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STATISTICAL SUMMARY
: : : iLast data
e ; Unit or 1956-57 : 1957-58 ;a:f-;::}e
foem : pte):i:d : T : : : : : s + centage
: t vct. t  Kov. Dec. ! Jan. f Oct. ! Nov. ' Dee. ! Jan, ‘°f ayear
: H H 3 3 : L : ¢ earlier
H H 2
Average prices at auctions : H :
Flue-cured sCents per 1b,: 51.8 u8.6 bi.9 39.1 ¢ 53.6 48.8 L3.4 ——— 104
Burley tConts per lb,: Closed 61.1 6h.1 63.9 ¢+ Closed 61.7 61.4 51.2 8o
Maryland :Cents per lb.: C-l-0-8-¢e-4d H C-1l-0-8-¢-4 -—
Fire-cured tCents per 1b,: Closed 39.0 k0.3 36.8 3 C-lec=s-e-d 39.2 36.6 99
park sir-cured (35-36) :Cents per 1lb,: C-l-0-s-e-d 32.6 34,8 C-l-0-g-e~d 36.0 36.2 104
Virginia sun-cured (37) :Cents per lb,: C-l-0-s-e-d 35.3 36.2 ¢ Cel-o-g-e-d 344 34.6 96
t H 3
Parity prices t H t
Flue-cured tConts per 1lb.: 5.5 5k.9 54.9 55.8 ¢ 56.5 56.9 57.1 59.6 107
Burley :Cents per lb.: 53.4 53.8 53.8 56.6 1 57.4 57.8 58.0 60.5 107
Maryland sCents per lba.s 54.0 S5keS ShoT ShoT 3 5542 55.4 55.2 55.7 102
Fire-cured :Cents per lb.: 36.2 36.h4 36.4 n.a. t 38.8 39.0 39.2 n.a. 108
Dark air-cured (35-36)  :Cents per lb.: 31.0 31.2 31.2 32.7 ¢ 33.2 33.h4 33.5 35.2 108
Virginia sun-cured (37) :Cents per lb,.: 33.0 33.2 33.2 35.0 ¢ 35.5 35.8 35.9 37.0 106
Parity index 1/ : 1910-14=100 : 288 289 250 292 : 296 298 301 103
: - b4
Tax-paid removals 3 : H
Cigarettes, small :+  Billion 37.2 33.6 26.8 36.0 : 38.2 31.5 26.4 35.8 99
Cigars, large 1 Million 550 632 365 37 : 563 STh 384 T 102
Chewing and smoking + Mil. 1b. 13.8 12.0 9.2 12.6 ¢ 13.6 11.0 9.4 11.8 94
Snuff :  Mil, 1b, 3.5 2.9 2.5 3.3 ¢ 3.2 2.7 2.9 3.1 9h
Accumulated from Jan. 1 H H :
cigarettes, small s+ Billion 333 366 392 36 351 383 409 36 100
Cigars, large :+  Million ¢ 4,666 5,298 5,633 437 ¢ 4,803 5,3TT 5,761 Wby 102
Chewing and smoking :  Mil, 1b, ¢ 123 135 1k 13 3 19 130 139 12 92
Snuff : Mil, b, 32 35 37 3 30 33 36 3 100
3 H H
Tax-free removals H H 3
Cigarettes, small s+ Billion 3 3 3 3 3 3 3 3 100
Cigars, large ¢ Million i 7 5 63 9 7 7 6 100
Chewing and smoking + Mil. lbe o3 .3 .3 31 R .2 .2 .3 100
Accumilated from Jan. 1 : H H
Cigarettes, small + Billion 26 28 31 3 27 30 33 3 100
cigars, large ¢« Million 59 67 T2 6 s 62 69 T6 6 100
Chewing and smoking s Mil, 1b. ¢ 2.9 3.2 3.5 .32 2.9 3.1 3.3 .3 100
Disposable personel 3 3 ]
income 2/ : Bil. dol. : 294.0 : 302.1 103
2 $ H
Index of industrial 3 H H
production 3/ : 1947-UG=100 ¢ 146 1ke 147 146 ¢ 1k 139 136 133 91
H 3 H
Employment Million 66.2 65.3 64.6 62.9 3 66.0 6h.9 6h.h 62.2 99
Labor force employed t TPercent 97.2 96.4 96.3 95.5 3 96. 95.3 95.0 93.3 98
H H 1
Exports {farm-sales wt.) ¢ t B
Flue-cured t  Mil., 1lb, 703 k2.8 51.4 274 2 76.4 4.3 .6 20.1 13
Burley : Mil, 1be 2.9 1.0 h.9 2.7 ¢ 1.5 1.2 1.4 2.6 96
Maryland : Mil, 1be 1.3 . 1.2 N .8 1.6 1.3 1.0 183
Fire-cured t+ Mil, 1b. : 2.9 2.1 2.2 1.7 2.6 3.6 1.5 1.7 100
Dark air-cured +  Mil. 1b. .3 .8 2.7 1.0 3 .5 .7 .6 R 40
Cigar s Mil. 1be ¢ .8 N 1.9 .38 1.5 1.3 1.0 B 267
Accumulated from begine H 3 t
ning of marketing yr. &/ : 3 :
Flue-cured :+  Mil, 1b, : 20k.5 247.3 298.6 326.1 3 220.1 264,14 306.0¢ 326.2 100
Burley + Mil. b, s 2.9 3.9 8.8 11.5 @ 1.5 2.7 4.1 6.7 58
Maryland 1 Mil. 1be 3 1.3 1.9 3.1 3.8 1 .8 2.k 3.7 % G V-1
Fire-cured :+ Midl, I1b, 2.9 b9 7.1 8.8 3 2.6 6.2 7-7 9.k 107
Dark air-cured 1 Mil. Ibe .3 1.1 3.8 4.8 3 .5 1.2 1.8 2.1 itk
Cigar filler and binder : Mil, lbe : Wb 9 2.3 2.4 3 1.2 2.2 2.8 3.3 138
cigar wrapper s Mil. 1be 3 1.3 1.5 2.0 2.2 3 .3 2.1 2.5 2.8 127
General Tts, all H ] 1
ppnlio i ockad ¢ Mil. dol. : 1, 982 1,059 1,113 ¢ 1,1&3 1,043 1,13 108
Accumulated from Jan. 1 ¢ Mil, dol, : 10,570 1,55 12,615 1,113 ; 10,78 11,827 12,9 103
Sterling area gold and H H H
dollar reserves 5/ i Mil, dol, 3 2,28k 1,965 2,133 2,08k, 2,003 2,185 2,273  2,kok U5
H ? 3
Stocks of domestic types @ s t
(farm-sales weight) 6/ : : t
Flue-cured + Mil, 1b, @ 2,664 3,029 ;2,790 2,809 93
Burley + M, 1y, ¢ 1,300 1,553 ;1,299 1,525 98
Maryland s Mil, 1be ¢ 77 70 4 19 & 99
Fire-cured :  Mil, 1b. ¢ 138 126 , 146 133 106
Park air-cured ¢ Ml 1be 85 87 , 83 8 10l
cigar, filler :+ Mil, 1b. & 185 16k 4 179 161 98
cigar, binder : Mil, lbe 10 10k 98 90 87
Cigar, wrapper ¢+ Mil, 1b, : 22 2k , 21 27 naz
3 $

3

1/ Prices paid, interest, taxes, and farm wage rates., 2/ Annual rate, seasonally adjusted, 3/ Sesson-lly adjusted.
5/ July 1 for flue-cured and cigar wrapper and October I for other types. 5/ Held in London, 6/ Dealers! and manufacturers' hold-

Ings in United States and Puerto Rico on first day of quarter.

n.a. --not Availadble.
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SUMMARY

The 1958 production of most kinds of tobacco is likely to be fairly
close to the comparatively small 1957 crops. Total tobacco production last
year was considerably below any year since 1943. However, carryovers are still
substantial and total supplies are generally ample except for particular grades
in some types.

The 1958 output and consumption of manufactured tobacco products are
expected to continue near 1957 levels, except for chewing tobacco which has
shown a persistent downtrend for many years. Calendar year 1957 exports of
unmanufactured tobacco were only a little less than in 1956. Exports in 1958
mey show a small decline but are not expected to differ much from the recent
10-year average.

A record 442 billion cigarettes were manufactured in 1957, 18 billion
more than in 1956 and nearly 7 billion above the previous high of 1952. Tax-
paid removals (largely domestic consumption) in 1957 at 409 billion were over
N percent above 1956. The gain occurred in the first 9 months of 1957. In the
final quarter of 1957 and in January 1958, tax-paid removals fell slightly below
a year earlier, During 1957 additional cigarettes, about 80 millimeters in
length, were placed on the market under established and new brands. Formerly
the king size, close to 85 millimeters long, predominated among filter tips.
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The substantial volume of these shorter cigarettes and the expanding use of
sheet tobacco were the principal factors in holding down use of tobacco leaf
in the fact of the 4 percent increase in total cigarette output. Filter tip
cigarettes attracted substantial numbers of smokers in 1957, and according to
unofficial trade sources were still gaining at the year-end.

Cigarette taxes (Federal, 42 States, District of Columbia, and several
cities) grossed close to 2.3 billion dollars in 1957 and absorbed about L5 per-
cent of the record 5.1 billion dollar retail expenditure for cigarettes.

Total 1957 cigar and cigarillo consumption in the U. S. and by overseas
forces totaled 6.2 billion--nearly 3 percent above 1956 and the highest since
1930, Sheet binder on cigars in place of natural leaf binder continues to
expand as additional manufacturers make use of it on various brands.

The 1957 output of smoking tobacco for pipes and "roll-your-own" ciga-
rettes was close to 70% million pounds--nearly 1 million less than in 1956,
Although this was a new low, the decline was not nearly as sharp as from 1955
to 1956. Little change from the 1957 level is expected in 1958.

The 1957 output of chewing tobacco was nearly 72% million pounds, over
4 percent below 1956 and a new long-time low. Output of snuff in 1957 at a
little above 36 million pounds was 4 percent less than in 1956 and 8 percent
less than in 1955. The 2-year decline in snuff consumption appeared to be
leveling off in the final quarter of 1957.

The 1957-58 total supplies of flue-cured and burley are about 3.5 bil-
lion and 1.8 billion pounds--5 and 1 percent below 1956-57, respectively.
The 1956-57 supply of fire-cured was a record high. The peak burley supply
was in 1954-55, and the 1957-58 level is only about 4 percent lower. The
1958 prospective acreage for flue-cured as of March 1 is 2 percent less than
1957 harvested acreage. Placements of tobacco acreage in the reserve of the
Soil Bank program through mid-March totaled about 94,300, of which 54,840 acres
were flue-cured and 10,370 acres were burley; the remainder were other eligible
types. Placements of tobacco acreage in the Soil Bank program through mid-
March exceeded last year's and additional eligible acreage is to be accepted
in accordance with available funds. The 1958 prospective acreage for burley
is L percent less than that harvested last year.

If yields per acre are near the average for recent years, the 1958
crops of flue-cured and burley will be ciose to last year's. Carryover of
flue-cured at the beginning of the 1958-59 marketing year may be about 6 per-
cent lower than a year earlier, and burley carryover may decline slightly.
The 1958-59 flue-cured supply (this year's crop plus carryover) seems likely
to be about 5 percent below the current year's and burley supply msy be down
a little,

Flue-cured and burley are supported at 90 percent of parity as are
other types under merketing quotas except fire-cured, dark air-cured and sun-
cured, Price supports for these latter types are esteblished at fixed per-
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centages of the burley support level and generally have exceeded 90 percent
of parity for these types. Beginning with 1958 crops, the price supports
for fire-cured, dark air-and sun-cured cannot exceed last year'!s level un-
less 90 percent of their own parities is higher than their 1957 suppourts.
Parity levels for flue-cured and burley in February were higher than when
last season's 90 percent support levels were set.

The supply of Marylend tobacco in the current marketing year is 6 per-
cent below a year ago and the smallest in 6 years. The small 1957 crop--
estimated to be 15 percent below 1956--will be marketed mostly this spring
and sumer. The 1958 acreage of Maryland tobacco, according to March 1
intentions, may be 5 percent less than last year's. Exports of Maryland to-
bacco in 1956-57 were the largest in many years but domestic use declined.

According to farmers' intentions on March 1, the 1958 acreage of fire-
cured and dark air-cured tobaccos will be 16 and 13 percent smaller then last
yvear's harvested acreage. This reflects about a 10 percent cut in acreage
allotments and placements in the Soil Bank. Supplies for 1958-59 probably
will be moderately lower than for 1957-58.

The intended acreage of binder types in the Connecticut Valley is down
29 percent from that harvested last year, but in Wisconsin, acreage may be up
about 2 percent. The Soil Bank program has assisted materially in reducing
acreage in the Connecticut Valley this year and in the previous 2 years.

Except for Pemnsylvania filler, type 41, continental filler and binder
types have marketing quotas and acreage allotments. The prospective 1958
tobacco acreage in Pennsylvania is 5 percent below that harvested last year.
The probeble acreage of Ohio cigar filler is up 3 percent. The 1957 Puerto
Rican crop to be marketed during this half of 1958 is probably one-sixth
larger than the small crop of a year earlier. However, January 1l stocks of
Puerto Rican tobacco were substantially less than a year ago and also 2 years
880,

The 1958-59 supplies of cigar binder types may be around 12 percent
below the current level while supplies of continental cigar filler types may
be 3 percent less than for 1957-58.

This year's prospective acreage of the shade-grown wrapper is 3 percent
less than last year's harvested acreage. Assuming normel yields per acre,
supplies of cigar wrapper lcaf in 1958-59 probably will be close to the current
year's high level.

Calendar year 1957 exports of ummanufactured tobacco totaled 501 mil-
lion pounds, declared weight, (equivalent to 560 million pounds, farm-sales
weight). This was 2 percent less than in 1956 but 3 percent above the recent
10-year average. Exports last year were equal to about one-third of the small
1957 crop compared with about a fourth of the larger crops of previous
years., About 8 percent of total tobacco exports in 1957, and 14 percent in
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1956 were acquired by importing countries with their own currencies under the
P. L. 480 programs. The President has recommended and the Congress is con-
sidering the extension of the law authorizing these programs beyond its present
expiration date of June 30, 1958.

TOBACCO PRODUCTS

Cigarettes

The record number of cigarettes manufactured in 1957 at 442 billion was
18 billion higher than in 1956 and exceeded the previous high of 1952 by nearly
T billion. Domestic consumption accounted for about nine-tenths of the output,
and the other one-tenth wes mostly commercial exports and shipments to overseas
forces and U. S. island possessions. Output in 1958 seems likely to comtinue
near last year's high level; the sizable increase which occurred from 1956 %o
1957 probebly will not be duplicated.

Tax-paid removals (largely domestic consumption) in 1957 at 409 billion
were 4.1 percent above 1956 and a new high. Tax-paid removals were especially
high in the third quarter of 1957 and probably reflected the stocking of new
sizes and brands which attained considerable volume about that time. Beginning
with 1955 and through the third quarter of 1957--11 consecutive quarters--tax-
pald removals of cigarettes topped those of the same quarter a year earlier.
In the final quarter of 1957, tax-paid removals fell 1.2 percent below a year
earlier in sharp contrast with the 9 percent gain registered in the preceding
quarter. Tax-paid cigarettes in January 1958 (latest available data) were
slightly below a year earlier, Filter tip cigarettes atiracted substantial
numbers of smokers in 1957 and made & sharp gain while nonfilter tips showed
a moderate decline. (See cover chart.) According to unofficial trade sources,
filter tips were still gaining at year-end.

During 1957, several additional established and new filter tip brands
measuring about 80 millimeters in length were placed on the market. Formerly,
the king size measuring approximately 85 millimeters predominated among filter
tips. The substantial volume of these shorter cigarettes and the expanding
use of sheet tobacco were the principal factors in holding down the total use
of unstemmed tobacco in spite of the 4 percent increase in cigarette output.

A recent development is the lengthening of the filter plug which, if it becomes
general, could bring about a further reduction in tobacco requirements for
cigarettes.

Data for the 42 States and the District of Columbia which tax cigarettes
indicate that the 1957 increase in cigarette consumption was widespread geo-
graphically. The only declines from 1956 to 1957 occurred in Montana and Ne-
braska. The increases amounted to less than 1 percent in District of Columbia,
Michigan and South Dakota. In all other cigarette taxing States, the 1957 in-
creases over a year earlier in cigarette consumption ranged from 2 percent in
Connecticut and Vermont to 1l percent in Florida and Arizona.

Maryland recently became the 43rd State to levy a tax on cigarettes, The
levy is 3 cents per pack of 20 effective July 1. Seven States raised the taX
rete per pack of cigarettes in 1957. These States were Kansas, Michigan,
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Table l.=-=Cigarettes:
shipments and exports for specified periods
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Total output, domestic consumption,

Total

Domestic Shipments

Period output  consumption 1/ . and other 2/ ports
Billions Billions Billions Billions
Average:

1940-44 256.9 223.5 27.5 5.8
1945 332.2 267.2 58.1 6.9
1946 350.0 321.7 6.6 2k.1
19k7 369.7 335.4 11.5 22.8
1948 386.8 348.5 13.5 25.2
1949 385.0 351.8 13.7 19.5
1950 392.0 360.2 i7.5 1L.3
1951 418.8 379.7 22.1 16.8
1952 435.5 394.1 23.6 16.4
1953 423.1 386.8 20.8 16.2
1954 401.8 368.7 17.7 15.4
1955 h12.3 382.1 15.2 15.1
1956 koh,2 393.2 15.3 15.7
1957 3/ Lh2 .4 kog. L 15.8 17.0

Fiscal year
Year ending
June

195k 413.6 377.7 19.9 15.6
1955 407.8 375.2 17.% 15.1
1956 416.8 387.1 14.5 15.3
1957 433.9 ho1.7 16.0 16.1
1958 b/ 4h5.0 412.0 16.0 17.0

1/ As indicated by tax-paid removals.

