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Taking into account the mid-June 
price increases for regular and king 
size, nonfilter cigarettes, 1957 prices 
of all cigarettes (excluding tax) at the 
manufacturer level probably will av
erage over 40 percent above 1947-49. 
The recently announced price of regular 
size cigarettes is 3 5 percent above 
1947-49. Since 1\)53 a major factor 
raising the overall average price of 
cigarettes has been the big increase 
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in the proportion of filter tips which 
are higher-priced; also contributing, 
were the price advances on king size 
cigarettes during 1955 and again this 
June. 

The 1956 average price of flue-
cured and burley combined was 22 per
cent above 1947-49. Season average 
prices of flue-cured have been nearly 
level for several years but burley prices 
rose sharply during the last 2 years. 
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STATISTICAL SUIIMARY 

1956 1957 

.nmE l957 

:Last a 
:available 

Item 
Unit or 

base 
period 

.------~------~------~--------~------~------~------~--------' as per-: centage 

I 

Average prices at auctlollfJ t a 
Flue-cured :Cents per lb.: 
Burley :Cents per lb.: 
Mary land :Cents per lb, : 
Fire-cured tCents per lb.: 
Dark air-cured (35-36) :Cents per lb,: 
Virginia sun-cured (37) tCents per lb.t 

Parity prices 
Flue-cured 
Burley 
Maryland 
Fire-cured 
Dark air-cured (35-36) 
Virginia sun-cured (37) 

Parity index Y 
Tax-paid removals 

Cigarettes, small 
Cigars, large 
Chewing and smoking 
Snutf 

Accumulated from Jan, l 
Cigarettes, small 
Cigars, large 
Chewing and ~mokir.g 
Snutf 

Tax-free removals 
Cigarettes, small 
Cigars, large 
Chewing and omoking 

Accumulated from Jan, l 
Cigarettes, small 
Cigars, large 
Chawing and smoking 

Disposable personal 
income y 

rr.deJr of indulltrial 
production 'J/ 

Employment 
Labor force employed 

Exports (!am-sales wt.) 
Flue-cured 
Burley 
Maryland 
Fire-cured 
Dark air-cured 

I 

I I 
1 Cents per lb, : 
:Cents per lb.: 
:Cents per lb.: 
:Cents per lb.t 
:Cents per lb.: 
:Cents per lb.: 

1910-14•100 

BilliOlo 
Million 
Mil. lb, 
Mil. lb, 

Billion 
Million 
Mil. lb, 
Mil. lb. 

Billion 
Million 
Mil. lb, 

Billion 
Million 
Mil. lb. 

1 Bll. dol. : 

I 

I 1947-49-100 I 

Million 
Percent 

Cigar 1 

Mil. lb, 
Mil. lb, 
Mil, lb, I 

Mil. lb. 
Mil. lb. 
Mil. lb. 

Accumulated from begin• : 
ning of IIAl"ketiDg yr. 4/ , 
Flue -cured -
Burley 
Maryland 
Fire-cured 
Dark air-cured 
Cigar filler and binder : 
Cigar wrapper 

General imports, all 
cCilllllOdi ties 
Accumulated from Jan, l 

Mil. lb. 
Mil. lb, 
Mil. lb. 
Mil. lb. 
Mil. lb. 
Mil. lb. 
Mil. lbo 

Mil. dol, 
Mil. dol, 

Sterling area gold and 
dollar reserves 'i/ 1 Mil. dol, 

Stocks of domestic types 
(farm-sales weight) §/ 
Flue-cured 
Burley 
Maryland 
Fire-cured 
Dark air-cured 
Cigar, filler 
Cigar, binder 
Cigar, wrapper 

Mil. lb. 
Mil. lb. 
Milo lb, I 
Mil, lb, I 

Mil. lb. 
Mil. lb. 
Mil. lb. 
Mil. lb. 

Jan. : Feb. Mar. Apr. 1 Jan. I Feb. I Mar. I Apr. 1of a year 
: earlier 

* 
58-3 

c 
37.2 
31.7 
25·5 

53.4 
52.0 
52.4 

30.3 
32·3 

281 

32·9 
453 

11.9 
3.4 

33 
453 
12 

3 

2 
5 

.2 

2 
5 

.2 

143 

62.9 
'95·6 

43.6 
1.7 
2.4 
3.1 

·3 
.4 

420.9 
11.4 

5.8 
ll.4 
1.5 
1.1 
3-0 

1,073 
1,073 

2,149 

2,811 
1,566 

78 
125 

85 
172 
112 

25 

C-1-o-s-e-d 
C-1-o-s-e-d 

-1-o-s-e-d 
35.6 32.4 Closed : 
32.8 C-1-o-s-e-d 
22.0 C-1-o-s-e-d 

53·2 
51.8 
52.2 
35·3 
30.2 
32.2 

280 

30.7 
463 

ll.4 
3·3 

64 
916 

23 
7 

2 
4 

.2 

4 
9 

.4 

143 

62.6 
95·6 

23.5 
2.7 

.2 
4.8 
·1 
·5 

444.4 
14.1 

6.1 
16.1 
2.2 
1.3 
3.4 

2,210 

53.6 
52-5 
52·9 
35·5 
30.5 
32.4 

281 

32.5 
502 

12.6 
3·1 

96 
1,418 

36 
10 

3 
6 

·3 

7 
15 
·1 

280.2 

141 

63.1 
95·7 

23.1 
2.6 

·1 
3·1 

·1 .a 

467.4 
16.7 
6.8 

19·3 
2.7 
1.5 
3·9 

1,102 
3,226 

2,277 

I 
54,0 I 

52.8 I 

52.9 I 

35.8 I 

30.7 I 
32•7 I 

I 
284 I 

I 
30.2 I 
501: 

12.5 I 

3.2 I 

I 

126 I 

1,919: 
48: 
13: 

I 

I 
2: 
5: 

·31 
I 

9: 
201 

1.01 

I 

I 
1431 

I 
64.0: 
96.1: 

I 
27.2: 
1.9: 
1.4, 
1.9. 

·3: 
1.1: 

I 

I 
494.6: 
18.5: 
8.2: 

21.2: 
3·01 
2.2: 
4.3: 

I 
991: 

4,217, 

2,328: 

I 

I 
2,5191 
1, 565, 

691 
165, 

98j 
21~ 
130, 

21, 

* 
63·9 

c 
36.8 
34.8 
35.8 

292 

36.0 
437 

12.1 
3·3 

36 
437 
12 

3 

3 
6 

·3 

3 
6 

·3 

146 

62.6 
95·1 

27-4 
2.7 

·1 
1.7 
1.0 

·3 

326.1 
11-5 

3.8 
8.8 
4.8 
2.4 
2.2 

1,119 
1,119 

2,o84 

3,209 
1,553 

70 
126 
87 

164 
104 

24 

C-1-o-s-e-d 
C-1-o-s-e-d 

-1-o-s-e-d 
33.8 31.4 Closed 
33·3 C-1-o-s-e-d 
32.6 C-1-o-s-e-d 

31·7 
391 

10.1 
2.9 

68 
828 
22 
6 

2 
7 

.2 

5 
13 
·5 

146 

63.2 
95·3 

23.1 
2.0 

·1 
3·3 

.6 

.4 

349.1 
13.5 
4.5 

12.1 
5·3 
2.5 
2.5 

992 
2,lll 

2,147 

56.3 
57·2 
55.2 
38.6 
33·0 
35.4 

295 

33.2 
422 

ll.2 
2.9 

101 
1,250 

33 
9 

2 
4 

·3 

7 
17 
.a 

146 

63.9 
95·7 

378.1 
15.1 

5·9 
14.8 
6.0 
2.7 
2.8 

1,131 
3,242 

2,209 

56·5 
57·4 
55·2 
38.8 
33·2 
35·5 

296 

32.1 
470 

11.4 
3·1 

133 
1,720 

45 
12 

3 
5 

-3 

10 
22 

1.1 

145 

64.3 
96.0 

23.2 
2.4 
2.4 
3.0 
1.0 

.4 

401.3 
17·5 
8.3 

17.8 
1·0 
2.8 
3·2 

1,118 
4,36o 

2,320 

2,770 
1,559 

61 
172 
100 
205 
120 

22 

110 

97 
102 
148 

105 
109 
104 
lOS 
lOS 
109 

104 

lob 
94 
91 
97 

106 
90 
94 
92 

150 
100 
100 

lll 
110 
110 

105 

101 

100 
100 

85 
126 
171 
158 
333 

36 

81 
95 

101 
84 

233 
127 
74 

100 

110 
100 
88 

104 
102 
94 
88 

105 

1/ Prices paid, interest, taxes, and farm wage rates. 2/ Annual rats, •eaoonally adjusted. 3/ SeasODSJJ.y adJusted. 
4/ July 1 for flue-cured and cigar wrapper and October I for otber types, 5/ Held in London.- 6/ Dealers• anu IIIUlUfacturera• hold· 
Ings in United States and Paerto Rico on first da;y or quarter. *Marketillgs negligible. -
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THE TOBACCO SITUATION 

Approved by the OUtlook and Situation Board, June 20, 1957 
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: S\DDIDaz'Y •• • ••••••••• • • • • • • •••• • Outlook and situation--
leaf tobacco (cont'd.) 

Maryland, type 32 ••••••••••• 
Fire-cured, types 21-23 ••••• 
Dark air-cured and sun-cured, . 

:Tobacco products •••••••••••••• 
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:Smoking tobacco •••...••...•.. 
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: Sn.'\lf'f • • • • • • • • • • • • • • • • • • • • • • • • 
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12 
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33-35: 
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:Outlook and situation--
: leaf tobacco ••••••.•••••.•• 22-43 
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:Burley, type 31 ••••.•••••.••• 25-27 

Special article--
Tobacco: Differences 

between e~ly-season and 
final estimates of supply 
and demand factors used in 
mak.izlg outlook forecasts •• 

Lists of tables and charts ••• 
48-55: 
56-58: 

Cigarette output during 1956-57 is ~1nning over 3 percent above 
1955-56. But indications are that utilization of flue-cured and burley--the 
major cigarette tobaccos--has not increased. M::>re cigarettes are being manu
factured per poUDd of leaf tobacco than formerly. Filter tip cigarettes, 
which continue to gain, take less tobacco per cigarette than those without 
filters. The use of processed tobacco sheet and stems and more efficient 
machinery also make it possible to get more cigarettes from a given quantity 
of leaf' tobacco. 

Domestic consumption of flue-cured, the leading cigarette tobacco, is 
estimated at about 715 million pounds for the year ending June 30. This is 
2 percent below 1955-56 and 4 percent below 1954-55· Exports account for an 
average 38 percent of total yearly disappearance of flue-cured tobacco. Dur
ing July 1956-June 1957, exports of flue-cured are estimated at 455 million 
pounds (farm-sales weigb.t)--one-sixth less than in l955-56 but about 6 per
cent above each of the previous 2 years. 

During the October 1956-september 1957 marketing year, domestic con
sumption of burley, the second ranking cigarette tobacco, is estimated at 
481 million poUDds--nearly the same as in 1955-56. Manufactured smoking and 
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chewing tobaccos are outlets of declining iluportance that utilize burley 
tobacco. Burley exports, which usually account for about 6 percent of total 
disappearance, are likely to be moderately lower this year than last. 

Domestic use of M3.ryland tobacco during the current marketing year is 
indicated to be up a little and exports are continuing near last year's high 
level. M::>st Maryland tobacco is used in cigarettes, although it comprises 
only a small percentage of' the average blend manufactured in this country. 
Marketings of 1956 crop Maryland were about three-fifths completed by mid-June. 
Auction prices through that date averaged about 5 percent less than in the 
comparable period of' last year. 

Domestic use of' the fire-cured and dark air-cured tobacco is indicated 
to be larger this marketing year than last despite the moderate declines in 
snuff' and chewing tobacco--the principal products utilizing these types in 
this country. Exports of' fire-cured in 1956-57 are estimated at one-tenth 
lower than in 1955-56 but exports of dark air-cured are well above last year's 
low level. 

Domestic use of' cigar filler and binder types in 1956-57 is indicated 
to be lower than in 1955-56. However, use af shade-grown wrapper appeared to 
be up from a year ago. 

For all types of tobacco combined, exports in the year ending June 30 
are estimated at 545 million poUllds (farm-sales weight)--15 percent lower than 
the heaVY 1955-56 shipments. The larger-than-usual shipments in 1955-56 
partly reflected a build-up of' stocks, particularly in the United Kingdom. 
Tobacco exports during 1956-57 were adversely affected by the high prices for 
certain grades and the less desirable characteristics of' a sizable volume of 
last year's flue-cured crop. 

For the year ending June 30, 1957, cigarette output is estimated at 
near 431 billion--3 percent above 1955-56 and second highest on record. The 
record 1952-53 figure was nearly 437 billion. Although 1956-57 consumption 
in the United States was probably at a new high, the smaller output for ship
ment to overseas forces held total manufactured types below the 1952-53 peak. 

About mid-June, manufacturers raised the prices of no:nfilter tip ciga
rettes. Mmufacturers' prices (excluding the tax) went up about 8 or 9 per
cent. Retail prices for the affected brands mostly increased 4 or 5 percent. 

The fiscal 1956-57 output of cigars and cigarillos in domestic fac
tories is estimated at 5,820 million--slightly above 1955-56. Domestic fac
tories supply about 94 percent of the cigars consumed in this country; 
bonded manufacturing warehouses which use only imported tobacco, Puerto Rican 
factories, and imports from CUba furnish nearly all ot the other 6 percent • 
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The 1956-57 output of smoking tobacco for pipes and "roll-your-own" 
c!garettes is estimated at 70 million pounds--about 5~ percent below 1955-56 
and a new low. 

The 1956-57 outputs of chewing tobacco and snuff are estimated at 
74 and 36~ million pounds, respectively--both about 5 percent lower than a 
year earlier. The rate of decline in chewing tobacco consumption in the past 
2 years was sharper than that of the preceding 5 years. The decline in snuff 
in the past year was a departure from the usually stable level for this 
product. 

Production of nearly all kinds of tobacco will be lower this year than 
last, but for most the carryovers from previous crops are substantial. 

The carryover of flue-cured on July 1, 1957 (beginning of the 1957-58 
marketing year) is estimated at one-tenth above a year ago and a record high. 
However, total 1957-58 supply will be about 5 to 7 percent lower than the 
record 1956-57 level because of the sharply reduced crop. 

The carryover of burley on October 1, 1957 (beginning of the 1957-58 
marketing year) is expected to be slightly less than a year earlier and 4 per
cent below the record figure of 2 years earlier. The carryover plus this 
year's crop, which may be down a little from last year, will provide a total 
1957-58 supply 1 to 2 percent below the 1956-57 level. 

Total supplies of fire-cured, dark air-cured, and Mu-yland tobacco for 
1957-58 are expected to be approximately 5 to 10 percent lower than 1956-57· 

The 1957-58 total supply of the combined cigar binder types may be 
around one-sixth lower than for 1955-56. A sharp cut-back in acreage in the 
Connecticut Valley will reduce this year's outturn to one of the smallest on 
record. Growers of cigar binder types' are adjusting to the reduced require
ment for these types, which has resulted from the development of "manu
factured binder sheet. " 

Indications are that the 1957-58 total supplies of continental filler 
tobacco may be down a little, but cigar wrapper types may be up a little. 

The 1957 crops of flue-cured, burley, Maryland tobacco, and continental 
filler and binder types (except type 41) will receive Government price support 
at 90 percent of parity. The announced minimum levels of price support for 
the 1957 crops were calculated on the basis of 90 percent of the March parity 
levels. It at the begjnning of the marketing year (July 1 for flue-cured and 
October 1 for other types) the applicable tobacco parities are higher than 
when the minimums were calculated, the support levels will be raised. If the 
parities should decline, the minimums would became the actual support levels 
for the 1957 crops. For nearly all types, the announced minimum supports for 
this year's crops are higher than the price support levels in effect for the 
1956 crops. The 1957 price support for fire-cured tobacco will be at 75 per-
lcenti and for dark air- and sun-cured, at 66 2/3 percent of the burley support eve . 
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TOBACCO PRODU<n'S 

Cigarettes 

For the year ending June 301 19571 the number of cigarettes manu
factured is estimated at 431 billion--3. 4 percent above 1955-56 and second 
highest on record. The 1952-53 fiscal year figure was nearly 437 billion. 
Although 1956-57 cigarette consumption in the United states is estimated at a 
new higb--399 billion--the smaller output for shipment to overseas forces held 
total manufacture below the 1952-53 peak. 

During the first third of 1957, cigarette output was 5. 7 percerrt; above 
the same period ot 1956. It seems likely that the calendar 1957 total will 
reach or exceed the 1952 high of 435i billion. The sustained high level of 
personal income nationally and the gradual increase in number ot new smokers 
should produ~e this result. Trade sources pr~ct further gains in filter 
tips--same stating that filter tip cigarettes may account for about four
tenths of all cigarettes in 1957· Although no official statistics are 
available, it is estimated that filter tips accounted for a little less than 
three-tenths ot total output in 1956. 

The increase in cigarette consumption is not reflected in increased use 
of tobacco. In contrast with the pattern for many ye:.ars when most cigarettes 
were of standardized dimensions and fairly uniform weights, today there are 
many brands VBr,JiDs in size, sane of which take less tobacco per unit ot out
put than others. For a long time, cigarette lengths were either 70 milli
meters {regular) or ~5 millimeters (king); in the past year or so, the 
80-lllill:l.meter length has also became important. Circumference of sane brands 
have been reduced to 25 or 25~ millimeters compared with 26 or 26i which pre
vailed tor many years. Filter tip cigarettes, even when 80 or 85 millimeters 
in length, generally require less tobacco than 70-millimeter regular ciga
rettes because of the smaller circumferences and the space occupied by the 
filter material. The cubic space to be filled w:i.th toba.Cco in a king size 
filter ti:p cigarette ( 85 millimeters long, 25~ millimeters circumference) 
would be about 1 percent less than a regular cigarette (70 millimeters long, 
2~ millimeters circumference). It the filter tip cigarette were 80 milli
meters long, it could have about 14 percent less cubic space for tobacco than 
a regular cigarette. Also reducing the raw leaf requirement are the use ot 
tobacco sheet and stems and more efficient machinery, which make it :possible 
to get more cigarettes tram a given quantity of leaf tobacco. 

