a surplus position and very little was shipped
there in 1956-5T7.

Among other important destinations, Thailand, Indochina, Switzerland,
India, Pakistan, Hong Kong, France, Italy, and Taiwan took more flue-cured in
July 1956-April 1957 than in the same months of a year earlier. Smaller
quantities than a year earlier went to Japan, Finland, New Zealand, Egypt,
Norway, Austria, and Spain. None was reported going to Korees in contrast to
the sizable shipment a year earlier.

Some foreign users of United States flue-cured expressed great concern
about the desirability of much 1956 crop flue cured from the standpoint of
arome, body, and flavor. Also, prices of certain grades of flue-cured that
are usually exported were subject to upward pressure in the last 2 or 3
Seasons, as domestic companies bought more heavily in these grades. Reported-

1?; such grades are especially suitable for blends used in the filter tip
Clgarettes.,
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Table 12, --Flue-cured tobacco, types 11-1lli: Domestic supplies, disappearance,
season average price, and price support operations for specified periods

(Farm-sales weight)

: ‘ Stocks, : Disappearance 1/ : Average
Year sProduction: Supply : : ¢ price
. . July 1 : . Total :Domestic:ExportszperApound
b4 Milo lbo Milc lb. Mil. lbo Mil. 1b. Mil. lbo Mila 1b. Ct.
Average: : -
1941 U5 eeen: 902 1,3L9 2,251 992 617 375 38.5
1046 veevereae: 1,352 1,147 2,499 1,212 659 553  18.3
1947 eeveeeeesr 1,317 1,287 2,604 1,05 695 359 b1,.2
1948 eievnoenes 1,090 1,550 2,6L0 1,102 720 382 L9.6
1949 eeeeenessr 1,115 1,538 2,653 1,168 729 L39 L7.2
1950 eesevesee: 1,257 1,L85 2,711 1,185 757 L28 5L.7
1951 wereeeensr  1,L53 1,557 3,011 1,279 777 502 52l
1952 es00s s’ 1,365 1,731 3,096 1,2hh 828 1116 50.3
1953 eeececnest 1,272 1,852 3,124 1,209 778 L31 52.8
1958 tiveeeee.s 1,31k 1,915 3,229 1,173 Thl L29 52.7
1955 teeeeiea.r 1,483 2,056 3,539 1,281 728 553 52.7
1956 g/.......; 1,423 2,258 3,681 51.5
:
s : :Placed under Government loans: Remaining in
: Parity : Price : + Government loan
: price 3/ :support : Quantity : Pez;egzzge : stocks on
: : level : : : May 31, 1957 ¥/
: Ct. Ct. Mil. 1b, Pcto Mil, 1lb,
1916 wererveae: 3547 32,1 6645 L9 0
191‘7 evevesocvel hh.h h0.0 23203 1706 0
19’48 eseccerond h808 h309 10601 9;7 0
19).19 XX ,4702 )42.5 10305 903 0
1950 Csoeenvessosl 50.0 ).15.0 77.6 602 0
1951 wevevenes: 5643 5047 142.2 9.8 0
1952 eeseessvnl 56'2 50.6 5/16500 12.1 16’5
1953 eesscsesvel 53.2 h709 - lslﬂh 1109 16.
195h vevieueens 53,2 L7.9 130.2 9.9 bbb
1955 weeieenesr 5307 L8.3 298.9 20.2 255.7
1956 v.... ceest 5hu3 48.9 319.9 22.5 314.8
1957 vevennnnn : 56.3  6/50.7
Total ...... : pal — 1,793.6 - GhT 1

1/ Year beginning July 1. 2/ Subject to revision. 3/ As of appliecable date when
support level was computed. L/ Actual loan stocks on a packed-weight basis average
about 11 percent less than these farm-salaes weight figures, 5/ An additional
78,4 million pounds under option to British mamufacturers were pledged for CCC
loans, but were purchased and shipped by mid-1953, 6/ Minimum--subject to upward
revision if parity price is higher as of July 1.
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Prices

Growers received an overall average of 51.5 cents per pound for the
1956 crop--2 percent lower than in each of the previous 2 seasons. In the
eorliest belt to open, Georgia-Florida, type 14, a large proportion of grade
prices averaged above a year earlier--with particularly sharp gains for non-
descript and some medium-and low priced leaf and lug grades. In the Border
Belt, type 13, and the Eastern Belt, type 12, prices increased over a year
earlier for numercus leaf, smoking leef, and nondescript grades, but generally
declined for cutters, lugs, and primings. In the Middle Belt, type 11 (b)
and 014 Belt, type 11 (a), the prices for all except a few grades tended to
be lower in 1956 than in 1955.

On April 26, the Department of Agriculture announced 50.7 cents per
pound as the minimum level at which the 1957 flue-cured crop would be support-
ed. Last season's support was 48.9 cents. The actual level of 1957 price
support will be 50.7 cents or 90 percent of the July 1 parity price, which-
ever is higher. Since the minimum support was calculated, the parity price
for flue-cured has risen slightly, and 90 percent of the May parity was 50.8
cents per pound.

Three varieties of flue-cured, Coker 139, Coker 140, and Dixie Bright
2ih, will receive Govermment price support at only one-half the rate by in-
dividual grades as other varieties. The specified varieties are considered
low to lacking in flavor and aroma and generally of light body. There will be
warehouse floor identification of the less desirable varieties to differentiate
them from the acceptable varieties. Auction warehouses will use basket tickets
that will make the necessary distinctions and rigidly enforce the 50 percent
discount in price supports on the less desirable varieties.

Burley, Type 31
1957-58 Supplies

This year's burley acreage is indicated to be slightly lower than in
1956 and the lowest since the mid-1930's. Acreage allotments total about the
same as last year but about 2 percent of the allotted acreage has been placed
in the acreage reserve of the Soil Bank program. If yields per acre should
average about the same as the recent 3-year average, the 1957 crop would
approximate 485 million pounds--4 percent less than last year. The average
vield per acre in 1956 was a new record high--8 percent above 1955 and 3 per-
cent above the previous peak in 195k.

The carryover on October 1, 1957, the beginning of the 1957-58 marketing
year, is expected to be around 1,295 million pounds--slightly less than on
last October 1 and k4 percent below the record October 1, 1955 figure. If the
1?57 crop turns out to be about 485 million pounds, the 1957-58 total supply
Vill approximate 1,780 million pounds--12 percent less than for 1956-57 and
learly 5 percent below the peak 1954-55 figure.
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Tablel3.--Burley tobacco, type 31: Domestic supplies, disappearance, season average
price, and price support operations for specified periods
(Farm=-sales weight)

: ! Stocks, ! : Disappearance 1/ + Average
Year :Production: oep. 1 ¢ Supply . 3 :+ price
: . : . Total =Domestic:Exports:per pound

+ Mil. b, Mil. 1b, Mil, lb, Mil, 1b, Mil. 1b, Mil.lb, Ct.
Average: . -

1934-38 ....: 287 700 988 31l 302 12 22,2
1941-h5 ...es LL8 730 1,178 L37 L2k 13 k0.0
1946 vevennns o 6l 853 1,L67 526 L76 50 39.7
1947 eeveccanes L85 sl 1,426 Sk L96 28 L8.5
19LB teeeeranes 603 902 1,505 531 L89 L2 16,0
1949 eeeveranes 561 97L 1,535 535 Lok la h5.2
1950 eevveccees L99 1,000 1,499 518 1,88 30 k9.0
1951 veeennnner 618 981 1,599 538 506 32 51,2
1922 cecocnseel ggg 1,021 1,711 gb& ilz 2; 50.3
19 3 ®eccccoane? 113 1727 29 3 2.
1950 wvuneennn . 668 17168 1,866 519 18¢ 33 Eg.g
1955 cvvennnne : k70 1,347 1,817 516 482 3k 58.6
1956 2fveveues 506 1,301 1,807 63.5
‘
H . Price :Placed under Govermnment loan: Remaining in
:+ Parity support * : t ¢ Covernment loan
: price 3/ : oIV 4 Quantit , Fercentage stocks
: 2/ ¥ level ! y ! of crop May 31:" 19;'7’ u/
H p_t;o_ gt_n Mil. lbo m. Milo Ibo
1916 vernvens e 373 33.6 147.8 2kl 0
19&7 secssccsel hh.a ’40.3 3707 7.8 0
19h8 Sesvesennl h?.l h?.h 96.7 16.0 O
19b9 evsevecsn’ M‘OB l‘OOB 3901 7.0 0
1950 eeeenne. ot 50,8 LS.7 Lh.2 8.9 0
1951 eeveernner  55.3 19.8 97.3 15.7 16.1
1952 Secvonvvenl 55.0 h9.5 103.9 16.0 8-2
1953 escecsvveet 51.8 ).l6.6 102.1 18-1 14-1#.6
195‘4 escvcocse '3+ 5105 h60h 2210’4 33'1 151'6
1955 ....vienn : 51.3 k6.2 73.1 15.6 73.0
4
1956 evrrnnnn : 53.L 18.1 6.0 1.2 5.7
1957 ervervnnn t  57.2 5/ 51.5 —
4
Total : — —— 969.3 -—— 299.2

am——

1/ Year beginning October 1. 2/ Subject to revision. 2/ As of applicable date
when support level was computed.li/Actual loan stocks on a packed-weight basis average
about 11 percent less than these farm-sales weight figures. 2‘7 Minimum - subject 0
upwerd revision if parity price is higher as of October 1.
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pomestic Use

and Exports

During the year ending September 30, 1957, domestic use of burley secems
likely to be about 481 million pounds--almost the same as in 1955-56. Ciga-
rettes are the main outlet, but pipe and chewing tobacco also take some burley.
The increase in the number of manufactured cigarettes apparently is not matched
by a commensurate increase in use of farm-sales weight leaf. Outputs of pipe
tobacco and plug chewing continue to decline and presumably are utilizing less
burley tobacco than a year ago.

