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Total disappearance of leaf tobacco
in 1956-57 is estimated at 1,965 million
pounds (farm-sales weight)--6 percent
lower than in 1955-56, Exports, at about
560 million pounds, were 90 million
below the laxge 1955-56 shipments., About
1,120 million pounds of domestic leaf
was used in cigarette manufacture--
around 20 million less than in 1955-56
despite a 4 percent rise in the number

of cigarettes produced. On the average,
less tobacco than formerly is used per
cigarette because of filter tips and
smaller sizes; also tobacco leaves are
more completely utilized and machinery
is more efficient. These factors largely
account for the paradox of smaller use
of leaf tobacco even though cigarette
output increased.
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STATISTICAL SUMMARY
: : sLast data
; Unitor | 1956 : 1957 1available
Iten f base : : T T : : T T s ::n{):;;
v period : May ¢t Jume : July ¢t Aug. t May : June 3 July : Aug. tof a year
t H 3 t 3 $ 4 : s _earlier
1 : H
Average prices at auctions @ 1 H
Flue-cured iCents per 1lb.: C-1-0-g-e-d 8.4 50.8 C-l-0=8=e-d 56.3 57.0 12
Burley sCents per lb,: C-l-0-8-e-4a t Cele0=-8-e-4 -
Marylend 1Cents per 1lb.: 54.8 51.8 4.9  Closed 3 51.1 50.7 51.6 k7.8 15
Fire-cured tCents per lb.: Cwlawuo=8=-¢e~d ] Cel-0=-B-¢-4d —
park air-cured (35-36) :Cents per lb.: Cel-0-8~e¢=4d ' C-l-0-8~¢e-4d —~—
Virginia gun-cured (37) sCents per lb.: C-~-1-0-8-e-4d H C-l-0-8=e=4 _—
b : H
Parity prices H : ]
Flue-cured sConts per lb.: 54.3 54.3 54.5 54T » 56.5 56.5 56.3 56.3 103
Burley :Cents per lb.s 53.2 53.2 53.4 53.6 57.h4 5T.4 57.2 57.2 107
Maryland 1Cents per lbes 53.6 53.6 53.6 54,0 55.4 55.4 55.2 55.2 102
Fire-cured :Conts per lb.: 36.0 36.0 36.2 36.3 4 38.8 38.8 38.6 38.6 105
park air-cured (35-36) :Cents per lb.: 30.9 30.9 31L.0 31.1 33.2 33.2 33.0 33.0 106
Virginia sun-cured (37) :Cents per lb.: 32.9 32.9 33.0 33.1; 35.5 35.5 35.h 35.4 107
H H :
Parity index 1/ + 1910-14=100 : 286 286 287 287 296 296 295 295 103
H H H
Tax-paid removals t : H
cigarettes, small + Billdon 36.2 34.3 31.0 37.6 ¢ 38.2 34.2 35.2 1k
cigars, large s Million 554 w7 428 515 & 565 kso 478 12
Chewing and smoking s+ Mil. 1b. ¢ 13.2 1.8 10.0 13.7 12.1 1.k 0.4 11k
Snuff + Mil. 1b. 3.4 3.2 2.3 3.5 1 3.3 3.1 2.4 104
Accumulated from Jan. 1 ¢ : .
Cigarettes, small :+  Billlon : 162 197 228 265 171 205 240 105
Clgars, large : Million 1 2,473 2,950 3,379 3,804 , 2,286 2,736 3,214 95
Chewing and smoking :  Mil, 1b. 61.6 73.4 83.4 97.1 56.9 68.3 79.7 96
Smuff s Mil, 1b. 16.4 19.6 21.9 25.4 , 15.6 18.7 21.1 96
$ : H
T et : : 2.8 2.9 2.5 29’ 2.5 3.3 3.0 120
Cigarettes, small :  Billion . . . *7 2 . . .
Clgars, large + Million : 5.6 7.6 5.6 7.0 , w8 8.3 5.3 %
Chewing and smoking :  Mil. loe b b .2 R/ A R .2 100
Accumulated from Jan. 1 H H ]
cigarettes, small ¢+ Billion 11.9 14.8 17.3 20.2 4 12.6 15.9 18.9 109
Cigars, large :  Mildion g 25.6 33.2 38.8 45.8 4 27.0 35.2 ko.5 10k
Chewing and smoking s Mil, 1bs 1.3 1.7 1.9 2.3 1.5 1.9 2.1 m
t : 3
88 H
D opomaryy perecnal i Bl aol. | 285.8 : 299.5 105
Index of industrial t H H
production 3/ t I9UT-49=100 ¢ 1 hRT% 136 143 ¢ 13 14 1k ik 2101
13 H 3
Employment s Million 65.2 66.5 66.7 66.8 , 65.2 66. 67.2 66.4 99
Labor force employed :+ Percemt 96.2 95.8 95.9 9648 , 96.0 95.2 95.7 96.2 99
H g $
Exports (farm-sales wt.
xglue-c\(u*ed ) Vol 1b. . 3Lk 27.0 18.9 b} 27.7 3h.6 28.9 153
Burley + Mil. lbe 3.6 3.8 2.6 2.1, 1.8 b7 1.0 38
Maryland +  Mil. 1b. 1.0 1.0 .6 9, .9 .5 b 67
Fire-cured t  Mil, 1b, 2.3 2.6 2.6 2.4, 1.3 3.8 1.0 38
park air-cured ¢+ Mil. 1b, .6 .2 .8 5 .5 A R 50
Cigar 1 Mil. lbe .7 .5 .3 &, .7 .9 .6 200
Accumulated from begi.n-h/ : H :
ning of marketing yr. s t :
Flue-cured T ¢ Mil. b, @ 526.0 553.0 18.9 53.3¢ 430.5 b65.1 28.9 153
Burley +  Mil. 1b. 22.1 25.9 28.5 30.6 19.3 24.0 25.0 88
Maryland s+ Mil. lbe 3 9.2 10.1 10.7 1.6, 9.2 9.7 10.2 95
Fire-cured 1 Mil. 1be 23.5 25.0 27.7 30.1: 19.2 23.0 24,0 87
Dark air-cured +  Mil. lbe 3 3.7 3.9 b7 5.24 7.5 7.9 8.3 77
cigar filler and binder i Mil, lb. : 2.6 2.7 2.8 2.8; 2.9 3.1 3.2 4
Cigar wrapper t Mil. 1be @ 4.7 5.1 .3 6y 3.8 k.5 -5 167
eral imports, all
S moditine . ¥ owil.del. ;1,095 1,03  1,0%2 1,055, 1,204 983 1,137 108
Accumulated from Jane 1 3 Mil, dol. ¢ 5,313 6,346 7,398 8:‘*53‘ 5,460 6,42 7,579 102
Sterling area gold and ] H s
dollar reserves 5/ : Mil, dol. 2,369 2,385 2,405 2,276y 2,345 2,381 2,367 2,12 9k
1 H T
Stocks of domestic types t t H
(farm-sales weight) 6/ s : t
Flue-cured t+ M. 1b, 2,258 s 2,511 11
Burley ¢ Mil, 1b, 1,436 . . 1,h30 100
Maryland 1 Mil, lbe ¢ 76 N 80 105
Fire-cured r  Mil, lb, 153 s 160 105
Dark air-cured s Mil, 1be ¢ 9 s 94 103
cigar, filler + Mil. 1b, ¢ 211 ' 204 g’f
Cigar, binder t  Mil. 1be ¢ 123 . 209 Og
cigar, wrapper v Mil, lbe 7 s 18 1
L 3 3

1/ Prices paid, interest, taxes, and farm wage rates, 2/ Annual rate, seasonally adjusted. 3/ Seesonally adjusted.
Ii/ July 1 for flue-cured and cigar wrapper and October I for other types, 5/ Held in London. 6/ Dealers! and manufacturers' hold-
Tngs in United States and Puerto Rico on first day of quarter, = -
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SUMMARY

Production of most kinds of tobacco in 1957 is substantially below last
year mainly because of reduced acreage as the result of smaller allotments and
participation in the Soil Bank. Total output is the smallest since 1943.
Carryovers of most kinds are large, however, and supplies for 1957-58 will be
only moderately lower than for 1956-57.

Combined domestic use of the two principel cigarette tobaccos, flue-
cured and burley declined in 1956-57 even though the number of cigarettes
manufactured increased. On the average, more cigarettes are being obtained
from a given quantity of tobacco. Many filter tip brands take less tobacco
and some brands have been reduced in size. Manufacturers now make more com-
plete use of tobacco leaves; stems (midribs), leaf fragments and fine
rarticles are used to make sheet, which reduces the gquantity of stripped leaf
needed for filling cigarettes. More efficient machinery also has helped raise
cigarette output per pound of leaf tobacco in the last few years.
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Cigarette consumption in 1957 will total a record high of about 405 biL
lion if the estimated cigarette consumption rate for January-July is maintaineg,
Nearly 392 billion cigarettes were consumed last year, and the previous high
was 394 billion in 1952, The January-July level of consumption used to esti-
mate the annual rate may not be maintained in view of the publicity linking
cigarettes and health. For this reason, the course of cigarette consumption
appears uncertain during the latter part of 1957 and in 1958. Data for seversl
additional months will be necessary before definite trends are evident. Con-
sidering earlier experience, no sharp curtailment in cigarette smoking is
expected.

Filter tips will comprise about 4O percent or more of total 1957 cigar-
ette consumption according to trade sources. The June price advances on older,
established brands of nonfilter tip cigarettes greatly narrowed the price gap
between them and filter tips which have always sold at a premium.

Cigar and cigarillo consumption in 1957 is estimated at 6.2 billion, not
much different than in 1956, Cigar manufacturers are utilizing processed
binder on an increasing proportion of their output, and further displacement
of natural leaf binders is likely in the years ahead.

Output of smoking tobacco in 1957 seems likely to be about 7O million
pounds--3 percent less than in 1956. The production of chewing tobacco and
snuff this year is estimsted at about 73 million and 36 million pounds, re-
spectively--both down 4 percent from 1956. Between May and July, wholesale
prices of snuff, chewing and smoking tobacco increased 7 to 17 percent. These
were the first significant price increases for smoking tobacco and snuff in
several years. Prices of chewing tobacco after being stable for a long time
were first increased in late 1956.

Exports of unmanufactured tobacco in calendar 1957 are expected to be
around 475 million pounds (export weight)--about 7 percent below 1956 and
2 percent below the 1951-55 average. About an eighth of tobacco exports in the
past 2 fiscal years was under P.L. 480 progrsms which provide for foreign cur-
rency sales. P,L. 480 sales will be important again in the current fiscal
year. Under existing law, the cutoff date for P. L. 480 authorization is
June 30, 1958, Exports during 1957-58 will be lower than the 1956-57 level
unless substantial purchases are made from stocks of old crop tobacco. This
yearts crop of flue-cured--the predominant export tobacco--is small and prices
of many grades desired by foreign buyers are at record levels.

Most kinds of tobacco will be under marketing quotas and acreage allot-
ments in 1958. The 1958 quota for flue-cured will be announced by the Secre-
tary of Agriculture by December 1, and for other kinds by February l. The Soil
Bank Program will be available again to eligible growers in 1958. This progra®
contributed significantly to the 1957 acreage cuts for some types of tobacco.

The 1957-58 total supply of flue-cured is 6 percent lower than the re-
cord 1956-57 level. The 11 percent larger carryover in mid-1957 than a year
earlier offsets to a considerable extent the 34 percent drop in production.
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Marketings of this year's small flue-cured crop are well along; through Sept-
ember 20, prices averaged 56.4 cents per pound--9 percemt higher than in the
compareble period of last season., Deliveries for Govermment loans thus far
heve been relatively small, far less than in the previous years.

The 1957-58 total supply of burley probably will be 1 or 2 percent lower
than for 1956-57. This year's crop is estimated about 4 percent smaller than
in 1956 and carryover is estimated slightly less than a year ago.

The 1957-58 total supply of Maryland tobacco is likely to be about 8 per-
cent below 1956-5T7, mainly because of this year's sharply reduced production.
The September estimate for the Maryland crop is more than one-fifth lower than
last year's harvest, -

The 1957-58 total supplies of fire-cured tobacco and dark air-cured
(including sun-cured) are estimated 5 or 6 percent smaller than for 1956-57.
Although carryovers from previous crops are larger than a year ago, increases
are more than offset by the approximately one-fourth cut in production of these
types. Growers of the fire-cured and dark air-cured types will vote prior to
next planting season on whether or not they favor marketing quotas for their
1958, 1959, and 1960 crops. For most other kinds of tobacco, growers approved
the application of ‘quotas to their 1958 crops in previous referendums. Grower
approval in a referendum makes quotas effective on each of the next 3 crops.

The 1957-58 total supply of continental cigar filler is estimated 6 per
cent below 1956-57. The Pennsylvania crop is down sharply due to dry weather.
The Puerto Rican crop harvested early this year was the smallest in 10 years
and stocks are probably one-twelfth lower than a year ago.

The 1957-58 total supply of the combined cigar binder types is
down sbout one-eighth from the 1956-57 level and more than one-fifth lower
than 2 years ago. Acreage reductions were particularly sharp in the Connect-
icut Valley, where a substantial share of the allotted acreage was placed in
the "reserve" of the Soil Bank Progran.

The 1957-58 total supply of shade-grown cigar wrapper is a little
larger than in 1956-57. The increased carryover more than offsets the smaller
Connecticut Valley crop.

Government price supports for tobaeco under marketing quotas in 1958
will be set at 90 percent of parity except for fire-cured, dark air-cured and
sun-cured tobaccos. For 1957 crops, price support for fire-cured will be
75 percent and for dark air- and sun-cured, 66 2/3 percent of the barley sup-
port level. Beginning with the 1958 crop, however, support levels for these
kinds will be the same as their 1957 levels unless (1), the burley support
drops below its 1957 level, or (2), 90 percent of parity for these kinds of
tobacco rises above their 1957 support levels.
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: RECENTLY PUBLISHED :

: Tobacco Smoking in the United States . :
: in Relation to Income :

Marketing Research Report No. 189

by Seymour M. Sackrin and Arthur G. Conover

: Based on data gathered from approximstely 18,000 persons in :
: an early 1955 survey, this 212-page publication provides in- :
: formation on characteristies of tobacco smoking in relation to

: income, cross-classified with age, sex, region, urban-rural :

: residence, and other population characteristics. Included :
: are detailed information on forms and rates of smoking, esti- :
: mates of the smoking population, and reconcilation of survey :
; data with official statistics as released by the Internal :
: Revenue Service. Single copies may be obtained from the Office :
¢ of Information, U, S. Department of Agriculture, Washington 25,
: D. C. Additional copies may be purchased from the Superinten-
¢ dent of Documents, Govermment Printing Office, Washington 25,

: D. C., at $1.00 per copy.
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TOBACCO PRODUCTS

Cigarettes

How cigaretie consumption in the year shead will compare with the past
year or two is uncertain. A major unknown is the reaction of smokers or
potential smokers to statements and publicity dealing mainly with excessive
cigarette smoking and lung cancer. Major news stories on this subject
appear2d in lete March and agein in June and July. The latest avasilable
official statistics that indicate cigarette consumption through July show no
decline. Data for several additional months will be necessary before definite
trends are evident and even then conclusions will be tentative. Considering
earlier experience, no sharp curtailment in cigarette smoking is expected.

The number of cigarettes removed from factories (tex-paid) during
January-July 1957 was 5.6 percent larger than in the same months of 1956.
Part of this increase was due to marketing of new brands and sizes, the
stocking up at wholesale and retail levels.

If the estimated consumption rate for January-July is maintained in
the last 5 months of 1957, cigarette consumption in 1957 would total about
405 billion campared with nearly 392 billion smoked in 1956. Total manufacture
which includes the cigarettes produced for export and shipment to overssas foress
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Teble 1l.--Cigarettes: Total output, domestic Lonsumption, shipments and
exports for specified period.s

Period T . Domestic * Shipments end
: otal output | consumption 1/°  other 2/ : Ebcpoz;ts

Billions Billions Billions Billions

Average : -

1925-29 : 3/107.5 98.2 3/ 9.3 9.0

1935-39 : 164.2 157.0 1.7 5.5

1940-lk : 256.9 223.5 27.5 5.8
1946 : 350.0 321.7 6.6 24,1
19)4'7 M 36907 3350,‘" llos 2208
1948 : 386.8 348.5 13.5 . 25.2
1949 : 385.0 351.8 13.7 19.5
1950 : 392.0 360.2 17.5 1k.3
1951 : 418.8 379.7 22.1 16.8
1952 : 435.5 39%.1 23.6 16.4
1953 : k23.1 386.8 20.8 16.2
195k : 401.8 368.7 17.7 15.4
1955 : 2.3 382.1 15.2 15.1
1956 : Lol 2 391.6 15.3 15.7
1957 k/ : 438.0 405.0 16.5 16.5

Fiscal year

Year ending June
1953 : 436.6 396.9 22.5 17.0
195k : 413.6 377.7 19.9 15.6
1955 : ko7.8 375.2 17.h 15.1
1956 : 416.8 387.1 4.5 15.3
1957 : 433.9 400.1 16.0 16.1

1/ As indicated by tax-paid removals. 2/ Mainly to forces overseas, to
United States possessions, and ships stores. 3/ Includes output in bonded
factories--of importance in 1925-29, but not in subsequent periods. UL/ Pre-

liminary estimate.

