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SUMMARY

Carryovers of most domestic tobaccos, except some cigar types, are low~
er than a year earlier. The 1960 production of all types combined is estimated
to be nearly 5% percent above 1959, with the substantial increase in flue-cured
mre than offsetting the decreases in burley and some of the other kinds. The
total supply of flue-cured for 1960-61 is indicated to be slightly above 1959~
60 but the total supply of burley and most other kinds probably will be lower
than a year earlier.

. The manufactures of tobacco products, except tobacco for "roll~your-own'
tlgarettes and plug and scrap chewing, are expected to top 1959. Cigarette out-
Mt will set a new record high and manufacture of cigars (including cigarillos)
¥ill be the highest since the early 1920's. A further significant increase in
tlgarettes is probable in 1961 and seme further gain is expected for cigars and
¢igarillos. Not much change from this year's level is expected in the outputs

gzeiﬂnigléing tobacco and snuff, but chewing tobacco will probably continue to

; Exports of unmenufactured tobacco in calendar 1960 probably will be clpse
tﬁethat of 1959, but around L4 percent below the 1949-58 average. However, for
1960-61 marketing year, tobacco exports are expected to show an increase.
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Cigarette output this year is estimated at a record 512 billion-- g 2o
billion gain over 1959 and up 100 billion since 1955. About 96 percent of out.
put is consumed by U. S. smokers and 4 percent is exported. The number of
cigarette smokers (those who smoke every day) is estimated at 60 million--36
million men and 24 million women. An additional 4 or 5 million persons sre
occasional cigarette smokers.

The use of leaf tobacco has not kept pace with increases in cigarette
output. With newer methods of processing, a pound of leaf tobacco on the
average yields more cigarettes. Less tobacco material is discarded as unsuit.
able for cigarettes; sheet tobacco has been developed and methods found to
utilize more stems. Another contributing factor has been the smaller tobaceo
column in filter tip cigarettes. Filter tip cigarettes probably account for
more than half of total cigasrette consumption.

The 1960 consumption of cigars and cigarillos may approximste T,160 mil.
lion-—e% percent more than in 1959 and the largest number since 1923, when it
was: about 7,440 million. Here, too, the use of leaf (unstemmed basis) has not
made commensurate gains in recent years. The widespread adoption.of cigar
binder sheet tobacco and the increasing proportion of smaller-sized cigars and
cigarillos largely account for this.

Output of smoking tobacco in 1960 seems likely to be near 73 million
pounds-~-about the same as in 1959 and fourth lowest on record. This year's
output will be around a third less than 10 years ago.

Output of chewing tobacco in 1960 wédl approximate 65 million pounds--
down about 4 percent from 1959 and & new low. Chewing tobacco consumption has
been trending downward for many years. :

Production of snuff in 1960 is estimated at near 35% million pounds--
about 3% percent above 1959. The indicated increase for 1960 contrasts with a
declining trend in the previous 4 years during which snuff output dropped more
than 12 percent.

(525 million pounds, farm-sales weight)--not much different from 1959. U. S.
tobacco exports have been fairly well-maintained on an absolute basis, but con-
sidered as a percentage of the free-world total they have been declining.
Favoring some gain in our exports in the year ahead are the larger 1960 crop
of flue-cured (the major export tobacco), generally stable leaf prices, the high
level of economic activity abroad, and increases in cigarette consumption in
many countries. Offsetting factors, however, are the increased competition
from expended foreign production, and the trade barriers of various forms in
many countries.

Under legislation approved in February of this year, the 1960 price ?@’
ports for the eligible kinds of tobacco are the same as those for.1959.. ThlS.ll
legislation provides that, starting with the 1961 crops, the support prlceswiE
be adjusted from their 1959 levels in accordance with the change between theu@
parity index and the average of the parity indexes for the 3 calendar years J
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preceding the year for which the support level is being determined. (For a
¢uller discussion of this see the March 1960 issue of the Tobacco Situation.)
mhe parity index is the index of prices paid by farmers, including interest,
taxes and wage rates. If the parity index remains near its recent level for
the rest of 1960, the 1961 price support levels for tobacco will be practically
the same as for 1960 and 1959.

The 1960-61 total supply of flue-cured (carryover plus this year's crop)
is slightly above 1959-60 but a tenth lower than the record high level of 4
years ago. The increase in this year's crop, which is 11 percent larger than
last year's, more than offsets the 5 percent drop in carryover. The 1961 mar-
keting quota and acreage allotment for flue-cured will be announced by the
Secretary of Agriculture by December 1. Domestic use of flue-cured during
1959-60 was about 4 percent above the virtually unchanged level of the 2 pre-
ceding years and the largest in 6 years. Exports of flue-cured during 1959-60
were 5-% percent below a year earlier and the smallest since 1952-53.

About 58 percent of the 1960 flue-cured crop had been marketed by the
third week of September. Prices through September 22 averaged 59.3 cents per
pound, compared with 59.1 cents in the corresponding sales period last season.
Avout 3 percent of market deliveries were placed under Government loan com-
pared with 33 percent in the like period of 1959.

The total supply of burley for 1960-61 is estimated at about 2 percent
less than that for 1959-60 and 9 percent below the peak of 1954-55. This
year's crop is indicated to be L percent less than last year's and carryover
is estimated to be about l% percent lower than a year ago. Under the law, the
Secretary of Agriculture has until February 1 to announce the 1961 burley
marketing quota and acreage allotment. Marketings of burley usually start in
late November. According to early indications, domestic use of burley in
1959-60 changed relatively little from 1958-59. The 1959-60 exports of burley
(accounting for about T percent of total disappearance) may top 1958-59 to
become the largest since 1949-50.

The estimated total supply of Maryland tobacco is about 5 percent lower
for 1960-61 than for 1959-60 and the smallest since 1949-50. The 1961 market-
ing quota and acreage allotment will be announced by February 1. Indications
are that both domestic use and exports were lower in 1959-60 than in 1958-59.
Exports of Maryland in 1958-59 were second highest on record.

The 1960-61 total supply of fire-cured tobacco is estimated to be about
3 percent lower than 1959-60 and the lowest on record. This year's production
18y be 7 percent lower than in 1959 and carryover is down a little from a year
8g0. The 1960-61 total supply of dark air- and sun-cured tobacco is estimated
to be approximately 3 percent less than a year earlier--a near-record low.
Both the production and carryover are indicated to be lower than a year ago.
The 1961 marketing quotas and acreage allotments for fire-cured, dark air-
‘ured and sun-cured tobaccos will be announced by February 1. Shortly thereafter,
Erovers of the fire-cured types 21-23 and dark air-cured types 35-36 will vote
i1 referendums on whether they favor quotas on their 1961, 1962 and 1963 crops.
PProvel by at least two-thirds of the growers voting is required if marketing
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quotas are to be continued in effect on these kinds of tobacco. Growers of
flue=-cured, burley, and other eligible kinds of tobacco voted in the past year
and the year before in favor of marketing quotas on their next three crops.
Thus marketing quotas will definitely be in effect for them in 1961.

The 1960=61 total supply of cigar filler is indicated to be lower thap
for 1959-60. The 1960 production in Pennsylvania, the largest cigar filler
producing area, is indicated to be about 6 percent below 1959, though third
largest in 9 years.

The 1960-61 total supply of Connecticut Valley binder tobacco is indi-
cated to be the smallest on record, but the 1960-61 total supply of Wisconsin
binder tobacco may be up about 6 percent from 1959-60. The major increase is
in the Northern Wisconsin type 55. This crop is indicated to be appreciably
larger than the small harvest in 1959.

The 1960-61 supply of shade-grown cigar wrapper tobacco is about 8% per-
cent above 195960 and a record high. Carryover is 12 percent above a year
earlier and production is up about 5 percent.

The 1961 marketing quotas and acreage allotments for Connecticut Valley
binder tobacco (types 51=52) and Ohio filler and principally Wisconsin binder
(types 4k2-4li and 53-55) will be announced by February 1. A quota is set on
Puerto Rican cigar filler tobacco by the Govermment of Puerto Rico. The cigar
wrapper types are not subject to marketing quotas and quotas were rejected by
growers of Pennsylvania filler (type 41) in February 1959.

TOBACCO PRODUCTS

Cigarettes

For the sixth year in a row, cigarette consumption in 1960 is showing &
sizable increase. A further significant increase is probable in 1961. U. S.
smokers (including those overseéas) comprise an outlet for about 96 percent of
total output and exports take the other 4 percent. This year's output is expect-
ed to total about 512 billion--22 billion more than in 1959 and 100 billion
more than in 1955.

Cigarette consumption (including thaet of overseas forces), estimated at
489 billion, may top 1959 by 21% billion and gurpass 1955 consumption by near-
ly 94 billion. The annual percentage increase in cigarette consumption has
been outpacing the percentage increase in populestion in the last few years.
This is largely the result of (1) the greater relative increase in the 15-24
age bracket (the years when cigerette smoking is usually begun) than in the en-
tire population 15 years and over, (2) a larger proportion of women smokers
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each guccessive year, and (3) a rising average number of cigarettes smoked per
smoker_-partly attributable to the higher consumption rates of a substantial
pnmber of filter tip cigarette smokers.

The number of cigarette smokers (including those among overseas forces)
is estimated at approximately 60 million--36 million men and 24 million women.
Tese are the smokers who smoke every day. An additional b to 5 million persons
probably smoke cigarettes occasionally but these would account for only a re-
latively smell part of total consumption. From 1955 to 1960 the total popu-
1ation 15 years and over rose from gbout 117 million to 124 million--an increase
of 7 million. Those smoking cigarettes daily in 1960 represent about 43 percent
of those 15 years and over. During the next 5 years the population 15 years and
over will be increasing sbout 2 million a year instead of about l% million a
year asin the last few years. More than half of the prospective increase by 1965
vill be in the 15-2L age bracket, a group from which many of the new smokers
will come. A conservative estimate of the number of cigarette smokers by 1965
would be 67 million or about 50 percent of the total population 15 years and
over. If the average smoker in 1965 smokes about the same nunber of cigarettes
daily as appears likely this year, total cigarette consumption would total about
545 billion in 1965. A projection of this kind, of course, does not explicitly
consider the possible effects of changes in consumer income, cigarette prices,
the level of all consumer prices,-and other factors that may bear on future
cigarette consumption.

In 1960, consumer expenditure on cigarettes (not including overseas
personnel) probebly will approach $6.6 billion--almost a half-billion larger
than expenditures in 1959.(Table L4.) This increase in outlay reflects not only
the larger number purchased but also substantially increased State tax collec-
tions on cigarettes. There were numerous increases in State tax rates in the
last year and a half and 2 new cigarette-taxing States were added--California
and Virginia. The addition of California in mid-1959 and of Virginia in
hugust 1960 brought the number of States taxing cigarettes to 47 out of 50;
only North Carolina, Colorado and Oregon do not levy a State cigarette tax.

(See Table 32 for tobacco tax collections in recent fiscal years.)

Cigarette consumption on a per capita basis is computed by dividing the
total consumption figure by the population 15 years and over (including armed
forces overseas). For 1960 the estimated number consumed per capita is a
record 3,940 (197 packs of 20), 3% percent more than in 1959 and 16 percent
More than 5 years ago. (Average consumption per smoker woild, of course, be
tonsiderably higher than the computed per capita figure.) The unstemmed
tobaceo equivalent of the cigarettes consumed per capita in 1960 is estimated
2t 9.6 pounds, 2 percent above 1959 but still well below the 1952-53 highs.
k(lTable 3.) 1In the last several years the per capita poundage, unstemmed basis,
8 not kept pace with the per capita number consumed. With newer methods of
EI‘Ocessing, a pound of tobacco leaf on the average yields more cigarettes. Less
Obacco material is discarded as unsuitable for cigarettes; sheet tobacco has
N developed and methods found to utilize more stems. It is estimated that

€ Use of sheet tobacco may approximate 75 million pounds annually--or around



Teble 1.--Cigarettes: Total output, domestic consumption,
shipments and exports for specified periods

: Shipments to : R
Total :+ Domestic ¢+ Overseas : Puerto Rico :
Period output : consumption : forces and : and U. S. : EXports
: : other 1/  : islands 2/
: Billions Billions Billions Billions . Billiong ~

Average: : D

1935-39 : 16kh.2 157.0 0.9 0.8 5.5

1940-Lk 1 256.9 223.5 26.5 1.0 5.8
1945 : 332.2 267.2 56.9 1.2 6.9
1946 : 350.0 321.7 5.0 1.6 ol 1
1947 : 369.7 335.4 10.4 1.1 22.8
1948 : 386.8 348.5 12.8 1.7 25,2
1949 + 385.0 351.8 12.0 1.7 19.5
1950 : 392.0 360.2 15.6 1.9 1k.3
1951 : 418.8 379.7 20.1 2.0 16.8
1952 + Lk35.5 394,1 21.7 1.9 16.4
1953 ¢ k23,1 386.8 18.8 2.0 16.2
1954 : 401.8 368.7 15.9 1.8 15.4
1955 : h12.3 382.1 13.2 2.0 15.1
1956 : hoh.2 393.2 13.3 2.0 15.7
1957 : 4h2.3 409. 4 13.7 2.1 17.0
1958 :+ L470.1 4364 13.4 2.2 18.1
1959 : 1489.9 453.7 13.7 2.5 19.6
1960 3/ : 512.0 475.0 1k.0 2.6 20.0

Fiscal year
Year ending
June :

1956 ¢ 416.8 387.1 12.5 2.0 15.3
1957 : 433.9 LOL.7 1k4.0 2.0 16.1
1958 + Lho.,1 416.3 13.3 2.1 17.7
1959 : b479.5 LLk .3 14.3 2.3 18.4
1960 %/ : 506.1 468.6 14.2 2.5 20.1

}/ Also includes ship stores and small tax-exempt categories.

g/ Includes Virgin Islands, Guam, American Samoa, Wake, and Canton and
Enderbury Islands.

3/ Preliminary estimate.

L/ Subject to revision.

Basic data but not the estimates compiled from reports of the Internal Revent
Service and the Bureau of the Census.
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g percent of the finished weight of tobacco in cigarettes. Another contrib-
uting factor has been the smaller tobacco column in filter tip cigarettes (which
now probably account for over half of total consumption) than in nonfilter tip
cigarettes. ‘ ’

Teble 2.--Cigarette exports from the United States to leading
destinations for specified periods

e

Year ending

Calendar year January -~ July

e lee oo oo

: June 30 °
Country : : : : : : : 1959 as
:Average :Average: 1959 : 1960 : 1959 : 1960 :percent-
:1934-38 :1954-58: 1/ : 1f : 1/ : 1/ : age of
: : : : : : : 1960
Mil. Mil. Mil. Mil. Mil. Mil. Pct.
Morocco : 12 1,692 2,282 1,538 1,374 287 21
Hong Kong : 22 956 1,230 1,495 778 933 120
France : 307 1,010 1,366 1,303 676 787 116
Venezuela 39 2,020 2,241 1,222 1,398 115 8
Singapore 2/ 3 695 950 1,002 657 746 114
Gibraltar (Br.) : 28 L2 5 953 5 1,015 3/
Belgium : 63 704 954 935 430 52l 122
Netherlands Antilles: 105 486 875 86k 531 583 110
Kuwait : 0 366 651 689 k15 463 112
Netherlands '+ 128 420 470 599 - 26k 348 132
Other i
countries L/ : 3,360 7,87+ 7,408 9,459 4,486 5,379 120
Total all
countries : b,778 16,265 18,k32 20,058 11,014 11,180 @ 102
1/ Preliminary.
2/ Includes Federation of Malaya.
3/ Percentage increase exceeds 999.
J Includes about 95 to 110 foreign destinations in recent years.

Compiled from publications and records of the Bureau of the Census.



Table 3.--Tobacco products: Consumption per capita, 15 years and over,
in the United States and by overseas forces, 1920-60 }/

: ; Large cigars ; i ot ; Large cigars ; Smok%ng, ; Total
Year : Cigarettes . and . gareies . . an@ . chewing . Tobacco
: cigarillos . 2/ . cigarillos . and snuff X products
2/ .2 . 23
Number Numbexr Pounds Pounds Pounds Pounds
1920 : 611 117.0 1.89 2.41 b.34 8.67
1921 : 682 93.8 2.07 1.96 L.k 8.1
1922 : T07 96.0 2.14 2.13 4,28 8.58
1923 : 836 96.2 2.51 2.18 k.26 8.98
192k : 901 88.9 2.70 2.03 k.07 8.83
1925 : 996 86.6 2.96 1.97 .ok 8.99
1926 : 1,093 85.2 3.17 1.97 3.87 . 9.03
1927 : 1,17h 82.7 3.h1 1.01 3.61 8.95
1928 : 1,254 80.5 3.57 1.89 3.45 8.92
1929 : 1,382 79.8 3.91 1.84 3.k 9.20
1930 : 1,365 7L.5 3.84 1.66 3.3k 8.85
1931 : 1,288 6L.2 3.63 1.51 3.29 8.4k
1932 : 1,147 52.3 3.21 1.23 3.19 T.64
1933 : 1,230 50.7 3.49 1.22 3.07 7.79
1934 : 1,368 52.9 3.94 1.27 3.11 8.33
1935 : 1,bh43 53.7 b 1.29 2.80 8.21
1936 : 1,618 57.2 4. 61 1,39 2.81 8.82
1937 : 1,704 57.7 4,80 1.39 2.7h 8.9k
1938 : 1,688 55.4 I 76 1.30 2.68 8.75
1939 . 1,755 55.9 k.95 1.31 2.56 8.83
1940 : 1,828 56.3 5.17 1.35 2.60 9.13
19k : 2,072 58.9 5.97 1.k1 2.4 9.80
1942 : 2,400 58.8 7.03 1.4 2.27 10.70
1943 : 2,750 52.6 8.00 1.28 2.18 11.46
194k : 2,832 Lg.2 8.0k 1.21 1.96 11.21
1945 : 3,223 52.3 9.15 1.26 2.04 12.45
1946 : 3,228 56.0 9.23 1.36 1.58 12.17
1947 : 3,203 52.4 9.16 1.29 1.50 11.95
1948 : 3,293 53.0 9.35 1.30 1.k6 12,11
1949 : 3,275 50.8 9.33 1.16 1.4k 11,93
1950 : 3,322 50.1 9.37 1.18 1.4 11.96
1951 : 3,530 51.k 9.99 1.19 1.31 12,49
1952 : 3,664 53,4 10.h2 1.26 1.25 12.93
1953 : 3,562 53.6 10.47 1.26 1.18 12.91
1954 : 3,34k 52.3 9.7k 1.22 1.16 12.12
1955 : 3,392 52,1 9.59 1.20 1.15 11.9%
1956 ¢ 3,51 51.2 9.31 1.11 1.06 11.48
1957 s 3,536 52.0 9.32 1.09 1.01 1.k
1958 3,707 53.7 9.53 1.02 1.00 11.56
1959 3,808 57.0 9.ho 1.0k .96 11.h2
1960 4/ 3,940 57.8 9.61 1.03 .93 11.58

1/ Data in this table bave been revised to include Hawaii and Alaska for all years.
2/ Unstemmed processing-weight equivalent.

%/ Includes small cilgars not shown separately.

L/ Preliminary estimate.
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Teble 4.--Disposable personal income, consumer expenditures for tobacco
products, and percentages, 1939-60

—_— Disposs ! Consumer expenditures for @ Tobacco product exps?nditures
: “: tobacco products : as percentage of disposable
Year egi:nal' : personal income
: P : : . : : : : ) : :
income Totalf rzi-%:;f Cigarsiog’jer Totalf rg’tf:; Cigarsi O:i;er
- Mil. Mil. Mil. Mil. Mil.
dol. dol. dol. dol. dol. Pet. Pet. Pct. Pct.
1939 : TO,ukh 1,767 1,207 261 299 2.51 1.71 0.37 0.43
1940 : 76,076 1,883 1,316 265 302 2.48 1.73 .35 Lo
1941 : 92,982 2,108 1,518 284 306 2.27 1.63 .31 .33
1942 : 117,516 2,381 1,773 305 303 2.03 1l.51 .26 .26
1943 : 133,547 2,677 2,024 358 295 2.00 1.51 27 .22
1944 : 146,761 2,717 2,025 Loz 290 1.85 1.38 .27 .20
1945 : 150,355 2,972 2,208 443 321 1.98  1.ht .30 2L
1946 : 160,569 3,478 2,656 5o 280 2.17T 1.65 .34 .18
1947 : 170,113 3,869 3,04%4 57 278 2.27 1.79 .32 .16
1948 : 189,300 4,155 3,319 548 288 2.19 1.75 .29 .15
1949 : 189,654 4,272 3,463 520 289 2.25 1.83 27 .15
1950 : 207,655 4,432 3,626 51k 292 2.13  1.7h .25 b
1951 : 227,481 4,743 3,934 526 283 2.09 1.73 .23 .13
1952 : 238,714 5,153 4,326 545 282 2.16 1.81 .23 12
1953 : 252,h7h 5,365 4,537 560 268 2.12  1.79 .22 A1
1954 : 256,885 5,218 4,406 552 260 2.03 1l.72 .21 .10
1955 : 274, b8 5,350 4,54k 549 257 1.95 1.66 .20 .09
1956 : 292,942 5,638 4,843 553 2o 1.92 1.65 .19 .08
1957 : 308,791 6,064 5,267 557 240 1.96 1.70 .18 .08
1958 : 317,872 6,399 5,56k 581 254 2.01 1.75 .18 .08
1959 : 337,266 7,034 6,132 625 277 2.09 1.82 .19 .08
1960 :2/35L4,100 *7,525 %6,600 %650 *275  2.13  1.86 .19 .08

_lj Smoking, chewing, and snuff.
y Second quarter seasonally adjusted annual rate.
¥ Preliminary indication.