2/ Muinly to forces overseas, to

United States possessions, and ships' stores. §/ Subject to revision.
3/ Preliminary estimate.

Basic data but not the estimates compiled from reports of the Internmal
Revenue Service and the Bureau of the Census.
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Montana, Nebraska, Vermont, Wisconsin and Wyoming. The cigarette tax in

42 States and District of Columbia at the end of 1957 averaged above L4 cents
per pack of 20. The rate ranged from 2 cents in Arizona, District of
Columbia and Missouri to 8 cents in Iouisiana and Montana. Within this range,
a tax rate of 3 cents was in effect in 1l States; a rate of 4 cents, in

6 Stetes; a rate of 5 cents, in 16 States; and a rate of 6 cents, in 2 Stutes,
Cigarettes are not subject to a State tax in Californis, Oregon, Colorado,
Virginia and Yorth Carolina.

The Federal tax on cigarettes is 8 cents per pack of 20. Under exist-
ing law, the 8-cent rate is to revert to 7 cents on July 1. The Budget
message of the President recommended to the Congress that the 8-cent rate be
continued for an additional year,

In calendar 1957, Federal and State taxes on cigarettes reached a
record 2,270 million dollars--nearly 5 percent more than in 1956. (See
table 23 for Federal tobacco tex collections.) State cigarette taxes,
grossing over 630 million dollars, were T percent above a year esrlier, (The
gross figure includes the amounts allowed distributors for placing tax stamps
or impressions on packages.) In addition to Federal and State cigarette
taxes, city cigarette taxes probably totaled in excess of 25 million dollars
last year. In 1957 total cigarette taxes absorbed about 45 percent of the
record 5.1 billion dollars spent at retail for cigarettes in this country.

Commercial exports of cigarettes were 8 percent higher in 1957 than
in 1956 and the highest since 1949. There were particularly sharp increases
to France, Hong Kong, British Malaya and Belgium. (See table 2.) Cigarette
exports are an outlet for roughly 50 million pounds of farm-sales weight
tobacco, about 8 pereent of all U. S. tobacco exports.

Table 2,~-Cigarette exports from the United States to leading destinations
for specified periods

: : : ~ + 1957 as
Average 1956 1957
Country : : 1955 : : :percentage
P 1950-54 .Y LY o196
: Millions Millions Millions Millions Percent
Venezuela : 1,h55 1,7k 1,953 2,332 119
Morocco : 1,813 1,144 1,751 1,938 111
France : 6l 979 77 1,311 169
Hong Kong : oLl 8k 863 1,219 1k
British Malaya : 633 511 687 929 135
Belgium : 890 507 487 639 131
Sweden : 623 679 769 62k 81
Panama~Canal Zone : 721 617 557 567 102
Ecuador : 16k 538 504 k9o o7
Germany : 385 500 515 476 92
Other countries 2/ : 7,558 7,065 6,851 6,468 9k
Total all countries:™ 15,828 15,126 15,71k 16,993 108
é%éngreéuminary. 2/ TICIudes approximately JU to Jp roreign destinacions 1
T ampiXe%r§fom publications and records of the Bureau of the Census.
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Shipments of cigarettes for overseas use apparently held fairly steady
in 1957 even though the number of armed forces overseas was reduced a little,
The 1957 shipments of cigarettes to Puerto Rico increased moderstely and
exceeded those of any previous year,

Cigars

The 1957 consumption of cigars and cigarillos in the United States and
by overseas forces totaled 6.2 billion—nearly 3 percent above 1956 and 2 per-
cent above 1955, (In December 1957, the Internal Revenue Service published
5 downward revision of 1956 tax-paid removels from domestic factories.) This
year's consumption of cigars and cigarillos is expected to stay near last
year's level which was the highest since 1930. In the late 1920's, cigar
consumption average 6.9 billion.,

Use of sheet binder on cigars in place of natural leaf binder continues
to expand as additional manufacturers adopt it on their brands. ilo officiel
figures are available on what proportion of all cigars have a sheet binder.

A very large percentage of cigarillos have a sheet binder., Official figures
are not available to indicate what percentage cigarillos cconstitute of cigers
and ecigarillos combined, but it is probably significantly grester then 3 or

4 years ago. Both the development of sheet binder and the larger proportion
than a few years ago of eigarillos have tended to lower the quantity of lesf
tobacco used in cigar manufacture,

Cigars from domestic factories provide nearly 94 percent of total cigar
consumption. Cigars produced in bonded manufacturing warehouses exclusively
from imported tobacco, together with those imported readymasde, account for
sbout 4 percent of total consumption. Shipments from Puerto Rico acccunt for
the other 2 percent. The number of cigars made in bonded manufacturing ware-
housesn increased to a new high, those imported were the highest since l9h5,
and those coming from Puerto Rico exceeded any yesr back to 1931.

According to the Bureau of Labor Statistics data, wholesale prices for
cigars have changed comparatively little in the last several years. There
was a slight increase in some popular- and medium-priced cigars in early 1957
and a small increase in low-priced cigars recently. The January 1958 index
of wholesale prices for all cigars was less than 1 percent sbove 1956 and only
> percent sbove 1950.

While there has been no pronounced shift in the proportions of cigars
in the several retail price brackets in the past few years, the lower-priced

year earlier. During July-December 1957, cigars selling in the 4.1-8.0 cent
bracket :ccounted for sbout h9§ percent of the total, compared with h?% per-
cent a year earlier., Most of the shift was awey from cigars in the 8,1-15.0
cent bracket which dropped to 39% percent of the totsl from nearly hl% percent
& year earlier. The July-December 1957 percentage share of the higher-priced
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Table 3.-Cigars i/: Output and domestic consumption for specified periods

Domestic . Bonded , Imports ,

factories .manufac-,  for . From .

. turing , consump- , Puerto . Total

. ware- ., tion .Rico: Tax-:tax_paid

Period E 3 ; . house ;‘"‘"“T"": paid with—:consump_
. Total:Tex-paid,Tax-free ——, . . drawals . tion
:output: remov- . remov- ,Tax-paid.Total.From, in United .
. . als , als . remove-, 2/  Cuba, States |,
: X . . als | . . :
s Mil. Mil. Mil. Mil. Mil. Mil. Mil. Mil.
Average: :
1935-39  :5,075 5,060 13 66 192.4 3.0 27.4 5,346
19ko-44  :5,450 5,282 199 105 93.7 15.3 11.6 5,492
1945 25,275 b,77h L69 82 60.0 59.8 59.8 4,976
1946 15,618 5,621 26 125 22,2 20.1 77.8 5,846
1947 15,488 5,460 Ly 12k 12.5 9.1 6.2 5,603
1948 15,645 5,588 38 140 11.8 10.3 5.0 5,745
1949 15,453 5,399 L6 142 10.9 10.2 k.6 5,556
1950 ;5,399 5,365 L7 160 11.9 11.1 T 5,538
1951 15,594 5,518 85 177 14.3 13.0 T 5,710
1952 :5,825 5,755 102 196 14,6 12.5 1.9 5,968
1953 :5,915 5,820 90 205 16.8 13.4 9.9 6,052
1954 15,820 5,690 89 206 16.3 12.3 49.5 5,962
1955 ;5,776 5,688 82 227 20.3 14.7 84.3 6,019
1956 15,768 5,633 72 230 22.8 18.4 93.2 5,979
1957 3/ :5,897 5,761 76 238 26.0 20.0 123.9 6,149
: Fiscal year
Year ending;
June M
1954 ;5,849 5,736 101 199  16.2 12.6 30.0 5,961
1955 ;5,787 5,70k 82 222 18.2 14.3 66. 4 6,010
1956 15,806 5,672 Th 231 20.9 14.9 9.8 6,017
1957 15,779 5,652 Th 234 23.7 18.5 100.8 6,011
1958 4/ :5,970 5,840 75 238 27.0 21.0 130.0 6,235

l/ Weighing over 3 pounds per 1,000 and including cigarillos. g/ Predomi.
nant share of cigar imports prior to World War II came from the Philippine
Islands. 3/ Subject to revision. U4/ Preliminary estimate.

Basic data but not estimates compiled from reports of the Internal Revenue
Service and the Bureau of the Census.
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cigars--over 15 cents apiece--was almost 7 percent and nearly the same as a
year earlier; the cheapest cigars—-4 cents or less——accounted for about
I, percent in both periods.

Commercial exports of cigars are small in relation to total output. In
1957 cigear exports totaled 9.2 million, only slightly more than in 1956 but
70 percent more than the 1951-55 average. Canada took about 30 percent of
total U. S. cigar exports. Panama-Canal Zone, Morocco, the Union of South
Africa and Egypt are the most important among other destinations.

smoking Tobacco

The 1957 output of smoking tobacco for pipes and "roll~your-own’ ciga-
rettes was close to 70% million pounds—nearly 1 million pounds less than in
1956. Although this was a new low, the decline was not nearly as sharp as
the 9% million pound drop between 1955 and 1956. From mid-1955 through mid-
1957, output of smoking tobacco each successive quarter dropped below the
corresponding quarter of a year earlier. 1In the third quarter of 1957, there
was an upturn and output ran 6-2/3 percent shead of a year earlier., This
sizeble gain was not maintained in the fourth quarter of 1957, though output
did top the relatively low fourth quarter of 1956 by 2 percent. During the
current year, output of smoking tobacco may equal that in 1957 or show a small
increase, Tax-paid cigarette papers, which probably account for around a half
of those used on "roll-your-own'" cigarettes, were indicated to be almost
4 percent higher in the last half of 1957 than in the last half of 1956.

According to Bureau of Labor Statistics data, wholessle prices of
smoking tobacco, after only minor incresses in a period of several years, rose
significantly in mid-1957. At the beginning of 1958, this price index was
20 percent above a year earlier and 24 percent sbove 5 years ago. The
December 1957 retail price for smoking tobacco in rural areas averaged $1.28
per pound--11l percent sbove a year earlier,

Domestic consumption absorbs the overwhelming share of smoking tobacco
production. Exports of packaged smoking tobacco in 1957 totaled 607,000
pounds-~the same as in 1956. In the last 10 years, these exports have ranged
from the high of 827,000 pounds in 1948 to 548,000 in 1955. In recent years,
about a third of the total has gone to Canada. The rest is split up in small
quantities going to numerous foreign destinations.

Most exports of manufactured tobacco in bulk form sre not included in
the Internal Revenue Service output figure for smoking tobacco. This export
category includes specially prepared cigarette tobacco, cut or granulated
tobacco, partially processed blended tobacco, and shredded tobacco., The
1957 exports of manufactured tobscco in bulk form toteled 4.4 million pounds--
over 20 percent below 1956 and nearly 30 percent lower then the record
1955 figure. The leading outlets in 1957 were Spain, Panama, Haiti, Mexico,
Dominicsn Republic, Bolivis and Ecuador. All took less than in 1956 except
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Table U4.--Output of manufactured tobacco in the United States for
specified periods

Chewing X
Period ., Smoking Z s . : . Snuff
: : Plug ¢ Twist :Fine-cut: Scrap : Total

: Million Million Million Million Million Million Million

: pounds pounds pounds pounds pounds pounds pounds
Average: :
1935-39 : 195.3 56.8 6.0 4.8 43,8 111.4 37.3
19h0-4h : 176.2 54.8 6.0 4,6 47.9 113.3 ho.7
1945 ; 168.5 59.7 6.7 k.o h1.7 118.1 43.8
1946 : 106.4 51.8 5.8 3.8 46,1 107.5 39.4
1947 : 10Lk.7 47.3 5.2 3.8 h2.2 98.5  39.2
1948 : 107.6 5.3 5.6 3.2 ho,1 96.2 ho.8
1949 ¢ 108.1 41.9 5.6 2.8 39.6 89.9 40.9
1950 ; 107.7 ho.3 5.5 2.7 39.0 87.5 40.0
1951 : 101.3 39.9 Lk,6 2.8 39.1 86.k 39.5
1952 : 96.8 39.1 4.8 2.8 38.2 8Lh.9 38.8
1953 ¢ 86.6 38.1 .7 2.9 38.1 83.8 39.1
1954 :  83.7 36.9 k.9 2.9 36.6 81.3 38.5
1955 ; 80.0 36.5 4.5 3.0 36.0 80.0 39.2
1956 : T1.5 33.0 k.3 2.9 35.5 T5.7 37.7
19571/ :  70.5 31.6 4.0 2.8 33.9 72.3  36.2
‘Fiscal year

Year ending:

June
1955 ; 85.0 36.5 4.8 3.0 36.5 81.1 39.0
1956 : 740 34.0 4,3 2.9 36.1 7.3 38.4
1957 : 68,9 32.3 b1 2.8 3k, 3.5 36.5
L,0 2.8 33.5 T1.5 36.0

1958 2/ : 72,0 31.2

1/ Subject to revision. 2/ Preliminary estimate.
Basic data but not the estimates compiled from reports of the Internal

Revenue Service.
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pPaname. and Dominican Republie, Austraiis and Philippine Republic, both of

vhich formerly took substential amounts of manufactured bulk tobacco, took
1ittle or only insignificant amounts in 1957.

Chewing Tobacco

The 1957 output of chewing tobacco was less than 725 million pounds—-
about 3-1/3 million less than in 1956 and a new long-time low. The downtrend
is likely to continue in 1958 and the years ahead.

Output of scrap chewing (accounting for 47 percent of all chewing
tobacco) declined Ui percent from 1956 and 11 percent from 5 years ago. Plug
chewing (accounting for less than Ui percent of all chewing tobacco) fell
I percent from 1956 and dropped 19 percent from 5 years sgo. The smaller
categories, twist and fine-cut (accounting for the remaining 9 percent), de-
clined about 7 and 3%-percent, respectively, between 1956 and 1957. Output
of twist in 1957 was nearly 17 percent smaller than 5 years ago while output
of fine-cut chewing sbout equaled the 1952 figure.

The Bureau of Labor Statisties index of wholesale prices of plug chewing
tobacco in early 1958 wes 7 percent higher than s year earlier and 20 percent
higher than 2 years ago. Until the advances occurring in lste 1956 snd about
nid-1957, wholesale prices of chewing tobacco remained virtually constant for
several years.

Only about 2 percent of the chewing tobecco output is exported--mainly
twist and plug. In 1957 exports totaled 1,464,000 pounds--nearly 200,000
pounds less than in 1956 and the least since 1951. Australia, accounting for
over three-fifths of the total, took 7 percent less in 1956 than in 1957. The
Philippine Republie, accounting for asbout one-fifth of the total, took 3k per-
cent less than a year earlier.

Snuf'f

The 1957 output of snuff was a little over 36 million pounds, U4 percent
less than in 1956 and 8 percent less than in 1955. The 1957 output was the
smallest since 1935, Until the last 2 years, snuff output tended to fluctu-
ate fairly narrowly ever since VWorld War II. The 2-yesr decline in snuff
consumption appeared to be leveling off in the finel quarter of 1957, slthough
January 1958 tax-paid removals fell 6 percent below a year earlier. Domestic
consumption absorbs practically the entire output and exports are negligible.

' According to Bureau of Labor Statistics data, wholesale prices of snuff
in early 1958 were 10 percent higher than a year ago and about 13 percent
sbove 5 years ago. Wholesale prices were raised late last spring.
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PER CAPITA COWSUMPTION OF TOBACCO PRODUCTS AND TOBACCO
Arthur G. Conover

Generally, over a period of several years, increases in total popula-
tion are expected to result in increases in total consumption which in turn
would absorb greater output. Total population in the U, S. has grown con-
tinuously although at varying rates. In order to indicate year-to-year
increases in consumption resulting from factors other then an expanding popu-
lation, total consumption is usually converted to consumption per capita; that
is, each year's total consumption is divided by the corresponding total
population in that year. Year-by-year comparisons in such series readily
indicate whether or not the consumption of a commodity is rising, staying even
or declining in relation to population change. Consistently rising per capita
figures in the U, S. generally have meant that consumption was growing becsuse
of factors in addition to the increasing number of people. Per capita figures
that stayed practically constant indicated total consumption was increasing
about as might be expected considering the larger number of people. Declines
in per capita figures have meant that despite the additions to population
year-by-year, total consumption was staying the same or falling; or if there
were increases in total consumption, they were less percentagewise than the
increases in the number of people. :

To appraise consumption trends of tobacco products in relation to the
population, it is more satisfactory to compute per capite figures by dividing
total consumption by the population sged 15 years and over rather than totsl
population including all ages. For cigars, smoking, and chewing products
separately, consumption per adult male is an even more satisfactory measure.
(See table 6, page 15, of September 1957 issue of Tobacco Situstion.) How-
ever, in the combined tobacco products, cigarettes have long been the predom-
inant component; therefore, the most suitable population group with which to
campute per capita figures is considered to be males and females-~both
15 years and over., Year-to-year expsnsion of this subtotal of the entire
population probably parallels fairly closely the yearly increases in potential
consumers of tobacco., For a considerable period, the 15 years-and-over pop-
ulation segment has increased more slowly than total populetion, To illus-
trate, the 15 years-and-over subtotal rose 11 percent in the past 10 years
while total population jumped 19 percent,

It is important to keep in mind that the per capita tobacco figure
is not the average consumption per user of tobacco but instead is average con-
sumption per person, derived by using s populetion divisor that includes both
users and nonusers of tobacco. Increases in per capita cigarette figures
can result either from a higher averasge smoking rate of smokers, or from a
rising percentage of the population who smoke, or some combination of these
factors. The percentage of smokers in the population increases when the
number of nonsmokers who become smokers is greater than the number of smokers
who become nonsmokers. Unquestionsbly, a substantial part of the increases
in per capita consumption of cigarettes in the past 2 decades has been due
to the net increase in women smokers,
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The grower of tobacco is more vitally concerned with pounds of tobacco
consumed than with the finished product. Although the number of cigarettes
consumed per person 15 years and over has risen 5.7 percent since 1954, the
pounds of cigarett-type tobacco (unstemmed equivalent) consumed per person has
declined 5.7 percent. (See chart.) This has happened mainly because manufac-
turers have increased the number of cigarettes made from a pound of leaf.

