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SUMMARY

The 196L-65 supply of flue-cured tobacco will be second largest on
record, and of burley the largest on record. The buildup in carryovers of
these 2 principal cigarette tobaccos--reflecting the big crops of 1963 and
1962--more than offsets the reduction in this year's production. As of
September 1, the flue-cured crop was indicated to be 6 percent below 1963,
the burley crop down 18 percent. Acreage of both kinds is down a tenth from
last year in line with the cut in acreage allotments. The 196L average yield
per acre of flue-cured rose to a new high, but hol dry weather reduced the
burley yield well below the record average yield of 1963.

Domestic use of flue-cured in 1963-64 declined a little from 1962-63,
but exports were up 16 percent from the comparatively low year-earlier level.
Domestic use of burley is estimated to be below the record 1962-63 level but
exports were near the 1962-63 high.

Cigarette output in calendar 1964 is estimated at 532 billion--3 percent
below the record high last year. This decline contrasts with significant
gains each year during 1955-63. Following issuance of the smoking-health
report in mid-Januery, cigarette consummption fell off; taxable removals from
factories in Pebruary-April dropped almost 8 percent below the comparable
DPeriod a year earlier. During lMay-July, however, taxable removals were only
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2 percent below May-July 1953, While these data indicate considerable
recovery in cigarctte consumption, the future trend of cigarette consumption
is somewhat uncertain and probably will remain so for some time,

The 190L consumption of cigars and cigarillos by U. S. smokers is
estimated at 8,9 billion--over a fifth more than in 1963 and above the previous
record of 8.5 billion in 1920, The sharpest increases have occurred in
cigarillos, but cigars in all price brackets show significant gains over a
year earlier. The number of cigars coming from Puerto Rican factories continues
to gain and may account for 8 percent of total cigar consumption this year,
Output of small cigars (cigarette-size and not included with large cigars and
cigarillos) rose strikingly in the first half of 1964 but dropped back by the
middle of the year; 1964 consumption, however, will probably be the highest in
half a century.

Production of smoking tobacco in 1964 is estimated at 33 million pounds,
18 percent above 1963 and probably the largest in 10 years, Imports of smoking
tobacco have gained sharply and may account for 3 percent of total smoking
tobacco consumption in 1964,

Output of chewing tobacco in 1964 is estimated at about 67 million
pounds--3 percent above 1963, This is the second year in a row that chewing
tobacco has gained; in 1963, it was attributaeble to an increase in scrap chewing
but in 196L it has been mostly due to a rise in plug chewing. Output of snuff
in 1964 is estimated at a little over 31% million pounds—=-~not much different
from that in 1963 which was the lowest in many years.

U. S. exports of unmanufactured tobacco in calendar 1964 may be around
490 million pounds (550 million, farm-sales weight)--3 percent below 1963,
when they were largest in 7 years, The Rhodesian flue-cured crop harvested in
early 1964 was 60 percent above a year earlier and by far the largest on record;
the bulk of it has been sold at an average price of about 32 cents a pound,
more than a third below the previous season and far below U, S. prices, Turkey
has a record crop. Greece has a much larger than average crop. Indian pro-
duction of flue~cured is indicated to be somewhat below the 1963 record.
Because of a surplus, Canada cut back production of flue-cured and in 1964 may
have the smallest crop in 9 years. Also, there is a substantial surplus of
relatively low-quality flue-cured in the Philippines. In view of the extremely
large overseas supplies of competitive tobaccos, U, S, tobacco exports seem
likely to be down moderately in 196L-65 from a year earlier,

The 1964 overall levels of price support for eligible kinds of U. S.
tobacco are up 1 percent from 1953. The 1965 price support levels will be
calculated by increasing the 1959 price supports in accordance with the per-
centase increase in the parity index from 1959 to its average level for
calendar years 1362, 1953, and 196k, The parity index measures the average
change over & period of time in prices of commodities and services commonly
bought by farm families,

The Secretary of Agriculture by law must announce the 1965 marketing
quota and acreage allotment for flue-cured tobacco by December 1, 1964, For
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purley, fire-cured, dark air-cured, sun—-cured, the eligible cigar types, and

for Maryland tobacco, 1965 quotas are required to be announced by February 1, 1965,
Shortly after the announcements, referendums will be held for growers of flue-
cured, burley, Virginia sun-cured, and Pennsylvania filler. At least two-thirds
of the growers voting in the referendums must approve if quotas are to be in
effect. By law, Govermment price supports arc made available if marketing

quotas are in effect, but there is no price support if growers disapprove the
gquotas. For fire-cured, dark air-cured, Connecticut binder types, Ohio filler-
Wisconsin binder types, and Maryland tobacco, marketing quotas on the 1965

crops were approved in previous referendums,

The 196L4~-65 supply of Maryland will likely be above any previous year,
This year's crop is considerably above last year's; also, carryover is estimated
to be up moderately. The 1964-65 supply of Kentucky-Tennessee fire-cured tobacco
is likely to be at a 7-year high; the increase in carryover more than offsets
the reduction in this year's crop. Supply of Virginia fire-cured is expected
to be about the same as for 1963-6L4; the 1964 crop is much larger than the
drought-reduced crop of 1963 and offsets the drop in carryover. The 196L4-65
supply of Kentucky-Tennessee dark air—cured tobacco will be near the 1963-64
level--the increase in carryover about making up for the decline in this year's
production. The supply of Virginia sun-cured will be lower, despite the larger
crop this year than last, because of the drop in carryover,

The 196L-65 supplies of Pennsylvania and Ohio cigar filler are estimated
to be smaller than for 1963-6L--both production and carryover are down.
Manufacturers' and dealers' stocks of Colombian, Dominican, and Brazilian
cigar tobaccos rose considerably in the past year as imports from these sources
vere stepped up sharply, particularly during the first half of 195k,

The 190L4-65 supplics of Comnecticut Valley binder types dropped to new
lows due to continuing declines in carryovers, Supplies of Wisconsin tobaccos
are estimated below 1963-0L; the decrease in carryovers more than offsets
slight increases in this year's crops. The 1964-65 supplies of shade-grown
cigar wrapper are at a 5-year low because of reductions in carryover. The
Connecticut Valley wrapper tobacco crop is indicated to be record high, and
Georgia~Florida wrapper production is about one-eighth above the 5-year low

of 1963.