Cigarette manufacturers raised the prices of nontilter tip cigarettes 
this month. Excluding the excise tax from prices, the increase at the manu
facturer level amounts to 8.7 :percent tor regular size, and 7.8 :percent tor 
kind size brands. Retail :prices which include the Federal tax ( 8 cents :per 
:pack) and applicable state taxes increased about 1 cent per package tor the 
affected brands, or 4 to 5 :percent. 
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Table 1.--Cigarettes: Total output, domestic consumption, shipments and 
exports for specified periods 

• • . . . Domestic Shipments and . Period . Total output . Exports . . consumption 1/: other gj • • - : 
• Biliions Billions Billions Billions . 

Average 
1935-39 . 164.2 157.0 1.7 5.5 . 
1940-44 • 256.9 223.5 27.5 5.8 . 

1946 • 350.0 321.7 6.6 24.1 . 
1947 . 369.7 335.4 11.5 22.8 . 
1948 • 386.8 348.5 13.5 25.2 • 
1949 • 385.0 351.8 13·7 19.5 . 
1950 • 392.0 360.2 17.5 14.3 • 

• . 
1951 418.8 379·7 22.1 16.8 
1952 435·5 394.1 23.6 16.4 
1953 423.1 386.8 20.8 16.2 
1954 401.8 368.7 17.7 15.4 
1955 412.3 382.1 15.2 15.1 

1956 ~ : 424.2 391.6 15.3 15.7 

• Fiscal year • 

Year ending June: 
1953 436.6 396.9 22.5 17.0 
1954 413.6 317·7 19.9 15.6 
1955 407.8 375.2 17.4 15.1 
1956 416.8 387.1 14.5 15.3 
1957 y • 431.0 399.0 16.0 16.0 • 

• . 
1/ As indicated by tax-paid removals. 2/ Mainly to forces overseas, to 

United States possessions, and ships's stores. 3/ Subject to revision. 
JY Preliminary estimate. -

Basic data but not the estimates compiled from reports of the Internal 
Revenue Service and the Bureau of the Census. 

The average cost per pack of cigarettes purchased by consumers in the 
last few years was influenced considerably by increases in many State tax 
rates and the shift towards the higher-priced filter tip brands. For rural 
areas of the country, as a whole, the average price per package of cigarettes 
in March 1957 was 23.4 cents--a rise of nearly 5~ percent in 3 years. The 
recently announced increases will bring the rise to near 10 percent. In the 
same 3-year period, the average rate of tax for States having cigarette taxes 
increased from 3.4 to 3.9 cents per pack. 
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During the first third of 1957, exports of cigarettes were 11 percent 
ahead of those in the sa.me period of 1956. Cigarettes exported in 1956 totaled 
15.7 billion valued at 58.9 million dollars. The 1956 average export value 
at $3.75 per 1,000 was 1 or 2 percent above the previous 2 years and 5 percent 
above 1953. 

Table 2.--Cigarette exports from the United States to leading destinations 
for specified periods 

Country 

: : 

:Average: 
:1949-53: 1954 . . . • 

Mil. Mil. 

: 1,323 Venezuela 
Tangier-Fr. 
Hong Kong 
France 
Svreden 

MoroccG>: 1,755 
100 

1,541 
1,504 

721 
630 
690 

British Malaya 
Pa.na.ma-Canal Zone 
Germany 
Spain 
Belgium 

. . 
: 

. • . • 

518 
605 

564 
7o8 
325 

65 
873 

438 
682 
458 
312 
848 

: 

• . 1955 

Mil. 

1,744 
1,144 

842 
919 
679 

511 
617 
500 
538 
507 

. • 
: 
: 1956 . .y . 

Mil. 

1,953 
1,751 

863 
m 
769 

687 
557 
515 
5o4 
487 

January-April 

: 1956 :y 
Mil. 

588 
379 
270 
188 
249 

225 
163 
125 
160 
112 

: : 1957 as 
1957 :y 

• . 
Mil. 

650 
594 
352 
402 
180 

299 
219 
167 

72 
147 

: percent
age of 
1956 

• . 
Pet. 

lll 
157 
130 
214 
72 

133 
134 
134 

45 
131 

Other countries g/ : 9,831 7,602 7,065 6,853 2,181 2,059 94 
• . 

Total all countries:~l6r,~6~6~7~1~5~,~4~2~6~1~5~,~1~2~6~1M5~,~71~6--~4~,~64~o--~5-,~1~4~1----~lll~---
• • Y Preliminary. gj Includes approximately 90 to 95 foreign destinations in 

recent years. 

Cigars 

For the year ending June 30, 1957, the number of cigars and cigarillos 
manufactured in domestic factories is estimated at 5,820 million--slightly 
above 1955-56. Domestic factories supply about 94 percent of the cigars 
smoked by United States smokers. Nearly 4 percent comes from bonded manufac
turing warehouses, which are located in this country but use only imported 
tobacco. This source now provides close to 235 million cigars annually. Also 
in the current fiscal year, approximately 95 million were shipped from Puerto 
Rico and about 24 million imported, mainly from Cuba and the Philippine 
Republic. For calendar 1957, total cigar consumption is expected to approximate 
last year's 6.2 billion. 

Tax-paid removals, normally, are the principal indicator of consumption 
of cigars made in domestic factories, as distinguished from cigar production. 
Hmrever, because of a change in reporting procedure, figures on tax-paid 



TS-80 - 9 - JUNE 1957 

Table 3 .--Cigars y: Output and domestic consumption for specified periods 

Period 

Domestic 
factories 

Bonded : 
manu

facturing; 
ware

houses 

Imports for 
consumption 

. . . . . 
Total :Ta.x-paid:Tax-free: Tax-paid ;Total y; From 

output :removals :removals: removals Cuba 

Average 
1935-39 
1940-44 

. 
1946 ...•.. : 
1947 •••••• : 
1948 •••••• : 
1949 •••••• : 
1950 •••••• : 

1951 •.•••• : 
1952 ••.••• : 
1953 •••••• : 
1954 •••••• : 
1955 •••••• : 

Mil. 

5,075 
5,450 

5,618 
5,488 
5,645 
5,453 
5,399 

5,594 
5,825 
5,915 
5,820 
5,776 

Mil. 

5,o6o 
5,282 

5,621 
5,460 
5,588 
5,399 
5,365 

5,518 
5,755 
5,820 
5,690 
5,831 

1956 'jj ... : 5, 768 5,896 

Year 
ending 
June . 

1953 .••••• : 5,911 
1954 •••••• : 5,849 
1955 •••••• : 5, 783 
1956 ••.••• : 5' 8o6 
1957 .!t/ ••• : 5' 820 

5,789 
5,736 
5,714 
6,030 
5,800 

Mil. 

13 
199 

26 
41 
38 
46 
47 

85 
102 

90 
89 
82 

72 

94 
101 
82 
74 
74 

Mil. 

66 
105 

125 
124 
l4o 
142 
160 

177 
196 
205 
2o6 
227 

233 

Fiscal year 

203 
199 
222 
231 
235 

Mil. 

192.4 
93-7 

22.2 
12.5 
11.8 
10.9 
11.9 

14.3 
14.6 
16.8 
16.3 
20.3 

22.8 

15.6 
16.2 
16.5 
20.9 
24.0 

Mil. 

3.0 
15-3 

20.1 
9-l 

10.3 
10.2 
11.1 

13.0 
12.5 
13.4 
12.3 
14.7 

18.4 

12.6 
12.6 
12.7 
15.0 
19.0 

From 
Puerto 

: Rico: Tax
paid with
drawals 

in United 
States 

Mil. 

27.4 
11.6 

77.8 
6.2 
5.0 
4.6 

·1 

·1 
1.9 
9-9 

49-5 
84.3 

93.2 

3-3 
30.0 
66.4 
95-0 
95-0 

Y Weighing over 3 pounds per 1, 000 and including cigarillos. 
Y Predominant share of' cigar imports prior to World War II came from the 

Philippine Islands. 
3/ Subject to revision. 
!t/ Preliminary estimate. 
Basic data but not estimates compiled from reports of the Internal Revenue 

Service and the Bureau of the Census. 
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removals for several months in early 1957 cannot be validly compared with 
those of early 1956. Prior to the changed reporting, cigars were stamped and 
counted as tax-paid removals, when moved from factories to inventory warehouse 
of a company. Now, such placements in inventory warehouses need not be repor
ted as tax-paid removals until they leave the company warehouse. In a few 
months, the changed reporting procedure may have been in effect long enough to 
permit valid comparisons of monthly data for adjacent years. 

During the first 10 months of fiscal 1956-57, about 51 percent of the 
cigars retailed at 8 cents or less; 42 percent, at more than 8 and through 15 
cents; and the remaining 7 percent, at higher than 15 cents each. 

Manufacturers' prices for cigars, as indicated by the Bureau of Labor 
Statistics, rose only a little during the last several years. Prices for the 
category designated as ''popular-priced' cigars rose 2 percent between January 
and February of this year. 

Cigars for tax-free outlets now account for about 1 1/3 percent of to
tal output. During the first 10 months of fiscal 1956-57, tax-free removals 
were practically the same as during the comparable period of 1955-56. 

Smoking Tobacco 

Output of smoking tobacco in the year ending June 30 is estimated at 
about 70 million pounds--nearly 5 1/2 percent less than in 1955-56. This is 
a new low but the 4 million pound decline is only about a third as great as 
the sharp drop which occurred from 1954-55 to 1955-56. Smoking tobacco out
put is only 70 percent as much as it was 5 years ago. 

The decline in total smoking tobacco consumption partly reflects the 
waning of "roll-your-own" cigarettes. Cigarette papers for "roll-your'own" 
cigarettes are given away when in packets of 25 or less and are sold and sub
ject to Federal tax when in packets or books of more than 25. From fiscal 
1954-55 to 1955-56 tax-paid withdrawals of cigarette papers fell 10 percent 
and during most of 1956-57 they dropped another 6 percent. The last available 
figure on tax-free papers is for fiscal 1955-56, which showed a 7 percent drop 
from 1954-55. Consumption of "roll-your-own" cigarettes is probably 40 percent 
lower than 5 years ago. 

The bureau of Labor Statistics wholesale price index for smoking 
tobacco rose a little from March to April. The April level was about 4 per
cent higher than 5 years ago. Price advances on a few brands were announced 
in early June. 

Exports of packaged smoking tobacco usually account for 500,000 to 
700,000 pounds a year. 

Much larger quanti ties of manufactured tobacco are shipped in bulk form· 
This includes specially prepared cigarette tobacco, cut or granulated tobacco, 
partially blended tobacco, and shredded tobacco. Exports of bulk manufactured 
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Table 4.--output of manufactured tobacco in the United States for specified 
periods 

: : . Chel>:d.ng : . 
: : 

Period Smoking: . : Snuff . 
: . : Fine- : 

Plug 
. 

Twist Scrap Total . cut . . . . . . . . . 
: 
:Hillion Million Million Million Million Million Ydllion 
:~unds JlC>unds pounds pounds pounds pounds pounds 
: 

Average: : 
1935-39 ••••• : 195.3 56.8 6.0 4.8 43.8 111.4 37.3 
1940-44 ••••• : 176.2 54.8 6.0 4.6 47.9 113.3 40.7 . . 

1946 •••••••••• : lo6.4 51.8 5.8 3.8 46.1 107.5 39.4 
1947 •••••••••• : 104.7 47.3 5.2 3.8 42.2 98.5 39.2 
1948 •••••••••• : 107.6 45.3 5.6 3.2 42.1 96.2 4o.8 
1949 •••••••••• : 108.1 41.9 5.6 2.8 39.6 89.9 40.9 
1950 •••••••••• : 107.7 40.3 5.5 2.7 39.0 87.5 4o.o . . 
1951 •••••••••• : 101.3 39.9 4.6 2.8 39.1 86.4 39.5 
1952 •••••••••• : 96.8 39.1 4.8 2.8 38.2 84.9 38.8 
1953 •••••••••• : 86.6 38.1 4.7 2.9 38.1 83.8 39.1 
1954 •••••••••• : 83.7 36.9 4.9 2.9 36.6 81.3 38.5 
1955 •••••••••• : 80.0 36.5 4.5 3.0 36.0 8o.o 39.2 

: 
1956 y ..•... .. : 71.5 33.0 4.3 2.9 35.5 75.7 37.4 

: 
: Fiscal year 
: 
: 

Year ending : 
June : 

1953 •••••••••• : 92.3 38.5 4.9 2.8 37.5 83.7 38.1 
1954 •••••••••• : 83.1 37.6 4.7 2.9 37.5 82.7 39.0 
1955 •••••••••• : 85.0 36.5 4.8 3.0 36.5 81.1 39.0 
1956 •••••••••• : 74.0 34.0 4.3 2.9 36.1 77.3 38.4 
1957 ~/ •••••••• : 70.0 32.5 4.2 2.8 34.5 74.0 36.5 . . 
~ &~bject to revision. 
Sf Preliminary estimateo 

Basic data but not the estimates comp~led from reports of the Internal Re-
venue Service. 
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tobacco rose from 3 1/4 million pounds in fiscal 1952-53 to nearly 6 2/3 mil
lion in 1955-56. During the first 10 months of 1956-57, exports in this 
classification were only about 6o percent as much as in the same months of 
1955-56. The sharply reduced takings of the Phillipine Republic, Spain, 
Australia, and British Malaya accounted for most of the decline. 

Chewing Tobacco 

OUtput of chewing tobacco in the year ending June 30 is estimated at 
about 74 million pounds--4 or 5 percent below 1955-56. Consumption of chewing 
tobacco has diminished steadily for many years. The rate of decline in the 
past 2 years was faster than in the preceding five. 

The two major categories of chewing tobacco are plug and scrap, account
ing for 44 and nearly 47 percent of the total, respectively. The other 9 
percent is twist and fine-cut chewing tobacco. 

The predominant portion of domestically produced chewing tobacco is 
consumed in this country. The Bureau of Labor Statistics index of wholesale 
prices for plug chewing tobacco rose 12 percent late in 1956--the first sig
nificant change in 5 years. No further change was indicated through April, 
the most recent month for which data were available. 

Exports of chewing tobacco--mainly twist and plug--generally range 
between 1 1/2 and 2 million pounds annually. In fiscal 1955-56, they totaled 
nearly 1 2/3 million pounds and approximately the same figure is indicated for 
the year ending this June 30. Australia and the Philippine Republic are major 
export destinations for chewing tobacco. 

Snuff 

output of snuff in.the year ending June 30 is estimated at 361/2 mil
lion pounds--5 percent lower than in 1955-56. This is a larger fluctuation 
than usual for snuff and might mark the beginning of a downtrend in tbis 
normally stable commodity. Although declining on a per capita basis, total 
snuff consumption stayed nearly level during most years since World War II. 
From 1946-47 through 1955-56, the fiscal year production of snuff varied 
between 38 and 41 million pounds and the average year to year change was only 
2 percent. The estimated 1956-57 output of 36 1/2 is 3 million less than the 
recent 10-year average and the lowest since the mid-1930's 

The Bureau of Labor Statistics wholesale price index for snuff advanced 
only 2 percent in the past 5 1/2 years ending with April. In the latter part 
of May and early June, price increases of about 8 percent were announced by 
two major manufacturers. 
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EXPORTS OF UNMANUFACTURED TOBACCO FROM THE UNITED STATES y 
United States exports of unmanufactured tobacco in the year ending 

June 30, 1957, are estimated at about 490 million pounds--15 percent below the 
heavy 1955-56 shipments. The larger-than-usual exports in 1955-56 were partly 
due to the building up of stocks. Contributing to the recent year's decline 
was the substantial volume of tobacco in last year's flue-cured crop that lack
ed aroma, flavor, and body. For several types, also, the prices of grades 
largely bought for export were comparatively high, tending to discourage 
purchases by certain foreign markets. 

In general, the overall economic factors continue to favor tobacco 
exports. Industrial activity abroad is at a high level. Cigarette consump
tion in numerous countries abroad continued to make gains during 1956. Gold 
and dollar holdings in several important tobacco importing countries increased 
during 1956, although in a few they declined moderately. For early 1957, in
dications are mixed but in general, there were no sharp departures from the 
levels at the end of 1956. 

This country's imports are by far the largest source of dollars to 
foreigners who wish to buy from the United States. General imports in 1956 
were at a record level--one-tenth above the previous high of the year before. 
During the first third of 1957, the general imports into the United States 
were about 3 percent higher than last year's. 

The United states exports leaf' tobacco to about 90 foreign countries 
and their territories. Total imports of tobacco by the countries of the world 
(not including Soviet Union, China, and most other Communist countries) range 
be~Teen 1.2 and 1.3 billion pounds--roughly two-fifths of it supplied by the 
United States. Although the United States is the leading exporter of tobacco, 
it also is an important importer of tobacco--ranking third among the countries 
of the "tvorld. Leaving aside the position of the United states, the 10 ranking 
tobacco importing countries in recent years were (1) United Kingdom, (2) Hest 
Gennany, (3) France, (4) Netherlands, (5) Belgium, (6) Spain, (7) Australia, 

(8) S\dtzerland, (9) Egypt, and (10) Denmark. These 10 countries account for 
aoout 70 percent of the free world's tobacco imports, and with the United 
States added, close to 8o percent. 

Among the top five foreign importing countries, the United Kindom gets 
about a half, Germany, Netherlands, and Belgium each around two-fifths, and 
France approximately a tenth of their total tobacco imports from the United 
States. 

The next five ranking tobacco importers include Spain which gets about 
a tenth; Australia, close to seven-tenths; Switzerland and Denmarl~, around a 
half; and Egypt, roughly a fourth of their total tobacco imports from this 
country. 

--!] Quantities of tobacco in this section are stated in terms of export 
iveight, which is less than the equivalent farm-sales weight. 
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TOBACCO EXPORTS 
MIL. LB. 
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*PRELIMINARY ESTIMATE 

U.S. DEPARTMENr OF AGRICULTURE 

Exports of unmanufactured tobacco for the year 
ending June 30, 1957, are estimated at about 490 mil
lion pounds (equivalent to 545 million pounds, farm
sales weight)--15 percent below 1955-56. The heavy 
shipments in 1955-56 were the largest since 1946-47, 
and partly reflected a build-up of stocks by some 
countries. 

1 

NEG. 3321-57 (6) AGRICULTURAL MARKETING S~RVICE 

Most of the decline in 1956-57 was caused mainly 
by smaller takings of flue-cured tobacco, the most 
important export class. Tobacco exports to some 
countries during 1956-57 were adversely affected by 
high prices for some export grades and the less de
sirable characteristics of a considerable volume of 
last year's flue-cured crop. 