Exports of burley in 1956-57 seem likely to be near 31 million pounds
(farm-sales weight) compared with 34 million in 1955-56. The relatively high
1956 crop prices made it difficult for some foreign buyers with limited dollar
resources to purchase desired amounts. Also, sufficient quentities of partic-
ular grades reportedly have not been available. During the first 7 months of
the current merketing year, exports of burley were 5 percent lower than in the
same period a year earlier. Germany. Sweden, and Mexico were the 3 leading
outlets, accounting for 55 percent of the total. German and Swedish takings
were up T and 31 percent, respectively, and shipments to Mexico increased
50 percent. Portugal and Belgium are usually two top ranking export outlets
for burley. During October 1956-April 1957, Portuguese takings equaled those
of a year earlier but Belgium took only a fourth as much as a year ago. There
were sizable declines also in the shipments to Netherlands, Norway, Egypt,
Switzerland, and Philippine Republic. On the other hand, exports increased to
France, Demmark, Hong Kong, Uruguay, and Spain.

Prices

Growers received a record average of 63% cents per pound for the 1956
crop--8 percent more than for the 1955 crop and 25 percent gbove the 1950-54
average. The price average was at a record high in each of the burley pro-
ducing States.

On April 26, the Department of Agriculture announced 51.5 cents per
pound as the minimum level at which the 1957 burley crop would be supported.
The 1957 minimum is 7 percent above the 1956 price support and above all
previous years. The actual level of the 1957 support will be 51.5 cents or
90 percent of the October 1 parity price, whichever is higher. Since the
minimum support was calculated, the parity price for burley has risen. Ninety
percent of the May parity is 51.7 cents per pound.

The 1956 burley placed under loan was only about 1 percent of the crop--
& marked contrast with the relative quantities for the 10 previous seasons.
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Maryland, Type 32

1957-58 Supplies

This year's acreage of Maryland tobacco is indicated at about one~tenth
below that of 1956 and will be the smallest since 1945. The acreage allotments
for most farms were cut 10 percent below 1956. Even so, the total number of
acres allotted exceeds the acreage that will be grown this year. About one-
eighth of the allotted acreage was placed in the acreage reserve of the Soil
Bank program.

If yields per acre should equal the recent 5-year average (adjusted
for the low 1955 figure), this year's crop probably would be near 35 million
pounds--approximately one-tenth smaller than the estimated 1956 production.
It may be the smallest since 1945, except for the storm-reduced 1955 crop.

A 35 million pound crop plus a carryover next January 1 that is likely
to be near 69 million pounds will provide a totel supply of 104 million
pounds, or approximately 4 million lower than for this year.

Domestic Use and Exports

Domestic use of Maryland tobacco during October 1956-September 1957 is
estimated at around 27 million pounds--1 to 2 million more than the unusually
low 1955-56 figure. Cigarettes are the major outlet for Maryland tobacco,
although some grades are used in cigars.

» Exports of Marylend tobacco seem likely to be 12 to 13 million pounds
(farm-sales weight) in the current marketing year. ILast year's exports at
12.9 million were largest for many years. During the first 7 months of the
1956-57 marketing year, exports about equaled the period a year earlier and
were well above the comparable figure for previous years. As usual, the lead-
ing outlet was Switzerland, accounting for over one-half of the total; however,
Swiss tekings were down 14 percent from those in the same months of 1955-56.
West Germany, the second ranking outlet, took about a fifth of the total
shipments during October 1956-April 1957 and nearly double those of a year
earlier. Exports to Belgium and Spain were up a little and to Tunisisa,

about the same. France took a sizable amount in contrast to none in the same
7 months of the previous year. Less went to Netherlands and Austria-Trieste
took much less than the substantial amount going there last October-April.

In April, a substantiel amount of Maryland tobacco was shipped to Portugal--
normally not an outlet for this type.

;/ For marketing quota purposes, the carryover and total supply of Maryland
tobacco are calculated as of January 1, falling within the marketing year--
the 12-month period, October 1 through September 30. Disappearance is cal-
culated on the October-September basis.
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Tablelk.--Maryland tobacco, type 32: Domestic supplies, disappearance, season
average price, and price support operations for specified periods

(Farm-sales weight)

: ¢ Stocks : Disappearance 2/ s Average
Year Productmnﬁzﬁo% Supply Tobal fDomes ticf Exports peir;g:m
T Mil, 16, Wil, Tb, Mil. Ib. Wil, 1bs, Mil. 1Do Mil. 1be Cto
Average: ) -
193L4=38 ..ee: 2745 38.h 65.9 26.5 21,1 S 19.7
1942=l5 seau: 294 hliod 71.5 29.7 27.1 2.6 L8.9
1946 eeveceneer  L6.2 32,4 78.6 300 28.3 5.7 T
1947 eeeeaeeess 3708 Ll .9 82,7 3L.3 27.0 7.3 L2.8
19L8 eiveevener 35,0 L6.9 81.9 37.0 27.7 9.3 Skl
1949 eeeeveraer  L1a2 L5.5 86.7 35.4 28,0 Toli LB8.3
1950 ovescsssel hooo 53oh 930’-', 3505 2701 S.h 148.2
1951 veevveenes Ll 59.3  100.9 33,3 26.7 6.6 LL.8
1952 cesceessez U042 6L.49 105.1 1043 325 7.8 18.8
1953 esvcocvan? hOOS 65.).!. 105.9 360).L 28.).! 8.0 5'4.5
195L s.eivee..r 13,8 68.6 112.h 36.1 27.9 8.2 40.3
1955 .veveoeeet  31.5 7.5 109.0 38.6 25,7 12.9 50.8
1956 3/veceaser  38.5 69.7 108.2
H . ? Price tPlaced under Govermment loan: Remaining in
: Parity : : :  Government loan
: price L/ :SUPPOrt :  guantity @ Pex;entage : stocks on
: = : level ., ¢ O erop : Mey 31, 1957 5/
+  Ct. Ct. Mil. Ib., ~ Pect, Mil. Tb,
19)46 --oo-oooc; 30.0 27.0 0 i 0
lgb? sesccosvel 3602 3206 0 - 0
l9h8 .000...0.: h808 h3°9 3.0 806 05
19'49 ®esc0c00e’ h6os hl.8 2.6 6.3 .2
1950 esscesssc? 5605 h8.6 505 13.8 08
1951 eiveeeena: 6046 6/ 6/ 6/ 6/
1952 ®o0ecsccsel 58.5 E/ g/ -6/ /
1953 8ecveconel 5600 SU.)-! Bc? 1305 E/.S
19514 esetocceel 5305 6/ 6/ 6,/ 6/
1955 . i.iiieer 5341 8/ &/ B/ §7
kS
1956 tiieeneedt 52.2 47.0 1/ 1/ 1.7
1957 weveeesss? 53,1 8/47.8
$
—_Total t - . i7.6 _ -— 7.7

}/ For marketingquota purposes, the carryover and total supply of Maryland tobacco
are calculated as of January 1 falling within the marketing year--October 1 through
September 30, 2/ Year beginning October 1. 3/ Subject to revisicn, L/ As of
8pplicable date when support level was computed or October 1. 5/ Actual loan stocks
on a packed-weight basis average about 2 percent less than these farm-sales weight
figures, 6/ No support since marketing quota was not approved by two-thirds of
growers voting. 7/ Through mid-June about 2.6 million pounds - 12 percent of auction

sales placed under loan. 8/ Minimum - subject to upward i i i ice i
fiahs Piaced ander Lo _/ J o) revision if parity price is
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Prices

Auction sales for the 1956 crop begen on April 30. Prices for sales
through mid-June averaged 50.9 cents per pound--5 percent lower than in the
comparable period of last season. Grade prices in most instances were lower
than in the sasme period of a year ago. Better grades showed the smallest
decreases, and the largest declines were for tips and low thin-crop. Nonde-
script grades brought better prices than a year ago.

The auction market volume through mid-June totaled 21.3 million pounds.
In addition, receipts at the Baltimore hogshead market were 1.6 million pounds.
The combined total represents about three-fifths of the 1956 crop.

The support level for the 1956 crop is 47.0 cents per pound. About one-
eighth of the deliveries through mid-June were placed under Government loan.

On April 26, the Department of Agriculture announced 47.8 cents per
pound as the minimum level at which the 1957 Maryland tobacco crop would be
supported. The actual level of 1957 crop price support will be 47.8 cents
or 90 percent of the October 1 parity price, whichever is higher. Since the
minimumm support was calculated, the parity for Masryland tobacco hes risen;
90 percent of the May parity is 48.0 cents per pound.

Fire-Cured, Types 21-23

1957-58 Supplies

This year's acreages of the Virginia, and Kentucky and Tennessee fire-
cured types are indicated to be around a fifth lower than last year and the
smallest on record. Acreage allotments were cut 10 percent below last year,
and about 14 percent of the allotted acreage has been placed in the acreage
reserve of the Soil Bank program. Last season, the yields per acre of the
Kentucky-Tennessee types 22-23 reached new records, end in Virginia, the
average yield of type 21 was the third highest in history. If this season's
yields per acre should equal the average for the previous two seasons, the
1957 crop would approximate 54 million pounds--24 percent below 1956 and the
smallest on record except 1953 when it was 49 million pounds.

The carryover on October 1 (beginning of the 1957-58 marketing year)
is estimated at about 145 million pounds--up 5 percent from last October and
the largest in 4 years. This carryover plus the new crop will provide a
total supply for 1957-58 of nearly 200 million pounds--8 or 9 million lower
than the current year's level, which is the largest since 1950-51.