Basic date, except the 1960 tobacco expenditure estimates, United States
Department of Commerce.
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Cigars and Cigarillos

The 1960 consumption of cigars and cigarillos by U. S. smokers may
approximate 7,160 m11110n—-2~ percent more than in 1959 and the largest num-
ber since 1923. In 1923 about 7,440 million cigars were consumed, of which
255 million were imported. This year all except about 27 million of those
consumed will come from factories in the United States and Puerto Rico. Dur-
ing the 1920's and 1930's around 200 million cigars were imported annually
from the Philippines, but in recent years the number from there has been aboyut
4 or 5 million. Most of the cigars imported in the past 15 years have come
from Cuba.

Although unit consumption has been making eppreciable gains in recent
years, the poundage equivalent of unstemmed cigar tobacco consumed is not
making commensurate gains. This is partly attributable to the increasing pro-
portion of smaller sized cigars and cigarillos, which take less leaf per unit
of output. Another important factor in the last 5 years has been the wide-
spread adoption of cigar binder sheet in place of natural leaf binders, which
enabled manufacturers to use considerably less leaf for this component of the
cigar. Most leading cigar brands now use the binder sheet.

The principal increases in cigar consumption in the last 2 years have
come in the 6.1 to 8.0 cent price bracket and in those selling for not more
than 6 cents. The latter group includes practically all of the cigarillos--
most of whlch are priced at 4 or 5 cents apiece. In 1959, cigarillos com-
prised 132 percent of total cigar sales. In the last year or two leading
cigar firms have introduced lines of established brands retailing at 8.0 cents
apiece and less. Internal Revenue Service data indicate that during the first
7 months of 1960 the proportion in the 6.1 to 8.0 cent bracket was about 17
percent compared with 9% percent 5 years ago. The proportion selling for
6 cents or less was 4l percent compared with 42 percent 5 years ago. On the
other hand, cigars selling in the 8.1 to 15.0 cent price bracket dropped to
33 percent compared with 42 percent 5 years ago.

Consumer expenditures for cigars in 1960 may approximate $650 million--
about k4 percent more than in 1959 and the most for any year for which expendi-
ture estimates are available. Seventeen States now tax cigars; six including
New York State, a major cigar consuming area, begen collecting a tax on cigars
within the last year or two.

Cigar and c1garlllo consumptlon per capite 15 years and over in 1960 is
estimated at about l percent more than in 1959 and the highest since 19k2.
(Table 3.) The correspondlng poundage estimate--unstemmed leaf equivalent--
has shown littie change in the last 3 years and is considerably lower than in
most years prior to 1955 when larger-size cigars were dominant.
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Table 5 .~=Large cigars and cigarillos: Output and consumption
for specified periods

q :Shi ts :
Domestic factories Bonded :Shipments . Imports for

H - from : . : :
: :  Removals : miﬁ%ﬁ%@ ¢ Puerto : consumption , :cg‘i:iip_
Period manufac~ © : :warehouse : Rico : : (Exports:  iion
: tured : Tax~ : Tax~ : : to the :Totel : From : : _2/
, wure : able :exempt: Ia¥a@ble . ypiteq 1/ : Cuba : :
: : : removals : States : :
Mil. Mil. Mil. Mil. Mil. Mil. Mil. Mil Mil.
Average: @
1935-39 : 5,075 5,060 13 66 29 192 3 8 5,352
19h0-Uk ¢ 5,450 5,282 199 105 11 ol 15 9 5,682
1945 : 5,275 h,71h k69 82 97 60 60 2 5,480
1946 : 5,618 5,621 26 125 69 22 20 3 5,860
1947 : 5,488 5,460 L1 124 8 12 9 19 5,626
1948 : 5,645 5,588 38 140 L 12 10 13 5,769
1949 : 5,453 5,399 L6 142 4 11 10 3 5,599
1950 : 5,399 5,365 L7 160 3/ 12 11 2 5,582
1951 : 5,594 5,518 85 177 3/ 1k 13 3 5,791
1952 : 5,825 5,755 102 196 1 15 12 3 6,066
1953 : 5,915 5,820 90 205 9 17 13 6 6,135
1954 : 5,820 5,690 89 206 L7 16 12 8 6,040
1955 : 5,776 5,688 82 227 83 20 15 6 6,094
1956 1 5,767 5,633 72 230 9k 23 18 9 6,043
1957 : 5,903 5,197 I 238 122 26 20 9 6,213
1958 : 6,225 6,020 87 240 139 28 22 9 6,505
1959 : 6,608 6,470 103 247 14k 31 2L 10 6,985
%0 4/ 6,830 6,635 105 oks 161 o7 19 13 7,160
: Fiscal year
Year end=~ :
ing June :
1956 : 5,806 5,672 h 231 95 21 15 8 6,085
1957 : 5,780 5,652 T4 234 100 e 18 8 6,076
1958 1 5,952 5,838 80 238 131 26 21 10 6,303
1959 : 6,507 6,408 101 250 142 3k 27 10 6,929
1960 5/ : 6,786 6,456 100 2h1 153 27 20 11 6,966

l/ Predominant share of imports prior to 1942 came from Philippine Islsnds.
y Total removals from domestic factories plus cigars from bonded manufacturing
verehouses, from Puerto Rico and imports minus exports.
3/ Less than a half million.
Preliminary estimate.
_5/ Subject to revision.

Basic data but not estimates compiled from reports of the Internal Revenue Service
&d the Bureau of the Census.
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Table 6.-~Cigars weighing not more than 3 pounds per thousand (approximatély'
cigarette size): Output and removals for specified periods

N .- .
. . Factory removals
Period Output : . ———
: : : Total : Taxable : Tax-exempt
: Millions Miilions . Millions Millions
Average: :
1935-39 : 173.3 174.4 174.4 Neg.
1940-44 : 1327 - . 1349 . 134.4 0.5
1945 : 98.2 100.2 _ 100.2 ’ Neg.
1946 - : 92.3 90.8 90.8 ‘ Neg,
1947 : : 79.7 : 80.6 80.6 Neg.
1948 : 89.1 89.6 89.5 » A
1949 B 83.5 83.7 83.7 Neg,
1950 : 68.9 69.2 69.1 A1
1951 : 69.2 68.6 68,2 4
1952 : 67.1 67.4 66.9 K
1953 : 58.3 56.9 56.7 ’ 2
1954 ' i 61.2 62,9 60.3 . 2.6
1955 . : 58.7 ' 57.8 ' 57.0 8
1956, : 63.6 - 59.5 58.9 )
1957 : 49.0 49.1 48,8 3
1938 : 1700 160.0 159.,7 3
1959 : 530.1 505.5 481.6 . 23.9
1958 : : 2
Jan.-June : 24.5 24.3 . 24,1 .
July-Dec, . 145.5 135.7 135.6 .1
1959 . 5
Jan.-June . 457.6 439.8 434,5 5.
July-Dec. : 72.5 65.7 47.1 . 186
1960 . : 8.9
Jan,-June : 78,6 75.8 66.9 : o )

Compiled {rom reports of Internal Revenue Service,
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Additional reductions in cigar leaf requirements per unit of output may
pe in prospect. Market tests are being made of cigars wrapped with sheet
wrappers instead of natural leaf. TIf such cigars find consumer acceptance,
and economies similar to those accomplished in binder tobacco can be achieved,
the shade-grown cigar wrapper types in the Connecticut Valley and Georgia-
Floride will be principally affected.

During the first 7 months of 1960, the production of small cigars
(cigarette-size, not included in the cigar and cigarillo total) was at an
annual rate of about 150 million. This is far below the boom level of the
corresponding period a year ago, but it is well above annual output from 1945
to 1957 when small cigars were trending downward. During the first 7 months
of 1960 about 85 percent of the small cigars were consumed domestically and
15 percent went into tax-free channels--mainly exports.

_Cigar exports as reported by the Bureau of the Census represent the
combined total of cigars of all sizes. This total rose sharply during 1959
and in the first half of 1960, but this was principally due to the substantial
exports of the cigarette-size cigars. Total cigar exports in the fiscal year
ending June 30, 1960 was 28% million compared with 11-1/3 million in the pre-
ceding year. Cigarette-size cigars probably accounted for over nine-tenths of
the 17 million increase in cigar exports from 1958-59 to 1959-60.

Smoking Tobacco

Output of smoking tobacco in 1960 probably will be near 73 million
pounds-~about the same as in 1959, but 4 percent below 1958. Between 1950 and
1957, production of smoking tobacco fell more than a third. Although output
has recovered from the low point reached in 1957, it is still ebout 30 percent

less than 10 years ago and considerably less than half that produced in the
1930's.

In January-July 1960, taxable removals of smoking tobacco were down
2 percent from those a year earlier. Indications are that the decline may
have been primarily in "roll-your-own' cigarettes. Withdrawals of tax-paid
papers, estimated to comprise nearly a half of the total used for "roll-your-
om" cigarettes, were 18 percent smaller than in January-July 1959.

Generally, either pipe-smoking or "roll-your-own' cigarettes are con-
sidered by smokers to be the most economical forms of smoking. With incomes
?f most consumers at high levels, appreciable increases in purchases of smok-
g tobacco are not likely. Consumption of smoking tobacco per person 15 years
ind over is estimated at close to three-fifths of a pound, the same as in
1959.  (Table 9.) Ten years ago consumption was a little under a pound, and
years ago it was more than 2 pounds.

s Imports for consumption of manufactured tobacco (presumably almost en-
irely smoking tobacco),which have risen sharply since 1957, have continued to
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Table T.--Index numbers of tobacco consumption per capita, 15 years and over,
in the United States and by overseas forces, 1925-60 1/

(1947-49=100)
Large cigars

Clgarettes and cigarillos : : :
based ONe-—
Year : based One- : Smg}:ing : Chg}ving : Sg/uff : Toti,l
H 5 : : : : : : 2
Number Po;/nds Number Pog}uds : J _/
1925 : 31 32 166 158 216 301 127 75
1926 : 3k 3k 16k 158 210 - 29k 127 75
1927 : 36 37 159 153 198 275 130 75
1928 : 39 38 155 151 189 262 130 Th
1929 : ite) e 153 7 187 249 127 7
1930 : ke N 137 133 193 22k 12k Th
1931 : 40 " 39 123 121 211 194 122 70
1932 : 35 35 100 98 220 155 108 6k
1933 : 38 38 97 98 218 146 - 108 65
1934 : ko ko 102 102 21k 145 108 €9
1935 : by Ly 103 103 211 1hl 105 68
1936 : 50 50 110 111 - 210 12 108 73
1937 : 52 52 111 111 202 140 105 Th
1938 : 52 51 106 10k4 211 128 105 T3
1939 : 54 53 107 105 211 121 105 g
1940 : 56 56 108 108 211 118 103 6
k. 6k 64 113 113 199 121 105 2
1942 : Th 76 113 112 172 129 108 89
1943 : 84 86 101 102 154 131 11k 95
194 : 87 87 oL 97 140 139 108 93
1945 : 99 99 100 101 164 128 111 104
1946 : 99 99 107 109 102 121 100 101
1947 : 98 99 101 103 99 105 97 100
1948 : 101 101 102 104 101 101 100 101
1949 : 101 101 98 93 100 oh - 100 99
1950 102 101 96 9k 97 92 97 100
1951 : 108 108 99 95 - 91 88 95 10k
1952 : 12 112 102 101 86 87 92 108
1953 ;109 113 103 101 7 85 92 108
1954 : 103 105 100 98 73 81 89 101
1955 : 104 103 100 96 69 79 89 99
1956 ;106 . 100 98 89 62 Th 86 96
1957 : 109 100 100 87 60 71 81 95
1958  : 11k 103 103 82 6k 66 78 96
1959 : 117 101 109 83 61 65 73 95
1960 5/ : 121 104 111 82 61 61 76 )

y Underlying data on which these index numbers are based and index numbers have beer
revised to include Hawaii and Alaska for all years. g/ Unstemmed processing weight
equivalent. :)/ Based on finished product weight. 1_+j Includes small cigars not showt
separately. 2/ Preliminary estimate.
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. gain. During January-Jduly 1960, these imports at 518,000 pounds were more than
s third larger than in January-July 1959.

According to Bureau of Labor Statistics data, wholesale prices through
July of this year were unchanged from January, when they were advanced 3 percent.

Exports of packaged smoking tobacco are relatively small in relation to
total output; most of the smoking tobacco output is consumed in this country.
Tn the first 7 months of 1960, exports of packaged smoking tobacco were a third
higher than a year earlier. Consignments to Canada, the leading outlet, were
up about T0 percent.

: Much of the manufactured tobacco reported in the export classification

© as bulk smoking tobacco is not included in the output figures reported by the
Internal Revenue Service. Included in this export category are specially pre-
pared cigarette tobacco, cut and granulated tobacco, partially processed blended
. tobacco and shredded tobacco. Exports of bulk smoking tobacco have increased
substantially--from around 1% million pounds in 1950 to a record 8% million

in 1959. In January-July 1960, exports of bulk smoking tobacco were 5 percent
smaller than in the corresponding months of last year. None was reported as
going to Spain, the leading outlet in 1959. About a fifth of the recent period's
total went to Venezuela, which increased takings markedly over those of & year
ago. Local production of cigarettes is being expanded in Venezuela to replace
those formerly imported, mainly from the United States. Substantially more

then in Januvary-Jduly 1959 also went to Panama, Bolivie and Switzerland. On the
other hand, there were reductions in takings by Mexico, Dominican Republic and

- Haiti.

Chewing Tobacco

Production of chewing tobacco in 1960 is estimated at around 65 million
pounds--down about 4 percent from 1959 and a new low. The downtrend in chewing

tobacco consumption has been apparent for many years and some further decline
- seems likely in the year ahead.

The two main categories of chewing tobacco are scrap and plug, which in
1959 made up 48 percent and 42 percent, respectively, of all chewing. Twist
and fine-cut made up the other 10 percent. The decline in plug chewing has
been steeper than that in scrap. Compared with 1955 levels, output of plug
chewing has dropped 10 million pounds or 27 percent, while scrap chewing fell
b million pounds or 11 percent. Plug chewing utilizes mainly burley and the
d&}rk air-cured types, and scrap chewing takes significant quantities of cigar
Uinder tobacco. Production of twist has dropped about a fifth compared with
1955, but fine-cut has been relatively stable.

Consumption of chewing tobacco per person 15 years and over in 1960 is
e§timated at 5%: percent less than in the preceding year. The 1960 estimated
figure ig g third below per capita consumption 10 years ago and almost 50 per-
cent below per capita consumption 20 years ago (table 9).
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Table 8.--Output ofvmanufactured tobacco in the United States
for specified periods

—

Chewing

Period . Smoking : : : : . Snuff
) Plug , Twist , Fine-cut, Scrap . Total .

: Million  Million Million Million Million Million Million

: pounds pounds .pounds pounds  pounds pounds pounds
Average :
1935-39 ¢ 195.3 56.8 6.0 4.8 43.8 111.4 37.3
1940-44 ¢ 175.2 54.8 5.0 L.6 CL7.9 113.3 Lo.7
1945 ; 168.5 59.7 6.7 4.0 Wt.7 118.1 43.8
1946 : 106.4 51.8 5.8 3.8 L6.1 107.5 39.4
1947 ¢ 10k.7 47.3 5.2 3.8 ho.2 98.5 39.2
1948 . 107.6 45.3 5.6 3.2 ho.1 96.2 40.8
19490 : 108.1 41.9 5.6 2.8 39.6 89.9 40.9
1950 ; 107.7 40.3 5.5 2.7 39.0 87.5 40.0
1951 : 101.3 39.9 L.6 2.8 39.1 86.4 39.5
1952 . 96.8 39.1 4.8 2.8 38.2 84 .9 38.8
1953 . 86.6 38.1 L.7 2.9 33.1 83.8 39.1
1954 . 83.7 35.9 h.9 2.9 36.6 81.3 38.5
1955 : 80.0 36.5 4.5 3.0 36.0  80.0 39.2
1956 o TLS 33.0 4.3 29 355 .7 377
1957 : 70.5 31.6 4.0 2.8 34.0 T72.4 36.1
1958 . 76.0 29.6 3.8 2.9 33.0 69.3 34.8
1959 1 T73.2 28.5 3.6 3.0 33.0 68.1 34.3
1960 1/ © o 73.0 26.5 3.6 3.1 32.0 65.2  35.5
. Figcal year
Year ending
June :
1956 e 34.0 4.3 2.9 36.1 77.3 38.4
1957 : 68.9 32.3 .1 2.8 34.3 73.5 36.5
1958 : 75.0 30.2 3.9 2.8 33.3 70.2 34.8
1959 748 29.5 3.6 3.0 32.5 68. 3.6
1960 2/ . T3 27.5 3.6 3.1 32.7 66.9  35.3

1/ Preliminary estimate.
2/ Subject to revision.

Basic data but not the estimates compiled from reports of the Internal
Revenue Service.
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Table 9.--Selected tobacco products: Consumption per capita, 15 years and
over, in the United States and by overseas forces, 1920-60 Z_L/

(Finished-product weight)

Year : Smoking : Smoking : Snuff
Pounds Pounds Pounds
1920 : 1.95 3.06 .50
1921 : 1.99 2.69 18
1922 : 2.21 2.79 .51
1923 2.0h4 2.79 .51
192k 2.1k 2.58 .50
1925 : 2.10 2.56 47
1926 : 2.0k 2.50 L7
1927 : 1.92 2.34 .48
1928 1.83 2.23 .48
1929 1.81 2.12 L7
1930 1.87 1.90 146
1931 2.05 1.65 b5
1932 2.13 1.32 RiTy)
1933 2.11 1.24 5o
1934 : 2.08 1.23 4o
1935 : 2.05 1.22 .39
1936 : 2.04 1.21 Lo
1937 1.96 1.19 .39
1938 2.05 1.09 .39
1939 2.05 1.03 .39
1940 : 2.05 1.00 .38
19h1 : 1.93 1.03 .39
1942 : 1.67 1.10 iTo)
1943 : 1.49 1.11 F)
1944 : 1.36 1.18 NiTo)
1945 : 1.59 1.09 L1
1946 : .99 1.03 .37
1947 : .96 .89 .36
1948 : .98 .86 .37
1949 : .97 .80 .37
1950 : .ok .78 .36
1951 : .88 .75 .35
1952 : .83 T .34
1953 : .75 .72 .34
1954 : .71 .69 .33
1955 o 67 67 .33
1956 : .60 .63 .32
1957 : .58 .60 .30
1958 : .62 .56 .29
1959 : .59 .55 27
~21%0 2/ : .59 .52 .28

1/ Data on this table have been revised to include Hawaii and Alaska for all years.
2/ Preliminary estimate.
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According to the Bureau of Lebor Statistics wholesale price index, many.
facturers! prices of plug chewing tobacco through July 1960 have remained up.
changed since increases were made in February and March last year.

All except a small proportion of chewing tobacco is consumed in this
country. Exports in recent years--mainly twist and plug--have ranged between
1 and sbout 2 million pounds. In January-July 1960, exports of chewing tobacc
were about a fifth below those a year earlier, and the smallest for that periog
in many years. Australia reduced takings 8 percent, and none went to the Phil.
ippine Republic, which took a significant quantity in January-July 1959. Exports
to Panama declined 10 percent.

Snuff

Production of snuff in 1960 is estimated at near 35%~million pounds--
gbout 1{ million more than in 1959. The indicated increase for 1960 contrasts
with a declining trend evidenced in the previous 4 years, during which output
fell 5 million pounds or gbaut an eighth. Production in the coming year may be
near the current year's lewvel.

In the first quarter of 1960, snuff output was slightly lower than a year
earlier, but a spurt in the second quarter carried production to the highest
level in 3 years--12 percent above April-June 1959. Consumption in January-July
of this year, as measured by taxable removals, was nearly 5 percent ahead of
that of a year earlier. Snuff ordinarily is sold in powdered or fine-cut form,
but earlier this year, several brands in wafer form were placed on the market.

Nearly all the snuff produced is consumed in this country--mainly in
southern and northwestern United States. Although consumption in the aggregate
was highly stable for many years, per capita consumption had been declining as
population increased. Per capita consumption of persons 15 years and over in
the last 3 years has been about 20 to 25 percent less than 10 years ago.

According to the Bureau of Labor Statistics index, wholesale prices of
snuff through July 1960 have held steady since mid-1957.