Basic data but not the estimates compiled from reports of the Internal
Revenue Service and the Bureau of the Census.

and possessions, would be near 438 billion--3 percent above 1956 and slightly
above the record 1952 figure. It is emphasized that the above estimates

mainly reflect, on an annual basis, the estimated January-July level of con-
sumption--a level which may not be maintained in view of the publicity link-

ing cigarettes and health.
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The total quantity of tobacco utilized in cigarettes in the year ended
June 30 continued to decline despite a L percent increase in the number of
cigarettes manufactured. Manufacturers are producing an estimated 10 percent
mose cigarettes per pound of farm-sales weight tobacco than 3 years ago.
Important in raising the output of cigarettes per pound of leaf tobacco is
that many filter tip brands take less tobacco than nonfilter tip brands and
the size of some brands has been changed by reducing the length and probably
the circumference. Part of the increase in output of cigarettes per pound of
leaf tobacco is due to more efficient machinery and more complete use of the
tobacco leaf itself. Stems (midribs), broken leaf fragments and fine tobacco
particles are now utilized to make tobacco sheet,<which in effect reduces the
quantity of stripped leaf needed for filling cigarettes.

In June 1957, cigarette manufacturers raised the prices of nonfilter
tip cigarettes. At the manufacturer level, the increase (excluding tax)
amounted to 7.8 percent for king size brands and 8.7 percent for regular size
brands. At the retail level with Federal and State taxes included in the
price, the increase amounted to about 4 or 5 percent per package when sales
are in single-package or two-package units. Prices for cartons (10 packs) in
some large retall chain outlets increased around 3% percent. Generally the
1 cent per package difference between regular and king size cigarettes was
maintained. Retail prices of king size nonfilter tip cigarettes, however, are
now close to or identical with prices for most filter tip brands. The price
differential between older, leading regular size brands and filter tip brands
is only about one-half as much as it was before the recent price changes.

According to trade sources, filter tip cigarettes may account for
40 percent or more of all cigarettes sold this year. New brands of filter
tips in the menthol category were placed on the market during the past few
months. '

The Federal excise tax on a package of 20 cigarettes has been 8 cents
since November 1, 1951. According to existing legislation, this rate is
scheduled to be reduced to 7 cents per package on July 1, 1958. Originally
this tax rate was to revert to 7 cents on April 1, 1954, but yearly amendments
to the legislation postponed the reduction.

The total tax revenue collected on cigarettes by the United States in
the fiscal year ending June 30 was $l,6ll million--4 percent above 1955-56
and & record high. The previous peak was $1,587 million in 1952-53.

Forty-two States and the District of Columbia also tax cigarettes and
the gross amount of such taxes for the year ending June 30 has been estimated
at about 600 million dollars roughly one-tenth above 1955-56 and & new high.

Cigarette exports in 1957 are likely to exceed 16 billion, the largest
volume in 4 or 5 years. During January-July 1957, cigarette exports
were 5 percent larger than in the like period of last year. Increases were
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Teble 2.--Cigarette exports from the United States to leading destinations
for specified periods

Year ending

<Z:alendar year January-July

British Malaya 3 649 604 717 389 463 119

; ; June 30 ; _

: : : : : H + 1957 as

Country tAverage:Average: 1956 : 1957 : 1956 : 1957 :percent-

:1934-38:1951-55: 1/ : 1/ : 1/ : 1/ : age gf
: : : : v : ¢ 195

T Mil. Mil. Mil. Mil. Mil.  Mil. Percent
Venezuela : 39 1,593 .1,819 2,102 1,062 1,221 115
Tangier-Morocco : 12 1,761 1,082 2,032 886 1,199 135
France 307 778 902 982 L7 820 172
Hong Kong : 22 884k - 8is 961 516 651 126
Sweden : 8 6% T2 709 460 365 19
Panama-Canal Zone 389 721 581 582 332 369 111
W. Germany 2/32  Lhe2 4ol 576 270 33k 124
Belgium 63 801 397 568 249 368 148
Denmark 293 348 433 215 270 126

3,773 7,378 17,492 6,466 4,269 3,557 83
b,774 15,992 15,293 16,128 9,125 9,617 105

Other Countries 3/
)

Total all countries

- 28 00 % oo 00 ¢ .
wn
=

1/ Preliminary. 'g/ Prevar Germany. 3/ Includes about 90 to 95 foreign
destinations in recent years.
Compiled from publications and records of the Bureau of the Census.

particularly sharp to France, Tangiers and Belgium. Of the top 10 foreign
outlets (accounting for roughly three-fifths of the total), each took more
except Sweden. Shipments to the numerous other comtries that take smaller
quantities dropped about one-sixth.

Cigars

Cigar and cigarillo consumption in the United States and by overseas
forces in 1957 is estimated at approximately 6.2lbillion, not much different
than in 1956. 7

Because of changes in tax collection and reporting procedures in
July 1956, statistical data on cigars reported by the Internal Revenue Service
since that time have been difficult to interpret. Production and consumption
apparently have moved sidewise, although monthly totals fluctuate considerably
and sometimes appear inconsistent. A considerably longer period during the
changed reporting procedure than has yet elapsed will be needed before
Internal Revenue Service figures on tax-paid removals will be of maximum
usefulness.
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Table 3.--Tobacco products: Consumption per capita, 15 years and over, in
United States and by overseas forces, 1925-57

(Unstemmed weight)

: . . Ot!
Year : (Cigarettes @ Cigars Smokigg,sgﬁiglng,. T ;iogﬁgigco

: Pounds Pounds Pounds Pounds
1925 : 2.96 1099 hoOB 8098
1926 3 3017 1099 3087 9.03
1927 3ek2 1.93 3.61 8.96
1928 H 3058 1091 30&& 8093
1929  » 3.91 1.86 3oLl 9.21
1930 & 3.84 1.67 3.3k 8.85
1931 H 3063 1053 3029 80h5
1932 H 3.21 1.2h - 3019 706h
1933 H 30h9 1.23 3007 7079
93L 3.9L 1.29 3.11 8.3k
1938+ ka1l 1,30 2.80 8.21
1936 4 )4.61 loho 2081 8082
1937 b4 ho8l loho 2.7’4 8.95
1938 L.76 1.31 2.68 8.75
1939 L.95 1.32 2,56 8.83
19’40 H4 5016 1036 2 060 9012
19’-11 4 5095 l.h2 2.’-11 9.78
942 ¢ 7,01 1.1 2.27 10,69
943 e 7.99 1.28 2.19 11.46
oLl . 8,0k 1.22 1,96 11.22
b5 ¢ 9.15 1.26 2,05 12,16
19)46 s 902}4 1.37 1059 12.20
19Lh7 . 9.16 1.29 1.50 11.95
1948 ¢ 9435 1.31 1.6 12,12
19’49 H 9033 1016 1ohll 11093
1950 9.36 1.18 1.k2 11.96
1951 ¢ 9.98 1.19 1.31 12,48
1952 10.l1 1.26 1.25 12,92
1953 10.L6 1,26 1.18 . 12,90
195, . 9.73 1,22 1.16 12.11
1955 9.58 1.21 1,15 11,9k
1956 : 9 032 1.20 1007 ll 059
1957 1/ 9.22 1.17 1.02 11.41

1/ preliminary estimate.

Note: Data are not available to adjust for quantites that were lost,
destroyed, bartered, ete., under war and postwar conditions, but in relation
to totals, such adjustments probably would be small,
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TOBACCO CONSUMPTION
| Per Capita, 15 Years Old and Over
LBS.” |
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1950 1960

The 1957 tobacco consumption per person, 15 years
and over (in the United States and by overseas forces),
is estimated at 11.4 pounds--slightly lower than in
1956 and the lowest for the postwar period. Consump-
tion in cigarettes, at 9.2 pounds, accounted for four-
fifths of the total. AXhough the number of cigarettes
consumed has risen in the last 3 years, the equivalent

unstemmed poundage figure has declined since more
cigarettes are being made from a pound of tobacco.

Cigar consumption per person has held nearly
level for several years, but consumption per person
of both smoking and chewing tobacco is the smallest
on record,
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Table 4.--Index numbers of tobacco consumption perscapita, 15 years and over,

by products, 1925-57 1/
(1947-49=100)

*Cigarettes * cigard ! sSmoking ! Chewing ®  sSnuff 'I‘otal
et e o2/ Ly byl ; 2/
1925 ¢ 32 159 217 302 127. 75
1926 ¢ 3k 159 210 295 126 75
1927 ¢ 37 154 198 275 131 75
1928 ¢ 39 152 189 262 130 il
1929 ¢ L2 1k9 187 250 126 77
1930 L1 133 193 223 12k T
1931 39 122 212 +19), 121 70
1932 ¢ 35 99 220 156 110 6L
1933 ¢ 38 98 218 146 108 65
1934 L2 103 215 45 109 69
1935 ¢ Lk 10l 212 1h3 105 - 68
1936 « 50 112 211 142 109 73
1937 52 112 202 140 105 75
1938 . 51 10l 212 128 0L 73
1939 ¢ 53 105 212 121 105 il
1940 56 108 211 118 103 76
w941 . 6L 113 199 121 106 81
942 . 76 112 173 129 109 89
943 86 102 155 131 113 95
9Lkl 87 97 11 139 109 93
9L « 99 101 165 128 112 10k
19h6 ¢ 100 109 102 121 101 102
947 99 103 99 105 99 100
948 ¢ 101 104 101 101 101 101
949 101 93 100 ol 100 99
1950 ¢ 101 9L 98 91 97 100
1951 108 95 91 89 ol 10l
1952  » 112 101 86 87 92 108
1953 ¢ 113 101 78 85 92 108
1954 | ¢ 105 98 Th 81 9C 101
1955 & 103 97 69 ~ 78 90 100
1956 100 95 62 ™ 85 o7
1957 b/s 99 923 60 T1 82 %

1/ Including overseas forces beginning 19L0.
2/ Based on unstemmed-weight equivalents,
2/ Based on manufactured weights,

L/ Preliminary estimate.
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Teble 5.--Cigars y ;1 Output and domestic consumption for specified periods

Bonded : : From
Domestic : memu- :  fyports for - Fuerto
: factories : facturing: consumption :Rico: Tax-
Period : ! ware- : paid with-
: houses : ¢ drawals

: Total :Tex-paid:Tex-free: Tax-paid Total 2/: From : in United
coutput :removaels:removals: removals : Cuba States

: Mil. Mil. Mil. Mil. Mil. Mil. Mil.

Average :

1935-39 : 5,075 5,060 13 66 192.4 3.0 27.4

19%0-4k  : 5,450 5,282 199 105 93.7 15.3 11.6
1946 : 5,618 5,621 26 125 22,2 20.1 7.8
1947 : 5,488 5,460 L1 124 12.5 9.1 6.2
1948 : 5,645 5,588 38 140 11.8 10.3 5.0
1949 : 5,453 5,399 k6 k2 10.9 10.2 k.6
1950 : 5,399 5,365 iy 160 11.9 1.1 T
1951 : 5,50 5,518 85 177 13 13.0 7
1952 : 5,825 5,755 102 196 k.6 12.5 1.9
1953 : 5,915 5,820 90 205 16.8 13.k 9.9
1954 : 5,820 5,690 89 206 16.3 12.3 49.5
1955 2 5,776 5,831 82 227 20.3 ik.7 84.3
1956 : 5,768 5,896 T2 233 22.8 18.4 93.2
1957 3/ : 5,840 5,770 5 238 2k.0 18.5 110.0

: i't‘isca.l year

Year end-

ing June
1953 : 5,011 5,789 9% 203 15.6  12.6 3.3
1954 : 5,849 5,736 101 199 6.2  12.6 30.0
1955 : 5,783 5,714 82 222 16.5 12.7 66.4
1956 : 5,806 6,030 ™ 231 20.9  15.0 92.8
1957 : 5,779 5,681 h 3/235 23.7 18.5 100.8

y Weighing over 3 pounds per 1,000 and including cigarillos. g/ Predomi-
nant share of cigar imports prior to World War II came from the Philippine
Islends, 3/ Preliminary estimate.

Basic dats but not estimates compiled from reports of the Internsl Revenue
Service and the Buresu of the Census.
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During the first half of 1957, about 52 percent of all cigars retaileq
at 8 cents or less; 42 percent retailed at 8.1-15.0 cents, and the remaining
6 percent at higher than 15 cents each.

Manufacturers' prices for cigars, as indicated by the Bureau of Labor
Statistics data, rose comparatively little during the past several years. In
the 5 years ended July 1957, the BLS index of cigar prices rose 3 1/3 percent,
"Popular” and "medium” priced cigars were up 5 to 6 percent but "low" and
"high" priced cigars were nearly unchanged compared with 5 years earlier.

Cigars made exclusively from imported tobacco in bonded manufacturing
warehouses and cigars coming from Puerto Rico have grown in importance during
the last few years. Both sources still supply s small fraction of total United
States comsumption.

Cigar manufacturers utilize processed binder in an increasing proportion
of their output. Perhaps a third of all cigars and cigarillos made will have
a processed binder by the end of this year. Further displscement of natural
leaf binders is likely in the next 2 or 3 years. Processed binder makes
substantial savings possible due to the smeller quantity of binder tobacco
required, less storage, and less labor needed for handling and manufacture.

Smoking Tobacco

Output of smoking tobacco in 1957 seems likely to be around 69% million
pounds--approximately 2 million less than in 1956 and a new low. The princi-
pal use is for pipes and, second, for "roll-your-own" cigarettes. Since 1950
consumption of smoking tobacco has declined steadily from the fairly stable
level of 1946-50. Smoking tobacco output apparently will continue near the
low level of the past year or two. In the main, pipe smoking and "roll-your-
own" cigarettes are the most economical forms of smoking. With consumer
incames at favoreble levels, an appreciable rise in purchases of smoking
tobacco for reasons of economy is not likely. Some smokers concerned about
the alleged effects of cigarettes on health may switch from cigerettes to pipe
smoking.

According to the Bureau of Lebor Statistics index, wholesale prices of
smoking tobacco advanced 20 percent from March to July of this year following
a 5-year period of very little change.

Exports of packaged smoking tobacco have ranged from about 550,000
pounds to 640,000 pounds annually in the last 5 years. In the first 7 months
of 1957, exports of packaged smoking tobacco were 13 percent ahead of those in
the same period of a year earlier. Canada, the leading outlet, took a half
again as much as in the same months of 1956.

Much of the manufactured tobacco reported in the export classification
as bulk smoking tobacco is not included in the output figure reported by the
Internal Revenue Service. Exports of manufactured tobacco shipped in bulk
averaged about 5 1/3 million pounds annually from 1953 to 1956--over 3 times
as much as the average for the preceding 5 years. During the first 7 months
of 1957, exports of bulk smoking tobacco totaled 2 3/4 million pounds--about
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Table 6.--Consumption of cigars, smoking and chewing tobacco per male,
15 years and over, in the United States and by overseas forces, 1925-57

Cigars : Cigars * Smoking tobacco ®Chewing tobacco
ear i 1/ X 2/ ) 3/ : 3/

H Number Pounds Pounds Pourds

1925 : 170.k 3.88 L.12 5.05
1926 $ 16706 3089 3099 : )-10921
1927 H 16302 3077 3077 hoél
1929 : 157.7 3.6k 3.56 11,20
1930 H 114106 3028 3069 3075
1931 H 127o2 BQw h003 3026
1932 4 10307 20’4)-‘ I—le2l 2.63
1933 H 100‘7 2-)42 Ll»ol? 20’47
1934 : 105.3 2,53 h.12 2,15
1935 H 10701 2.57 hoo? 20h3
1936 < 11,4.1 2077 hoor[ 201-11
1937 : 115.1 2.78 3.89 2.38
1938 H 110.8 2-060 ’-1-009 2.18
1939 H ln98 2062 ,-4»009 2507
19)40 2 n205 2970 heos 2001
1941 : 117.7 2.83 3.86 2.06
1942 : 117.5 2.81 3.3% 2,21
1943 : 105.1 2.56 2.99 2,23
9Lk T 98.5 2.3 2.72 2,37
19)45 4 101409 2 Y 53 3019 2 s 20
19L6 : 112.9 2.75 1.99 2.07
1947 T 105.h 2,60 1.93 1.81
198 . 107.0 2,63 1.97 1.74
1949 : 102.8 2,35 1.95 1.61
1950 s 101.5 2.38 1,91 1,57
1951 H 10}.’.01 20)-‘»0 1078 1053
1952 : 108.3 2,55 1,69 1.50
1953 ¢ 108.9 2.56 1.52 1.7
19g) : 106.3 2.h9 1.h% 111
. 1955 s 106.9 247 1.37 1.36
1956 L/ 107.5 2.4k 1.22 1.29
1957 4/ = 106.1 2.38 1.18 1.23

}7 Weighing 3 pounds and over per 1,000 and includes cigarillos.
2/ Unstemmed-processing weight.
3/ Manufactured weight.

L/ Preliminary estimates
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one-fifth less than during the like period of 1956. Major destinations thus

far during 1957 were Spain, Pansma, Mexico, Domini
and Ecuador. ’ ’ ’ nican Republic, Haiti, Bolivig,

Chewing Tobacco

The 1957 output of chewing tobacco is estimated at about 73 million
pounds~—2% to 3 million less than in 1956 and the smallest in this century. The
persistent downtrend in chewing tobacco consumption has been apparent for many
years and a further decline seems likely in the year ahead.