Domestic Use and Exports

During the October 1956-September 1957 marketing year, domestic use of
fire-cured tobacco may be sbout 33 million pounds--2 or 3 million more than in
1955-56. Although output of snuff, the main domestic outlet for fire-cured,
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Tablel5,~--Fire-cured tobacco, types 21,-231/ : Domestic supplies, disappearance,
season average price, and price support operations for specified periods

(Farm-sales weight)

: * Stocks, | : Disappearance 2/ : Average
year +Productions Oct. 1’ ! Supply ' pota) *Domestic ‘Exports® price
$ s : s s : :per pound
H Milo lbo Milo lb. Milo 1b. Milq lb. Mil. 1b. Mil.lbo EE:
Average: e
193&-38 eese?d 110.2 19h.2 BOh.h 123.0 5302 69.8 1092
1941=L5 eeeet 6641 170.7 236.8 81.9 L9.6 38.3 22.1
l9h6 EXETEEEY 108.9 10h.9 213.8 70.h 3600 Bhoh 2600
l9h7 es0ss00000? Béoh lhB.h 229.8 67.2 36.9 30.3 29.5
19)..].8 eeessscsel 73.2 162.6 235.8 77 .9 3)4.7 h3.2 31.9
19h9 ecsceccosse?d 72.2 157.9 230.1 65.2 36.5 2807 29.8
1950 coescscset 5843 16L.9 223.2 76,0 3607 39.3 31.2
1951 verreaeess 595 147.2 206.7 59.8 32,2  27.6  10.0
1952 esesvsconnel 5802 1h6.9 20501 58.8 29.6 29.2 3706
1953 esesssceed h809 lh603 19502 6]02 32.9 28.3 3308
195 ceveeeeeer 6242 134.0 196.2 59.1 29.9 29.2 37.8
1955 csoscveac? 65.2 137.1 202.3 6&.6 31.1 33'5 . 37-3
1956 3/ eeeeet T0.6 137.7 208.3 36.6
! price tPlaced under Govermnment loan: Remaining in
: Parity * support * Percentage Government loan
: price .li/ *level 5/° Quantity of crop stocks on
s : — 3 : t May 31, 1957 6/
:  Cte Cto  Mil, 1b, Pct, Mil, 1b,
<
19h6 eeccsccoe? 17.8 25.2 ).1008 37.5 O
19h7 evecsssnesed 21.5 3002 31.3 3602 105
19h8 esecseccel 22.6 31.8 2703 3703 loS
191‘9 essescssecel 21.5 30.2 1807 25.9 2.8
1950 ®eocveccnl 3003 3’4.3 1202 20.9 6.0
1951 4vevreae: 3346 37.h 7.5 12,6 bl
1952 eevosvcen? 3&.8 37.1 10.9 18.7 5.6
1953 ecsssvceel Bhoh 3500 8.2 16.8 305
195h ®0censcvenl 3&08 3&.8 6.9 11.1 h.S
1955 ceeseceanns 35.8 34.6 9.7 14.9 8.0
1956 ceceeonsst 36.2 36.1 20.2 28.6 19.6
1957 O‘O..o...: 38.6 1/3806
__Tota]. ; - - - 193.7 —-—— 57.)4‘

1/ Type 2l included until early 1950's when it became practically nonexistent,

2/ Year beginning October 1.
Support, level was camputed.
the burley ‘support.

3/ Subject to revision,

L/ As of applicable date when
S/ Not based on parity but set by law at 75 percent of

, r 6/ Actual loan stocks on a packed-
(?/ percenty less than tfNese farm-sales weight figures., T,
Tevision if burley support level increases as of October I,

ight basis average about
Minimum-subJject to upward
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was running a little below a year ago, indications are that overall use of
fire-cured tobacco was greater. This mey mean a larger than usual quentity
was utilized in other products.

Exports in the 1956-57 merketing year seem likely to be near 30 million
pounds-~roughly one-tenth below the 1955-56 level. Daring the first 7 months
of 1956-57, exports of Kentucky-Tennessee fire-cured were 11 percent below the
same period of a year earlier. Netherlands, the leading outlet, took as much
as a year earlier and France, the next ranking outlet, increased her takings
about a tenth. However, shipments declined substsntially to other important
destinations such as Switzerland, Sweden, Italy, and Britain.

Belgium and Germany took approximately comparable quentities with those
in the corresponding period of 1955-56. Belgian Congo and Egypt sharply in-
creased their imports, and moderately more went to Demmark and Indonesia.
Shipments to the Canary Islands, where an unusually large quantity went last
year, were down sharply, and less went to Viet Nem.

The October 1956-April 1957 exports of Virginia fire-cured were only
63 percent as much as in the same months of 1955-56. Norway, accounting for
more then a third of the total, got 19 percent less and shipments to Sweden,
Netherlands, and Switzerland dropped sharply. The United Kingdom took a
little more and New Zealand nearly doubled her tekings. Australia and Germany
each took less than in the comparable period a year earlier.

Prices

The 1956 seeson average price for all fire-cured combined was 36.6 cents
per pound--2 percent lower than for the preceding season. The Virginia fire-
cured season average price was 39.5 cents--more than one-fourth above the
average for the 1955 crop, which was dasmaged by storms. The Kentucky-Tennessee
type 22 price average for the 1956 crop was 37.3 cents--8 to 9 percent below
each of the two previous seasons. The Kentucky-Tennessee type 23 price average
at 32.7 cents was slightly higher then in 1955 and 195h.

The level of price support for 1956 fire-cured was 36.1 cents per pound.
The support level for fire-cured under existing law is computed at 75 percent
of the burley support level.

The announced minimum support for the 1957 fire-cured crop is 38.6 cents
per pound--T percent above the 1956 level and above the support level for any
previous year. If burley parity and, consequently, its price support level is
higher as of October 1 than vwhen the minimum support was calculated, the actual
price support will increase proportionately. If the burley parity should
decline, the announced minimum supports would become the actual supports for
the 1957 crops.
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Dark Air-Cured and Sun-Cured, Types 35-37

1957-58 Supplies

This year's acreage of dark air-cured tobacco is indicated to be about
18 percent lower than in 1956 and the lowest on record. Acreage allotments for
most farms were reduced 15 percent and about 5 percent of the allotted acreage
was placed in the acreage reserve of the Soil Bank program. The 1957 acreage
of sun~cured tobacco is indicated at about 9 percent lower than the 1956 acre-
sge. The acreage allotment for sun-cured is practically unchanged from a year
ago. The acreage allotments for sun-cured considerably exceed acreages grown
for several years. More than two-fifths of the 1957 allotted acreage was
placed in the acreage reserve of the Soll Bank program.

Last year the average yield per acre for dark air-cured tobacco set a
new record, If yields per acre this season for dark air-cured and sun-cured
tobacco should equal the average of the last two seasons (sun-cured adjusted
for unusuelly low 1955 figure), this year's total production of these types
would approximate 27 million pounds--about one-fifth less than in 1956 and the
smallest outturn in history except for 1953.

The carryover of types 35-37 on October 1 (beginning of the 1957-58
marketing year) is estimated at about 87 million pounds--roughly 2 million
more than last October 1 and the largest in many years. The carryover plus
the new crop may provide a total supply for 1957-58 of 114 million pounds--
L or 5 percent lower than the current year's supply.

Domestic Use and Exports

In the year ending September 30, domestic use of dark air- and sun-cured
may be close to 23 million pounds compared with the nearly 21 million in
1955-56. Output of chewing products, the major outlet for these types, has
been lower than last year. It appears that more of these types than usual
might be going into other tobacco products.

The 1956-57 exports of these types are expected to be 8 or 9 million
pounds (farm-sales weight) compared with the peacetime low of less than
6 million in 1955-56. This increase is mainly due to the substantial shipment
of One Sucker (type 35) to the Union of South Africa. During October 1956-
April 1957, exports of One Sucker totaled 3% million pounds (farm-sales weight)
in contrast to only a negligible quantity in the same period of 1955-56.
Almost two-thirds of the recent 7 months' total went to South Africa and most
of the rest to Belgium and Portugel. Exports of Green River (type 36) during
October 1956-April 1957 totaled about 1i million pounds (farm-sales weight)
compared with two-thirds of a million in the same months of 1955-56. Over
two-fifths of the recent T-month total went to the United Kingdom, which took
a little more than a year earlier. About a third of the total went to the
Union of South Africa--a& new outlet. Larger shipments went to Belgium and
Belgian Congo than in the same months of 1955-56.
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Table 16,~~Dark air-cured and sun-cured tobacco, types 35-37: Domestic sup-
plies, disappearance, season average price, and price support operations
for specified periods .

(Farm-sales weight)
Produc- ® Stocks, * : Disappearance 1/ ! Average

tion Ccte 1 Supply Total fDomestic fExports : price

Year

: H tper pound
Averages :Mil. 1b, Mil. 1lb, Mil. 1b. Mil. 1b, Mil. 1lb. Mil. lb, Ct.
193)-‘"38 ¢ 3505 62.8 9803 3900 2700 12,0 90,4
L3-S = 37.0 6.y 101.) 39.8 33.9 59 20.6
1946 :  L9.6 604k 110.,0 37.3 29.7 7.6 22,5
19h7 s 37.2 72.7 109,.9 32.7 26,3 6.l 25,8
1948 :  3L.8 7742 112,0 37.5 22,7 14,8 28,7
19L9 : 3642 4.5 110,7 29,9 23,1 6.8 28.2
1550 : 28.6 80.8 109.L 36,0 25.6 10.8 2L.6
1951 H 3107 73-0 10’.1.7 3001 2105 806 3’403
1952 s 33.8 7L.6 108,k 2903 22,7 6.6 31.6
1953 : 26,6 79.1 105.7 29.9 22,8 To1 25.9
195L : 3k 75.8 109.9 29.1 19.0 10.1 kel
1955 : 31.1 80.8 111.9 2645 20.7 5.8 31.1
1956 2/ P 33.9 85.4 119.3 34.1
X ot ; , : — -
; m{’gg }3’ / :Spgig; : Placed under (::ov:::m:rr::al:an: Gol;treemri;r;régltnan
: : s Supporv, ntit : ¢ ge . k
.ggg;z :Tzl;ezlevel B/ 2 Qua v s of crop : Maysg?ﬁ 39%1’17 5/
H Cto Ct. Ct. Milo lb. Pcto Mil. lb.
1946 * 1h.3 19.1 22.k 15,7 31,7 0
19L7 : 172 23.1 26,9 1h4,5 39.0 neg.
19’48 H 1801 2h°2 2803 809 2506 103
1949 $ 17,2 23.1 26.9 L.0 11,0 1.1
1950 $ 272 3L.2 30.5 bl 14,3 .5
1951 H 2906 3705 3302 70,4 2303 )'I"3
1952 t 30,5 37.7  33.0 6/9.9 29.3 6.1
1953 2 30,2 35.6 3.1 = 7.5 28,2 3.8
195)-‘ 4 290’4 3’405 30,9 703 2205 5'8
1955 t 30k 3k 30,8 6.3 20,0 5.0
b
1956 : 31.0 33.0 32.1 6.7 19.8 6.5
1957 £ 33.0 35.4 7/34.3
Total ¢~ ——— —— ——- 92.3 === 3L

%efyear beginning October 1. 2/ Subject to revision. 3/ As of applicable
date when support level was compuited. L/ Not based on paFity but set by law
at 66 2/3 gercent of the bugley supports 5/ Actual loan stocks on a packed-
weight basls average about 8 percent less Than these farm-sales weight fig-
ures, 6/ An additional 200,000 pounds under option to British manufacturers
were pl8dged for CCC loans But were purchased and shipged by mid-1953, '/ Min-=
imum subject to upward revision if burley support level increases as o

October 1.
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Exports of Black Fat (a semiprocessed form composed largely of derk
air-cured tobacco) were 5%-percent higher during October 1956-April 1957 than
in the same period of 1955-56. Nigeria, the leading outlet, took 3% percent
less but Ghana, the next ranking destination, took 18 percent more. Shipments
to Cameroon and Canary Islands were also up, but sharply less went to French
West Africa.