The number of cigars and cigarillos consumed per person 15 years and over
increased about l% percent from 1956 to 1957 and was near that of 1954. On a
poundage basis (unstemmed equivalent), cigar consumption per person has fallen
about 9 percent since 1954. The increased proportion of cigarillos which gen-
erally require less than half as much tobacco as large cigars, and the replace-
ment of natural binder by processed binder probably are the main factors con-
tributing to the poundage decline.

Consumption of smoking, chewing and snuff per person 15 years old and
over has been declining for many yeers; unstemmed leaf equivalent of these pro-
ducts on a per person basis is estimated at 5 percent lower in 1957 than in
1956, 13 percent below 195%, and 33 percent below 10 years ago. (See table 5.)
In terms of the finished product weight, available data permit consumption
trends of smoking, chewing and snuff to be considered separately. (See
table 6.) Consumption per person, 15 years and over, of smoking tobacco in pipes
and "roll-your-own" cigarettes declined 3 percent from 1956 to 1957 and is
about three-fifths as much as 10 years ago. Consumption of chewing tobacco
measured in the same way dropped 5 percent from 1956 to 1957 and also is less
than three-fifths of what it wes in 1946. Per capita (15 years and over) con-
Sumption of snuff in 1957 was 6 percent below 1956 and about 19 percent below
a decade ago.
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Table 5.- Tobacco products: Consumption per capite,l5 years and over,
in the United States and by overseas forces, 1920-57

: : : . Smoking, : Total
HE : Cigars :Cigarettes : Cigars : chewing, : tobacco
Year , Cigarettes, 3/ : 2/ : 1/ 2/ : and snuff : products
: : : H : 2 : 2
Number " Number Pounds Pounds Pounds Pounds

1920 -3 611 117.2 1.89 2.45 4,33 8.67
1921 : 681 ok.0 2.07 2.00 L,k 8.21
1922 : 707 96.1 2,14 2.16 L.28 8.58
1923 : 836 96.4 2.51 2.21 L .26 8.98
1924 : 901 89.0 2.69 2.06 L,06 8.8
1925 : 996 86.7 2.96 1.99 4.03 8.98
1926 : 1,093 85.2 3.17 1.99 3.87 9.03
1927 : 1,17k 82.9 3.h2 1.93 3.61 8.96
1928 : 1,255 80.6 3.58 1.91 3.hh 8.93
1929 : 1,381 79.9 3.91 1.86 3.4k 9.21
1930 : 1,365 1.6 3.84 1.67 3.34 8.85
1931 : 1,287 6h.3 3.63 1.53 3.29 8.h5
1932 s 1,147 52.4 3.21 1.24 3.19 7.6k
1933 1,230 50.8 3.49 1.23 3.07 T.79
1934 : 1,368 53.0 3.94 1.29 3.11 8.34
1935 :  L,khk2 53.8 k.11 1.30 2.8 8.21
1936 : 1,618 57.3 4. .61 1.k0 2.81 8.82
1937 s 1,704 57.8 4.81 1.0 2.7h 8.95
1938 s 1,687 5545 k.76 1.31 2,68 8.75
1939 : 1,75h 55.9 4,95 1.32 2.56 8.83
1940 : 1,824 56.3 5.16 1.36 2.60 9.12
1941 s 2,065 58.8 5.95 1.hk2 2. 9.78
1942 : 2,393 58.6 7.01 1. 2.27 10.69
1943 s 2,745 52 .1 7.99 1.28 2,19 11.46
1ohh : 2,831 kg2 8.0% 1.22 1.96 11.22
1945 T 3,222 52,2 9.15 1.26 2.05 12.46
1946 : 3,230 56,1 9.24 1.37 1.59 12,20
1947 : 3,202 52,3 9.16 1.29 1.50 11.95
1948 : 3,292 53.0 9.35 1.31 1.46 12,12
1949 : 3,274 50.8 9.33 1.16 1.4 11.93
1950 :  3.320 50.1 9.36 1.18 1.h2 11.96
1951 s 3,527 51L.4 9.98 1.19 1.31 12.48
1952 : 3,661 53.3 10.41 1.26 1.25 12,92
1953 : 3,558 53.6 10.46 1.26 1.18 12.90
1954 : 3,339 52.2 9.73 1.22 1.16 12.11
1955 : 3,387 52.2 9.58 1.20 1.15 11.93
1956 : 3,436 51.2 9.33 .11 1.06 11.50
1957 3/ : 3,529 52.0 9.18 1.11 1.01 11.30

i/ Welghing more than 3 pounds per 1,000 including cigarillos. 2/ Tobacco, un-
stemmed processing-welght equivalent. ;/ Preliminary.

Note: Data are not available to adjust for quantities lost, destroyed, bartered, .
etc., under war and postwar conditions but such adjustments probably would be small in
relaetion to totals.
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Table 6.- Selected tobacco products: Counsumption per capita, 15 years and
over, in the United States and by overseas forces

(menufactured weight)

Year : Smoking : Chewing : Snuff
: Pounds Pounds Pounds
1920 . 1.94 3.07 .50
1921 : 1.98 2.70 A48
1922 : 2.20 2.80 51
1923 . 2.03 2.8 .51
1924 : 2.13 2.59 .50
1925 . 2.09 2.57 Ry
1926 : 2.03 2.51 A7
1927 : 1.91 2.3k A9
1928 : 1.82 2.23 A48
1929 ; 1.80 2.13 A7
1930 : 1.87 1.90 A6
1931 : 2.05 1.65 A5
1932 : 2.12 1.33 RN
1933 : 2.10 1.24 RITs)
1934 : 2.07 1.23 A1
1935 : 2.05 1.22 .39
1936 : 2.0k 1.21 A1
1937 : 1.95 1.19 -39
1938 : 2.05 1.09 .39
1939 : 2.05 1.03 .39
1940 : 2.04 1.00 .38
9kl : 1.93 1.03 .39
1942 : 1.67 1.10 RITe}
1943 : 1.49 1.11 A2
19k : 1.36 1.18 5o
1945 : 1.59 1.09 A
1946 : .99 1.03 .37
1947 . .96 .90 37
1048 : .98 .86 .38
1gh9 : .97 .80 .37
1950 : o .78 36
1951 : .88 .76 .35
1952 : .83 T .34
1953 : .15 .72 34
195k : .71 .69 .33
1955 : 67 67 .34
1956 : .60 .63 .32
1957 1/ : .58 .60 .30

}_/ Preliminary.
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EXPORTS OF UNMANUFACTURED TOBACCO FROM THE UNITED STATES 1/

Calendar year 1957 exports of unmanufactured tobacco totaled 501 mil-
lion pounds (export weight)--2 percent less than in 1956 and 7 percent less
than in 1955. The declared value of exports in 1957 was 359 million dollars,
8 percent higher than in 1956 and a new record for any calendar year. In the
10 years, 1947-56, exports in 5 years were larger and in the other 5 years,
were smaller than in 1957. The annual average for the period was 485 million
pounds.

In the past 3 years, tobacco exports have been significantly aided by
the Public Law 480 progrem, under which sales are made for foreign currencies.
P. L. 480 shipments in 1957 were 395 million pounds--8 percent of the total.
In 1956, 71 million pounds--14 percent of the total--were shipped under the
program, and in 1955, 44 million pounds--8 percent. Under existing authoriza-
tions, 32 million pounds remain to be shipped during 1958, mostly in the first
half of the year. Some additional agreements being negotiated also will in-
clude tobacco.

The President has recommended that Title I of the Agricultural Trade
Development and Assistance Act (permitting sales for foreign currencies) be
extended for 1 year beyond its present expiration date of June 30, 1958.
Also recommended was a 13 billion dollar increase in authority. Several
bills providing for an extension of the program and authorizing additional
funds are being considered by Congress.

In 1957 flue-cured made up 83 percent of total unmanufactured exports,
while burley and fire-cured comprised 4 and 5 percent, respectively. ILast
year's flue-cured exports were 1 percent lower than in 1956. The 1957 crop
contained a substantial proportion of tobacco with characteristics desired by
foreign buyers. The relatively heavy exports in the last 5 months of the
year, despite the smaller crop, mainly reflected larger shipments than a year
earlier to the United Kingdom and Australia. Burley exports were down 30
percent from 1956 and 35 percent from 1955. Strong domestic demand for burley
and the high level of most grade prices limited burley exports to some foreign
markets. Exports of Maryland tobacco were nearly one-eighth larger than in
1956. Kentucky-Tennessee fire-cured exports declined 9 percent, but those of
Virginia fire-cured rose by one-fifth. A little less Black Fat was exported
but more Green River and One Sucker. There also were increases for cigar
binder and shade-grown wrapper but a decrease for cigar filler.

The United Kingdom, the leading export outlet for U. S. tobacco,
accounted for one-third of the total exports, teking 6 percent more than in
1956. Germany, second ranking importer, accounted for 14 percent of the totel,

l/ Quantities of tobacco in this section are stated in terms of export
weight, which is less than the equivalent farm-sales weight.
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Exports of unmanufacturedtobacco
at 501 million pounds (equivalent to
560 million, farm-sales weight) were
about 2 percent smaller than in 1956
and 7 percent below the 10-year high
of 1955. The United Kingdom tnok
nearly 15 per cent more than in 1956
and Germany took nearly the same
quantity in each year. Leaf exports
to "other Western Europe" in 1957
were down about a tenth from 1956,
mainly due to sharp declines in ship-

ments to Belgium and Austria and de-
creases to Netherlands, Portugal,
Norway, Italy and Finland.

Exports of tobacco to Far Pacific
countries were down a little despite
the record takings of Australia and
Thailand. Leaf exports to Indonesia
dropped shamnply below the recordhigh
of 1956, and there were sizable de-
creases to Japan, Korea, Formosa
and Viet Nam - Laos - Cambodia.
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Table T7.-United States exports of unmanufactured tobacco by types and to
principal importing countries for specified periods

{Declared weight)
: : July-January

Country : Average : : 1956 i 1957 : : : 1957-58 as
ta»m; o505k 1995 L 1 L L 1955—57 : 195'11;58 : percentage
P : : : : : = : = : of 1956-57
: Million Million Million Million Million Million
:  pounds pounds pounds pounds pounds pounds Percent
Flue-cured : 391.2 456.1 L2o. k4 hir.7 288.8 288.4 100
Burley : 28.9 31.7 29,2 20.5 17.4 9.5 55
Maryland : 7.5 8.4 12.1 13.5 6.3 8.1 129
Va. fire-cured :
and sun-cured : L.8 Heh L4 5.3 2.5 3.5 1k0
Ky. and Tenn.
fire-cured : 23.1 21.4 24,2 22.0 12.8 11.1 87
Green River 1.9 1.8 1.3 1.6 .9 1.0 111
One Sucker : 1.8 1.7 2.4 2.6 2.8 1.3 46
Black Fat, etc. . koo 5.3 4.6 k.5 2.6 3.0 115
Cigar wrapper ¢ 3.b k.2 3.9 k.5 2.0 2.5 125
Cigar binder 2.7 1.7 3.1 3.9 2.0 3.7 185
Cigar filler .6 .2 .8 .1 .5 .1 20
Perique .1 .1 .1 1 2/ 2/ —
Stems, trimmings, - -
and scrap : 3.7 3.3 3.9 L.7 2.7 2.9 107
Total 4737 SL0.3 510.5 501.0 341.3 335.1 o8
Country of
destination:
United Kingdom : 148.2 183.9 156.4 166.5 125.9 141.8 113
France : 8.3 7.9 6.4 7.5 2.9 2.7 93
Belgium ¢ 19.6 25.0 21.8 16.3 12.1 9.9 82
Netherlands : 33.8 31.0 33.0 31.7 18.9 21.3 113
Germany, W. and E. : 6h.9 59.2 70.0 68.9 30.9 33.7 109
Portugal : 6.6 6.9 7.9 5.8 3.0 1.9 63
Denmark ¢ 11.0 12.3 12.5 ik.0 10.1 9.k4 93
Ireland . 16.6 12.8 8.8 9.8 8.5 6.3 Th
Switzerland . 12.2 10.8 13.8 ik.2 7.5 8.9 119
Norway : T.b 7.8 8.5 7.4 L7 3.8 51
Sweden : 12.3 11.3 1h.h 14.8 13.2 12.0 91
Italy : 3.b L.s 6.6 4.8 4.9 .1 2
Hong Kong : b2 4.3 3.7 3.2 2.4 1.7 71
Australia :  23.5 31.6 23.2 38.2 20.7 29.7 143
India : 3.5 3.0 1.6 4.3 1.5 3.7 o247
Pakistan : 15.9 2.6 2.7 2.9 1.8 0 —
New Zealand : 6.3 7.6 7.1 6.3 3.3 k.2 127
Philippine Rep. : 21.3 21.5 2.3 .1 .9 2/ -—
Indonesia s 11.3 9.9 17.8 11.5 13.3 5.9 bl
Japan ¢ 5.1 17.5 5.8 3.6 7.0 3.2 Le
Other countries : 38.1 68.9 86.1 69.2 4.8 34.9 73
Total . 4737 5L0.3 510.54 501.0 341.3 335.1 a8

l/ Preliminary.
2/ Less than 50,000 lbs.
Compiled from publications and records of the Bureau of the Census.
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Table 8.--Tobacco: Exports under P.L. 480 programs and totels,
by countries, 1955-57
s+ 1955 exports : 1956 exports : 1957 exports
Country  ipy. uso-Reg“ tTotal: :P.L. u80oRegu °Total p.L. 480:Re&U-] :Total
X lar lar . lar
: Mil. Mil. Mil. Mil. Mil. Mil. Mil. Mil. Mil.
: 1b. 1b. 1lb. 1b. ib. 1b. 1b. 1b. 1b.
Austria : 0.7 5.1 5.8 h.9 k.1 9.0 0.3 1.k 1.7
Brazil : - .1 A .1 — 1 _— — —-e
Burma P - — - .6 _— .6 1.4 -— 1.k
Chile T - .1 1 .2 - .2 1 — .1
Ecuador 1/ : -—- 2/ 2/ .3 -— .3 1 A1 .2
Finland : 3.9 1.4 53 54 1.0 6.4 2.1 2.1 k.2
France : .9 7.0 7.9 - 6.h 6.4 3.1 L.h 7.5
Iceland 3/ : - .5 .5 _— .6 .6 RS — N
India P R— 2.9 2.9 - 1.7 1.7 1.1 3.2 4.3
Indonesia, P - 9.9 9.9 13.6 4.2 17.8 10.0 1.5 11.5
Isrsel .3 .2 .5 .3 .1 A gﬁ .5 .5
Italy : 3.6 9 k4.5 3.3 3.3 6.6 Ny, A4 4.8
Japan : 6.6 10.9 17.5 3.2 2.6 5.8 —— 3.6 3.6
Korea, s - —_— - 6.1 -— 6.1 2.4 d 2.5
Pakistan ¢ 1.6 1.0 2.6 2.4 3 2.7 1.7 1.2 2.9
Spain 1/ ; 1.2 .9 6.1 k.9 .9 5.8 2.5 .3 2.8
Taivan P - 2.2 2.2 1.5 2.2 3.7 .5 1.6 2.1
Theiland 2.6 6.0 8.6 -— 8.8 8.8 2.4 10.5 12.9
United Kingdom: 22.4 161.5 183.9 2k.2 132.2 156.4 L4/7.0 159.5 166.5
Total, above
countriss : 43.8 214.6 258.4 T1.0 168.4% 239.4 39.5 190.4 229.9
Total, all :
countries 5/ : 540.3 510.4 501.0

1/ Includes manufactured tobacco in bulk form.

2/ Less than 50,000 pounds.

3/ Includes cigarettes and manufactured tobacco in bulk form. y Estimate
based on a recently announced agreement. _/ Unmenufactured tobacco.

taking slightly less than s year earlier.
foreign market in 1957, with taekings jumping 65 percent to & new high.
Netherlands, ranking fourth, took 4 percent less than in 1956.