Scrap and plug account for about 47 percent and U4 percent of total
chewing tobacco, and twist and fine-cut make up the other 9 percent. Since
1947-49, output of scrap chewing has dropped about 18 percent and plug and
twist are down about 28 percent. The output of the comparatively small fine-cut
category has been stable over much of the past decade.

According to the Bureau of Labor Statistics index, wholesale prices of
plug chewing tobacco increased 12 percent in late 1956 and gained another 7 per-
cent from May to June of this year. These price advances are the first of any
significance for several years.

Table T7.--Output of manufactured tobacco in the United States for
specified periods

: : Chewing :
Period :Smoking: : : - : :+  Snuff
. g: Plug ; Twist . Fiﬁi . Scrap , Total .
tMillion Million Million Million Million Million Million

:pounds pounds pounds pounds pounds pounds pounds

.

Average: :
1935-39 : 195.3 56.8 6.0 1.8 43.8 111.h4 37.3
1940-Lh 1 176.2 54.8 6.0 4.6 k7.9 113.3 4.7
1946 : 106.4 51.8 5.8 3.8 6.1 107.5 39.4
1947 : 10h4.7 47.3 5.2 3.8 ho.2 98.5 39.2
1948 : 107.6 45.3 5.6 3.2 k2.1 96.2 40.8
1949 : 108.1 .9 5.6 2.8 39.6 89.9 40.9
1950 : 107.7 40.3 5.5 2.7 39.0 87.5 40.0
1951 : 101.3 39.9 4.6 2.8 39.1 86.4 39.5
1952 : 96.8 39.1 4.8 2.8 38.2 84.9 38.8
1953 86.6 38.1 .7 2.9 38.1 83.8 39.1
1954 83.7 36.9 4.9 2.9 36.6 81.3 38.5
1955 80.0 36.5 4.5 3.0 36.0 80.0 39.2
1956 71.5  33.0 4.3 2.9 35.5  75.7 37-4
1957 1/ 69.5  32.0 4.0 2.8 34.2  73.0 36.0
: Fiscal year .
Year ending June :
1953 2.3 38.5 L.9 2.8 37.5 83.7 38.1
1954 83.1 37.6 L7 2.9 37.5 82.7 39.0
1955 85.0 36.5 4.8 3.0 36.5 81.1 39.0
1956 4.0 34.0 k.3 2.9 36.1 7.3 38.4
1957 68.9 32.3 L. 2.8 34.1 73.3 36.5

1/ Preliminary estimate. 3
Basic data but not the estimates compiled from reports of the Internal Revem!

Service.
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Table 8.—-Disposable personal income, consumer expenditures for tobacco
products, and percentages, 1939-56

: X ‘Tobacco product expenditures as
fDisposa.-: Comgszczlgpeﬁzgies for . percentage of disposable
. ble | P 8 : personal income
Ye8¥! personal ! : . . : . .
. income | . Ciga- ° * Other ° * Ciga- * Other

Total frettes fCigars l_/ : Total fre’ctes 3Cigars y

:Million Million Million Million Million
:dollars dollars dollars dollars dollers Percent Percent Percent Percent

1939: TO, M4l 1,767 1,207 261 299 2.51 1.71 .37 43
1940: 76,076 1,883 1,316 265 302 2.48 1.73 .35 R Te)
1941: 92,982 2,108 1,518 284 306 2.27 1.63 .31 .33
19%2:117,516 2,381 1,773 305 303 2.03 1.51 .26 .26
1943:133,547 2,677 2,024 358 295 2,00 1.51 .27 .22
19kk4:146,761 2,717 2,025 402 290 1.85 1.38 27 .20
1945:150,355 2,972 2,208 443 321 1.98 1.47 .30 .21
1946:159,182 3,478 2,656  5k2 280 2.18 1.66 o3k .18
1947:169,0L6 3,869 3,04k skT 278 2.29 1.80 .32 A7
1948:187,601 4,147 3,308 548 291 2.21 1.76 .29 .16
1949:188,157 4,252 3,440 519 293 2.26 1.83 .28 .15
1950:206,130 k4,401 3,592 511 298 2.14 1.74 .25 .15
1951:226,069 4,701 3,885 526 290 2.08 1.72 .23 .13
1952:237,37%+ 5,092 4,253 548 291 2.1%  1.79 .23 .12
1953:250,235 5,310 4,471 562 277 2.12 1.79 .22 11
195%:254,463 5,228 4,40k 550 274 2.06 1.73 .22 11
1955:270,189 5,385 L,544  S5T1 270 1.99 1.68 .21 .10
1956:287,202 5,681 L4,840 587 254 1.98 1.69 .20 .09

1/ Smoking, chewing, and snuff.
Basic data, United States Department of Commerce.

Exports of chewing tobacco ranged between about 1.6 and 2.1 million
Pounds annually from 1952 to 1956, ILast year's total shipments were 1 2/3 mil-
lion pounds. Twist and plug are the principel categories exported. During
Januery-July 1957, exports of chewing tobacco were over 0.9 million pounds—-—

9 percent sbove the like months of 1956. The principal destinations were
Australia, Philippine Republic, Panama and French Pacific Islands.
Snuff

The 1957 output of snuff is estimated at about 36 million pounds--over
amillion less than in 1956 and the smallest since the mid-1930's. In the
10 years before 1956, snuff output ranged between 39 million and 41 million
bounds. The successive drops in the last 2 years mark a departure for this
usually highly stable product. Although per capita snuff consumption has
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been falling gradually for many years as population increased, total consump-
tion was maintained. Snuff users are found in greatest numbers in the South
and Northwest, and in occupations where smoking is hazardous. Almost the
entire output is consumed domestically and exports are negligible.

According to the Bureau of Labor Statistics index, wholesale prices of
snuff rose 10 percent from May to June of this year--the first significant
advance in several years.

EXPORTS OF UNMANUFACTURED TOBACCO FROM THE UNITED STATES _J_./

" Exports of unmanufactured tobacco in calendar 1957 are expected to be
around 475 million pounds--about 7 percent below 1956 and 2 percent below the
1951-55 average. During the first 8 months of 1957, totel exports of tobacco
were about U percent below those in the like period of 1956. Flue-cured, the
main export tobacco, is auctioned in the latter half of the year and the
heaviest export shipments usually occur in the last 4 months of the year. The
small size of this year's crop of flue-cured and the marked advance in prices
of certain grades sought by some foreign buyers will tend to reduce export
purcheses from the current crop. But total flue-cured supply including old
crop tobacco is large and some exXport purchases from stocks are anticipated.
Total supplies of other kinds of tobacco also are ample slthough particular
grades, especially in burley, are short.

Cigarette production and consumption in several countries of the worild
continued to increase, according to scattered data for early 1957.

The gold and dollar position of most of the countries of Western
BEurope at the end of March was not greatly different than a year earlier, with
one or two exceptions. Gold and dollar holdings of Germany continued to in-
crease but those of France declined. Gold and dollar holdings of the sterling
area, held in London, at the end of July were moderately lower than a year
earlier., Dollar value of general imports of all commodities into the United
States d.u:rin§ the first 7 months of 1957 exceeded the record rate of a year
earlier by 25 percent. United States imports are the principal means by
which foreign countries earn dollars to buy United States export commodities.

In the past 2 fiscal years, tobacco exports have been significantly
aided by P.L. 480 programs under which sales are made for foreign currencies
under certain conditions. P.L. 480 shipments of tobacco through June 1957
totaled 133 million pounds--nearly one-eighth of total tobacco exports in the
past 2 years. Under agreements signed by June 30, another 22 million pounds
remained to be shipped. With this amount, agreements with 19 countries as of
June 30 provided for total sales of about 155 million pounds of tobacco worth

_3_.[ Quantities of tobacco in this section are stated in terms of export
weight, which is less than the equivalent farm-sales weight.
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EXPORT MARKETS FOR U. S. TOBACCO
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Exports of unmanufactured tobacco
in 1956-57, at 501 million pounds
(equivalent to 559 million, farm-sales
weight), were 13 percent lower than in
1955-56, though 3 percent above the
recent 10-year average, Britain took
27 percent less than the larger-than-
usual amount that went there in 1955-56,
German takings dropped 9 percent and
shipments to other western European

countries averaged 4 percent lower,
Tobacco exports to far Pacific countries
fell 12 percent, largely because of the
drastic cutback in imports by the
Philippine Republic.

Sales for foreign currencies (P.L. 480
shipments) accounted for 11 percent of
total unmanufactured tobacco exports in
1956-57, and 14 percent in 1955-56,



TS-81

- 20 -

{Declared weight)

SEPTEMBER 1957

Table 9.--United States exports of ummanufactured tobacco by types and to prinecipal
importing countries for specified periods

Calendar year Year Ending June 3 January-duly
Country H : : : : : : 21957 as
and :Average :Average:Average : 1956 1957 : 1956 1957 :percent-
type :1924-28 :1934-38:1951-55 : 1/ Yy oy 1/ age gf
: : : : : : : s 195
¢+ Million Million Million Million Million Million Million
: pounds pounds pounds pounds pounds pounds pounds Percent
Flue-cured : 2/32k.0 32L.9 L05.6 k91,1 h11.6 172.6 172.3 100
Burley : 8.9 11.6 27.7 30.2 28.3 16.4 k.1 8
Maryland : 14.3 5.5 7.8 11.6 12.0 6.9 6.8 99
Va. fire-cured
and sun-cured 22.6 9.7 4.5 5.2 4.3 2.6 2.5 9%
Ky. and Tenn.
fire-cured 2/126.6 53.7 22.6 23.1 23.6 14.6 12.5 &
Green River 15.8 3.0 2.0 .7 1.4 .8 .7 88
Black Fat, etc. 2/2.0 9.0 by 4.8 L.y 2.5 2.3 92
Cigar wrapper ) 3.6 4.5 4.0 2.4 2.7 112
Cigar binder ;.8 1.3 2.4 2.4 2.6 1.2 .7 58
Cigar filler 5 .5 .5 .3 3/ -
One Sucker T 1.7 2 3.6 .2 1.3 650
Perique : 2/.1 .1 1 Jd .1 1 A 100
Stems, trimmings, :
and scrap : 12.0 17.8 3.3 3.3 4.3 1.9 2.2 116
Total 527.1 h37.3 486.2 STT.7T __500.7 222.5 218.2 98
Country of
Destination:
United Kingdom 16k.8 213.9 158.3 203.6 148.4 39.5 37.0 94
France 3.6 21.0 8.4 6.5 7.2 k.1 4.8 117
Belgium 21.1 15.5 19.1 2 2 18.6 12.0 8.6 72
Netherlands 31.5 15.6 33.5 34.3 29.9 16.0 4.6 91
Germany, W. & E. 34.0 12.8 60.4 73.3 66.6 k6.8 k7.0 100
Portugal h.h 4.8 6.h 6.7 6.8 6.8 k.1 60
Dermark 5.2 4.6 10.5 12.7 13.2 5.4 6.2 115
Ireland 3.8 7.4 15.7 11.7 10.3 3.5 3.6 103
Switzerland 2.8 3.8 11.5 k4.0 12.8 7.8 6.9 88
Norway b1 k.7 7.4 8.5 8.9 k.5 4.8 107
Sweden b7 7.2 11.8 1.2 ' 12.0 3.0 7.2 240
Italy 7.8 1.1 3.8 5.5 9.6 3.1 b7 152
Hong Kong 9 1.6 4,0 3.6 4.0 2.1 2.3 110
Australia 21.5 18.h 26.2 . 30.7 28.3 3.7 8.9 2h1
India 2 ) 06 2.9 .8 2.3 T 1.1 157
Pakistan 2. . 1.9 2.3 k.5 1.5 2,9 193
New Zealand .6 2.5 6.5 6.7 6.0 k.5 3.2 71
Philippine Rep. 5 1.2 20.2 13.7 .9 2.2 3/ -—-
Indonesia 5.8 2.0 11.8 10.6 18.1 6.8 6.6 97
Japan 1.1 7.3 8.6 12.7 7.0 3/ 1.3 ---
Other countries 4/172.5 4/89.3  57.3 8.h 8.3 48,5  k2.h 87
Total 527.1 U437.3 U486.2  577.7 500.7  222.5 218.2 98
1/ Preliminary. 2/ Partially estimated. 3/ Less than 50,000 pounds. &4/ China

averaged 93 million pounds in 1924-28 and 48 million in 1934-38.
Compiled from publications and records of the Bureau of the Census.
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Table 10.~ Tobacco exports under P.L. 480 programs and totals by countries,
1955-56 and 1956-57 1/

July 1955-June 1956 ?  July 1956-June 1957

Country P.L. 480° Regular P.L. 480° Regular °®

0 s o0 o

* exports ® exports * Total : axports * exports Total
. Mil. Mil, Mil,. Mil. Mil. Mil.
: lbs. 1bs. 1ba. 1bs. 1bs. 1bs.
United Kingdom 1/ : 41.9 161.7  203.6 0 148.4 148.4
Indonesiea : 1.0 9.6 10.6 17.8 .3 18.1
Italy : 1!».2 103 505 601 305 906
Japan : 6.6 6.1 12.7 3.2 3.8 7.0
Finland : 3.9 3.0 6.9 5.8 1.1 6.9
Korea : 6.1 0 6.1 2.k 0 2.4
Spain g/ H 306 2.8 60)4 3.0 3'3 6.3
Pakistan 1/ : 1.8 5 2.3 3.3 1.2 4.5
Austria : 5.3 3.1 8.4 .3 3.1 3.4
France : 9 5.6 6.5 3.5 3.7 7.2
Thailand : 2.6 6.9 9.5 N1 8.4 8.8
Taiwan : 0 2.6 2.6 1.9 1.0 2.9
Burma : O 0 0 l.1 0 1.1
Israel 1/ : 6 0 6 0 .3 3
Chile : 0 .2 .2 .3 ) .3
Ecuador 2/ : .2 0 .2 .1 .2 .3
Brazil ol ol o& o] 3,2 3,2
Total above :
countries : 78.8 203.5 282.3 k9.2 181 .5 230.7
Total all : )
STt T 500.7

1/ Prior to 1955-56 PL LBO shipments totaled 5.4 million pounds--k.7 to
United Kingdom; 0.6 million to Pakistan and 81,000 to Israel. g/ Includes
manufactured tobacco in bulk form. ;/ Unmanufactured tobacco.

111 million dollars. In August the Congress extended the program's cutoff
date one year to June 30, 1958 and increased the fund authorization by one
billion dollars. During the current fiscal year, new P. L. 480 agreements
Providing for the sale of tobacco are in prospect.



mg-81 - 22 - SEPTEMBER 1957

Foreign Producing and
Exporting Countries

This year's flue-cured tobacco output of 486 million pounds in princi-
pal foreign surplus producing countries is 8 percent below the record production
in 1956. The Brazilian crop is larger, but production in the Federation of
Rhodesia and Nyasaland is down 17 percent and in Canada, down about 15 percent,
Production of oriental tobacco in Greece and Turkey, the major producing
countries, is 3 percent higher than in 1956.

The flue-cured crop harvested in early 1957 in the Federation of
Rhodesia and Nyasaland (comprising Southern and Northern Rhodesia and Nyasa-
land) is estimated at 147 million pounds. Although 31 million pounds below
last year's record crop, 1957 production exceeds that of any other previous
year. During the marketing season through mid-August, nearly 120 million
pounds of Southern and Northwestern Rhodesian flue-cured tobacco were auc-
tioned, at an average price equivalent to 47.2 U. S. cents per pound. In the
comparable marketing period of 1956 when sales were suspended for one week,
110 million pounds were sold at an average price equivalent to 39.7 U. S.
cents per pound. United Kingdom purchases from the current flue-cured crop
totaled about 62 million pounds as of August 1, equal to 57 percent of total
sales. In the first 6 months of 1957, the Federation exported 56 million
pounds of unmenufactured tobacco, mainly flue-cured. As usual,’ the United
Kingdom was the principel destination, teking three-fifths of total shipments.
Australia was the next ranking.outlet. Sizable quantitites went to Nether-
lands, West Germany, Belgium and Denmark. Lesser quantities went to Portugal,
Norway, France, Austria and Sweden.

Canada's 1957 flue-cured crop is now estimated at 130-135 million
pounds, approximately 15 percent less than harvested in 1956. Unfavorable
weather and blight reduced the crop from the 165 million-pound figure esti-
mated earlier. The largest previous crop was 173 million pounds, obtained in
1954, Although growers in Ontario, the principal producing area did not fully
plant their base acreage as authorized by the Ontario Flue-Cured Tobacco Mar-
keting Association, total acreage of about 128,000 planted to flue-cured in
1957 was up 9 percent from 1956. The average price received for the 1956
flue-cured crop was a record 46.1 (Canadian) cents a pound, eight-tenths of
a cent higher than for the 1955 crop. These prices do not include an addi-
tional payment of 2 cents a pound made to flue-cured growers in Ontario and
British Columbia (a minor producing area) for grading and tying. In the
first 4 months of 1957, Canada exported asbout 243 million pounds of unmanu-
factured tobacco (practically all flue-cured), one-fourth more than the total
shipped in the like period of 1956. Commonwealth destinations, principally
United Kingdom and Australia, sccounted for 95 percent of the total. Of
Western European destinations, West Germany and Belgium took more than in
January-April 1956; Netherlands took less.
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Table 1l.--Production of flue-cured and oriental tobacco in specified
countries for specified periods

Year of harvest

Average: Average: : : :
1935-39:19k9-53: 1974 : 1955 . 1956 .195T 1/

-
.

Country

.