Prices

The 1956 season price for dark air- and sun-cured tobacco combined was
34,1 cents per pound--10 percent higher than for the 1955 crop. The season
average for One Sucker (type 35) was 36.0--nearly 3 cenis higher than a year
earlier and a record. The recent Green River (type 36) crop brought an
average of 30.0 cents per pound--up seven-tenths of a cent from the 1955 crop
average. The price average for the 1956 Virginia sun-cured (type 37) crop was
a record 35.7 cents compared with 25.3 cents for 1955 when the crop was
severely damaged by storms. The average for the 1954 sun-cured crop was 32.2
cents,

The level of price support for 1956 dark air- and sun-cured tobacco
was 32.1 cents per pound. The support level for these types under existing
law is computed at 66 2/3 percent of the burley support level.

The announced minimm support for the 1957 dark alr- and sun-cured
crops is 34.3 cents per pound-~7 percent above the 1956 level and above the
support level for any previous year. If burley parity and, consequently, its
price support level is higher as of October 1 than when the minimum support
was calculated, the actual price support will increase proportionately. If the
burley parity should decline, the announced minimum supports would become
actual supports for the 1957 crops.

Cigar, Types hl-62
Price Supports

On April 26, the Department announced the 1957 minimum support levels
for the eligible types of cigar tobacco (table 17). The mandatory support
level for cigar filler and binder (types ho-hli and 51-55) is 90 percent of
Parity. The minimum support levels for 1957 crops are based on parity prices
as of Merch 15. If the parity level increases by October 1, the beginning of
the marketing year, the actual supports will reflect the increase. If parity
declines, the announced minimuims will become the actual supportsr

For purposes of parity and price support, cigar filler and binder
tobaccos are considered ss two kinds of tobacco: (1) binder types 51-52
(Connecticut Valley), and (2) cigar filler types 42-44 (Ohio) end binder types
53-55 (principally Wisconmsin). As of May 15, the parity price for Comnecticut
Valley types 51-52 was 57.4 cents, up one-half cent from the March 15 level.
The parity price for cigar filler and binder types U2-hli, 53-55 was 29.3 cents,
the same as on March 15.
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Table 17.--Cigar tobacco types: Government loan levels, season average
prices--1955-56, and minimum supports for 1957 crops

1955 1956 1957

Loan fSeason
level’ average
1/ . price

Type

a0 o6 a0 o0 ]es oo

Loan fSeason fMinimum
level average support
Y price: 1)

Cents Cents Cents Cents Cents
per per per per per
pound pound pound pound Ppound

0 60 00 oo so o v0 ve 00 ee oo

2k, 7 21.8 23.4 22,0 23.2

Ohio cigar filler, types L2-Lk
31.9 25.2 314k 2/

Puerto Rican filler, type 46

.o

Connecticut Valley Broadleaf

binder, type 51 53.9 bk.9 52,5 59.0 53.3

Connecticut Valley Havana

Seed binder, type 52 50.8 35.0 L49.0 L2.4 48.5
2k,5 22,9 22.8 26.1 23.3
32.0 24.6 29.6 30.9 29.9

Southern Wisconsin binder, type 5k
Northern Wisconsin binder, type 55

e a2 ¢e s oo

1/ For Pennsylvania Bavana Seed, type 53: 1955, 25.0 cents; 1956,
23.6 cents: and 1957, 23.3 cents. g/ Season average price not available.

3/ Support level to be announced later.

The support level for Puerto Rican filler, type 46, will be announced
prior to the planting season which begins after October 1, 1957. Puerto Ricen
filler is not under a Federal marketing quota, and the percentage of parity at
which the 1957-58 crop support level will be computed will depend on its
supply relationship. The support level of the 1956-57 crop was equal to
89 percent of the October 1, 1956 parity.
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Table 18.--Cigar tobacco price support operations, gquantities placed under
loan, 1946-56 and remaining under loan

! onto, : Puerto ! comm. ! Com. ! so. ! wNo. !
Crop . types  Rican,  Valley, , Valley, . Wis., . Wis., @ Total
EET % ha-Mh [ type b6 [ type 51 ] type 52 [ type 54 ; type 55
; Million Million Million Million Million Million Million
¢ pounds pounds pounds pounds pounds pounds pounds
1946 ; 0 10.6 0 0 2.2 0 12.8
1947 : O 10.3 o 0 .8 0 11.1
1948 : O 12.3 0 0 2.0 3.0 17.3
1949 : 0 9.3 .1 3.2 o2 .5 13.3
1950 : 2.6 .3 .1 3.7 1.b .6 1/11.5
1951 : .6 1.1 1.7 2.7 4.8 a0 1/11.0
1952 : 2/ 1.4 2/ 2/ 2/ 2/ T L.
1953 s 2.7 1.k 3/ 1.8 2L 179 1/10.3
1954 s 1.2 5.1 e 3.4 1.3 .9 T 12.7
1955 : .8 2.8 7.8 5.2 oM 3.1 20.1
1956 ; b k1. 1.7 1.6 .1 .9 5.8
Totel s 8.3 55,7 12.2 21.6 15.6 11.0  17/127.3
Remaining;
as of H
May 31,
1957 : 2.2 2.5 T.7 6.7 .8 2.7 22.6

1/ Includes 2.0 million pounds of 1950 crop Pennsylvenia Seedleaf (type 4L)
and negligible amounts from the 1950, 1951, and 1953 crops of New York and
Pennsylvania Havana Seed (type 53). 2/ Price support not in effect because
marketing quotas were disapproved by growers. 3/ Less than 50,000 pounds.

L/ As of May 31 when all marketings not yet completed.

Pennsylvania filler type 41 is not eligible for Government price sup-
port, as growers have rejected marketing quotas on 1956, 1957, and 1958 crops.

Continental Filler

Acreage of Pemnsylvania type L4l is expected to be about the same this
yeer as last, but Ohio types hoohl acreage may be down about 7% percent.
Growers of Ohio filler placed 375 acres in the Soil Bank reserve.

If 1957 yields should equal the 1952-56 average, filler production this
year would be sround 54 million pounds, 6 percent less than in 1956. 1In the
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Pennsylvania area, which has comprised 85 percent or more of continental fillep
acreage in recent years, yields in 1956 were above those of any previous year.

Stocks of continental filler on October 1, 1957, may be about 125 mil-~
lion pounds, 1 or 2 percent less than last October 1. The 1957-58 total sup-
Ply--this year's crop plus carryover--may approximate 179 million pounds,

3 percent below 1956-5T7.

Disappearance of Pennsylvania and Ohio filler in the year ending
September 30, 1957 is preliminarily estimated at 59 million pounds, compared
with 62 million in 1955-56. Nearly all of the continental cigar filler types
are used in domestic cigar manufacture. Indications are that domestic disap-
peerance in the first half of the merketing year was 6 percent below the
comparable months of 1955-56. Exports in October 1956-April 1957 were sub-
stantially higher than a year earlier, amounting to approximately 465,000 pounds
(ferm-sales weight). Most of the exports went to Algeria.

Prices for the 1956 crop of Pennsylvania filler averaged 24 cents,
one-half cent less than in 1955 and 3% cents less than the average prices of
each of the 1953 and 1954 crops. The average price for the 1956 Ohio filler
crop was 22 cents, up a little from 1955 but one~half cent less than in 195k,

Puerto Rican Filler

The Commonwealth Department of Agriculture and Commerce has reduced
its estimate of the 1956-57 crop of Puerto Rican filler (type 46), the bulk of
which was marketed by late May. The most recent estimate places production
at 24 million pounds, 11 percent below the estimate made in Jamuary, and
20 percent below the 1955-56 crop. Severe drought conditions resulted in
lower harvested acreage and average yields than anticipated earlier.

April 1, 1957, stocks of Puerto Rican tobacco at 54 million pounds were
about 10 million lower than a year earlier and about equal to holdings on
April 1, 1955. Nearly three-fifths of the stocks were held in the United
States and the rest in Puerto Rico.

Prices for the 1955-56 Puerto Rican tobacco crop averaged 25.2 cents,
from 10 to 20 percent less than for each of the 5 preceding crops.

Cigar Binder

March 1 intentions of growers indicated a 1957 acreage of combined
binder types of 18,000, 6 percent less than harvested in 1956. Indicated
acreage in the Comnecticut Valley was 5,900, a 17 percent reduction. Indicated
acreage of Wisconsin types 54-55 was 12,100, virtually the same as harvested
last year., Since the March 1 plenting Intentions were reported, additional
acreage was placed in the Soil Bank. Growers of Connecticut Valley types
51-52 have placed a total of about 7,900 acres in the Soil Bank acreage reserve;
growers of Wisconsin types 54-55, about 2,850 acres.
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Table 19 .--Ciger filler tobscco, types 41-46: Domestic supplies,
disappearance, and season average prices, 1947-56

(Farm-sales weight)

: : : Disappearence 1/ *  Average
Year ¢ Produc- : Stocks : guuniy i : ‘ price per
tion : Oct. 1 : : Total *® Domestic® Exports °  pound

: Mil.lb. Mil.lb. Mil.lb. Mil.lb. Mil.lb. Mil.lb. Cents

Pennsylvania Seedleaf (type 41)

1947 ; 52.1 98.