Belgium, fifth in rank, d.ropped 25 percent.

Australia was the third leading

Exports to
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Exports of tobacco in 1958 may show a small decline from 1957, but are
not expected to differ much from the recent 10-year average. General economic
factors are in the main favorable to tobacco exports. Economic activity
abroad remains relatively high, although the rate of increase experienced in
recent years has slackened. While several Western European countries sus-
tained sizable losses in gold and dollar reserves earlier in 1957, in the
closing months of the year much of the loss generally had been regained. By
the end of February 1958, the United Kingdom's centrally held gold and dollar
reserves were 2.5 billion dollars, 392 million higher than a year earlier and
the highest since mid-1955. Germany's reserves continued to increase in 1957
and at the year's close, were substantially above those at the end of 1956.
Total U. S. imports--the main source of dollars to foreign countries--reached
a new high in 1957 and were 3 percent sbove 1956. On the other hand, higher
prices are affecting sales of U. S. tobacco to some countries. Larger
foreign-grown supplies, especially of Rhodesian tobacco, will mean increased
competition in world markets.

Major Foreign Countries
Exporting Tobacco

The U. 3. is the world's largest producer and exporter of tobacco.
Other major exporting countries are Federation of Rhodesia and Nyasaland,
Canada and India, which produce substantial gquantities of flue-cured, and
Turkey and Greece, producers of oriental tobacco.

Auctions for the Southern Rhodesian crop just harvested began on
March 11. Last season the flue-cured crop averaged the equivalent of 45.9
cents per pound--nearly one-fifth higher than in 1956. Of last year's sales,
the United Kingdom purchased 813 million pounds. The current flue-cured
crop of Rhodesia and Nyasaland is expected to total 174 million pounds, one-
sixth larger than last year and exceeded only by the 178 million pounds
harvested in 1956. Quality of the crop is expected to be lower than last
year; yields per acre probably averaged above those of recent years.

The Federation of Rhodesia and Nyasaland exported 139 million pounds
of tobacco in 1957, 26 million less than in 1956. Of last year's exports,
82 percent consisted of flue-cured. The United Kingdom, destination for over
one-half of the total, took moderately less than in 1956. Combined exports
to other Commonwealth areas were down nearly 40 percent, attributable mostly
to a sharp decline in consignments to Union of South Africa. Exports to the
following BEuropean countries were larger than in 1956: West Germany, Norway,
Austria, Portugal, France, Switzerland and Finland. Smaller shipments than
in 1956 went to Netherlands, Belgium, Denmark and Sweden.

In Canada, the 1957 tobacco crop totaled 167 million pounds, of which
154 million were flue-cured. Marketings of the flue-cured crop in Ontario--
the principal producing area--were delayed, pending the arrangement for a
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putch-Clock auction system to replace the former country sales. Auction sales

to March 14 -mounted to 101 milliom pounds, sversging -bout 50.8 cents per
pound, U. S. equivalent.

Turkey's 1957 tobacco crop, to be sold in 1958, is now placed at 228
nillion pounds--approximately one-tenth less than obtained in each of the
two preceding years. Turkey exported a record 195 million pounds of tobacco
in 1957, 60 million more than in the previous year. 1In Greece, the 1957
oriental crop is currently estimated at about 240 million pounds--nearly one-
third more than harvested in 1956. Tobacco exports in 1957 reached a new
high of 149 million pounds--nearly two-fifths more than a year earlier and
nearly one-fourth more than 2 years earlier.

British Tobacco Situation

The United Kingdom is the world's leading tobacco importer and the
largest single foreign market for U. S. tobacco. ILeaf tobacco is imported
into the United Kingdom not only for home consumption but also for subsequent
export, mostly in the form of cigarettes.

Imports of tobacco into the United Kingdom totaled 319 million pounds
in 1957--slightly more than in 1955 but 7 percent less than in 1955. About
93 percent of the total consisted of flue-cured, of which zpproximately
three~fourths entered in the form of unstripped tobacco and the other one-
fourth as stripped. Thae U. S. furnished 168z million pounds--5 percent more
than in 1956--and accounted for 53 percent of total imports compared with
50 percent in 1956. Imports from Rhodesia-Nyasaland and India were down 5
percent and 11 percent, respectively, but those from Canada were up 18 per-
cent. (See table 9). The three Commonwealth areas supplied Ll percent of
total 1957 imports, compared with 46 percent in the preceding year. The
quantities of imported flue-cured by principal source were U. S., 166 million
pounds; Rhodesia and Nyasaland, 70% million; India, 33% million and Canada,
25 million. Most of the United States and Canadian flue-cured entered as
unstripped tobacco, while the major part of the Indian and nearly half of the
Rhodesian were imported in the form of strips. Average value of unstripped
flue-cured imports in 1957, exclusive of duty, were as follows (expressed in
United States cents per pound): United States, 78.9; Rhodesia-Nyasaland,
75.0; Cunada, 68.1 and India, 39.7. British import duties on tobacco are
very high--equivalent to about $8.56 per pound on leaf from non-Commonwealth
sources and to about $8.35 per pound on leaf from Commonwealth sources.

Gross clearances of tobacco from bond in the United Kingdom are an
approximate measure of home use and exports combined. The 1957 gross clear-
ances at 305 million pounds were 5 million higher than in 1956 and nearly 7
million higher than in 1955. Indications are that gross clearances of U.S.
flue-cured gained by 13 percent and made up 48 percent of total clearances
of all types, the same proportion as in 1956. Gross clearances of Rhodesian,
Indian and Canadian flue-cured also increased, with the largest gain in
Rhodesian. Flue-cured from these three Commonwealth sources accounted for
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Table 9.- Unmanufactured tobacco imports into the United Kingdom from major
sources, average 1947-49, annual 1950-57

s oo oo
“ oo

s oo oo o0

se ss s oo ev v

pog : Rhodcsia :
Period g:;t es N;:::a- India Canada Turkey Greece Other Total

; P lama | ; ; ; ; ;

Million Million Million Million Million Million Million Million

: pounds pounds pounds pounds pounds pounds pounds pounds
Average .
19k7-h9 :  175.9 52.3 28.0 16.0 10.2 5.5 k.6 292.5
1950 : 3.7 78.5 48.1 15.8 10.8 1.0 7.9 305.8
1951 : 212,0 66.5 ho.1 21.6 3.2 1.3 10.2 35%.9
1952 : 66.8 70.2 38.3 32.7 .6 1.2 13.9 223,7
1953 : 17h.2 68.2 31k 2.1 2.4 .8 .7 315.8
1954 : 159.7 76.8 36.2 24,9 2.8 1.k 10.7 312.5
1955 : 178.6 72.1 36.4 4o.0 3.1 1.5 12,0 343.7
1956 : 160.3 8l . Lo.0 21.7 2.6 1.k 8.0 318.%
1957 y : 168.3 79.9 35.6 25.7 2.5 1.1 5.9 319.0

Percentage change

Percent Percent Percent Percent Percent Percent Percent Percent
Average
1947-49
to 1957 -4.3 52.8 27.1 60.6 ~75.5 -80.0 28.3 9.1
1956 to @
1957 : 5.0 -5.3 -11.0 18.4 -3.8 -21.4 -26.2 .2

Percentage distribution

Percent Percent Percent Percent Percent Percent Percent Percent
Average
1947-ko 60.1 17.9 9.5 545 3.5 1.9 1.6 100.0
1950  : 47.0 25.7 15.7 5.2 3.5 .3 2.6 100.0
1951 : 59.7 8.7 11.3 6.1 .9 oA 2.9 100.0
1952 : 29,9 31.h 17.1 14.6 .3 5 6.2 100.0
1953 : 55.2 21..6 9.9 7.6 .8 .3 k.6 100.0
1954 : 51.1 24 .6 11.6 8.0 .9 A 3.k 100.0
1955 52.0 21.0 10.6 11.6 .9 ok 3.5 100.0
1956 : 50.1 26.5 12.6 6.8 .8 R 2.5 100.0
1957 : 52.8 25.0 11.2 8.1 .8 .3 1.8 100.0

1/ Preliminary,
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43 percent of total clearances, compared with Ll percent in 1956. Gross
clearances of oriental and dark fire-cured tobacco in 1957 were smaller than
in the previous year, but those of air- and sun-cured were moderately larger.

British home consumption of tobacco products totaled about 243 million
pounds--3 percent more than in 1956 and 7 percent more than the 1951-55 aver-
age. BExcept for 1946, consumption in 1957 exceeded that of any previous
year.

Exports of manufactured products from the United Kingdom in 1957 at
41 million pounds were 8 percent less than a year earlier. Shipments of
cigerettes, which made up nearly nine-tenths of the total, were down about
one-eighth. Ieading destinations were Singapore, Federation of Malaya, West
Germany, Hong Kong, New Zealand, France, Aden, Sudan and Cyprus.

Stocks of unmanufactured tobacco in the United Kingdom totaled 532
million pounds on December 31, 1957, about 10 million more than a year
earlier and 25 million more than 2 years earlier. Year-end stocks represented
20.9 months' use, the same ratio as at the end of 1956 but higher than the
ratio of 20.4 at the end of 1955. More detailed data available for stocks
as of November 30, 1957 indicate holdings of U. S. flue-cured at 281 million
pounds—-6%-percent more than a year earlier. On the same date, stocks of
Rhodesian, Indian and Qanadian flue-cured were 113, 59 and 33 million pounds,
respectively. These represented an increase of 5 percent for Rhodesian but
a decrease of 5 percent for Indian; stocks of Canadian flue-cured were
virtually unchanged. More dark fire-cured tobacco was held than on
November 30, 1956 but less air- and sun-cured and oriental.

UNITED STATES IMPORTS AND STOCKS OF FOREIGN GROWN TOBACCO g/

About 9 percent of the tobacco used in the U. S. is imported, primarily
for blending with U. S. types in cigarette and cigar manufacture.

TImports of foreign grown tobacco into the U. S. in 1957 were at a new
record level of nearly 124 million pounds valued at 97 million dollars.
Volume was up 2 percent from 1956, and the total value was up 8 percent.

Cigarette leaf imports, comprising nearly three-fourths of the total,
increased 3 percent. Receipts from Turkey, principal supplier, were smaller,
but imports from Greece were larger than in the previous year. On January 1,
1958 stocks of foreign grown cigarette and smoking tobacco in the U. S.

g/ Imports of tobacco for consumption are on a declared-weight basis and
stocks are on an unstemmed-equivalent basis.
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Table 10.-United States imports for consumption of unmanufactured tobacco,
from principal supplying countries, for specified periods

(Declared weight)

: : July-December
Classification : : : : : : ¢ 1957
and country :Averagz : 1955 1956 . 1957 1956 : 1957 :as per-
of origin :1950-5% Y oY 1/ : 1/ :centage
: : : : H : sof 1956
Mil. Mil. Mil. Mil. Mil. Mil.
1b. 1b. 1b. 1b. 1b. 1b. Pct.
Cigarette leaf
Unstemmed :
Turkey 53.8 57.7 61.5 59.5 30.k 29.3 96
Greece 13.3 17.9 18.9 23.0 9.7 11.8 122
Syria : 3.6 2.4 1.6 1.2 .7 .6 86
Ttaly : 1.0 1.5 1.8 1.5 .9 .9 100
Cyprus, etc. : .2 .3 .5 .5 .2 .3 150
Yugoslavia : 1.0 1.5 2.9 3.5 2.0 1.6 80
Total 2/ :_ 76.h — 83.7 88.0 90.% LL.3 5.2 102
Cigar leaf (filler)
Cuba: :
Stemmed : 10.2 8.8 9.2 8.8 L4 L4 100
Unstemmed : .2 5.0 3.8 3.0 1.8 1.6 89
Philippines, Rep.:
Stemmed : .6 0 A 2 A .1 25
Unstemmed : 2 0 .5 0 (0] ——
Total 2/ : 15.2 13.8 13.9 12.2 6.6 6.3 95
Scrap: :
Cuba : 7.6 9.4 11.3 12.3 5.4 6.4 119
Philippines, Rep. 1.0 2.5 5.6 6.6 3.5 3.6 103
Total 2/ T8 118 17.0 18.9 8.9 10.1 113
Cigar wrapper (unst.):
Indonesia : T 3 .1 1 3/ 3/ ——
Cuba i 5 .6 6 .3 .3 100
Total 2/ : 1.1 .8 T 7 b .3 75
Stems E/ ;
Cuba : .1 .6 .8 1.2 .6 .5 83
United Kingdom : b .5 .5 b .2 .2 100
Total 2/ % 11 13 1.6 B 7 58
Total imports ; 101.9 111.2 120.9 123.8 61.0 £2.6 103

177Preliminary. g/ Includes relatively small quantities from other countries not
separately listed. g/ Less than 75,000 pounds. &/ Not cut, ground, or pulverized.

Compiled from publications and records of the Bureau of the Census.
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totaled 215 million pounds--over one-fourth larger than a year earlier and
the most for that date than any previous year.

The total quantity of cigar leaf (filler) imported was down about one-
eighth from 1957; stemmed tobacco formed a larger proportion of the total.
Imports of scrap tobacco, also chiefly used in cigars, rose 11 percent
above the relatively large 1956 volume, and were more than double the 1950-54
average. Cuba and the Philippine Republic each furnished 1 million pounds
more scrap than in 1956. Cigar wrapper imports, chiefly from Cuba, were
unchanged from the preceding year's level.

The January 1, 1958 stocks in this country of Cuban tobacco, 16.6
million pounds, were 11 percent larger than a year earlier, although a
little less than 2 years earlier. Holdings of Philippine tobacco at 8.3
million pounds were up sharply, and were over one-fourth larger than a year
earlier and nearly six times larger than 2 years ago. Only 64,000 pounds
of Indonesian tobacco were held on January 1, 1958, down about one-third
from a year earlier.

Imports from Cuba of stems not cut, ground, or pulverized, which
have become significant in the past L4 years, increased 50 percent to 1.2
million pounds. In the 1950-5L4 period, imports of stems from Cuba averaged
only about 100,000 pounds annually.

TOBACCO SHEET STOCKS REPORTS

The collection of data on leaf tobacco in processed tobacco sheet was
started recently and will be continued on a regular basis by the Tobacco
Division of the Agricultural Marketing Service. The newly reported figures
pertain to the guantities of leaf (stemmed and unstermed) represented in
the stocks of tobacco sheet as of Jamuary 1, 1958. Data on tobacco stems
added during menufacture of the sheet are not furnished in the reports made
by manufacturers. Comparable figures are to be reported for April 1,

July 1 and October 1 and published each quarter in the regularly issued
Tobacco Stocks Report.

A summarization of the figures which were released last month in the
Tobacco Stocks Reports as of January 1, 1958 are shown in table 1l.
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Table 1l.--Tobacco leaf represented in January 1, 1958,
stocks of tobacco sheet 1/

(Actual weight)

: Stemmed and : :
Type :  unstemmed Stemmed : Unstemmed

: combined :
: 1,000 1,000 1,000
: pounds pounds pounds
Flue-cured (types 11-14) : 8717 877 _—
Burley (type 31) : 617 617 —
Subtotal (cigarette types) : 1,494 1,49k ——=
Pennsylvania (type 41) : 203 100 103
Ohio (types 42-uk) : 7 T —
Puerto Rican (type 46) : 7 7 —
Conn. Valley Broadleaf (type 51) 43k 234 200
Conn. Valley Havana Seed (type 52) : 370 1 369
Northern Wisconsin (type 55) : 4o - Lo
Conn. Valley Shade (type 62) : 153 153 —-—
Ga.-Fla. Shade (type 61) : 4 i -—
Cuban (type 81) : b 3 1
Subtotal (cigar types) : 1,222 509 713
Total all types : 2,716 2,003 T13

}/ Does not include tne tobacco stems that are added in the manufacturing
process.

OUTLOOK AND SITUATION FOR TOBACCO LEAF

Flue-Cured, Types 11-14
Prices

The season average price received by growers for their 1957 flue-cured
crop was 55.5 cents per pound--nearly 8 percent above the 1956 average and
slightly above the previous overall record of 1950. The 1957 price averages
in the Georgia-Florida and South Carolina-Border North Carolina Belts were
16 and 11 percent higner than in 1956 and record high. The 1957 price averages
in the Eastern and 0ld Belts were both 5 percent sbove 1950 while the Middle
Belt, the average increase was 2 percent. In both the 0ld and Middle Belts,
the 1957 price averages were exceeded in only two prior years'buﬁ in the
Eastern Belt, last season's price average was topped in four prior years.
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The Government support level for the 1957 crop was 50.8 cents per pound--
90 percent of the July 1,1957 parity price. The 1956 support level also will
pe computed at 90 percent of parity. For purposes of illustration, the parity
price for flue-cured based on data for February 1958 (the legal parity price
for March 1/) is calculated as follows:

l. The season average price for flue-cured for tae most recent
10 years (1948-57) is divided by the average of the index
(1910-14=100) of all prices received by farmers in the same
10 calendar years to arrive at an "adjusted base price."

1947-56 ave. flue-cured price 52.0 _ 19 8__"adjusted
1947-56 ave. all prices 262 7 base price"

2. The "adjusted base price" is multiplied by the February 1958
parity index (1910-14=100)--that is, the index of prices paid
by farmers including interest, taxes and wage rates.