EXPORTS OF UMMANUFACTURED TOBACCO FROM THE UNITED STATES i/

Exports of unmanufactured tobacco iun calendar 1960 are expected to be
around 470 million pounds--not much different from 1959. Tobacco exports in
1949-58 averaged 490 million pounds. For the 1960-61 marketing year, tobacco
exports are expected to show some increase over 1959-60.

;/ Quantities of tobacco in this section are stated in terms of export
weight which is less than the equivalent farm-sales weight.
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In the first 8 months of 1960, total exports of tobacco were 7 percent
gmaller than in the corresponding period of last year, but shipments of flue=-
cured-=the principal export class--are expected to pick up in the remaining
third of this year compared with the like 1959 period. Heagviest shipments of
flue=-cured are made in the months of September-December. Favoring a gain in
exports are the larger 1960 flue-cured crop, generally stable prices, and low-
er stocks in the United Kingdom, our principal foreign market.

U. S. tobacco exports, while fairly well-maintained on an absolute basis,
nave been declining when considered as a percentage of the free-world total.
Helping to sustain our exports are the high level of economic activity abroad,
rising cigarette consumption in many foreign countries, and the favorable gold
and. dollar position of most West Buropean countries. But offsetting influences
are the increased competition from expanded foreign production and the trade
barriers of various forms in many countries. Of concern to foreign buyers is
the use of maleic hydrazide (MH~-30), which, they contend, adversely affects the
physical and chemical properties of the leaf. From a longer-term standpoint,
the competitive position of U. S. tobacco in several major markets will be
affected by the outcome of trade agreement meetings being held this fall. These
discussions concern import duties on tobacco scheduled to be placed in effect
by the European Common Market countries=-Belgium, Netherlands, Luxembourg, West
Germany, Italy and France. 1In 1959, these 6 countries together were the desti=~
nation for nearl y 125 million pounds of U. S. tobacco=~more than a fourth of the
total--and as a group ranked second only to the United Kingdom as a foreign
market.

In the year ended June 30, 1960, about 42 million pounds of tobacco were
shipped under Title I, Public Law 480==9 percent of total exports. This was s
little higher, both in quantity and percentage of the total, than in 1958-59.
Peak exports under Title I were made in 1955-56, when 79 million pounds were
shipped under the program, more than half of which went to the United Kingdom.
Fiscal' year shipments since inception of the P. L. 480 program were as follows:

Year ending Million Percentage of total

June 30 pounds unmanufactured tobacco exports
1955 5.4 1.2

1956 78. 13.7

1957 52.3 10.4

1958 34.5 7-3

1959 41.0 8.7

1960 41.9 9.2

From the beginning of the Title I program in 1954-55 through June 30, 1960,
8greements had been signed with 23 countries and authorizations issued for about
281} million pounds, worth approximately $206 million. The quentity actually
Shipped undexr these authorizations in the past 6 fiscal years totaled 254 million
Pounds, valued at about $183 million. Remaining to be shipped under existing
Suthorizations are about 30 million pounds. It is expected that additional

uthorizations will be issued under new agreements that are currently being
legotiated.
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Table 10.--United States exports of unmanufactured tobacco by types and to principal
importing countries for specified perioeds
(Declared weight)
Calendar year ! Year ending June 30, January-July
Country : : : : : 960
and " : Average : Average : Average : 1959 : 1960 : 1959 : 1960 : 1 as
type t1924-28 ¢ 193438 1 ag5k58 1+ )/ L Y P Tege
: Million Million Million Million Million Million Million
: pounds pounds pounds pounds " pounds pounds pounds Percent
Flue-cured : 2/32k.0 32k.9 413.3 391.3 368.9 128.2 122.8 96
Surley : 8.9 11.6 28.0 26.1 33.2 16.9 16.9 100
Maryland : 1k.3 5.5 11.0 12.3 13.0 7.2 5.3 Th
" Va. Fire-cured :
and sun-cured : 22.6 9.7 4.5 .7 k.5 2.7 2.2 81
fy. and Tenn. :
fire-cured : 2/126.6 53.7 21.6 16.3 17.5 8.8 8.L 95
Green River : 15.8 3.0 1.6 1.0 .8 T e 100
0ne Sucker : 3 .7 1.7 2.2 .9 1.7 .2 118
Black Fat, etc. : 2/200 9.0 4.8 4.6 5.2 2.5 2.8 112
Cigar wrapper : ) 4.1 k.7 3.4 2.6 2.1 81
Ciger binder : ).8 1.3 2.5 2.7 2.1 2.0 .8 Lo
Cigar filler : ) A 1.0 .8 .9 .5 ‘56
Perique : 2/a .1 1 1 .1 1 1 100
Stems, trimmings, H ’
and scrap : 12.0 17.8 3.8 k.3 6.2 1.4 1.4 100
Total T 527.1 437.3 L97.4 473.3 1.56.6 175.7 164.2 53
Country of
Destination:
United Kingdom 164.8 213.9 163.5 151.2 1k0.1 21.5 22.1 103
France 34,6 21.0 8.0 6.5 5.7 ha 3.3 80
Belgium 21.1 15.5 18.2 16.2 18.9 9.0 8.6 96
Yetherlands 31.5 15,6 31.3 21.5 26.2 11.7 13.0 111
Germany, W. & E. 34,0 12.8 64.5 75.9 68.0 36.6 40,0 109
Portugel L L 4.8 7.0 6.9 6.7 5.2 5.7 110
Denmark 5.2 4,6 11.9 1k 13.5 6.8 5.9 37
Treland 3.8 7.4 11.8 12.5 11.9 1.7 3.6 212
Swltzerland 2.8 3.8 12.2 10.0 11.9 4.8 5.0 10k
Yorway 4,1 L7 7.8 7.0 7.1 3.9 k.o 103
Sweden b7 7.2 12.3 8.5 10.5 1.k 1.7 121
Ttaly 7.8 1.1 5.6 12.8 7.5 10.3 k.7 L6
Thailand .9 1.6 8.9 9.6 8.6 6.3 3.2 51
*;\“zzralia §1.5 18.4 29.5 29.0 23.2 5.5 8.2 151
naia : . 2.5 2.7 .5 2.0 . 30
Pakistan R 2.6 1.9 .3 1.2 A 1.0 250
Yev Zealand .6 2.5 6.8 7.5 4.6 oy 2.4 55
Piilippine Rep. .5 1.2 9.7 k.6 k.5 L 1.0 250
Indonesia 5.8 2.0 10.2 1.6 1.8 1.3 .2 15
Feypt s TL.3 1.1 7.5 .0 17.0 .5 1.3 260
g&m : 1.1 7.3 9.0 13.0 12.7 k.2 5.4 129
ther countries : ylol.z y88.2 57.3 57.9 54,5 33.7 23.2 69
Total T 5E T37.3 T97. % 573.3 1556.5 75 7 T6r 2 33
—————

Y Preliminary.
2 Partially estimated.
3/ less than 50,000 pounds.
China aversged 93 million pounds in 1924-28 and 48 million in 1934-38

Compileq from publications and records of the Bureau of the Census.
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Table 1l.-~-Value of United States unmanufactured tobacco exports as percentage of the
value of total agricultural exports to selected countries,
average 1952-54, annmual 1955-59

Tt iAverage | : 1 T : 1958 :
en Joseugy 1955 1 9% ¢ 1957 1 198 ¢ 19y
TMil.Dol. Mil.Dol. Mil.Dol. Mil.Dol. Mil.Dol. MAiL.Dol-
Total agricultural exports : 3,106 3,195 = 4,158 4,507 3,854 3,949
Total unmfd. Tobaceo Exports & 300 360 334 360 354 346

f Tobacco exports as percentage of agricultural exports

+ Percent Percent Percent Percent DPercent Percent

All Countries H 9.7
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European Economic Community 1/ : 8.9 Tob

European Free Trade Assn. 2/ ; 25.3 30.1 23.1 23.1 27.6 23.8

;/ Includes the Netherlands, Belgium, ILuxembourg, West Germany, France and Italy.

g/ Includes the United Kingdom, Denmark, Switzerland, Sweden, Norway, Austria and
Portugal.

Source: Basic Dats from reports of Foreign Agricultural Service.
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Table 12.--Tobacco exports under P. L. 480, Title I program and totals
by countries, fiscal years 1956-60 1/

(Export weight)

- .

; July 1955- ; July 1956~ | July 1957~ . July 1958- . July 1959-
. June 1956 . June 1957 ., June 1958 . June 1959 . June 1960
exports . exports . exports exports ‘exports
Country : : : : : : : : : :
. Po Lo | . P. L., . P. L., . P. L. . . P. L.,
. 480, .Total, 480, .Total, 48O, ,Total, 480, .Total, 480, ,Total
.Title I, .Title I, .Title I, .Title I, .Title I,
¢ Mil.  Mil. Mil.  Mil. MiE. Mil.  Mil. Mil. o Mil.  Mil.
: lb, 1b. 1b. 1b. 1b, 1b. 1b. 1v. 1b. 1b.
mstria : 5.3 8.4 0.3 3.4 1.8 3.9 0 5.3 0 1.2
Brazil S | .2 0 3.2 0 .1 .1 1 .1 .1
Burme : 0 0 1.1 1.1 1.3 1.3 .1 .1 . .5
Chile : 0 .2 3 .3 0 .2 0 3 0 b
Colombia 2/ : 0 .8 0 3 .1 7 .k 1.1 .2 .7
Eeuador 3/ T .2 2 .1 3.2 .2 0 .3 o .3
Finland : 3.9 6.9 5.8 6.9 2.0 2.0 5.7 7.1 k4. 5.4
France : .9 6.5 3.1 7.2 k4.5 7.8 L. 6.5 1.5 5.7
Iceland 4/ : 0 .6 0 h .5 .6 .6 7 .5 .7
India : 0 .8 0 2.3 3.3 3.7 2.7 2.7 .5 .5
Indonesia : 1.0 10.6 18.1 18.1 5.0 6.7 0 1.6 .2 1.8
Israel SN .6 0 .3 .2 o4 .3 .3 0 3
Italy : k.2 5.5 7.1 9.6 .6 1.2 9.8 12.8 3.8 7.5
Jepan : 6.6 12.7 3.2 7.0 0 L7 0 13.0 0 12.7
~ Korea : 6.1 6.1 2.4 2.4 0 0 0 0 0 0
Pakistan : 1.9 2.3 3.3 4.5 0 .1 0 .3 ) 1.2
Spain 5/ : 3.6 6.4 5.0 6.3 6.k 6.7 4.4 L4 6.9 Tk
Taivan T 0 2.6 2.0 2.9 0 J 2.0 3.3 2.9 3.2
Thailand : 2.6 9.5 .5 8.8 2.3 14.6 0 9.6 0 8.6
U A R. (Egypt): 0 8.7 0 8.6 0 6.6 0 4,0 1h.2 17.0
. U. Kingdom : 41.9  203.6 0 148.4 6.3 164.9 0 151.2 0  1h0.1
Uruguay 3/ : 0 1.2 0 b.3 0 .5 1.9 3.1 5.1 5.1
Viet Nam 6/ : o 7.1 0 7.6 0 2.7 8.9 8.9 1.5 1.5
Total, above :
countries : 78.9 301.5 52.3 254.2 34.5 230.3 L41.0 236.7 Ll.9 221.9
TO‘tal, all .
countries 7/ 5T7.7 500.7 472.3 473.3 456.6

In addition to these Title I exports, shipments under Title I11 barter contracts
¥ere as follows: 1957-58, 0.5 million pounds; 1958-59, 1.5 million; 1958-59, 29.k4
miL’Lion, mainly to United Kingdom, Thailand and Ireland. _g/ Mainly tobacco in ciga-
rettes, §/ Includes smoking tobacco in bulk form. _ly Mainly tobacco in cigarettes and
?ackaged smoking tobacco. _2/ Includes smoking tobacco in bulk, and in 1959-60, ciga-
Sttes, _6_/ Prior to January 1, 1958, Viet Nam—Laos-CambodiaoZ/ Unmanufactured tobacco.
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Sales for foreign currency are made under Title I of the Agriculturs]
Trade Development and Assistance Act (referred to as Public Iaw 480).  Unger
present legislation, the expiration date for Title I is December 31, 1961,
The law specifies that reasonable safeguards must be taken that sales for
foreign currencies do not displace usual marketings for dollars.

Title III of P. L. 480 provides for the barter of surplus agriculturs]
commodities for strategic and other materials. In the fiscal years 1954-55
through 1958-59, atout 2 million pounds of tobacco were exported under barter
contractsi but such exports Jumped to about 29%'million pounds, valued at
about $195 million, in the year ended June 30, 1960. Additional quantities of
tobacco have been shipped under the barter program since June 30.

Foreign Producing and
Exporting Countries

U. S. flue-cured meets competition in world markets principally from
flue-cured from Rhodesia-Nyasaland, Canada and India. Turkey and Greece are
the main producers and exporters of oriental tobacco--also a light cigarette
tobacco. This year's production is estimated to be higher than in 1959 in
Rhodesia~Nyasaland, Canada, India and Turkey, but there are indications that
output in Greece is below last year.

The flue-cured crop harvested in early 1960 in the Federation of
Rhodesia-Nyasaland is currently estimated at 215 million pounds--a tenth larger
thanr that of the previous year and the biggest on record. The gain is chiefly
due to a rise in average yield per acre in the main producing area of Rhodesia.
Placed at nearly 1,020 pounds, the average yield is 15 percent above the pre-
vious record high of 886 pounds obtained in the preceding season. During the
current marketing season through September 1, 174 million pounds of Rhodesian
tobacco were sold at the Salisbury auctions, at an average price equivalent to
42,7 U. S. cents. In the corresponding sales period a year ago, 1L46 million
pounds were sold at an average of about 41.3 U. S. cents. By early August,
purchases by United Kingdom buyers amownted to nearly 7O million pounds, while
Australian purchases amounted to about 63 million.

In the first 6 months of 1960, the Federation exported 70 million
pounds of tobacco (59 million of which were flue-cured)--6 percent above ship-
ments a year ago. As usual, the United Kingdom was the leading market, ac-
counting for more than half of the total exports. British takings were 1little
changed from a year earlier. Other Commonwealth areas--mainly Australia,
Union of South Africa, Malaya and Singapore, Hong Kong and Sierra Leone--
accounted for nearly a fifth of total exports, and took 1k percent more than
in Januvary-June 1959. More than a fifth of the total went to West European
countries, chiefly Germany, Belgium and Netherlands. Exports to West
Germany and to Belgium increased by 25 percent and 50 percent, respectively,
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Table 13.--Production of flue-cured and oriental tobacco in
specified countries for specified periods

: Year of harvest

Country . Average | Average |

© 1935-39 | 1952-56 |

1957 : 1958 : 1959 15/60

: Million Million Million Million Million Million
: pounds pounds pounds pounds pounds  pounds

Flue-cured

Canada. 54.6 140.¢ 151.7 181.3 152.7 170.0

India . 26.9 119.6 130.0 105.3 121.0 139.0

Rhodesia-Nyasaland : 28.4 135.4 148.6 156.0 195.2 215.1
Total, countries :

shown : 109.9 395.9 430.3 ko, 6 L468.9 504.1

: Oriental

Greece : 132.8 153.2 2h2.2 187.3 175.9 165.0

Turkey : 128.1 234.8 263.1 226.9 268.5 285.5
Total, countries :

shown : 260.9 388.0 505.3 hik.2 Lhy ly 450.5

1/ Preliminary.

Compiled from reports of Foreign Agricultural Service.

but those to Netherlands dropped by 25 percent. Among other destinations
Were Denmark, Switzerland, Portugal, and Austria, all of which took more than
& year earlier, and Norway, Sweden, Finland and France, all of which took
less than during the first half of 1959.

Canadian production of flue-cured in 1960 is currently estimated at
about 170 million pounds--11 percent above 1959. Acreage is estimated to be
around a tenth larger than last year. The average price of the 1959 flue-cured
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crop was 55.9 Canadian cents per pound--a fifth higher than the average for the
preceding year. Only a negligible fraction of the 1959 crop was treated with
maleic hydrazide; in the preceding year, a substantial portion of the crop was
treated with the sucker retardant chemical. In the first 6 months of 1960,
Canada exported 32% million pounds of unmanufactured tobacco (over 90 percent
flue-cured). The United Kingdom was the destination for seven-eighths of the
total, and took about 3 percent more than a year earlier.

The 1960 flue-cured crop in India is placed at around 139 million pounds-.
15 percent above 1959 and 32 percent above 1958. Exports of ummanufactured to.
bacco in 1959 totaled 83 million pounds, of which about 67 million were flue-
cured. About half of the flue-cured exports went to the United Kingdom; other
leading outlets were Soviet Union, Ireland, Netherlands, Belgium, Hong Kong,
French West Africa and West Germany.

In Turkey, the 1960 oriental crop is estimated at a record 286 million
pounds~-6 percent more than was harvested in 1959. Quality of the current Crop
reportedly is better than that of 1959. Usually, from two-thirds to three-
fourths of the crop is exported. Exports in the first 6 months of 1960 were 77
million pounds--26 percent less than in January-June 1959. Exports to the
United States, leading market for Turkish tobacco, were down 9 percent. There
were also decreases in consignments to a majority of other destinations, includ~ -
ing West Germany, France, Austria, Switzerland and Netherlands., Italy, Finland
and Belgium received more than a year earlier.

The 1960 production of oriental tobacco in Greece, estimated at 165 mil-
lion pounds, is 6 percent smaller than last year. There are indications that
plantings were down from the year before, the fourth such consecutive annual
decline. ©Smaller tobacco acreages have resulted from the Govermment policy of
limiting production to prevent further accumulation of tobacco stocks. At the
end of June 1960, stocks included some 60 million pounds of tobacco from the
1958 and earlier crops--around a third of which were held by the Government.
Exports in the first 6 months of 1960 at 41 million pounds were a little above
those in January-June 1959. The United States increased takings by 30 percent,
but tobacco exports to West Germany, usually the leading market for Greek leaf,
declined 39 percent. More than in the first half of 1959 went to Soviet Union,
Poland, Austria, Hungary and Czechoslovakia, but less went to Italy, Finland,
Portugal and Belgium.

British Tobacco
Situation

The United Kingdom is the largest single foreign market for U, S. to-
bacco, usually accounting for around a third of total U. S. exports of unmanu-
factured tobacco. Flue-cured is the prinecipal kind of tobacco imported. Cig-
arette smoking is the predominant form of tobacco use in the United Kingdom,
followed by pipe-smoking. Cigars, chewing tobacco, and snuff comprise a very
minor part of total consumption.
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Tobacco is imported into the United Kingdom both for home consumption
and for export--largely as manufactured cigarettes. For many years, the
United Kingdom was the world's largest exporter of cigarettes but now
ranks second to the United States. Several of Britain's traditional
markets for cigarettes have expanded local production in recent years,
redqucing import requirements accordingly. With increasing industriali-
zation in many areas, this trend will likely continue.

Gross clearances of tobacco from bond in the United Kingdom are an
approximate measure of home use and exports combined. Since 1952, gross
clearances have risen steadily, by quantities ranging from 2 to 8 million
pounds & year. This largely reflects increasing home consumption, as
exports of manufactured +tobacco have trended downwards in recent years.
In 1959, gross clearances at 316 million pounds were nearly 2 percent
higher than in 1958; in the first half of 1960, they rose nearly U4 per-
cent above a year earlier. Home consumption of tobacco continued to
gain, more than offsetting lower exports. Cigarette exports in January-
June 1960 were 6 percent below a year earlier and 21 percent below 2 years
earlier. Among the Commonwealth destinations, Singapore and Federation
of Malaya reduced takings sharply, and Hong Kong, a little, but larger
exports than in Januwary-June 1959 went to Aden, Persian Gulf Establish-
ments and Cyprus. Exports to Wgst Germany, an important outlet in prior
years, fell by a fifth. Fewer cigarettes than a year ago went to Sudan,
but more went to France and Arabian States.

Of last year's gross clearances of tobacco, flue-cured from the
4 major suppliers comprised about 290 million pounds--over nine-tenths
of the total., About 52 percent of this flue-cured came from the U, S.,
26 percent from Rhodesia, 13 percent from India, and 9 percent from
Canada. In January-June 1960, compared with a year ago, gross clear-
ances of U. S. flue-cured increased 4 percent; Rhodesian, 1U4 percent;
Indian, 1 percent; and Canadian, 5 percent. There were decreases in
gross clearances of Nyasaland dark fire-cured and air- and sun-cured
from India. Gross clearances of oriental tobacco from Turkey and
Greece were insignificant.