5 150.6 50.8 hg.3 1.5 30.5
1948 : S7.4 99.8 157.2 51.2 50.5 .7 26.3
1949 :  5h.2 106.0 160.2 b by 43.7 T 26.4
1950 :  56.0 115.8 171.8 k5.6 45.0 .6 26.4
1951 s 56. 126.2 182.4 50.0 49.3 T 19.0
1952 :  37.9 132.4 170.3 51.2 50.8 A 25.2
1953 :  38.2 119.1 157.3 51.6 51.4 .2 27.5
1954 :  48.8 105.7 15k4.5 1.5 1.4 .1 27.4
1955 : W57 113.0 158.7 55.0 54.6 A4 2k.5
1956 2/ :  51.0 103.7 15h4.7 24.0

Ohio, Miemi Valley (types 42-44)
1947 8.4 23.7 32.1 8.2 8.2 31.0
1948 10.9 23.9 34.8 8.9 8.9 23.0
1949 11.2 25.9 37.1 9.1 9.1 25.0
1950 10.5 28.0 38.5 7.3 7.3 18.6
1951 7.3 31.2 38.5 10.0 10.0 2.4
1952 8.8 28.5 37.3 10.0 10.0 25.0
1953 6.6 27.3 33.9 9.8 9.8 18.5
1954 : 8.0 24,1 32.1 9.2 9.2 22.5
1955 : 7.5 22.9 30.4 7.2 7.2 21.8
19562/ : 6.6 23.2 29.8 22.0
Puerto Rico (type 46)

1947+ 26.1 T4.0 100.1 32.1 30.6 1.5 27.5
1948 :  27.0 68.0 95.0 41.8 32.9 8.9 27.0
1949 :  26.0 53.2 79.2 28.1 25.9 2.2 20.0
1950 :  25.5 51.1 76.6 28.8 28.5 .3 28.0
1951 : 28.1 47.8 75.9 3.1 33.8 3 30.0
1952 ¢ 34.3 4.8 76.1 28.9 28.6 3 32.0
1953 + 3k k7.2 81.3 32.1 32.0 1 30.0
1954 :  3%.0 Lko.2 83.2 23.9 23.8 1 30.5
1955 :  30.0 89.3 31.7 31.6 1 25,2

1\
=\0
aw

1956 2/ = 24.0 81.6

1/ Year beginning October 1. 2/ subject to revision.
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Assuming yields per acre equal to the 1952-56 aversge and acreage equal
to intentions as of March 1 (adjusted for subsequent additional acreage placed
in the Soil Bank), the 1957 production of the combined binder types would be
about 243 million pounds--28 percent less than hervested last year. A crop of
this size would be one of the smallest on record. Stocks of binder leaf on
October 1, 1957 may be around 96 million pounds, 13 percent less than last
October 1 and a new low. Total 1957-58 supplies of binder leaf--this year's
crop plus carryover--are thus indicated at 120 million pounds, down 17 percent
from the current season's low level and nearly a third below the average of
the 5 marketing years, 1951-55.

The major part of the combined binder crop is used in domestic cigar
maenufacture but sizable quantities are used in scrap chewing tobacco. A small
proportion of the crop is exported, shipments abroad smounting to 5 or 6 per-
cent of production in the past 5 seasons. Indications are that total dis-
appearance of the combined binder types in October 1956-September 1957 will be
about 48 million pounds, 4 percent less than in the preceding year. Exports
will be larger, but domestic use may be down sbout 4 million pounds. During
the first T months of the current marketing year, about the same number of
cigars were produced as in the same period of & year earlier but scrap
chewing manufacture was T percent less. Use of manufactured binder sheet in
the maeking of cigars also has been a factor in lower domestic utilization of
nagtural leaf binder.

In the first 7 months of the current marketing year (October 1956-April
1?57), exports of Broadleaf totaled 1.3 million pounds (farm-sales weight),
hg times as much as was exported in the same period of 1955-56. Most of the
exports went to Spain. In the same period, Havana Seed exports were 0.8 mil-
lion pounds, 12 percent less than a year earlier. Exports to Belgium and West
Germany accounted for nearly nine-tenths of the total.

Average prices of 1956 crops of all binder types were higher than in the
previous year. Connecticut Valley Broadleaf and Havana Seed crops averaged
59.0 cents and 42.4 cents--about one-third and one-fifth higher, respectively,
than in 1955, vwhen storms and floods lowered the gquality of some of the
Connecticut Valley binder tobacco. The 1956 crop average price for type 54
(Southern Wisconsin) was 26.1 cents, compared with the 1955 crop average of
22.G cents. The average price of last year's crop of Southern Wisconsin
binder was the highest in 10 seasons. Prices for the 1956 crop of Northern
Wisconsin (type 55) averaged 30.9 cents, about one~fourth higher than in 1955
but from 1 to 6 percent lower than for each of the four preceding crops.

f RECENTLY PUBLISHED

Processed Binders for Cigars: The Effect
on the Market for Binder-Type Tobacco

by C. I. Hendrickson
agricultural economist

Copies of this report may be obtained by writing the Division
of Marketing Information, Agricultural Marketing Service, :
United States Department of Agriculture, Weshington 25, D. C.
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Table 20,- Ciger binder tobacco, types 51-55: Domestic supplies,
disappesrance, and season average prices, 1947-56
(Farm-sales weight)
f : f : Disappearance ;/ Average
* Produc- = Stocks N : price
Year H H ¢+ Supply H H H

. tion . October 1 | . . : . per

' : : : Total : Domestic : Exports pound

B Million Million Million Million Million Million

: pounds pounds pounds pounds pounds pounds Cents

B Connecticut Valley Broadleaf (type 51)
1947 : 15.0 28.6 L1376 13.3 51.0
1948 : 1k.0 30.3 b3 17.8 13.5 k.3 60.0
1949 3 1h.1 26.5 4o.6 12.9 11.8 1.1 53.0
1950 : 16.4 27.7 bl 1 1k.3 13.3 1.0 52.0
1951 : 14,5 29.8 k4.3 1.1 13.2 .9 51.0
1952 : 14.8 30.2 4s.o 14.5 13.8 .7 50.0
1953 : 1.7 30.5 45,2 13.4 12.7 Nrd 58.4
195k : 13.3 31.8 45.1 11.7 1.5 .2 56.5
1955 : i2.1 33.4 45.5 14,7 14.3 n Ly, o
1956 2/ = 7.9 30.8 38.7 59.0

: Connecticut Valley Havana Seed (type 52)
1947 : 15.1 16.5 31.6 iz.2 73.3
1948 : 1h.6 19.3 33.9 1ik.1 9.4 b7 62.3
1949 s 1h.7 19.8 34,5 9.5 7.5 2.1 k1.9
1950 : 15.2 25.0 40,2 12.9 1.2 1.7 39.8
1951 : 11.2 27.3 38.5 11.0 9.1 1.9 ko6
1952 : 9.6 27.5 37.1 12.9 11.5 1.4 48.9
1953 : 12.0 24,2 36.2 11.9 10.8 1.1 54,9
1954 : 11.9 2.3 36.2 12.9 12.2 .7 1)
1955 : 9.9 23.3 33.2 11.6 10.1 1.5 35.0
1956 2/ = 5.5 21.6 27.1 ho by

: Southern Wisconsin (type 54)
1947 : 15.8 37.9 53.7 16.5 22.3
1948 : 11.9 37.2 k9.1 9.3 8.9 b 20,4
19hk9 : 12.6 39.8 52.4 12.3 12.3 22.8
1950 : 13.2 ho.1 53.3 13.0 13.0 23.5
1951 : 10.4 40.3 50.7 16.0 16.0 25.3
1952 : 8.3 34,7 43.0 9.7 8.1 1.6 19.5
1953 : 7.2 33.3 ko.5 10.0 10.0 24,3
1954 : 7.5 30.5 38.0 9.0 8.5 .5 24,3
1955 s 6.7 29.0 35.7 10.4 10.0 R 22,9
1956 2/ s 6.8 25.3 32.1 26.1

H Northern Wisconsin (type 55)
1947 : 21.5 37.6 59.1 23.9 34.9
1948 : 18.4 36.2 54.6 9.k 17.7 1.7 23.0
1ghg : 18.8 35.2 54.0 13.2 13.0 .2 28.5
1950 s 18.7 40.8 59.5 16.h 16.3 .1 28.1
1951 : 12.9 43.1 56.0 15.6 15.5 .1 31.3
1952 : 13.6 Lok 54,0 18.6 18.4 .2 31.4
1953 H 12.8 35.4 48.2 16.k4 16.1 .3 31.9
1954 : 15.4 31.8 47.2 16.3 16.1 .2 32.7
1955 : 1k.3 30.9 h5.2 13.4 13.1 .3 24,6
1956 2/ ¢+ 13.8 31.8 45.6 30.9

1/ Year beginning October 1.

2/ Subject to revision.
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Shade-Grown Wrapper

The 1957 shade-~grown cigar wrapper acreage for harvest in Georgia-
Florida may be 4 percent less than in 1956. No change is indicated for the
Connecticut Valley. If yields per acre are equal to the 1954-56 average, this
year's total wrapper production would be around 16— million pounds, U percent
less than in 1956. Cigar wrepper stocks on July l, 1957 may be around 18 mil-
lion pounds, about 1 million more than a year earlier. Total supplies for
l957—58--this year's crop plus carryover-- is thus indicated at about 3h mil-
lion pounds, up a little from 1956-57.