19.8 cents--"adjusted base price”
X 302 parity index February 1958
59.8 cents per pound--parity price for flue-cured
based on data for February 1958

The "adjusted base price" tends to change from year to year though
staying constant within a particular yeer; but the parity price will differ
from month to month if changes occur in the parity index ("prices paid")
during the year.

Based on the February 1958 data, the flue-cured parity at 59.8 cents
is 5.8 percent higher than it was July 1, 1957, which was the basis for com-
puting the 90 percent support level for the 1957 crop. Ninety percent of
59.8 cents is 53.8 cents.

A minimum support level is announced before planting season. Generally
the minimum supports have been 90 percent of the parity price calculated at
the end of March (the legal parity price for April).

The actual support level for 1958 flue-cured will be either the minimum
level announced p: prior to planting or 90 percent of the July 1 parity, whichever,
is higher. Last year 90 percent of the July 1 parlty exceeded the previously
announced minimum and thus became the actual support level for the 1957 crop.

1/ Legally the parity price for any month is the parity price calculated on
the basis of the adjusted base price and the parity index for the preceding
month. For example, parity prices published in Agricultural Prices as 'based
on dsta for February 1958" are legally the parity prices for use in March 1958.
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Table 12 .--Flue-cured tobacco, types 11-lL: Domestic supplies, disappearance,
season average price, and price support operations for specified periods

(Farm=sales weight)

: ' Stocks, : Disappearance _1_/ : Average
Year :Production: : Supply t  price
. . July 1 . . Total Domestlc Exports tper pound
b Milo lbo Milo lbo Milo lbo Milo lbo Mllo lbo Mllo 1bo Cto
Average: -
1934-38 tieet 7h1 8LS 1,586 70k 338 366 22,9
1946 .........E 1,352 1,147 2,499 1,212 659 553 18.3
1947 eeeeeesser 1,317 1,287 2,604 1,084 695 359 L1.2
1948 wivveveess 1,090 1,550 2,6L0 1,102 720 382 L9.6
1949 seeeineier 1,115 1,538 2,653 1,168 729 L39 L7.2
1950 4evevenear 1,257 1,L85 2,7h2 1 185 757 L28 She7
1951 veuvevener 1,453 1,557 3,010 1,279 777 S02  52.
1952 eeeevrnoas 1,365 1 731 3,096 1,2LL 828 L16 5043
1953 eevsnn eer 1,272 1,852 3,12l 1,209 778 L31 52.8
195k ececccsees 1,31h 1,915 3,229 1,%;3 Thb 429 52.7
1955 eeeeessess 1,483 2,056 3,539 1,281 728 553 52.7
1956 eeeeeeees: 1,423 2,258 3,681 1,170 705 465 51.5
1957 2/ veeeens 984 2,511 3,495 5545
:- s :Placed under Government loan: Remaining in:
+ Parity : Price : s :  Government loan
: price 3/ :support : Quantity : Peggex;x’;zge stocks on
: : level : : Fe'brua.ry 28, 1958 &/
:  Cte Ct. Mil. 1b, Pcto Mil, 1b,
19,46 sevoers e’ 35.? 32.1 66.5 h.9 O
19)-17 eeseesn e 2 uhoh ho.o 23203 17.6 O
19,-18 seessosesanl h808 )-1309 106ol 9.7 O
19’49 EEEEEEX T ’-1702 bzoS 10305 903 O
1950 eeeves vvel SOOO )4500 7706 602 0
1951 vevveeieer 5643 50.7 12,2 9.8 0
1952 weeereeeot 5642 5046 5/165,0 12,1 0
1953 4ueensanat 53,2 L7.9 T 151.) 11.9 0
195h vuvveieeer 53,2 L7.9 130.3 9.9 38.7
1955 ceerunnnot 53.7 8.3 298.9 20.2 2h5.6
1956 ceeesvacet s5h.3 48.9 319.9 22.5 268.h
1957 eceeoceeses 5645 50.8 107.6 10.9 10k4.5
Total : — ——— 1,901.3 —— 0512

1/ Year beginning July l. 2/ Subject to revision. 3/ As of applicable date when
support level was computed. L/ Actual loan stocks on a packed-weight basis average
about 11 percent less than these farm-sales weight figures. 5/ An additional
78,5y million pounds under option to British manufacturers were pledged for CCC
loans, but were purchased and shipped by mid-1953.
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As was the case last year, the 1958 price supports for the flue-cured
verieties, Coker 139, Coker 140 and Dixie Bright 244 will be one-half the sup-
port rates for comparable grades of other varieties. Federal and State
gcientists have specified that these varieties are "low to lacking in flavor
and aroma, generally of light body and/or currently with poor acceptance in
the trade.”

Flue~-cured placed under loan last season was only around & third as much
as in 1956 and 1955 although it amounted to about 11 percent of the crop.
Receipts under loan were heaviest in the latter part of the marketing season,
particularly in the 0ld Belt.

Supplies

The 1957-58 total supply of flue-cured tobacco at 3,&95 million pounds
is 5 percent below the record 1956-57 level and about 1 percent below 1955-56,
but above any other year.

According to farmers' intentions on March 1, 651,300 acres of flue-cured
will be grown in 1958--2 percent less than in 1957 and the second smallest in
over 40 years. Acreage allotments have been held at near last year's level,
which was about a fifth lower than 1956 allotments. By mid-March, about
54,840 acres had been placed in the acreage reserve of the Soil Bank program.
Additional elgible acreage is to be accepted in accordance with available
funds. If 1958 yields per acre should equal the average of 1955 and 1957,
this year's production would total about 970 million pounds--fairly close to
the 1957 crop and perhaps the smallest in 15 years.

Carryover of flue-cured on July 1, 1958 seems likely to be about 2,355
million pounds--6 percent below a year earlier but second highest on record.
Assuming this year's crop at 970 million pounds, total supply for 1958-59
would approximate 3,3% million pounds--down about 5 percent from 1957-58 and
10 percent below the record level of 1956-57.

Domestic Use

and Exports

During the current marketing year (July 1957-June 1958), the domestic
use of flue-cured may be near 700 million pounds--slightly below 1956-57. The
number of cigarettes manufactured in 1957-58 is likely to be 2 or 3 percent
above 1956-57. Though total cigarette output has been climbing since 1953-54,
domestic use of flue-cured has gone down 10 percent. The increased average
number of cigarettes from a pound of leaf tobacco has largely resulted from

the smaller requirements of filter tips and the greater use of sheet tobacco
and stems.
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Exports of flue-cured during the year ending June 30 may be around
Lo million pounds (farm-sales weight)--5 percent less than a year earlier,
During the first 7 months of the marketing year, flue-cured exports were
practically even with those in the same months of a year earlier. Exports to
the United Kingdom accounted for nearly one-half the total and were up 13 per-
cent from a year earlier. It appears that a larger than usual quantity of
British purchases moved during the first 7 months of the current marketing
year. The same seems true for Australia, whose takings during July 1957-
January 1958 were 6 percent greater than for the entire 1956-57 year. Exports
of flue-cured to West Germany were a little more than in the same period of a
year earlier while those to Netherlands were up 1l percent. Other countries
taking significantly more in July 1957-January 1958 than a year earlier were
New Zealand, Thailand, India, and Nigeria. On the other hand, flue-cured
exports to Indonesia, Ireland and Belgium--all major outlets--were down
sharply. Other substantial declines occurred in shipments to Japan, Finland,
Egypt, Viet Nam-Laos-Cambodia, Pakisten, Bong Kong, Austris, Italy and
Formosa and moderately less went to Norway, Sweden and Spain. Takings by
Denmark, France, Switzerland and Portugal were not greatly different from a
year earlier.

Burley, Type 31

Prices

Growers received an average price of 60.1 cents per pound for the 1957
burley crop, 6 percent less than the 1956 record of 63.6 cents but otherwise
higher than any previous year. The sales season was the shortest on record.
Auctions began November 25, earlier than usuasl, and final sales were held
Pebruary 11 at Lexington. About 85 percent of the crop was sold by the
holiday shutdown at the auctions. The 1957 crop was about 3 percent smaller
than a year earlier. Because of abnormelly dry growing conditions, quality
was poorer than that of the 1956 crop. Average prices of most lower quality
offerings declined from 1956 levels, with the largest reductions in the
heavier-bodied leaf, tip and nondescript grades. These grades made major price
gains in the 1956 season. Prices of better grades--buff and tan lugs and fly-
ings--and light nondescript were mostly up a little from a year earlier.

The Government support level for the 1957 crop was 51.7 cents per pound,
3.6 cents higher than for the 1956 crop. Placements under loan during the
1957 season totaled 16.7 million pounds, about 3 1/2 percent of the crop.
This quantity was more than 10 million pounds above placements in the 1956
season but was sharply lower than other years in the postwar period, when loan
placements ranged from 38 million pounds in 1947 to 221 million in 195k.

The 1958 burley crop will be supported at 90 percent of the applicable
parity price. The parity for burley is calculated in the same manner as
flue-cured (shown on page 29). The 1948-57 average price of burley for
parity purposes is 52.7 cents--2 percent higher than the 1947-56 average of
51.5 cents. This in turn raises the "adjusted base price," so that parity
price calculations for burley in 1958 start from a higher base than in 1957



75-83 - 33 - MARCH 1958

Pable 13.--Burley tobacco, type 31: Domestic supplies, disappearance, season average
price, and price support operations for specified periods
(Farm-sales weight)

: ' Stocks, ! : Disappearance 1/ : Average
Year :Production: Oct, 1 : Supply . Total :Domestic:Exports: pe};I;;emd
-4 Mil. lb. Milo lb. Mil. 1b. Milo lb. Mil. lb. Milolb. -C_t;
Averages 3
193L4-38 ....: 287 701 988 31k 302 12 22,2
19U6 oeeneeees 61 853 1,167 526 76 50 39,7
1947 eeeesss et L85 9la 1,426 52k L96 28 48.5
1948 S eeancenat 603 902 1,505 531 189 L2 L6.0
1949 eeveesceer 561 974 1,535 535 Lol 1 4542
1950 cecsccnset L99 1,000 1,499 518 188 30 k9.0
1951 seeeeeveer 618 981 1,599 538 506 32 51,2
1952 e0scsccceld 650 1,061 1,711 5).18 519 29 50.3
1953 e0esvseenel 56’.‘ 1’163 1,727 529 h9h 35 ES.S
1951‘ evecnscce? 668 1’198 1,866 519 ,"‘86 33 ’8
1955 XXX Y Y 4 l"70 1,31"7 1,817 516 1‘82 31'" 58'6
T
1956 esovcscccseel 506 1,301 l,BW 508 ,"80 28 63’6
1957 2/cvenens + koo 1,299 1,789 60.1
:
: ] ! price :Placed under Government loan: Remaining in
¢+ Parity rt ° : t Govermment loan
: price 3/ : SIPPOTL Quantit , Tfercentage stocks on
: T e level : v : of crop sFebruary 28, 1958 L/
s _gt_._ _C_t: Mil. 1lb, Pcte Mile 1b.
1946 vernennea: 3743 33.6 147.8 2h,1 0
19’47 soescsseel hl‘.a h0'3 37.7 708 0
19’48 ®scsescenn? IJ7.1 h2.h 96.7 16.0 O
19)49 .ooooooo.: hh.s }40.3 39.1 7'0 0
1950 Gesscces %4 5008 hs.? hh.? 8.9 o
H
1951 eueeeeeeer 5543 L9.8 97.3 15.7 3.0
1952 ®vevccccel 55.0 h9.5 103.9 16.0 h‘l
1953 tecescnsce’ 5108 h606 102.1 1709 !"2'1
1951‘ s0cccoee 34 51.5 héch 221.11 33.2 l%'l
1955 tes0cvese? 51.3 h‘6a2 7301 ls-é 69-0
]
1956 ...0.....‘ 53'1* 1‘801 6.0 102 300
1957 eececaneot 574 51.7 16.7 3.4 16.7
__Total : - — 986.0 — 284.0

l/ Year beginning October 1. 2/ Subject to revision. 2/ As of applicable date
when support level was computed.l/Actual loan stocks on a packed-weight basis average
Bbout 11 percent less than these farm-sales weight figures.
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Based on the February 1958 data, the burley parity at 60.7 cents is 5,7
percent higher than the October 1, 1957 parity, which was the basis for comput-
ing the support level for the 1957 crop. Ninety percent of 60.7 cents is 54.6
cents. This reflects not only the higher "adjusted base price" for burley but
& 2 percent increase in the parity index ("prices paid") from September 1957 to
February 1958.

A minimum support level is announced before the planting season. The
actual support for the 1958 crop will be either the minimum level or 90 percent
of the October 1 parity whichever is higher. In 1957, 90 percent of the Oct-
ober 1 parity slightly exceeded the previously announced minimum, and thus be-
came the actual support price for the 1957 crop.

Supplies

The total 1957-58 supply of burley is 1,789 million pounds, 1 percent
below 1956-57. Both the crop and October 1 carryover were a little below 1956
levels. Total supplies of burley have declined for 3 successive seasons but
the decrease has been gradual. Total supplies for the current season are only
4 percent below the 1954-55 peak level and represent about 3% years' probable
disappearance compared with a more desirable ratio of 2.8.

According to farmers®! intentions on March 1, 302,600 acres of burley will
be grown in 1958--1 percent less than in 1957. Acreage allotments were mostly
the same, and about 10,370 acres were placed in the acreage reserve of the
Soil Bank program by mid-March. If yields per acre should equal the 1955-57
average, the 1958 crop would be around 480 million pounds--2 percent smaller
than the 1957 outturn.

The carryover of burley next October 1 probably will be near 1,285 mil-
lion pounds--around 15 million less than last October. Such carryover plus the
indicated crop will provide a total 1958-59 supply approximating 1,765 million
pounds--1 percent less than that for the current season.

Domestic Use and Exports

In the current merketing year (October 1957-September 1958) domestic
use of burley probably will be close to the 480 million pounds used in 1956-57.
Manmufacture of cigarettes and pipe-smoking tobacco, which together absorb the
great bulk of burley used domestically, is not expected to change sharply from
1956-57 levels.

Exports of burley in 1957-58 probably will be below the 28 million pounds
shipped in 1956-57 and may be the smallest in many years. Prices of grades
usually bought by some foreign markets have risen substantially in the past 2
or 3 years. During the first third of the current marketing year (October 1957-
January 1958), burley exports dropped more than 4O percent below those a year
earlier. Consignments to all important outlets were down.
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Takings by each of the three leading markets--West Germany, Sweden and
Mexico-~were down 23, 39 and T percent, respectively. No shipments were
reported to Portugal, though it is normelly a ranking outlet, nor to Finland
which took more than a half-million pounds in October 1956-January 1957.
Belgium, generally an important outlet, took only about one-tenth as much as
8 year ago. Other ranking outlets that received less were Denmark, Norway,
Netherlands, Egypt and Switzerland.

Maryland, Type 32 3/
Prices

Maryland tobaecco szuctions for the 1957 crop are scheduled to open on
April 29 and to close on July 17. Sales will also be held at the Baltimore
hogshead market, where about one-tenth of the crop is marketed. The support
price for the 1957 crop is 48.0 cents per pound, 1 cent higher than for the

1956 erop.

The average price for the 1956 crop (marketed mostly in 1957) was
51.6 cents per pound—-l—lg— percent above 1955. During the 1956 crop marketing
season, about 9 percent of deliveries were placed under Government loan.

As marketing quotas were applicable to the 1956 and 1957 erops of
Maryland tobacco, these crops qualified for Government support at 90 percent
of parity. The 1958 crop, also produced under quota, will be supported at
X percent of the applicable parity for Maryland tobacco. Based on the Feb-
ruary 1958 data, the parity price is 55.9 cents per pound, nearly 5 percent
above the level on October 1, 1957, which was the basis for calculating the
support for the 1957 crop.

. The actual price support for the 1958 crop will be either the minimum
level announced prior to the planting season or 90 percent of parity as of
October 1 of this year, whichever is higher. In 1957, the October 1 level
was a little higher than the minimum and became the actual support for the

1957 crop.

Supplies

The 1957 crop of Maryland is estimated at nearly 31% million pounds,
15 percent below 1956 and one of the smallest crops in 12 years. Carryover
on January 1, 1958 was 69-1/3 million pounds, slightly less than a year
earlier., Total supply--production plus carryover--is nearly 101 million
pounds, 6 percent less than in 1956-57 and the lowest in 6 years.

3/ For marketing quota purposes, the carryover and total supply of Maryland
tobacco are calculated as of January 1, falling within the marketing year--the
12-month period, October 1 through September 30. Disappearance is calculated
on the October-September basis.