Mil. Mil. Mil. Mil. Mil. Mil.

: b, 1b. 1b. 1b. 1b. 1b.
FPlue-cured
Brazil : 12.5 43.Y 56.2 55.1 64.5 76.1
Cenada : 546 126.6 173.2 118.2 157.5 135.0
India : 26.9 91.9 127.7 116.5 127.7 128.0
Fed. of Rhodesia and Nyassland: 28.4 108.7 133.2 133.2 177.7 146.8
Total, countries shown : 122.5370.6 190.3 153.0 527.L 1B5.0
Oriental
Greece 132.8 120.7 148.8 222.9 181.1 186.5
Turkey 128.1 208.2 214.3 250.7 252.1 260.8

se o0 ee s oo

Total, countries shown

260.9 328.9 363.1 L473.6 1B33.2 L47.3

1/ Preliminery.

Compiled from reports of Foreign Agricultural Service and Tobacco Intelli-
gence, Commonwealth Economic Committee, London, England.

The 1957 flue-cured crop in Brazil is estimated at 76 million pounds,
18 percent more than harvested last year and a new record. Production of
flue~cured in Brazil has increased much more rapidly then that of other kinds.
India's 1957 flue-cured crop, estimated at 128 million pounds, is about as
large as that obtained in 1956. The quality, however, is reportedly lower
than average, due to heavy rains and other unfavorable weather. India
exported 94 million pounds of unmanufactured tobacco in 1956, 6 percent less
than in the previous year. Consignments to the United Kingdom accounted for
gbout one-third of the total; those to other Commonwealth destinations, for
One~tenth. Western European countries taking considersble quentities were
Netherlands, Belgium, France and West Germany. Smealler shipments went to
Austria and Denmark.
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Turkey's production of oriental tobacco in 1957, estimated at 261 mil-

lion pounds, is 3 percent larger than last year and slightly above the previ-
ous record crop of 1953. In the first 6 months of 1957, exports of unmanufsc.-
tured tobacco at 124 million pounds were 23 million more than in January-June
1956. The United States, the leading destination, took 57 million pounds,
4O percent more than in the first half of 1956. Other major export markets
included West Germany, Italy, Egypt, France, Austria and the following East
European countries: East Germany, Poland, Czechoslovakia, Soviet Union and
Yugoslavia.

Production of oriental tobacco in Greece in 1957 is estimated at about
186 million pounds, 3 percent more than in 1956 but one-sixth below the 1955
record crop. Exports in January-June 1957 at nearly 61 million pounds were
about twice those in the same period of a year earlier. West Germany took
about a fourth of the total, and the United States, nearly one-fifth. Other
major outlets included Austria, Italy, Egypt, Belgium, France and Finland.
Considerable quantities also went to the Soviet Union, Bungary and
Czechoslovakia.

British Tobacco Situation

The United Kingdom is the leading tobacco importing country and the
largest single foreign outlet for United States tobacco. The United Kingdom
imports leaf tobacco not only for home consumption but also for subsequent ex-

port, mostly in the form of cigarettes. The volume of cigarettes exported
exceeds that of the United States. :

Gross clearances of tobacco from bond in the United Kingdom are an ap-~
proximate measure of home use and exports combined. The 1956 gross clearances
at nearly 300 million pounds (dry weight) were a half of one percent larger
than in 1955, and rose another 3 percent in the first half of 1957. British
home consumption during the first half of 1957 was up but exports were down
scmewhat. ILeading destinations for British-made cigarettes were Singapore,
Malaya, West Germany, Hong Kong, New Zealand, Aden and France. Clgarette ex-
ports to Ghana and Belgian Congo--usually two of the leading outlets--~declined
sharply, and less went to Singapore and West Germany.

This year in Britain as in the United States there has been a great
deal of publicity concerning the possible role cigarettes play in causing lung
cancer. Whether the publicity affects consumption remains to be seen.

During 1956, gross clearances of nearly 268 million pounds of flue-
cured tobacco originating from the four major suppliers accounted for about
nine-tenths of total tobacco clearances. About 54 percent of the 1956 flue-
cured clearances was United States tobacco; 23 percent, Rhodesian; 13 percent,
Indjan; and 10 percent, Canadian. During January-May 1957 compared with the
like period of 1956, clearances of United States and Canadian flue-cured in-
creased 4 to 5 percent while even larger percentage increases were indicated
for Rhodesian and Indian flue-cured. The January-May gross clearances of
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Table 12,--United Kingdom tobacco: Imports, stocks, clearances,
and exports for specified periods

: : : Gross clearances

Imports 1/ . ' from bond 3/ .

: : : : : : : ‘gxports *

: ; Fram -, s : : : : .t Re-exports
Period ;From ; Common-, : Stocks : NoB- : : oifzgca‘l_l : of ummenu-

:U, S, ; wealth : Dec, 31; Prefer-. preper.. : od @ Tactured

tur
: 2 ; o= .mogal: . ential . ontie1 sTotal: +  tobacco
: ¥ s tries . : YA , bopacco |

o o0 oo

RS 5% WA % AP "6 P ' % N ' o PSR ' S WS "G & UM ;& A * & P

: 1b. 1be. 1b. 1b, 1b. 1b.. 1b. 1b. 1b.
Aversge

193438 : 213 57 275  hoy 185 W7 232 39 12
1939-45 ¢ 182 63 255 310 215 62 277 27 5
1946 366 62 433 383 261 61 322 55 [
1947 : 201 82 296 384 235 57 292 52 1
1948 s 172 97 281 390 204 67 271 45 1
1949 : 154 119 302 hig 190 81 271 7 2
1950 ; 14k 146 306 khs 180 a 271 43 L
1951 . 212 131 355 4o8 183 104 287 51 7
1952 : 67 143 22l 430 172 108 280 g7 12
1953 s 17k 127 316 k50 167 116 283 45 9
1954 : 160 139 312 468 168 122 290 b1 L
1955 : 179 150 34 507 173 125 298 L L
1956 4/ : 160  1h7 318 522 173 127 300 45 3
Japuary .

July

1953 75 57 10 5/399 6/8h 6/57 6/1h1 27 7
195k 29 6k 102 388 ?82 g//él ?1&3 25 3
1955 Lo 8k 134 5/h7 3/814 g/60 {l‘#& 26 2
1956 48 59 115 5/h55 g/86 5/63 g/11;9 25 1
1957 &/ 40 76 120 5/k62 6/85 6/68 8/153 2L 2

1/ Unmanufactured tobacco. 2/ Since 1946 the full duty rate on tobacco from the
United States and other nonpreferential areas has been about 3 percent above the pre-
ferential rate on tobacco from Commonweslth areas. In the prewar period, the full
duty rate was over 25 percent above the preferential rate. 3/ Largely withdrawals for
menufactures for home use and export. I/ Subject to revision. 5/ Junme 30. 6/ Jan-
uary-June.

Compiled from the Annuel Statement of Trade and Accounts Relating to Trade and
Nevigation of the United Kingdom. '
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Table 13.~-Unmanufactured tobacco imports into the United Kingdom from major
sources, average 1935-39, annual 1948-57

Year :United ¢ Rhodesia : H : : : H
ending ‘States ° and :India :Canada : Turkey: Greece: Other: Total
June 30 : Nyasaland : : : H : :
: Mil. Mil. Mil. Mil.  Mil. Mil. Mil. Mil.
: 1b. 1b. 1b. 1b. 1b. 1b. 1b. 1b.
Average :

1935-39 : 210.6 28.4 18.1 12.3 . 0.6 0.6 4.5 275.1
1948 : 130.7 46.0 21.8 13.1 1.2 1 2.6 215.5
1949 : 147.5 56.3 32.5 13.0 25.4 5.6 3.9 284 .2
1950 : 162.4 64.9 46.6 15.0 13.7 1.3 5.5 309.4
1951 s 146.7 82.6 42,1 20.2 1.9 1.0 6.9 301.4
1952 : 223.1 62.0 43.8 36.2 1.9 1.2 10.8 379.0
1953 ¢ 105.0 4.0 32.3 12.4 1.2 .8 1k,7 240.4
1954 : 127.4 69.4 34.0 32.3 2.1 1.0 1k.6 280.8
1955 : 151.9 82.7 36.1 ho.2 3.5 1.6 10.9 326.9
1956 : 208.5 60.8 ko.2 21.1 3.3 1.9 9.7 345.5
1957 :_148. 91.6 36.0 _30.k 2.2 1 7.5 316.4

: Percentage change -
¢ Pet. Pect. Pect. Pct. Pect. Pct. Pect. Pect.

Average ;
1935-39 :
to 1957 : ~29.4 222.5 98.9 1k7.2 266.7 . -83.3 66.7 15.0

1956 to ;
1957 ¢ -28.7 50.7 ~10.4 k.1 -33.3 -94,7 -22,7 -8.4

Percentage distribution

; Pct. Pct. Pct. Pct. Pet. Pct. Pot., Pct.
Average :

1935-39 : 76.6 10.3 6.6 k.5 .2 2 1.6 100.0
1948 : 60.6 2.3 10.1 6.1 6  -—— 1.3  100.0
1949 : 51.8 19.8 11.4 k.6 8.9 2.0 1.5 100.0
1950 + 52.5 21.0 15.1 k.9 by A 1.7 100.0
1951 ; 48.6 27.4 1k.0 6.7 .6 .3 2.4 100.0
1952 : 58.9 16.4 - 11.5 9.6 .5 .3 2.8 100.0
1953 s 43,7 30.8 13.4 5.2 .5 .3 6.1 100.0
1954 : 5.4 24,7 12.1 11.5 T R 5.2 100.0
1955 : b6.5 25.3 11.0 12.3 1.1 .5 3.3 100.0
1956 : 60.4 17.6 11.6 6.1 1.0 5 2.8 100.0
1957 : 47,0 28.9 11.4 9.6 T —— R 100.0
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Nyasaland fire- and air-cured tobacco were down a little from those in the
like period of 1956. Much less Turkish cleared from bond although clearances
of Greek orlental tobacco increased. The January-May 1957 total clearances of
oriental tobacco were about 30 percent less than in the period a year earlier.

British imports of unmanufactured tobacco in the year ended June 30,
1957 totaled 316 million pounds--8 percent less than in 1955-56. Imports from
the United States were down 29 percent from 1955-56, when they were boosted by
the substantial quantity acquired under the P.L. 480 program. Imports from
Rhodesia and Nyasaland were over 50 percent above the 1955-56 figure and a
record high. (See table 13).

Stocks of tobacco in the United Kingdom at the end of June 1957 totaled
462 million pounds—-l% percent above a year earlier although over one-tenth
larger than 2 years earlier. Stocks amounted to about 18 months' use as rep-
resented by July 1956-June 1957 gross clearances while 2 years ago stocks
amounted to about 163 months' use. At the end of May, British stocks of
United States flue-cured at 234 million pounds were the same as a year ear-
lier. Stocks of Rhodesian and Canadian flue-cured at 92 million and 44 mil-
lion pounds were up 19 percent and 3 percent, respectively, while stocks of
Indian flue-cured at 46 million pounds were down 7 percent from a year ear-
lier. May 31 stocks of Nyasaland fire-~cured were 5 percent above a year ear-
lier but stocks of air- and sun-cured were down 12 percent. British stocks of
Greek oriental tobacco were reduced sharply compared with a year earlier and
stocks of Turkish oriental tobacco were moderately smaller.

UNITED STATES IMPORTS AND STOCKS OF FOREIGN GROWN TOBACCO g/

Foreign grown tobacco is imported into this country mainly for blending
with domestic types in the manufacture of cigarettes and cigars. Total to-
bacco imports for consumption in the year ended June 30, 1957 were a record
122 million pounds, 6 percent above a year earlier. Almost three-fourths of
it was cigarette leaf and nearly all of the rest for use in cigars.

Cigarette leaf imports during 1956-57 totaled 894 miliion pounds,
5 percent more than in 1955-56. As of July 1, 1957, stocks of foreign-grown
cigarette and smoking tobacco in the United States were 208% million pounds--
T percent above a year earlier and th? largest ever held at midyear.

In the year ended June 30, 1957, 25 million pounds of cigar tobacco
were imported from Cuba, the principal source. This was only slightly more
than in 1955-56; less stemmed and unstemmed filler came in, but this was more
than offset by increased amounts of scrap, wrapper, and stems, not cut,
ground, or pulverized. Imports of the stems jumped significantly in the last
year or two. The July 1 stocks of Cuban tobacco at 16.8 million pounds was
3 percent above a year earlier but practically the same as 2 years earlier.

g/ Imports of tobacco for consumption are on a declared-weight basis, and
stocks are on an unstemmed-equivalent basis.
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Table 14.- United States imports for consumption of unmanufactured tobacco,

from principal supplying countries, for specified periods

(Declared weight)

Calendar year

Year ending

January-June

; ; June 30 ;
Classification :A : : : : : : : 1957
and country AVeTAES: sverage’ Average’ 1956 ° 1957 ° 1956 © 1957 ‘as
. -28. . . . . . .88 per-
of orlgtn PO o3-381951-55 2/ [ 2/ | 2/ [ 2 lcentese
; , ; ; P . lor 1956
T Mil. Mil. Mil. Mil. Mil. Mil. Mil. Mil,
: 1b, 1b, 1b. 1b. 1b. 1b. 1b. 1b.
Cigarette leaf :
Unstemmed: H
Turkey : 13.1 18.2 55.7 59.8 60.8 31.0 30.3 98
Greece : 20.1 18.8 1k.9 18.4 20.8 9.2 11.2 122
Syria : .2 .5 3.3 2.0 1.3 .9 .6 67
Italy : 10.8 L7 1.3 1.5 1.5 .9 6 67
Cyprus : 0 .1 .2 .3 .2 .3 .2 67
Yugoslavia : 0 (0] 1.6 2.4 3.9 .9 1.9 211
Total 3/ T B6.T Bh.E 79.7  B5.3  89.5 3.7 U5.2 103
Cigar leaf (filler) ;
Cuba: :
Stemmed. : 13.8 7.1 9.7 9.1 8.7 k.9 by 90
Unstemmed : 7.8 4.1 b.b 4.0 3.1 2.0 1.3 65
Philippines, Rep. : ) ) -/ —/
Stemmed : 1 5 .5 5 A -
Unstemmed : )1'7 ) L .2 .5 .0 .5 Y o S
Total 3/ T 113 169 13.6 1.5 7% 58 78
Scrap: ;
Cuba : 1.8 2. 8.4, 10.7 11.3 5.9 5.9 100
Philippines, Rep. : 0 4/3.2 1.5 3.9 6.5 2.1 3.0 143
Total 3/ T3 6.1 9.9 14,6 17.8 8.0 8.9 111
Cigar wrapper (unst.) :
Indonesia : 6/6.1  6/1.9 .6 .2 .1 1 .1 100
Cuba : . .2 A .5 .6 .3 .3 100
Total 3/ %3 2.1 1.0 .8 i R & 100
Stems 7/ :
Cuba 2 () a .0 .2 .5 1.3 .2 T 350
United Kingdom (0™ 1.7 .5 .5 . .3 .2 67
Total 3/ i 1.6 2.4 i 1.0 1.7 .5 .9 180
Total imports P 78.3  66.3 106.2 115.3 122.1 60.0 61.2 102

1/ General imports. 2/ Freliminary.

p—

Includes relatively small quantities from

other countries not separately listed. é;; Reported as leaf in 1934-35 and as scrap in

1936-38.

I/ Not cut, ground, or p

Less then 50,000 pounds.

ol

verized.

Compiled from publications and records of the Bureau of the Census.

From Netherlands Indies or Netherlands.
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Imports of tobacco from the Philippine Republic in 1956-57 were
sharply higher then in 1955-56 and probably the second largest for any year.
July 1 stocks of Philippine tobacco in this country were 7.l million pounds--
70 percent above a year earlier and far above those for amy previous July

except in 194041,

Imports of Indonesien tobacco have dwindled. Stocks on July 1 totaled
about 124,000 pounds.
OUTLOCK AND SITUATION FOR TORACCO LEAF
Flue-Cured, Types 11-1k

Domestic Use and Exports

Bamestic use of TO5 million pounds of flue-cured during July 1956-
June 1957 was 3 percent lower than in 1955-56 end the smallest since 1947-48.,
Despite the drop, manufacturers produced 4 percent more cigarettes than in
1955-56 and except for 1952-53 the largest number on record. The discussion
on page 8 explains vhy more cigarettes are being produced with less
tobacco leef.

Whether domestic use of flue-cured continues to decline depends pri-
marily on (1) the level of cigarette consumption; (2) whether filter tip
brands and cigarettes of smaller dimensions make up a larger proportion of
total output; and (3) the extent to which greater use is made of processed
sheet and stems.

The 1956-57 exports of flue-cured at 465 million pounds (farm-sales
weight) were 16 percent smaller than the near record level of 1955-56. But
foreign takings were 8 percent above each of the 2 previous years and the
third largest in the past 10 years. Shipments under P.L. 480 programs have
contributed significantly to exports in the past 2 years and will again aid
exports in 1957-58.

Exporters will need to draw upon the large carryover stocks if exports
are to be maintained near the average of recent years. This year's small crop
is bringing considerably higher prices than in recent years which will tend
to discourage export purchases fram the current crop.