Total disappearance of wrapper types during July 1956-June 1957 is
estimated at about 16 million pounds, slightly less than in 1955-56. Data for
the first three-fourths of the season indicate that exports were smaller but
domestic use moderately larger than in the comparable period of 1955-56.
'Exports of wrapper types in the 10 months ending April 30 were 3.2 million
pounds (farm-sales weight), 26 percent less than in the same months of a year
earlier. West Germany, the leading outlet, took 18 percent less. Exports to
the Netherlands and to Belgium were only a fourth and & half as much, respec-

tively, as in July 1955-ppril 1956. Canada took moderstely less than a year
earlier.
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Tgble 21.--Cigar wrapper tobacco, types 61-62: Domestic supplies, disappearance, and
season average prices, 1947-56

(Farm-sales weight)
: : Disappearance 1/

Year :  Pro- : Stocks : Suppl : : : : pizzzagzr ,
ea. o s . . . . . .
: duction . July 1 : PR Total | Domestic’@ Exports | pound
: Mil. 1b. Mil. 1b. Mil. lb. Mil. 1b. Mil. 1b. Mil. 1b. Cents
Connecticut Valley Shade-grown (type 61)
1947 9.3 10.1 19.4 8.7 310.0
1948 9.8 10.7 20.5 8.4 290.0
1949 11.1 12.1 23.2 9.6 205.0
1950 9.1 13.6 22.7 9.7 205.0
1951 8.2 13.0 21.2 8.3 205.0
1952 8.9 12.9 21.8 10.8 210.0
1953 10.3 11.0 21.3 9.9 205.0
1954 9.9 11.4 21.3 10.2 215.0
1955 8.8 11.1 19.9 9.3 215.0
1956 2/ 10.3 10.6 20.9 205.0
Georgia-Florida Shade-grown (type 62)
1947 4,2 3.2 T.4 3.6 265.0
1948 5.3 3.8 9.1 4.6 245.0
1949 6.2 k.5 10.7 4.8 195.0
1950 6.4 5.9 12.3 5.4 200.0
1951 6.8 6.9 13.7 5.4 180.0
1952 5.8 8.3 1h.1 5.8 180.0
1953 L.5 8.3 12.8 6.0 195.0
1954 6.6 6.8 13.4 6.5 195.0
1955 6.8 6.9 13.7 7.3 185.0
1956 2/ 6.8 6.4 13.2 185.0
Total Shade-grown (types 61-62)

1947 ¢ 13.5 13.4 25.9 12.4 12.4 0. 295.0
1948 : 15.1 i4.5 29.6 13.0 10.5 2.5 274.0
1949 s 17.3 16.6 33.9 1k.5 10.8 3.7 201.0
1950 +  15.5 19.4 3k.9 1k.9 11.3 3.6 203.0
1951 :  1k.9 20.0 34.9 13.7 10.1 3.6 194.0
1952 ¢ 1.7 21.2 35.9 16.6 12.2 L.h 198.0
1953 ;14,8 19.3 34.1 15.9 12.2 3.7 202.0
1954 : 16.4 18.2 34.6 16.6 12.4 4.2 207.0
1955 : 15.6 18.0 33.6 16.6 11.5 5.1 202.0
34,2 197.0

1956 2/ s 17.2 17.0

1/ Year beginning July 1.
2/ Subject to revision.
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Table 22.- Tobacco: Acreage in the United States, by types,
for specified periods

. . : . : Cigar
; Flue- | Fire-: | Mary- ; Dark .
Period ' cureq B curediBurley: g5 * &ir- ‘pijier‘pinder’ ' Total
Poqioqh P 21-2hk: 31 ¢ 3p ‘feured i)y ys 5y 56 ‘Wrapper: 2/
1/ ¢ : 135-37 ¢ 1/ : 1/ : 61-62 ¢

1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000
acres 8acres acres acres 8acres 8acres &cres acres acres

Aversge :

192h-28: 893.7 224k 322.2 31.2 85.9 68.1 64.0 9.6 1,700.3

1929-33: 949.5 204.3 L60.9 36.1 6.5 65.3 56.3 9.0 1,847.3
1934-38: 863.2 135.2 347.2 36.7 ke, 0o 38.7 29.2 8.9 1,501.3
1939 : 1,269.9 11k,5 bk2h,7 LO.O 48,7 8.8 Li.2 10.9 1,999.7
1940 ¢ 7hl1.0 119.9 360.3 38.h 4y7.0 8.4 44k 10.3 1,410.2
19h1 : 717.6  Th.5 341.9 L0.3 32.6 47.6 L4l.0 10.8 1,306.5
1942 : TR.7 T72.8 350.6 38.0 34.0 L3.1  36.3 9.6 1,377.3
1943 : 842.8 68.8 399.3 35.3 30.9 37.9 33.1 9.6 1,458.0
194k : 1,017.3 6h.7 L496.6 15.0 k.2 37.9 37.3 10.5 1,749.9
1945 : 1,078.7 61.3 512.3 35.0 4,1 36.0 41.8 11.2 1,820.7
1 : 1,188:8 91.6 u489.0 %0.D> .8 39.0 L48.8 12.5 1,960.8
1947 : 1,161.2 83.8 L420.5 L7.5 35.3 h2.7 k6.4 13.6 1,851.6
1948 : 883.8 62.6 432.0 L46.6 29.9 L43.6 39.7 15.1 1,553.6
1949 :  935.4h  60.7 Lh7.h  50.0 31.9 L2.b 39,5 15.6 1,623.2
1950 : 958.4 52,9 L08.3 50.0 28.7 W46 L42,0 13.7 1,599.0
1951 : 1,110.1 k9.0 k56,1 53.0 26.5 39.5 31.7 13.6 1,779.9
1952 : 1,111.3  47.4 k63.5 50.0 26.3 28.7 30.7 13.1 1,771.hk
1953 : 1,021.8 u48.3 b19.7 L45.0 26.0 30.2 29.3 12.3 1,632.9
1954 : 1,0k2.2 52,0 420.9 50.0 25.9 33.6 29.6 13.0 1,667.5
1955 +  990.7 u48.2 310.6 U47.0 oh.2 33.9 27.7 12.9 1,hk95.k
1956 %/ :  875.2 47.0 309.8 Mh,0 22,4 3.0 19.1 13.3 1,365.1
1957 &/ :  662.9 38.0 307.0 ko.0  18.7 33.7 16.0 13.1 1,129.6

: Percentage Decrease

Average :

1947-49: )

to 1957: 33.3 4.9 29.1 16.7 4.3 214 61.8 11.5 32.6
1956 to :

1957 2h.3  19.1 .9 9.1 16.5 .9 16.2 1.5 17.3

1/ Types 45, 56, and 2k ended in 1939, 1948, and 1949, respectively. 2/
Includes relatively small acreage of Louisiana Perique, type T2. 3/ Subject
to revision. &/ Farmers' intentions as of March 1 except binder, which re-
flects an approximate adjustment for acreage subsequently placed in the

Soil Bank Progran.
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Table 23 .- Tobacco: Yield per acre in the United States, by types,
for specified periods with percentages

e eyt e 2
Period ° cured * : .land | " "Filler Binder . .
111} ¢ 21-2k: 31 TR cured f 1118 ‘51-56 *Wrapper: types

LU 13
.

Cigar

. $ .]__/ : : 35-37 y : 1/ : 6162 :

i Ibs  Ibs s b, Ihs  Ib.  Ibs  ITb.  Ibs
Average: ¢
1924~28 + 676 767 807 781 784 1,340 1,256 1,0L1 765
1929=33 : 707 177 71 683 803 1,035 1,350 1,039 770

1934=38 ¢ 856 811 819 (in 837 1,266 1,L65 95k 865

1939 922 868 931 820 908 1,292 1,536 1,0k 9Lo
1940 : 1,025 888 1,0b5 850 905 1,337 1,530 922 1,036
191 : 905 935 985 775 967 1,97 1,503 939 966
1942 s 1,02) 982 980  7LO 1,037 1,2k9 1,520 963 1,023
1943 : 938 9L3 982 590 972 1,21 1,540 1,04k 96l
19hL : 1,069 1,022 1,189 850 1,116 1,hh0 1,548 1,075 1,135
1945 : 1,088 951 1,127 525 988 1,261 1,518 1,001 1,09L
1946 : 1,137 1,189 1,256 925 1,215 1,k69 1,519 1,000 1,181
1947 £ 1,135 1,031 1,153 795 1,05L 1,h19 1,L95 992 1,138
1948 : 1,233 1,170 1,396 750 1,165 1,566 1,52 998 1,274
19,9 : 1,191 1,189 1,253 825 1,133 1,542 1,51 1,108 1,213

1950 : 1,312 1,102 1,222 800 998 1,L7h 1,5L7 1,130 1,269

1951 + 1,309 1,215 1,355 785 1,197 1,594 1,572 1,098 1,310
1952 : 1,229 1,228 1,L03 805 1,286 1,550 1,532 1,12k 1,273
1953 : 1,2k5 1,013 1,345 900 1,022 1,L68 1,617 1,203 1,261
195, :1,261 1,197 1,586 875 1,317 1,664 1,611 1,26 1,3L5
1955 + 1,k97 1,353 1,513 670 1,284 1,569 1,553 1,213 1,h66
1956 2/ : 1,625 1,501 1,635 875 1,51 1,69h 1,778 1,290 1,598
; Percentage Increase
s Pecte Pet, Pct, Pct, cte Pct, Pcte  Pcte Pcte
Average :
Wh7-L9 ¢
to 19% : 37.0 32,8 29.0 10.8 35,5 12,3 16.k 2.9 32,3
1955 to s
1956 : 806 10.9 801 3006 17.9 800 1’405 603 9.0

1/ Types L5, 56 and 2l ended in 1939, 1948, and 1949, respectively.
2/ Subject to revision,
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Table 2k4.--Cash receipts from tobacco compared with total cash receipts from
all farm comnmodities, selected States and United States, average 1950-54,
annual 1955-56

Average 1950-54 1955 1956

: Cash recelpts Tobacco: Cash receipts:Tobacco: Cash recelpts Tobacco
State e e contage: . centege

. Total Tobacco of . Total, Tobacco of . Total, Tobacco of
: total : : total : :_total

. Mil. Mil. Mil. Mil. Mil. Mil.