TS-83 - 36 - MARCH 1958

Psble il4.--Maryland tobacco, type 32: Domestic supplies, disappearance, season
average price, and price support operations for specified periods

(Farm-sales weight)

s : Stocks t Disap}learanceJ ¢ Average
your :Hoductlonzggilol 1 : Supply ’ Total Domest:.c Exports peir;:::m

H Mll. 1b. Hl]-o Ib_o Hlle lbD Milg 13. Miln lbo Mﬂ. lb. Ct°

Average: : -
193L=38 ...0:  27.5 38oly 65.9 26.5 21.1 5.k 19.7
19’41-,45 eee el 29.h hl‘ol 7105 2907 2701 2.6 h809

19).].6 ooooooooo; h6.2 32.1.1 78.6 3)-1.0 28o3 507 m&.s
19b7 esseccccel 37.8 h.h.9 82'7 3b03 2700 703 h208
19)48 esceansen’ 35.0 ).16.9 8109 37.0 27-7 903 s,.l.,.t
19119 eesscocoel hl.2 ,.1505 8607 35.11 2800 70,4 )-18‘3
1950 eeesscesel ,40.0 53.h 93.)-!' 3505 27.1 80,4 h802
1951 weeeeeneer U146 59,3 100.9 333 2647 646 L8
1952 eesseseceel hooe 6,4., 10501 1'003 320 7.8 h8.8
1953 I EXEREE TN 34 ho.s 65 h 10509 36.’4 28. 8.0 5’4.5
195,4 LA RN RN IR R 4 )*"3-8 1.120)4‘ 3601 2709 8.2 ""0.3
1955 ees0sccee? 3105 7705 109.0 3806 2507 12'9 5008
1956 veveeeees:  3T.1 69.7  106.8 35.5 22,0  13.5 51.6
1957 _/ 31.4 9.3 100.7

; . t Price tPlaced under Govermment loan: Remaining in

:  Pari 2 : : ! t loan

s+ price ﬂ/ $SUPPATL :  ouantity @ Pe:;:entage : overnmen

. . level g O crop ,Februa.ry 23 1958 5/

:  Ct. ct. Mil, Ib, =~ Pet. Mil, b,
1946 veeeeeves: 30,0 27.0 0 —— 0
l9h7 essccsscel 36.2 32.6 0 -anow O
19,-18 XXX h8.8 h309 3.0 8-6 o
19,.)9 ®esevecee? h6os Ll»los 2.6 6.3 0
1950 eescessoc? 56.5 h8.6 S.S 13.8 07

1951 eceeccecst 60,6 Price supports not in effect 6/
1952 esecsscesel 5805 ssescsssssses 06 coccccccces 6/
1953 ecsccecccse? 5600 50.1" 6 7 1861 hos
1954 eeeve.eeez 53,5  Price supports mot in effect §/
1955 eececccsel 5301 ss00ecscocon do. eescssececes ‘E/

1956 seveeeeest 52,2 47.0 3.3 9.0 2.7
1957 : 53.3 48.0
Total J— TN | — 7.9

1/ For marketirgquota purposes, the carryover and total supply of Maryland tobacco
are calculated as of January 1 falling within the marketing year--October 1 through
September 30, 2/ Year beginning October 1. 3/ Subject to revision. UL/ As of
applicable date when support level was computed or October 1. 5/ Actual loan stocks
on a packed-weight basis average about 2 percent less than these farm-sales weight
figures, 6/ No support since marketing quota was not approved by two-thirds of
growers voting.
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Based on farmers! intentions as of Merch 1, 35,000 acres will be grown
this year--5 percent less than in 1957. Acreage allotments for most growers
are about the same as in 1957 and about 6,980 acres have been placed in the
acreage reserve of the Soil Bank program as of mid-March. Additional elgible
acreage is to be accepted in accordance with available funds. If yields per
gere equal the 1953-57 average, this year'!s crop may be around 29 million
pounds-—8 percent less then the 1957 small outturn and the smallest since 1945,
As carryover next January 1l seems likely to be down some, 1958-59 total supplies
may be lower than the current level.

Domestic Use and Exports

Domestic use of Maryland tobacco has declined in recent years. The
22 million pounds consumed in the 1956-57 marketing year was 5-1/3 million
below the 1953-55 average and the least in many years. Most Maryland is used
in cigarettes and apparently has shared in the reduction that has occurred in
the use of other cigarette types. Lower grades of Maryland are used in some
cigars. In the year ending next September 30, the quantity of Maryland used
domestically may not be markedly different fram that of last season.

Exports of Maryland tobacco during the first third of the current mar-
keting year (October 1957-January 1958) totaled 4.7 million pounds (farm-sales
weight)--up nearly one-fourth from a year earlier. The increase was attribut-
able to larger takings by Switzerland and shipments of approximately a half-
million pounds to Austria, which received nome in 1956-57. Switzerland accounted
for almost three-fourths of the total and took 84 percent more than a year ago.
However, Germany, usually a leading outlet, received sbout two-fifths less.
Netherlands and Spain also received less, but a little more went to Belgium.
France, which took about 225,000 pounds in October 1956-January 1957, received
none in the comparaeble period of the current marketing year. None was yet re-
ported going to Portugal and Tunisia, which took 1 million and 437,000 pounds,
respectively, in the 1956-57 marketing year.

Fire-Cured, Types 21-23

Prices

Auctions for Virginia fire-cured, type 21, began in early December and
Tinal regular sales were held at the end of January. Sales volume was the
smallest on record; quality was poorer than that of last season. The auction
average was 38.8 cents per pound--only seven-tenths of a cent less than the 1956
record price and the third highest in history. In the 1951 season, the crop
sold for 39.2 cents but averaged 34.2 cents in the following 4 years.

Auction sales for Kentucky-Tennessee fire-cured started in the first
week of January and, except for some clean-up sales, were completed in mid-
February for Western District (type 23) and the first week in March for Eastern
District (type 22), The average price of type 22 auction sales was 35.7 cents
--slightly lower than the auction average for the 1956 crop.
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Table 15,--Fire-cured tobacco, types 21—231/ : Domestic supplies, disappearance,
gsason average price, and price support operations for specified periods

(Farm-sales we_:ggrht)

s ' Stocks, ° : Disappearance 2/ t Average
Year  :Productlon: dote 1° ! SWRLY ¥ qotal ‘*pomestic'Exports’ PTice
: s : s H tper pound
s Mil. lbo Mil. lb. Mil, lb. Mil, 1lb, Mil. lbo Mil. lbo Cto
Average: s -
193’4"38 ssve?d 11002 19’402 30}40’4 123.0 5302 6908 1092
1941-L5 ceees 66.1 17047 236,8 81.9 L9.6 3843 22,1
1946 weeeeesee:r 10849 105.1 214.0 0.6  36.2 3L 26.0
1947 ceavecooat N 1h3.h 229.8 762 3649 30.3 29,5
19L8 ceveecnaes 73.2 162.6 235.8 779 3L.7 L3.2 31.9
1949 seeeecvees 7242 157.9 230,1 65,2 36.5 28.7 29.8
1950 s0ssescseel 58.3 16h09 22302 7600 3607 39.3 31.2
1951 eereenves:  59.5 1047.2 206.7 59.8 32,2 27.6  10.0
1952 eeeeacsenst 5862 146.9 205,1 58.8 29.6 29.2 37.6
1953 seavsssceel h809 lh603 19502 6102 3209 28.3 33.8
195 seecccssey 62.2 134.0 196.2 22.1 29.9 23.& 37.8
1955 eeveeveeay  65.2 137.1 202.3 -6 3.2 33. 37.3
1956 70.6 137.7 208.3 62.6 32.3 30.3 36.6
1957 3/ seesesy *50.0 145.7 195.7 *#36.8
; ! price :Placed under Government loan: Remaining in
: Parity * support * percentage ° Government loan
price L/ :level 5/ Quantity of crop §Febm§f:§°§‘ . Tos8 6/
s Cte Cto Mil. 1be Pcto Mil, 1b.
t
19).36 ovccsssoen? 1708 25'2 h008 37'5 0
1947 cecccovest 21.5 30.2 31.3 36,2 0
19’48 seecssccal 22.6 3108 2703 37.3 0
1949 eevseevee:  21.5 30.2 18.7 2549 %
1950 ®secvo0seel 3003 3)-103 1202 20'9 o
1951 ooooooooo; 33.6 370h 705 1206 3'6
1952 eecssssens 3’408 3701 1009 180? 2"‘;8
1953 essseveecel 3)4024 35.0 8.2 16.8 3'2
195)-1 eseo0ccoen? 3h08 3’408 609 llol . lhs
1955 eessssseond 35’8 3)'1”6 9‘7 lh"9 7’7
1956 eeecscsae 36.2 36.1 20.2 28.6 18.2
1957 eescossoe 38.8 3808 11}16 2900 ll"06

0 o0 00 o

Total — — 20c.3 — 56.6

3
1/ Type 2L included until early 1950's when it became practically nonexistent.

2/ Year beginning October 1. 3/ Subject to revision. L/ As of applicable date when

Support level was computed. 5/ Not based on parity but set by law at 75 percent of

the burley support. 6/ Actual loan stocks on a packed-weight basis average about
6 percent less than thNese farm-sales weight figures, * cated by sales data.




78-83 -39- MARCH 1958

The type 23 auction average was 34.7.cents--7 percent above last season's
price and the highest since the 1952 season.

The Government support level for the 1957 crop of fire-cured was
38.8 cents per pound. During the season just ended, grovwers of Virginia fire-
cured placed 1.0 million pounds under loan--about one~eight of the crop. This
quantity and proportion were lower than in most other seasons in the past
decade. Growers of Kentucky-Tennessee fire-cured (type 22) delivered about
114 million pounds--over three-tenths of marketings--for loans. The quantity
of type 22 going under loan was less than for the 1956 crop, but well above
other years back to 1948. Loan deliveries of type 23 were 2.0 million pounds--
about one-fourth of marketings. These placements--both quantity- and percent-
sge-wise-=were down sharply from the comparatively large zmounts teken under
loan for the 1956 erop.

In a referendum held on February 18, growers of fire-cured tobacco by
overwhelming majority approved marketing quotas for their 1958, 1959 and 1960
crops. Consequently, Government price supports will be continued for the
1958 crop. As provided by legislation last July, separate support prices will
be established for Virginia fire-cured (type 21) and Kentucky-Tennessee fire-
cured (types 22-23) which may not exceed the higher of (1) the 1957 support
level or (2) 90 percent of parity for the respective kind. The 1957 support
level set at 38.8 cents a pound exceeds 90 percent of the Virginia fire-cured
parity, based on February 1958 data, by 1.8 cents and tops J0 percent of the
Kentucky-Tennessee fire-cured parity, based on February 1955 data, by 2.4

cents. It appears likely that the price supports for 1958 fire-cured will
be at the 1957 level.

Supplies

The 1957-58 total supply of fire-cured tobacco at 196 million pounds
is about 6 percent less than 1 year earlier and 3 percent less than 2 years
earlier. Though volume marketed was down more than a fourth from 1956, stocks
at the beginning of the season were 6 percent above those in the previous year.

According to farmers' intentions on March 1, about 31,000 acres of
fire-cured will be grown in 1958--down nearly one-sixth. The 1958 acreage
allotments are reduced about 10 percent from a year ago, and about 7,460 acres
were placed in the acreage reserve of the Soil Bank program by mid-March.
Additional acreage is to be accepted in accordance with available funds. If
yields per acre are near the averages of recent years (adjusted for the upward
trend), this year's crop may approximate 45 million pounds--10 percent less
than the volume marketed last season.

Carryover of fire-cured next October may be reduced 9 percent to about
133 million pounds. These stocks plus a 1958 crop of 45 million pounds would
Provide a total 1958-59 supply of about 178 million pounds--about 9 percent
less than the current year's level.
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Domestic Use and Exports

Domestic use of fire-cured in the current marketing year (October 1957.
September 1958) may be down slightly from last seasun's 32 million pounds.
In the first third of the current marketing year, manufacture of snuff--the
principal domestic outlet for fire-cured--was 3 percent below that in the
comparable period of a year earlier.

Exports of fire-cured tobacco during 1957-58 also may approach 32 mil-
lion pounds--5 or 6 percent above last year's shipments. In the first third
of the current merketing year, exports of Virginia fire-cured were one-fourth
larger than a year earlier. Consignments to Norway, usually the leading out-
let, increased 12 percent, and more also went to Sweden and Germany. On the
other hand, less went to the United Kingdom, and none is yet reported going to
Netherlands and Austria. Exports of Kentucky-Tennessee fire-cured were
2 percent larger than in October 1956-January 1957. The Netherlands, account-
ing for more than two-fifths of the total, took 16 percent more than a
year earlier. Belgian takings nearly doubled. But less went to Switzerland,
Germany, and Denmark. None was yet reported going to France, Italy or
Viet Nam-Laos-Cambodia, end only negligible quantities to Sweden. In the
1956-57 marketing year, each of these countries received substantial
quantities.

Dark Air-Cured and Sun-Cured, Types 35-37
Prices

Auctions for One Sucker (type 35), Green River (type 36) and Virginia
sun-cured (type 37) began during the first half of December and were concluded
by early February. For each of the three types, volume sold was the smallest
or among the smellest ever recorded, while average prices were at or ap-
proached all-time highs. The auction market average price for type 35 was
36.7 cents--topping the previous year's record by 2 percent. The auction
average of 34.4t cents for type 36 was 15 percent higher than last season.

A comparable price was realized in only two previous seasons. The quality of
the One Sucker crop was a little lower than last year, but that of Green River
was better than in 1956. The average price of Virginia sun-cured (more than
two-fifths of which were sold on the fire-cured markets) was 34.0 cents--5 per-
cent below the 1956 record but otherwise one of the most favorable prices

ever obtained for this type. General quality was lower than that of the

1956 crop.

The Government support level for the 1957 crop of dark air-cured and
sun-cured was 34,5 cents per pound--2.4 cents higher than in 1956. In the
season just ended, growers of One Sucker placed 2.1 million pounds under loan--
about 15 percent of market deliveries. Receipts under loan were the smallest
since 1945 and, in relation to size of the crop, the second lowest since 1945,
In 1956, 3.4 million pounds--one-sixth of the crop--went under loan. Loan
placements of Green River tobacco were about 926,000 pounds (about 16 percent
of market deliveries), down sharply from 1956 when 3.2 million pounds (nearly
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rable 16.--Dark air-cured and sun-cured tobacco, types 35-37: Domestic sup=
plies, disappearance, season average price, and price support operations

ified periods
for specified p (Farm-sales weight)

3 Produc— fStocks, : Supcl ~ Dis:appearance.}[ ' Avi;zge
Year tion Ccte 1 uppLy , Total ,Domestie ;Exports E’?‘ pound
Averageg SMil‘ 1b0 Milo 1b. Mj.lo lbo Milo lbo Mil' lb. Mil' lb" C-t"
1934=38 ¢+ 35,5 62.8 98,3 39.0 27.0 12,0 9ok
9-45 ¢ 37.0 6Lk 101.L 39.8 33.9 5¢9 20,6
1946 : 19.6 60 110.0  37.3 29.7 7.6 22.5
19L7 : 37.2 72.7 106,9 32.7 26,3 6.l 25,8
1948 ¢+ 3L.8 7742 112.0 37.5 22,7 1L.8 28,7
19L9 : 36,2 7L.5 110.7 29.9 23.1 6.8 28,2
1550 : 28,6 80.8 109,k 36.h 25.6 10.8 2L .6
1951 3 31.7 73.0 101-1.7 30.1 2105 8.6 3’4-3
1952 :  33.8 Th.6 108.L 29,3 22,7 6.6 31.6
1953 : 26,6 79.1 105.7 29.9 22.8 7.1 25.9
195k i 3Ll 75.8 109.9 29.1 19.0 10,1 3kl
1955 :  31.1 80.8 111.9 26.5 20.5 6.0 31.1
1956 :  33.9 85.4 119.3 36.5 25.3 11.2 34.1
195712/ @ #%23.0 82.8 105.8 36.0
; Parit : ?Placed under Government loan®! Remaining in
s price _g_/ :sigigit: T percentage | Government loan
) s : ! Quantity : stocks on
:ﬁf%é:%?ezlevelﬁ/ 3 g oferop y pep, 28, 1958 j.[
: Ctb Ct. Ct. Milo lb. Pct. M
1946 *1h.3 19.1 22.L 15.7 31.7 0
1947 : 1742 23.1 26,9 1L.5 39.0 0
1948 s 18,1 242 28.3 8.9 25.6 Y
1949 t 17.2 23.1 26,9 L.0 11.0 0
1950 $ 2702 3)-102 3005 h-l l)-\loB 0
1951 1 29,6 37.5 33,2 7.L 2343 4o
1952 t 30.5 37.7  33.0 /9.9 29.3 6.0
1953 ¢ 30,2 35,6 31.1 T 7.5 28,2 3¢5
195’4 H 290’4 3’405 30.9 7.3 2205 5‘6
1955 $ 30.,4 3’-‘01 3008 6.3 20.0 1"’9
1956 $31.0 33.0 32,1 6.7 19.8 6.0
1957 2 33.2 35.5 34.5 3.0 13.1 3.0
_Total  oom oo 9523 s 333

1/ Year beginning October 1. 2/ Subject to revision. 3/ As of applicable
date when support level was complted. L/ Not based on paFity but set by law
at 66 2/3 gercent of the burley support; 5/ Actual loan stocks on a packed-
welght basis average about g percent less Than these farm-sales weight fig-
ures, 6/ aAn additional 200,000 pounds under option to British manufacturers
were pl8dged for CCC loans But were purchased and shipped by mid-1953,
*Indicated by sales data.
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one-third of the crop) went under loan. Loan deliveries from the 1957 crop
were smaller than in any season since 1945. Loan placements of Virginia
sun-cured were small, as is usual for this type.