TOBACCO PRODUCTS

Cigarettes

. In calendar l96h, output of cigarettes is estimated at 532 billion—-—
18% billion below the 1963 record high. This decline contrasts with the
significant year-to-year gains from 1955 to 1963, Consumption by U. S. smokers
(including those overseas) in 1964 is estimated at 504 billion--about 20 billion
less than in 1963, Exports probably will account for 233 billion-~up a little
from 1963; shipments to Puerto Rico and other U, S, islands likely will be
gbout 3% billion--slightly more than in 1953,
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Table 1 ,-~Cigarettes: Total outout, domestic consumption,
chipments and exports for specified periods

: : Shipments to:
Total ¢ Domestic : Overseas :Puerto Rico:

Feriod output :consumption: forces and: and U.S. : fxports
: : : other 1/ sislands 2/
: Billionms Billions Billions Billions Billions
Average: ;

1947-49 :  380.5 345,2 11.7 1.5 22.5
1950 ; 392.0 360.2 15.6 1.9 1k.3
1951 :  1418.8 379.7 20,1 2,0 16.8
1952 s U435.5 394,11 21,7 1.9 6.4
1953 : Le3,l 386.8 18.8 2.0 16.2
1954 :  L401,8 368.7 15,9 1.8 15,4
1955 ; 42,3 382.1 13.2 2.0 15.1
1956 :  heh,2 393.2 13.3 2.0 15.7
1957 :  Lkho.3 L0o9. L 13.7 2.1 17.0
1958 :+  h70.1 4364 13.k 2.2 18.1
1959 :  1489.9 453.7 13.7 2.5 19.6
1960 : 506.9 470,1 14,3 2.5 20,2
1961 : 528.3 488,1 14,6 2.8 22,2
1962 : 535.5 Lol.s 13.9 3.1 oh.1
1963 :  550.6 509.6 14,3 3.2 23.6
1964 3/ :  532,0 490.0 1k.o 3.5 23.8

; Fiscal year
Year ending ;
June :
1960 : 506.1 168.6 14,2 2.5 20,1
1961 :  518.0 Lh79.k 1,1 2.7 21,6
1962 ¢ 529,9 4884 1ik.1 3.0 23.k
1963 : 543.7 503.0 14,0 3.1 234
196k 4/ :  536,0 4o5,1 13.7 3.5 23.7

.

1/ Also includes ship stores and small tax-exempt categories.

2/ Includes Virgin Islands, Guam, American Samoa, Wake, and Canton and
Enderbury Islands,

3/ Preliminary estimate.
Ii/ Subject to revision.

Basic data but not the estimates compiled from reports of the Internal
Revenue Service and the Bureau of the Census,
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Table p2.--Cigarettes and all tobacco products: Consumption per capita,
18 years and over (including overseas forces), and indexes, 1925-6L
: . :A11 tobacco: Cigarettes :A1ll tobacco
Year : Cigarettes 1/ tproducts 1/: (number) (pounds) < products

:  Number Pounds Pounds = -———-- (Indexes—-~1957-59=100)--——-~-
1925 : 1,085 3.10 9.66 28 33 8L
1926 : 1,191 3.23 9,62 30 3k 83
1927 : 1,279 3.65 9.69 33 39 8L
1928 : 1,366 3.75 9.58 35 40 83
1929 : 1,504 4,08 9.85 38 hL 85
1930 : 1,485 Lh,21 9.66 38 L5 84
1931 : 1,399 3.99 9.23 36 43 80
1932 : 1,245 3.k2 8.23 32 37 71
1933 : 1,334 3.51 8.17 3k 37 ya!
193kL : 1,483 3.95 8.72 38 42 75
1935 : 1,564 L, 22 8.67 Lo L5 75
1936 : 1,754 Y77 9.33 45 51 81
1937 : 1,847 5.01 9.50 Ly 53 82
1938 : 1,830 4,92 9.25 L7 53 80
1939 : 1,900 5.15 9.35 43 55 81
1940 : 1,976 5.35 9.62 50 57 83
1941 : 2,236 6.08 10,22 57 65 88
1942 : 2,585 7.27 11.23 66 78 97
1943 H 2,956 8.0k 11.78 75 & 102
19kl : 3,039 8.12 11.53 77 87 1C0
1945 H 3,449 9.48 13.02 88 101 113
1946 : 3,4h6 9.43 12.58 88 101 109
1oLk7 : 3,416 9.12 12.11 87 97 105
1948 : 3,505 9.k2 12.36 89 101 107
19k : 3,480 9.45 12.22 89 101 106
1950 : 3,522 9.5k4 12,29 90 102 106
1951 : 3,743 9.9k 12,59 95 106 109
1952 : 3,884 10kl 13,10 99 111 113
1953 : 3,702 10.36 12.95 gk 111 112
1954 : 3,54k 9,58 12.11 90 102 105
1955 : 3,595 9.48 11.98 92 102 104
1956 : 3,6h47 9.34 11.6h4 93 100 101
1957 : 3,751 9.20 11.43 9% 98 99
1958 : 3,949 9.5 11.72 101 101 101
1959 : 4,071 9.hk 11,72 104 101 101
1960 : k,172 9.65 11.82 106 103 102
1961 : i, 266 9.84 12.00 109 105 10k
1962 4,265 9.69 11.79 109 10k 102
1963 4,3L5 9.73 11.83 111 103 102
1964 2/ 4,135 9.23 11.58 105 99 100

l/ The weight represents the unstemmed processing-weight equivalent of the tobacco.

2/ Preliminary estimate.
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Following issuance of the smoking-health report im mid-January 196&,
cigarette consumption declined. In February-April, taxable removals (an
indication of consumption) dropped almost 8 percent below the comparable
period e year earlier, During May-July, however, taxable removals were only
2 percent below May-July 1963--indicating a considerable resurgence toward
the year-earlier consumption level. In recent months, cigarette manufacturers
have placed on the market or have been test marketing additional brands of
cigarettes featuring charcoal filters, The consumption and output estimates
for the year as a whole assume a firming of consumption near the level
indicated by the most recent data available. The number of cigarettes
consumed per person 18 years and over in 1964 is estimated at 4,135 (about
207 packages)--down 5 percent from the record 1963 level and also below the
preceding 3 years. (See table 2--Average consumption per smoker would be more
than the per capita figure, which is obtained by dividing Total conswmption by
total population 18 years and over.)

If cigarette use continues fairly near the level indicated for mid-l96h,
output and consumption might be up a little in 1965, The particularly sharp
decline in the fivst quarter of 196L is not likely to be repeated in the first
quarter of 1965, The intermediate and longer range trend of cigarette con~
sumption, however, will remain somevhat uncertaln for some tlme. The U, S,
population 18 years and over will gain at the rate of about 1q percent a year
from 1955 to 19703 this might be cxpected to bring about an increase in
cigarette consumption., Dubt smoking in relation to health will continue to be
a metter of concern, Consumer response cannot be predicted with any certainty.