Imports of ummanufactured tobacco in the year ended June 30, 1960
totaled 317 million pounds--slightly more than in the preceding year.
Imports from the United States declined 6 percent below 1958-59 and
9 percent below 1957-58. Receipts from Rhodesia~Nyasaland and Canada
Increased nearly & fourth and over a tenth, respectively, but those
from India declined nearly a sixth (See table 15).
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Table 14 -_United Kingdom tobacco: Imports, stocks, clearances,
and exports for specified periods

; f f Gross clearanceé
Tmports 1/ : : from bond 3/ : .
: : : : : : EQMTS;eaigs
. : : From : : Stocks : : : of : of
Period . prom  CommonR- . : Dec. 31 : Non- prefer- : ;) e menu.
y. s, ; "eRltR g . PTOTer- . optial  : Total ; Toctured | factureq
2/ . coun- ) . ential 2/ X . tobacco tobac
=] tries ; .2 L T ; ; vopaces
g/ * . .
; Million Million Million Million Million Million Million Million Million
¢ pounds pounds pounds pounds pounds pounds pounds pounds pounds
Average
1934-38 : 213 57 275 Lot 185 k7 232 39 12
1939-k5 ;182 63 255 310 215 62 277 27 5
1946 : 366 62 b33 383 261 61 322 55 7
1947 : 201 82 296 384 235 57 292  © 52 1
1948 : 172 a7 281 390 20k Y 271 ks 1
1949 : 15k 119 302 Lo 190 81 271 L7 2
1950 YW 1k6 306 Lis 180 o1 o271 43 L
1951 212 131 355 4o8 183 104 287 51 7
1952 : 67 143 ool 430 172 108 280 L7 12
1953 17k 127 316 4so 167 116 283 Lg 9
1954 s 160 139 312 468 168 122 290 Ly I
1955 ; 179 1ho 3k 507 173 125 298 Lk L
1956 : 160 146 318 523 173 127 300 45 3
1957 ;168 141 319 532 169 135 30k Ly 3
1958 : 16h 145 316 534 172 1&8 10 Iy 2
1959 4/ : 1ko 157 301 515 171 1hh 15 3 2
Jan. -July ,
1956 ; 48 59 115 5/455 6/86 6/63 6/149 25 1
1957 : Lo 76 121 5/u62 /85 6/68 £/153 2k 2
1958 : L1 79 125 5/469 6/87 6/69 6/156 2k 1
1959 : ol 88 115 5/u70 &/85 /70 /155 20 1
1960 i 32 ok 129 5/459 6/84 6/77 6/161 19 b

1/ Unmanufactured tobacco.

2/ Since 1946 the full duty rate on tobacco from the United States and other non-
preferential areas has been 2.4 to 2.9 percent above the preferential rate on tobacco from
Commonwealth areas. In the prewar period, the full duty rate was over 25 percent above
the preferential rate.

3/ Largely withdrawals for manufactures for home use and export.

L/ Subject to revision.

5/ June 30.

6/ January-June.

Compiled from the Annual Statement of Trade and Accounts Relating to Trade and Navigation

of the United Kingdom.
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Table 15.--Unmenufactured tobacco imports into the United Kingdom from major
sources, average 1935-39, annual 1948-60

Year : United ¢ Rhodesia : : : : :
ending @ St;.t os ¢ and : India : Canada : Turkey : Greece : Other : Total
June 30 : : Nyasaland : : : : : :
Million Million Million Million Million Million Million Million
: pounds pounds pounds pounds pounds pounds pounds pounds
Average H
1935-39 : 210.6 28.4 18.1 12.3 0.6 0.6 k.5 275.1
1948 ; 130.7 46.0 21.8 13.1 .2 1 2.6 215.5
1949 + 147.5 56.3 32.5 13.0 25.4 5.6 3.9 28 .2
1950 ; 162.4 64.9 46.6 15.0 13.7 1.3 5.5 309.4
1951 : 167 82.6 kp.1 20.2 1.9 1.0 6.9 301.4
1952 : 223.1 62.0 43.8 36.2 1.9 1.2 10.8 379.0
1953 : 105.0 4.0 32.3 12.h 1.2 .8 L7 oh¢ . b
1954 : 127.h 69.k4 34.0 32.3 2.1 1.0 1k.6 280.8
1955 ; 151.9 82.7 36.1 L4o.2 3.5 1.6 10.9 326.9
1956 : 208.5 60.8 ho.2 21.1 3.3 1.9 9.7 345.5
1957 : 148.6 91.6 36.0 30.4 2.2 .1 7.5 316. 4
1958 : 162.1 78.4 45.6 21.8 2.2 1.4 5.7 317.2
1959 + 157.7 73.2 k7.2 8.8 .3 .2 7.0 31h.h
1960 ; 147.5 9.9 39.6 32.1 .1 .3 6.9 317.4
: Percentage change
Percent Percent Percent Percent Percent Percent Percent Percent
Average
1935-39 @
to 1960 ¢ =30.0 220.1 118.8 161.0 -83.3 ~50.0 53.3 15.4
199 to
1960 : 6.5 24,2 -16.1 11.5 -66.7 50.0 1.k 1.0
; Percentage distribution
Percent Percent Percent Percent Percent Percent Percent Percent
Average H
1935-39  : 76.6 10.3 6.6 4.5 0.2 0.2 1.6 100.0
1948 : 60.6 21.3 10.1 6.1 .6 - 1.3 100.0
1949 :  51.8 19.8 11.h 4.6 8.9 2.0 1.5 100.0
1950 : 52.5 21.0 15.1 4.9 bl A 1.7 100.0
1951 :  L8.6 27.4 1k.0 6.7 .6 .3 2.4 100.0
1952 : 58.9 6.4 11.5 9.6 .5 .3 2.8 100.0
1953 : L3.7 30.8 13.h 5.2 .5 .3 6.1 100.0
195k : 45k ok, 7 12.1 11.5 7 A 5.2 100.0
1955 ; 46,5 25.3 11.0 12.3 1.1 .5 3.3 100.0
1956 T 60.4 17.6 11.6 6.1 1.0 .5 2.8 100.0
1957 : 47.0 28.9 11.h 9.6 7 - 2.k 100.0
1958 i 51.1 oh.7 1k h 6.9 .7 b 1.8 100.0
l9§9 : 50.p 23.3 15.0 9.1 .1 .1 2.0 100.0
2900 ) 28.6 12.5 10.1 . 1 2.2 100.0

Basic data compiled from Accounts Relating to Trade and Navigation of the United Kingdom.
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At the end of June 1960, stocks of tobacco in the United Kingdom totaleq
459 million pounds-=l11l million less than a year earlier and lowest since Au-
gust 31, 1956. Stocks amounted to a little over 17 months' use, as representeg
by July 1959-June 1960 gross clearances. In the previous L4 years, mid-year holg.
ings were maintained at a level equal to 18 months' use. On June 30, 1960, Brit.
ish manufacturers' stocks of U. S. flue-cured, 228 million pounds, were down 4
percent from a year earlier. Stocks of Rhodesian flue~cured at 79 million poungs,
and Indian flue~cured at 59 million pounds, were also down=-=by 5 percent and ]2
percent, respectively. Stocks of Canadian flue-cured increased T percent to Lo
million pounds. Stocks of Nyasaland dark fire-cured at mid-1960 were about an
eighth less than a year agc. Holdings of air- and sun-cured from India were
approximately a fourth smaller than on the same date in 1959, but those from
Nyasaland gained about a fifth. WNo oriental tobacco was reported held by
manufacturers.

UNITED STATES IMPORTS AND STOCKS OF FOREIGN GROWN TOBACCO g/

Foreign grown tobacco is imported into this country mainly for blending
with domestic types in the manufacture of cigarettes and cigars. Tobacco im-
ports for consumption in the year ended June 30, 1960 totaled 157 million pounds--
5 million or 3 percent above the preceding year. Although this was a new high,
the increase was considerably less than in 1958~59, when imports rose 26 million
pounds or over a fith. As usual, around three-fourths of the total 1959-60 in-
ports was cigarette leaf and nearly all the rest was for use in cigars.

Cigarette leaf imports at sbout 117 million pounds were 6 percent higher
than in 1958-59. Turkey and Greece=-~our principal suppliers--furnished 6 per-
cent and 4 percent more, respectively. More than usual was imported from Yugo-
slavia. On July 1, 1960, stocks of foreign-grown cigarette and smoking tobacco
totaled 241 million pounds--about 6 million more than a year earlier and the
largest on record.

In the year ended June 30, 1960, about 30 million pounds of cigar tobacco
were imported from Cuba, the principal source. This was a decrease of 6 per-
cent from 1958-59. The decline was attributable to lower imports of filler
(stemmed and unstemmed) and scrap; imports of Cuban wrapper were up from the
preceding year. The July 1 stocks of Cuban tobacco were record high, amounting
to 44 million pounds compared with 25 million on the same date in 1959.

g/ Iuports of tobacco for consumption are con & declared-weight basis and
stocks are on an unstemmed-equivalent basis.
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Teble 16.-~-United States imports for consumption of unmanufactured tobacco,
from principal supplying countries, for specified periods

(Declared weight)
' Year ending

Calendar year : June 30 s January~July
Classification . - - : - : - -
and country : Average : : : : : : o 1960
of origin : 192428 . Averasge ' Average | 1959 ° 1960 | 1959 . 1960 @ as per=
NRSVARME L SR o - - - - °en‘;§§;
: : : : : : : Foof

.o

: Million Million Million Million Million Million Million Million
: pounds pounds pounds pounds pounds pounds pounds pounds

Cigarette leaf :

Unstemmed: :
Turkey : 13.1 18.2 58.1 68.9 73.3 39.7 4i.7 105
Greece : 20.1 18.8 20.8 30.8 32.1 18.6 18.3 98
Syris : .2 .5 2.0 .8 .8 6 i 67
Italy : 10.8 .7 1.7 1.7 1.8 1.1 1.0 91
Cyprus : 0 .1 .5 1.1 1.2 6 .8 133
Yugoslavia 0 0 3.3 2.6 5.1 2.5 3.0 120
Total 3/ 2T 46,1 o B89k 110.L  116.7 6L.5 66.8 10k
Ciger leaf (filler) :
Cuba: :
Stermed. : 13.8 7.1 9.0 9.4 8.2 5.k 4.1 76
Unstemmed : 7.8 L.l 3.9 3.7 3.5 2.3 2.3 100
Philippines, Rep. :
Stemmed : ) ) 1 N .5 .2 .5 250
Unstemmed c )BT ) Y .2 1 .0 5/ 0 “——
Total 3/ S~ Rn 11.3 13.3 13.6 12.5 7.9 7L g0
Scrap: ‘ ;
Cuba : 1.8 2.9 11.3 16.2 15.6 9.k 8.8 ok
Philippines, Rep. : 0 4/3.2 .2 9.1 8.3 5.5 6.7 122
Peru : 0 0 0 5/ 1.3 5/ 1. ———
Total 3/ i 1.9 6.1 15.5 25.8 26k 15.3 17.8 116
Cigar wrepper (unst.) :
Indonesia 1 /6.1 6/1.9 .2 5/ 5/ 5/ 5/ ~—
Cuba : 1 .2 .5 5 6 3 .3 100
Total 3/ 83 5T B 7 ) gn 3 7
Total imports 7/ 8.3 66.3 120.3 152.0 157.1 89.2 9.4 10k

General imports.

Preliminary.

Includes relatively small guantities from other countries not separately listed.
Reported as leaf in 1934-35 and as scrap in 1936-38.

less than 50,000 pounds.

From Netherlands Indies or Netherlands. -

Includes stems not cut, ground, or pulverized.

SEEE

Compiled. from publications and records of the Bureau of the Census.
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Imports of tobacco from the Philippine Republic-~mostly scrap=-at about
82 million pounds were 8 percent smaller than the near-record quantity importeq
in 1958-59. July 1, 1960 stocks of Philippine tobacco in this country at 12}
million pounds were down a little from year=-earlier holdings-~~largest July 1
stocks on record.

In the first 7 months of 1960, imports for consumption of scrap from
Peru amounted to 1.4 million pounds. This is the first time a significant
guantity from that source has moved into U. S. consumption.

Imports of cigar wrapper from Indmesia, which before the war were sizable,
have dwindled and in the past fiscal year amounted to less than 14,000 pounds.
Stocks on July 1, 1960 were 125,000 pounds.

OUTLOOK AND SITUATION FOR TOBACCO LEAF

Flue~cured Tobacco

Domestic Use and Exports

Domestic use of flue=-cured at 766 million pounds Auring July 1959=-June
1960 was about 4 percent above the virtually unchanged level of the two preceding
years and the largest in 6 years. This reflected, but was not commensurate with
the increase in cigarette production=-the predominant outlet for flue=-cured.
The 1959~60 output of cigarettes was 9 percent above the average of the two pre-
ceding years. Increased use of sheet tobacco in cigarettes in the last 2 years
has helped manufacturers save on use of leaf tobacco. Manufacturers' stocks of
sheet tobacco for cigarettes show a rising trend and on July 1, 1960 were sub-
stantially higher than a year earlier. This is indicative of the increased use
of sheet tobacco. The reported components of sheet tobacco are about 60 percent
flue«cured, 35 percent burley, over 4 percent imported, and less than 1 percent
Maryland tobacco. Cigarette consumption is expected to continue to increase and
the domestic use of flue=-cured should also, but the percentage increase in leaf
usings (unstemmed basis) probably will not be as much as the gain in cigarette
output.

The 1959=-60 exports of flue-cured at 419% million pounds(farm-sales
weight) were 5% percent below 1958=59 and the smallest since 1952-53. The 1959-
60 exports were 35 million pounds less than the average of the preceding 10 years
Exports of flue-cured in 1960-61 are expected to increase moderately. The crop
is larger than last year and, as pointed out earlier, there are other favorable
factors.

During 1959-60 exports of flue~cured to the United Kingdom (accounting ﬂ?
36 percent of total U. S. flue-cured exports) were 8% percent below a year earlier
and the smallest in 6 years. Exports to Germany (accounting for 15 percent of
the total) were also down 8% percent from the preceding year, but exports to
Australia, third ranking destination, dsclined 27 percent from 1958~59 and
were the smallest in 8 years. The Netherlands and Belgium were the fourth
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Table 17-=-Flue-cured tobacco, types 1l-lk: Domestic supplies, disappearance, season average
price, and price support operations for specified periods

(FParm-sales weight)

- : * stocks, : Disappearance 1/ : Average
Year i Production: gy f SWPLY "pote) ¢ pamestic | Exports | Peﬁrice a
: Mil. 1b.  Mil. 1b.  Mil. 1b.  Mil. 1b.  Mil. 1b.  Mil. lb. Ct.
Average: : .
193438 : Thi 845 1,586 y(1n 338 366 22.9
1941-k5  : 902 1,3%9 2,251 992 617 375 38.5
9k7-49  : L,17h 1,L58 2,632 1,108 715 393 46,0
1950 ;1,257 1,485 2,742 1,185 757 428 5.7
1951 : 1,453 1,557 3,010 1,279 177 502 52.4
1952 : 1,365 1,731 3,096 1,2kh 828 416 50.3
1953 s 1,272 1,852 3,124 1,209 778 431 52.8
1954 : 1,314 1,915 3,229 1,173 T4 k29 52.7
55 . i 1,b83 2,056 3,539 1,281 728 553 52.7
1956 ¢ 1,k23 2,258 3,681 1,170 705 465 51.5
1957 : 975 2,511 3,486 1,178 737 Ly 55.4
1958 ey 2,308 3,389 1,179 736 W3 58.2
1959 : 1,081 2,210 3,291 1,185 766 hig 58,3
1960 2/ : 1,203 2,106 3,309

.. e

: Price :{___Placed under Government loan : Remaining in
: Parity : support : *  Percentage ° Government loan
: price 3/ : level : Quantity : of crop : stocks on N
: : o3 : s Avg. 31,1960 l
s Ct. Ct. Mil. 1b. Pct. Mil. 1b.

1950 : 50.0 45.0 T7:6 6.2 0

1951 : 56.3 50.7 1h2,2 9.8 0

1952 : 56.2 50.6 5/165.0 12.1 0

1953 : 53.2 k7.9 151.k 11.9 0

1954 : 53.2 47.9 130,2 9.9 0

1955 53.7 48.3 298.9 20.2 155.0

1956 : 54,3 8.9 319.9 22.5 139.0

1957 : 56.5 50.8 107.8 11.1 70.0

1958 : 60.7 54.6 144.8 13k 102,0

1959 : 6L.7 5545 55.5 5.1 50.0

1960 : # 63.2 #55.5 _6_/ 6 é/

Total : — — 1,593.3 — ¥516.,0

. 1/ Year beginning July 1. 2/ Subject to revision. 3/ Through 1959, as of date determining
buPPOI“c level; under legislation approved February 20, 1960, parity prices are no longer the
28ls for determining support level. L4/ Actual loan stocks on a packed-welght basis average
ot 11 percent less than Lthese farm-sales weight figures. 5/ An additional 78.4 million
Is’i""imds under option to British manufacturers were pledged for CCC loans, but were purchased and
del?ed-by mid-1953., 6/ Through mid-September, 19 million pounds, sbout 3 percent of market
veries were placed under loan. #Parity price based on August data; support price set at

1
959 level by February legislation. *Roughly 15 million pounds of this has been sold.
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and fifth ranking outlets for flue-cured. Exports to Netherlands were 2l pey.
cent greater than the unusually low 1958-59 figure but considersbly below most
other postwar years. The 1959-60 exports to Belgium were a tenth larger thap
1958-59 and second largest in 8 years. A record quantity of flue-cured wag
shipped to Egypt in 1959-60--far more than in any other previous year. Much
of it was under the foreign currency program. Other countries taking more
flue-cured in 1959-60 than in the previous year were Sweden, Norway, Portugal,
Switzerland, Spain, Hong Kong, Mexico and Pakistan. Less than in the Preceding
year went to Ireland, Denmark, Finland, France, Italy, Thailand, India and
Taiwan. The 1959-60 shipments to New Zealand and Viet Nam dropped sharply be-
low their record takings in 1958-59 but shipments to Japan were only a little
below the 1958-59 high. Shipments to the Philippine Republic and Indonesis
about equalled a year earlier though they were far below those of a few years
ago.

1960-61 Supplies

Carryover of flue-cured on July 1, 1960 totaled 2,106 million pounds--
104 million pounds lower than a year earlier and over 400 million lower than the
peak level of July 1, 1957. The September 1 estimate of production is 1,203
million pounds, 11 percent larger than last year's crop but fourth smallest in
11 years. Acreage allotments are about the same as last year--indicated acre-
age is only slightly above 1959. However, yields per acre are indicated to be
at record or near record highs in all Belts. The September indication for all
producing areas combined was an average 1,722 pounds per acre--10 percent more
than in 1959 and 2 percent above the previous high of 1958.

The 1960-61 total supply--carryover plus this year's crop--at 3,309 mil-
lion pounds is slightly more than for 1959-60. The supply is about 2.7 times
expected disappearance, compared with 3.1 in 1956-57 when supplies were record
large. If the 1960 crop turns aat close to the present estimate, the carry-
over on July 1, 1961 seems likely to be around 2,080 million pounds--roughly
25 million below last July 1.

The 1961 marketing quota and acreage allotment for flue-cured will be
announced by the Secretary of Agriculture by December 1. Growers of flue-cured
approved marketing quotas on their 1959-61 crops in a referendum held in
December 1958. Next year growers will vote on whether they favor quotas on
their 1962, 1963 and 1964 crops.

Prices and Price Support

Under the legislation approved in February 1960, this year's price sup-
port level for flue-cured is 55% cents, the same as in 1959. For the 1961cr®
the level of price support will be adjusted in accordance with the change be-
tween the 1959 parity index (the index of prices paid by farmers, including 8
interest, taxes and wage rates) and the average of the parity indexes for 197,
1959 and 1960. From 1961 on, the legislation provides for making adjustments
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from the 1959 support level by taking into account the percentage difference
petween the 1959 parity index and the average of the parity indexes for the
three calendar years Just preceding the year for which the support level is
peing determined. If the parity index remains near its recent level for the
rest of 1960, the 1961 support level will be practically the same as in 1960
and 1959,

The 1960 auction market prices for all flue-cured sold this season
through September 22 averaged 59.3 cents per pound, compared with 59.1 cents
in the corresponding sales period of last season. Approximately 58 percent
ot the crop had been marketed by the third week of September.

Auction market volumes and prices in the 5 Belts through September 22,
and comparable figures for last season, are as follows:

Sales Volume Average Price

1959 1960 1959 1960
Mil. Mil., ct. per ct. per

1b. 1b. 1b. 1b.
(a.-Fla., type 14 (finished) 161 182 57.8 56.5
S. C. and Border N. C., type 13 254 268 62.2 61.L4
Fastern N. C., type 12 219 252 57.5 59.0
Middle Belt, type 11 (b) Lo L7 56.8 59.6
01d Belt, type 11 (a) 18 14 53.1 59.8

In the Georgia-Florida Belt, marketings this year ran from July 28
through September 2. Volume sold was more than 13 percent above last year and
the largest in L years. Prices averaged about 2 percent lower than the 1959
record but above any other season average except 1958. Growers placed about
2.3 million pounds under Government loan, compared with 1.8 million in 1959.

Auctioning in the Border Belt began August 11, later than usual, and was
learing completion by late September. Through September 22, volume of sales
vas about 5 percent larger than in the comparable number of days a year
tarlier. Prices averaged 1 percent lower than in 1959. Approximately 8

uillion pounds were placed under Government loan , compared with 11 million in
the 1959 season.