• 
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Table 5 .--United States exports of unmanufactured tobacco by types and to principal importing 
countries for specified periods 

(Declared weight) 

January - April 
Country Average 1955 1956 and 

1949-53 1954 li 11 1956 1957 1957 as 
type : percentage 

.Y 11 of 1956 
-----Million Million Million Million Million Million 

l!Ounds l!Ounds l!ounds l!ounds l!ounds l!ounds Percent 

Flue-cured 392.2 374.8 456.1 420.4 104.2 91.1 87 
Burley 30.0 29.6 31.7 29.2 7.7 7.6 99 
Maryland 7·3 8.7 8.4 12.1 4.5 5.0 lll 
va. fire-cured 

and sun-cured 4.9 4.0 4.4 4.4 2.0 1.7 85 
Ky. and Tenn. 

fire-cured 24.6 20.9 21.4 24.2 9·7 7.9 81 
Green River 2.1 2.1 1.8 1.3 ·5 .6 120 
One Sucker 2.9 .9 1.7 2.4 gj 1.2 
Black Fat, etc. 4.1 4.5 5·3 4.6 1.1 1.1 100 
Cigar wrapper 3·9 3.4 4.2 3.9 1.4 1.0 71 
Cigar binder 3·7 1.7 1.7 3.1 .8 .4 50 
Cigar filler 2.6 .2 .2 .8 ·3 gj 
Perique .1 .1 .1 .1 gj .1 
Stems, trimmings, 

and scrap 4.2 2.7 3·3 3·9 1.2 1.4 ll7 

Total 482.b 423·b 240·3 210.4 133·4 ll2.1 82 

Country of 
destination: 

United Kingdom 151.6 150.0 183.9 156.4 32.5 23.0 71 
France 9.1 12.6 7.9 6.4 2.6 4.6 177 
Belgium 20.8 12.5 25.0 21.8 7.0 5.5 79 
Netherlands 32.9 38.1 31.0 33.0 9.6 5.0 52 
Germany, W. and E. 73.6 43.4 59.2 70.0 24.7 22.9 93 
Portugal 7·3 7.4 6.9 1·9 2.5 3.4 136 
Denmark ll.4 9.6 12.3 12.5 1.8 3·9 217 
Ireland 18.9 14.1 12.8 8.8 1.1 2.6 236 
SWitzerland 12.0 ll.7 10.8 13.8 6.1 5.1 84 
Norway 7.4 7.6 7.8 8.5 2.5 1.9 76 
SWeden 11.5 9.6 11.3 14.4 2.2 2.7 123 
Italy 3.2 3·9 4.5 6.6 1.0 gj 
Hong Kong 4.7 3·5 4.3 3·7 1.2 1.5 125 
Australia 21.7 28.2 31.6 23.2 2.5 5.9 236 
India-Pakistan 5.4 3·5 5.6 4.3 1.1 2.0 182 
New Zealand 6.2 6.6 7.6 7.1 2.3 1.6 70 
Philippine Rep. 17.7 19.5 21.5 2.3 1.3 gj 
Indonesia 10.3 10.3 9.9 17.8 4.4 3.7 84 
Japan 3.8 6.7 17.5 5.8 y 1.3 
Other countries 53-1 54.8 68.9 86.1 27.0 22.5 83 

Total 482.15 423·6 240.3 210.4 133·4 ll2.1 82 

]) Preliminary. 
g) Less than 50,000 lbs • 

Compiled from publications and records of the Bureau of the Census. 
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Next to the United States, the 10 ranking tobacco exporters in 1956 
were Federation of Rhodesia and Nyasaland, Turkey, Greece, India, Brazil, 
Cuba, Yugoslavia, Algeria, Canada, and Dominican Renublic. Three others that 
closely follow are Italy, Indonesia, and Philippine Republic. 

Strong competition for United States flue-cured tobacco exports is 
coming especially from Rhodesia, Canada, and India. Growers of flue-cured and 
other types also are confronted with the increased domestic production of 
tobacco by some importing countries. 

The 1956-57 tobacco crop in the Federation of Rhodesia and Nyasaland is 
estimated at 174 millj?n pounds,--second largest crop on record. Flue-cured 
production, now placed at 145 million pounds, was nearly one-fifth below the 
preceding year's record harvest. Reduction in both acreage and average yields 
contributed to tbe lower outturn. Auction sales of flue-cured, which commenced 
March 12, totaled 40.3 million pounds through May 9· Prices have averaged the 
equivalent of 45! cents a pound, substantially above the average of 37.2 
cents for sales in the comparable 9 weeks of 1956. The higher price is attri
buted to the smaller.size and better quality of the crop currently being mar
keted. 

Exports of Rhodesian Federation tobacco in 1956 at 165 million pounds 
were a third larger than in the preceding year and a record high. Flue-cured 
comprised 139 million pounds--84 percent of the total. Nearly three-fourths 
of total tobacco exports were consigned to ComMonwealth countries, principally 
United Kingdom. The 1956 takings of Wetherlands at 13 million pounds, of 
Belgian Congo at 7 million, and Belgian Congo at 7 million, and Belgium at 
6 million were more than double those of 1955. Quantities ranging from l to 
3! million pounds were exported to Norway, Sweden, Denmark, and Germany. 

Canada will have a sjzable increase in flue-cured acreage this year-
probably about 10 percent over last year. If yields are near the average for 
recent years, the crop may be near 170 million pounds--about 15 million pounds 
greater than in 1956. The largest flue-cured crop produced in Canada was 173 
million pounds in 1954. 

Canada exported 30 million pounds of tobacco in 1956, 95 percent of 
which was flue-cured. The United Kingdom was the principal destination; 1.5 
million pounds went to West Germany; and 1. 2 million to Netherlands. Belgium, 
Denmark, Portugal, and Sweden took smaller quantities. 

In India ne~rly all flue-cured tobacco is produced in the state of 
Andhra Pradesh. About one-half of the tobacco produced in this area is flue
cured. In 1955-56, about 128 million pounds of flue-cured were produced. 
First indications for 1956-57 showed total tobacco acreage in Andhra Pradesh 
to be 3 or 4 percent larger than a year earlier. However, heavy rains and 
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Table 6 • --Flue-cured tobacco, types 11-14: Value per :pound of the exports to selected major 
countries and to all countries, marketing years, for specified periods 

Year : : : : i 
beginning : United: Germa..n;y:Belgium:Nether-:Ir land:De k:A t ali :Indonesia: J Other All 

July 1 : Kingdom: Y ~ : lands ~ e : nmar : us r a: gf : apa.n :countries:countries 

Average: 
1924-28 
1934-38 

1945 
1946 
1947 
1948 
1949 

1950 
1951 
1952 
1953 
1954 

1955 3/ 
1956 7jJ 

Cents 

47.8 
46.4 

55.6 
63·3 
57·2 
53.8 
55·3 

64.0 
66.3 
69.6 
71.1 
73-2 

71.6 
71.8 

Cents Cents Cents Cents Cents 

20.7 
29·3 
32.2 

43·5 
54.5 
57.4 
61.3 
61.9 

63.1 
61.9 

21.7 
14.6 

36.1 
31.8 
28.0 
32-3 
30.0 

36.9 
44.9 
40.9 
40.7 
37·4 

36.5 
43.8 

18.3 
13-5 

40.5 
39·5 
33·9 
33.8 
27·2 

42.9 
44.8 
43.6 
43.1 
43.2 

43.0 
44.3 

37-2 

56.1 
56.6 
55-3 
59·9 
56.3 

62.0 
68.0 
70.1 
69.6 
72-3 

71.6 
71.2 

18.4 
16.0 

50.0 
33·3 
35·7 
53·7 
42.9 

54.2 
57-9 
58.7 
66.3 
63.2 

66.0 
67.8 

Cents 

37·7 
36.3 

54.6 
64.4 
58·4 
69.2 
68.2 

69.3 
74.9 
76.6 
79·5 
79.8 

76.7 
78.4 

Cents 

20.2 

41.1 
39·9 
50.9 
54.9 

6o.7 
64.2 
66.0 
67.9 
67.7 

54.1 
55.4 

Cents 

39-2 
27·5 

78.4 
84.3 
86.7 
90-5 
84.3 

80.5 
88.1 

Cents 

25.5 
~-3 

58.7 
58.3 
52.4 
56.6 
52.7 

72.2 
69.7 
66.8 
68,8 
67-5 

67.6 
72.7 

West Germany after World War II. 2 Netherlands Indies prior to World War II. 3 Preliminary. 
4 July 1956-April 1957· 

Cents 

35-6 
38.4 

55.4 
58.2 
51.4 
50.6 
48.7 

59-7 
64.6 
64.6 
66.9 
67.9 

66.5 
68.7 

Computed from the declared values and export weights as reported in publications of the United States 
Department of Commerce, 

Table 7 • --Burley and Maryland tobacco: Value per pound of the exports to selected major 
countries and to all countries, marketing years, for specified periods 

Burley, type 31 Maryland, type 32 g/ 
Year 

beginning 
October 1 : Germany:Belgium1 

: y : : 
Portugal SWeden Denmark:Nether- All : SWitzer- Nether- France All 

: lands countries: land la.ncl.s countries 

Average: 
1934-38 

1945 
1946 
1947 
1948 
1949 

1950 
1951 
1952 
1953 
1954 

1955 Y. 
1956 'if 

3 

Cents Cents 

24.4 

26.2 
34.9 
36.4 

41.6 
50-3 
56.1 
53-9 
59-5 

60.6 
60.8 

11.7 

32.0 
30.4 
30-7 
32-5 
30.0 

32.2 
32.6 
33-0 
33-1 
34.3 

42.7 
37.1 

Cents 

18.6 

37·4 
32.4 
34-7 
33·7 
33·3 

35.6 
31.8 
33·3 
32-9 
29.6 

34.6 
62.8 

Cents 

36.8 

73·9 
61.3 
59·7 
54.2 
6o.9 

58.6 
71.5 
74-9 
77-4 
76.5 

73-1 
79.4 

Cents Cents 

17.4 

35-7 
35·9 
34.4 
45.6 
38.5 

39.0 
51.0 
48.4 
45.2 
48.1 

52-5 
63.4 

16.0 

36.9 
32.8 
24.7 
36.1 
31.3 

35.0 
43.9 
42.8 
lf2.5 
38.8 

43.2 
44.7 

Cents 

20.5 

40.2 
47.4 
46.7 
43.0 
38.8 

46.1 
52.0 
53-2 
51.9 
54-3 

57.0 
70-9 

Cents 

39-6 

63.2 
73-0 
66.2 
71-4 
74.8 

79-3 
83-7 
82.7 
ao.o 
84.0 

80.0 
81.0 

Cents Cents 

9-5 

55.8 
26.3 
27.0 
26.2 
30.7 

33-7 
29.2 
34.0 
30.7 
37.2 

37.9 
39.4 

35.6 

38.6 
16.2 
18.9 

70.0 

76.7 
J! 

79-2 

79-1 
77.8 

Cents 

23.5 

62.3 
56-9 
49.5 
59.8 
63.8 

64.9 
72.3 
66.5 
61.4 
70.1 

62.8 
61.2 

hio Export. 

Computed from the declared values and export weights as reported in the publicatioDB of the United States 
Department of' CoiiJilerce. 
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Table 8 • - Fire-cured tobacco: Value per pound of the exports to selected major countries and to all 
countries, marketing years, for specified periods 

Kentucky and Tennessee fire-cured, Virginia fire-cured, 

Year types 22-23 y type 2l 

beginning All : All October l 
:France Nether-:Switzer-:Bel ium:United :Sweden NOrliaY: Sweden: United :Germany: 

lands : land : g :Kingdom: coun- :Kingdom: gj : coun-
tries tries 

Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents ~ 

Average: 
1924-28 9·3 25.3 17.2 10.6 23.5 17.6 16.6 31.3 26.9 38.4 32.2 26.7 
1934-38 10.7 15.3 15.7 10.4 19.3 17.9 12.9 23.4 23.2 28.2 24.8 23.0 

1945 32.8 46.0 28.0 32.2 46.2 33·3 34.4 50.3 41.2 48.0 45.4 
19!+6 39·9 35.3 32.0 46.8 42.9 42.0 55.3 53·3 48.0 49.1 
1947 24.0 32·7 41.2 3l.l 39.8 4o.6 51.4 46.0 59.0 62.2 47.4 
1948 31.4 38.2 42.3 34.8 50.0 40.2 37.6 54.1 47.1 58.8 41.3 50.3 
1949 34.9 43.1 47.1 31.5 40.0 42.6 4o.4 50.4 50.1 53.1 49.0 52.2 

1950 36.7 40.5 44.8 32.6 44.9 43.7 39.6 54.7 49.5 48.6 65.9 56.3 
1951 43.1 42.1 39.2 44.2 49.5 45.1 59.2 55·9 68.8 66.1 66.3 
1952 58.5 48.3 55.1 33·7 58.1 51.5 49.3 58.5 61.0 75.3 68.7 63.5 
1953 49.7 48.5 57.6 34.2 68.4 55.0 51.6 62.6 59.1 65.9 73.2 63.2 
1954 46.6 44.5 60.1 36.3 40.1 50.6 51.5 62.1 61.7 74.6 67.8 62.1 

1955 tj 46.6 47.5 59.4 36.2 58.8 52.2 52.5 59.6 54.5 64.8 64.4 61.4 
1956 Tjj 46.4 47.2 55.1 37.6 76.0 57.8 46.7 61.2 63.1 73.2 58.3 63.1 

y Prior. to Horld War II, includes some type 24 which became negligible thereafter. 
\olorld vlar II. 3} Preliminary. lj} October 1956-April 1957 

g) West Germany after 

Computed from the declared values and expor} weights as reported in the publications of the United States 
Department of Commerce. 

Table 9 • - Black Fat and dark air-cured tobacco: Value per pound of the exports to selected major 
countries and to all countries, marketing years, for specified periods 

Black Fat y Green River, One Sucker, 

Year type 36 type 35 

beginning 
October l Gold Nigeria French All United All All 

Coast Africa countries Kingdom countries countries 

Cents Cents Cents Cents Cents Cents ~ 

Average: 
1934-38 21.3 22.9 15.5 18.3 25.6 20.8 9.3 

1945 55.4 56.8 42.2 49.1 39·3 33.1 29.2 
1946 53·9 56.6 43.9 50.8 37.7 -38.6 32.0 
1947 57.3 59·3 42.5 54.7 4l.O 36.8 31.2 
1948 62.4 62.1 40.4 54.9 36.8 32.1 37.6 
1949 63.6 66.2 47.4 60.9 41.6 40.0 54.0 

1950 67.0 67.6 42.2 58.9 40.9 30.4 46.3 
1951 77.2 74.9 44.3 66.2 46.0 49.2 68.6 
1952 84.8 8L4 51.8 76.9 37.5 37.7 69.6 
1953 84.6 80.3 53.2 n.o 5l.l 44.1 46.4 
1954 85.7 81.7 54.4 74.8 45.5 36.0 24.4 

1955 y 86.2 84.1 56.6 79.6 46.8 39·9 42.4 
1956 "'iJ 86.2 85.6 56.6 80.3 6o.6 40.5 27.5 

y Also Dark .African and \Vater Baler. g) Prelilllinary. ~October 1956-April 1957. 

Computed from the declared values and export vreights as reported in the publications of the United States 
Department of Commerce. 
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other unfavorable weather conditions reportedly have adversely affected the 
qua.li ty of the crop. Leading overseas outlets for Indian tobacco last year 
were Britain and China. Other destinations taking significant amounts were 
Aden, Indonesia, Belgium, and Netherlands. 

British Tobacco Situation 

In the United Kingdom, gross clearances from bond are an approximate 
measure of home use and exports combined. Gross clearances during the 9 
months ended March 31, 1957, totaled 229 million pounds--slightly more than in 
the comparable period of 1955-56. About nine-tenths of the gross clearances 
1.Jas flue-cured tobacco. More detailed data available for July 1956-February 
1957 indicate that gross clearances of flue-cured were composed as follows: 
from United States, 53.6 percent; from Rhodesia, 23.4 percent; from India, 
13.0 percent; and from Canada, 10.0 percent. Compared with a year earlier, 
the proportions from Rhodesia and India were up a little and from United 
States and Canada, down a little. 

During July 1956~arch 1957, British home consumption of tobacco was 
nearly the same as a year earlier. About 2 percent more leaf from Common
wealth sources was consumed but this was offset by a 2 2/3 percent decrease in 
the consumption of non-Commonwealth leaf. However, British exports of tobacco 
{largely cigarettes) during July 1956~arch 1957 were 5 percent greater than 
in the same months of 1955-56. Among the leading destinations for British 
manufactured cigarettes, Singapore, Malaya, Hong Kong, New Zealand, Aden, 
Arabian States, and Persian Gulf Establishments took more while Germany, 
Ghana, and Belgian Congo took less than in the same period a year earlier. 

During July 1956-April 1957, the United Kingdom imported 281 million 
pounds of tobacco--11 percent less than in the same period of a year earlier. 
Tobacco imports from the United States, accounting for about a half af the 
total, were 29 percent smaller than in the comparable period a year earlier. 
Imports from the Federation of Rhodesia and Nyasaland were up 46 percent and 
will set a new high for the full fiscal year. Imports from India were 14 per
cent less, but from Canada were 26 percent more than in the comparable period 
a year earlier. 

Stocks of leaf tobacco in the United Kingdom on March 31, 1957 totaled 
a little over 492 mill:ion pounds, compared with 487 million a year earlier 
and 446 million 2 years earlier. More detailed data available for stocks as 
of the end of February 1957 indicated stocks of United States flue-cured at 
257 million pounds--slightly less than a year earlier but over 50 million 
pounds higher than the February figure for the two previous years. Stocks of 
Southern Rhodesian flue-cured as of February 28, 1957 were 14 percent larger 
than as of that date in either 1956 or 1955. stocks of Indian flue-cured we-re ,. 
up a little, but stocks of Canadian flue-cured were moderately lower than a 
Year earlier. British stocks of air- and sun-cured from India and Nyasaland 
were 13 percent lower, and stocks of oriental tobacco from Turkey and Greece 
were 19 percent lm-rer than at the end of February 1956. Stocks of Nyasalend 
fire-cured tobacco were 4 percent larger than a year earlier. 
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Table lO .--United Kingdom tobacco: Imports, stocks, clearances, and exports 
for specified periods 

• Imports J:/ . . . 
: 

----------------
Gross clearances 

from bond ;u' . . 
: From : : : : Exports 

: Ti' :Common-: :Stocks: Non- : ... : :of manu-
: ... rom : alth : :D ~,: r :Freier-: • 
:U. s.; ·vre :Total: ec._..._ .• pre:.er- :ential :Total /actured 
: y :t~~~- : ; en~7a1 : f:./ : : tobacco 

Period 

: ~ f:./~ ; :- ~ : 
: ¥.il. Mil. 
: lli.. lb. 