On June 2k, the Federal Trade Commission announced a Trade Regulation
Rule that will require a warning label on cizarette packages and a warning in
all advertising that cigarette smoking is dangerous to health., The labeling
requirement was to become effective January 1, 1965, and the warning-in-
advertising requirement, on July 1, 1965, On August 19, 196k, the Committee
on Interstate and Foreign Commerce of the House of Representatives (which in
late June held hearings on cigarette labeling and advertising) requested the
FTC to postpone until July 1, 1965, the effective date for labeling cigarette
packages, The Committee indicated that further hearings may be desirable and
that the next Congress would need adequate time to consider appropriate
labeling legislation., Therefore, the FIC on August 20 announced the change in
the effective date of its Trade Regulation Rule on labeling cigarette packages
to July 1, 1965, the same date the warning~in-advertising requirement is
scheduled to become effective,

The U, S. Public Health Service, the Office of Education and the
Children's Bureau, the American Medical Association, the National Educational
Association, and many voluntary and professional health asgencies are initiating
educational and informational programs sbout smoking. Research efforts on
tobacco and tobacco smoke and health are being expanded considerably by the
Federal Government, by the American Medical Association and the Council for
Tobacco Research (as sponsors), and by other research agencies.
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Table 3 .--Cigarette exports from the United States to leading
destinations for specified periods

: H Fiscal year ending : _

:Calendar: June 30 : January-July

. o192 0 1963 01963 ‘percentage

STl TR TR L s T A e gt

s Mil. Mil. Mil, Mil, Mil. Mil. Pct.
Hong Kong : 1,389 1,753 1,811 2,277 1,249 1,k20 11k
Malaysia 2/ : 1,075 1,334 1,kok  1,hs52 907 68k 75
France : 1,354 1,503 1,524 1,113 855 695 81
Kuwait s 66 879 1,183 1,297 776 774 100
Neth, Antilles : 738 1,026 1,033 1,153 590 64l 109
Belgium : 925 1,101 1,140 85k 622 391 63
Gibraltar (Br.) : 697 1,128 1,046 965 513 L8Y oly
Spain 259 605 ol 1,302 Lo2 1,019 253
Peru ¢ 313 405 680 662 Lo 318 71
Ttaly : ske 776 769 718 L36 hos 97
Sweden . 600 645 731 723 380 378 99
Uruguay : 383 1,208 900 340 485 187 39
Morocco : 1,478 675 803 377 Lok 163 38
Australia ¢ 163 396 512 630 299 329 110
Rep. of Panama 3/ : 158 858 569 653 340 koo 1hk
Lebanon : 2u8 381 403 51k 252 268 106
West Germany : 507 578 sk 540 318 297 93
Switzerland ¢ 37k h71 489 413 304 176 58
Canary Islands : 30 155 413 L62 292 31h 108
Netherlands s 527 599 522 557 239 31k 131
Other countries l/ : 6,708 6,907 5,841 6,678 3,238 3,828 118

Total all countries:l9,hilk

.

23,383 23,354 23,680 13,370 13,598

102

1/ Preliminary.

g/ Formerly Singapore and Federation of Malaya.
3/ Includes Canal Zone.
E/ Includes over 100 foreign destinations in recent years.

Compiled from publications and records of the Bureau of the Census.,



Table 4 .--Tobacco used for cigarettes by kinds of tobacco
for specified periods

©0T-SI

Farm-sales weight Unstemmed~-processing weight
Year H : H H : : H :
f g%‘;:a : Burley Maryland dgz:::i-ic Fctl;:a Burley Maryland Imported : Total
; Mil. Mil. Mil. Mil. Mil. Mil. Mil. Mil. Mil.
: 1b. 1b. 1b. 1b. 1b. 1b. 1b. 1b. 1b.
Average:
1925-29 : 15k 125 9 288 137 111 9 Lo 299
1930-3k4 ; 192 126 10 328 170 111 9 36 326
1935-39 ; 269 166 18 453 238 17 17 43 hhs
100-4k ;468 248 23 739 413 220 22 45 700
104549 ;650 3718 2 1,052 575 335 23 56 989
1950 ; 698 405 24 1,127 618 358 22 6l 1,062
1951 737 46 22 1,175 652 368 20 T2 1,112
1952 ¢ T75 435 25 1,235 686 385 23 6 1,170
1953 : 763 W37 ol 1,224 675 387 23 7 1,162
95k 0T b1 22 1,140 625 364 21 T 1,087
1955 ; T02 413 22 1,137 621 366 21 80 1,088
1956 : 688 418 23 1,129 610 371 21 85 1,087
1957 : 688 hah 20 1,122 610 368 18 88 1,084
1958 : T2 420 18 1,150 634 374 17 100 1,125
1959 : Tk k23 17 1,154 635 376 16 109 1,136
1960 : 731 437 16 1,184 651 389 16 116 1,172
1961 : 1758 453 16 1,227 67k 403 16 125 1,218
1962 :+ LS 462 16 1,223 663 411 16 126 1,216

1963 ¢+ 756 470 16 1,242 672 418 16 127 1,233

—O'[-
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Table 5.--Tobacco used per 1,000 cigarettes by kinds of tobacco

for specified periods
Farm-sales weight f Unstemmed-processing weight
Year : : : : : : :
Flue- | Mary- ' Total | TFlue- . Mary- X
cured Burley land . Domestic @ cured Burley . land X Tmported : Total
+ Pounds Pounds Pounds Pounds Pounds Pounds Pounds Pounds Pounds
Average:
1925-29  ; 1.434  1.16k .08l 2.682  1.276 1.033 .08l .391 2,784
1930-34 ; 1.616 1.061 .08k 2,761 1.431 .934 .076 .303 2.7k
1935-39 : 1.637 1.010 .110 2.757 1.4k49 .895 .103 .261 2,708
1940-h4k4 : 1.820 .965 .090 2.877 1.608 .856 .086 175 2.725
1945-49 ; 1.782 1.037 .066 2.885 1.577 919 .063 .153 2.712
1950 ; 1.781 1.033 .061 2.875 1.577 .913 .056 .163 2.709
1951 : 1.760 .993 .053 2.806 1.557 .878 .048 72 2.655
1952 : 1.780 .999 .057 2.836 1.575 .88L .053 .175 2.687
1953 : 1.803 1.033 .057 2.893 1.595 .915 .054 .182 2.746
1954 : 1.760 1.023 .055 2.837 1.555 .906 .052 .192 2,705
1955 ; 1.703 1.002 .053 2.758 1.506 .888 .051 .19k 2.639
1956 . 1.622 .985 054 2,661 1.438 BTh .050 .200 2.562
1957 . 1.555 .937 .0k5 2.337 1.379 .832 .01 2199 2.451
1958 . 1.515 .893 .038 2,446 1.349 .796 .036 212 2.393
1959 . 1.457 .863 .035 2.355 1.296 .768 .033 222 2,319
1960 . 1.Lk2 .862 .032 2.336 1.28Y 767 .032 .229 2.312
1961 : 1.435 857 .030 2,322 1.276 .763 .030 .237 2,300
1962 1.391 .863 .030 2.28k4 1.238 .768 .030 .235 2,271