: dol. dol. Pct. dol. gdol. Pct, dol. dol. Pet,
N. C 908 487 53.6 935 53k 57.1 950 507 53.4
Ky. 557 217 39.0 522 239 k5.8 528 229 L3.4
S. C 35k 86 2k.3 347 107 30.8 332 91 27.4
Ve. 469 8l 17.9 431 87 20.2 461 8 19.3
Tenn L81 69 1k.3 431 63 14.6 71 78 16.6
Ga. 609 61 10.0 656 72 11.0 655 65 9.9
Conn. 169 24 1h.2 171 24 1%.0 166 21 12.7
Md. 252 20 7.9 231 16 6.9 2kl 17 7.0
Fla. 531 22 L. 626 23 3.7 678 21 3.1
Pa. 173 12 1.6 735 13 1.8 W2 11 1.5
Mass. 194 9 4.6 171 8 4.7 173 T 4.0
Wis. 1,055 T o7 oTh 7 0 1,020 5 5
Ohio 1,021 11 1.1 986 15 1.5 1,012 11 1.1
Ind. 1,074 6 6 991 10 1.0 1,017 7 N
Subtotal 8,47 1,115 13.2 8,207 1,218 4.8 8,449 1,159 13.7
U, s. 1/ .::30,9l+7 1,119 3.6 29,264 1,225 L.2 29,999 1,163 3.9

1/ Other States with relatively small cash receipts from tobacco are
Alabama, Kansas, Louisiena, Minnesota, Missouri, New York, and West Virginia.
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Table 25 .--Tobaceco manufactures: Net sales, net income, and profit ratios, annual

1947-56, by quarters 195456

Net income Profit

As percentage of

Per dollar
: : : : : stockholders' equity
Yezr : Net : : of sales : (annual basis)
an sales : Before : After : : :
quarter : Federal : Federal : Before : After : Before After
tax : tax : Federal : Federal : Federal : Federal
: : tax : tax : tax : tax
+ Million Million Million
: dollars dollars dollars Cents Cents Percent Percent
1947 : 2,6h1 178 109 6.7 L1 16.6 10.1
1948 : 3,081 257 159 8.3 5.2 22.0 13.7
1949 : 3,061 250 156 8.2 5.1 20.2 12.6
1950 : 3,129 281 152 9.0 k.9 21.3 11.5
1951 3,329 294 129 8.8 3.9 21.8 9.6
Current series 1/
1951 : 3,378 295 129 8.7 3.8 21.7 9.5
1952 :+ 3,702 285 120 T.7 3.2 19.8 8.4
1953 : 3,768 338 138 3.0 3.7 22.9 9.4
1954 i 3,672 329 156 9.0 L.2 21.5 10.2
1955 i 3,79 388 183 10.2 4.8 24,2 11.h
1956 T 3,955 L2 197 10.4 5.0 2L.5 11.7
1954 :
1 : 845 72 3k 8.5 k.o 19.1 9.0
2 : 932 81 38 8.7 k.1 21.3 10.0
3 970 93 Ll 9.6 k.5 2h.1 11.4
4 92l 83 40 9.0 4.3 21.3 10.2
1955 :
1 : 860 Th 35 8.6 b1 18.8 8.9
2 : 975 98 b7 10.1 4.8 24.6 11.8
3 : 99k 110 53 11.1 5.3 27.3 13.1
L : 967 106 48 11.0 5.0 26.0 11.8
1956
1 900 87 L1 9.7 k.5 21.4 10.0
2 1,002 105 50 10.5 5.0 25.2 12.0
3 1,026 111 54 10.8 5.3 26.2 12.7
L 1,027 109 52 10.6 5.1 25.4 12.1

}/ Not strictly comparable to the series previously published for 1947-51, but
differences in the current and previous series for 1951 are relatively minor.

Compiled and adapted from Quarterly Financial Report for Manufacturing Corporations,
Federal Trade Commission--Securities and Exchange Commission.
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TOBACCO:
DIFFERENCES BETWEEN EARLY-SEASON AND FINAL ESTIMATES
OF SUPPLY AND DEMAND FACTORS USED IN
MAKING OUTLOOK FORECASTS 1/

by
Hyman Weingarten

SUMMARY

It is well known that the size of farm crops produced each year cannot
be estimated as precisely early in the season as it can be later. During
later months many unpredictable factors, such as hail, excessive rain, and
drought, may cause final production to differ from that expected earlier.

As these events cannot be predicted, the best assumption to make is that
conditions during the remainder of the season will be average.

In assessing a situation, the economic analyst wants at hand the best
estimate of the crop under consideration based on what is known about the
marketing season thus far. Assuming no consistent statistical bias in the
forecasts, the best indication of actual production to a given date is the
figure contained in the report released by the Crop Reporting Board. The
econonic analyst wants also same measure of the relisbility of these fore-
casts. He wishes to know (1) what proportion of the factors that affect
final production is known, on the average, at a given date, and therefore
are reflected in the forecast of the Crop Reporting Board, and (2) what pro-
portion is unknown and hence may affect the final outturn during the remainder
of the season. The basic research report provides measures of this type,
both for the estimates of the Board and for certain other factors, such as
disposable income, that are taken as "given" in price analysis work.

This article summarizes a phase of the research project that was
designed to learn (1) how much successive monthly forecasts of harvests of
several tobacco types differ from the final estimate, and (2) whether early-
season forecasts are statistically biased. Similar analyses were made for
(1) disposable income and (2) forecasts of stocks and disappearance of leaf
tobacco and products.

;/ The complete report may be obtained by writing the Division of Marketing
Information, Agricultural Marketing Service, U. S. Department of Agriculture,
Washington 25, D. C.
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No statistical bias was found in early-season forecasts. As would be
expected, differences between early-season and final figures, on the average,
diminish steadily as the season advances (fig. 1). Figure 2 shows the per-
centage of year-to-year change in the estimate published in May of the
following year that, on the average, can be forecast by making use of each
of the monthly forecasts issued by the Crop Reporting Board in the preceding
year. Only for flue-cured tobacco are year-to-year indications based on the
estimate issued in December closely associated with year-to-year changes in
the estimate issued the following Mey. The December estimate of production
of flue-cured tobacco accounts for more than 99 percent of the year-to-year
variation in the following May estimate. Percentages of variation for other
tobacco types average about 90 percent in December.

Forecasts of stocks of leaf tobacco as of the start of the crop year
and total disappearance appear in certain issues of The Tobacco Situation.
The crop year begins in October for most types of leaf tobacco, but in July
for flue-cured and cigar wrapper tobaccos. As in forecasts for crop harvests,
differences between early-season and final figures at the end of the crop
year, on the average, diminish steadily as the season progresses. With the
exception of Maryland, dark air-cured, and cigar binder tobaccos, changes in
estimates of stocks at the beginning of the respective crop years are asso-
ciated with at least 97 percent of the changes in actual data for the 1946-54
period. For total disappearance, however, relationships based on estimates
issued near the close of the crop year indicate that a percentage of varia-
tion of at least 97 percent occurs only for flue-cured and cigar wrapper
types.

Irrespective of the particular months involved in the crop year,
advance forecasts of probable changes in the level of disposable income from
the preceding crop year account for 85 to 90 percent of the actual variation.

Season average prices for tobacco, by types, are not issued in advance.
Estimates are published by the Crop Reporting Board in the following May and
again in the following December after the receipt of marketing data. No
analyses were made of these prices because differences between these succes-
sive estimates are negligible.

Production Forecasts for Tobacco

The first forecast of production is published by the Crop Reporting
Board in July; similar forecasts are issued monthly thereafter through Novem~
ber. These forecasts are based on estimated acreage and the condition of the
crop or the probable yield expected by producers on the first of the month,
assuming average weather, disease and insect conditions during the remainder
of the growing season. The estimate of production issued in the December
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annual summary report may be considered preliminary for flue-cured tobacco
(types 11-14) and type 62 of the cigar wrapper tobaccos only. The major part
of each of these crops is marketed by December. Marketing for most other
types is far from complete in this month. Consequently, another estimate is
published for all types of leaf tobacco in the following May. With the excep-
tion of type 32, the May figure is the first one to be issued for most tobacco
types based on fairly complete marketings; thus it was selected as the basis
for computation. A revised estimate is published in the report the following
December and a further revision, based on census benchmark data every 5 years,
is made as soon as possible after such data become available.

One way differences between early-season forecasts and final produc-
tion estimates may be studied is in terms of the standard deviations of such
differences. With the kind of data analyzed in this study, the size of the
standard deviation directly indicates the size of the differences between any
given monthly forecast and the following May estimate. g/ On the average,
differences that are greater than the computed standard deviation occur
approximately a third of the time and, in 1 year out of 20, differences are
expected to exceed two standard deviations; differences greater than three
standard deviations are rare.

A July forecast of flue-cured tobacco, for example, was first published
in 1932. Based on data for 1932-5k4, the computed standard deviation of the
difference between this forecast and the following May estimate is T4 million
pounds. In 10 out of 23 years, the actual differences (plus or minus) were
greater than Th million pounds; they were less in the remaining 13 years. In
only 1 out of 23 years was the actual difference greater than 148 million
pounds-~two standard deviations. In no case was the actual difference greater
than three standard deviations. Thus, empirical results for flue-cured to-
bacco roughly approximate what is expected from statistical theory.