Average : 
1934-38: 213 57 
1939-45: 182 63 

1946 
1947 
1948 
1949 
1950 

: 
: 366 62 

201 82 
172 97 

: 154 ll9 
: 144 146 

1951 212 131 
1952 67 lh3 
1953 174 127 
1954 160 139 
1955 : 179 149 
1956 w : 160 146 

July-
April : 
1954-55: 150 135 
1955-56: 199 102 
1956-57: ll-J.2 132 

11il. Mil. Mil. 
1b. lb. lb. -
275 497 185 
255 310 215 

433 383 
296 384 
281 390 
302 419 
306 445 

355 498 
224 430 
316 452 
312 468 
3!V-~ 507 
318 522 

261 
235 
204 
190 
180 

183 
172 
167 
168 
173 
173 

296 5/4h6 6/127 
313 ~/487 b/131 
281 2/492 2/131 

1/ Unma.mfactnred tobacco. 

Mil. Mil. 
lb. . lb. 

47 232 
62 277 

61 
57 
67 
81 
91 

104 
108 
116 
122 
125 
127 

322 
292 
271 
271 
271 

287 
280 
283 
290 
298 
300 

6/ 90 6/217 
b/ 96 '6/227 
"§/ 98 £/229 

11il. 
lb. 

39 
27 

55 
52 
45 
47 
43 

51 
47 
h5 
L1. 
L4 
45 

36 
36 
37 

• . . . 
:ae-exp:>rts 
"of unmanu
: factured 

tobacco : 

. . 
Mil. 
lb. 

12 
5 

7 
1 
1 
2 
4 

7 
12 

9 
h 
4 
3 

3 
3 
2 

~/ Since 1946 the full duty rate on tobacco from the United States and other 
nonpreferential areas has been about 3 percent above the preferential rate on 
tobacco from Commonwealth areas. In the prewar period, the full duty rate was 
over 25 percent above the preferential rate. 

'JI Largely ~td..thdrawals for manufactures for home use and export. 
~ Subject to revision. 
7J/ March 31 • 
£/ July-March • 

Compiled from the Annual Statement of Trade and Accounts Relating to Trade 
~Navigation 2£ the United Kingdom.---- --
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Table 11.- United states imports for consumption of unmanufactured tobacco, 
from principal supplying countries, for specified periods 

(Declared weight) 
J anu.a.ry -A:Qril 

Classification . . 
and country 'Average' 

1954 : 1955 1956 1956 : l957 1957 as 
of origin :1949-53: y y : y percentage . . 

of 1956 
Mil. Mil. Mil. Mil. Mil. Mil. 
lb. lb. lb. lb. lb. lb. Pet. 

Cigarette leaf 
Unstemmed.: 

Turkey 46.3 56.0 57·7 61.5 20.9 20.1 96 
Greece 10.8 15.6 17.9 18.9 6.1 7.2 118 
Syria 3·7 2.9 2.4 1.6 .6 ·3 50 
Italy ·9 1.9 1.5 1.8 .5 .4 8o 
Cyprus .2 .2 ·3 ·5 .2 .2 100 
Yugoslavia -5 2.3 1.5 2.9 ·7 1.2 171 

Total gj 13·4 12·3 83.1 88.0 22.0 22.ti 102 

Cigar leaf (filler) 
Cuba: 

Stemmed 10.7 9.1 8.8 9.2 3·3 3.0 91 
Unstemmed. 4.1 4.7 5.0 3·8 l.l ·9 82 

Philippines, Rep.: 
Stemmed .6 'jj 0 .4 'jj .1 
Unstemmed .2 0 0 ·5 ·5 .o 

Total gj 12.0 13·2 13.8 13·2 2·0 4.0 80 

Scrap: 
Cuba 6.6 9-7 9.4 11.3 3.6 3·9 108 
Philippines, Rep. .8 1.4 2.5 5.6 1.2 2.3 192 

Total gj 1·2 11.1 n.8 17.0 4.8 b.2 122 

Cigar wrapper (unst.): 
Indonesia .7 .4 ·3 .l .l .2 200 
Cuba ·3 .5 .5 .6 .2 .l 50 

Total gj l.O ·9 .8 .:z -3 ·3 iOO 

Stems y 
'jj .6 .8 Cuba .6 .2 .5 250 

United Kingdom ·3 .6 .5 ·5 .2 .l 50 

Total gj ·1 1.2 l.l 1.3 .4 .b 120 

Total imports 98.2 106.4 111.2 120.9 39·5 40.7 103 
: 

Y Preliminary. gj Includes relatively small quantities from other countries not 
separately listed. if Less than 50,000 pounds. 1j} Not cut, ground, or pulverized. 

Compiled from publications and records of the Bureau of the Census. 
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UNITED STATES IMPORTS AND STOCKS OF FOREIGN GROWN TOBACCO g} 

Imports of foreign grown tobacco into the United States in January
April 1957 at 41 million pounds were 3 percent more than in the same period 
of last year. Cigarette leaf imports comprised about three -fourths of the 
total and were up by 2 percent, attributable to increased receipts from 
Greece and Yugoslavia. Stocks of foreign grown cigarette and smoking tobacco 
in this country on April 1, 1957 totaled 175 million pounds, nearly one-fifth 
less than the relatively large holdings of a year earlie~. 

Less cigar leaf (filler) was imported in the first 4 months of 1957 
than in the same period of 1956, but imports of scrap, also largely used in 
cigars, were up 29 percent. Stocks of Cuban tobacco in the United States on 
April 1, 1957 amounted to 16 million pounds, 7 percent less than a year ear
lier. Imports of tobacco (mainly scrap) from the Philippines during the first 
third of 1957 were over two-fifths above the already comparatively lar~e 
amounts in the same period of 1956. Stocks of Philippine tobacco at 72 mil
lion pounds were more than double last year's holdings, and the largest 
April 1 stocks since 194o. The stocks of Indonesian tobacco at about 
88,000 pounds were equal to about three-fifths of holdings on April 1, 1956. 
Imports of stems (not cut, ground, or pulverized) from Cuba during January
April 1957 totaled 508,000 pounds compared 166,000 pounds in the same months 
of 1956. 

OUTLOOK AND SITUATION FOR TOBACCO LEAF 

Flue-Cured, Types 11-14 

1957-58 Supplies 

This year's flue-cured acreage, which is about one-fourth less than in 
1956, is the smallest since 1932 and the second smallest since 1922. Acreage 
allotments vrere reduced one-fifth below last year and about 6 percent of the 
allotted acreage has been placed in the acreage reserve of the Soil Bank. 
Yields per acre are expected to average lower than last season' s exceedingly 
high figure. The Government price support discounts placed in effect on 
certain high yielding varieties which lack flavor and aroma will have the 
effect of reducing the overall average yields. This year's outturn is likely 
to range between 925 and 1,000 million pounds--30 to 35 percent lower than 
in 1956. 

Carryover of flue-cured on July 1, 1957 is estimated at 2,510 million 
pounds--about one-tenth larger than a year ago and a record high. Carryover 
plus this year's sharply reduced crop will provide a total 1957-58 supply of 
roughly 3,435 to 3,500 million pounds--5 to 7 percent less than the record 
1956-57 level. 

?) Imports of tobacco for comsumption are on a declared-veight basis, and 
stocks are on an unstemmed.-equivalent. basis. 
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With the much smaller crop in prospect, considerably less flue-cured 
will go under Government loan this year than the exceptionally large amounts 
during 1956 and 1955· 

Domestic ~ ~ Exports 

During the marketing year just ending (July 1956-June 1957), the 
domestic use of flue-cured is estimated at about 715 million pounds--a little 
lower than in 1955-56. The number of manufactured cigarettes, the main outlet, 
rose about 3 percent. The increasing proportion of filter tips which require 
less tobacco per cigarette than nonfilter tips, the use of 11processed sheet, 11 

and improved machinery ba.ve aided manufacturers in turning out more cigarettes 
per pound of leaf tobacco. 

Exports of flue-cured during July 1956-June 1957 are estimated at 
455 million pounds (farm-sales weight)--about one-sixth less than in 1955-56 
but 6 percent above each of the two previous years. Approximately ll percent 
of all 1956-57 flue-cured exports was P. L. 48o foreign currency sales, com
pared with 12 percent in 1955-56. 

During the first 10 months of the 1956-57 marketing year, exports of 
flue-cured to the United Kingdom (accounting for nearly two-fifths of the 
total) were 29 percent lower tba.n :i.n the corresponding period of' last year. 
At that time, substantial shipments were made under P. L. 48o to build up 
stocks. The July 1956-April 1957 exports to Germany (second ranking outlet, 
accounting for over one-tenth of the total) were ll percent less than in the 
same months of a year earlier. The next 7 ranking outlets were Australia, 
Netherlands, Indonesia, Belgium, Sweden, Denmark, and Ireland. Takings of' 
Australia, Netherlands, Belgium, and Ireland during the 10 months ranged from 
about 14 to 26 percent lower than a year earlier. However, takings of' In
donesia and Sweden increased by over 50 percent, and of Denmark by about a 
tenth. Last year the Philippine Republic was the sixth rankin.g export outlet, 
but this country is now in a surplus position and very little '->'aS shipped 
there in 1956-57· 

Among other important destinations, Tba.iland, Indochina, Switzerland, 
India, Pakistan, Hong Kong, France, Italy, and Taiwan took more flue-cured in 
July 1956-April 1957 than in the same months of a year earlier. Smaller 
quantities than a year earlier went to Japan, Finland, New Zealand, Egypt, 
Norway, Austria, and Spain. None was reported going to Korea in contrast to 
the sizable shipment a year earlier. 

Same foreign users of' United States flue-cured expressed great concern 
about the desirability of much 1956 crop flue cured from the standpoint of 
aroma, body, and flavor. Also, prices of certain grades of flue-cured that 
are usually exPorted were subject to upward pressure in the last 2 or 3 
seasons, as domestic companies bought more heavily in these grades. Reported-
4r, such grades are especially suitable for blends used in the filter tip 
cigarettes • 
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Table }2.--Flue-cured tobacco, types 11-14: Domestic supplies, disappearance, 

season average price, and price support operations for specified periods 
(Farm-sales weight) 

: od t• : Stocks, Disappearance 1Z : Average 
Year :Pr uc 1on: Jul 1 Supply . =nanestic :Exports: price . Total : : y . . : : :per ;eound 

: Mil. lb. Mil. lb. Milo 1bo Mil. lb. Mil. 1bo Mil.1b. ct. 
Average: 

1934-38 .... : 741 845 1,586 704 338 366 22.9 
1941-45 .... : 902 1,349 2,251 992 617 375 38.5 

1946 ......... : 1,352 1,147 2,499 1,212 659 553 48.3 
1947 ......... : 1,317 1,287 2,604 1,054 695 359 41.2 
1948 •.......• : 1,090 1,550 2,640 1,102 720 382 49.6 
1949 ......... : 1,115 1,538 2,653 1168 729 439 47.2 
1950 ......... : 1,257 1,485 2, 741 1:185 757 428 54.7 . . 
1951 ......... : 1,453 1,557 3,0ll 1,279 777 502 52.4 
1952 ......... : 1,365 1,731 3,096 1,244 828 416 50.3 
1953 ......... : 1,272 1,852 3,124 1,209 778 431 52.8 
1954 ......... :- 1,314 1,915 3,229 1,173 744 429 52.7 
1955 ......... : 1,483 2,056 3,539 1,281 728 553 52.7 

: 
1956 ?) ....... : 1,423 2,258 3,681 51.5 

. :Placed under Government Ioan: Remaining in . . Parity . Price . . •· Government loan . . . . Percentage . 
: price 11 :support : Quantity of crop stocks on . level May 31, 1957 ~ . 
: ct. ct. Mil. lb. Pcto Milo lbo . . 

1946 ......... : 35.7 32.1 66.5 4.9 0 
1947 ......... : 44.4 4o.o 232o3 17.6 0 
1948 ••••e•~••= 48.8 43.9 106.1 9~7 0 
1949 •.......• : 47.2 42.5 103.5 9.3 0 
1950 ......... : 50.0 45.0 77.6 6.2 0 

1951 ......... : 56.3 50.7 142.2 9.8 0 
1952 ......... : 56.2 5o.6 5/165oO 12.1 16.5 
1953 ......... : 53.2 47.9 - 151.4 11.9 16.3 
19.54 ......••• : 53o2 47o9 130.2 9.9 44.4 
1955 . 53.7 48.3 298-9 20.2 255·7 . . . . . . . . . . . . 
1956 ........ . : 54.3 48.9 319-9 22.5 314.8 
1957 •.••••.•• : 56-3 §/5o.·r 

Total .•.••. : 1,793.6 641.1 
1/ Year beginning July lo 2/ Subject to revision. 3/ As of applicable date when 

support level was computed. Ii/ Actual loan stocks on a packed-weight basis average 
about 11 percent less than these farm-salas weight figures. 5/ An additional 
78.4 million pounds under option to British manufacturers were pledged for CCC 
loans, but were purchased and shipped by mid-1953. §/ Minimum--subject to upward 
revision if parity price is higher as of July 1. 
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Prices 

Growers received an overall average of 51.5 cents per pound for the 
1956 crop--2 percent lower than in each of the previous 2 seasons • In the 
earliest belt to open, Georgia-Florida, type 14, a large proportion of grade 
prices averaged above a year earlier--with particularly sharp gains for non
descript and some medium-and low priced leaf and lug grades • In the Border 
Belt, type 13, and the Eastern Belt, type 12, prices increased over a year 
earlier for nUll'.terous leaf, smoking leaf, and nondescript grades, but generally 
declined for cutters, lugs, and primings. In the Middle Belt, type ll (b) 
and Old Belt, type ll (a), the prices for all except a few grades tended to 
be lower in 1956 than in 1955. 

On April 26, the Department of Agriculture announced 50.7 cents per 
pound as the minimum level at which the 1957 flue-cured crop would be support
ed. Last season's support was 48.9 cents • The actual level of 1957 price 
support will be 50.7 cents or 90 percent of the July l parity price, which
ever is higher. Since the minimum support was calculated, the parity price 
for flue-cured has risen slightly, and 90 percent of the May parity was 50.8 
cents per pound. 

Three varieties of flue-cured, Coker 139, Coker l4o, and Dixie Bright 
244, will receive Government price support at only one-half the rate by in
dividual grades as other varieties. The specified varieties are considered 
low to lacking in flavor and aroma and generally of light body. There will be 
warehouse floor identification of the less desirable varieties to differentiate 
them from the acceptable varieties. Auction warehouses will use basket tickets 
that will make the necessary distinctions and rigidly enforce the 50 percent 
discount in price supports on the less desirable varieties. 

Burley, Type 31 

1957-58 Supplies 

This year's burley acreage is indicated to be slightly lower than in 
1956 and the lowest since the mid-1930's. Acreage allotments total about the 
same as last year but about 2 percent of the allotted acreage has been placed 
in the acreage reserve of the Soil Bank program. If yields per acre should 
average about the same as the recent 3-year average, the 1957 crop would 
approximate 485 million pounds--4 percent less than last year. The average 
Yield per acre in 1956 was a new record high--8 percent above 1955 and 3 per
cent above the previous peak in 1954. 

The carryover on October 1, 1957, the beginning of the 1957-58 marketing 
Year, is expected to be around 1, 295 million pounds--slightly less than on 
last October l and 4 percent below the record October 1, 1955 figure • If the 
1~57 crop turns out to be about 485 million pounds, the 1957-58 total supply 
Wlll approximate 1,780 million pounds--1~ percent less than for 1956-57 and 
nearly 5 percent below the peak 1954-55 figure. 
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Tablel3.--Burley tobacco, type 31: Domestic supplies, disappearance, season average 
price, and price support operations for specified periods 

(Farm-sales weight) . DisaE,Eearance 1/ : Average . Stocks, 
year :Production: Oct. 1 : Supply . 

=nomestic'Exports: peprice d . Total 
t : : : : rpoun 
: Mil. lb. Mil. lb. Mil. lb. Mil. lb. Mil. lb. Mil.lb. ct. 

Average: : 
1934-38 .... : 287 701 988 314 302 12 22.2 
1941-45 .... : 448 730 1,178 437 424 13 4o.o . . 

1946 ......... : 614 853 1,467 526 476 50 39.7 
1947 ......... : 485 941 1,426 524 496 28 48.5 
1948 ......... : 603 902 1,505 531 489 42 46.0 
1949 •......•• : 561 974 1,535 535 494 41 45.2 
1950 ......... : 499 1,000 1,499 518 488 30 49.0 .. . 
1951 •......•• : 618 981 1,599 538 506 32 51.2 
1952 .•......• : 650 1,061 1,7ll 548 519 29 50.) 
1953 ••......• : 564 1,163 1,727 529 ~~ 35 ~§:~ 1954 ......... : 668 1,198 1,866 519 33 
1955 ......... : 470 1,347 1,817 516 482 34 58.6 

1956 sL ....... : 506 1,301 1,807 63.5 
: . . 
. . Price :Placed under Government loan: Remaining in . . 

Parity :support : Percentage Government loan 
: price 2J : level : Quantity of crop : stocks on 

May 31, 1957 4/ . ct. Ct. Mil. lbo ~ Mil. lb. . 
1946 ......... : 37.3 33.6 147.8 24.1 0 
1947 ........• : 44.8 40.3 37.7 7.8 0 
1948 ......... : 47.1 42.4 96.7 16.0 0 
1949 ......... : 44.8 40.3 39.1 7.0 0 
1950 ......... : 50.8 45.7 44.2 8.9 0 

t 

1951 ........• : 55.3 49.8 91.3 15.7 16.1 
1952 •.......• : 55.0 49.5 103.9 16.0 8.2 
1953 ...•.••.• : 51.8 46.6 102.1 18.1 44.6 
1954 ••.....•• : 51.5 46.4 221.4 33-1 151.6 
1955 ......... : 51.3 46.2 73.1 15.6 73.0 

t 

1956 . 53.4 48.1 6.0 1.2 5.7 . . . . . . . . . . 
1957 ••• II' ••••• t 57.2 5/ 51.5 

Total : 969.3 299.2 
1/ Year beginning october 1. 2/ Subject to revision. lf As of applicable date 

when support level was computed.4/Actual loan stocks on a pack,ed-weight basis average 
about 11 percent less than these -fann-sales weight figures. 2./ Minimum - subject to 
upward revision if parity price is higher as of October 1. 
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During the year ending September 30, 1957, domestic use of' burley seems 
likely to be about 481 million pounds--almost the same as in 1955-56. Ciga
rettes are the main outlet, but pipe and chewing tobacco also take same burley. 
The increase in the number of' manufactured cigarettes apparently is not matched 
by a commensurate increase in use of' f'arm-sales weight leaf'. Outputs of pipe 
tobacco and plug chewing continue to decline and presumably are utilizing less 
burley tobacco than a year ago. 