1963 1.373 854 029 2.256 1.220 .759 .029 231 2,230

6OT=SL
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Table © .--Percentage distribution of tobacco used for cigarettes
by kinds of tobacco for specified periods

60T-S&

Farm-sales weight Unstemmed-processing weight

Year Flue- . : ! Total | Flue- . : : :

cured Burley Maryland . domestic cured . Burley Maryland . Imported Total
Pct. Pct. Pct. Pct. Pect. Pect. Pet. Pect. Pct.
Average:

1925-29 ; 53.5 43 .4 3.1 100.0 k5.8 37.1 3.0 1 100.0
1930-34 ; 58.5 38.4 3.1 100.0 52.1 3.1 2.8 11..0 100.0
1935-39 ; 59.4 36.6 k.0 100.0 53.5 33.0 3.8 9.7 100.0
19%0-44 ; 63.3 33.6 3.1 100.0 59.0 31.k4 3.2 6.4 100.0
1945-49 ; 61.8 35.9 2.3 100.0 58.1 33.9 2.3 5.7 100.0
1950 : 61.9 36.0 2.1 100.0 58.2 33.7 2.1 6.0 100.0
1951 : 62.7 35.4 1.9 100.0 58.6 33.1 1.8 6.5 100.0
1952 : 62.8 35.2 2.0 100.0 58.6 32.9 2.0 6.5 100.0
1953 : 62.3 35.7 2.0 100.0 58.1 33.3 2.0 6.6 100.0
195k : 62.0 36.1 1.9 100.0 57.5 33.5 1.9 T.1 100.0
1955 : 61.8 36.3 1.9 100.0 57.1 33.6 1.9 T4 100.0
1956 : 60.9 37.0 2.1 100.0 56.1 3k.2 1.9 7.8 100.0
1957 : 61.3 36.9 1.8 100.0 56.3 33.9 1.7 8.1 100.0
1958 : 61.9 36.5 1.6 100.0 56.4 33.2 1.5 8.9 100.0
1959 : 61.9 36.6 1.5 100.0 55.9 33.1 1.5 9.6 100.0
1060 : 61.7 36.9 1.4 100.0 55.5 33.2 1.k 9.9 100.0
192} : 2@.8 36.g 1.3 100.0 55.3 33.1 1.3 10.3 100.0
1962 .9 37. 1.3 100.0 54.5 .8 1. 100.0
1963 : 60.9 37.8 1.3 100.0 54.5 33.9 1.% :{832 100,0

ROOT YA ITHS
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The United States is the world's leading exporter of cigarettes, shipping
them to practically every country. During January-July 1954, cigarette exports
were up 2 percent from a year earlier, Shipments increased sharply to Spain
and significantly to Hong Kong, Panama, and the Netherlands; in contrast, exports
to Uruguay, Morocco, Belgium, Malaysia, and Switzerland were considerably below
the year-earlier period. (See table 3.)

Tables 4, 5, and 6 contain estimates of the quantities of tobacco used
for cigarettes, the quantities per unit of output, and percentage distribution
by kinds of tobacco., Background and discussion of these tables can be found
in the September 1962 Tobacco Situation, pages 21-25.

Cigars, Cigarillos, Small Cigars

The 1964 consumption of cigars and cigarillos by U. S. smokers is
estimated at about 8.9 billion--up about 1.6 billion or more than one-fifth
from 1963, This exceeds the previous high of 8§-billion in 1620, Most of
those consumed in 1920, however, were full-gize cigars. In 1964 and other
recent years, cigars of slimmer dimensions and cigarillos (weighing between
3 and 10 pounds per 1,000) constituted an important percentage of the total.

In 1963, cigarillos accounted for over 17 percent of totel cigars sold.

Cigar and cigarillo consumption per male 18 years and over in 1964 is estimated
at 150, a jump of about 25 from 1963 and the highest in over 30 years. (See
table 9.)

After 3 or L years of little change, cigar consumption picked up
noticeably in the second half of 1963 and then spurted following the smoking-
health report. References to cigar smoking in the report and strong promotional
activity by the industry have been major factors accounting for the sharp
wturn., Cigar and cigarillo consumption is likely to gain further in 1965,
though probably not as rapidly as in 196k,

During February-April 1964, taxable removals of cigars and cigarillos
Jumped 33%‘percent above the corresponding period of 1963. Those retailing
at 6 cents or less, the price bracket including the predominant share of
cigarillos, rose 4O percent; the number retailing at above 6 cents increased 21
percent., In May-July, taxable removals of cigars and cigarillos ran about 2&%
percent above the comparable period a year earlier; those in the 6 cents-or-
less price bracket were up 37 percent and cigars in the higher-than-6 cents
bracket were up 1L percent.

Cigars coming from Puerto Rican factories to the mainland continue to
increase and will probably approximate 74O million this year--LO percent more
than in 1963 and 53 percent above 1962, In 19%6L, cigars made in Puerto Rico
probably will account for about 8 percent of the cigars consumed by U, S.
smokers.,

Cigar imports from foreign countries have risen but still constitute
& relatively small share of total consumption. Total 1964 imports may range
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Table 7 .--Large cigars and cigarillos: Output and consumption
for specified periods

Factories in the : : Imports for :
: United States 1/ : From : consumption : : Total
: Removals :Puerto : : : :  con-
Period . mota1 Tex- | T : Rico! : Total :Phif.jicomi :Bxports. smtion
. . - . Tax— . . . ppine . )
: output P able | exompt :taxable: 2/ " Repubidc : 3/

: Million Million Million Million Million Million Million Million

Average: :