In the Eastern Belt, where auctions opened August 23, prices through
September 22 averaged 3 percent higher than in the comparable period of last
Stason. About 4 percent of market deliveries went under loan, compared with
2 percent in the corresponding period last season. Bxcept for last season,the
Preentage going under Government loan has been the smallest in many years.

i In the Middle Belt, where auctions opened September 6, prices for the
irst 2 weeks sales averaged 5 percent above those for the comparable period
mast Segson. Receipts under Government loan amounted to about 4 percent of
arket deliveries, compared with 6 percent a year earlier.
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In the 014 Belt, where auctions began September 19, prices for the fipg
L day's sales averaged 13 percent higher than for the first 4 days of last
season.
Burley, Type 31

Domestic Use and Exports

Disappearance of burley in the October 1959-September 1960 marketing
year is estimated at about 521 million pounds--1 percent more than in 1958-59,
Domestic disappearance, placed at 485 million pounds, may show a small gain
from the preceding year. The expected increase is proportionately much smaller
than the gain in manufacture of cigarettes--major domestic outlet for burley.
Cigarette output in the October 1959-duly 1960 period was 3% percent above the
corresponding months of 1958-59. Sizable quantities of burley are also used
in smoking tobacco and chewing products. In October 1959-July 1960, production
of smoking tobacco was 2% percent below that in the like 1958-59 period, and
output of plug chewing was down nearly 8 percent.

The 1960-61 use of burley may show some further gain from the current
year's level, reflecting the anticipated continued increase in cigarette output.

Burley exports in the 1959-60 marketing year are expected to total near
36 million pounds, farm-sales weight. Exports at this level would top those of
1958-59 by about 1 million pounds and would be the largest since 1949-50. Durin
October 1959-July 1960 (five-sixths of the full marketing year), total burley
exports were 6 percent larger than a year earlier. Major countries of desti-
nation were West Germany, Sweden, Mexico, Ttaly, Egypt, Netherlands, Australia,
Portugal and Denmark; these outlets together accounted for over four-fifths of
the total. Mexico increased takings by 28 percent, while Sweden and Portugal
each boosted takings by 6 percent. Exports to Netherlands were equal to more
than 4 times, and to Australia, more than 2% times, those of a year earlier.
There was an increase of about a tenth in exports to Demmark, while close to
2 million pounds (farm-sales weight) went to Egypt, in contrast to minor quanti-
ties in the comparable period of 1958-59. On the other hand, exports to West
Germany, single largest outlet, declined a little. Italy and France cut takings
by about 50 percent and TO percent, respectively, below those in October 1956-
July 1959.

1960-61 Supplies

The carryover of burley on October 1, 1960 is estimated at 1,217 milliot
pounds--19 million less than a year earlier and 130 million below the peak on
October 1, 1955. The September estimate of the 1960 crop is 482 million pownds:
4 percent less than harvested last year. This year's burley acreage is down @
little from 1959, and the average yield for the Belt as a whole is indicated 0
be about 2 percent smaller than last year's record but still third highest ever
obtained. Farm acreage allotments are substantially the same as last year.
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reble 18.—Burley tobacco, type 31:

- 39 -
Domestic supplies, disappearance, season average price, and
price support operations for specified periods

SEPTEMBER 1960

(Farn-sales weight)

-_ : : Stocks, s Disappearance 1/ s+ Average
Year : Production; :  Suwpply : : : : price
. . Oct. 1 : Total . Domestic : Exports : per pound
;, Mil. 1lb. Mil. 1lb. Mil. 1b. Mil. 1b. Mil. 1b. Mil. 1b. Ct.
“i;?fée : 287 T0L 988 314 302 12 22.2
1941-45 : 448 730 1,178 437 Lok 13 4o.0
194749 : 550 939 1,489 530 493 37 46.6
1950 : k99 1,000 1,499 518 488 30 k9.0
1951 : 618 981 1,599 538 506 32 51.2
1952 : 650 1,061 1,711 548 519 29 50.3
- 1953 : 56k 1,163 1,727 529 Lok 35 52.5
195k : 668 1,198 1,866 519 486 33 9.8
1955 : k70 1,347 1,817 516 482 34 58.6
1956 : 506 1,301 1,807 508 hsi 23 63.6
1957 : 488 1,299 1,787 502 ly 2 60.3
1958 : 466 1:285 1,751 515 i 35 28-%;
1959 : 502 1,236 1,738 *521 *485 *36 .
1960 2/ : 482 *1,217 *1,699
; : Price :  Placed under Government loesn Remaining in
: Parity : support  ° * Percemtege er:nlgke:toim
. . . . 85TO
: price 3/ : level ? Quantity of crop  Aug. 31, 1960 ¥/
: Ct. ct. Mil. 1b. Pet. Mil, Ib.
1950 : 50.8 k5.7 hhy,2 8.9 ¢
1951 : 55.3 49.8 97.3 15.7 0
1952 : 55.0 k9.5 103.9 16.0 0
1953 : 51.8 46.6 102.1 18.1 o)
1954 : 5.5 L6,k 221.4 3342 60.1
1955 -51.3 k6.2 3.1 15.6 2.2
1956 : 53.4 48.1 6.0 1.2 A
1957 : 5Tk 51.7 16.6 3.k 9.3
1958 : 6.6 55.4 112 2.4 10.7
1959 : 63.6 57.2 13.2 2.6 11.h
1960 : #65.6 #57.2
Total : — — 689.0 — ol.1

basis

=518 for determing support level.
e Percent less then these farm-sales weight figures.
sed on August data; support price set at 1959 level by February legislation.

#

1/ Year beginning October 1. 2/ subject to revision. 9% Through 1959, as of date determing
“Wpport level; under legislation approved February 20, 1960, perity prices are no longer the

y Actual loan stocks on & packed-weight basis average about
* Preliminary estimate.

Parity price
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The 1960-61 total supply of burley--carryover plus the new crop--
will pbe around 1,699 million pounds--about 2 percent less than in 1959-60.
This continues the gradual downtrend in burley supplies from the 1954-55 peak
of 1,866 million pounds. Prospective 1960-61 supplies are equal to 3.2 times
probable disappearance, compared with a ratio of 3.3 in 1959-60 and 3.6 in
- 1954-55. A desirable average level of supply is generally considered to be
0.8 times disappearance. Carryover of burley on October 1, 1961 appears
certain to be smaller than this October 1.

Government loan stocks of burley have continued to show some decline
in recent months. On August 31, about 94 million pounds (farm-sales weight)
remained, over three-fifths from the 1954 crop (table 18). Reported Govern-
ment loan stocks are about 12 million pounds less than on May 31, but 155
million less than the quantity held at the end of August a year ago.

The 1961 burley marketing quota and acreage allotment will be announced
by the Secretary of Agriculture by February 1, 1961. Burley growers approved
marketing quotas for the 1959-61 crops in a referendum held February 1959.
Before the 1962 crop is planted, burley growers will vote on whether or not
they favor quotas on the 1962, 1963 and 1964 crops.

Price Supports and Prices

The price support level for the 1960 crop of burley is 57.2 cents a
pound, the same as for the 1959 crop, in accordance with legislation enacted
earlier this year. The support level for the 1961 burley crop will be ad-

. Justed according to the change between the 1959 parity index (the index of
prices paid by farmers, including interest, taxes and wage rates) and the
average of the parity indexes for 1958, 1959 and 1960. If the parity index
for the remaining months of this year should continue near the levels of
recent months, the average for 1958-60 will be little different than the
1959 index. .Consequently, it is likely that the support level for 1961

burley will be practlcally the same as the 57.2 cents in effect for the
turrent crop.

last year's crop sold for an average of 60.4 cents a pound, 9 per-
cent less than the 1958 record price of 66.1 cents, but the third highest
¢ver received by growers. Only about 2— percent of the crop was placed
under price support loan.

Auction markets for sales of the 1960 crop are expected to begin in
late November. \
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Maryland, Type 32 3/

Domestic Use and Exports

The total disappearance of Maryland tobacco in the October 1959-Septembey
1960 marketing year is estimated at 36%-millioﬁ pounds--sbout 3 million less
than in 1958-59. 1Indications are that both domestic use and exports were lower
than in the preceding marketing year. Domestic use, estimated at 23 million
pounds, is about 1 million less than in 1958-59. In the 1955-59 marketing
years, domestic use ranged Between 21 and 26 million pounds, averaging 2k mil.-
lion. In the 5 years preceding this period, domestic use varied mostly between
27 and 28 million pounds. Cigarettes are the major domestic outlet for Mary-
land, but certain grades are used in some cigars. The aggregate use of
Maryland in cigarettes is estimated to have declined significantly in the last
5 years. Utilization of Maryland in cigars varies from year to year, depending
upon the availability and prices of certain grades.

Exports of Maryland tobacco in the marketing year just ending may be
around 13% million pounds, farm-sales weight--nearly 2 million less than the
postwar peak reached in 1958-59. During the first 10 months of 1959-60, Mary-
land exports were almost a fifth below a year earlier. Switzerland, accounting
for approximately half of the total, took a tenth less than in October 1958-
July 1959. Belgium was the second ranking outlet, more than doubling takings
of a year ago. Exports to Portugal, the next ranking destination, dropped a
third from the relatively large total of a year earlier. West Germany reduced
takings by over half, and Netherlands, by a tenth. Consignments to France were
only a small fraction of those in October 1958-July 1959. None was reported
exported to Spain, which received a substantial gquantity of Maryland in 1958-59.

1960-61 Supplies

The 1960 auction sales and hogshead market receipts of Maryland tobacco,
mostly of the 1959 crop, totaled 31.4 million pounds. Carryover of Maryland
tobacco on January 1, 1961 is likely to be around 59 million pounds--approxi-
mately 5 million less than stocks held a year earlier and probably the lowest
since 1951. The September estimate for the 1960 Maryland crop is 32.4 million
pounds--about equal to the 1959 estimated crop. The 1960 crop is being pro-
duced under a marketing quota and acreage allotments. Acreage for harvest 1is
estimated to be down 5 percent from 1959--in that year acreage allotments were
not in effect--but the average yield per acre is indicated to be 6 percent
higher. This year's crop plus the expected carryover will provide a 1960-61
total supply of about 91 million pounds--5 million less than this year's supply:

3/ For marketing quota purposes, the carryover and total supply of Maryland
tobacco are calculated as of January 1 falling within the marketing year--the
12-month period, October 1 through September 30. Disappearance is calculated
on the October-September basis.
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peble 19.=-Maryland tobacco, type 32: Domestic supplies, disappearance, season average price,
and price support operations for specified periods

(Farm-sales weight)

- H :+ Stocks : Disappearance 2/ :  Average
Year Ixoducbion: gol{.oglﬁ Supply ‘ Total Domestic Exports peﬁr;cf\?nd
: Mil.1b,  Mil, 1b.  Mil, Jb,  Mil. 1b.  Mil. Ib.  Mil. 1b. cte
Averages: :
V19314--38 275 384 65.9 26.5 21.1 5.4 19.7
194145 : 29.4 31 § T1.5 29.7 27.1 2.6 48.9
1947-49 + 38.0 5.8 83.8 35.6 27.6 8.0 48.5
1950 ¢ 10,0 53.4 93.4 35.5 271 8.4 48.2
1951 : 1.6 59.3 100.9 33.3 26.7 6.6 by .8
1952 : ko,2 64.9 105.1 40.3 32.5 7.8 58,8
1953 : k0.5 65.4 105.9 36. 28.4 8.0 54.5
1954 : 43.8 68.6 112.h 36.1 27.9 8.2 40.3
1955 : 31.5 TT.5 109.0 - 38.6 25.7 12.9 50.8
1956 : 36.5 69.7 106.2 3k.9 21.4 13.5 51.7
1957 3845 69.4 107.9 37.0 25.3 12.0 b9
1958 Cos 31.1 T0.9 102.0 39.4 2k, 15.3 62.5
1959 3 32.3 6h.2 96.5 * 36. ¥ 23.0 * 13.5 # 60.7
1960 3/ 32.4 * 59.0 * 9l.h
Parity Price Placed under G?ver:menzni.oan vaememaj ne.nj ntg g_gm
¢ . 't M ¢ erc age
: price L : Suppo :  Quantity : : stoeks on
: Y : level . . OT TP e, 31, 1960 5/
ct. Cct. Mil, 1b. Pct. Mil. 1b.
1950 : 5645 48.6 5.5 13.8 0
1951 : 60.6 No price snpport?
1952 : 58.5 No price supportb/
1953 : 56.0 50.4 6.7 16.5 0
195k : 53.5 No price supporté/
1955 53.1 No price supporté6/
1956 : 52,2 47,0 3.3 9.0 )
1957 .: 53.3 w-o 5.9 15.3 3.0
1958 : 5644 50.8 1.1 3.6 7
1959 : No price supporté/
1960 : #57.8 #50.8
Total : — —_— 22.5___ — 3.7

y For marketing guota purposes, the carryover and total supply of Maryland tobacco are calcu-
lated ag of January 1 falling within the marketing year—October 1 through September 30. g/ Year
beginning October 1. 3/ Subject to revision. L4/ Through 1959, as of date determining support
level or when no support, October 1; under legislation approved February 20, 1960, parity prices
&re no longer the basis for determining support level. _‘;1/ Actual loan stocks on a packed-weight
basis sverage about D percent less than these famm-sales weight figures. 6/ Marketing quote not
12 effect since less than two-thirds of growers voting approved. *Preliminary estimate. #Parity
Price based on August data; the 1960 support level set in accordance with February legisletion.




7S-93 - 4L - SEPTEMBER 1960

Acreage allotments will be applicable to the 1961 Maryland crop, as
growers approved marketing quotas for the 1960-62 crops in last February's
referendum. The 1961 marketing quota and acreage allotment for Maryland to-
bacco will be announced by the Secretary of Agriculture by February 1.

Price Supports and Prices

The 1960 crop of Maryland tobacco, to be marketed next spring and
summer, will recCeive Government price support at an average level of 50.8 cents
a pound. ILegislation enacted earlier this year provided that the 1960 support
level would be the same as it would have been for the 1959 crop if it had beep -
under a marketing quota. :

For the 1961 crop, the support level for Maryland tobacco will be adjust-
ed according to the change between the 1959 parity index (the index of prices
paid by farmers, including interest, taxes and wage rates) and the average of
the parity indexes for 1958, 1959 and 1960. If the parity index for the remain-
ing months of this year should continue near the levels of recent months, the
average for 1958-60 will be little different than the 1959 index. Consequently,.
it is likely that the support level for 1961 Maryland tobacco will be practic-
ally the same as the 50.8 cents a pound in effect for the 1960 crop.

Auction sales for 1959 crop Maryland tobacco were held from April 26 to
July 15. Also operating was the Baltimore hogshead market. The auction market
average at 60.7 cents was topped only by the 61.8 cents averaged at the auctions
for the 1958 crop. Sales volume was the smallest in 1k years s but quality of
offerings was well above average. In addition to the 26.1 million pounds sold
at this year's auctions, 5.3 million pounds were received at the Baltimore hogs-
head market by September 1. Govermment price support was not available for the
1959 Maryland crop, as it was not produced under a marketing quota.

Fire-Cured, Types 21-23

Domestic Use and Exports

Disappearance of fire-cured in the marketing year beginning October 1959 -
is estimated at around 55 million pounds, approximately the same as in 1958-59.
Domestic use is estimated at near 29 million pounds-~about 1 million below
1958-59. The principal domestic outlet for fire-cured is in the manufacture of
snuff, which in the October 1959-July 1960 period was 2 percent larger than a
year a.%o. Possibly less fire-cured was used in other products in 1959-60 than
in 1953-59.

The indicated decline in domestic use may have been offset by larger
exports. Exports of fire-cured in 1959-60 are placed at near 26 million pounds
(farm-sales weight)--about 1 million more than in 1958-59. During the first
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10 months of the 1959-60 marketing year, exports of Kentucky-Tennessee fire-
cured exceeded those in the like 1958-59 period by 4 percent. The Netherlands
socounted for nearly a third of the total and took a tenth less than a year
earlier. Exports to France, ranking second, jumped 86 percent. Switzerland,
ranking third, took 9 percent more than in October 1958-July 1959. Other coun-
tries receiving more Kentucky-Tennessee than a year earlier were Egypt, West
Germany, Sweden, Norway, Ireland and Australia. On the other hand, less than

a year ago went to Belgium, Denmark, United Kingdom, Portugel, Viet Nam and
canary Islands.

Exports of Virginia fire-cured in October 1959-July 1960 were 7 percent
less than in the corresponding months of 1958-59. Shipments to the United
Kingdom accounted for nearly two-fifths of the total, and were 12 percent larger
than a year ago. Exports to Norway, usually the principal foreign market for
Virginia fire-cured, were 30 percent less than in the like 1958-59 period, and
less Virginia fire-cured than a year ago also went to Switzerland, Netherlands,
and West Germany. Countries taking more Virginia fire-cured than in the first
10 months of 1958-59 were Sweden and Australia.

1960-61 Supplies

Carryover of the combined fire-cured types on October 1, 1960 is esti-
mated at approximately 120 million pounds--about 2 million below a year ago
and lowest since 1946. The September estimate of this year's crop is 49 mil-
lion pounds--T percent smaller than the 1959 crop. Acreage is indicated to be
down 2 percent from 1959, and the average yield per acre for each of the three
fire-cured types is indicated to be below last year, with the sharpest reduction
in Kentucky-Tennessee type 23. Acreage allotments are mostly the same as in 1959

The new crop added to the expected carryover will provide total supplies
of fire-cured tobacco in 1960-61 of about 169 million pounds--6 million below
1959-60. Carryover on October 1, 1961 will probably be reduced from its current
level.

The 1961 marketing quotas and acreage allotments for Virginia fire-cured
(type 21) and for Kentucky-Tennessee fire-cured (types 22-23) will be announced
by the Secretary of Agriculture by February 1. Shortly thereafter, a referendum
will be held in which growers of the three fire-cured types will vote on whether
they favor marketing quotas on their 1961, 1962 end 1963 crops. Approval by at
least two-thirds of the growers voting in the referendum is necessary before
merketing quotas can be placed in effect. In the last referendum, held in Feb-
ruary 1958, 96 percent of the farmers voting favored marketing quotas on their
next 3 crops.

Price Supports and Prices

If marketing quotas are approved in the forthcoming referendum, Govern-
§ent price support will continue for the 1961 fire-cured crop. _As provided for
in legislation enacted this year, the support level for 1960 fire-cured tobacco
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Teble 20 s—Fire-cured tobacco, type 21:: Domestic supplies, disappearance, season average price
and price support operations for specified periods ’

(Farm-sales weight)

: ! Stocks : Disappearance 1/ : Average -
Year @ Production oy, 1 ¢ SWPPLY T qopar ¢ pomestic | Exports | _ Price
H H H H . H +  Per poung
: Mil. 1b. Mil. 1b. Mil. 1lb, Mil. 1b.. Mil. lb. Mil. 1b. Ct.
Average: : -
193438 : 18.2 30.6 18.8 20.1 8.6 11.5 10.2
19k1-k5 : 12.1 31.3 b3,k 15.5 8.6 6.9 22,1
19k7-49 : 12.9 22,5 35.h 12.8 5.3 1.5 30.4
1950 . 12-8 23.1 3509 1103 5.9 Soh 36,3
1952 : 12,2 27.0 39.2 10.5 545 5.0 35.5
1953 : 9.2 28.7 37.9 11.7 6.9 4.8 35.6
1954 : 10.6 26.2 36.8 10.2 6.0 k2 34k
1955 : 10.5 26.6 37.1 12.7 6.7 6.0 31,3
1956 : 1007 2’401" . 3501 ) 1003 hoa 505 39.5
1957 : 8.6 2h.8 33.k 9.6 k.2 5.4 38.7
1958 : 9.k 23.8 33.2 0.7 5.3 5.4 36.2
1959 : 10.0 22.5 32.5 *10.1 *¥5.1 %5.0 37.
1960 2/ 9.8 %224 *#32.2
H - : Placed under Government loan :  Remaining in
: Parity H Sz;‘:); : : Percentage :  Government loan
: : : 3 : : T
poEiee 3/ Yt ey P WY Tororop L oaug) 3()103{39%%@
Cte ct. Mil. 1b. Pct. - Mil. b,
1950 : 30.3 34,3 2.4 18.8 0.
1951 : 33.6 37.k4 2.6 19.4 0
1952 : 34.8 37.1 2.4 19.7 0
1953 : 34,k 35.0 T 7.6 0
195k : 34.8 34.8 2.1 19.8 1.5
1955 : 35.8 346 1.8 17.1 1.3
1956 : 36.2 36.1 1.7 15.9 1.7
1957 : 38.8 38.8 1.0 11.6 .9
1958 : k1.8 38.8 2,2 23.4 2.1
1959 : k1.9 38.8 .8 8.0 .8
1960 #2.6 #38.8
Total : pu— — 7.7 — 8.3

) D

1/ Year beginning October 1. 2/ Subject to revision. 3/ Through 1959, as of date determining
the burley support level. y Data for 1950-57 are parity prices for all fire-cured tobacco--
starting with 1958, type 21 parity computed separately. _§/ Set at 75 percent of burley support
through 1957, but since has stayed at 1957 level in accordance with changes in legislation; under
legislation approved February 20, 1960, neither parity prices nor the burley support are the
basis for determining support level for this type. §/ Actual losn stocks on a packed-weight
basis are somewhat lower than these farm-sales weight figures. % Preliminary estimate. # Parity
price based on August data; support price set at 1959 level by February legislation.
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pable Ple=Fire-cured tobacco, types 22-23}/ : Domestic supplies, disappearance, season average
price, and price support operations for specified periods

(Farm-gales weight)

————"

Disappearance 2/

: ' stocks : : : Average
year @ Producklon: o/ "y’ Supply (T gopay  © pomestic ¢ Exports | Price
: : : : : : i per pound.
: Mil. 1b. Mil. 1b, Mil. 1b. Mil. 1b. Mil. 1b. Mil. 1b, Ct.
(=M :

Aviggms : 90.8 163.6 2544 10L.6 43.4 58.2 10.0
194145 : 54,0 139.4 193.4 66.4 k1.0 25.4 21.0
19k7-49 : 6.4 132.1 196.5 57.3 30.7 26.6 30.1

1950 ;b5 141.8 187.2 6146 30.7 33.9 29.7

1951 : 6.1 122.6 168.7 48.8 25.8 23.0 40.3

1952 H %00 11909 l65o9 ]48-3 2)"'02 ell'ol 3801

1953 T 3947 nr.6 157.3 49.5 26.0 23.5 33.3

1954 : 51.6 107.8 159.4 48.9 23.9 25.0 38.5

1955 ; 54,7 110.5 165.2 52.0 24,6 27.4 38.4

1956 : 5949 113.2 173.1 52.3 27.5 24.8 36.1

1957 : k1.9 120.8 162.7 53.3 29.5 23.8 36.4

19568 : 33.9 109.4 143.3 by,1 24,6 19.5 38.1

1959 : 43,1 99.2 142.3 * hh,5 * 23,5 * 21,0 38.3

1960 3/ o 39. * 97.8 * 137.2

: Placed under Govermment loan : Remaining in

: Parity : s?pég;t : T percentege . Government loan
. . . . . st

price 4/ 5/ level 6/ Quantity ! of crop | aug. 3?:315;928 7
: ct. Ct. Mil. 1b. Pcto Mil. 1b.