During 1956-57, the United Kingdom took 28 percent less United States
flue-cured than the large 1955-56 amount although nearly as much as in
195455, British purchases mede up & third of this country's flue-cured
exports in 1956-57. West Germany, ranking second and accounting for over an
eighth of the total, took 12 percent less in 1956-57 than in 1955-56. Flue-
cured shipments to Australia, the third ranking outlet, were 8 percent less
then the 1955-56 record and were about the same as in 1954-55. Netherlands,
ranking fourth, reduced her takings 15 percent below 1955-56 and the least in
5 years. Flue-cured going tc Indonesia, the fifth ranking outlet in 1956-57,
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was more than in any previous year--a 53 percent jump over 1955-56. The next
five outlets according to volume taken were Belgium, Sweden, Denmark, Ireland
and Thailand. Belgium and Ireland took about & fourth and an eighth less,
respectively, than a year earlier. Shipments to Denmark and Thailand were

3 percent and 7 percent, respectively, below 1955-56. Swedish takings hit a
new high in 1956-57, nearly double the previous year. Exports to the Philip-
pine Republic dropped to less than a half million pounds compared with an
annual average of 19 million pounds for the preceding 5 years. Other impor-
tant destinations that took less in 1956-57 than in 1955-56 were New Zealand,
Egypt, Austrie, Spain and Nigeria. Shipments increased to Indochina, Switzer-
land, Pakistan, India, Hong Kong, France, Italy and Taiwan, but sbout the same
quantities as a year earlier went to Finland, Norway, Portugal and Mexico.

1957-58 Supply

Carryover of flue-cured or July 1, 1957 totaled 2,511 million pounds,
11 percent above & year earlier and 22 percent above 2 years earlier. The
September 1 estimate of production is 935 million pounds, 3h percent lower
than last year's harvestings and the smallest crop in 1l years. Acreage is
about & fourth less than in 1956 and the smallest in 25 years. The reduction
is primarily due to the cut in acreage allotments to sbout a fifth below last
year and the placing of acreage in the "reserve" under the Soil Bank program.
Indicated yields per acre as of September 1 were 13 percent below last year's
extremely high average, although still above any previous year except 1955.

The 1957-58 total supply--carryover plus this year's crop--at 3,446
million pounds is 6 percent smaller than the record 1956-57 level. The supply
is still close to 3 times prospective disappearance compared with 2% times for
the 5-year average prior to 1955-56. Carryover by July 1, 1958 may be reduced
to around 2,300 million pounds--perhaps 8 or 9 percent below the record level
of last July.

The 1958 marketing quota and acreage allotment for flue-cured will be
announced by the Secretary of Agriculture by December l. The Soil Bank pro-
gram will again be available to flue-cured growers in 1958. About 6 percent
of 1957 allotted acreage of flue-cured was placed in the acreage reserve
under this program.

Price Support and Prices

The 1958 crop of flue-cured tobacco will be supported at 90 percent of
parity as provided by law when marketing quotas are in effect. For the 1957
crop now being marketed, price support is 50.8 cents per pound--3.9 percent
more than in 1956. The rise in support level mainly reflects the increase in
the index of prices paid by farmers between mid-1956 and mid-1957.
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Table 15.--Flue-cured tobacco, types 11-1l:
season average price, and price support operations for specified periods

(Fam=-sales weight)

SEFTEMBER 1957

Domestic supplies, disappearance,

- : : Disappearance 1/ : Average
- Stocks
Year sProduction: ? Supply : : : price
. . July 1 . . Total :D(mestic :Exporbs: per pound
H Mil. lb. Milo 1b. Mil. lbe Mil. lb. Mil. 1b¢ Mj.l. 1b. -C_h
Averages :
193L=38 co0et 7h 8Ls 1,586 704 338 366 22.9
1941=US eoee: 902 1,349 2,251 992 617 375 38.5
19h6 vevenreae: 1,352 1,147 2,499 1,212 659 553  L8.3
1947 eeeseseeer 1,317 1,287 2,604 1,084 695 359 k1.2
1948 eeveeseeer 1,090 1,550 2,6l0 1,102 . 720 382 L9.6
19’-‘9 LN A : 1,115 : 1’538 2,653 1’168 729 h39 h’l'z
1950 eevesesses 1,257 1,485 2,742 1,185 757 L28 She7
1951 eeesese ..;’ 1,453 1,557 3,010 1,279 771 502 52.4
1952 ®o0sevecel 1,365 1,731 3,096 1,2}4)-1 ' 828 hlé 50.3
1953 eeesans et 1,272 1,852 3,124 1,209 718 L31 52.8
1958 ...enen... + 1,31k 1,915 3,229 1,173 Thl k29 52.7
1955 cieveee..s 1,483 2,056 3,539 . 1,281 728 553 52.7
1956 cieeencce : 1,423 2,258 3,681 1,170 705 L65 51.5
1957 2/ evevnnt 935 2,511 3,Lk6 :
:
s ¢ sPlaced under Govermment loan: Remaining in
¢ Parity ¢+ Price @ s Government loan
: price 3/ :support :+ Quantity : Peggeg:zge : stocks on
: : level : » : August 31, 1957 &/
: | Ct. Cte Mil,. 1b. Pcto Mil, lb,
l9h6 0000000..; 35.7 32.1 66.5 h09 0
19,-17 essecosccal hhoh '.10.0 23293 17 _.6 O
19’48 00.0.30 XX h808 ll3.9 10601 9;.7 0
19,49 0c0ccssseel ll?ozf ,.12.5 10305 903 0
1950 ®eevecenel N 50.0 ,.15.0 7706 6.2 0
1951 secscncoel 56.3 5007 lh2°2 9.8 0
1952 weverenoer 5642 5046 5/165.0 12.1 6/13.0 -
1953 escescesnel 5302 h709 - 15102.1 11.9 -6j1200
1958 ooeeennnet 53,2 L7.9 130.3 9.9 4o.0
1955 ceereenoot 53.7 18.3 298.9 20.2 250.5
1956 veeenn. . : 54,3 48.9 319.9 22,5 307.0
1957 56.5 50.8 1/ 1/ 1/
Total ....: —— o 1,793.7 - 6/622.5

1/ Year beginning July l.

2/ Subject to revision.

3/ As of applicable date when

support level was computed. L/ Actual loan stocks on a packed-weight basis average
about 11 percent less than these farm-sales weight figures.
78l million pounds under option to British mamufacturers were pledged for cCC

6/ All 1952-53 tobacco has been

loans, but were purchased and shipped by mid-1953,

sold.
under 1Gan.

S/ An additional

7/ Through mid-September, 23 million pounds, § percent of deliveries placed
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The 1956 suction market prices for all types of flue-cured combined
through September 20 averaged 56.4 cents per pound compared with 51.8 cents
per pound in the compersble period of 1956. -Demend has been strong. In
general, the usually lower-priced grades have advanced the most in price,
thus greatly narrowing price differentials among grades. Representative
prices for leaf, smoking leaf and priming grades rose considerably more than
most prices for cutter amd lug grades. However, asbout mid-September prices of
heavier bodied grades in the upper Belts showed signs of receding a little.

Auction market volumes and prices in the five Belts through
September 20 this yeaxr and last are as follows:

1956 1957 1956 1957
Ct. per Ct. per
Mil. 1b. Mil. 1lb. 1b. 1b.
Ga.-Fla., type 14 (sales finished) 183 120 48.0 55.9
S. C. and Border N. C., type 13 288 250 53.7 59.2
Eastern N. C., type 12 220 222 52.2 53.9
Middle Belt, type 11(b) 28 42 53.3 55.0
0ld Belt, type 1l(a) * 25 * 25.7

*Markets opened September 2 in 1956.

In the Georgia-Florida Belt, marketings this year ran from July 18
through August 16. The volume was down by more than one-third while prices
averaged one-sixth higher than last season and above any previous season.
Growers placed about 1 million pounds under Government loan in this Belt.
This was less than 1 percent of market deliveries and far less than for any
season in the past decade. General quality of the crop improved slightly over
that of last year.

In the Border Belt where auctioning begin July 30, marketings were
nearly completed by September 20. The price average for sales through this
date was 10 percent higher than in the comparable period of last season.
Receipts under Government loan were comparatively small, about U4 percent of
total market deliveries, and the smallest for any season in the postwar period.

In the Eastern Belt where auctions started August 15, prices through
September 20 averaged 3 percent higher then in the same period of last
year when sales began August 23. Receipts under Government loan through
mid-September comprised asbout U percent of market deliveries. This is far
less than in any previous postwar year.
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In the Middle Belt where auctions opened August 29, prices through
geptember 20 averaged 3 percent higher than in the seme period of last
year when sales began September 10. Receipts under Government loen have
averaged only about 5 percent of market deliveries thus far--much less rela-
tively than in any previous postwer year.

In the 014 Belt, vwhere auctions opened September 10, prices through

September 20 (9 sale days) were 11 percent higher than eerly season prices
last year when these markets opened September 2k,

Burley, Type 31

Domestic Use and Exports

Disappearance of burley in the October 1956-September 1957 marketing
year is estimated at about 510 million pounds, a little less than a year
earlier. Domestic use probably accounted for 481 million pounds, nearly the
seme as & year earlier. Exports at about 29 million pounds (farm-sales
weight) were around 15 percent below those in each of the preceding 3 years.
A large proportion of burley is used in the menufacture of cigarettes but a
sizable amount goes into smoking and chewing tobacco products. It appears
that the use of burley in cigarettes remained about the same as in the pre-
vious year despite the increase in number of cigarettes turned out. Reasons
why more leaf was not used as cigarette output increased are pointed out on

pege 8.

During October 1956-July 1957 (five-sixths of the full marketing year),
total burley exports were 12 percent behind those in the corresponding period
of 1955-56. West Germany, the leading foreign outlet, accounted for nearly
one-third and Sweden, ranking second, for snother 14 perecent of the 10-month
total. Germen takings during 1956-57 were the largest in 5 years and Swedish
takings were larger then in any previous year. Portugal end Belgium, usually
among the major foreign outlets for burley, have taken sharply smaller quenti-
ties than in any peacetime year for a long time. Other foreign countries
taking less burley in October 1956-July 1957 shen in the comparable period a
year earlier were Netherlands, Philippine Republiec, Finland, Egypt, Switzer-
land, Austria and Hong Kong. Burley shipments to Mexico, France, Denmark,
United Kingdom, Australia and Uruguay were shead of those in the period a
year earlier. Norway took a little more than in the same period of 1955-56.
In June a substantial shipment of burley went to Italy, the first recorded
in the current marketing year.

1957-58 Supply

The carryover of burley on October 1, 1957, is estimated at 1,297 mil-
lion pounds, about 4 million less than a year ago although the third largest
on record, The September 1 estimate of the 1957 erop is 488 million pounds,
L percent less than last year's harvestings. Burley acreage is only about
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Table 16 --Burley tobacco, type 31: Domestic supplies, disappearance, season average
price, and price support operations for specified periods
(Farm-sales weight)

: ! Stocks, ! t Disappearance 1/ : Average
Year sProduction: oy, 1 ¢ Supply s 3 : price
: . : Total :DomesticzExports:per P

« Mil. b, Mil. 1b, Mil, lb, Mil. 1lb, Mil. 1b, Mil,1b. Cte
Averages s

193L-38 ....: 287 701 . 988 Al 302 12 22,2
19h1-h5 esse? hhe 730 1,178 h37 hzh 13 h0.0
196 eevennne ot 61l 853 1,L67 526 L76 50 39.7
19&7 esesesceed hes 9hl 1,’426 52’-‘ h96 28 he .5
19h8 X XX 603 902 1,505 531 h89 hz h600
1949 ceceecener 561 97h 1,535 535 Lk 1 L5.2
1950 eeevecseer  L99 1,000 1,h99 518 L88 30 k.o
H
1951 eeveceessr 618 981 1,599 538 506 32 51.2
1952 eesecvccel 650 1,061 1,711 5h8 519 29 50.3
1953 eeevcconet o6l 1,163 1,727 529 koL 35 52.5
195h coveennens 668 1,198 1,866 519 486 33 9.8
1955 ceceeenne : 70 1,347 1,817 516 482 3k 58.6
4
1956 ceeeenons ' 506 1,301 1,807 %510 =481 *29 63.5
1957 2/ eevenn v 4,88 *1,297 *1,785

! price :Placed unc\ier Government loant Remaining in

00 68 o8 o 80 0 e

Parity o : : : Covermment loan
pport . Percentage
rice 3 tit s ks
Price I fleva ! QuntHy 1 Tof orop ! g8 By
_Ck _Clol Mil. lb, Pct, Mil, lbs
19b6 0evscccnel B 37.3 33.6 1h7.8 2h.1 O
19h7 eecccconel hhoa h003 37.7 708 0
19’48 eescecscnl h?.l hzﬁh 96'7 16'0 0
1949 eeceecoant Lk.8 40,3’ 39.1 740 0
1950 esseesen '} 4 50.8 1‘507 l[h.z 809 0
[ 4
1951 ®escccesccel 5503 h908 R 97.3 15.7 3'1
1952 ®sesesccel Ssoo h905 10309 1600 )‘"‘2
1953 .oocl.oh.ﬁ 5108 h6.6 102.1 17.9 L"2.5
195h eescecoscel 5105 h6oh 221.h 3302 151-0
1955 cevenanent 51.3 46.2 73.1 15.6 73.0
t 4
1956 seccannne t 53.4 48.1 6.0 1.2 5.7
1957 eevevesans : 57.2  5/51.5 _
Total .... | — — 969.3 - 279.5

1/ Year beginning October 1. 2/ Subject to revision. _3_/ As of applicable date
when support level was computed.li/Actual loan stocks on a packed-weight basis average
about 11 percent less than these farm-sales weight figures. 5/ Minimm--subject to
upwvard revision if perity price is higher as of October 1. ¥Preliminary estimate.
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1 percent smaller than last year although the smallest since the mid-1930's.
Yields per acre in Kentucky and Tennessee, the two largest producing States,
vere indicated as of September 1 to be a little below last year's record
averages.

The 1957-58 total supply of burley--the earryover plus the new crop--
will be around 1,785 million pounds, 20 to 25 million less than for 1956757.
This amounts to 3.5 times probable disappearance. This ratio was 3,6 in
1954-55 when supply was at a record high and in the 5 years Jjust preceding,
it ranged from 2.9 to 3.3. Carryover of burley on October 1, 1958 is likely
to be lower than the estimated “level of this year, but the drdp will be
small percentagewise.

The 1958 burley marketing quota end acreage allotment will be announced
by the Secretary of Agriculture by February 1, 1958. The Scil Bank program
will again be available to burley growers in 1958. About 2 percent of this
year's allotted acreage of burley was placed in the acreage reserve under this
program.

Price Supports and Prices

The 1958 crop of burley will be supported at 90 percent of parity as
provided by lew when merketing quotas are in effect.

For the 1957 crop, the minimum level of support (announced last April)
is 51.5 cents per pound. The actual level of support for the 1957 crop will
be 51.5 cents or 90 percent of the October 1 parity, whichever, is higher.
The August parity for burley was at the same level as-when the minimum
support was calculated. The 1957 crop support will be at least T percent
higher then last year's level.

Last year's crop brought an average 63—% cents per pound, nearly 5 cents
more per pound than the 1955 crop and a record high. Only about 1 percent of
the crop was placed under price-support loan.

The 1957 crop marketings are expected to begin around early December as
usual. Demand is likely to be strong again in the coming marketing season.

Maryland, Type 32 3/
Domestic Use and Exports

The total disappearance of Msryland tobacco in the October 1956-Septem-
ber 1957 marketing year is estimated at about 38 million pounds--a little less
than in 1955-56. Domestic use at close to 26 million pounds is near 1955-56.
Most Maryland tobacco is utilized in cigarettes but certain grades are used in
some cigars. Exports may be around a half million pounds less than last year's
Postwar high of 12.9 pounds (farm-sales weight).

For marketing quota purposes, the carryover and total supply of Maryland
tobacco are calculated as of Janmuary 1 falling within the marketing year--
the 12-month period, October 1 through September 30. Disappearance is cal-
culated on the October-September basis.
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During the first 10 months of 1956-57, Switzerland, accounting for a
little over half of the total exports of Maryland tobacco, took 16 percent
less than in the comparable period of 1955-56. West Germany, the second
ranking outlet, took 19 percent more. Shipments also increased to Netherlands,
Spain and France. Portugal, a new outlet for Maryland tobacco, took over a
half million pounds. ILess went to Belgium and none was reported going to
Austria or Morocco, both of which took some in 1955-56.

1957-58 Supply

The carryover of Marylsnd tobacco on January 1, 1958 is likely to be
near 69 million pounds, approximately a million less than last January l. The
September 1 estimate for the 1957 Maryland crop is 30 million pounds, sharply
lower then last year's outturn. Acreage for harvest is the smallest since
1945 and yields per acre, according to early September indications, may drop
I percent below the 1947-56 average. The total supply for 1957-58--carryover
plus this year's crop--at approximately 99 million pounds will be down 8 per-
cent from 1956-57 and probably the smallest since 1950-51.

The 1958 merketing quota and acreage allotment for Maryland tobacco
will be announced by the Secretary of Agriculture by Februsry 1. The Soil
Bank Program will again be available to Maryland growers in 1958. About one-
eighth of the 1957 allotted acreage of Maryland tobacco was placed in the
acreage reserve under the Soil Bank Program.

Price Supports and Prices

The 1958 crop of Maryland tobacco will be supported at 90 percent of
parity as provided by law when marketing quotas are in effect.