19k7-k9 : 5,668 5,618 42 5 12 2 12 5,665
1950 : 5,558 5,525 Uy 1 12 1 2 5,583
1951 : 5,7t 5,695 85 1 1k 1 3 5,792
1952 : 6,026 5,951 102 2 15 2 3 6,067
1953 : 6,122 6,025 0 10 17 3 6 6,136
1954 : 6,029 5,896 89 50 16 b 8 6,043
1955 . 6,004 5,915 82 8k 20 5 6 5,095
1956 : 5,998 5,863 72 93 23 L 9 6,0k2
1957 : 6,145 5,995 T9 12k 26 5 9 6,215
1958 : 6,469 6,260 87 137 28 h 9 6,503
1959 : 6,857 6,717 103 148 31 5 4/10 6,989
1960 . 6,991 6,728 105 198 32 6 4/11 7,052
1961 . 6,6h2 6,558 118 35k 2L 8 E/l6 7,038
1962 . 6,684  6,hi2 126 1483 23 1k L/19 7,055
1963 : 6,716 6,621 1hh 526 21 15 3 g,279
1964 5/ : 8,250 7,930 210 740 32 17 0 ,872

: Fiscal year

Year ending

June
1960 . 7,03+ 6,697 100 152 27 5 %/11 6,965
1961 . 6,685 6,565 111 259 26 6 K/lh 6,947
1962 : 6,83 6,572 121 423 27 10 T/l8 7,125
1963 . 6,532 6,40 139 521 23 16 L/25 g,ogﬂ
1964 6/ s TTTH 7,483 170 641 a7 15 39 5202

_1/ Includes bonded menufacturing warehouses that made cigars from tobacco imported
from a single source country.

2/ Prior to the embargo on imports from Cube (effective February 1962) cigars
:L;gorted from Cuba accounted for TO percent or more of total cigar imports except in
1961.

_3/ Total removals from U, S. factories including bonded manufacturing warehouses,
from Puerto Rico, imports, minus exports.

L/ Estimeted--excludes little cigars.

5/ Preliminary estimate.

6/ Subject to revision.

Basic data but not estimates compiled from reports of the Internal Revenue Service
and the Bureau of the Census.
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Table O8,--Small cigars (weighing not more than 3 pounds per
thousand and approximately cigarette size): Output
and removals for specified periods

Factory removals

Period ¢ Output H H :
: H Total ¢ Taxable ¢ Tex—~exempt

Million Million Million Million

Average: :

1947-49 : 84,1 84,6 84.6 Neg.
1950 : 68.9 69.2 69.1 0.1
1951 : 69,2 68.6 68.2 Wb
1952 : 67.1 67.4 66.9 .5
1953 H 58.3 56.9 56,7 o2
1954 : 61,2 62,9 60.3 2.6
1955 : 58.7 57.8 57.0 .8
1956 : 63.6 595 58,9 6
1957 : k9.0 49,1 48,8 .3
1958 : 170.0 160.0 159.7 o3
1959 : 530.1 505.5 481,6 23.9
1960 : 148.7 158.7 141,9 16.8
1961 : 158,2 152.9 1h6,1 6.8
1962 : 16L,0 162,9 155.8 7.1
1963 : 281.h 2724 o6h,2 8.2
1964 1/ : 950.0 930.0 900.0 30.0

: Fiscal year
Year ending

June
1960 : 151.1 1hh 113.9 27.5
1962 : 64,7 163.1 156,2 6.9
1963 : 187.1 188.6 181.8 6.8
196k 2/ : 913.2 881.5 865.1 6.4

1/ Preliminary estimate,
2/ subject to revision.

Basic data but not the estimates compiled from reports of the Internal
Revenue Service,
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around 32 million--roughly 10 million higher than in 1963, The leading source
country is the Philippine Republic, which in 1903 supplied about one-half

of our total cigar imports. In Janvary-July, cigar imports from the Philippine
Republic were 6 percent ahead of those in the same months of 1963, Next rank-
ing sources were the Netherlands, Canary Islands, Brazil, and Jamaicaj; imports
from each of these showed a big percentage increase over a year earlier,

Exports of cigars in 1964 are estimated at a record 40 million--one~fifth
higher than in 1963, But exports to France, by far the leading outlet in the
past year and a half, were down nearly a fourth in Januvary-July 1964 from a
year earlier. EIxports to Canada, Republic of South Africa, the Bahamas,
Australias, United Kingdom, and Portugal rose substantially.

Output and consumption of small cigars (about cigarette size--not
over 3 pounds per 1,000} began climbing some in the latter half of 1963, but
surzed upward after January 1964, (Annual data in table 8.) During February-
May 1964, terable removals of small cigars averaged 153 million a month,
campared with an average 33 million a month in the preceding It months and 18
million a month in February-Mey 1963, BRut in June and July this year, taxable
removals of small cigars dropped sharply--averaging 33 million. If oubtput
continues near the level of June-July for the remainder of the year, the
1954 total would be about 950 million--over 3 times the 1963 output and highest
in nall a century. lie peair year for small cizars was 1911, with 1.2 billion,

Smoking Tobacco

Production of smoking tobacco in 1964 is estimated at about 83 million
vounds—-18 percent above 1963 and probably largest in 10 years., Output and
consumption jumped sharply in the first quarter, after the smoking-health
report in mid-Januvary, but the rate of gain diminished in the second quarter.
In January-July 1954, both procduction and taxable removals were about a fourth
above a year earlier. Output and taxable removals in the remzinder of the year
will likely stay above 1963 levels, but the percentage gains will probably be
smaller than the gain thus far.

Smoking tobacco output in 1965 might be below 1964, although higher
than in other recent years., It seems unlikely that the high rate of output
in January-March 196k, which contributed significantly to the expanded total
for this year, would be duplicated in the first quarter of 1965,

Consumption of smoking tobacco per male 18 years and over is estimated
at about 1-2/5 pounds in 1964--about 15 percent more than in 1953 and the
most since 1955, (See table 9.)

Taxable removals of imported smoking tobacco in January-July 1964
were 55 percent larger than a year earlier. For 1964 as a whole, these
removals will probably reach about 25 million pounds—-around 1 million
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Table 9.--Consumption of cigars, smoking tobacco and chewing tobacco per male, and
snuff per person, 18 years and over, and indexes for specified periods

Per person

Consumption per male 18 years and over 18 years and over

.
.
H
.
.
.
H
.
.