Exports of burley in 1956-57 seem likely to be near 31 million pounds 
(farm-sales weight) compared with 34 million in 1955-56. The relatively high 
1956 crop prices made it difficult for some foreign buyers with limited dollar 
resources to purchase desired amounts. Also, sufficient quantities of' partic
ular grades reportedly have not been available. During the first 7 months of 
the current marketing year, exports of' burley were 5 percent lower than in the 
same period a year earlier. Germany: SWeden, and Mexico were the 3 leading 
outlets; accounting for 55 percent of the total. German and SWedish takings 
were up 7 and 31 percent, respectively, and shipments to Mexico increased 
50 percent. Portugal and Belgium are usually two top ranking export outlets 
for burley. During October 1956-April 1957, Portuguese takings equaled those 
of a year earlier but Belgium took only a fourth as much as a year ago. There 
were sizable declines also in the shipments to Netherlands, Norway, Egypt, 
S1rltzerland, and Philippine Republic. On the other hand, exports increased to 
France, Denmark, Hong Kong, Uruguay, and Spain. 

Prices 

Growers received a record average of 63! cents per pound f'or the 1956 
crop--8 percent more than for the 1955 crop and 25 percent above the 1950-54 
average. The price average was at a record high in each of' the burley pro
ducing States. 

On April 26, the Department of' Agriculture announced 51.5 cents per 
pound as the minimum level at which the 1957 burley crop would be supported. 
The 1957 minimum is 7 percent above the 1956 price support and above all 
previous years. The actual level of the 1957 support will be 51.5 cents or 
90 percent of the October 1 parity price, whichever is higher. Since the 
minimum support was calculated, the parity price f'or burley has risen. Ninety 
percent of the May parity is 51.7 cents per pound. 

The 1956 burley placed under loan was only about l percent of' the crop-
a marked contrast with the relative quantities f'or the 10 previous seasons. 
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Maryland, Type 32 

1957-58 Supplies 

This year's acreage of Maryland tobacco is indicated at about one-tenth 
beloiv that. of 1956 and will be the smallest since 1945. The acreage allotments 
for most farms were cut 10 percent below 1956. Even so, the total number of 
acres allotted exceeds the acreage that will be grown this year. About one
eighth of the allotted acreage was placed in the acreage reserve of the Soil 
Bank program. 

If yields per acre should equal the recent 5-year average (adjusted 
for the low 1955 figure), this year's crop probably would be near 35 million 
pounds--approximately one-tenth smaller than the estimated 1956 production. 
It may be the smallest since 1945, except for the storm-reduced 1955 crop. 

A 35 million pound crop plus a carryover next January l that is likely 
to be near 69 million pounds will provide a total supply of lo4 million · 
pounds, or approximately 4 million lower than for this year. 

Domestic Use and Exports 

Domestic use of Maryland tobacco during October 1956-September 1957 is 
estimated at around 27 million pounds--1 to 2 million more than the unusually 
low 1955-56 figure. Cigarettes are the major outlet for l4aryland tobacco, 
although some grades are used in cigars. 

. Exports of Maryland tobacco seem likely to be 12 to 13 million pounds 
(farm-sales weight) in the current marketing year. Last year's exports at 
12.9 million were largest for many years. During the first 7 months of the 
1956-57 marketing year, exports about equaled the period a year earlier and 
were well above the comparable figure ·for previous years. As usual, the lead
ing outlet was Sivi tzerland, accounting for over one-half of the total; however, 
Swiss takings vrere down 14 percent from those in the same months of 1955-56. 
West Germany, the second ranking outlet, took about a fifth of the total 
shipments during October 1956-April 1957 and nearly double those of a year 
earlier. Exports to Belgium and Spain were up a little and to Tunisia, 
about the same. France took a sizable amount in contrast to none in the same 
7 months of the previous year. Less went to Netherlands and Austria-Trieste 
took much less than the substantial amount going there last October-April. 
In April, a substantial amount of Maryland tobacco was shipped to Portugal-
normally not an outlet for this type. 

1f For marketing quota purposes, the carryover and total supply of Maryland 
tobacco are calculated as of January 1, falling within the marketing year-
the 12~onth period, October l through September 30. Disappearance is cal
~Jlated on the October-September basis. 
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Table14.--Maryland tobacco, type 32: Domestic supplies, disappearance, season 
average price, and price support operations for specified periods 

(Farm-sa]-~~~ight) 
StockS Disaj)piarance Y : Average . : . . . 

year :Production:following: Supply . : . : : price . Total :Domest~c: Exports :per pound : :Jan. 1 17: : 
: }hi. IE. M~I. Io"': Mii .. IE. Mil~ ih. Milo Ibo Mil. lb. Gto 

Average: t 

1934-38 .... : 27.5 38oh 65.9 26.5 21.1 5.4 19.7 
1941-45 .... : 29.4 Ll..l 71.5 29.7 27.1 2.6 48.9 

1946 ••.•....• : 46.2 32.4 78.6 34 .. 0 28.3 5.7 44.5 
1947 ........ .,. : 37.8 44.9 82.7 34.3 27 .o 7.3 42.8 
1948 ......... : 35.0 46.9 81.9 37.0 27.7 9.3 54.4 
1949 ......... : 41.2 45.5 86.7 35.4 28.0 7 .. h 48.3 
1950 •........ : 40.0 53.4 93.lr 35.5 27.1 8.4 48.2 . . 
1951 ......... : 41.6 59.3 100.9 33.3 26.7 6.6 44.8 
1952 ......... : 40.2 64.9 105.1 40o3 32.5 7.8 48.8 
1953 ·········= 4o.s 65.4 105.9 36.h 28.4 8.0 54.5 
195h ......... : 43.8 68.6 112.4 36.1 27.9 8.2 4o.3 
1955 .....•.•. : 31.5 77.5 109.0 38.6 25.7 12.9 50.8 . . 
1956 J! ....... : 38.5 69.7 108.2 

:Placed under Goverrunent loan: 
Parity : Price : 

price !:/ : support : 
level 

Remaining in 
Government loan 

stocks on 
May 31, "i957 2/ 

1946 
1947 
1948 
1949 
1950 

1951 
1952 
1953 
1954 
1955 

1956 
1957 

. . 

., . 
·········= ......... : ......... : 
••....••. : 
•••••••eCI: 

.......•• : 
·········= ......... : ......... : . . . . . . . . . . . 

t . . . . . . . . . . . ......... : 
: 

ct. ct. 

30.0 
36.2 
48.8 
46.5 
56.5 

60.6 
58.5 
.56.0 
53 • .5 
53.1 

52.2 
53.1 

27.0 
32.6 
43o9 
41.8 
48.6 

6/ 
o/ 

50.4 
6/ 
y 

47.0 
§./47.8 

Quantity 

Mil. lb. 

0 
0 
3.0 
2 .. 6 
5 .. 5 

6/ 
"5/ 
"5.7 
6/ 
y 
']} 

Percentage 

t 
of crop 

Pet • 

8.6 
6.3 

13.8 

6/ 
-o; 

lbe5 
61 , 
y 
7) 

Mil. lb. 

0 
0 

.5 

.2 

.8 

1.7 

Total ------------- 17.8 --- -------=:--- ---- 7 • 7 

"};I For marketirgquota purposes, the carryover and total supply of Maryland tobacco 
are calculated as of January l falling within the marketing year--October 1 through 
September 30. 2/ Year beginning October 1. 3/ Subject to revision. 4/ As of 
applicable date-when support level was cmput8d. or october 1. 5/ Actu'il loan stocks 
on a packed-weight basis average about 2 percent less than these farm-sales weight 
figures. 6/ No support since marketing quota was not approved by two-thirds of 
growers voting. iJ Througtt mid-June about 2.6 million pounds - 12 percent of auction 
E~es placed under loan. §./ Min:immn - subject to upward revision if parity price is 
l!lgher as of October 1. 
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Prices 

Auction sales for the 1956 crop began on April 30. Prices for sales 
through mid-June averaged 50.9 cents per pound--5 percent lower than in the 
comparable period of last season. Grade prices in most instances were lower 
than in the same period of a year ago. Better grades showed the smallest 
decreases, and the largest declines were for tips and low thin-crop. Nonde
script grades brought better prices than a year ago. 

The auction market volume through mid-June totaled 21. 3 million pounds. 
In addition, receipts at the Baltimore hogshead market -vrere 1.6 million pounds. 
The combined total represents about three-fifths of the 1956 crop. 

The support level for the 1956 crop is 47.0 cents per pound. About one
eighth of the deliveries through mid-June were placed under Government loan. 

On April 26, the Department of Agriculture announced 47.8 cents per 
pound as the minimum level at which the 1957 Maryland tobacco crop would be 
supported. The actual level of 1957 crop price support will be 47.8 cents 
or 90 percent of the October 1 parity price, whichever is higher. Since the 
minimum support was calculated, the parity for Maryland tobacco has risen; 
90 percent of the May parity is 48.0 cents per pound. 

Fire-cured, Types 21-23 

1957-58 Supplies 

This year's acreages of the Virginia, and Kentucky and Tennessee fire
cured types are indicated to be around a fifth lower than last year and the 
smallest on record. Acreage allotments were cut 10 percent below last year, 
and about 14 percent of the allotted acreage has been placed in the acreage 
reserve of the S'oil Bank program. Last season, the yields per acre of the 
Kentucky-Tennessee types 22-23 reached new records, and in Virginia, the 
average yield of type 21 was the third highest in history. If this season's 
yields per acre should equal the average for the previous two seasons, the 
1957 crop would approXimate 54 million pounds--24 percent below 1956 and the 
smallest on record except 1953 when it was 49 million pounds. 

The carryover on October 1 (beginning of the 1957-58 marketing year) 
is estimated at about 145 million pounds--up 5 percent from last October and 
the largest in 4 years. This carryover plus the new crop •Till provide a 
total supply for 1957-58 of nearly 200 million pounds--8 or 9 million lower 
than the current year's level, which is the largest since 1950-51. 

Domestic Use and EXports 

During the October 1956-September 1957 marketing year, domestic use of 
fire-cured tobacco may be about 33 million pounds--2 or 3 million more than in 
1955-56. Although output of snuff, the main domestic outlet for fire-cured, 
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rablel5. --Fire-cured tobacco, types 21.-2.3~/: Domestic supplies, disappearance, 
season average price, and price support operations for specified periods 

(Fann-sales weight) . : : : : Average . DisaQ~arance 2L stocks, year :Production: : supply . =nomestic =Exports: price Oct. 1 . Total . . : : :per Eound . . 
: Mil. lbo Mil. lb. Milo lbo Milo lb. Mil. lb. Mil.lbo Cto 

Average: :-
1934-38 .... : ll0.2 194.2 304.4 123.0 53o2 69.8 10o2 
1941-45 .... , 66.1 170.7 236.8 81.9 49.6 38.3 22.1 

1946 ......... : 108.9 104.9 213.8 70.4 J6oO 34.4 26oO 
1947 ..•.....• : 86.4 143.h 229.8 67.2 36.9 .30.3 29.5 
1948 ......... : 73.2 162.6 235.8 77.9 34.7 43.2 31.9 
1949 ......... : 72.2 157.9 230.1 65.2 36.5 28.7 29.8 
1950 ......... : 58.3 164.9 223.2 76.0 36o7 39.3 31.2 

1951 eeeoeeeee: 59.5 147.2 206.7 59o8 32.2 27.6 40.0 
1952 •......•• : 58.2 146.9 205.1 58.8 29.6 29.2 .37.6 
1953 .......•• : 48.9 146.3 195o2 6Je2 32.9 28.3 33.8 
1954 •••••••• ·= 62.2 134.0 196.2 59~1 29.9 29.2 37.8 
1955 ••••••••• t 65.2 137.1 202.3 64.6 31.1 33-5 37·3 

1956 'JJ ...... : 70.6 137-7 208.3 36.6 . . .. . 
. 

Price :Placed under Government loan: Remaining in . 
Parity :support : Percentage Govermnent loan 

price ~/ :level 5/: Quantity of crop stocks on 
: - : Ma;y: 3lz 122I 6L 

ct. cto Milo lbo Pcto Mil. lb. 
t 

1946 •......•• : 17.8 25.2 40.8 37.5 0 
1947 ......••• : 21.5 30.2 31.3 36.2 1.5 
1948 •...••..• : 22.6 31.8 21.3 37.3 1.5 
1949 ......... : 21.5 30.2 18o7 25.9 2.8 
1950 ·········= 30.3 34.3 12.2 20.9 6.0 . . 
1951 ••.....•• : 33.6 37.4 7.5 12.6 4.4 
1952 ••..•...• : 34.8 37.1 10.9 18.7 5.6 
1953 ·········= 34.4 35.0 8.2 16.8 3o5 
1954 ••••••••• : 34.8 34.8 6.9 11.1 4.5 
195'5 ••••••••o: 35.8 34.6 9·7 14.9 8.0 . . 
1956 ••••••••• : 36.2 36.1 20.2 28.6 19.6 
1957 ••••••••• : 38.6 1/38.6 

Total : 193·7 57.4 
l/ Type 24 included until early 19SO•• when it became practically nonexistent. 

~;-Year beginning October 1. 3/ Subject to revision. 4/ As of applicable date when 
support lev'l was computed. '7 Not basad on parity but-set by law at 75 percent of 
ihe burley'support. 6/ Actual loan stocks on a packed~~ight basis average about 
vj P~rcentt less than tllese fann-sales weight figures. ]J_ Minimum-subject to upward 
rev~sion if burley support level increases as of October !Q 
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was running a little below a year ago, indications are that overall use of 
fire-cured tobacco was greater. This may mean a larger than usual quantity 
was utilized in other products. 

Exports in the 1956-57 marketing year seem likely to be near 30 million 
pounds--roughly one-tenth below the 1955-56 level. During the first 7 months 
of 1956-57, exports of Kentucky-Tennessee fire-cured were 11 percent below the 
same period of a year earlier. Netherlands, the leading outlet, took as much 
as a year earlier and France, the next ranking outlet, increased her takings 
about a tenth. However, shipments declined substantially to other important 
destinations such as Switzerland, Sweden, Italy, and Britain. 

Belgium and Ger.many took approximately comparable quantities with those 
in the corresponding period of 1955-56. Belgian Congo and Egypt sharply in
creased their imports, and moderately more went to Denmark and Indonesia. 
Shipments to the Canary Islands, where an unusually large quantity went last 
year, were down sharply, and less went to Viet Nam. 

The October 1956-April 1957 exports of Virginia fire-cured were only 
63 percent as much as in the same months of 1955-56. Norway, accounting for 
more than a third of the total, got 19 percent less and shipments to Sweden, 
Netherlands, and Switzerland dropped sharply. The United Kingdom took a 
little more and New Zealand nearly doubled her takings. Australia and Germany 
each took less than in the comparable period a year earlier. 

Prices 

The 1956 season average price for all fire-cured combined was 36.6 cents 
per pound--2 percent lovrer than for the preceding season. The Virginia fire
cured season average price was 39-5 cents--more than one-fourth above the 
average for the 1955 crop, which l·ras damaged by storms. The Kentucky-Tennessee 
type 22 price average for the 1956 crop was 37.3 cents--8 to 9 percent below 
each of the two previous seasons. The Kentucky-Tennessee type 23 price average 
at 32.7 cents vras slightly higher than in 1955 and 1954. 

The level of price support for 1956 fire-cured was 36.1 cents per pound. 
The support level for fire-cured under existing law is computed at 75 percent 
of the burley support level. 

The announced minimum support for the 1957 fire-cured crop is 38.6 cents 
per pound--7 percent above the 1956 level and above the support level for any 
previous year. If burley parity and, consequently, its price support level is 
higher as of October 1 than >·Then the minimum support was calculated, the actual 
price support will increase proportionately. If the burley parity should 
decline, the announced minimum supports would became the actual supports for 
the 1957 crops. 
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Dark Air-Cured and Sun-Cured, Types 35-37 

1957-58 Supplies 

This year's acreage of dark air-cured tobacco is indicated to be about 
18 percent lower than in 1956 and the lowest on record. Acreage allotments for 
most farms were reduced 15 percent and about 5 percent of the allotted acreage 
'vas placed in the acreage reserve of the Soil Bank program. The 1957 acreage 
of sun-cured tobacco is indicated at about 9 percent lower than the 1956 acre
age. The acreage allotment for sun-cured is practically unchanged from a year 
ago. The acreage allotments for sun-cured considerably exceed acreages grown 
for several years. More than two-fifths of the 1957 allotted acreage was 
placed in the acreage reserve of the Soil Bank program. 

Last year the average yield per acre for dark air-cured tobacco set a 
new record. If yields per acre this season for dark air-cured and sun-cured 
tobacco should equal the average of the last two seasons {sun-cured adjusted 
for unusue.lly low 1955 figure), this year's total production of these types 
would approximate 27 million pounds--about one-fifth less than in 1956 and the 
smallest outturn in history except for 1953. 

The carryover of types 35-37 on October 1 (beginning of the 1957-58 
marketing year) is estimated at about 87 million pounds--roughly 2 million 
more than last October 1 and the largest in many years. The carryover plus 
the new crop may provide a total supply for 1957-58 of ll4 million pounds--
4 or 5 percent lower than the current year's supply. 

Domestic Use and Exports 

In the year ending September 30, domestic use of dark air- and sun-cured 
may be close to 23 million pounds compared with the nearly 21 million in 
1955-56. Output of chewing products, the major outlet for these types, has 
been lower than last year. It appears that more of these types than usual 
might be going into other tobacco products. 