1950 : 30.3 3k.3 9.8 21.6 0

1951 : 33.6 37.4 k.9 10.6 0

1952 : 34.8 37.1 8.5 18.L 0

1953 : 3k, 35.0 Te5 18.9 0

1954 : 34.8 34.8 4.8 9.3 1.2

1955 : 35.8 34.6 7.9 1h.k 3.0

1956 : 36.2 36.1 18.6 31.1 14,3

1957 : 38.8 38.8 13.9 33.1 10.4

1958 : 1.2 38.8 Ly 12.0 3.8

1959 : 41,6 38.8 5.3 12.3 5.3

1960 s #42.9 #38.8

_Total oo — B5.6 — 38.0

1/ Type 2% included wnbil early 1950's when it became practically nonexistent, &/ Year begin-
uing October 1. 3/ Subject to revision. L/ Through 1959, as of date determining burley support
level, 2/ Data for 1950-57 are parity prices for all fire-cured tobacco--starting with 1958,
types 20-23 parity computed separately. &/ Set at 75 percent of burley support through 1957, but
Slace has stayed at 1957 level in accordance with changes in legislation; under legislation ap-
broveq February 20, 1960, neither parity prices nor the burley support are the basis for deter-
Vhat Support levels for these types. Z/ Actual loan stocks on a packed-weight basis are some-
n lover than these farm-sales weight figures. *Preliminary estimate. # Parity price based on
Ugust data; support price set at 1959 level by February legislation.
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is the same as for the 1959 crop~—38.8 cents per pound. Provided marketing
quotas are not disapproved by growers, the support level for the 1961 Crop will
be adjusted according to the change between the 1959 parity index (the index of
prices paid by farmers, including interest, taxes, and wage rates) and the gy.
erage of the indexes for 1958, 1959 and 1960, If the parity index for the re.
maining months of this year should continue near the levels of recent monthg
the average for 1958-60 will be little different than the 1959 index. Con-)
sequently, it is likely that the support level for 1961 fire-cured will be
practically the same as the 38.8 cents in effect for the current crop.

The 1959 season average price for the combined fire-cured types was 38.7
cents a pound--l1.percent higher than for the previous crop and second highest g
record. Virginia fire-cured averaged 37.6 cents a pound--2 percent more than iy
the previous year. The season average for Kentucky-Tennessee type 22 was 39.0
cents-~l%—percent above 1958. TFor Kentucky-Tennessee type 23, the 1959 season
average was 36.2 cents--2 percent less than the previous seasoun's record price
but otherwise above any previous year.

Last season, growers placed about 6 million pounds of fire-cured tobacco
(about 12 percent of the combined crop) under Government loan. This quantity
was moderately lower than that in the 1958-59 season, when loan placements were
equal to 15 percent of the crop. Loan receipts of the Kentucky-Tennessee types
increased over those in 1958-59, but this was more than offset by the reduction
in Virginia fire-cured.

Dark Air-Cured and Sun-Cured, Types 35-37

Domestic Use and Exports

Total disappearance of dark air-cured and sun-cured tobacco is estimated
at 2k million pounds for the October 1959-September 1960 marketing year. This
is about an eighth less than in 1958-59. Domestic disappearance,at near 18
million pounds, was approximately 2 million less than in the preceding year and
nearly 4 million less than the 1953-57 average. The chief outlet for dark air-
cured is in the manufacture of chewing tobacco. In the first 10 months of the
1959-60 marketing year, output of plug, twist and fine-cut chewing was 6 per-
cent lower than in the comparable 1958-59 period.

Exports of these types in 1959-60 (including an allowance for the quan-
tities shipped out in the form of Black Fat) are estimated at about 6 1/3 mil-
lion pounds. This would be l%—million pounds less than in 1958-59. Most of
the decrease is attributable to reduced shipments of One Sucker. In the 10
months, October 1959-July 1960, exports of One Sucker leaf were not much more
than a third of those a year ago. Belgium, accounting for over 60 percent of
the total, took about a sixth less. A significant shipment went to Finland,
which took none in 1958-59. But no exports of One Sucker were reported as
going to Austria or Portugal; these countries accounted for over three-fifths
of total shipments in 1958-59.
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During October 1959-July 1960, exports of Green River tobacco (type 36)
gere 9 percent below those a year earlier. The United Kingdom accounted for
roughly 60 percent of the total, and B:lgium, for more than 25 percent. Con-
signments to the United Kingdom were down by over a fifth, but those to Belgium
increased substantially. No exports of Green River were reported as going to
pustria, which received a sizable shipment in 1958-59.

In recent years, around half of all exports of dark air=-cured has been in
the form of Black Fat, a semi=-processed prcduct. Exports of Black Fat in the
first 10 months of the 1959-60 marketing year increased 6 percent over those in
the like 1958-59 period. Nigeria and Ghana took 12 and 8 percent more, respect-
jvely, than a year earlier. There was also a substantial increase in shipments
to Other Spanish Africa. On the other hand, exports to Western Africa (formerly
French West Africa) dropped by about a fourth, and less Black Fat than a year
ago went to Cameroun and Canary Islands.

1960-61 Supplies

October 1, 1960 stocks of dark air-cured and sun-cured are estimated at
near 66 million pounds--2 to 3 million less than last October and lowest since
1946. The September estimate of the 1960 crop is about 21 million pounds-=i
percent less than the 1959 outturn. Acreage of One Sucker (type 35) and Virginia
sun-cured {type 37) is indicated to be smaller than in 1959, that of Green River
(type 36) the same as last year. The average yield per acre for One Sucker is
indicated to be down moderately from 1959, but average yields for Green River
and Virginia sun-cured may exceed those of last year.

Total supplies for 1960-6l==October 1 stocks plus this year's crop--are
estimated at 87 million pounds, about 3 million below 1959-60. It is likely
that October 1, 1961 carryover will be reduced from the current level.

By February 1, 1961, the Secretary of Agriculture will announce marketing
quotas and acreage allotments for dark aire-cured and Virginia sun-cured tobacco.
Within 30 days following the announcement, a referendum will be held in which
producers of dark air-cured (types 35-36) will vote on whether they favor market-
ing quotas for their 1961-63 crops. Approval by at least two-thirds of the
growers voting is necessary before marketing quotas can be placed in effect. 1In
the last referendum, held in February 1958, close to 97 percent of growers of
types 35-36 approved quotas for their next 3 crops. Producers of Virginia sun-
cured, type 37, approved marketing quotas for their 1959-61 crops in a referendum
held in February 1959.

Pri ;
- Irice Supports and Prices

] Government price support will again be available for the 1961 crop of
Virginia sun~cured, and, provided marketing quotas are not disapproved in the
fortheoming referendum, for 1961 dark air-cured, types 35-36. The support
level in effect for 1960 dark air= and sun-cured is 34% cents a pound--~the
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Table 22y—-Dark air-cured tobacco, types 35-36: Domestic supplies, disappearance,

price, and price support operations for specified periods

(Farm-sales weight)

SEPTEMBER ]_960

season avera,ge

: : : Disappearance i/ T Averaae—
. Stocks, rage
Year ! Production: Supply : T H Price
Oct. 1
. Oc . . Total , Domestic , Exports , per pouad
: Mil. 1b. Mil. 1b. Mil. 1b. Mil. 1b. Mil. 1b. Mil. 1b. ct.
Average: -
193438 32,5 60.1 92,6 36.0 2h.3 11.7 8.7
194145 34,6 61.2 95.8 37.2 31.3 549 20.4
1947-k9 33.0 TL.2 10k,2 30.4 21.3 9.1 27.2
1950 : 25.1 76.8 10L.9 32.9 22.6 10.3 23,2
1951 : 27.7 68.9 96.6 26.4 18.5 7.9 3h.3
1952 : 30.1 70.2 100.3 25,2 19.2 6.0 31.6
1953 : 23 -6 75 .2 98.8 26.7 20.1 6-6 25.2
1954 : 30.4 72.1 102.5 25.9 16.3 9.6 34,3
1955 : 27.8 16.6 10k.4 23.6 18.k 5.2 31.8
1956 : 30.7 80.8 111.5 3k.0 23.h4 10.6 34,0
1957 19.8 T7.5 97.3 24,8 18.5 6.3 36.1
1958 16.1 T2.5 88.6 25.0 17.5 7.5 38.4
1959 19.3 63.6 82.9 *22,0 ¥16.,0 #6.0 3k,5
1960 2/ 18.7 #*60.9 *79.6
: Price : Placed under Government loan :  Remaining in
: Parity : H : Government loan
: : : P Aug. 31, 1960 5/
Ct. ct. Mil. 1b. Pct. Mil. 1b.
1950 : 27.2 30.5 1 16.3 0
1951 : 29.6 33.2 7.3 26,4 0
1952 : 30.5 330 6/9+9 32.9 0
1953 : 30.2 3L.1 7.5 31.8 0
1954 : 29.4 30.9 T2 23.7 3.3
1955 : 30.4 30.8 6.3 22.7 2.5
1956 : 31.0 32.1 6.6 21.5 6.1
1957 : 33.2 3k.5 3.0 15.2 2.7
1958 : 3600 3""05 05 207 03
1959 : 36.8 3k.5 3.7 19.2 3.6
1960 : #37.8 2345
Total : — — 56.1 —— 18.5

y' Year beginning October 1. g/ Subject to revision. 3/ Through 1959, as of date determining

burley support level.

L/ Set at 66-2/3 percent of burley support through 1957, but since bas

stayed at 1957 level in accordance with changes in legislation; under legislastion a.pproved.
February 20, 1960, neither parity prices nor the burley support are the basis for determining
support level for these types. 5/ Actual loan stocks on a packed-weight basis are somewhat.lo"er
than these farm-sales weight figures. §/ An additional 200,000 pounds under option to British

manufacturers were pledged for CCC loans but purchased and shipped by mid-1953.

¥Preliminery

estimate. #Parity price based on August data; support price set at 1959 level by February

legislation.
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Table 23 —=Sun-cured tobacco, type 37: Domestic suppllies, disappearance, season average price,
and price support operatiomns for specified periods

(Farm-sales weight)

- * Stocks, © : Disappearance 1/ : Average
Year ! Production! oog, 1 ! SWBLY Tgopa1 | pomestic | Exports | Peﬁ"ig:,,d
: Mil. 1b. Mil. 1b. Mil. 1b. Mil. 1b. Mil. 1b. Mil. 1lb. Ct.
Average: :
193438 : 2.7 2.7 5.4 2.6 11.5
191}1-)-}5 H 2oh 3.2 5.6 2.6 2801
191}7—&-9 3 3-0 3.6 6-6 3.0 30.7
1950 ; 306 16-.0 7.6 3Q5 3.0 005 33'9
1951 H ll'to l"ol 801 3-8 301 07 3“]-06
1952 : 3.7 4.3 8.1 4,1 3.5 .6 31.6
1953 : 2.9 4.0 6.9 3.2 2.7 5 31.8
195)4- : 307 307 7.)4' 3.2 217 5 32.2
1955 : 3.3 L2 Tk 2.9 2.1 .8 25.3
1956 : 3.2 4.6 7.8 2.5 1.9 .6 35.7
1957 H 2.7 53 8.0 2.5 1.9 .6 3%.0
1958 : 1.9 55 Tk 2.5 2.2 .3 36.8
1959 : 2.2 k.9 7.1 *2.0 *1.7 *.3 34k
1960 2/ 2.0 *5,1 *7.1
: . : Price ¢ Placed under Govermment loan @ GoRanainln% ;11
: Pari Yy : H H vernmen: oan
rt Percentage
: price 3/ : suppo : Quantit : : stocks on
: : level b/ : v : of crop :Aug. 31, 1960 5/
: Ct. ct. 1,000 1bw Pct. 1,000 1b.
1950 : 34,2 30.5 3k 0.9 0
1951 : 37.5 33.2 59 1.5 0
1952 : 37.7 33.0 8L 2.3 0
1953 : 35.6 31.1 24 8 0
1954 : 34.5 30.9 123 3.3 0
1955 ; 34.1 30.8 T2 2.2 0
1956 : 33.0 32.1 103 3.2 0
1957 : 3545 34.5 1u ol 0
1958 : 3745 34.5 2 1 0
1959 : 38.0 34.5 ol 1.1 0
1560 #38.4 #34.5
Total . —

ou 536 - 0

N u% Year beginning October 1. 2_£ Subject to revision. 3/ THrough 1959, as of date determining
sta ez Support level.‘ y Set at 6-2/ 3 percent of burley support through 1957, but since has
Febye at 1957 level in accordance with changes in legislation; under legislation approved

s mitry 20, 1960, nz?ither parity prices nor the burley support are the basis for determining
thgioth level for this ty.'pe. _5/ Actual loan stocks on a packed-weight basis are somewhat lower
dat ese farm-sales weight figures. * Preliminary estimate. # Parity price based on August

s SUpport price set at 1959 level by February legislation.
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same as for the 1959 crop, in accordance with legislation enacted this yeap,
The support level for 1961 sun-cured will be adjusted according to the change
between the 1959 parity index (the index of prices paid by farmers, including
interest, taxes and wage rates) and the average of the indexes for 1958, 1959
and 1960. If the parity index for the remaining months of this year should
continue near the levels of recent months, the average for 1958-60 will be
little different than the 1959 index. Consequently, it is likely that the syp.
port level for 1961 sun-cured will be practically the same as the 34.5 cents
in effect for the current crop. This will also apply to dark air-cured, types
35-36, providing marketing quotas continue in effect for the 1961 crop.

During the 1959 crop marketing season, growers placed 3 million pounds
of One Sucker (type 35) and 741,000 pounds of Green River (type 36) under
Government loan. These quantities were substantially more than the record low
placements in the 1958 season, and represented 21 percent and 1k percent, re-
spectively, of these crops. In the 1953-57 seasons, loan placements of One
Sucker averaged a little over 4 million pounds--23 percent of production; those
of Green River averaged 2 million pounds--22 percent of production. ILoan
placements of 1959 Virginia sun-cured were minor as usual, amounting to 24,000
pounds or about 1 percent of the crop.

. Cigar Tobacco, Types 41-62

Disappearance and Exports

Filler: The 1959-60 disappearance of Pennsylvania cigar filler tobacco
is estimated at about 52 million pounds--about l%-million more than in 1958-59
and one of the largest of the last 10 years. The 1959-60 disappearance of
Ohio cigar filler, estimated at 6%‘million pounds, is around a half-million
above the low 1958-59 figure. Accordin% to preliminary indications, the dis-
appearance of Puerto Rican filler at 295 million pounds was dbout a tenth lower
than a year earlier, ZExports of cigar filler at asbout one-half million pounds
were down nearly 1 million pounds from 1958-59. During the last 2 years, most
cigar filler exports went to Viet Nam, and the rest mainly to France and Canada.

Use of imported cigar tobacco in 1959-60 was fairly close to the high
level of 1958-59., In each of the last 2 years, use of Cuban and Philippine
tobacco exceeded prior years by a considerable margin. In the year just ending
a significant quantity of tobacco from Peru, and some from the Dominican
Republic, was used., Imports of cigar tobacco for consumption probably totaled
around 47 million pounds (unstemmed equivalent) in 1959-60 compared with 38
million two years earlier,

Binder: The 1959-60 disappearance of Connecticut Valley binder types
51-52 is estimated at about 92 million pounds, compared with 9 million in 19568~
59. According to indications, the disappearance of Havana Seed is up from the
extreme low of 1958-59, but 1959-60 disappearance of Broadleaf may have been
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Table 24-—~C1gar filler tobacco, types 41-46: Domestic supplies,
disappéarance, and season average prices, for specified periods

(Farm-sales weight)

|

: Produc- : Stocks : Disappearance 1/ =p¢¥:er ;ii

Year tion October 1 Supply Total Domestic Exports . pound

. Millien Million Milijon Million Million Million
. pounds pounds pounds pounds pounds pounds Cents
: ~ Pennsylvania Seedleaf (type 41)

Average:

1947-49 54.6 101.4 156.0 48.8 47.8 1.0 27.7
1950 . 56.0 1158 171.8 45,6 45.0 K 26,4
1951 . 56,2 126,2 182,4 50.0 49,3 7 19.0
1952 . 37.9 132.4 170.3 51.2 50.8 o4 25.2
1953 . 38.2 1i9.1 157.3 Sl.6 51.4 2 27.5
1954 48.8 105.7 154.5 41.5 41.4 W1 27.4
1955 45,7 113.0 158,7 55.0 54.6 A 24,5
1956 . 48,4 103.7 152,1 46.8 46.6 2 240
1957 . 41.2 105.3 146,5 42,8 42,7 A 20,5
1958 . 51.0 103.7 154,7 50.4 50.1 .3 28,0
1959 ., 535 104,3 157.8 *52.1 *52.0 *ol 31,5
1960 273 50.2 *105.7 *156,0

i '"' Ohio, Miami Valley (types 42-44)

Average: .