For the 1957 crop, the minimum level of support (announced last April)
is 47.8 cents per pound. The actual level of support for the 1957 crop will
be 47.8 cents or 90 percent of the October 1 parity, whichever is higher.
The Maryland tobacco parity for August was at the same level as when the
minimum support was calculated. The 1957 crop support level is about 2 per-
cent higher than for the 1956 crop.

The auctions for 1956 crop Maryland tobacco took place from April 30
through August 2 of this year. The auction market average was 51.0 cents per
pound, slightly above last season. The price support level for 1956 crop
tobacco was 47.0 cents per pound. About one-tenth of the deliveries were
placed under Government loan. In addition to the 33 1/3 million pounds
auctioned, another 2.3 million pounds were received at the Baltimore hogshead
market through August 2.
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Table 17.~--Maryland tobacco, type 32: Domestic supplies, disappearance, season
average price, and price support operations for specified periods

(Farm-sales weight)

: . T Stocks 3 : Disappearance 2/ ¢ Average
Yoar :Product:.on:‘i,':rlioxldi;gf Supply f Total :Domestic:Exports ‘pesr;oc;ﬁ
T Mil. 1b, Wil, Ib, Mil, 1b, W™il, 1b, Mil, 1b, Mil. 1be Cto
Average: t -
193L=38 ..ee:  27.5 380k 65.9 26.5 21,1 Sk 19.7
1941=lS oee.: 294k hk.1 71.5 29.7 27.1 2.6 L8.9
1916 eevereeser  L6a2 32,} 78.6 34,0  28.3 5.7 W5
19L7 eeecceeees  37.8 Lk.9 82.7 3L.3 27.0 73 L2.8
19U8 eeeccreavet 35.0 L6.9 81.9 37.0 277 943 Shals
19)49 ®scseesvsecsel hl.2 ,4505 8607 35!’4 28.0 7.,.1 h8.3
1950 esoceccsses? ho.o 530'4 9301!. 35.5 2701 80)4 h802
1951 eeseoser  Lle6 59,3  100.9 333 26.7 6.6 L8
1952 eeeceecces LU0.2 6L.9 105.1 4o.3 32.5 7.8 L8.8
1953 esccecoedl hoos 650,-1 10509 36.14 28.’4 800 51‘.5
195k veceeesaaz  43.8 68.6 2.4 36.1 27.9 8.2 k0.
1955 eeoeo- eesr  31.5 1.5 109.0 38.6 25.7 12.9 50.
1956 ececscnns . 38.5 9.7 108.2 %#38.0 *25,5 *12.5 #51.0
1957 3/ eeve-- :+  30.2 %69.0 *99.2
:
¢ it : Price tPlaced under Govermment loan: Remaining in
: Pa H : : Government loan
v ri :s-uppm : s Percentage
: price g/ | level | Quantity : of crop : A ugussgoﬁlis J?9nS'( §j
s Cte gi._ Mil, lb. Pcte. Mil, 1be
19,-16 00000000.; 3000 27.0 0 hatadnd o
19h7 eevccssscel 36.2 32.6 0 - 0
19)48 ®secssveel ll808 h3°9 3.0 8.6 .5
19,-[9 [XXXXTX XX h6.5 hlos 206 6.3 02
1950 eesccccso? 56.5 h8.6 5.5 13.8 07
1951 vieeveeent 6046 6/ 6/ 6/ 6
1952 eecccncet 58.5 5/ B/ 5/ &/
1953 ecesccescnel 56.0 SU.,.I E.? 18.1 h.s
195!5 sevvecevel 5305 6/ 6/ é/ é/
1955 ceeneecans 53.1 &/ &/ 8/ &/
?
1956 vivenenns :+  52.2 47.0 3.3 8.6 .
1957 ceeeeenne s 53.1 1/47.8 33
Tota.l ..... : — ———— 21.1 — 9‘2

l/ For marketirgquota purposes, the carryover and total supply of Maryland tobacco
are calculated as of January 1 falling within the marketing year--October 1 through
September 30, 2/ Year beginning October 1. 3/ Subject to revision, L/ A$ of
applicable date when support level was camputed or October 1. 5/ Actual loan stocks
on a packed-weight basis average about 2 percent less than these farm-sales weight
figures, 6/ No support since marketing quota was not approved by two-thirds of

growers voting., Miniznm--subject to upward revision if ity price is higher
as of October 1. I‘Preliminary estimate. #Auction market aggage.



Ts-81 -38 - SEFTEMBER 1957

Recent Legislation gg}ating to Marketing Quotas and Price Supports for
Fire-Cured, Dark Air-Cured, and Virginia Sun-Cured Tobacco

Under Public Law 85-92, approved July 10, 1957, Virgina fire-cured
(type 21) is defined as a separate kind of tobacco for marketing gquota and
price support purposes, beginning with the 1958 crop. For referendum purposes,
however, type 21 is still grouped with types 22 and 23, and growers of these
three fire-cured types will continue to vote in a single referendum. A refer-
endum will be held within 30 days following the proclamation of 1958 marketing
quotas, which by law are required to be announced by February 1, 1958. Growers
will vote whether they desire marketing quotas on the 1958, 1959 and 1960 fire
cured crops. In the last referendum held in December 1954, a large majority
of growers approved quotas on the 1955, 1956 and 1957 crops.

Another change made by the recent legislation, starting with the 1958
crop, sets the maximum level of support on Virginia fire-cured (type 21), Ken-
tucky-Tennessee fire-cured (types 22-23), dark air-cured (types 35-36), and
Virginia sun-cured (type 37). The support level for each of these four kinds
of tobacco may not exceed the higher of (1) its 1957 support level, or (2)

90 percent of its parity. Beginning with the 1958 crop, support levels forthese
kinds will be at the 1957 level unless (1) the burley support drops below the
1957 level, or (2) 90 percent of parity for the particular tobacco rises above
its 1957 support level.

Fire-Cured, Types 21-23

Domestic Use and Exports

Disappearance of fire-cured in the marketing year beginning October
1956 is estimated at 63 million pounds, 3 percent less than in 1955-56. Indi-
cations are that exports were down but that domestic use amounted to about
32 million pounds, 1 million more than in 1955-56. As the manufacture of
snuff, the principal domestic outlet for fire-cured, was smsaller during the
1956-57 marketing year, the increased overall use may be indicative of larger
than usual quantities being utilized in other product.

Exports of fire-cured in 1956-57 are estimated at 31 million pounds
farm-sales weight ) 7 percent less than & year earlier. During the first 10
months of the 1956-57 marketing year, exports of Kentucky-Tennessee leaf were
10 percent less than in the comparable period of 1955-56. More than three-
fourths of total shipments went to the following eight countries (ranked in
order of quantity of takings): Netherlands, France, Italy, Switzerland,
Egypt, Indochina, Sweden and Belgium. Takings by Netherlands, which comprised
more than one-fifth of total Kentucky-Tennessee exports, were up 18 percent.
Exports to Indochina were 43 percent greater. Exports to Egypt of about 1.k
million pounds (farm-sales weight) contrasts with takings of less than 100,000
pounds in October 1955-July 1956. Belgium took slightly more than a year
earlier but exports to France, Italy, Switzerland and Sweden were down sharply:
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Table 18e--Fire-cured tobacco, types 21-23. Domestic supplies, disappearance,
season average price, and price support operations for specified periods

(Farm-sales weight)

. =Prod ti : Stocks, 3 ¢ Dis g@argce g[ ¢ Average
Year : uctiong : Supply ¢ price
. . Octe 1 . ot Total Domestic Exports.Peermd
H Mil. lbo Milo 1bo Milo 1b. Milo 1bo Milo lbo Milolbo EE:
Average:
1934-38 ceeer 110,2 19k.2 -~ 30k 123,0 53.2 69.8 10,2
1941=kS eceoet 6641 170.7 236.8 81.9 k9.6 38.3 22,1
1946 sevseesees 10849 105.1 214.0 70.6  36.2  3hdi 26,0

1947 covscecent 86ehs 1h3.h 229.8 67.2 3649 30.3 29.5
1948 cevenerant 73.2 162.6 235.8 779 3L.7 - L3.2 31.9

1949 ceeccesecet 7242 157.9 230.1 65,2 36.5 28.7 29,8
1950 seececsecel 58.3 16,.3.9 223.2 7600 3657 3903 3102
H
1951 eeeccasont 59.5 17.2 20647 59.8 32,2 27.6 0,0
1952 ecscccconel 58.2 1h6.9 20501 58.8 2906 29.2 37.6
1953 essecceset L8.9 1k6.3 195.2 61.2 32.9 28.3 33.8
195L cceeecens : 62.2 134.0 196.2 59.1 29.9 29,2 37.8
1955 cceceeece * 65.2 137.1 202.3 64.6 31.1 33.5 37.3
1956 aeernns. .  T70.6  137.7 208.3  *63.0  *32.0 *31.0  36.6
1957 3/ ...... s 52.0 *145.0 *197.0
; "t prijce :Placed under Government loan: Remaining in
: Parity 2 ! percent t Government loan
: price b/ :ls:fgl 5/ Quantity @ ofcir;oige L s;tocks lon ¢/
: : ugust 31, 1957
: Cte Cto Mil, 1lbe Pcto - Mil, 1b.
t : .
19,-16 0.0000...2 17.8 25.2 hooa 37.5 0
19h7 eecscscnoel ' 21.5 3002 3103 3602 .1
19h8 ecsccesceel 22.6 31.8 27.3 37.3 ‘9
19h9 serecsccel 21.5 30.2 1807 25.9 1'8
1950 ®seccccnal 3003 3ho3 12.2 ‘ 2009 2'3
1951 o-oo.'ooo; 33.6 37-1‘ 705 1206 )'I'°0
1952 teecsvsevsel 3h08 3701 1009 1807 S'l
1953 0esscseoe?l Bhoh 3500 8.2 16.8 3'3
195h e0e0ccces? Bhog 3b.8 609 llol h-5
1955 eevssccen? 35’ 31"'6 9‘7 l)'l"9 7'9
1956 veeennans : 36.2 36.1 20.2 28.6 19.6
1957 cvevenenes t 38.6 7/38.6
Total ......s —-— -— 193.7 49.5

1/ Type 2L included until early 1950's when it became practically nonexistent.
2/ Year beginning October 1. 3/ Subject to revision, h/ As of applicable date when
Support level was computed. 5/ Not based on parity but set by law at 75 percent of

the burley supporte 6/ Actual loan stocks on a packed-weight basis average about
6 percent” less than these farm-sales weight figures, Z),B --gubject to upward

Trevision if burley support level imcreases as of October 1. ¥*Preliminsxy estimate.
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Exports of Virginia fire-cured in October 1956-July 1957 were nearly
one-third less then in the like period of 1955-56. Norway, the leading out-
let, toock 15 percent less. Sharply reduced quantities went to Netherlands,
Sweden, Switzerland and Australia. The United Kingdom, the second renking
outlet, took as much as in the same months of a yeer earlier. Countries with
increased takings were New Zealand, Ireland and West Germany.

1957-58 Supply f‘

Carryover on QOctober 1, 1957, is estimated at approximately 145 million
pounds, about 5 percent more than a year earlier. The September estimate of
production was 52 million pounds, more than one-fourth below the 1956 outturn.
Acreage allotments were reduced 10 percent, and about 14 percent of the allot-
ted acreage was placed in the acreage reserve of the Soil Bank Progrem.
Indicated yields per acre of the Kentucky-Tennessee types are substantially
below the record 1956 yields. The average per acre yield of the Virginia
type is also indicated smaller than in 1956,

Present indications point to total supplies of fire-cured tobacco in
1957-58 of about 197 million pounds, down 5 percent from 1956-57 but compar-
able with levels in 1953-54 and 1954-55. Carryover on October 1, 1958 may be
reduced somewhat from its current level.

Separate 1958 marketing quotas and acreage allotments for Virginia fire-
cured (type 21) and for Kentucky-Tennessee fire-cured (types 22-23) will be
announced by the Secretary of Agriculture by February 1, 1958. Within 30 days
following the ammouncement, growers of these types will vote on whether they
favor marketing quotas for their 1958, 1959 and 1960 crops. The Soil Bank
Progrem, extended for another year by Congress, will be available for the

1958 crop.
Price Supports and Prices

The 1957 crop of fire-cured will be supported at 75 percent of the
burley support level, as provided by law. The minimum level of support for
the 1957 crop, types 21-23 (announced last May), is 38.6 cents per pound.
The actual level for the 1957 crop will be 38.6 cents or 75 percent of the
October 1 burley support, whichever is higher. The burley parity (and con-
sequently its support level) as of August was the same as when its minimum
support wes calculated.

The 1956 season average price for the combined fire-cured crop was
36.6 cents per pound., Virginia fire-cured averaged 39.5 cents, more than
one-fourth above the average price of the storm-damaged 1955 crop. The aver-
age price of Kentucky-Tennessee type 23 at 32.7 was up slightly from each of
the 2 preceding years. The 1956 érop of Kentucky-Tennessee type 22 averaged
37.3 cents, moderately below 1955 and 195k,
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Last season, growers placed 20.2 million pounds of fire-cured tobacco
(about 29 percent of the combined crop) under Government loan. This was the
largest quantity and percentage of the crop since 1948, Quantities of the
individual types placed under loan and the percentage of the crop they comprise
are as follows: Virginia fire-cured, 1.7 million pounds, 16 percent; Kentucky-
Tennessee type 22, 12.6 million pounds, 29 percent; and Kentucky-Tennessee
type 23, 5.9 million pounds, 36 percent.

Of the approximately 205 million pounds (farm-sales weight) of fire-
cured tobacco of 1950 and older crops offered for sale for export on a compe-
titive bid basis in April 1956, a little over 2 million pounds remained unsold
as of September 20. The remaining tobacco consists of types 22 and 23; all
of the type 21, Virginia fire-cured tobacco from the 1950 and prior crops was
sold last year.

Dark Air-Cured and Sun-Cured, Types 35-37

Domestic Use and Exports

Disappearance of dark air-cured and sun-cured tobacco in the October
1956-September 1957 marketing year is estimated at about 33 million pounds,
6-7 million pounds more than in 1955-56 and the largest since 1950-51. Most
of the increase was in exports. Domestic disappearance is placed at about
22 million pounds, 1 million pounds more than a year earlier. Production of
chewing tobacco, the main outlet for dark air-cured tobacco, was smaller in
October 1956-September 1957 than in the previous year. The indicated increased
disappearance may reflect larger quantities going into other products.

Exports of these types in 1956-57 (including an allowance for the quan-~
tities shipped out in the form of Black Fat) are estimated at 10 million to
11 million pounds, compared with less than 6 million pounds in 1955-56. Much
of the increase is attributable to sales for export of dark air-cured tobacco
of the 1950 and older crops held by grower associations. In the 10 months,
October 1956-July 1957, exports of One Sucker leaf amounted to 3.7 million
pounds (ferm-sales weight), contrasted with 0.3 million pounds in this period
a8 year earlier. Exports to the Union of South Africa accounted for three-
fifths of the recent 10-month total; Belgium and Portugal took most of the
balance. In the same period, exports of Green River tobacco (type 36) totaled
1.3 million pounds (farm-sales weight), up from the 1.0 million pounds shipped
in October 1955-July 1956. The United Kingdom, accounting for more than two-
fifths of the total, took & little more than in the same months of 1955-56.
The Union of South Africa, & new outlet, accounted for nearly one-third of the
total. Belgium, the third ranking distination, took considerably less than in
the same period a year earlier.
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Table 19.--Dark air-cured and sun-cured tobacco, types 35-37: Domestic sup=-
plies, disappearance, season average price, and price support operations

for specified periods .
: (Farmm-sales weight)

Yoar . Produo- Stocks, : T Disapesrsncel/ % Average
, tion [oct.l ] . Total ,Domestie ,Exports :pe?«rpgim
Averages e Mil, 1b, Mil. 1b, Mil, 1b, Mil. 1b, Mil. 1b, Mil. 1lb. g_t._._
193h“38 ¢ 3505 62Q8 9803 3900 2700 1200 9.)4
L-ks ¢ 37.0 6L L 101.L 39.8 33.9 5e9 20,6
1946 : L9.6 60 110.0  37.3 29,7 7.6 22,8
19’47 H 3?.2 7207 10909 3207 26.3 60,.! 2508
1948 ¢+ 3L.8 7742 112.0 37.5 22,7 1L,.8 28,7
19L9 s 36,2 74.5 110,7 29,9 23.1 6.8 28,2
1650 ] 28.6 80.8 109,k 36,k 25,6 10.8 2L 6
1951 s 31.7 73.0 10L,7 30.1 21,5 8.6 3L.3
1952 : 33,8 Th.6 108,k 2963 22,7 6.6 31.6
1953 : 26,6 79,1 105.7 29,9 22.8 7.1 25.9
195L : 3kl 75.8 109.9 29.1 19.0 10.1 3kl
1955 :  31.1 80.8 111.9 26.5 20.7 5.8 31.1
1956 33. 85.4 119. #33,0 *#22,0 #11.0 34.1
1957 2/  :___25. *87.0 _ *112.
: Pari’t.g : " fPlaced under Government loan?! Remaining in
s price 3/ :S‘I:;'p:;;': T rercontage | Government loan
oo : : : Quantity centage stock
3 3}5?32 °T33”';e slevell/, : Oof crop august %cl’s 1%%7 5/
J Cto Ct. th Milo lbo Pct. Milo 1bo
1sLh6 ¢ 1h,3 19.1 22.h 15,7 31.7 0
19kL7 t 1742 23,1 26.9 1kL.5 39.0 0
1948 t 18,1 2.2 28,3 8.9 25,6 6/.5
1949 $ 17.2 23,1 26.9 L.0 11,0 g/.3
1950 H 2702 3’402 3005 hol 1)403 _{ol
1951 $ 2906 3705 33.2 7011 2393 .3
1952 $ 3005 3707 3300 7/909 2993 6-1
1953 $ 30,2 35,6 311 T 7.5 28,2 3-8
195’4 4 29oh 3’405 3009 703 2295 5'8
1955 H 30011 Bhol 30.8 603 2000 5’0
1956 i 31.0 33.0 32.1 6.7 19.8 6.5
1957 . 33-0 35.4 8/3k.3
Total §  mmw o —— 92.3 —— g/32.F

1/ Year beginning October 1. 2/ Subject to revision. 3/ As of applicable
d when support level was complted. L/ Not based on paFity but set by law
at 66 263 gercent of the bugley supports 5/ Actual loan stocks on a packed=
weight basls average about O percent less Than these farm-sales weight fig-
ures. 6/ All 1950 and prior crop tobacco has been sold. An sdditional
200,000 pounds under option to British menufacturers were pledged for CCC loans
but were purchased apnd shipped by mid-1953. §/ Minimm--subject to upward

revision 1f burley support level increases as of October 1. #¥Preliminary
estimate.
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In addition to exports of dark air-cured tobacco in the form of leaf,
substantial quantities (mostly One Sucker) are shipped as constitutents of
Black Fat, a semiprocessed product. Exports of Black Fat in October 1956-
July 1957 amounted to 3.7 million pounds, about the same as a year earlier.
Traditionally, the chief markets for United States exports of Black Fat have
been Nigeria, Ghana (formerly Gold Coast), and French West Africa, which
together usually account for 85 to 90 percent of total shipments. In the
first 10 momths of the 1956-57 marketing year, exports to Nigeris were 10 per-
cent less than in the seme months of 1955-56. Exports to Ghana were up 7 per-
cent, while those to French West Africa showed little change. Larger quanti-
ties went to Cameroon bul less to Canary Islands.