The 1956-57 exports of these types are expected to be 8 or 9 million 
pounds (far~sales weight) compared with the peacetime low of less than 
6 million in 1955-56. This increase is mainly due to the substantial shipment 
of One Sucker (type 35) to the Union of South Africa. During October 1956-
April 1957, exports of One Sucker totaled 3~ million pounds {farm-sales weight) 
in contrast to only a negligible quantity in the same period of 1955-56. 
Almost two-thirds of the recent 7 months' total went to South Africa and most 
of the rest to Belgium and Portugal. Exports of Green River (type 36) during 
October 1956-April 1957 totaled about 1t million pounds {farm-sales weight) 
compared with two-thirds of a million in the same months of 1955-56. Over 
two-fifths of the recent 7-month total went to the United Kingdom, which took 
a little more than a year earliero About a third of the total went to the 
Union of South Africa--a new outlet. Larger shipments '\vent to Belgium and 
Belgian Congo than in the same montr.LS of 1955-56. 
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Table 16.--Dark air-cured and sun-cured tobacco, types 35-37: Domestic sup
plies, disappearance, season average price, a.rrl price support operations 
for specified periods 

(Farm-sales weight) 

Year 

Average: 
1934-38 
1941--45 

1946 
1947 
1948 
1949 
1950 
1951 
1952 
1953 
1954 
1955 

1956 y 

1946 
1947 
1948 
1949 
1950 
1951 
1952 
1953 
1954 
1955 

: Prod uc- : Stocks : : Dis_a_p_pe_a_r_a_n_c_e-~ ..... y..,.._:---=-A_ve_r_ag_e_ 

: tion : Oct. i : Supply : Total :Domestic :Exports : price 
: : : : : :per po~ 

:Mit. lb. Mil. lb. Milo lb. Mil. lbo Mil. lb. Mil. lb. ct. 
: 35.5 62.8 98o3 39.0 27e0 12.0 9.4 
: 37.0 64.L 101.4 39.8 33.9 5.9 20.6 . . 
: 49.6 

37.2 
: 34.8 
: 36.2 
I 28.6 
I 31o7 
: 33.8 

26.6 
: 34.1 

31.1 
: 
: 33-9 . 

60.h 
72.7 
77.2 
74.5 
80.8 
73.0 
74.6 
79.1 
75.8 
80.8 

110.0 
109.9 
112.0 
110.7 
l09.L 
10h.7 
1o8.L 
105.7 
109.9 
111.9 

119.3 

37.3 
32.7 
37.5 
29.9 
36.h 
30.1 
29.3 
29.9 
29.1 
26o5 

29.7 
26.3 
22.7 
23.1 
25.6 
21.5 
22.7 
22.8 
19.0 
20.7 

7.6 
6.L. 

14.8 
6.8 

10.8 
8.6 
6.6 
7.1 

10.1 
5.8 

22.5 
25.8 
28.7 
28.2 
24.6 
34.3 
31.6 
25.9 
34.1 
31.1 

34.1 

·--~~~-------~~--~-~-------~---------------------Parit~/ Pri fPlaced under Government loan: Remaining in 
• price J • ce •. ~-----a------ G t 1 
;Types :Type; support; Quantity : percentage ov:=:~ on oan 
=35-36: 37 :level~/, I of crop May 31, 1957 2/ 
: ct. ct. 
: 14.3 19.1 
: 17.2 23.1 
I 18o1 24o2 
:17.223.1 
I 27.2 34.2 
2 29.6 37.5 
I 30.5 37 o 1 
I 30.2 35.6 
I 29.4 34.5 
: 30.4 34.1 
: 

ct. 
22.L 
26.9 
28.3 
26.9 
30.5 
33.2 
33.0 
31.1 
30.9 
30.8 

Milo lbe 

15e7 
14e5 
8.9 
4.0 
4.1 
7.4 

6/9e9 
- 1.5 

7.3 
6.3 

Pet. -31.7 
39.0 
25.6 
11.0 
14.3 
23.3 
29.3 
28.2 
22.5 
20.0 

Mil. lb. 
0 

neg. 
1.3 
1.1 

·5 
4.3 
6.1 
3.8 
5.8 
I). 0 

195G : 31.0 33.0 32.1 6.7 19.8 6.5 
1957 : 33.0 35-4 7/34.3 

Total : --- --- 2. . . 34.4 
1 year beginning October 1. 2/ Subject to revision. 3/ As of applicable 

da when support level was computed. 4/ Not based on pa"fity but set by law 
at 66 2/3 percent of the burley support"; 5/ Actual loan stocks on a packed
weight basis average about ~ percent less ~han these farm-sales weight fig-
ures. 6/ An a:lditional 200,.,000 poums under option to British manufacturers 
were pl~ged for CCC loans out were purchased and shipped b,y mid-1953. 7/ ~ 
imum subject to upllard revision if burley support level increases as or-' 
'O"Ctt ber 1. 
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Experts of Black Fat (a semiprocessed form composed largely of dark 
air-cured tobacco) were 5! percent higher during October 1956-April 1957 than 
in the same period of 1955-56. Nigeria, the leading outlet, took 3! percent 
less but Ghana, the next ranking destination, took 18 percent more. Shipments 
to Cameroon and Canary Islands were also up, but sharply less went to French 
west Africa. 

Prices 

The 1956 season price for dark air- and sun-cured tobacco combined was 
34.1 cents per pound--10 percent higher than for the 1955 crop. The season 
average for One Sucker (type 35) was 36.0--nearly 3 cents higher than a year 
earlier and a record. The recent Green River (type 36) crop brought an 
average of 30.0 cents per pound--up seven-tenths of a cent from the 1955 crop 
average. The price average for the 1956 Virginia sun-cured (type 37) crop was 
a record 35.7 cents compared with 25.3 cents for 1955 when the crop was 
severely damaged by storms. The average for the 1954 sun-cured crop was 32.2 
cents. 

The level of price support for 1956 dark air- and sun-cured tobacco 
was 32.1 cents per pound. The support level for these types under existing 
law is computed at 66 2/3 percent of' the burley support level. 

The announced minimum support for the 1957 dark air- and sun-cured 
crops is 34.3 cents per pound--7 percent above the 1956 level and above the 
support level for any previous year. If burley parity and, consequently, its 
price support level is higher as of October 1 than when the minimum support 
was calculated, the actual price support will increase proportionately. If' the 
burley parity should decline, the announced minimum supports would become 
actual supports for the 1957 crops. 

Cigar, Types 41-62 

~Supports 

On April 26, the Department announced the 1957 m1n1nrum support levels 
for the eligible types of cigar tobacco (table 17). The mandatory support 
level for cigar filler and binder (types 42-44 and 51-55) is 90 percent of 
parity. The mininrum support levels for 1957 crops are based on parity prices 
as of' March 15. If the parity level increases by October 1, the beginning of 
the marketing year, the actual supports will reflect the increase. If parity 
declines, the announced minimms will become the actual supports. 

I 

For purposes of' parity and price support, cigar filler and binder 
tobaccos are considered as two kinds of tobacco: (1) binder types 51-52 
(Connecticut Valley), and (2) cigar filler types 42-44 (Ohio) and binder types 
53-55 (principally Wisconsin). As of May 15, the parity price for Connecticut 
Valley types 51-52 was 57.4 cents, up one-half cent from the March 15 level. 
The parity price for cigar filler and binder types 42-44, 53-55 was 29.3 cents, 
the same as on March 15. 
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Table 17.--Cigar tobacco types: Government loan levels, season average 
prices--1955-56, and minimum supports for 1957 crops 

1955 1956 1957 
. 

Loan =season :Minimum Type Loan ·season 
level: average: level:average:s~ort y ; price ; 1/ ; price ; 1 

: 
Cents Cents Cents Cents Cents 
per per per per per 

:e2und Eound Eound Eound Eound 

Ohio cigar filler, types 42-44 24.7 21.8 23.4 22.0 23.2 
Puerto Rican filler, type 46 31.9 25.2 31.4 y J) 

Connecticut Valley Broadleaf 
binder, type 51 53·9 44.9 52.5 59.0 53·3 

Connecticut Valley Havana 
Seed binder, type 52 50.8 35.0 49.0 42.4 48.5 

Southern Wisconsin binder, type 54 24.5 22.9 22.8 26.1 23·3 
Northern Wisconsin binder, type 55 32.0 24.6 29.6 30.9 29.9 . . 

1J For Pennsylvania Havana Seed, type 53: 1955, 25.0 cents; 
23.6 cents: and 1957, 23.3 cents. y Season average price not 

1956, 
available. 

J! Support level to be announced later. 

The support level for Puerto Rican filler, type 46, will be announced 
prior to the planting season which begins after October 1, 1957. Puerto Rican 
filler is not under a Federal marketing quota, and the percentage of parity at 
which the 1957-58 crop support level will be computed will depend on its 
supply relationship. The support level of the 1956-57 crop was equal to 
89 percent of the October 1, 1956 parity. 
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Table 18.--Cigar tobacco price support operations, quantities placed under 
loan, 1946-56 and remaining under loan 

Crop 
year 

1946 
1947 
1948 
1949 
1950 

1951 
1952 
1953 
1954 
1955 

1956 

• Ohio, 
• types 

42-44 

Million 
pounds 

: 0 
: 0 

0 
: 0 

2.6 

.6 
: 2/ 

277 
: 1.2 

.8 

• . .4 

• • Puerto 
: Rican, 

• . Conn. 
Valley, 
type 51 

Conn. 
Valley, 

: type 52 type 46 

Million 
pounds 

10.6 
10.3 
12.3 

9·3 
·3 

Million 
pounds 

0 
0 
0 
.1 
.1 

Million 
pounds 

0 
0 
0 
3.2 
3·7 

1.1 1.7 2.7 
1.4 2/ 2/ 
1.4 3/ 178 
5.1 78 3.4 
2.8 7·8 5.2 

so. 
Wis., 

type 54 

Million 
pounds 

2.2 
.8 

2.0 
.2 

1.4 

4.8 
2/ 

2:4 
1.3 
.4 

No. 
Wis., 

• type 55 . 
Million 
pounds 

0 
0 
3.0 

·5 
.6 

Total 

Million 
pounds 

12.8 
ll.l 
17.3 
13.3 

!fll.5 

1/ll.O 
- 1.4 
1/10.3 
- 12.7 

20.1 

!!/1.1 1.7 1.6 .1 ·9 5.8 

T~al =:::e:.3~:::::5:5-:7:::::1:2:-:2::::~2~1:.6:::::1;5:-:6::::~ll~:.o~:::u:~~~7~·~3-
Remaining: 

as of 
Hay 31, : 
1957 2.2 

: 
.8 22.6 

1/ Includes 2.8 million pounds of 1950 crop Pennsylvania Seedleaf (type 41) 
and negligible amounts from the 1950, 1951, and 1953 crops of New York and 
Pennsylvania Havana Seed (type 53). 2/ Price support not in effect because 
marketing quotas were disapproved by growers. 3/ Less than 50,000 pounds. 
~ As of May 31 when all marketings not yet completed. 

Pennsylvania filler type 41 is not eligible for Government price sup
port, as growers have rejected marketing quotas on 1956, 1957, and 1958 crops. 

Continental Filler 

Acreage of Pennsylvania type 41 is expected to be about the same this 
year as last, but Ohio types 42-44 acreage may be down about 7-?2 percent. 
Growers of Ohio filler placed 375 acres in the Soil Bank reserve. 

If 1957 yields should equal the 1952-56 average, filler production this 
Year would be around 54 million pounds, 6 percent less than in 1956. In the 
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Pennsylvania area, vlhich has comprised 85 percent or more of continental filler 
acreage in recent years, yields in 1956 were above those of any previous year. 

Stocks of continental filler on October 1, 1957, may be about 125 mil
lion pounds, 1 or 2 percent less than last October 1. The 1957-58 total sup
ply--this year's crop plus carryover--may approximate 179 million pounds, 
3 percent below 1956-57· 

Disappearance of Pennsylvania and Ohio filler in the year ending 
September 30, 1957 is preliminarily estimated at 59 million pounds, compared 
with 62 million in 1955-56. Nearly all of the continental cigar filler types 
are used in domestic cigar manufacture. Indications are that domestic disaP
pearance in the first half of the marketing year was 6 percent below the 
comparable months of 1955-56. Exports in October 1956-April 1957 were sub
stantially higher than a year earlier, amounting to appraxiiDately 465,000 pounds 
(farm-sales weight). Most of the exports went to Algeria. 

Prices for the 1956 crop of Pennsylvania filler averaged 24 cents, 
one-half cent less than in 1955 and 3~ cents less than the average prices of 
each of the 1953 and 1954 crops. The average price for the 1956 Ohio filler 
crop was 22 cents, up a little from 1955 but one-half cent less than in 1954. 

Puerto Rican Filler 

The Commonwealth Department of Agriculture and Commerce has reduced 
its estimate of the 1956-57 crop of Puerto Rican filler (type 46), the bulk of 
which was marketed by late May. The most recent estimate places production 
at 24 million pounds, ll percent below the estimate made in January, and 
20 percent below the 1955-56 crop. Severe drought conditions resulted in 
lower harvested acreage and average yields than anticipated earlier. 

April 1, 1957, stocks of Puerto Rican tobacco at 54 million pounds were 
about 10 million lower than a year earlier and about equal to holdings on 
April 1, 1955. Nearly three-fifths of the stocks were held in the United 
States and the rest in Puerto Rico. 

Prices for the 1955-56 Puerto Rican tobacco crop averaged 25.2 cents, 
from 10 to 20 percent less than far each of the 5 preceding crops. 

Cigar Binder 

March 1 intentions of growers indicated a 1957 acreage of combined 
binder types of 18,000, 6 percent less than harvested in 1956. Indicated 
acreage in the Connecticut Valley vras 5,900, a 17 percent reduction. Indicated 
acreage of Wisconsin types 54-55 was 12,100, virtually the same as harvested 
last year. Since the March 1 planting intentions were reported, additional 
acreage was placed in the Soil Bank. Growers of Connecticut Valley types 
51-52 have placed a total of about 7,900 acres in the Soil Bank acreage reserve; 
growers of Wisconsin types 54-55, about 2,850 acres. 
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Table 19 .--cigar filler tobacco, types 41-46: Domestic supplies, 
disappearance, and season average prices, 1947-56 

{Far.m-sales wei~tl . Disappearance y . Average 
Year : Produc- : stocks Supply : : price per . tion Oct. 1 Total : Domestic: Exports . . pound . . . . 

: Mil.lb. Mil.1b. Mil. lb. Mil.1b. Mil.1b. Mil.1b. Cents 

Pennsylvania Seedleaf (ty;pe 41) 

1947 52.1 98-5 150.6 50.8 49·3 1.5 30-5 
1948 57.4 99-8 157.2 51.2 50-5 ·7 26.3 
1949 54.2 106.0 160.2 44.4 43-7 ·1 26.4 
1950 56.0 115.8 171.8 45.6 45.0 .6 26.4 
1951 56.2 126.2 182.4 50.0 49.3 ·7 19.0 
1952 37-9 132.4 170.3 51.2 50.8 .4 25.2 
1953 38.2 119.1 157-3 51.6 51.4 .2 27-5 
1954 48.8 105-7 154.5 41.5 41.4 .1 27.4 
1955 45.7 113.0 158.7 55.0 54.6 .4 24.5 
1956 gj 51.0 103.7 154-7 24.0 

Ohio z Miami Vall~ ~ t~es 42 1111l 
1947 8.4 23.7 32.1 8.2 8.2 31.0 
1948 10.9 23.9 34.8 8.9 8.9 23.0 
1949 11.2 25.9 37.1 9·1 9.1 25.0 
1950 10.5 28.0 38.5 7·3 7·3 18.6 
1951 7·3 31.2 38.5 10.0 10.0 24.4 
1952 8.8 28.5 37·3 10.0 10.0 25.0 
1953 6.6 27.3 33.9 9.8 9.8 18.5 
1954 8.0 24.1 32.1 9.2 9·2 22.5 
1955 . 7·5 22.9 30.4 7.2 7.2 21.8 . 
1956 gj : 6.6 23.2 29.8 22.0 

Puerto Rico ~t~e 4()l 

1947 26.1 74.0 l00.1 32.1 30.6 1.5 27.5 1948 . 27.0 68.0 95.0 41.8 32-9 8.9 27.0 
1949 26.0 53-2 79-2 28.1 25.9 2.2 20.0 
1950 25.5 51.1 76.6 28.8 28.5 ·3 28.0 
1951 28.1 47.8 75·9 34.1 33.8 ·3 30.0 
1952 34.3 41.8 76.1 28.9 28.6 ·3 32.0 
1953 34.1 47.2 81.3 32.1 32.0 .1 30.0 
1954 34.0 49.2 83.2 23.9 23.8 .1 30.5 
1955 30.0 59·3 89.3 31.7 31.6 .1 25.2 
1956 gj 24.0 57.6 81.6 . 
!/ Yea~ beginning October 1. gJ Subject to revision. 
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Assuming yields per a~re equal to the 1952-56 average and acreage equaJ. 
to intentions as of March 1 (adjusted for subsequent additional acreage placed 
in the Soil Bank), the 1957 production of the combined binder types would be 
about 24~ million pounds--28 percent less than harvested last year. A crop of 
this size would be one of the smallest on record. stocks of binder leaf on 
October 1, 1957 may be around 96 million pounds, 13 percent less than last 
October 1 and a new low. Total 1957-58 supplies of binder leaf--this year's 
crop plus carryover--are thus indicated at 120 million pounds, down 17 percent 
from the current season's low level and nearly a third below· the average of 
the 5 marketing years, 1951-55· 

The major part of the combined binder crop is used in domestic cigar 
manufacture but sizable quantities are used in scrap chewing tobacco. A small 
proportion of the crop is exported, shipments abroad amounting to 5 or 6 per
cent of production in the past 5 seasons. Indications are that total dis
appearance of the combined binder types in October 1956-September 1957 will be 
about 48 million pounds, 4 percent less than in the preceding year. Exports 
will be larger, but domestic use may be down about 4 million pounds. During 
the first 1 months of the current marketing year, about the same number of 
cigars were produced as in the same period of a year earlier but scrap 
chewing manufacture was 7 percent less. Use of manufactured binder sheet in 
the making of cigars also has been a factor in lower domestic utilization of 
natural leaf binder. 

In the first 1 months of the current marketing y~ar (October 1956-April 
lf57), exports of Broadleaf totaled 1. 3 million pounds (farm-sales weight), 
42 times as much as was exported in the same period of 1955-56. Most of the 
exports went to Spain. In the same period, Havana Seed exports were 0.8 mil
lion pounds, 12 percent less than a year earlier. Exports to Belgium and West 
Germany accounted for nearly nine-tenths of the total. 