1947-49 10.2 24.5 34,7 8.7 8.7 26.3
1950 10.5 28.0 38.5 7.3 7.3 18.6
1951, 7.3 31.2 38.5 10.0 10.0 24,4
1952, 8.8 28.5 37.3 10.0 10,0 25.0
1953 6.6 27.3 339 9.8 9.8 18.5
1954 : 8.0 24,1 32,1 9.2 9.2 22,5
1955 ¢ 7.8 22.9 30.4 7.2 7.2 21.8
1956 - 6.3 23,2 29,5 6.4 6.4 22,0
1957 . 4,6 23,1 27.7 7.2 7.2 22,8
1958 . 2,5 20,5 23.0 5.9 5.9 24,2
1989 . 6.9 17.1 24,0 *6,5 *6.5 27.3
1960 2/: 6.8 *17.5 *24,3

s "Puerto Rico (type 46)

Average: s

1947-49 . 26,4 65.0 91.4 34.0 29.8 4.2 24,8
1950 . 255 51.1 76.6 28.8 28.5 .3 28.0
1951 . 28.1 47.8 75.9 34,1 33.8 3 30.0
1952 34.3 41.8 76,1 28,9 28.6 3 320
1953 34,1 47,2 81.3 32.1 320 Nl 30
1984 ¢ 34,0 49.2 83,2 23.9 23.8 N 30.5
1988 30,0 59.3 89.3 31.7 31.6 ol 25,2
1956 . 24.0 57.6 81,6 31.3 30.9 4 30.8
1957 ¢ 26.7 50.3 77.0 27.4 27.3 A 27.5
1958 25,6 49.6 75,2 32,8 31.6 1.2 30.0
95 ;275 42,4 69,9 *29.5 *29.1 * .4 “32.2

1960 2/: 275 *40.4 *67.9

1/Year beginning October 1.
%/ Subject to revision.
Preliminary estimate
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Table 29,--Cigar binder tobacco, types 51-52: Domestic supplies,
disappearance, and season average prices, for specified periods

( Farm-sales weight)

: : : : : T
. Produc- .  Stocks . Disappearance 1/ . Average
Year tion . Ocwober1 .  Supply . . ' : — . price per
. : : . Total . Domestic , Exports pound
¢ Million Million Million Million MilTion MilIion
¢ pounds pounds pounds pounds pounds pounds Cents
: Connecticut Valley Broadleaf (type 51)
Average: r

1947-49 ° 14.4 28.5 42.8 14.7 12,4 2.3 54.7
1950 - . 16%4 27.7 4431 14.3 13.3 1.0 520
1951 . 14.5 29,8 44.3 14.1 13,2 9 51.0
1952 . 14.8 30.2 45.0 14.5 13.8 7 50,0
1953 . 14.7 30.5 452 13.4 12.7 Wi 58.4
1954 . 13.3 3L.8 45,1 11,7 11,5 2 56.5
1955 . 12.1 33.4 45,5 14,7 . 14.3 A 449
1956 . 7.5 30.8 38.3 12.8 113 1.5 59.0
1957 . 5.1 25.5 30.6 8.4 7.7 7 50,0
1958 . 3.6 22.2 25.8 5.8 5.6 2 54,0
1959 4.4 20.0 24.4 *5.5 5.2 .3 44,0
1960 2/, 4,0 *18.9 *229

- Connecticut Valley Havana Seed (type 52)
Average:

1947-49 . 14.8 18.5 33.3 119 9.1 2.8 59.2
1950 . 15.2 25.0 40.2 12.9 11.2 1.7 39.8
1951 . 11.2 27.3 38.5 11,0 9.1 1.9 42,6
1952 . 9.6 27.5 37.1 12,9 11.5 1.4 48,9
1953 . 12.0 24,2 36.2 119 10.8 1.1 54.9
1954 | 119 24.3 36.2 129 12.2 i 440
1955 . 9,9 23.3 33.2 11.6 10.1 1.5 350
19% 5.8 21.6 27.4 7.2 5.7 1.5 423
1957 . 3.2 20.2 23.4 7.5 6.3 1.2 449
1958 . 1.8 15.9 17.7 3.2 2.6 6 49.4
1959 . 3.2 14.5 17.7 *4,2 *3,6 - * .6 41.2
1960 27 3,6 *13.5 * 171

e Total Connecticut Valley (types) o
Average: *

1947-49 * 29.2 47.0 76.2 26,6 21.5 5.1 56.9
1950 ¢ 31.6 52.7 84.3 27.2 24,5 2.7 46,1
1951 ¢ 25,7 57.1 82,8 25.1 22.3 2.8 47.3
1952 ¢ 24.4 57,7 82.1 27.4 25.3 2.1 4946
1953 26.7 54.7 81.4 25.3 23,5 1.8 56.8
1954 25.2 56.1 81.3 24.6 23.7 9 50.6
1955 22.0 56,7 78,7 26.3 24,4 1.9 40.4
1956 13.3 52.4 65.7 20.0 17.0 3.0 51.7
1957 8.3 45.7 54.0 15,9 14.0 €9 48.2
1958 5.4 38.1 43.5 9.0 8.2 .8 52,4
1959  : 7.6 34,5 42,1 * 9.7 *8.8 *9 42.6
1960 2/t 7.6 *32.4 *40,0 R

1/ Year beginning October 1,
2/ Subject to revision,

* Preliminary estimate
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Table 26--Cigar binder tobacco, types 54-55: Domestic supplies,
disappearance, and season average prices, for specified periods

(Farm-sales weight)

- : ‘ ’ Disappearance 1/
: . . Average
vear : Production ; Stocks . Supply : : : price
. . October 1 , : Total : Domestic : Expoerts : per
: : . : : : : pound
. Million Million Million Million Millien Million
. pounds pounds pounds pounds pounds pounds Cents
Southern Wisconsin (type 54)
Average: .

1947-49 . 13.4 38.3 51.7 12.7 12,5 0.2 22,5
1950 . 13.2 40.1 53.3 13.0 13.0 23.5
1951 . 10.4 40,3 50.7 16.0 16.0 25.3
1952 . 8.3 34.7 43.0 9.7 8.1 1.6 19.5
1953 . 7.2 33.3 40.5 10.0 10.0 24.3
1954 . 7.5 30.5 38.0 9.0 8.5 5 24.3
1955 6.7 29.0 35.7 10.3 9.9 4 22,9
1956 . 6.8 25.4 32.2 11.2 11.0 .2 26.1
1957 7.6 21.0 28.6 8.6 8.2 4 31.1
1958 . 8.8 20.0 28.8 7.9 7.5 A4 34.6
1959 . 9.2 20.9 30.1 *8.0 *x 79 *d 29.3
1960 2/ . 9.4 * 22,1 * 315

T Northern Wisconsin (type 55)
Average: .

1947-49 19.6 36.3 55.9 18.5 17.5 1.0 28.8
1950 . 18.7 40.8 59.5 16.4 16.3 .1 28.1
1951 . 12,9 43.1 56.0 15.6 15.5 ) 31.3
1952, 13.6 40.4 54.0 18.6 18.4 2 31.4
1953, 12.8 35.4 48.2 16.4 16.1 3 319
1954 : 15.4 31.8 47.2 16,3 16.1 2 32.7
1955, 14.3 309 45.2 13.4 13.1 3 24,6
1956 . 13.4 31.8 45,2 13.6 13.4 2 30.9
1957, 12.2 31.6 43.8 17.2 15.1 2.1 33.5
1958 13.0 26.6 39.6 14.3 12,0 2.3 35.2
1959 116 25.3 36.9 *12.0 *10.8 *1.2 37.1
1960 2/ 14.5 *249 *39.4

Total Wisconsin types (54-55)
Average: .

1947-49 33.0 74.6 107.6 31.2 30.0 1.2 26,2
1950 . 319 80.9 1128 29.4 29,3 1 26.2
951, 23.3 83.4 106.7 31.6 3L.5 .l 28.6
952, 219 75.1 97.0 28.3 26.5 1.8 26.9
953 . 20,0 68.7 88.7 26.4 26.1 3 25.8
195¢ 22,9 62.3 85.2 25.3 24,6 7 30.0
1955 21.0 59.9 80.9 23,7 23,0 .7 24,1
1956 . 20.2 57.2 77.4 24.8 24,4 A4 29.3
1957 . 19.8 52.6 72.4 25.8 233 2.5 32.6
1958 . 21,8 46.6 68.4 22.2 19.5 2,7 35.0
1959 20.8 46.2 67.0 *20.0 * 18,7 *1.3 33.7
19602/ . 239 *47.0 *70.9

%/ Year beginning October 1.
;/ Subject to revision,
Preliminary estimate
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even less than the small 1958-59 figure. Exports were up a little but were
still considerably under most other postwar years. Domestic use of the com-
bined Connecticut binder types in each of the last 2 years was only around g
third as much as 5 years ago. This drastic reduction resulted mainly from the
widespread adoption of binder sheet in place of natural leaf binders on cigarg,

The 1959-60 disappearance of the Wisconsin binder types is .estimated at
20 million pounds--over 2 million less than in 1958-59 and the smallest on re.
cord. The drop in domestic use of the Northern Wisconsin type 55 more than
‘offset the modest increase in domestic use of the Southern Wisconsin type 5k,
A sizable outlet for Wisconsin tobacco, especially type 54, is scrap chewing
tobacco. Much of type 55 has usually gone for cigar binders. Domestic use of
type 55 was agbout a third less than 5 years ago. This reduction results in
part from the increased use of sheet binder, though to a lesser degree than in
the case of the Connecticut Valley types. Exports of the Wisconsin types drop.
ped sharply below the 1958-59 level. 1In 1958-59 exports to East Germany were
sizable, so that total exports accounted for 12 percent of total disappearance,
During the first 10 months of 1959-60 none was reported exported to East '
Germany, and exports to West Germeny were less than half as much as a year
earlier. France, third ranking outlet in the last two years, took considerably
more than a year earlier.

Wrapper: The 1959-60 disappearance of shade-grown wrapper types 61-62
was 15.9 million pounds--12 million pounds used domestically and nearly 3.9
million pounds exported. A sharp increase in the domestic use of Georgia-
Florida wrapper, type 62, more than offset a decrease in the domestic use of
Connecticut Valley wrapper, type 61. Total domestic use of types 61-62 in
1959-60 was the largest in 5 years. Exports of wrapper tobacco were down more
than a fourth from 1958-59 and the smallest in 6 years. Exports of both wrappe:
types were below a year earlier. West Germany, the leading foreign destination,
took only a little over half as much in 1959-60 as in 1958-59. Canada, second
ranking outlet, took a fourth less than in 1958-59. Less went to Belgium, but
slightly more to the Netherlands. East Germany stepped up her takings of
Georgia-Florida wrapper but took none of Connecticut Valley type, in contrast
to a sizable quantity a year earlier. The United Kingdom significantly in-
creased takings of cigar wrapper in 1959-60. The Canary Islands took & little .
less than a year earlier.

1960-61 Supplies

Filler: The October 1 carryover of Pennsylvania and Ohio filler tobacco
is estimated at 123 million pounds, a little larger than a year ago, when it
was the lowest on record. The September estimate of production of these types
is 57 million pounds--6 percent less than in 1959 but second largest in 9 years
In 1959, yields per acre in both Pennsylvania and Ohio were record high. The
1960-61 total supply of these types--this year's production plus c:emrr:)rover"is
indicated at near 180 million pounds, asbout 14 million lower -than for 1959605
and third lowest on record.
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Table 27,--Cigar wrapper tobacco, types 61-62: Domestic supplies
disappearance, and season average prices, for specified periods

(Farm-sales weight)

Disappearance 1/

. . . : . Average

year : Production ; Stocks . gypply : : : Pprice
. s Juylo : Total : Domestic : Exports :  Per
: : : : : : : pound
. Million Million Million Million Million Million
. pounds pounds pounds pounds pounds pounds Cents
Connecticut Valley Shade-grown (type 61)

Average:

1947-49 . 102 11.0 21,0 8.9 268.3
950 . 9.d 13.6 22,7 9.7 205.0
1951 . 8.2 13.0 212 8.3 205.0
1952 . 89 129 21.8 10.8 210.0
1983 10.3 11.0 21.3 9.9 205.0
1954 . 9.9 11.4 213 10.2 215.0
1955 . 8.8 11,1 199 9.3 215.0
1956 . 10.3 10.6 20.9 9.5 190.0
1957 : 11.8 11.4 23.2 10.1 205.0
1958 : 10,2 13,1 23.3 10.3 6.9 Se4 235,0
1959 . 10.6 13.0 23.6 8.5 6.0 2,5 180.0
19602/ . 110 15.1 26.1

T Georgla-Florida Shade -grown (type 62)
Average: :

1947-49 . 5.2 3.8 9.1 4.3 235.0
1950 . 6.4 5.9 12.3 S.4 200.0
951 ., 6.8 6.9 13.7 5.4 180.0
1952 . 5.8 8.3 14,1 5.8 1800
1953 . 4,5 8.3 12,8 6.0 1950
195¢ . 6.6 6.8 13.4 6.5 195.0
1955 . 6.8 6.9 13.7 7.3 185.0
956 . 6.8 6.4 13.2 6.1 180.0
1957 s 7.1 7.1 14.2 6.7 190.0
1958 : 6.3 7.5 13.8 6.5 4.6 1.9 185.0
1959 : 7.7 7.3 150 7.4 6.1 13 195.0
19602/: 8.2 7.6 15.8

: Total Shade-grown (types 61-62)
Average:

1947-49 .,  15.3 14.8 30.1 13.3 11.2 2.1 257.0
1950 : 15.5 19.4 349 149 11.3 3.6 203.0
1951 : 14,9 20.0 349 13,7 10.1 3.6 194.0
1952 : 14.7 21.2 35.9 16,6 12,2 4.4 198.0
1953 ;148 19.3 34.1 15.9 12,2 3.7 202.0
1954 : 16,4 18,2 34.6 16,6 12,4 4.2 207.0
1955 . 156 18.0 33.6 16.6 11,5 5.1 202.0
ig:g s 17,2 17.0 34,2 15.7 11.2 4.5 186.0
1058 : 18,9 ~18.5 37.4 16.8 11,5 5.3 1990
1959 : igg 30.6 37.1 16.8 11,5 5.3 216.0
1960 2, ) 19:2 22.3 2%96 159 12,1 3.8 186.0

\“"%-._‘
1/Year beginning July 1.
2/Subject to revisijon,
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The Puerto Rican crop of cigar filler type 46 harvested early this vear
totaled more than 27 million pounds--the most ir 4 years. Tre Puerto Rican
Government has set a quota of 27% million pounds for the crop to be planted thig
fall. Estimated carryover of type 46 on October 1 is about 40 million pounds..
roughly 2 million less than a year ago. The production quota, if realized, ply
the estimated carryover would provide a total supply of nearly 68 million Poungs.
about 2 million less than for 1959-60 and the smallest in many years.

Binder: The October 1 carryover of Connecticut Valley binder types 51.
52 is estimated at close to 32% million pounds--about 2 million less than a
year ago and a record low. The September estimate of production of these types
is 7.6 million pounds--practically the same as last year. The increase in
Havana Seed type 52 just about offsets the decrease in Broadleaf type 51. The
1960-61 total supply of Connecticut Valley binder--the crops plus the estimateq
carryover--at about 40 million pounds is roughly 2 million below 1959-60 and
the smallest on record.

The October 1 carryover of the Wisconsin binder types is estimated at
about 47 million pounds, up a little from the record low of a year ago. There
are indications that the stocks of Northern Wisconsin type 55 are the lowest
on record but stocks of Southern Wisconsin type 54 are up from a year ago. The
September 1 estimate of production of the Wisconsin types is almost 24 million
pounds--3 million larger than in 1959. Most of the increase is in Northern
Wisconsin where type 55 yields per acre averaged nearly the lowest on record
last year. The 1960-61 total supply of the Wisconsin binder types--the crops
plus carryover--is indicated at close to 71 million pounds, roughly 4 million
larger than for 1959-60 but third lowest on record.

Wrapper: The July 1 carryover of shade-grown wrapper types 61-62 at
22 2/3 million pounds is 12 percent above July 1, 1959 and a record high. Most
of the jump from 1959 was in the stocks of Connecticut Valley wrapper type 61.
The September 1 estimate of production of types 61-62 is more than 19 million
pounds, up 5 percent from last year's harvestings and higher than in any previous
year. The indicated 1960 crop in the Connecticut Valley (type 61) was exceeded
only twice, in 1957 and in 1949. The indicated crop in Georgia-Florida is &
record high, 18 percent above the 1955-59 average. Yields per acre in the
Connecticut Valley may be second highest on record on the largest acreage 1n
6 years. In Georgia-Florida, acreage has risen sharply in the last 2 years and
is record high, with yields per acre well above average.

The total supply of wrapper for 1960-61 is almost 42 million pounds--

8% percent above 1959-60 and larger than for any previous year. Supplies of
both type 61 and 62 are record large.

1961 Marketing Quotas and Acreage Allotments

By February 1, 1961 the 1961 marketing quotas and acreage allotmegtsf?n
be announced for (1) Connecticut Valley binder types 51-52 and (2) Ohio flllele
types 42-4h and binder types 53-55 (principelly Wisconsin). Last February, BT
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Table 28.--Cigar tobacco types:

-59-

Government price support levels, 1955=-60

SEPTEMBER 1960

type P 1955 : 1956 : 1957 : 1958 : 1959 : 1960
M . H : . R 2

Ohio cigar filler, types L2-LlL k.7 23.4 23.2 23.h 23.4 23.4

Puerto Rican filler, type L6 : 31.9 31.4 32.5 1.2 2.7 2.7
Connecticut Valley Broadleaf

binder, type 51 y : 53.9 52.5 53.8 56.2 39.6 39.6
Connecticut Valley Havana Seed

binder, type 52 : 50.8 49.0 L18.8 48.0 39.6 39.6

N. Y. and Pa. Havana Seed type 53 25.0 23.6 23.3 25.5 6.5 6.5

Southern Wisconsin binder, type 54 2.5 22.8 23.3 25.5 26.5 26.5

Northern Wisconsin binder, type 55  : 32.0 29.6 29.9  31.0 32.0  32.0

1/ After 1056 price supports not made applicable to sorted Broadleaf, type 51, but
2/ Price
supports for 1960 crops set at 1959 levels in accordance with February legislation.

were applicable on an unsorted basis and at less than averages shown.

Table 29.-~~Cigar tobacco price support operations, quantities placed under loan,
1950-59, and remaining under loan Aug. 31, 1960

: Puerto : Ohio

Conn. Conn. So. No.
Crop year : Rican, : +types : Valley, : Valley, Wis., Wis., Total
: type 46 : Lo=lh : type 51 : type 52 : type 54 : type 55 :
: Million Million Million Million Million Million Million
: pounds pounds pounds pounds pounds pounds pounds
1950 .3 2.6 a 3.7 1.k .6 1/11.5
1951 1.1 .6 1.7 2.7 4.8 1 I/11.0
1952 1.4 No Price Support?2 1.k
1953 1.k 2.7 3/ 1.8 2L 1.9 1/10.3
1954 : 5.1 1.2 .8 3.4 1.3 .9 T 12.7
1955 2.8 .8 7.8 5.2 i 3.1 20.1
1956 1.5 A 1.7 1.6 1 .9 6.2
1957 2.0 .1 2.5 L —— .3 5.3
1958 2.0 0 .3 1 0 1 2.5
1959 1.8 0 1.5 .2 .9 3/ bk
Total 19.5% g.L 16.L 19.1 11.3 7.9 1/85.%
Remaining as o
of August 31,
1960 0 0 7.5 4.6 .9 .6 13.6

l;. Includes 2.8 million pounds of 1950 crop Pennsylvania Seedleaf (type Ll) and
tegligible amounts from the 1950, 1951, and 1953 crops of New York and Pennsylvania
Havana seed (type 53). 2/ Price support not in effect because marketing quotas were
disapproved by growers. 3/ Less than 50,000 pounds.
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than nine-tenths of the growers voting favored the continuation of marketing
quotas on their 1960, 1961 and 1962 crops. A referendum was held for each of
the two groups of types.

Growers of Pennsylvania filler type L1 rejected quotas in February 1959,
Unless growers of this kind of tobacco petition the Secretary of Agriculture fg
an earlier referendum, they will not vote again until early 1962 on whether they
favor quotas on their next three crops.

For Puerto Rican cigar filler type 46, a quota has been applied for
several years by the Commonwealth Government of Puerto Rico.

Under the law, the shade-grown cigar wrapper types 61-62 are not sub ject
to marketing quotas.

Price Supports

For the kinds of tobacco under Federal marketing quotas and Puerto Rican
type 46, price support is mandatory. Under the legislation approved in February
1960, this year's price support levels are the same as in 1959. For the 1961
crops the level of price support will be adjusted in accordance with the change
between the 1959 parity index and the average of the parity indexes for 1950,
1959 and 1960. From 1961 on, the legislation provides for making adjustments
from the 1959 support levels by taking into account the percentage difference
between the 1959 parity index and the average of the parity indexes for the
three calendar years Jjust preceding the year for which the support level is
being determined. Based on the data available thus far it appears likely that
the 1961 support levels will be practically the same as in 1960 and 1959. (See
Table 28 for price support levels in recent years.)