1957-58 Supply

October 1, 1957 stocks of dark air-cured and sun-cured are estimated
at near 87 million pounds, 1 million to 2 million pounds above the relatively
heavy holdings a year earlier and the largest in many years. The Seplember
estimate of 1957 production is 25 million pounds, one-fourth smaller than the
1956 crop. Acreage sllotments for most farms growing dark air-cured were
reduced 15 percent, and about 5 percent of the allotted acresge was placed in
the Soil Bank. The acreage allotment for sun-cured was about the same as in
1956. Growers placed more than 40 percent of the 1957 allotted acreage in
the Soil Bank., The indicated 1957 average yleld of dark air-cured is down
from the 1956 record level; that of Virginis sun-cured is alsc below the
favorable 1956 yield.

Total supplies for 1957-58--October 1 stocks plus this year's crop--
are indicated at 112 million pounds, sbout 7 million less than in 1956-57 and
about equal to those in 1955-56. It is likely that October 1, 1958 carryover
will be reduced from current levels.

By February 1, 1958, the Secretary of Agriculture will announce 1958
marketing quotas and acreage allotments for dark sir-cured and Virginia sun-
cured tobacco. Within 30 days following the announcement for dark air-cured,
types 35-36, growers of these types will vote on whether they favor marketing
quotas for their 1958, 1959 and 1960 crops. The last referendum was held in
late 1954, when Kentucky-Tennessee growers of dark air-cured approved market-
ing quotas on their 1955, 1956 and 1957 crops. Growers of Virglnia sun-cured
(type 37) approved quotas on their 1956, 1957 and 1958 crops in a referendum
held in late 1955. The Soil Bank Program will also be available in 1958.

Price Supports and Prices

The 1957 crop of dark air-cured and sun-cured tobacco will be supported
at 66 2/ 3 percent of the burley support. The minimum level of support
(snnounced last May) for 1957 dark sir-cured and sun-cured tobacco is 3k.3 cents
Per pound. The actual level of support will be 34.3 cents or 66 2/3 percent
of the October 1 burley support, whichever is higher., The burley parity (and
consequently its support level) as of August was the same as when its minimum
Support was calculated.
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Last year's combined dark air- and sun-cured crop brought an average
price of 3k.1 cents per pound, a tenth higher than for the 1955 crop. The
One Sucker (type 35) crop averaged a record 36.0 cents, up nearly 3 cents
from a year earlier. The quality of the 1956 crop was considerably better
than that of the previous year. The Green River crop (type 36), little
chenged in quality compared with 1955 offerings, averaged 30.0 cents, up seven-
tenths of a cent. The price of Virginia sun-cured (type 37) averaged 35.7 cents,
also a record high and more than 10 cents & pound above the average price of
the storm-damaged 1955 crop. The 5-year (1950-54) average price of Virginis
sun-cured was 32.8 cents.

During the 1956-crop marketing season, growers placed 3.4t million
pounds of One Sucker (type 35) and 3.2 million pounds of Green River (type 36)
under Govermment loan. This was equal to 17 and 31 percent, respectively, of
these crops. Only 103,000 pounds of Virginia sun-cured went under loan.

Recently, the Department announced that all dark air-cured tobacco of
the 1950 and older crops held by grower associations in early April 1956 hsad
been sold. The quantity involved was about 7.6 million pounds, farm-sales
weight, most of which was sold for export on a competitive bid basis.

Cigar, Types 41-62

Domestic Use and Exports

The 1956-57 disappesrance of Pemnsylvania and Ohio filler types hl-Lk
is estimated at 58 million pounds, about 4 million less than in 1955-56.
Most of the decline is indicated in the Pemsylvania type k1, which was at
a postwar high in 1955-56. Exports of cigar filler in 1956-57 totaled about
a half million pounds; the great bulk went to Algeria.

The 1956-57 disappearance of the combined binder types 51-55 is esti-
mated at 47 million pounds, arcund 3 million less than in each of the preced-
ing 2 years. A fairly sharp decline is indicated in domestic use of Connecti-
cut Valley Havana Seed (type 52) and a moderate drop for Coumnecticut Valley
Broadleaf (type 51). The expanding use of manufactured binder sheet in the
making of cigars was probably the major cause of the reduction in use of
Connecticut Valley types. Domestic use of Wisconsin type 54 appears to be
almost the same as in 1955-56 and use of Wisconsin type 55 may have increased
a little.

Exports of Connecticut Broadleaf in 1956-57 mnearly quadrupled due to
the nearly 1 million pounds going to Spain. Shipments to Spain accounted for
almost three-fourths of total Broadleaf exports from October 1956 to July 1957.
Exports of Havana Seed in the same 10-month period were a little lower than in
the comparable period of 1955-56. Belgian takings of Havana Seed were up
sharply but West Germany and Netherlands took less than a year earlier. Exports
of Wisconsin tobacco for the marketing year through July were down sharply
from a year earlier due mainly to much less going to West Germany and Sweden.
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Table 20.~--Ciger filler tobacco, types 41-L6: Domestic supplies,
disappearance, and season average pricesy 1947-57

«

?

(Farm-sales weight)

: : Disappearance 1/ *  Average
Yesr Pr9duc- : Stocks : Supply ° - * price per
: tion ¢ Oct. 1  Total ’ Domestic’ Exports ® pound
. Mil.lb. Mil.lb. Mil.i1b. Mil.lb. Mil.lb. Mil.lb. Cents
: Pennsylvanie Seedleaf (type 41)
1947 52.1 98.5 150.6 50.8 49.3 1.5 30.5
1948 57.4 99.8 157.2 51.2 50.5 7 26.3
1949 54.2 106.0 160.2 Bk 43.7 .7 26.4
1950 56.0 115.8 171.8 k5.6 45.0 .6 26.4
1951 56.2 126.2 182.4 50.0 k9.3 .7 19.0
1952 37.9 132.4 170.3 51.2 50.8 4 25.2
1953 38.2 119.1 157.3 51.6 51.4 .2 27.5
1954 48.8 105.7 15k.5 .5 hi.k .1 27.4
1955 45.7 113.0 158.7 55.0 54.6 b 2k.5
Wy fas AR R wer ges b A
" Ohio, Miami Valley (types 42-4l)
1947 8.4 23.7 32.1 8.2 8.2 31.0
1948 10.9 23.9 34.8 8.9 8.9 23.0
1949 11.2 25.9 37.1 9.1 9.1 25.0
1950 10.5 28.0 38.5 7.3 7.3 18.6
1951 7.3 31.2 38.5 10.0 10.0 24 . b
1952 8.8 28.5 37.3 10.0 10.0 25.0
1953 6.6 27.3 33.9 9.8 9.8 18.5
1954 8.0 2.1 32.1 9.2 9.2 22.5
1955 7.5 22.9 30.4 7.2 7.2 21.8
igg’? 2/ : g.g ggg gg.g 2/1.0  2/71.0 22.0
: Puerto Rico (type 46)
1947 26.1 T%.0 100.1 32.1 30.6 1.5 27.5
1948 3 27.0 68.0 95.0 41.8 32.9 8.9 27.0
1949 26.0 53.2 79.2 28.1 25.9 2.2 20.0
1950 . 25.5 51.1 76.6 28. 28.5 .3 28.0
1951 28.1 47.8 75.9 3h.1 33.8 .3 30.0
1952 34.3 1.8 76.1 28.9 28. .3 32.0
1953 3h.1 7.2 81.3 32.1 32.0 .1 30.0
1954 34.0 49.2 83.2 23.9 23.8 1 30.5
1955 30.0 59.3 89.3 3.7 31.6 1 25.2
1956 24,0 57-6 81.6 - ‘ 30.8

1957 2/
Year beginning October 1. 2/ Preliminary.
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The 1956-57 disappearance of shade-grown wrapper types 61-62 was
15.7 million pounds, a million lower than in each of the preceding 2 years.,
The drop from 1955-56 to 1956-57 was entirely in the Georgia-Florids wrapper.,
Domestic use of wrepper at 11.2 million pounds declined about L4 percent.
Exports at 4.5 million pounds were 12 percent lower than the previous year's
record though larger than in any other year. West Germany (accounting for
two-thirds of the total) took a record quantity in 1956-5T7, 5% percent more
than in 1955-56. Canada took a little more but wrapper shipments to Belgium
and Netherlands declined sharply.

1957-58 Supplies

Filler: The October 1 carryover of Pennsylvania and Ohio filler is
estimated at 127 million pounds, about the same as last October 1. The
September estimate of production is 46 million pounds, 20 percent below
1956 harvestings. Acute drought in the Pennsylvania growing area is chiefly
responsible for the sharp drop. The 1957-58 total supply of continental
filler, now estimated at 173 million pounds, is about 6 percent less than in
1956-57 and the lowest on record.

The Puerto Rican crop of cigar filler (type 46) harvested early this
year totaled about 24 million pounds, one-fifth less than a year earlier and
the smallest crop in 10 years. Carryover of approximately 53 million, pounds
this October 1 is likely, about one-twelfth less than on October 1, 1956.

Binder: The October 1 carryover of combined binder types 51-55 is
estimated at 96 million pounds, 13 million below last October and 20 million
less than 2 years ago. The September estimate of production is 28 million
pounds, 6 million less than 1956 harvestings and 15 million below 2 years ago.
This year's crop plus the caerryover will provide a total supply of 124 million
pounds for 1957-58--a drop of 1h4 percent from 1956-57 and down 23 percent from
2 years ago.

- In the Connecticut valley, acreage for harvest of Havana Seed (type 52)
this year is less than one-third as much as 2 years ago, and for Broadleaf
(type 51), less than one-half as much as 2 years ago. A substantial share
of the acreage allotment for these types was placed in the acreage reserve
of the Soil Bank Program. As of September 1, indicated average yields per
acre were considerably less than last year's comparatively high figure.

In Wisconsin, tobacco acreage was 'up a little from last year but
remsined below 2 years ago. September 1 indications were for lower yields
on the average than last season's record.

Wrapper: The July 1 carryover of shade-grown wrapper wes nearly
18% million, up 8 percent from July 1, 1956. This year's production according
to September 1 indications will be near 16 3/4 million pounds, 2 to '3 percent
less then in 1956. All of the decline is in the Connecticut Valley, while
Georgia-Florids shows a small increase. The 1957-58 total supply of shade-
grown wrapper types is near 35 million pounds, over a million above 1956-57
and 13 million above 1955-56.
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Table 21.- Cigar binder tobacco, types 51-55: Domestic supplies,
disappearance, and season averege prices, 1947-57

(Farm-sales weight)

: : : Disappesrance 1/ Average
Produc- - Stocks ¢ * - * price
Year : H ¢+ Supply H : s H
. tion . October 1 | . . . per
: ) Total ' Domestic : Exports : pound
+ Million Million Million Million Million Million
pounds pounds pounds pounds pounds pounds Cents
H Connecticut Valley Broadleal (type 51)
1947 : 15.0 28.6 43.6 13.3 51.0
1948 : 1.0 30.3 kh.3 17.8 13.5 4.3 60.0
1949 : 1% 26.5 4o.6 12.9 11.8 1.1 53.0
1950 : 16.4 27.7 1 14.3 13.3 1.0 52.0
1951 : 14.5 29.8 4.3 ih.1 13.2 .9 51.0
1952 : 14.8 © 30.2 5.0 1L.5 13.8 .7 50.0
1953 : 1h.7 30.5 45,2 13.L 12.7 .7 58.4
1954 3 13.3 31.8 hs.1 11.7 1.5 .2 56.5
1955 H 12.1 33.4 k5.5 s 147 14.3 A 4k, 9
1956 : 7.9 30.8 38.7 2/15.0 2/13.5 2/1.5 . 59.0
1957 2/ 5.6 23.7 29.3
Connecticut Valley Havana Seed (type 52)
1947 : i5.1 16.5 31.6 12.2 73.3
1948 : 1k.6 19.3 33.9 1k.1 9.4 4.7 62.3
1949 : 4.7 19.8 34.5 9.5 Tl 2.1 k1.9
1950 : 15.2 25.0 40.2 12.9 1.2 1.7 39.8
1951 : 11.2 27.3 38.5 11.0 9.1 1.9 ho,6
1952 : 9.6 27.5 37.1 12.9 11.5 1.4 48.9
1953 : 12.0 24,2 36.2 11.9 10.8 1.1 54,9
1954 : 11.9 24,3 36.2 12.9 12.2 .7 k4,0
1955 : 9.9 23.3 33.2 11.6 10.1 1.5 35.0
1956 : 5.5 21.6 27.1 2/ 8.3. 2/7.0 . 2/1.3 ho.k
1957 8/ ¢ 3.2 18.8 22.0 )
H Southern Wisconsin (type 5L)
1947 : 15.8 37.9 53.7 16.5 ) 22.3
1948 : 11.9 37.2 49,1 9.3 8.9 A 22.4
1949 ¢ 12.6 39.8 52.4 12.3 12.3 22.8
1950 : 13.2 ho.1 53.3 13.0 13.0 23.5
1951 : 10.4 40.3 50.7 16.0 16.0 25.3
1952 : 8.3 34.7 43.0 9.7 8.1 1.6 19.5
1953 : 7.2 33.3 40.5 10.0 10.0 24,3
195k : Te5 30.5 38.0 9.0 8.5 .5 24,3
1955 : 6.7 29.0 35.7 10.4 10.0 A 22.9
1956 : 6.8 25.4 32.2 2/10.2 2/10.2 26.1
1957 2/ @ 6.5 22.0 28.6
H orthern Wisconsin (type 55)
1947 : 21.5 37.6 59.1 22.9 354.9
1948 18.4 36.2 54.6 19,k 17.7 1.7 23.0
1949 18.8 35.2 54,0 13.2 13.0 .2 28.5
1950 18.7 40.8 59.5 16.4 16.3 .1 28.1
1951 : 12.9 k3.1 56.0 15.6 15.5 .1 31.3
1952 : 13.6 Loy 54,0 18.6 18.4 .2 31.4
1953 : 12.8 35.4 48,2 16.4 16.1 .3 31.9
1954 t 15,4 3L.8 h7.2 16.3 16.1 .2 32.7
iggg : 1&.2 30.3 ts.z 13.b 13.1 .3 2k.6
$ 13. 31. 5. 2/14.0 2/13.8 2/.2 30.9
572/ 12,7 31.6 hh,3 & Y &/

_1/ Year beginning October 1.