Average prices of 1956 crops of all binder types were higher than in the 
previous year. Connecticut Valley Broadleaf and Havana Seed crops averaged 
59.0 cents and 42.4 cents--about one-third and one-fifth higher, respectively, 
than in 1955, when storm$ and floods lowered the ~ality of some of the 
Connecticut Valley binder tobacco. The 1956 crop average price for type 54 
(Southern Wisconsin) was 26.1 cents, compared with the 1955 crop average of 
22.9 cents. The average price of last year's crop of Southern Wisconsin 
binder was. the highest in 10 seasons. Prices for the 1956 crop of Northern 
Wisconsin (type 55) averaged 30.9 cents, about one-fourth higher than in 1955 
but from 1 to 6 percent lower than for each of the four preceding crops. 

RECENTLY PUBLISHED 

Processed Binders ~Cigars: ~ Effect 
~~Market~ Binder-Type Tobacco 

by c. I. Hendrickson 
agricultural economist 

Copies of this report may be obtained by writing the Division 
of Marketing Information, Agricultural Marketing Service, 

United States Department of Agriculture, vlashington 25, D. C. . ·- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -· 
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Table 20,- Cigar binder tobacco, types 51-55: Domestic supplies, 
disappearance, and season average prices, 1947-56 

(Farm-sales weight~ 
: Disappearance y Average 

Year Produc- Stocks Supply price 
tion October 1 Total Domestic Exports per 

pound 
Million Million Million Million Million Million 
pounds pounds pounds pounds pounds pounds Cents 

Connecticut Valleytiroauieaf (type 51) 
1947 15.0 28.6 43.6 13·3 51.0 
1948 14.0 30.3 44.3 17.8 13.5 4.3 60.0 
1949 14.1 26.5 4o.6 12.9 ll.8 1.1 53.0 
1950 16.4 27.7 44.1 14.3 13.3 1.0 52.0 
1951 14.5 29.8 44.3 14.1 13.2 ·9 51.0 
1952 14.8 30.2 45.0 14.5 13.8 ·7 50.0 
1953 14.7 30.5 45.2 13.4 12.7 ·1 58.4 
1954 13.3 31.8 45.1 11.7 11.5 .2 56.5 
1955 12.1 33.4 45.5 14.7 14.3 .4 44.9 
1956 gj 1·9 30.8 38.7 59.0 

Connecticut Valley Havana Seed (type 52) 
1947 15.1 16.5 31.6 12.2 73·3 
1948 14.6 19.3 33·9 14.1 9.4 4.7 62.3 
1949 14.7 19.8 34.5 9·5 7.4 2.1 41.9 
1950 15.2 25.0 40.2 12.9 ll.2 1.7 39.8 
1951 ll.2 27.3 38.5 ll.O 9.1 1.9 42.6 
1952 9.6 27.5 37.1 12.9 ll.5 1.4 48.9 
1953 12.0 24.2 36.2 ll.9 10.8 1.1 54.9 
1954 11.9 24.3 36.2 12.9 12.2 ·1 44.0 
1955 9·9 23.3 33.2 11.6 10.1 1.5 35.0 
1956 gj 5·5 21.6 27.1 42.4 

Southern Wisconsin (type 5Ij:J 
1947 15.8 37·9 53·7 16.5 22.3 
1948 ll.9 37.2 49.1 9·3 8.9 .4 22.4 
1949 12.6 39.8 52.4 12.3 12.3 22.8 
1950 13.2 40.1 53·3 13.0 13.0 23.5 
1951 10.4 40.3 50.7 16.0 16.0 25.3 
1952 8.3 34.7 43.0 9·7 8.1 1.6 19.5 
1953 7·2 33-3 4o.5 10.0 10.0 24.3 
1954 7·5 30.5 38.0 9.0 8.5 ·5 24.3 
1955 6.7 29.0 35·7 10.4 10.0 .4 22.9 
1956 gj 6.8 25.3 32.1 26.1 

Northern Wisconsin (type 55) 
1947 21.5 37.6 59.1 22.9 34.9 
1948 18.4 36.2 54.6 19.4 17.7 1.7 23.0 
1949 18.8 35.2 54.0 13.2 13.0 .2 28.5 
1950 18.7 40.8 59·5 16.4 16.3 .l 28.1 
1951 12.9 43.1 56.0 15.6 15.5 .1. 31.3 
1952 13.6 4o.4 54.0 18.6 18.4 .2 31.4 
1953 12.8 35.4 48.2 16.4 16.1 ·3 31.9 
1954 15.4 31.8 47.2 16.3 16.1 .2 32.7 
1955 14.3 30.9 45.2 13.4 13.1 .3 24.6 
1956 gj 13.8 31.8 45.6 30.9 

!( Year beginning O~tober 1. 

gj Subject to revision. 
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Shade-Grown Wrapper 

The 1957 shade-grown cigar wrapper acreage for harvest in Georgia
Florida may be 4 percent less than in 1956. No change is indicated for the 
Connecticut Valley. If yields per acre are equal to the 1954-56 average, this 
year's total wrapper production would be around 1~ million pounds, 4 percent 
less than in 1956. Cigar wrapper stocks on July 1, 1957 may be around 18 mil
lion pounds, about 1 million more than a year earlier. Total supplies for 
1957-58--this year's crop plus carryover-- is thus indicated at about 34~ mil
lion pounds, up a little from 1956-57. 

Total disappearance of wrapper types during July 1956-June 1957 is 
estimated at about 16 million pounds, slightly less than in 1955-56. Data for 
the first three-fourths of the season indicate that exports were smaller but 
domestic use moderately larger than in the comparable period of 1955-56. 

'Exports of wrapper types in the 10 months ending April 30 were 3.2 million 
pounds {farm-sales weight), 26 percent less thaD in the same months of a year 
earlier. West Germany, the leading outlet, took 18 percent less. Exports to 
the Netherlands and to Belgium were only a fourth and a half as much, respec
tively, as in July 1955-April 1956. Canada took moderately less than a year 
earlier. 
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Table 21.--Cigar wrapper tobacco, types 61-62: Domestic supplies, disappearance, and 
season average prices, 1947-56 

Year 
Pro

duction 
Stocks 
July 1 

{Farm-sales weight) 

Disappearance y 

Supply 
Total Domestic: Exports 

Average 
price per 

pound 

: Mil. lb. Mil. lb. MiL lb. MiL lb. MiL lb. Hil. lb. Cents 

Connecticut Valley Shade-grown (type 61) 

1947 
1948 
1949 
1950 
1951 
1952 
1953 
1954 
1955 
1956 gj 

1947 
1948 
1949 
1950 
1951 
1952 
1953 
1954 
1955 
1956 gj 

1947 
1948 
1949 
1950 
1951 
1952 
1953 
1954 
1955 
1956 gj 

9·3 
9·8 

11.1 
9·1 
8.2 
8.9 

10.3 
9·9 
8.8 

10.3 

4.2 
5·3 
6.2 
6.4 
6.8 
5.8 
4.5 
6.6 
6.8 
6.8 

13.5 
15.1 
17.3 
15.5 
14.9 
14.7 
14.8 
16.4 
15.6 
17.2 

10.1 
10.7 
12.1 
13.6 
13.0 
12.9 
11.0 
11.4 
11.1 
10.6 

3.2 
3.8 
4.5 
5·9 
6.9 
8.3 
8.3 
6.8 
6.9 
6.4 

13.4 
14.5 
16.6 
19.4 
20.0 
21.2 
19-3 
18.2 
18.0 
17.0 

l/ Year beginning July 1. 
gj Subject to revision. 

19.4 
20.5 
23.2 
22.7 
21.2 
21.8 
21.3 
21.3 
19.9 
20.9 

8.7 
8.4 
9.6 
9·7 
8.3 

10.8 
9-9 

10.2 
9-3 

Georgia-Florida Shade-grown (type 62) 

7.4 
9.1 

10.7 
12.3 
13.7 
14.1 
12.8 
13.4 
13.7 
13.2 

3.6 
4.6 
4.8 
5.4 
5.4 
5.8 
6.0 
6.5 
7-3 

Total Shade-grown (types 61-62) 

26.9 
29.6 
33-9 
34.9 
34.9 
35·9 
34.1 
34.6 
33.6 
34.2 

12.4 
13.0 
14.5 
14.9 
13.7 
16.6 
15.9 
16.6 
16.6 

12.4 
10.5 
10.8 
11.3 
10.1 
12.2 
12.2 
12.4 
1L5 

o. 
2.5 
3·7 
3.6 
3.6 
4.4 
3·7 
4.2 
5.1 

310.0 
290.0 
205.0 
205.0 
205.0 
210.0 
205.0 
215.0 
215.0 
205.0 

265.0 
245.0 
195.0 
200.0 
180.0 
180.0 
195.0 
195.0 
185.0 
185.0 

2g.0.o 
274.0 
201.0 
203.0 
194.0 
198.0 
202.0 
207.0 
202.0 
197.0 
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Table 22.- Tobacco: Acreage in the United States, by types, 
for specified periods 

Period 

Average : 
1924-28: 
1929-33: 
1934-38: 

1939 
1940 
1941 
1942 
1943 

1944 
1945 
1946 
1947 
1948 

1949 
1950 
1951 
1952 
1953 

1954 
1955 : 
1956 3/ : 
1957 ry : 

Flue
cured 
11-14 

Cigar : Fire-: :Mary- : Dark : _______ _ 
cured:Burley: land : air- :Filler:Binder: : Total 
21-24: 31 : 32 :cured :41-45 :51_56 :wrapper: gj 
!I : :35-37 : !I ~ !I ~ 61-62 : 

1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 
acres acres acres acres acres acres acres acres acres 

893-7 224.4 322.2 
949.5 204.3 46o.9 
863.2 135.2 347.2 

1,269.9 
741.0 
717.6 
792-7 
842.8 

1,017.3 
1,078.7 
l,l88.8 
1,161.2 

883.8 

935.4 
958.4 

1,110.1 
1,111.3 
1,021.8 

1,042.2 
990-7 
875.2 
662.9 

ll4.5 
119.9 
74.5 
72.8 
68.8 

64.7 
61.3 
91.6 
t33.8 
62.6 

6o.7 
52.9 
49.0 
47.4 
48.3 

52.0 
48.2 
47.0 
38.0 

424.7 
36o.3 
341.9 
3_50.6 
399-3 

496.6 
512.3 
1£9.0 
420.5 
432.0 

447.4 
4o8.3 
456.1 
463.5 
419-7 

420.9 
310.6 
309.8 
307.0 

31.2 
36.1 
36.7 

4o.o 
38.4 
4o.3 
38.0 
35-3 

45.0 
35.0 
:JQ.) 
47.5 
46.6 

50.0 
50.0 
53.0 
50.0 
45.0 

50.0 
47.0 
44.0 
40.0 

85.9 
64.5 
42.0 

48.7 
47.0 
32.6 
34.0 
30.9 

4o.2 
44.1 
4o.8 
35-3 
29.9 

31.9 
28.7 
26.5 
26.3 
,26.0 

25.9 
24.2 
22.4 
18.7 

Percentage Decrease 

68.1 
65.3 
38.7 

48.8 
48.4 
47.6 
43.1 
37-9 

37-9 
36.0 
39.0 
42.7 
43.6 

42.4 
44.6 
39-5 
28.7 
30.2 

33.6 
33-9 
34.0 
33-7 

64.0 
56.3 
29.2 

41.2 
44.4 
41.0 
36.3 
33-1 

37-3 
41.8 
48.8 
46.4 
39-7 

39-5 
42.0 
31.7 
30.7 
29.3 

29.6 
27.7 
19.1 
16.0 

9.6 1,700.3 
9.0 1,847.3 
8.9 1,501.3 

10.9 
10.3 
10.8 
9.6 
9.6 

10.5 
11.2 
12.5 
13.6 
15.1 

15.6 
13.7 
13.6 
13.1 
12.3 

13.0 
12.9 
13.3 
13.1 

1,999-7 
1,410.2 
1,306.5 
1,377.3 
1,458.0 

1,749.9 
1,820.7 
1,96o.8 
1,851.6 
1,553.6 

1,623.2 
1,599.0 
1,779-9 
1,771.4 
1,632-9 

1,667.5 
1,495-4 
1,365.1 
1,129.6 

Average : 
1947-49: 
to 1957: 33.3 44.9 29.1 16.7 42.3 21.4 61.8 11.5 32.6 

1956 to : 
1957 : 24.3 19.1 -9 9.1 16.5 .9 16.2 1.5 17.3 __ 
Y Types 45, 56, and 24 ended in 1939, 1948, and 1949, respectively. Y 

Includes relatively small acreage of Louisiana Perique, type 72. 'J) Subject 
to revision. l:J:) Farmers' intentions as of March 1 except binder, which re
flects an approximate adjustment for acreage subsequently placed in the 
Soil Bank program. 
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Table 23.- Tobacco: Yield per acre in the United States, by types, 
for specified periods with percentages 

• . . . 
Cigar : Flue- : Fire-: : Ma _: Dark 

Period : cured : cured:Burley: la~ : air- :Fill :Binder • • All 
: 11-l4 : 21-24: 31 : 32 : cured : 41_45 . 51_56 .Wrapper. types 

~ : y ~ ~ ~ 35-37 ~ y ~ y ~ 61-62 ~ 
: Lb. 

Average: 
1924-28 
1929-33 : 
1934-38 

676 
707 
856 

1939 
1940 
1941 
1942 
1943 

1944 
1945' 
1946 
1947 
19h8 

1949 
1950 
1951 
195'2 
195'3 

: 922 
: 1,025 
: 905 
: 1,024 
: 938 
• . 
: 1,069 
: 1,088 
: 1,137 
: 1,135 
: 1,233 
• . 
: 1,191 
: 1,312 
: 1,309 
: 1,229 
: 1,245 
: 

1954 : 1,261 
1955 : 1,497 
1956 g/ : 1,625 

• . 

Lb. 

767 
777 
an 

807 
777 
819 

868 931 
888 1,045 
935 985 
982 980 
943 982 

1,022 1,189 
951 1,127 

1,189 1,256 
1,031 1,153 
1,170 1,396 

1,189 1,253 
1,102 1,222 
1,215. 1,355 
1,228 1,403 
1,013 1,345 

1,197 1,586 
1,353 1,513 
1,501 1,635 

Lb. Lb. -
781 
683 
749 

784 1,340 
803 1,035 
837 1,266 

820 908 
850 905 
775 967 
740 1,037 
590 972 

850 1,ll6 
525 988 
925 1,215 
195 1,054 
750 1,165 

825 1,133 
800 998 
785 1,197 
805 1,286 
900 1,022 

875 1,317 
670 1,284 
875 1,514 

1,292 
1,337 
1,497 
1,249 
1,241 

1,440 
1,261 
1,469 
1,419 
1,566 

1,542 
1,474 
1,594 
1,550 
1,468 

1,664 
1,569 
1,694 

Lb. 

1,256 
1,350 
1,465 

1,536 
1,530 
1,503 
1,520 
1,540 

1,548 
1,518 
1,519 
1,495 
1,524 

1,561 
1,547 
1,572 
1,532 
1,617 

1,6111 
1,553 
1,778 

Lbo 

1,041 
1,039 

954 

1,044 
922 
939 
963 

1,044 

1,075 
1,001 
1,000 

992 
998 

1,108 
1,130 
1,098 
1,124 
1,203 

1,264 
1,213 
1,290 

Lb. 

765 
770 
865 

940 
1,036 

966 
1,023 

964 

1,D-5 
1,094 
1,181 
1,138 
1,274 

1,213 
1,269 
1,310 
1,273 
1,261 

1,345 
1,466 
1,598 

------------------=---~--~-------------------------=~~----~----~---Pe~~~e_nt_a~g~e~I_n_c_re~a~s~e----~------~--~~ 

Average 
1947-49 

: Pet. PCto Pet. Pet. ~ Pet. Pet. Pet. Pet. 

to 1956 : 37 .o 

1955 to : 
19S6 : 8.6 

• . 

32.8 29.0 10.8 35.5 12.3 16.4 

8.1 30.6 17.9 8.o 6.3 

1/ Types 45, 56 and 24 ended in 1939, 1948, and 1949, respectively. 
~ Subject to revision. 

32.3 

9.0 
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Table 24-.--Cash receipts from tobacco compared with total cash receipts from 
all farm commodities, selected States and United States, average 1950-54, 
annual 1955-56 

Aver~e 12:20-24 1222 122b 
Cash receiEts:Tobacco~ Cash receiEts:Tobacco: Cash receiEts:Tobacco 

:as per-: :as per-: .. :as per-
State 

. 
: :centage: : :centage: : :centage 

Total: Tobacco : of : Total.Tobacco. of : Total.Tobacco. of . . . . 
total total total 

Mil. Mil. Mil. Mil. Mil. Mil. 
dol. dol. Pet. dol. dol. Pet. dol. dol. Pet. -

N. C. 908 487 53.6 935 534 57·1 950 507 53.4 

Ky. 557 217 39.0 522 239 45.8 528 229 43.4 

s. c. 354 86 24.3 347 107 30.8 332 91 27.4 

Va. 469 84 17.9 431 87 20.2 461 8<) 19.3 

Tenn. 481 69 14.3 431 63 14.6 471 78 16.6 

Ga. 609 61 10.0 656 72 11.0 655 65 9·9 

Conn. 169 24 14.2 171 24 14.0 166 21 12!7 

Md. 252 20 1·9 231 16 6.9 244 17 7·0 

Fla. 531 22 4.1 626 23 3·1 678 21 3.1 

Pa. 773 12 1.6 735 13 1.8 742 11 1.5 

Mass. 194 9 4.6 171 8 4.7 173 7 4.0 

Wis. 1,055 7 ·1 974 7 ·1 1,020 5 ·5 

Ohio 1,021 11 1.1 986 15 1.5 1,012 11 1.1 

Ind. 1,074 6 .6 991 10 1.0 1,017 1 ·1 

Subtotal 8,447 1,115 13.2 8,207 1,218 14.8 8,449 1,159 13.7 
. 

u. s. !I ;30,947 1,119 3.6 29,264 1,225 4.2 29,999 1,163 3·9 
1/ Other States with relatively small cash recej.pts from tobacco are 

Alabama, Kansas, Louisiana, Minnesota, Missouri, New York, and West Virginia. 
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Table 25 .--Tobacco manufactures: Net sales, net income, and profit ratios, annual 
1947-56, by quarters 1954-56 

Net income Profit 

Per dollar /As percentage of 
stocY~olders' equity 

Year Net of sales 
~annual basis} and 

quarter sales Before After 
Federal Federal Before After Before After 

tax tax Federal Federal Federal Federal 
tax tax tax tax 

: Million Million Million 
dollars dollars dollars Cents Cents Percent Percent 

1947 2,641 178 109 6.7 4.1 16.6 10.1 
1948 3,081 257 159 8.3 5.2 22.0 13-7 
1949 3,061 250 156 8.2 5.1 20.2 12.6 
1950 3,129 281 152 9-0 4.9 21.3 11.5 
1951 3,329 294 129 8.8 3-9 21.8 9.6 

Current series JJ.. 