Period : Larse cizars and : Smoking : Chewing o
E cigarillos é/ f tobaceo E/ f toracco 1, Snuff i/
H Tumber Pomxats Pounds Tovnds Pounds
Averace: :
1605-29 . 1774 k.10 5.07 0.52
1930-2L : 125.2 2,95 2.1% R
1935-2¢ : 12¢,9 2.82 RIS L2
1oho-bh : 118.9 2.07 2.2k 43
1945 : 112.3 2.71 3. 2,24 Lah
1945 : 120.L 2,93 2.12 .21 A
167 : 112.2 2.73 2.5 1.98 .39
10Lk8 : i13.7 2.82 2,00 1.AE o
1949 : 102.3 2.5C 2,00 1.71 Lo
1050 : 107.8 2.53 2.03 1.57 .38
1551 : 110.7 2.55 1.82 1.62 W37
1052 : 115.0 2,72 21.%0 1.58 .26
1953 : 115.5 2,72 1.62 1.55 .25
1054 : 112.8 2.64 1.55 1,48 .35
1955 : 112.8 2.60 1.h7 1.4k .35
1055 : 110.8 2.4 1.30 1.35 .3k
1957 : 112.9 2.3 1.27 1.29 .32
1958 : 117.3 2.45 1.3 1.23 .3
1959 : 125.0 2.55 1.31 1,20 .29
1960 : 12h,7 2.h2 1.30 1.13 .30
1961 : 122,9 2.3 1.30 1.13 .22
1962 : 121.9 2,40 1.24 1.10 .28
1963 : 124h.5 2.4h2 1.22 1.11 .26
1964 2/ : 150.3 2.75 1. 1.13 .26
: 1957-59=100
Average: H
1925-29 : 150 176 316 Lob 168
1930~-3k : 106 127 334 25 150
1935-39 H 102 12k 333 200 138
1940-Ul : 100 123 279 189 140
1945 : 95 116 259 189 FRITS
1946 : 102 126 161 178 129
197 . 95 119 157 155 127
1948 : 9% 120 159 149 120
1949 : 92 107 158 138 129
1950 : 91 109 154 13k 125
1951 : oL 110 14k 131 12
1952 : 97 117 137 128 118
1953 : 98 117 123 125 117
1954 : 95 113 118 120 115
1955 : 95 112 112 116 115
1956 : ok 103 99 110 110
1957 : 95 102 97 10k 105
1958 : 99 105 10k 99 100
1959 : 105 110 99 97 95
1960 : 105 10k 99 91 97
1961 : 204 104 99 91 93
1962 : 103 103 gk 89 91
1963 : 105 10k 93 90 85
196k 2/ : 127 119 107 g1 8l

1/ Unstemmed weight equivalent for cigars and finished-product weight for all others. 2/ Preliminary
estimate. -
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hizher than in each of the 2 preceding years--and comprise about 3 percent
of total U, S. conswnption of smoking tobacco. U. S, imports of smoking
tobacco are principally from the Netherlands and the United Kingdom,

According to the Bureau of Labor Statistics wholesale price index,
manufacturers’ priceo of smoking tobacco through July remained unchanged
since April lQoM, when a fractional advance followed a nearly 2 percent
increase in March,

Exports of paclkaged smoing tobacco are comparatively small in relation
to total output, about 1 nerceqt of production in recent years. UHowever, the
195k exports may approach 7) million pounus, corpared with approximately
800,000 to 900,000 pounds in each of the previous I years., In the first 7
months of l9oh, e&ports of smoking tobacco in paciiages were T8 vercent ahead
of those a year earlier, and were largest for that period since 19U6, Cansda,
accounting for over a {ifth of the total, boosted takings more than half,
Sharply increased exports also went to Japan, Australia, Iceland, Denmark,
West Germany, Italy, Hong Kong, Switzerland, and Sweden.

Smoking Tobacco in
Bulk for Exvport

Internal Revenue Service output figures Tor smoking tobacco do not
include most of the smoking tobacco exvorted in bulk form. This export
classification includes specially prepared cigarette tobacco, cut and
granulated tobacco, partially orocessed blended tobacco, and shredded tobacco.
(Annual data in last colum of table 10,) Ixworts of smoking tobacco in bulk
form increased from a 1953-57 average of 5.1 million pounds to a record 9.5
million in 1953, In Januery-July 196k, these exports vere 6 vpercent less than
a year earlier, Lut for calendar 125l they may approximate 10 willion pounds,
Switzerland accounted for over a fourth, but reduced takings 15 percent,
Bxports To Finlaad, tedco, and Panamo also dropped sberdly. On the other
hun' shinnents to 0Gpain, Bolivia, Ecuador, and Italy increased substantially,
and Lo the Dominican Republic, rose moderately, Ibports to Haiti held even.

“hewing Tobacco

Production of chewing tobacco in 1954 is estimated at o little over
57 million pounds--nearly 3 percent more than in the previous year, This
wvould be the second year in a row that coumbined chenlng output exceeded
the previous year's, in contrast to a declining trend since the end of World
Wor IT. The gain in 1963 output was attributable to scrap chewing, whereas
the indicated gain in 1964 is primarily due to a rise in plug. The 1964
production of plug is estimated at about 6 percent above 1963 and the rise in
scrap cheving, about 1 percent., Plug chewing mainly uses dark air-cured and
burley tobaccos, while scrap chewing uses mostly the Wisconsin and Pennsylvania
cigar tobaccos, Tctal chewing tobacco oubput in 1965 is expected to be near
the 196L level.
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Table 10 ,~-Smoking tobacco: Oubtput, removals, foreign trade, and
consumption, for specified periods

- : : Removals : : : : Ixports,
: : : : Imports,: Exports,: Total : smoking
Period s Output: s Tax- : taxable : in : consump-: tobacco
: : Taxable .oyermt ¢ 1/ : packeges: tion 2/ : ing?ulk
: : : H : : : 3
: Mid, ML, Mil. MiL. Mil. TAL. Mil.
: b b, Ab. 1b. _ib. 1b. 1b.
Average: $
19h7-49 ¢ 106.8 L/104.6 L/2.3 0.1 1.2 105.3 1.k
1950 : 107.7 104k.3 3.k .1 .6 107.2 1.k
1951 : 101.3 97. k4 4.0 .1 .7 100.8 1.9
1952 : 96.8 92.9 3.6 .1 .6 96.0 2.3
1953 : 86.6 8h.2 2.4 .1 b 86.1 h,7
1954 : 83.7 81.2 2.5 .1 b 83.2 4.6
1955 : 80.0 7.7 2.3 .1 5 79.6 6.2
1956 H 71-5 6909 1‘7 Ol 06 7101 5'7
1957 : T70.5 68.7 1.7 o2 .6 70.0 b L
1958 : 76.0 4.0 2.0 L .7 75.7 7.5
1959 : 73.2 71.2 1.9 .7 .7 73.1 8.5
1960 ¢ 73.8 71.3 2.3 .9 .9 73.6 7.7
1961 s Th.2 714 2.5 1.3 .8 Thob 9.0
1962 s 70.9 68.3 2.6 1.5 9 71.5 8.6
1963 : 704 68.0 2.2 1.6 .9 70.9 9.8
1964 5/ : 83.0 79.0 3.5 2.5 1.5 83.5 10.0
: Fiscal year
Year ending :
Juna :
1960 : 73.8 71.2 2.2 .8 .7 73.5 8.1
1961 : 7h.9 2.4 2.4 1.1 .9 75.0 8.1
1962 : TL.S 69.0 2.4 1.3 .8 71.9 8.5
1963 : 69.8 67.1 2.3 1.7 9 70.1 9.7
196k 6/ 2 80.7 T7s5 2.9 2.1 1.2 81.3 10.0

1/ Prior to July 1962, data are from Census import classification tobacco
manufactures, N.e.s.” 2/ Total removals plus taxable imports minus exports in
packages., §/ Includes specially-prepared cigarette tobacco, cut or granulated
tobacco, partially-processed blended tobacco and shredded tobacco. Virtually
all of the smoking tobacco in this export class is not included in Internal
Revenue Service output figures for smoking tobacco{_—ﬁ/ Partly estimated,

5/ Preliminary estimate. 6/ Subject to revision.