: The next issue of The Tobacco Situation
: is scheduled for release December 20.
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Table 30.~--Tobacco leaf represented in stocks of tobacco sheet on specified dates y

{Reported weight)

— : 1959 : 1960
Types . July 1 October 1 January 1 April 1 July 1
L — T 1,000 ib. 1,000 ib. 1,000 1b. 1,000 1b. 1,000 1b.
Flue-cured (types 11-1k) :
Unstemmed : 3 266 452 75 88
Stemmed : 688 939 1,219 2,42 2,938
Subtotal : 691 1,205 1,671 2,517 3,026
urley {type 31) A :
Unstemmed : 0 177 301 0 0
Stemmed : L6 628 666 1,572 1,500
Subtotal : 446 805 %7 1,572 1,500
Total for cigarettes :
(including smoking tobacco) :
Unstemmed : 3 478 814 126 148
Stermed 2/ : 1,138 1,595 1,973 4,158 4 Eho
Subtotal 2/ ;1,1 3/2,073 3/2,781 3/, 284 3/4,790
Merylend (type 32) :
Unstemmed : 3 3 ¢] 0 0
Stermed : 32 26 Lo 17 21
Subtotal : 35 29 Lo .17 21
Permsylvenia (type L41) .
Unstemmed : 230 103 110 118 68
Stermed : 192 160 216 189 251
Subtotal : koo 263 326 307 319
Connecticut Valley (type 51) '
Unstemmed : 378 368 319 347 310
Stemmed : 372 145 196 237 229
Subtotal : 750 513 515 58k 539
Comnecticut Valley (type 52)
Unstemmed : b7 335 340 369 191
Stemmed H o] o] ] 0] 6]
Subtotal : Y77 335 340 369 191
Horthern Wisconsin (type 55)
Unstemmed, : 109 111 101 121 182
Stemmeq : 10 9 9 8 7
Subtotal : 119 120 110 129 189
Connecticut Valley (type 61)
Unstemmed : 45 L8 69 ke 45
Stemmed : 31k 310 327 k19 335
Subtotal : 359 358 396 b5 380
Total for Cigars b4/ : ‘
Unstemmed - . 1,260 989 953 1,018 816
Stemmed : 93 683 816 900 87k
Subtotal R 2,223 1,672 1,769 1,918 1,690
Grand total for all types : 3,364 3,7h5 h,556 6,202 6,480

?Do\esnot-include tobacco stems edded in manufacturing process. 2/ Includes very small quan-
LY of Maryland (type 32). 3/ Includes foreign grown tobacco: October 1959, 56,000 pounds;
rzllm&l_‘y 1960, 14,000 pounds; April 1960, 178,000 pounds; July 1960, 241,000 pounds. L4/ Includes
Sou%ﬁé}’-il%-small qu?ntitieﬁ)of Flue-c(ured types 11-1k), Ohio (types l(&2-l.d+) 4 I;uez'to Rican (typel§,
L wisconsiny (type Cuban (type ©l1) and Philippine Islands (type other foreign-~
gromn cigar-lear ?tyngShi. ’ yp PP ype 83), ign
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Table 31.~-Tobacco:

- 62 -

by types, for specified periods

SEPTEMBER 1960

Acreage and yield per acre in the United States,

’ : Derk : Cigar =
E Flue - f Flreéf ZBur-f Mary—f air- SF‘lle EB' a f Wrap- f Uni
Period | cured | ;;rZh: ley . land }and_sunﬁ:hi h5r:5in52r: per Snlted
P DTN 3L ] 32 ewed TUUP PN D616 ] tates
: : : : ; 39737, : T :
: 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000
. acres acres acres acres acres acres acres acres acres
Average:
1934-38 863.2 135.2 347.2 36.7 k2.0 38.7 29.2 8.9 1,501.3
19k1-45 889.8 68.4 kpo.1 38.7 36.4 Lo.5 37.9 10.3 1,542.5
1947-49 993.5 69.0 L433.3 L48.0 32.4 ho.9 k1.9 14.8 1,676.1
1950 : 958.4  52.9 L408.3 50.0 28.7 k5.1 k1.5  13.7 1,599.0
1951 : 1,110.1 49,0 Lu56.1 53.0 26.5 39.8 31.k%  13.6 1,779.9
1952 : 1,111.3 k47.4 463.5 50.0 26.3 29.4  30.4% 13.1 1,771.8
1953 : 1,021.8  48.3 419.7 L45.0 26.0 30.5 29.0 12.3 1,632.9
1954 : 1,0k2.2 52,0 k20.9 50.0 25.9 33.8 29.4 13.0 1,667.5
1955 990.7 U48.2 310.6 47.0 2.2 33.9 27.7 12.9 1,495.k4
1956 875.3 47.0 309.8 L3.7 22.h 34.0 19.1 13.3 1,36Lh.9
1957 662.7 36.6 306.6 37.0 17.1 32.6 15.9 13.1 1,121.8
1958 639.4 31.1 297.1 34.0 14.3 33.0 15.9 12.9 1,077.9
1959 693.3 35.2 301.0 38.0 15.3 34.9 18.4 13.8 1,150.0
1960 2/ 698.4  3L.4 295.6 36.0 1%.8 34%.0  19.3 1hk.3 1,1h47.0
Ib. Ib.  Ib. Ib. Ib. Ib. Ib. Ib. Ib.
Average:
1934-38 856 811 819 749 837 1,266 465 95k 865
1941-45 1,005 %7 1,053 69% 1,016 1,338 1,526 1,00k 1,032
1947-k49 1,186 1,130 1,267 790 1,117 1,506 1,527 1,033 1,208
1950 1,312 1,102 1,202 800 998 1,47k 1,548 1,130 1,269
1951 1,309 1,215 1,355 785 1,197 1,594 1,571 1,098 1,310
1952 1,229 1,228 1,403 805 1,286 1,590 1,532 1,12k 1,273
1953 1,245 1,013 1,345 900 1,022 1,468 1,618 1,203 1,261
1954 1,261 1,197 1,586 875 1,317 1,681 1,642 1,264 1,346
1955 1,497 1,353 1,513 670 1,284 1,569 1,555 1,213 1,6
1956 1,625 1,501 1,635 840 1,51k 1,665 1,763 1,290 1,5%
1957 1,k71 1,380 1,592 1,040 1,316 1,403 1,766 1,4k2 1,486
1958 1,690 1,391 1,567 925 1,258 1,619 1,715 1,286 1,611
1959 1,559 1,508 1,669 850 1,k07 1,729 1,546 1,325 1,563
1960 2/ 1,722 1,430 1,629 900 1,3% 1,678 1,639 1,343 1,652
A

1/ Types 45, 56, and 2k ended in 1939, 1948, and 1949 respectively.
g/ SubJject to revision.
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Table 32.;-Federal and State tax revenues from tobacco products for
specified periods

E Federal : State : : Total
: : : : : : :Federal ,
: : Chewing,: : All . _Total Tlocal : State

Fiscal | Ciga- . Cigars: smoking : Total : tobacco :Federal:Govt's.: and.

year -3 rettes: g/ : and : é/ : products: Sand H 2/ ¢ local

. 1/ . :  snuff : LV tate | :Gog}‘s.
¢ Mil. Mil. Mil. Mil. Mil. Mil. Mil. Mil.
dol. dol. dol. dol. dol. dol. dol. dol.

Average: 3 ,

1930-34 1 343 16 64 Lol 19 L3

1935-39 + 457 13 61 532 50 582

19%0-4k ¢ 719 19 58 800 127 927

1945 : 837 37 57 932 145 1,077

1946 : 1,073 ha L9 1,166 198 1,36h

1947 : 1,145 48 L 1,238 245 1,483

1948 : 1,208 Ly Ll 1,300 337 1,637

1949 : 1,233 46 h3 1,322 388 1,710
1950 : 1,243 Lo Lo 1,328 Lk 1,7ke

1951 : 1,29k - Lk s} 1,380 430 1,810

1952 : 1,47k 45 28 1,565 4o 2,01k

1953 : 1,587 b6 21 1,655 469 2,12k

1954 : 1,51k TS 20 1,580 Lelk 2,0Lh

1955 : 1,504 L6 20 1,571 L60 2,031 L9 2,080
1956 : 1,549 45 19 1,613 516 2,129 Lo 2,171
1957 : 1,611 45 18 1,67k 558 2,232 48 2,280
1958 : 1,668 k7 18 1,73k 619 2,353 50 2,403
1959 : 1,738 51 17 1,807 677 o, L8l 53 2,537
190 1,86k 50 17 1,932 6/919 2,851 7/ 7/

.
»
.
—————— hd

}/ Includes large cigarettes.
EV Ineludes small cigars.
§/Ihmludes cigarette papers and tupes, floor taxes,
Penalties, ete.
Includes collections in Hawaii beginning 1955 and in Alaska
‘begimning 1957,
Comparable estimates not available for years prior to 1G55.
Preliminary.
1/ Local government collections for fiscal 1960 not yet available.

Compiled from feporﬁs of the Internal Revnue Service and the Bureau
f the Cengusg.
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Table 33.--Tobacco manufactures: Net sales, net income, and profit
ratios, annual 1947-59, by quarters 1958-60

Net income : Profit
: Per dollar ¢ As percentage of
Period * Net ! Before ° After - of sales tstockholders equity
: sales  pogeral’Pederal :__(=nnual basis)
: * " tax ° tax ° Before : After : Before :  After
: : Federal ! Federal : Federal : Federal
tax : tax : tax : tax
¢« Million Million Million
: dollars dollars dollars Cents Cents Percent . Percent
1947 : 2,641 178 109 6.7 L.l 16.6 10.1
1948 s 3,081 257 159 8.3 5.2 22.0 13.7
1949 : 3,061 250 156 8.2 5.1 20.2 12.6
1950 : 3,129 281 152 9.0 L.9 21.3 11.5
1951 : 3,378 295 129 8.7 3.8 21.7 9.5
1952 3,702 285 120 7.7 3.2 19.8 8.k
1953 : 3,768 338 138 9.0 3.7 22.9 9.4
1954 : 3,672 329 156 9.0 L.2 21.5 10.2
1955 : 3,796 388 183 10.2 4.8 24,2 1.k
1956 3,959 413 197 10.4 5.0 2Lh.6 11.7
1957 : h,262 hsg 220 10.8 5.2 26.0 12.5
1958 : L,649 521 2h9g 11.2 5.4 28.2 13.5
1959 : L,008 551 265 11.2 5.4 27.8 13.h4
Quarterly:
1958
1 1,036 111 53 10.7 5.1 2L .6 11.8
2 1,172 129 61 11.0 5.2 28.2 13.3
3 1,225 140 67 11.4 5.5 30.3 14.5
L 1,216 11 68 11.6 5.6 29.7 1k.3
1959
1 1,11k 121 58 10.9 5.2 25.1 12.0
2 1,264 145 70 11.5 5.5 29.5 1k.2
3 1,277 151 72 11.8 5.6 30.3 1.k
L 1,253 13k 65 10.7 5.2 26.5 12.8
1960
1 1,172 128 61 10.9 5.2 25,2 - 12.0
2 : 1,320 149 71 11.3 sl 28.5 13.6

Note: The 194L7-50 data lack strict comparability with the series Pbeginning
1951.

Compiled and adapted from Quarterly Financial Report for Manufacturing Cor-
porations, Federal Trade Commission--Securities and Exchange Commission.
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15-93
STATISTICAL SUMMARY
: Unit or : : Last date as
Item : base : 1959 : 1960 :percentage of
;. period July :  August June : July :  August :& year earlier
pverage price at auctions : : : :
Flue-cured :Ct. per 1b. : 59.2 59.8 : Closed 55.1 57.9 : 97
Burley iCto per 1be : C =l -0 =B =€ «d : Cel-0-8~e-4d : —
Maryland :Ct. per lb, : 58.0 Closed : 60.7 56.5 Closed : 97
Virginia fire-cured Cboper lb. : C =)l -0 =B =g ~4: C=l-0=sg8=—-ead —
Ky.-Tenn. fire-cured :Ct. per ibe : C el «0=5«e =4 : Celuwuoaeagae-~-d ——
Ky.-Tenn. dark air-cured WCh.per1lbe : C el -0 =B we=-4a: Cml-0wg=-¢ca-4d —
virginia sun-cured iCt. per 1be : C =l -0wB8=e=-d: Cel-0=-8a-ead —
parity prices 1/ : : :
Flue-cured :Ct. per 1lb. : 61.7 6l.5 : 63.4 63.2 63.2 : 103
Burley :Ct. per 1b. : 63.8 63.6 : 65.8 65.6 65.6 : 103
Maryland :Ct. per 1b. : 56.6 56.4 : 58.0 57.8 57.8 : 102
Virginia fire-cured :Ct. per 1b. : 42.0 k.9 : k2.8 k2.6 42,6 : 102
Ky.-Tenn. fire-cured :Ct. per 1b. : W7 4.6 : 43.1 h2.9 42,9 : 103
Ky.-Tenn. dark air-cured :Ct. per 1b. : 37.0 36.8 : 38.0 37.8 37.8 : 103
Virginia sun-cured :Ct. per 1lb. : 38.1 38.0 : 38.6 38.4 38.4 101
Pa. cigar filler :Ct. per 1b. : 29.0 28,9 : 29.8 29.7 29.7 : 103
Conn. Valley cigar binder :Ct. per lb. : 4.1 .o 5.1 45.0 45,0 : 102
Wis. binder and Ohio filler:Ct. per 1lb. : 31.9 31.8 : 32.9 32.8 32.8 : 103
Puerto Rican filler :Ct. per 1b. : 33.0 33.0 : 33.2 33.1 33.1 : 100
Parity index 2/ :1910-14=100 : 297 297 299 298 298 100
Industrial production index 3/  :1947-49=100 : 153 157 : 166 166 165 : 105
Employment o Mil. : 67.6 67.2 : 68.6 8.7 94,7 : 1k
Personal income 4/ ~: Bil. dol. : 386.9 383.3 : L06.1. Lo7.3 ko7, 106
1959 : 1960
June July Ay June July
Texable removals : : . H
Cigarettes : Bil. : 38.h 39.9 : .4 h3.6 35.7 : 89
Cigars : Mil. : 650.1 5147 623.8 571.9 503.9 : 98
Smoking tobacco s Mil. 1b. 6.3 5.5 : 6.2 6.2 4.8 87
Chewing tobacco : Mil. 1b. 6.0 5.8 5T 6.0 k.9 : 84
Souff : Mil. 1b. 2.9 1.9 3.3 3.3 2.2 : 116
Accumulated from Jan. 1 : : H
Cigarettes : Bil. : 220.1 260.0 ; 191.k 235.0 270.7 : 104
Cigars : Mil. : 3,201.2 3,715.9 : 2,616.0 3,188.0 3,691.9 : 99
Smoking tobacco - ¢ Mil. lb. 36.2 KB.7 29.9 36.2 %0.9 : 98
Chewing tobacco : Mil. 1b. 33.2 39.0 : 26.0 32.1 37.0 : 95
Snuff ¢ Mil. Xb. 17.3 19.2 : 1h.5 17.8 20.1 : 105
Tax-exempt removals : :
Cigarettes H Bil. 3.2 3.5 3.2 3.7 2.6 : T
Exports :  Bil. : 1.6 1.9 1.8 1.8 1.6 8h
Cigers : Mil. : 11.7 T.9 8.2 8.2 9.1 : 115
Smoking tobacco : Mil. 1lb. 2 ol 2 2 % 100
Chewing tobacco : Mil. 1b. 1 o1 .1 o1 * —
Accumulated from Jan. 1 : T :
Cigarettes : Bil. : 17.5 21,0 14.9 18.5 21.1 100
“Exports : Bil. : 9.1 11.0 7.8 9.6 11.2 102
Cigars : Mil. : 5245 60.4 n.9 50.1 59.2 98
Smoking tobacco : Mil. 1b. .9 1.1 1.0 1.2 1.3 : 118
Chewing tobacco : Mil. 1b. .6 .7 N .5 5 71
“hﬂenle price indexes 5/ : : ;
Clgarettes, reg. monrilter 19&7-&9.100 : 134.8 : 134.8 : 100
g-*i»serettes, filter tip Je.?; 339;-100 182.2 : 1&.0 : 100
Gars =100 106, : 106. s 100
TR B IR = w8
ey obacco o . .
St 131;;-!;9,.100 : 148.5 : 1i8. 5 : 100
cﬁsumgr price indexes (urban) 6/: y : P : W :
igarettes, xe nonfilter =100 : 139. B 144, : 10
"igamttes, 1ft '19 74%9.100 1%%.& . 106-'3{ : 103
N 109.3 : 115.5 . 1
Imports of tobacco : :
Cigarette leaf : Mil. 1b. : 9.2 10.2 : 9.7 n.2 7.6 75
Cigar tabacco 7/ : Mil. 1b. 4.0 3.7 ¢ 3.9 b1 4.3 né
Accumulated from Jan. 1 : . : :
Cigarette lear : Mil. 1b. 54.3 64.5 k8.0 59.2 66.8 : 10k
Clgar tobacco 7/ ; Mil. 1b. 2h.3 27.9 : 21.h 25.5 29.8 : 107

See Tootnotes at end of Stabistical Summary. Continued ~
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: Unit or : H s Last
Ttem H base : 1959 H 1960 :perceng;:z: Z;
:  period : June :  July : May :  dJune . July 18 year earliep
Exports of leaf tobacco H : :
(farm-sales weight) : : X :
Flue-cured : Mil. 1b. 22.8 17.9 : 20.5 25.4 17.2 9%
Burley : Mil. 1b. 2.2 3.7 : 2.5 4.8 2.3 62
Maryland : Mil. Ib. 1.0 2.0 .8 .3 1.5 75
Virginia fire- & sun-cured : Mil. lb. : .1 oAb 3 5 3 T
Ky.-Tenn. fire-cured : Mil. lb. 6 5 : .6 1.2 5 100
Ky.-Tenn. dark air-cured : Mil. lb. .1 JA — 2 Jd 100
Black Fat ¢ Mil, 1b. 2 R oh o4 Ao 100
Cigar wrapper s Mil. lb. 5 2 3 5 2 2 100
Connecticut binder : Mil. 1b. o1 P A 2 * * : —
Wisconsin binder : Mil. 1b. .3 1o .4 * * —
Accumulated from beginning : H
of marketing year 8/ : : : :
Flue-cured : Mil. 1b. a7 17.9 : 3941 9.5 17.2 96
Burley : Mil. 1b. 24,7 28.5 : 23.1 28.0 30.3 106
Maryland : Mil. 1b. 9.8 11.8 TeT 8.1 9.6 81
Virginia fire- & sun-cured : Mil. 1b. : 3.9 4.3 : 3.2 3.7 Lo 93
Ky.-Temn. fire-cured : Mil. 1b. 14,2 14.8 13.7 1k, 15.k% 104
Ky.-Tenn. dark air-cured : Mil. 1b. 3.2 3.3 ¢ 1.5 1.7 1.8 55
Black Fat ;o Mil. 1b. 3.5 3.9 : 3.3 3.7 ha 105
Cigar wrapper : Mil. lo. 53 208 3.6 3.8 2 100
Connecticut binder : Mil. lb. 5 6 .6 6 T 117
Wisconsin binder : Mil. 1b. 2.1 2.2 : .8 .8 8 36
BExports of manufactured tobacco : H : :
in bulk : Mil. 1b. .5 30 .7 5 Ao 133
Accumilated from Jan. 1 : Mil. 2b. L2 L,5 : 3.3 3.8 4.3 96
Q u a r t e =r 1l ¥y d a t a
? ; 1959 : _ 1080 :
: :_Apre=June : July-Sept.: Apre.=June :  July-Sept. :
Pobacco stocks--lst of quarter 9/. . :
Domestic types :
(farm-sales weight) : : : :
Flue—cured : Mil. 1b. 2,457 2,210 ; 2,345 2,106 : 95
Burley T Mil. Ib. 1,502 1,366 : 1,478 1,357 : 99
Maryland ¢ Mil. lb. 60 7 5T T3 : 95
Fire-cured : Mil. 1b. 1k3 135 : 12 135 : 100
Dark air- and sun-cured  : Mil. lb. : 80 75 : T9 12 : %
Cigar filler : Mil. 1b. 198 195 200 197 : 101
Cigar binder s Mil. 1b. 97 89 : 9k 87 : 98
Cigar wrapper : Mil, 1b. 24 20 : 26 23 : 115
Under Government loan g : Mii. 1lb. ¢ 1,025 1,004 ; 778 738 : ™
Tobacco sheet 11/ : : : :
Clgarette tyDes . Mil. b, .8 1.1 : k.3 4.8 : 436
Clgar types : Mil. 1b. 2.2 2.2 : 1.9 1.7 : ™
Foreign types (unst. equiv.) : : : :
Cigarette and smoking : Mil. 1b. 232 235 233 241 s 103
Cigar : Mil. 1b. 43 b3 ¢ 53 61 : 12
Tobacco outlets 12/ : : :
Seasonally adjusted data, : H :
annual rates, for charts, p.2: : H :
Cigarettes : H : :
Production :  Bil. 480 508 : 513 508 : 100
Texsble removals : Bil. ; yl7 468 W7 b7y : 101
Cigar production : Bil. : 7.15 T.24 Te39 7.1k : 9
smoking production : Mil. 1b. T4 137 : 75.8 70.4 ' 96
Chewing production : : : 4
Serap : MIl. Ib. : 32.6 32.8 : 32.7 30.5 : 93
Plug and other : Mil. 1b. 35.1 34,6 ¢ 34,7 32,8 : 95
Snuff production : Mil. 1b. : 33.5 349 ¢ 37.6 39.3, : 10
Exports of leaf (fayrm-sales : : : :
Total “f’lgh"'?l : Mil. 1b. 78 538 : k29 504 : 9l
Flue-cured : Mil. b, : 1409 135 35k 38 %
y Based on data for month specified. g/ Prices paid by farmers including interest, taxes and wage rates. §/ ieizgil

ally adjusted. U4/ Seasonally adjusted, annual rate. 5/ Excise tax excluded. §/ Federal and applicable state an
taxes included. "7/ Unstemmed equivalent. 8/ July 1 for flue-cured and cigar wrapper and October 1 for others.
2/ Holdings of manufacturers and dealers including grower cooperatives. 1._0/ Reported by grower cooperatives.

*l%‘je Weight of tobacco leaf not including stems added. 12/ Data for most recent quarter gre preliminery estimates.
s8s than 50,000 pounds.
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