In a referendum held on February 18, growers of dark air-cured (types
35 and 36), by overwhelming majority, approved marketing quotas for their 1958,
1959 and 1960 crops. Growers of Virginia sun-cured (type 37) in a previous
referendum approved marketing quotas for their 1956, 1957 and 1958 crops.
Government price supports will be in effect for the 1958 crops of dark air-
cured and sun-cured tobacco, which may not exceed the higher of (1) the 1957
support level or (2) 90 percent of parity for the respective kind. The 1957
support level for dark air- and sun-cured tobacco set at 34.5 cents a pound
exceeds 90 percent of the dark air-cured parity, based on February 1958 data,
by 2.7 cents and tops 90 percent of the sun-cured parity, based on February
1958 data, by 1.1 cents. It appears likely that the price supports for 1958
dark air-cured and sun-cured will be at the 1957 level.

Supplies

Total 1957-58 supplies of dark air- and sun-cured, 106 million pounds,
are over a tenth below 1 year earlier and over 5 percent less than 2 years
earlier. Most of the reduction from last season is attributable to a smaller
crop--down nearly a third. Carryover stocks were 3 percent lower than a year
earlier.

According to farmers' intentions on March 1, about 13,100 acres of dark
air-cured and 3,000 acres of sun-cured will be grown in 1958--a reduction of
nearly 2,000 acres for dark air-cured but an increase of 300 acres for sun-
cured. Allotments for dark air-cured are about 10 percent below last year,
and about 2,060 acres were placed in the acreage reserve of the Soil Bank
program by mid-March. Sun-cured tobacco allotments are about the same as last
year, and about 2,030 acres were placed in the acreage reserve by mid-March.
Additional acreage may be accepted in accordance with available funds. If
yields per acre are near the average of the recent 3 years (adjusted for the
low 1955 sun-cured figure), this year's production of dark air-cured and
sun-cured would approximate 22 million pounds--4 percent less than the volume
marketed in 1957.

Carryover next October 1 of the combined dark air- and sun-cured types
seems likely to be around 77 million pounds--6 million less than last October
and around 8 million below the high October 1956 figure. The carryover plus
the indicated crop of about 22 million pounds would give total 1958-59 supplies
of 99 million pounds--7 percent below & year earlier and 17 percent below the
postwar peak 2 years earlier.
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pomestic Use and Exports

In the current marketing year (October 1957-September 1958), domestic
use of dark air- and sun-cured is expected to be moderately below the unusually
high 1956-57 figure. The principal domestic outlet for these types is the manu-
facture of plug, twist and fine-cut chewing tobacco, which in the first third
of the current marketing year was 9 percent smaller than a year earlier.
Another factor which may affect domestic use is the quantity of dark air-cured
utilized for nonchewing uses. In the past 2 seasons, gspparently more dark
gir-cured than usual went into such outlets.

Exports of dark air-cured tobacco in the current marketing year are
likely to be below those in 1956-57, when shipments were swelled by sales, at
reduced prices, of 1950 and prior-crop tobacco under Government loan. Exports
this marketing year may be around 6 million pounds (farm-sales weight), com-
pared with 11.2 million in 1956-57 end the 1951-55 average of a little over
7%-million. In October 1957-January 1958, exports of One Sucker leaf were
144,000 pounds (farm-sales weight), compared with 2.7 million pounds a year
earlier. Negligible quantities went to Union of South Africa, the principal
outlet last season, while exports to Belgium, the second ranking outlet, were
only one-fif'th of takings & year earlier. HNone was yet reported going to
Portugal and Finland, which received sizable quantities in 1956-57. Exports of
Green River leaf were less than half of those in the same period of 1956-5T7.
The Union of South Africa took none, compared with 385,000 pounds in the seame
months of a year ago. A little more than a year earlier went to Belgiunm,
Belgian Congo and Indonesia, but considerably less to the United Kingdom.

In addition to exports of One Sucker and Green River as leaf, substan-
tial quantities, particularly One Sucker, are shipped in the form of Black
Fat, a semiprocessed product. In recent years, usually around two-fifths of
total dark air-cured exports went out as Black Fat. In the first third of
1957-58, exports of Black Fat were 25 percent larger than in the comparable
period of 1956-57. Exports to Nigeria, the leading outlet, increased 35 per-
cent. Ghena (formerly Gold Coast) took 1 percent more, while French West
Africa received three times as much as in the like period of 1956-57. Larger
quantities than a yesr earlier also went to Camerocon and Spanish Africa but
less to Canary Islands.

Cigasr, Types 41-62

Price Supports and Prices

The 1958 crops of continental filler and binder tobaccos, except
type 41 Pennsylvania Seedleaf, will be supported at 90 percent of the appli-
cable parity. Ninety percent of parity is the mandatory level for cigar types
under marketing quotas. The type 41 filler grown in Pennsylvania is not under
& marketing quota due to grower disapproval, and the marketing quota legislation
does not cover the cigar wrapper types 61 (Connecticut Valley) and 62 (Georgia-
Florida). Therefore, price supports are not available for types 41, 61 and
62. The February 1958 calculation of parity for cigar binder types 51-52
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(Connecticut Valley) was 57.4 cents, the same as the figure last October 1
when the 1957 support prices were determined. The February 1958 calculation of
perity for types 42-bh and 54-55 (Ohio filler and Wisconsin binder) was 30.2
cents, 3 percent above last October 1.

Minimum support prices for individual types will be announced prior
to the planting season. The actual support levels for 1958 crops of these types
will be either the minimums announced prior to the planting season or based on
next October 1 calculsations, whichever is higher.

The support level for Puerto Rican (type 46) tobacco is based on its
supply relationship. The support price for the 1957 crop, which mostly will
be sold during the first half of 1958, is 32.5 cents per pound. The support
was set at 90 percent of its October 1, 1957 parity inasmuch as supply is
not above normsl.

Table 17.--Cigar tobacco price support operations, quantities placed under
loan, 1946-57 and remaining under loen

Ohio, f Puerto Conn. Conn. f So. f No.

. oo
s oo

CZOP types @ Rican, Valley, . Valley,. Wis., | Wis., | Total
year . b2k ] type b6 type 517 type 52 type 54 type 55
: Mllllon Million Milllon Mllllon Mllllon Mlllion Million
: pounds pounds pounds pounds pounds pounds pounds
1946 : 0 10.6 0 0 2.2 0 12.8
1947 : O 10.3 0 0 .8 0 11.1
1948 S ¢) 12.3 0 o} 2.0 3.0 17.3
1949 : 0 9.3 .1 3.2 .2 .5 13.3
1950 : 2.6 .3 1 3.7 1.k .6 1/11.5
1951 : .6 l'i 1.7 2;} 4.8 ;; ;/11.2
1952 : 2/ 1. 2/ 2 2 2 1.
1953 : 2.7 1.k 3/ 1.8 2T£ 1.9 1/10.3
1954 : 1.2 5.1 .8 3.4 1.3 .9 12.7
1955 : .8 2.8 7.8 5.2 N 3.1 20.1
1956 : 1.5 1.7 1.6 1 .9 6.2
1957 : A 4/ 2.5 R - .2 3.5
Total : 8.7 56.1 1.7 22.0 15.6 11.2 &/131.2
Remeining as of;
9 8.0 6.5 .5 1.7 19.6

Feb. 28, 1958 : 2.0 .

1/ Includes 2.8 million pounds of 1950 crop Pennsylvania Seedleaf (type h1)
and negligible amounts from the 1950, 1951, and 1953 crops of New York and
Pennsylvania Havana seed (type 53). 2/ Price support not in effect because
marketing quotas were disapproved by growers. ;/ Less than 50,000 pounds.
L/ 1957 crop merketings not completed.
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Prices received for the 1957 cigar binder crops in the Connecticut
Valley averaged about 10 percent less than for the 1956 crop. Approximstely
3 million pounds were received under Government loan.

The Northern Wisconsin binder (type 55) prices during the 1957 market-
ing season have averaged near 33 cents--about 7 percent sbove the 1956 average.
Prices of stemming grades (fillers out) and straight-stripped and crop lots
were appreciably above a year ago but binder grades and stemming ends of
fillers averaged about the same as a year earlier. The Southern Wisconsin
(type 54) crop averaged close to 30 cents--15 percent more than for the 1956
crop. A very high proportion of the type 54 crop is sold in straight-stripped
and crop lots.

The 1957 crop of Pennsylvenia filler type 41 brought an average price
of around 22 cents--about 8 percent lower than in 1956 and the lowest for

any crop since 1951.

1958 Cigar Filler and
Binder Allotments

The 1958 acreage allotment for the Connecticut Valley binder types was
announced at 12,064 acres in late January. Most farm allotments are reduced
10 percent below the 1957 allotments. Also announced was the 1958 allotment
for the Ohio filler and Wisconsin binder types, which totaled 23,895 acres.
In these areas, most farm allotments will be about the same in 1958 as in

1957.

Supplies

Filler: The 1957-58 total supply of continental filler types grown in
Pennsylvania apnd Ohio is 175 million pounds, 5 percent less than in 1956-57
and the lowest on record. The reduction in supply is attributable to last
Year's small harvest which resulted mainly from dry weather.

Based on farmers' intentions as of March 1, the 1958 prospective acreage
of continental filler types is 31,800--4 percent less than 1957 harvested
acreage. Indicated acreage in Pennsylvania is 28,000 and in Ohio, 3,800.
Through mid-March, 440 acres of Ohio filler had been placed in the Soil Bank
acreage reserve.

If 1958 yields should equal the 1953-57 average, filler production
this year would be about 50 million pounds--5 percent above 1957. Last year,
vields per acre of Pennsylvania filler were the lowest in many years. Carry-
overs of continental filler type next Cctober 1 may be around 120 million
pounds--6 percent lower than last October and the smallest on record. Total
supplies indicated for 1958-59--this year's crop plus carryover--may
approximate 170 million pounds, a decline of 3 percent from the current level
and a new low.
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Table 18.--Cigar filler tobacco, types 41-46: Domestic supplies,
disappearance, and season average prices, 1947-57

(Ferm-sales weight)

: Produc- : Stocks - : Disappearance 1/ . Average
Year . Su . " " . brice per
: tion . Oct. 1 : PR Total ‘Domestic . Exports . pound
: Mil.lb. Mil.lb. Mil.lb. Mil.lb. Mil.lb. Mil.lb. Cents
Pennsylvania Seedleaf (type 41)

1947 52.1 98.5 150.6 50.8 49.3 1.5 30.5
1948 574 99.8 157.2 51.2 50.5 .7 26.3
1949 54,2 106.0 160.2 Lkl 43,7 T 26.4
1950 56.0 115.8 171.8 45.6 45.0 .6 26.4
1951 56.2 126.2 182.4 50.0 49.3 T 19.0
1952 37.9 132.4 170.3 51.2 50.8 R 25.2
1953 38.2 119.1 157.3 51.6 51.4 .2 27.5
1954 48.8 105.7 154 .5 k1.5 b1k .1 27.4
1955 +  b5.7 113.0 158.7 55.0 54,6 R 24.5
1956 :  51.0 103.7 154.7 .4 9.2 .2 2k .0
1957 2/ : k1.2 105.3  1k6.5 22,2

: Ohio, Miami Valley (types 42-44)
1947 8.4 23.7 32.1 8.2 8.2 31.0
1948 10.9 23.9 34.8 8.9 8.9 23.0
1949 11.2 25.9 37.1 9.1 9.1 25.0
1950 10.5 28.0 38.5 7.3 7.3 18.6
1951 7.3 31.2 38.5 10.0 10.0 24 .k
1952 8.8 28.5 37.3 10.0 10.0 25.0
1953 6.6 27.3 33.9 9.8 9.8 18.5
1954 8.0 24,1 32.1 9.2 9.2 22.5
1955 ) 22.9 30.4 7.2 7.2 21.8
1956 6.6 23.2 29.8 6.7 6.7 22.0
1957 2/ 5.9 23.1 29.0

Puerto Rico (type 46)

1947 26.1 4.0 100.1 32.1 30.6 1.5 27.5
1948 27.0 68.0 95.0 41.8 32.9 8.9 27.0
1949 26.0 53.2 79.2 28.1 25.9 2.2 20.0
1950 25.5 51.1 76.6 28.8 28.5 .3 28.0
1951 28.1 47.8 75.9 34.1 33.8 .3 30.0
1952 34.3 41.8 76.1 28.9 28.6 <3 32.0
1953 34.1 47.2 81.3 32.1 32.0 1 30.0
1954 3k.0 49,2 83.2 23.9 23.8 .1 30.5
1955 :  30.0 59.3 89.3 31.7 31.6 .1 25.2
1956 : 24,0 57.6 81.6 31.3 30.9 A 30.8
1957 : 3/28.0  23/50.3  3/78.3

1/ Year beginning October 1. 2/ Subject to revision.

3/ Unofficial estimate.
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The Puerto Rican filler type 46, is planted in the fall and harvested
principally in the early months of the calendar year. Recent unofficial
reports place the 1957-58 crop at 28 million pounds--around 16 percent larger
than the small crop of a year ago. Acreage increased a little and yields per
acre were up by probably 5 to 10 percent. Stocks of Puerto Rican tobacco on
January 1 (63 percent in the U. S. and 37 percent on the Island) amounted to
432 million pounds, over a tenth below & year earlier.

Binder:

The 1957-58 total supply of binder types 51-55 at 126 million pounds is
one-eight lower than a year ago and the smallest on record.

March 1 intentions of farmers indicate a 1958 acreage of all binder
types combined at 15,000, In the Connecticut Valley where the 1958 allotments
were cut, the indicated acreage of types 51-52 is 3,200, and 29 percent less
than the small acreage harvested last year. Through mid-March, growers had
placed about 7,660 acres in the Soil Bank acreage reserve. Indicated acreage
of Wisconsin types 54-55 is 11,800, up about 2 percent from the 1957 harvested
acreage. About 2,480 acres of the Wisconsin types have been signed up in the
Soil Bank acreage reserve by mid-March.

If yields per acre should equal the 1953-57 average and harvested acre-
age is close to intentions, the 1958 production of the combined binder types
would be about 25 million pounds--roughly a tenth below 1957 when production
was second lowest on record. Carryover of the binder types next October 1
probably will drop to around 85 million pounds--13 million pounds less than
last October 1 and a new low point. The 1958-59 total supply seems likely to
be about 110 million pounds--about zm eighth less than for the current year.
Sizable drops in the supply level of the Connecticut Valley binder types are
in prospect.

Wrapper: The 1957-58 total supply of shade-grown cigar wr:apper is a
record 363 million pounds, 6 percent higher than im 1956-57.

Prospective 1958 acreage of the two wrapper types is 12,700 acres--
3 percent less than last year's harvested acreage. Indications are for only
slightly less acreage of type 61 (Comnecticut Valley) and for about a 6 per-
cent reduction of type 62 (Georgla-Florlda) If 1958 yields per acre should
equal the 1955-57 average, this year's crop would be about 165 million
pounds, around 8 percent less than in 1957. Cigar wrapper carryover on
July 1, 1958 may be near 20 million pounds--8 percent higher than a year
earlier and the largest since the record level of mid-1952. Addlng this yvear's
probable production, the prospective supply for 1958-59 is 365 million pounds,
very little different from that in the current year.
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Table 19.- Cigar binder tobacco, types 51-55: Domestic supplies,
disappearance, and season average prices, 1947-57

(Farm-sales weight)

: : ; Disappearance 1/ i Average
Produc- : Stocks . : : price
Year - : :  Supply : : :
tion : October 1 : Total Domestic Exports pgeufld
Million Million Miilion Million Miilion Million
pounds pounds pounds pounds pounds pounds Cents
Connecticut Valley Brosdleaf  (type 51)
1947 : 15.0 28.6 43.6 13.3 51.0
1948 : 1k.0 30.3 4.3 17.8 13.5 4.3 60.0
1949 : ib,1 26.5 40.6 12.9 11.8 1.1 53.0
1950 : 16.4 27.7 k.1 k.3 13.3 1.0 52.0
1951 : 14.5 29.8 4.3 k.1 13.2 .9 51.0
1952 : 14.8 30.2 45,0 k.5 13.8 N 50.0
1953 : .7 30.5 4s.2 13.4 12.7 .7 58.4
L1954 : 13.3 31.8 45,1 11.7 11.5 .2 56.5
1955 : 12.1 33.h 45,5 .7 1.3 A L, 9
1956 : 7.5 30.8 38.3 12.8 11.3 1.5 59.0
1957 2/ : 4.8 25.5 30.3
: Connecticut Valley Havane Seed (type 52)
1947 : 15.1 16.5 31.6 1.2 73.3
1948 : 1.6 19.3 33.9 14,1 9.k .7 62.3
19k9 : 1hk.7 19.8 3k.5 9.5 T4 2.1 41,9
1950 : 15.2 25.0 4o.2 12.9 11.2 1.7 39.8
1951 : 11.2 27.3 38.5 11.0 9.1 1.9 42,6
1952 9.6 27.5 37.1 12.9 11.5 1.4 48.9
1953 : 12,0 24,2 36.2 11.9 10.8 1.1 5k.9
1954 : 1.9 24.3 36.2 12.9 12.2 T bl 0
1955 : 9.9 23.3 33.2 11.6 10.1 1.5 35.0
1956 5.8 21.6 27.4 7.2 5.7 1.5 42.3
1957 2/ 3.2 20.2 23.h4
Southern Wisconsin (type 54)
1947 15.8 37.9 53.7 16.5 22.3
1948 11.9 37.2 49,1 9.3 8.9 A 22.4
1949 12.6 39.8 52.4 12.3 12.3 22,8
1950 13.2 40.1 53.3 13.0 13.0 23.5
1951 10.h4 40.3 50.7 16.0 16.0 25.3
1952 8.3 3h.7 43.0 9.7 8.1 1.6 19.5
1953 7.2 33.3 40.5 10.0 10.0 24,3
1954 745 30.5 38.0 9.0 8.5 5 24.3
1955 6.7 29.0 35.7 10.3 9.9 R 22,9
1956 6.8 25.4 32.2 11.2 11.0 2 26,1
1957 2/ 7.1 21.0 28.1
Northern Wisconsin (type 55)
1947 : 21.5 37.6 59.1 22.9 3h4.9
1948 : 18.4 36.2 54.6 19.4 17.7 1.7 23.0
1949 : 18.8 35.2 54.0 13.2 13.0 .2 28.5
1950 : 18.7 40.8 59.5 16.4 16.3 .1 28.1
1951 : 12.9 43.1 56.0 15.6 15.5 .1 31.3
1952 : 13.6 4.k 54.0 18.6 18.4 .2 31.k4
1953 : 12.8 35.4 48.2 16.4 16.1 .3 31.9
1954 : 15.4 31.8 7.2 16.3 16.1 .2 32.7
1955 : 14.3 30.9 45,2 13.4 13.1 .3 2k,
1956 : 13.4 31.8 45,2 13.6 13.4 .2 30.9
31.6 4.6