Basic data but not the estimates compiled from reports of the Internal
Revenue Service and Bureau of the Census,



TS-109 - 20 - SEPTEMBER 196l

Table 1).-—-Chewing tobacco and snuff: Output by
category for specified periods

Chewing tobacco

H : : H : Snuff
Plug s Twist ¢ Fine-cut: Scrap : Total

Period

se &8 00 oo oo

. . I3 .
. Y .

Mil, 1b, Mil, 1lb, Mil, 1lb, Mil, 1lb. Mil, 1lb, Mil, 1b,

e oo oo

Average:

1o47-49  : Lh,9 565 3.3 41,3 95.0 ho,3
1950 : 40.3 5.5 2.7 39,0 87.5 140.0
1951 :+ 39.9 b6 2.8 39.1 86, 39.5
1952 : 39,1 4,8 2.8 38,2 84,0 38.8
1953 : 38,1 b7 2.9 38.1 83.8 39.1
1954 s 36.9 4,9 2.9 3%.6 81.3 38.5
1955 . 36.5 4.5 3.0 36.0 80.0 39.2
1956 : 33,0 4,3 2.9 35.5 75.7 27.7
1957 : 31,6 L,0 2.8 34,0 72.4 36.1
1958 M 29.6 3-8 2-9 3300 6903 314'08
1959 : 28.6 3.6 3.0 33.0 68. 34.3
1960 ; 26,k 3L 3.1 32,0 64,9 34,6
1961 : 26,0 3.3 3.2 32.7 65,2 33.8
1962 . 26.0 2-9 303 3205 6"‘%7 33-2
1963 : 2h.9 2.9 3.3 3k.2 65.3 31.8
196k 1/ : 20.5 2.7 3.5 34,5 67.2 31.6

; Fiscal year
Year ending ;
June :
1960 . 27.5 3.6 3.1 32,7 66.9 35.3
1961 : 26,0 3.3 3.1 32.6 65.0 33.8
1962 : 26.0 3.0 3.2 32.5 ok, 7 32,9
1963 : 25,1 3.0 3.3 33.6 65,0 32,7
196k 2/ 25.9 2.8 3.k 34,2 66.3 31.9

.
.

3
-

}/ Preliminary estimate.
2/ Subject to revision.

Basic data but not the estimates compiled from reports of the Internal
Revenue Service,
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Serap chewing and plug chewing meke up 51 percent and 39 percent,
respectively, of the estimated 1964 total chewing output. Ten years ago,
the split was U5 percent scrap and 45 percent plug, Twist and fine-cut
comprise the remaining 10 percent. The 1964 output of fine-cut may increase
moderately over 1963, but that of twist may be dowvn sone,

In January-July 1964, taxable removals of chewing tobacco were 2%
percent above the same months of 1963, Taxable removals of plug chewing
were up 5 percent, but serap chewing was up only slightly. The 1964 consumption
of chewing tobacco per male 18 years and over is estimated at slightly above
1963 but about a fourth less than 10 years ago. (See table 9.)

All but a small fraction of chewing tobacco is consumed domestically.
Most exports consist of twist and plug. Exports have trended downwards, and
in 1963 were the lowest on record. During January-July 1964k, exports were
dovn 36 percent from a year earlier. Australia and French Pacific Islands--
the two leading markets in 1963--slashed takings 51 percent and UL percent,
respectively. Exports to Panama increased a little, and to the Netherlands
Antilles gained appreciably.

Snuff

Production of snuff in 1964 is estimated at a little over 313 million
pounds--not much different than 1963 output, which was lowest in a half-
century. For about 10 years following World War II, snuff production and
consumption were relatively stable between 39 and 41 million pounds, but have
trended downwards since 1956. Snuff provides the principal domestic outlet for
the fire-cured types. Practically the entire output is consumed domestically,
mainly in the South and Northwest and in industries where smoking is hazardous
or inconvenient.

In Januvary-July l96h, taxable removals of snuff--the measure of domestic
consumption--were practically the same as a year earlier, The calendar 1064
per capita consumption of persons 18 years and over is estimated at about the
same as in 1963 but about a fourth less than 10 years ago. (See table 9.)

According to the Bureau of Labor Statistics wholesale price index,
manufacturers' prices of snuff through July remained unchanged since lMarch lqéh
when they increased 2 percent. Compared with July 1963, manufacturers' prices
were up 5 percent,

EXPORTS OF UNMANUFACTURED TOBACCO FROM THE UNITED STATES }/

Exports of unmanufactured tobacco in calendar 1964 may be around 49O
million pounds (about 550 million farm~sales melﬁnt)—-3 or 4 percent below
1963. During January-July 196 64, exports were 13 percent ahead of those a year

1/ Quantities of tobacco in this section are stated in terms of export
weight, which is less than the equivalent farm-sales weight.
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EXPORT MARKETS FOR U. S. TOBACCO
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Fiscal 1963-64 exports of U, S, tebacco, at 532 million pounds (equivalent to 601 million
farm-sales weight), were 12 percent above 1962-63 and largest in 8 years. Exports to the
United Kingdom rose nearly a third, Substantial increases also occurred in exports to West
Germany, the Netherlands, Japan, Sweden, Belgium, and Egypt. But smaller shipments than
in 1962-63 were made to Ireland, Norway, and Italy. Exports to Australia and Portugal were
about even with 1962-63, Tobacco exports in 1964-65 will likely be moderately below 1963-64,

earlier, but this lead is likely to be overcome by a decline in the remaining
months of this year compared with 1963 because of large competitive foreign
supplies. Exports of flue-cured usually make up around 80 percent of total U. S.
unmanufactured tobacco exports, and are generally heaviest in September-December
after substantial quantities have been marketed. The Rhodesian flue-cured crop
harvested in 1964 was by far the largest on record, and over 85 percent of the
crop has been sold at a price more than a third below the previous season's
average and lowest in many years. Supplies of oriental tobacco--a light ciga-
rette tobacco--are also up substantially from last year,

~ The Agricultural Trade Development and Assistance Act (Public Law 480)
prov1de§ for several programs under which tobacco exports are made. (See table
13.) Title I, P. L. 480 authorizes sales of surplus agricultural commodities
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for foreign currencies. The present expiration date of Title I is December 31,
196k, but as of this writing legislation is being considered by Congress to ex~
tend it until December 31, 1966. In the year ended June 30, 1964, about 33 mil-
lion pounds of tobacco were shipped under Title I, P, L. 480, moderately more
than in the previous year. About 45 percent of the total was exported to Egypt,
and most of the rest to South Viet Nam, Poland, Congo Republic, Taiwan, India,
and Pakistan. (See table 1k.)