1951 3,378 295 129 8.7 3-8 21.7 9-5 
1952 3, 702 285 120 7-7 3-2 19.8 8.4 
1953 3,768 338 138 9-0 3-7 22.9 9.4 
1954 3,672 329 156 9.0 4.2 21.5 10.2 
1955 3, 796 388 183 10.2 4.8 24.2 11.4 
1956 3,955 412 197 10.4 5.0 24.5 11.7 

1954 
1 846 72 34 8.5 4.0 19.1 9.0 
2 932 81 38 8.7 4.1 21.3 10.0 
3 970 93 44 9.6 4.5 24.1 ll.4 
4 924 83 4o 9.0 4.3 21.3 10.2 

1955 
l 860 74 35 8.6 4.1 18.8 8.9 
2 975 98 47 10.1 4.8 24.6 ll.8 
3 994 llO 53 11.1 5-3 27.3 13.1 
4 967 106 48 ll.O 5.0 26.0 ll.8 

1956 
l 900 87 41 9·1 4.5 21.4 10.0 
2 1,002 105 50 10.5 5.0 25.2 12.0 
3 1,026 lll 54 10.8 5-3 26.2 12.7 
4 1,027 109 52 10.6 5.1 25.4 12.1 

!/ Not strictly comparable to the series previously published for 1947-51, but 
differences in the current and previous series for 1951 are relatively minor. 

Compiled and adapted from ~arter1y Financial Report !£E. ManufacturinG Corporations, 
Federal Trade Commission--Securities and Exchange Commission. 
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TOBACCO: 
DIFFERENCES BErl.JEEN EARLY-SEASON AND FINAL ESTIMATES 

OF SUPPLY AND DEMAND FACTORS USED IN 
MAKING OUTLOOK FORECASTS }) 

by 
Hyman Weingarten 

SUMMARY 

JUNE 1957 

It is well knmm. that the size of farm crops produced each year cannot 
be estimated as precisely early in the season as it can be later. During 
later months many unpredictable factors, such as hail, excessive rain, and 
drought, may cause final production to differ from that expected earlier. 
As these events cannot be predicted, the best assumption to make is that 
conditions during the remainder of the season will be average. 

In assessing a situation, the economic analyst wants at hand the best 
estimate of the crop under consideration based on what is known about the 
marketing season thus far. Assuming no consistent statistical bias in the 
forecasts, the best indication of actual production to a given date is the 
figure contained in the report released by the Crop Reporting Board. The 
economic analyst wants also same measure of the reliability of these fore
casts. He wishes to know (l) What proportion of the factors that affect 
final production is known, on the average, at a given date, and therefore 
are reflected in the forecast of the Crop Reporting Board, and (2) what pro
portion is unknown and hence may affect the final outturn during the remainder 
of the season. The basic research report provides measures of this type, 
both for the estimates of the Board and for certain other factors, such as 
disposable income, that are taken as "given" in price analysis work. 

This article summarizes a phase of the research project that was 
designed to learn (1) how much successive monthly forecasts of harvests of 
several tobacco types differ from the final estimate, and (2) whether early
season forecasts are statistically biased. Similar analyses were made for 
(1) disposable income and (2) forecasts of stocl~s and disappearance of leaf 
tobacco and products. 

}) The complete report may be obtained by writing the Division of Marketing 
Information, Agricultural Marketing Service, U. S. Department of Agriculture, 
Ylashington 25, D. C. 
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No statistical bias was found in early-season forecasts. As would be 
expected, differences between early-season and final figures, on the average, 
diminish steadily as the season advances (fig. 1). Figure 2 shows the per
centage of year-to-year change in the estimate published in May of the 
following year that, on the average, can be forecast by making use of each 
of the monthly forecasts issued by the Crop Reporting Board in the preceding 
year. Only for flue-cured tobacco are year-to-year indications based on the 
estimate issued in December closely associated with year-to-year changes in 
the estimate issued the following May. The December estimate of production 
of flue-cured tobacco accounts for more than 99 percent of the year-to-year 
variation in the following May estimate. Percentages of variation for other 
tobacco types average about 90 percent in December. 

Forecasts of stocks of leaf tobacco as of the start of the crop year 
and total disappearance appear in certain issues of The Tobacco Situation. 
The crop year begins in October for most types of lear-tobacco, but in July 
for flue-cured and cigar wrapper tobaccos. As in forecasts for crop harvests, 
differences between early-season and final figures at the end of the crop 
year, on the average, diminish steadily as the season progresses. With the 
exception of Maryland, dark air-cured, and cigar binder tobaccos, changes in 
estimates of stocks at the beginning of the respective crop years are asso
ciated with at least 97 percent of the changes in actual data for the 1946-54 
period. For total disappearance, however, relationships based on estimates 
issued near the close of the crop year indicate that a percentage of varia
tion of at least 97 percent occurs only for flue-cured and cigar wrapper 
types. 

Irrespective of ·~he particular months involved in the crop year, 
advance forecasts of probable changes in the level of disposable income from 
the preceding crop year account for 85 to 90 percent of the actual variation. 

Season average prices for tobacco, by types, are not issued in advance. 
Estimates are published by the Crop Reporting Board in the following May and 
again in the following December after the receipt of marketing data. No 
analyses were made of these prices because differences between these succes
sive estimates are negligible. 

Production Forecasts for Tobacco 

The firs~ forecast of production is published by the Crop Reporting 
Board in July; similar forecasts are issued monthly thereafter through Novem
ber. These forecasts are based on estimated acreage and the condition of the 
crop or the probable yield expected by producers on the first of the month, 
assuming average weather, disease and insect conditions during the remainder 
of the growing season. The estimate of production issued in the December 
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annual summary report may be considered preliminary for flue-cured tobacco 
(types 1],-14) and type 62 of the cigar wrapper tobaccos only. The major part 
of each of these crops is marketed by December. Marketing for most other 
types is far from complete in this month. Consequently, another estimate is 
published for all types of leaf tobacco in the following May. With the excep
tion of type 32, the May figure is the first one to be issued for most tobacco 
types based on fairly complete marketings; thus it was selected as the basis 
for computation. A revised estimate is published in the report the following 
December and a further revision, based on census benChmark data every 5 years, 
is made as soon as possible after such data become available. 

One way differences between early-season forecasts and final produc
tion estimates may be studied is in terms of the standard deviations of such 
differences. With the kind of data analyzed in this study, the size of the 
standard deviation directly indicates the size of the differences between any 
given monthly forecast and the following May estimate. gj On the average, 
differences that are greater than the computed standard deviation occur 
approximately a third of the time and, in 1 year out of 20, differences are 
expected to exceed two standard deviations; differences greater than three 
standard deviations are rare. 

A July forecast of flue-cured tobacco, for example, was first published 
in 1932. Based on data for 1932-54, the computed standard deviation of the 
difference between this forecast and the following May estimate is 74 million 
p~xnds. In 10 out of 23 years, the actual differences (plus or minus) were 
greater than 74 million pounds; they were less in the remaining 13 years. In 
only 1 out of 23 years was the actual difference greater than 148 million 
~und~--two standard deviations. In no case was the actual difference greater 
than three standard deviations. Thus, empirical results for flue-cured to
bacco roughly approximate what is expected from statistical theory. 

For the August forecast of flue-cured tobacco, the standard deviation 
of its difference from the following May estimate is 51 million pounds. This 
declines to 45 million pounds in September, to 42.million pounds in October, 
to 35 million pounds in November, and to 16 million pounds in December. Fig
ure 1 shows standard deviations in million pounds for the periods 1932-54 
and 1946-54. Differences between the two lines do not appear to be statis
tically significant. 

gj A standard deviation is a measure of the amount of scatter or dispersion 
about an average. It is characteristic of a normal distribution that the 
average plus or minus one standard deviation ordinarily includes about two
thirds of the observations. In this study, the average difference over a 
long period of time is assumed to be zero. 
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Total Flue-Cured Tobacco ·Production 
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The usefulness of early-season production forecasts in connection with 
price or utilization forecasts may be studied in another way. At any point 
in time, some of the factors that affect production are known and may be 
included in the forecast. Other factors, such as future weather, are un
predictable and may cause the final production figure to differ from that 
expected in earlier months. By studying early-season forecasts in terms of 
percentages of variation explained, an analyst is provided with knowledge of 
known proportions of such factors that are reflected in the forecast. In 
these analyses, percentages of variation are based on year-to-year changes. 
These percentages are shown in figure 2 using a consistent time period for 
the various types. 

Using monthly forecasts of production for 1932-54, 88 percent of the 
year-to-year variation in the following May estimate of production of total 
flue-cured tobacco (types ll-14) is associated with the July forecast, but 
this percentage increases to 94 in August, 96 in October, 97 in November, 
and more than 99 percent in December. The analyses for total fire-cured 
tobacco (types 21-23) show that the first forecast in July is associated 
with 79 percent of the year-to-year changes in the }4ay production estimate. 
This increases to 81 in August, 90 in September, 93 in October and 95 in 
December. For burley tobacco (type 31), the July forecast is associated only 
with 62 percent of the year-to-year variation in the following May figure; 
this increases to 76 by October and to 87 percent by December. The July fore
cast of production of Maryland tobacco (type 32) is associated also with 
62 percent of the year-to-year variation in the following May estimate. How
ever, this percentage increases to 92 percent by October and remains approxi
mately at this level through December. Analyses of total dark air-cured 
tobacco (types 35-37) for July indicate that it is associa~with 81 percent 
of the variation in the following May figure. This increases to 90 percent 
in October and to 93 percent in December. Percentage adjustments after the 
following May estimate have been l percent or less, with the exception of 
Maryland and total dark air-cured tobaccos. An average adjustment of 5 per
cent was made with the publication of the revised December figure for Maryland 
tobacco, and of 2 percent ln the figure for total dark air-cured tobacco when 
census data became available. 

About 60 percent of the variation in July is associated with the fol
lowing May figure for cigar filler tobacco (types 41-45). This percentage 
rises to 83 percent in October and to 90 percent by December. The first 
estimate in July for cigar binder tobacco (types 51-55) is associated with 
88 percent of the year-to-year variation in its May estimate; this increases 
to 94 by October and to 97 percent in December. Analysis of cigar wrapper 
tobacco (types 61-62) shows that only 56 percent of the year-to-year varia
tion in the following May figure is associated with the July forecast, but 
the percentage increases to 73 percent in October, 83 percent in November, 
and 90 percent by December. For cigar tobaccos, percentage adjustments 
after release of the following May estimate have been 5 percent or less. 
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Disposable Income 

The Farm Income Branch of the Agricultural Marketing Service usually 
prepares for internal use forecasts of disposable income by quarters for about 
a year ahead. These forecasts are intended for use by commodity analysts and 
other research workers within the Agricultural Economics Division of AMS who 
prepare outlook and situation reports. Analyses may be made either for crop 
years or for individual quarters. 

Crop years for flue-cured ru1d cigar wrapper types begin July l; all 
other types, October 1. The fall forecast of disposable income, usually 
made in October, is regarded as an early-season forecast when data are com
piled on a crop-year basis for either group. Between 85 and 90 percent of 
the variation in year-to-year changes in the revised estimate for the crop 
year vras associated with the fall forecast. For analyses of individual quar
ters, the percentage of variation in year-to-year changes in revised estimates 
associated with the forecast change from the preceding year >res more than 
99 percent for those forecasts made 1 quarter in advance, approximately 90 per
cent for those 2 quarters in advance, and about 80 percent for forecasts 3 and 
4 quarters in advance. 

Stocks ~ Disappearance of Leaf Tobacco and Products 

Although timing of release dates for The Tobacco Situation has varied, 
four publications are issued each calendar year.---The most recent change 
occurred in 1954 and, currently, Situations are issued in March, June, 
September, and December. Because of such changes, data for these analyses 
were compiled on the basis of the first, second, third and fourth issue of 
the publication. The recent period, 1946-54, was selected for study. 

Methodology for these analyses differs slightly from that given ear
lier, as early-season forecasts are compared directly with the final estimate; 
in the studies referred to previously, advance forecasts were compared with 
the following May estimate. In all cases, however, the most recently revised 
data as of the time of these analyses are taken as the final estimate for the 
respective series. 

Two factors reported regularly in Situation issues in the nine years 
under study are stocks as of the start of the crop year and total disappear
ance of leaf tobacco. These are found in the tables on supply and disappear
ance for each type. Domestic consumption of leaf tobacco is listed ~lso, 
but the period for which data are available is shorter. Calendar and fiscal 
estimates relating to various tobacco products also appear regularly now, 
but these data are not available for long periods either. They include total 
output, domestic consumption, and total tax-free removals of cigarettes; total 
output, total tax-paid removals, and total tax-free removals of cigars; and 
total output of smoking tobacco, chewing tobacco, and snuff. Analyses re
ported here are based on relatively few observations, and for this reason they 
provide only a general notion as to the actual relationships existing between 
the variables studied. 
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Beginning with the third issue of each Situation, forecasts of stocks 
of leaf tobacco, as of the start of the crop year, are given in tables for 
individual types. All forecasts before 1954 were made in July or August. 
These data are therefore assumed to represent estimations made before the 
start of each crop year for all types normally on an October-September year. 
For total flue-cured, however, early forecasts represent advance estimation 
before release of official stock reports only for the first 3 years of the 
series. Beginning in 1949, Situations were issued after the release of the 
stock report. Consequently, the flue-cured figure reported in the Situation 
in the remaining 6 years was known as of the publication date. Subsequent 
paragraphs indicate that this timing arrangement accounts for almost perfect 
associations in the analyses for types 11-14. 

The first forecast of total disappearance of leaf tobacco is made just 
before the end of the crop year. It appears in the third Situation report 
(July or August) for the following calendar year. 

In percentage terms, the standard deviations of differences between 
the first forecast and final estimate for stocks are moderately large for 
Maryland dark air-cured, and cigar binder tobaccos. For the total disappear
ance series, differences are large for Maryland, dark air-cured, cigar filler 
and cigar binder tobacco types. Nevertheless, standard deviations of differ
ences stay within the range of normal yeaT-to-year fluctuation in all cases. 
A similar pattern exists for the various short series referred to above. 
Standard deviations as a percentage of averages are large in some cases ·but 
none exceed normal year-to-year variation. 

Early-season forecasts on stocks and total disappearance were studied 
also in terms of the percentage of variation of year-to-year changes in each 
series that can be forecast by making use of such early estimates. As ex
pected, the degree of association was more than 99 percent for stocks of total 
flue-cured tobacco at the start of the crop year in July. Analyses of total 
fire-cured, burley, cigar filler and cigar wrapper tobacco types also suggest 
that the first tabular estimate of stocks in each case is a good forecaster 
of respective final estimates. Associated variation was found to be 97 per
cent or more for each of these four tobacco types. On the other hand, year-to
year changes in the first forecast of stocks made before the start of the crop 
year for Maryland tobacco are associated with 84 percent of the year-to-year 
changes in its final figure; for total dark air-cured tobacco, only 75 percent; 
and cigar binder, 82 percent. Second estimates in the September or October 
issue of the Situation, after the start of the respective, crop years, gener
ally improve these associations. Estimates of stocks given in the next issue 
of the Situation in the following January or February are actually tabulated 
totals and, as such, differ negligibly from the final figure in all cases. 

Data used in the analyses of total disappearance begin with an esti
mate made in July or August of the following calendar year; th~s is a few 
months before the end of the crop year for most types. For total flue-cured 
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tobacco, however, estimates represent data collected just as its season is 
drawing to a close. Consequently, more than 99 percent of the year-to-year 
variation is associated vnth the first tabular estimate of flue-cured. For 
a similar crop-year period, the first estimate for cigar wrapper types 
accounts for 95 percent of the variation in its final figure; the next esti
mate accounts for 97 percent. Results for the remaining types are not as 
close. For example, these analyses indicate that the first estimate for 
total fire-cured tobacco accounted for 89 percent of the variation in the 
final figure. The second estimate increases this to 91 percent. Associations 
between changes in the first tabular estimate and changes in the final figure 
for other types range between 48 and 74 percent. However, some improvement 
in these percentages occurs when the second estimate is made. 

Currently, estimates of domestic consumption of most classes of leaf 
tobacco are made at the same time as estimates of total disappearance. Once 
again extremely close results are indicated for total flue-cured tobacco, as 
more than 99 percent of the year-to-year changes in the final estimate is 
associated with changes-in the first estimate. For other types, an average 
of about 75 percent of the variation in the .final estimate is associated vnth 
the first estimate. The second estimate slightly increases these percentages. 
Estimates of domestic consump~ion of the cigar types are not available for 
the full period studied. 

Calendar-year estimates for cigarette data (output, domestic consump
tion, and tax-free removals) are reported for the first time in tabular form 
prior to the end of the year. About 90 percent c£ the year-to-year variation 
in the final figure is associated with the first estimate of total output and 
domestic consumption, and about 80 percent is associated with the first esti
mate of total tax-free removals. The second estimate increases these per
centages to 99 percent or more for each series. First estimates account for 
about 65 percent of the year-to-year variation in the final estimate for 
smoking tobacco, about 85 percent for chewing tobacco, but less than 50 per
cent for snuff. The revision in the following year increases these percent
ages to more than 99 percent for smoking tobacco and snuff; chewing tobacco 
remains at a level of 85 percent, as in the first estimate. No analyses for 
cigars were conducted because of insufficient data. 

Fiscal-year estim&tes are made also for the above series. The first 
estimate appears in ·,the Situation issued just before the end of the fiscal 
year. These estimates indicate that year-to-year changes are associated with 
approximately 95 percent of the year-to-year variation in the final figure 
for total output and total tax-free removals of cigarettes, and about 90 per
cent in the case of domestic consumption of cigarettes. The first e·stimate 
for smoking tobacco is associated with approximately 95 percent of the varia
tion in its final figure. Each of these associations increases to more than 
99 percent when revisions are published after the close of the fiscal year. 
Insufficient data prevent the study of other series. 
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