2/ Preliminary.
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Table 22.--Cigar wrapper tobacco, types 61-62:
disappearance, and season aversage prices, 1947-57

- 48 -

(Farm-sales weight)

SEPTEMBER 1957

Domestic supplies,

Disappearance 1/

s : : : Aversge

Year : Production : ?tid‘i : Supply : : : price per
: ; U e : Total : Domestic : Exports: pound
Mil. 1b. Mil. 1b. Mil. 1b. Mil. 1b. Mil. 1b. Mil. 1b. Cents

Connecticut Valley Shade-grown {type 61)

1947 9.3 10.1 19.4 8.7 310.0
1948 9.8 10.7 20.5 8.4 290.0
1949 1.1 12.1 23.2 9.6 205.0
1950 9.1 13.6 22.7 9.7 205.0
1951 8.2 13.0 21.2 8.3 205%

1952 8.9 12.9 21.8 10.8 210.0°
1953 10.3 11.0 21.3 9.9 205.0
1954 9.9 1.4 21.3 10.2 215.0
1955 8.8 11.1 19.9 9.3 215.0
1956 10.3 10.6 20.9 9.6 205.0

1957_d/ 9.7 11.3 21.0 i

Georgia~Florida Shade-grown {type 62)
1947 4,2 3.2 T.4 3.6 265.0
1948 5.3 3.8 9.1 4.6 245.0
1949 6.2 k.s 10.7 4.8 195.0
1950 6.4 5.9 12.3 5.4 200.0
1951 6.8 6.9 13.7 5.4 180.0
1952 5.8 8.3 1k.1 5.8 180.0
1953 4.5 8.3 12.8 6.0 195.0
1954 6.6 6.8 13.4 6.5 195.0
1955 : 6.8 6.9 13.7 7.3 185.0
1956 . : 6.8 6.4 13.2 6.1 185.0
1957 2/ : 7.0 7.1 ik
Total Shade-grown (types 01-62)
1947 "13.5 13.% . 26.9 12.4 12.4 0 296.0
1948 15.1 4.5 29.6 13.0 10.5 2.5 274.0
1949 17.3 16.6 33.9 14,5 10.8 3.7 201.0
1950 15.5 19.4 34.9 14.9 11.3 3.6 203.0
1951 1k.9 20.0 34.9 13.7 10.1 3.6 194.0
1952 14,7 21.2 35.9 16.6 12.2 L. i 198.0
1953 14.8 19.3 34,1 15.9 12.2 3.7 202.0
1954 16.4 18.2 3k.6 16.6 12.4 L.2 207.0
1955 15.6 18.0 33.6 16.6 11.5 5.1 202.0
1956 17.2 17.0 3k4.2 15.7 11.2 k.5 197.0
1957 _/ 16.7 18.5 35.2

J Year beginning July 1.
2/ Subject to revision.
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Marketing Quotas and Acreage Allotments

In two separate referendums last February, growers of Connecticut
valley binder (types 51-52) and growers of Ohio filler and mainly Wisconsin
binder (types U2-U4 and 53-55) overwhelmingly approved marketing quotas for
their 1957, 1958 and 1959 crops. The 1958 marketing quotas and acreage allot-
ments for these two kinds of tobacco will be announced by February 1, 1958.
Prior to 1957, the above types were considered a single kind of tobacco for
merketing quota and price support purposes.

Growers of Pennsylvania filler type 41 in 1955 rejected marketing
quotas applicable to the 1956, 1957, and 1958 crops.

Puerto Rican filler (type 46) has not been subject to a Federal market-
ing quota since its supply level has not required it. The commonwealth govern-
ment of Puerto Rico has applied a quota for severﬁ} years.

The shade-grown cigar wrapper types 61-62 are not subject to marketing
quotes under existing legislation.

Price Supports

The 1958 crops of cigar binder types 51-52 and cigar filler and binder
types 42-4L--53-55 will be supported at 90 percent of parity. The 1957 crop
price support for these types will be the minimum (announced last April) or
90 percent of the October 1 parities, whichever is higher.

The 1957 price support level for Puerto Rican tobacco is dependent upon
its supply relationship and will be computed as a percentage of its October 1,
1957 parity. In Puerto Rico, most tobacco is planted late in the calendar
year and harvested and marketed during the first half of the following year.
Its 1956 support level computed at 89 percent of parity was 31.4 cents per
pound. )

Since Pennsylvania filler type 41 growers rejected a marketing quota,
Government price support is not available for the 1957 crop of this type. The
cigar wrapper types are not covered by price support legislation.

Marketings of most continental cigar filler and binder tobacco begin
in the fall and purchases are generally made at the barn door.
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Table 23.--Clgar tobacco types: Government loan levels, season average prices--1955-56,

end minimum supports for 1957 crops 13
: 1955 : 1956 . : 1957
° loan ‘' Season ‘ Loan  ‘ Season ‘ Minimum
Type i level *® average ° level ‘ average ° support
Y * price G 1/ P price 1/ 2/
s+ Cents ) Cents -pf Cents Cents Cents
:  per per per per per
: pound pound pound pound pound
Ohio ciger filler, types L2-hk s 2k,7 21.8 23.4 22.0 23,2
Puerto Rican filler, type 46 : 31.9 25.2 3.k 30.8 3/
: {jf I
Connecticut Valley Broadleaf :
binder, type 51 : 53.9 kk.9 52.5 59.0 53.3
Connecticut Valley Havana : P
Seed binder, type 52 :  50.8 35.0 k9.0 hoi 48.5
Southern Wisconsin binder, type 54 : 245 22,9 22.8 26.1 23.3
Northern Wisconsin binder, type 55 32.0 24,6 29.6 30.9 29.9 .

1/ For Pennsylvania Havena Seed, type 53: 1955, 25.0 cents; 1956, 23.6 cents; and 1957,
23.3 cents. _/ If supports based on October 1 parities are higher then these minimms, the actual
supports will be higher. 3/ Support level to be announced la:ber.

Table 24.--Cigar tobacco price support operations, qua.ntities placed under
loan, 1946-56 and remaining under loan

* onto, ° Puerto : Comn.  Comn. ! So. * TNo.

Crop ‘ types ° Rican, ° Valley, ‘@ Valley, ° Wis., @ Wis., * Total
year Pok2hh o type b6 ¢ type 51  type 52  type 54 ° type 55
T iiilion  Milllon  Miilion  Miliion Million Willlon  Miliion
: pounds pounds pounds pounds ¢ pounds pounds pounds
1946 : 0 10.6 0 0 2.2 0 12.8
1947 : O 10.3 o] 0 .8 o] 11.1
1948 : 0 12.3 o] 0 2.0 3.0 17.3
1949 : 0 9.3 .1 3.2 .2 .5 13.3
1950 : 2.6 .3 .1 3.7 1.4 .6 1/11.5
1951 : -/6 1.& 1;}{ 2_.} . j 1/11. g
1952 : 2 1. 2 2 2 2 1.
1953 : 2.7 1.k 3/ 1.8 27( 1.9 1/10.3
1954 : 1.2 5.1 .8 3.k .9 12.7
1955 : .8 2.8 7.8 5.2 o 3.1 20.1
1956 " 1.5 1.7 1.6 .1 .9 6.2
Total ;8.3 56.1 12.2 21.6 15.6 11.0 1/127.7
Remaining as of
August 31, 1957 : 2.2 9 7.7 6.6 L/.7 L/o.7 4/20.8

1/ Includes 2.0 million pounds of 1950 crop Pennsylvania Seedleaf (type 41) and negligible
amounts from the 1950, 1951, and 1953 crops of New York and Pennsylvanie Hevane Seed (type 53).
2/ Price support not in effect becsuse merketing quotas were disapproved by growers. 3/ Less then
50,000 pounds. _/ Of this roughly 1.5 pounds of Wisconsin tobacco has been sold.
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Teble 25.- Tobacco: Acreage in the United States, by types,
for specified periods with percentages

: : ; : Cigar
Flue- - Fire-: : Mary- ° Dark : :
period ' cured °ureg;3“rley; land @ 8iF- ‘piller‘pinder’ * Total
11-1h : 21-2 : 31 : 32 :cured :hl_hs :51_56 :Wrapper: g/
: l/ : : :35-37 : 1/ VA 61-62 :

1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000
acres acres acres acres acres acres acres acres“ acres

Average :

1924-28: 893.7 224k 322.2 31.2 85.9 68.1 64.0 9.6 1,700.3

1929-33:  949.5 204.3 460.9 36.1 64.5 65.3 56.3 9.0 1,847.3

1934-38:  863.2 135.2 347.2 36.7 koo 38.7 29.2 8.9 1,501.3

1939 : 1,269.9 1ik.5 42h.7  40.0 48,7 48.8 k1.2 10.9 1,999.7
1940 : Thl.0 119.9 360.3 38.4 Yb7.0 48.4 44k 10.3 1,b410.2
1941 :  717.6  Th.5 341.9 L0.3 32.6 k7.6 41.0 10.8 1,306.5
1942 s 792.7 T2.8 350.6 38.0 34.0 L43.1  36.3 9.6 1,377.3
1943 : 842.8 68.8 399.3 35.3 30.9 37.9 .33.1 9.6 1,458.0
1944 : 1,017.3 64.7 U496.6 45.0 bo.2 37.9 37.3 10.5 1,749.9
1945 : 1,078.7 61.3 512.3 35.0 4,1 36.0 L41.8 11.2 1,820.7
1946 :1,188.8 91.6 489.0 50.0 40.8 39.0 48.8 12.5 1,960.8
1947 : 1,161.2 83.8 420.5 k7.5 35.3 L42.7 k6.4 13.6 1,851.6
1948 : 883.8 62.6 432.0 uW6.6 29.9 43.6 39.7 15.1 1,553.6
1949 ¢ 935.% 60.7 Wh7.4  50.0 31.9 Lk2.b 39.5 15.6 1,623.2
1950 :+ 958.4 52.9 L408.3 50.0 28.7 hWh.6 k2.0 13.7 1,599.0
1951 : 1,110.1  k49.0 L456,1 53.0 26.5 39.5 31.7 13.6 1,779.9
1952 : 1,111.3  b7.h M63.5 50.0 26.3 28.7 30.7 13.1 1,77L.hk
1953 : 1,021.8 48,3 419.7 45.0 26.0 30.2 29.3 12.3 1,632.9
195k : 1,0k2.2 52,0 k20.9 50.0 25.9 33.6 29.6 13.0 1,667.5
1955 : 990.7 48,2 310.6 A47.0 2.2 33.9 27.7 12.9 1,hk95.4
1956 - :  875.2 47.0 309.8 hh,0 22.4 3k.0 19.1 13.3 1,365.1
37.8 300.4 39.0 18.7 33.7 17 13.2 1,128.3

1957 3/« 661.6

Percentage Decrease

Aversge :
1947-49: -
to 1957: 33.4  L45.2 29,3 18.8 42.3 21.k 57.8 10.8 32.7
1956 to
ABT 2.4 . 19.6 1.1 11.k  16.5 .9 7.3 .8 17.3

1/ Types 45, 56, and 2 ended in 1939, 1948, and 1949, respectively.
E/ Includes relatively small acreage of Louisiana Perique, type 72.
3/ Subject to revision. o



TS-81 - 52 = SEPTEMBER 1957

Table 26 .~ Tobacco: Yield per acre in the United States, by types,
for specified periods with percentages

! FMye- ! Fire-: _: Dark : Cigar
Period | cured } SWSHIPUIEY! 1ang | 30 milier 'Binder oot
11-1h i 32 . l1-L5 51-56 TTSPEOTT WSS

: H ;]_-/ : : : 35-37 3 1 / 1 / : 6162 3
T Ibe  Ibs Ib. Ibs  Ibe  Ib.  Ibe b Ibs
Average: : -
192L~28 :+ 676 767 807 781 784 1,340 1,256 1,041 765
1929-33 : 707 777 717 683 803 1,035 1,350 1,039 770

193L-38 : 856 811 819 7h9 837 1,266 1,L65 95L 865

1939 : 922 868 931 820 908 1,292 1,536 1,0LL 9Lo
1940 s 1,025 888 1,045 850 905 1,337 1,530 922. 1,036
mla : 905 935 985 775 967 1,L97 1,503 939 966
1942 : 1,02} 982 980 74O 1,037 1,2h9 1,520 963 1,023
1943 : 938 oL3 982 590 972 1,211 1,540 1,0LL 964
19L) : 1,069 1,022 1,189 850 1,116 1,L40 1,548 1,075 1,115

1945 : 1,088 951 1,127 525 988 1,261 ¢1,518 1,001 1,09k
1946 : 1,137 1,189 1,256 925 1,215 1,Ll69 1,519 1,000 1,181
1947 : 1,135 1,031 1,153 795 1,05L. 1,119 1,L95 992 1,138
1948 1,233 1,170 1,39 750 1,165 1,566 1,52k 998 1,274

*e oo

19L9 1,191 1,189 1,253 825 1,133 1,542 1,561 1,108 1,213
1950 . : 1,312 1,102 1,222 800 998 1,47k 1,5L7 1,130° 1,269
1951 s 1,309 1,215 1,355 785 1,197 1,59h 1,572 1,098 1,310
1952 : 1,229 1,228 1,k03 805 1,286 1,550 1,532 1,12k 1,273
1952 1,245 1,013 1,345 900 1,022 1,468 1,617 1,203 1,261

1954 1,261 1,197 1,586 875 1,317 1,66L o 1,6l 1,26L 1,3L5

1955 : 1,k97 1,353 1,513 670 1,28h 1,569 1,553 1,213 1,h66

1956 : 1,625 1,501 1,635 875 1,51 1,69Lh 1,778 1,290 1,598

1957 2/ +1,b13 1,375 1,592 775 1,357 1,366 1,584 1,267 1,437
) : 2 Percentage Change

°N o0 o6

Pct. Pct. Pect. Pet. Pect. Pet .~ Pct. Pct. Pet.
Average
1947-49 R
to 1957 : 19.1 21.7 25.7 -1.9 21.5 -9.5 3.7 22.7 19.0
1956 to :
1957 : -13.0 -8.4 -2.6 -11.4 -10.4 -19.4 -10.9 -1.8 -10.1

1/Types 45, 56 and 24 ended in 1939, 1948, and 1949, respectively.
2/ Subject to revision.
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Table 27.--Receipts from Federal taxes on tobacco products,
selected averages, and fiscal years 1945-57
Chewing ; All
: : : and Snuff other Total
Fiscal .Cigarettes, Cigars . .
year : _l/ : 2/ : smoking :
; Thousahd Thousand Thousand Thousand  Thousand Thousand
: dollars dollars dollars dollars dollars dollars
Average:
1925-29 280,594 30,576 6k, 727 71,033 1,666 384,59
1930-3k 343,029 15,510 57,451 6,954 1,409 L2k,353
1935-39 456,908 12,677 54,712 6,677 1,214 532,188
1940-hk 718,814 18,884 50,914 7,275 4,096 799,983
1945 : 836,753 - 36,678 49,57k 7,741 1,399 932,145
1946 : 1,072,971 41,454 41,961 7,373 1,760 1,165,519
1947 : 1,145,268 48,354 36,548 7,054 Skl 1,237,768
1948 : 1,208,204 46,752 37,02k 7,372 928 1,300,280
1949 11,232,735 45,590 35,435 7,272 843 1,321,875
1950 . 1,242,851 42,170 35,070 7,389 985 1,328,465
1951 : 1,203,972 4,275 33,870 7,235 1,043 1,380,396
1952 : 1,47h,072 4k, 810 22,817 4,796 4 /18,667 1,565,162
1953 ¢ 1,586,782 46,326 17,24k 3,821 738 1,654,911
1954 : 1,513,740 45,618 16,249 3,925 697 1,580,229
1955 . 1,504,197 46,246 16,153 3,909 708 1,571,213
1956 : 1,549,045 45,040 14,868 3,822 722 1,613,497
1957 : 1,610,908 44,858 14,017 3,665 602 1,674,050

1/ Includes large cigarettes.

2/ Includes smell cigars.

3/ leaf dealer penalties, floor taxes, cigarette papers and tubes, etc.

E/ The extremely sharp increase in this total largely represents the
collections of floor taxes on cigarettes following the rate increase that
became effective on November 1, 1951. .

Campiled from reports of the Internal Revenue Service.
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Table 28 .--Tobacco manufactures: Net sales, net income, and profit ratios, annual
1947-56, by quarters 1955-57

Net income Profit

As percentage of

Per dollar :
: : : : ¢+ stockholders' equit
Tear 1 Net : : of sales (annual basis) Y
and
sales : Before : After : : : :
quarter : Pederal : Federal : Before : After ¢« Before : After
: tax : tax : Pederal : Federal : PFederal : Federal
: tax : tax H tax : tax
¢ Million Million Million
: dollars dollars dollars Cents Cents Percent Percent
1947 : 2,641 178 109 6.7 k.1 16.6 10.1
1948 : 3,081 257 159 8.3 5.2 22.0 13.7
1949 : 3,061 250 156 8.2 5.1 20.2 12.6
1950 s 3,129 281 152 2.0 k.9 21.3 11.5
1951 ¢ 3,329 294 129 8.8 3.9 21.8 9.6
Current series:;é
1951 : 3,378 295 129 8.7 3.8 21.7 9.5
1952 : 3,702 285 120 T.7 3.2 19.8 8.4
1953 1 3,768 338 138 9.0 3.7 22.9 9.4
1954 : 3,672 329 156 9.0 4.2 21.5 10.2
1955 i 3,79 388 183 10.2 4.8 2k 2 114
1956 : 3,955 hio 197 10.4 5.0 2.5 11.7
1
9Si 860 Th 35 8.6 h.l 18.8 8.9
2 975 98 by 10.1 4.8 2k.6 11.8
3 994 110 53 1l.1 5.3 27.3 13.1
4 967 106 48 11.0 5.0 26.0 11.8
1956 :
1 : 90k 88 41 9.7 4.5 21.4 10.0
2 : 1,002 105 50 10.5 5.0 25.2 12.0
3 : 1,026 111 5k 10.8 5.3 26.2 12.7
L : 1,027 109 52 10.6 5.1 25.4 12.1
1957 : ,
1 : 936 90 Ly 9.6 b7 21.0 10.3

.

1/ Not strictly comparable to the series previously pubfféhed for 1947-51, but
differences in the current and previous series for 1951 are relatively minor.

Compiled and adapted from Quarterly Financial Report for Msnufacturing Corporations,
Federal Trade Commission--Securities and Exchenge Commission.
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