1957 2/ : 13.0

y Year beginning October 1.
2/ subject to revision.
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Teble 20.--Ciger wrapper tobacco, types 61.-62: Domestic supplies,
disappearance, and season average prices, 1947-57

(Farm-sales weight)

Disappearance 1/

: : : Average
Year : Production : §t§CKi : Supply : : price per
: . YA : Total : Domestic: Exports : pound
Mil. 1b. Mil. 1b. Mil. lb. Mil. 1b. Mil. 1b. Mil. 1b. Cents
Connecticut Valley Shade-grown (type 61)
1947 9.3 10.1 19.4 8.7 310.0
1948 9.8 10.7 20.5 8.4 290.0
1949 11.1 12.1 23.2 9.6 205.0
1950 9.1 13.6 22.7 9.7 205.0
1951 8.2 13.0 21.2 8.3 205.0
1952 8.9 12.9 21.8 10.8 210.0
1953 10.3 11.0 21.3 9.9 205.0
1954 9.9 11.4 21.3 10.2 215.0
1955 8.8 11.1 19.9 9.3 215.0
1956 10.3 10.6 20.9 9.5 190.0
1957 2/ 10.9 11.4 22.3
Georgia-Floride Shade-grown (type 62)
1947 4.2 3.2 T4 3.6 265.0
1948 5.3 3.8 9.1 .6 245.0
1949 6.2 4.5 10.7 4.8 195.0
1950 6.k 5.9 12.3 5.4 200.0
1951 6.8 6.9 13.7 5. 180.0
1952 5.8 8.3 k.1 5.8 180.0
1953 4.5 8.3 12.8 6.0 195.0
195k 6.6 6.8 13.4 6.5 195.0
1955 6.8 6.9 13.7 7.3 185.0
1956 6.8 6.4 13.2 6.1 180.0
1957 2/ 7.1 7.1 1.2
Total Shade-grown (types 61-62)
1947 : 13.5 13.h 26.9 12.4 2.k 0 296.0
1948 : 15.1 14.5 29.6 13.0 10.5 2.5 274.0
1949 : 17.3 16.6 33.9 1k.5 10.8 3.7 201.0
1950 : 15.5 19.4 34.9 ik.9 11.3 3.6 203.0
1951 : 4.9 20.0 3k.9 13.7 10.1 3.6 194.0
1952 : 1.7 21.2 35.9 16.6 12.2 k.4 198.0
1953 : 1%.8 19:3 34.1 15.9 12.2 3.7 202.0
1954 : 16.4 18.2 34.6 16.6 12.4 L.2 207.0
1955 : 15.6 18.0 33.6 16.6 11.5 5.1 202.0
1956 : 17.2 17.0 3h.2 15.7 11.2 4,5 186.0
19572/ :  17.9 18.5 36.4

1/ Year beginning July 1.
2/ Subject to revision.
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Disappearances and Exports

Filler: The 1957-58 marketing year disappearance of continental filler
type tobacco 1s expected to be approximately the same as in 1956-57. Almost
all the filler types are consumed in domestic factories with exports usually
taking only nominal amounts.

Binder: The 1957-58 marketing year disappearance of the binder types
is likely to be smaller than in 1956-57. The expansion in use of binder sheet
and the reduction in use of natural leaf binders on cigars is a major cause.
Scrap chewing tobacco, another sizable outlet for binder types, continues to
trend dovnward. A partial offset is the probable increase in exports compared
with a year ago. During the first third of the current marketing year, exports
of the combined binder types were 76 percent larger than in the camparable
period of a year earlier. The major export increase was the roughly 2 million
pounds of Wisconsin tobacco, most of which went to West Germany. Increased
quantities of Connecticut Valley Havana Seed were shipped to West Germany and
Netherlands, but less of this type went to Belgium than in the same period of
1956-57. During the first third of the 1957-58 marketing year, exports of
Connecticut Valley Broadleaf were far below a year earlier when approximately
1 million pounds went to Spain. Denmark took a sizable amount in contrast with
very little a year earlier.

Wrapper: Total disappearance of the shade-grown wrapper types may be a
little higher in 1957-58 than the 5-year low of 1956-57. Domestic cigar manu-
facture seems likely to require a little more than in 1956-57 and exports during
the first 7 months of the current marketing year (July 1957-June 1958) were
over a fourth larger than in the comparable period of last marketing yeax.
German takings in July 1957-January 1958 were nearly 30 percent above a year
earlier, and Canadian takings were up 63 percent, but exports of wrapper to
other destinations showed little change.
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Table 21.--Acreage of tobacco in the United States, by class and type,
average 1947-149, annual 1956-58, and percentages

: : : Percentage
: Average : 1958 change
Class and type : 194749 : 1956 1957 1 1957 to
: : 1958
: 1,000 1,000 1,000 1,000
acres acres acres acres Percent
01d and Middle Belt, type 11 ; 355.0 315.0 237.0 233.0 -1.7
Eastern North Carolina, type 12 : 327.0 282.0 218.0 214.0 -1.8
South Caroline, type 13 : 198.0 172.0 133.0 130.0 -2.3
Georgia and Florida, type 14 : 113.5 106.3 .7 .3 -.5
Total flue-cured, types 11-14 :_ 993.5 875.3 662.7 651.3 1.7
Virginia, type 21 ; 12.0 8.5 6.9 6.5 -5.8
Kentucky and Tennessee, type 22 39.3 27.3 22.2 18.1 -18.5
Kentucky and Tennessee, type 23 17.6 11.2 7.8 6.4 -17.9
Total fire-cured, types 21-23 : 2/69.0 47.0 36.9 31.0 -16.0
Burley, type 31 : 433.3 309.8 306.1 302.6 -1.1
Maryland, type 32 ; 48.0 h3.7 37.0 35.0 ~5.4
One Sucker, type 35 ; 17.8 12.5 10.1 8.9 -11.9
Green River, type 36 : 11.4 6.8 k.9 L.2 -14.3
Virginia sun-cured, type 37 : 3.2 3.1 2.7 3.0 11.1
Total dark sir-cured, types :

35-37 : 32.4 22.4 17.7 16.1 -9.0
Pennsylvania Seedleaf, type 41 ; 3/37.3 30.0 29.4 28.0 4.8
Miami Valley, types h2-4h : 6.8 4.0 3.7 3.8 2.7

Total cigar filler, types :

L4k i3/ 34.0 33.1 31.8 -3.9

Connecticut Valley Broadleaf, :

type 51 9.3 4.3 2.8 2.1 -25.0
Conn. Valley Havana Seed, type

52 8.8 3.0 1.7 1.1 -35.3
Southern Wisconsin, type 54 9.2 .1 4.3 .5 L.
Northern Wisconsin, type 55 : 13.3 T.7 7.3 7.3 0.

Total cigar binder, types 51-55 : 4/40.6 19.1 16.1 15.0 -6.8
Conn. Valley shade-grown,type 61 ; 10.2 7.9 7.9 7.8 -1.3
Ga. & Fla. shade-grown, type 62 : L.6 5.4 5.2 4.9 -5.8

Total cigar wrapper types 61-62 : 14.8 13.3 13.1 12.7 3.1
Louisiana Perique, type T2 , R 5/.3 5/-3 -3 0.

Total all types ; 1,676.1  1,364.9 1,123.0 1,095.8 -2.4

FarmersT intentions as of Maréh 1.

L/
%/ Includes small acreage of type 2.
lI/ Includes small screage of type 53.

Rounded to hundred acres for inclusion in types and U. S. totals.

57 Includes small acreage of type 56.
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Table 22.- Tobacco: Acreage in the United States, by types, for
specified periods with percentages

Cigar
: . : : Dark :
: Fire- ’ . :
: Flue-: : : Mary- : air- : : S
. Filler * Binder :
Period : cured: g;fgi : Bugiey : land  :and sun-: 41-45 P 51-56 ° Wrapper:gzzzed
s 11-1L: : . 32 cured : : 1 61-62 i° eS8
) Y Yy iy )

35-37 :

:1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000

acres acres acres acres acres acres acres acres acres
Averages
1924-28 ; 893.7 22k 322.2 31.2 85.9 68.1 64.0 9.6 1,700.3
1929-33 : 949.5 204.3 L460.9 36.1 6h4.5 65.3 56.3 9.0 1,847.3
1934-38 : 863.2 135.2 347.2 36.7 42,0 38.7 29.2 8.9 1,501.3
1939-43 : 872.8 90.1  375.4 38.4 38.6 45.2 39.2 10.2 1,510.3
1944 21,017.3 6h.7  Lh96.6 45.0 4o.2 37.9 37.3 10.5 1,749.9
1945 :1,078.7 61.3 512.3 35.0 .31 36.0 41.8 11.2 1,820.7
1946 :1,188.8 91.6 L489.0 50.0 40.8 39.0 48.8 12.5 1,960.8
1947 :1,161.2 83.8 420.5 L7.5 35.3 42,7 L6 .4 13.6 1,851.6
1948 : 883.8 62.6 1432.0 46.6 29.9 43.6 39.7 15.1 1,553.6
1949 935 .4 60.7 Wh7.4 50.0 31.9 ho.h 39.5 15.6 1,623.2
1950 958.4 52.9 408.3 50.0 28.7 45.1 41.5 13.7 1,599.0
1951 :1,110.1 49,0 L456.1 53.0 26.5 39.8 31.h4 13.6 1,779.9
1952 :1,111.3 h7.h L4635 50.0 26.3 29.4 30,k 13.1 1,771.8
1953 :1,021.8 48.3 L19.7 45.0 26.0 30.5 29.0 12.3 1,632.9
1954 ;1,ou2.2 52.0 L420.9 50.0 25.9 33.8 29.k4 13.0 1,667.5
1955 : 990.7 48.2  310.6 7.0 24,2 33.9 27.7 12.9 1,495.4
1956 : 875.3 L7.0  309.8 43.7 22.4 34.0 19.1 13.3 1,364.9
19572/ @ 662.7 36.9 306.1 37.0 i7.7 33.1 16.1 13.1 1,123.0
1958 3/ : 651.3 31.0  302.6 35.0 16.1 31.8 15.0 12.7 1,095.8
Percentage decrease
Per- Per- Per- Per- Per- Per- Per- Per- Per-
cent cent cent cent cent cent cent cent cent
Av. 147-k9:

to 1958 :  3k.L 55.1 30.2  27.1 50.3 27.9 63.1 14.2 34.6

1/ Types 45, 56, and 24 ended in 1939, 1948, and 1949, respectively.
2/ Subject to revision.

é/ Farmers' intentions as of March 1.



15-83 - 53- MARCH 1958

Table 23.--Cash receipts from farm marketings, averages 1936-15,
annual 1946-57, with percentages

Cash receipts Tobacco as a percentage of
Period Livestock . : :
: and ° A1l crops | Total farm |  Tobacco ° A1)l crops Total cash
products : : : receipts
Million ; Million Million ) Million
dollars dollars dollars dollars Percent Percent

Average: H

1936-40 : 4,715 3,491 8,206 274 7.8 3.3

1941-45 : 10,057 7,479 17,536 585 7.8 3.3
1946 : 13,730 10,834 2k, 564 969 8.9 3.9
1947 : 16,476 13,230 29,706 1,032 7.8 3.5
1948 : 17,071 13,136 30,207 ks 7.2 3.1
1949 : 15,359 12,585 27,944 903 7.2 3.2
1950 : 15,976 12,352 28,328 1,061 8.6 3.7
1951 : 19,612 13,187 32,799 1,190 9.0 3.6
1952 : 18,445 14,248 32,693 1,091 T-7 3.3
1953 : 17,209 14,035 31,244 1,094 7.8 3.5
1954 : 16,688 13,515 30,203 1,161 8.6 3.8
1955 : 15,837 13,427 29,264 1,225 9.1 4.2
1956 1/ : 16,250 14,122 30,372 1,162 8.2 3.8
1957 1/ : 17,134 12,885 30,019 975 7.6 3.2

1/ Preliminary.

Table 24.--Internal Revenue Collections from tobacco products,
averages 1930-44, anoual 1945-57

Chewing and

Period : Cigars 1/ : Cigarettes 2/ . smoking : Snuff : Total 3/
Million Million Million Million Million
: dollars dollars dollars dollars dollars

Average: :
1930-34 : 4.3 34k.6 56.9 6.9 423.9
1935-39 12.8 h72.0 s5k.9 6.7 S5k7.6
1950-44 21.0 750.5 50.4 7.3 833.3
1945 38.2 937.2 48.6 7.9 1,034.2
1946 47.5 1,125.2 38.0 7.1 1,218.4
1947 h7.1 1,175.9 35.9 7.1 1,266.7
1948 46.7 1,220.6 35.9 7.5 1,311.5
1949 43.6 1,233.1 3k.9 7.4 1,320.0
1950 42.8 1,262.7 34.3 7.2 1,348.1
1951 k.0 1,359.9 30.7 6.4 1,445.8
1952 45.8 1,579.6 17.6 3.9 1,661.7
1953 46.4 1,546.0 16.7 3.9 1,613.8
1954 4,9 1,h77.1 16.1 3.9 1,542.8
1955 bs.7 1,529.8 15.6 3.9 1,596.1
1956 Lk .5 1,575.6 1.5 3.8 1,639.0
1957 L6k 1,639.3 hEIRTS 3.6 1,70k.3

1/ Includes smail cigars. g/ Includes large cigarettes. _:jfTotal includes cigarette papers and tubes,
cigarette and cigar floor taxes, and leaf dealer penalties not shown separately in this table.

Compiled from reports of the Internal Revenue Service.
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Table 25.- Tobacco manufactures: Net sales, net income, and profit ratios,
annual 1947-56, by quarters 1955-57

: Net income : Profit
: : ¢ As percentage of
Y:i'g : : Pg Zzii:r :stockholders® equity
quarter Net : : : : __ (annual basis)
sales : Before : After : : : :
: : Federal : Federal : Before : After : Before : After
: s tax : tax : Tederal : TFederal : Federal : Federal
: : : tax : tax : tax H tax
¢ Million Million Million
: dollars dollars dollars Cents Cents Percent Percent
1947 : 2,641 178 109 6.7 L1 16.6 10,1
1948 : 3,081 257 159 8.3 5.2 22.0 13.7
1949 : 3,061 250 156 8.2 5.1 20.2 12.6
1950 : 3,129 281 152 9.0 k.9 21.3 11.5
1951 : 3,378 295 129 8.7 3.8 21.7 9.5
1952 s 3,702 285 120 T.7 3.2 19.8 8.4
1953 : 3,768 338 138 9.0 3.7 22.9 9.4
1954 : 3,672 329 156 9.0 k.2 21.5 10.2
1955 : 3,79 388 183 10.2 4.8 24,2 11k
1956 T 3,955 hi2 197 10.L 5.0 2.5 11.7
1955 :
1 : 860 i 35 8.6 T 18.8 8.9
2 : 975 98 L7 10.1 L.8 24,6 11.8
3 : 9ok 110 53 113 5.3 27.3 13.1
4 : 967 106 L8 11.0 5.0 26.0 11.8
1956 :
1 0L 83 b3 9.7 k.5 21.h 10.0
2 : 1,002 105 50 10.5 5.0 25,2 12.0
3 ¢ 1,026 111 54 10.8 5.3 26.2 12.7
4 s 1,027 109 52 10.6 5.1 25.4 12.1
1957 :
1 : 936 90 Ly 9.6 L7 21.0 10.3
2 : 1,066 11 52 10.4 k.9 25.4 11.9
3 : 1,119 131 62 11.7 5.5 29.3 13.9

.
*

Note: The 1947-50 date lack strict comparsbility with the series beginning 1951.

Compiled and adapted from Quarterly Financial Report for Menufacturing Corporations,
Federal Trade Commission--Securities and Exchange Commission.
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