For the August forecast of flue-cured tobacco, the standard deviation
of its difference from the following May estimate is 51 million pounds. This
declines to 45 million pounds in September, to 42 million pounds in October,
to 35 million pounds in November, and to 16 million pounds in December. Fig-
ure 1 shows standard deviations in million pounds for the periods 1932-54
and 1946-54., Differences between the two lines do not appear to be statis-
tically significant.

g/ A standard deviation is a measure of the amount of scatter or dispersion
about an average. It is characteristic of a normal distribution that the
average plus or minus one standard deviation ordinarily includes ebout two-
thirds of the observations. In this study, the average difference over a
long period of time is assumed to be zero.
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Total Flue-Cured Tobacco Production

DIFFERENCES BETWEEN EARLY-SEASON FORECASTS
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The usefulness of early-season production forecasts in connection with
price or utilization forecasts may be studied in another way. At any point
in time, some of the factors that affect production are known and may be
included in the forecast. Other factors, such as future weather, are un-
predictable and may cause the final production figure to differ from that
expected in earlier months. By studying early-season forecasts in terms of
percentages of variation explained, an analyst is provided with knowledge of
known proportions of such factors that are reflected in the forecast. In
these analyses, percentages of variation are based on year-to-year changes.

These percentages are shown in figure 2 using a consistent time period for
the various types.

Using monthly forecasts of production for 1932-54, 88 percent of the
year-to-year variation in the following May estimate of production of total
flue-cured tobacco (types 11-14) is associated with the July forecast, but
this percentage increases to 94 in August, 96 in October, 97 in November,
and more than 99 percent in December. The analyses for total fire-cured
tobacco (types 21-23) show that the first forecast in July is associated
with 79 percent of the year~to-year changes in the May production estimate.
This increases to 81 in August, 90 in September, 93 in October and 95 in
December. For burley tobacco (type 31), the July forecast is associated only
with 62 percent of the year-to-year variation in the following May figure;
this increases to 76 by October and to 87 percent by December. The July fore-
cast of production of Maryland tobacco (type 32) is associated also with
62 percent of the year-to-year variation in the following May estimate. How-
ever, this percentage increases to 92 percent by October and remains approxi-
mately at this level through December. Analyses of total dark air-cured
tobacco (types 35-37) for July indicate that it is associated with 81 percent
of the variation in the following May figure. This increases to 90 percent
in October and to 93 percent in December. Percentage adjustments after the
following May estimate have been 1 percent or less, with the exception of
Maryland and total dark air-cured tobaccos. An average adjustment of 5 per-
cent was made with the publication of the revised December figure for Maryland
tobacco, and of 2 percent in the figure for total dark air-cured tobacco when
census data became available.

About 60 percent of the variation in July is associated with the fol-
lowing May figure for cigar filler tobacco (types 41-45). This percentage
rises to 83 percent in October and to 90 percent by December. The first
estimate in July for cigar binder tobacco (types 51-55) is associated with
88 percent of the year-to-year variation in its May estimate; this increases
to 94 by October and to 97 percent in December. Analysis of cigar wrapper
tobacco (types 61-62) shows that only 56 percent of the year-to-year varia-
tion in the following May figure is associated with the July forecast, but
the percentage increases to 73 percent in October, 83 percent in November,
and 90 percent by December. For cigar tobaccos, percentage adjustments
after release of the following May estimate have been 5 percent or less.
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Disposable Income

The Farm Income Branch of the Agricultural Marketing Service usually
prepares for internal use forecasts of disposable income by quarters for about
a year ahead. These forecasts are intended for use by commodity analysts and
other research workers within the Agricultural Economics Division of AMS who
prepare outlook and situation reports. Analyses may be made either for crop
years or for individual quarters.

Crop years for flue-cured and cigar wrapper types begin July 1; all
other types, October 1. The fall forecast of disposable income, usually
made in October, is regarded as an early-season forecast when data are com-
piled on a crop-year basis for either group. Between 85 and 90 percent of
the variation in year-to-year changes in the revised estimate for the crop
year was assoclated with the fall forecast. TFor analyses of individual gquar-
ters, the percentage of variation in year-to-year changes in revised estimates
associated with the forecast change from the preceding year was more than
99 percent for those forecasts made 1 quarter in advance, approximately 90 per-
cent for those 2 quarters in advance, and about 80 percent for forecasts 3 and
4 quarters in advance.

Stocks and Disappearance of Leaf Tobacco and Products

Although timing of release dates for The Tobacco Situation has varied,
four publications are issued each calendar year. The most recent change
occurred in 1954 and, currently, Situations are issued in March, June,
September, and December. Because of such changes, data for these analyses
were compiled on the basis of the first, second, third and fourth issue of
the publication. The recent period, 1946-54, was selected for study.

Methodology for these analyses differs slightly from that given ear-
lier, as early-season forecasts are compared directly with the final estimate;
in the studies referred to previously, advance forecasts were compared with
the following May estimate. In all cases, however, the most recently revised
data as of the time of these analyses are teken as the final estimate for the
respective series.

Two factors reported regularly in Situation issues in the nine years
under study are stocks as of the start of the crop year and total disappear-
ance of leaf tobacco. These are found in the tables on supply and disappear-
ance for each type. Domestic consumption of leaf tobacco is listed also,
but the period for which data are available is shorter. Calendar and fiscal
estimates relating to various tobacco products also appear regularly now,
but these data are not available for long periods either. They include total
output, domestic consumption, and total tax~free removals of cigarettes; total
output, total tax-paid removals, and total tax-free removals of cigars; and
total output of smoking tobacco, chewing tobacco, and snuff. Analyses re-
bPorted here are based on relatively few observations, and for this reason they
Provide only a general notion as to the actual relationships existing between
the variables studied.
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Beginning with the third issue of each Situation, forecasts of stocks
of leaf tobacco, as of the start of the crop year, are given in tables for
individual types. All forecasts before 1954 were made in July or August.
These data are therefore assumed to represent estimations made before the
start of each crop year for all types normally on an October-September year.
For total flue-cured, however, early forecasts represent advance estimation
before release of official stock reports only for the first 3 years of the
series. Beginning in 1949, Situations were issued after the release of the
stock report. Consequently, the flue-cured figure reported in the Situation
in the remaining 6 years was known as of the publication date. Subsequent
paragraphs indicate that this timing arrangement accounts for almost perfect
associations in the analyses for types 11-1k,

The first forecast of total disappearance of leaf tobacco is made just
before the end of the crop year. It appears in the third Situation report
(July or August) for the following calendar year.

In percentage terms, the standard deviations of differences between
the first forecast and final estimate for stocks are moderately large for
Maryland dark air-cured, and cigar binder tobaccos. For the total disappear-
ance series, differences are large for Maryland, dark air-cured, cigar filler
and cigar binder tobacco types. Nevertheless, standard deviations of differ-
ences stay within the range of normal year-to-year fluctuation in all cases.
A similar pattern exists for the various short series referred to above.
Standard deviations as a percentage of averages are large in some cases but
none exceed normal year-to-year variation.

Early-season forecasts on stocks and total diseppearance were studied
also in terms of the percentage of variation of year-to-year changes in each
series that can be forecast by making use of such early estimates. As ex-
pected, the degree of association was more than 99 percent for stocks of total
flue-cured tobacco at the start of the crop year in July. Analyses of total
fire-cured, burley, cigar filler and cigar wrapper tobacco types also suggest
that the first tsbular estimate of stocks in each case is a good forecaster
of respective final estimates. Associated variation was found to be 97 per-
cent or more for each of these four tobacco types. On the other hand, year-to-
year changes in the first forecast of stocks made before the start of the crop
year for Maryland tobacco are associated with 84 percent of the year-to-year
changes in its final figure; for total dark air-cured tobacco, only 75 percent;
and cigar binder, 82 percent. Second estimates in the September or October
issue of the Situation, after the start of the respective crop years, gener-
ally improve these associations. Estimates of stocks given in the next issue
of the Situation in the following January or February are actually tabulated
totals and, as such, differ negligibly from the final figure in all cases.

Data used in the analyses of total disappearance begin with an esti-
mate made in July or August of the following calendar year; this is a few
months before the end of the crop year for most types. For total flue-cured
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tobacco, however, estimates represent data collected just as its season is
drawing to a close. Consequently, more than 99 percent of the year-to-year
variation is associated with the first tabular estimate of flue-cured. TFor
a similar crop-year period, the first estimate for cigar wrapper types
accounts for 95 percent of the variation in its final figure; the next esti-
mate accounts for 97 percent. Results for the remaining types are not as
close. For example, these analyses indicate that the first estimate for
total fire-cured tobacco accounted for 89 percent of the variation in the
final figure. The second estimate increases this to 91 percent. Associations
between changes in the first tabular estimate and changes in the final figure
for other types range between 48 and Tk percent. However, some improvement
in these percentages occurs when the second estimate is made.

Currently, estimates of domestic consumption of most classes of leaf
tobacco are made gt the same time as estimates of total disappearance. Once
again extremely close resulis are indicated for total flue-cured tobacco, as
more than 99 percent of the year-to-~year changes in the final estimate is
associated with changes in the first estimate. For other types, an average
of about 75 percent of the variation in the final estimate is associated with
the first estimate. The second estimate slightly increases these percentages.
Bstimates of domestic consumption of the cigar types are not available for
the full period studied.

Calendar-year estimates for cigarette data (output, domestic consump-
tion, and tax-free removals) are reported for the first time in tabular form
prior to the end of the year. About 90 percent of the year-to-year variation
in the final figure is assoclated with the first estimate of total output and
domestic consumption, and ebout 80 percent is associated with the first esti-
mate of total tax-free removals. The second estimate increases these per-
centages to 99 percent or more for each series. First estimates account for
about 65 percent of the year-to-year variation in the final estimate for
smoking tobacco, about 85 percent for chewing tobacco, but less than 50 per-
cent for snuff. The revision in the following year increases these percent-
ages to more than 99 percent for smoking tobacco and snuff; chewing tobacco
remaing at a level of 85 percent, as in the first estimate. No analyses for
cigars were conducted because of insufficient data.

Fiscal-year estimates are made alsoc for the above series. The first
estimate appears in “the Situation lssued just before the end of the fiscal
year. These estimates indicate that year-to-year changes are associated with
approximately 95 percent of the year-to-year variation in the final figure
for total output and total tax-free removals of cigarettes, and about 90 per-
cent in the case of domestic consumption of cigarettes. The first estimate
for smoking tobacco is associated with approximately 95 percent of the varia-
tion in its final figure. Each of these associations increases to more than
99 percent when revisions are published after the close of the fiscal year.
Insufficient data prevent the study of other series.
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