Title III of P, L, 480 authorizes barter of surplus agricultural com~
modities for strategic and other materials produced abroad., Exports under the
program amounted to about 152 million pounds in the year ended June 30, 196k,
compared with nearly 19 million a year earlier and a peak of 77 million 2 years
earlier. Principal countries receiving barter tobacco in 1963-64 were West
Germany, 7.2 million pounds; United Kingdom, 4,1 million; Finland, 1.6 million;
and the Netherlands, 1.4 million. Countries receiving lesser quantities in-
cluded Canada, Ireland, Belgium, and Uruguay.

Title IV, P, L, 480 authorizes sales under long-term dollar credit arrange-
ments, thus assisting some countries in the transition between sales for local
currency and commercial (dollar) sales. In the year ended June 30, 1964k, about
h million pounds of tobacco were exported under Title IV, around 70 percent to
Iraq and Ecuador, and the rest to Syria, Ryukyu Islands, Iceland, and Colombia,
Since July 1, 1964, purchase authorizations under Title IV have been issued to
Chile for 1.4 million pounds and Taiwan for about 1.9 million.

Tobacco exports are also made under the export payment program, which
provides for payments from Section 32 funds to exporters for export sales of
leaf tobacco acguired from Govermment loan stocks. To be eligible, tobacco
must be from 1956 and earlier crops. Payments are at the rate of 20 percent of
the base purchase price, and export sales include those under barter arrangements
and for foreign currency. Termination dates for the program are November 30,
1964, for the sales period and March 31, 1965, for the shipment period. From
the begimning of the program (announced in February 1962) through September 18,
1964, applications had been approved for about 65 million pounds of tobacco,
consisting of the following: Flue~-cured,55.3 million; fire-cured, 6.9 million;
dark air-cured, 1.7 million; burley, 0.4 million; and cigar leaf, 0.8 million.
Quantities exported and payments to exporters in the past 3 fiscal years were
as follows:

: Exports : Payments
Kind ¢ g61-1962° 1962-1963] 1963-196k, 1961-1962] 1962-1963° 1963-196k
T ML, Mil, M1, Mil, M1, Mil.
:  1b. 1b. 1. dol, dol. dol.
Flue-cured ; 2.0 21.6 27.1 0.2 2.6 2.5
Other M c7 3~6 )“"oo ol .Ll" .)'"
Total P 25.2 31.1 .3 3.0 2.9
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Table 12.--United States exports of ummsnufactured tobacco by types and to prinecipal
importing countries for specified periods

(Declared weight)

Year ending June 30 January-July
Country : : - o
and 1 as
Average : : 1963 1964 1963 1964
type . 1962 . percentage
1957-61 ; ; 1/ Yy Y/ Y o 708 1063
Million Million Million Million Million Million
pounds pounds pounds pounds pounds pounds Percent
Flue-cured 395.6 423.8 370.% k25,9 155.9 177.3 114
Burley 28.8 39.1 46,5 43.0 2h.9 25,4 102
Maryland 12.3 10.6 11.h4 11.6 6.0 5.6 93
Va. fire-cured
and sun-cured 5.0 4.1 5.1 4.8 2.9 2.7 93
Ky. and Tean.
fire-cured 19.8 223 17.8 16.2 8.2 9.2 112
Green River 1.1 .7 .3 .8 .5 .5 100
One Sucker 1.8 .6 .5 A .1 .1 100
Black Fat, etc. L7 3.8 b 3.4 2.6 1.9 T3
Cigar wrapper k.0 5.3 kL 5.6 2.8 3.6 129
Cigar binder 2.9 1.8 1.1 1.k .5 1.1 220
Ciger filler .5 .2 .2 .5 .2 .3 150
Perique 1 .2 .2 .2 .1 .1 100
Stems, trimmings
and scrap 4.9 7.5 11.3 18.3 3.7 6.7 181
Total L81.5 520.0 173.3 532.1 2081 234.5 113
Country of
destination:
United Kingdom 154.% 150.7 109.0 14,9 25.2 35.2 140
France 6.6 5.2 6.2 6.3 3.6 by 122
Belgium 17.6 16.9 15.7 18.6 8.1 8.7 107
Netherlands 28.8 30.6 30.2 35.6 13.6 17.3 127
Germany, West 68.6 82.2 4.6 89.1 k.0 46.5 106
Portugal 6.9 6.3 7.8 7.7 5.1 5.6 110
Denmark 13.5 13.3 13.6 14.3 6.2 6.2 100
Irelend 11.5 12.8 23.8 15.1 5.3 5.9 111
Switzerland 11.7 1k.5 12.9 12.1 6.0 6.5 108
Norway 7.5 7.6 8.6 6.5 bt 4.8 102
Sweden 1.0 16.0 1.k 19.0 .3 8.4 -
Ttaly 7.3 17.8 19.5 3.6 11.h 4.6 ko
Thailand 9.8 13.9 8.1 9.0 5.2 6.4 123
Australia 26.2 17.6 17.6 17.8 8.2 7.9 9%
India 2.3 2/ 2.k 1.5 0 0 ---
Pakisten 1.5 2.1 2.2 .9 2.2 .8 36
New Zealand 6.3 k.3 L.8 2.4 2.2 1.7 7
Philippine Rep. 2.4 6.1 g/ 2/ 2/ 2/ -
Indonesia 6.1 .8 3. 0 1.2 o] -—
Bgypt 9.9 11.9 13.4 17.6 12.8 15.2 119
Japan 10.9 25.0 20,2 33.1 3.1 7.4 239
Spain ha 1.5 1.2 3.1 1.2 3.1 258
Other countries 53.6 62.9 61.3 73.9 38.8 37.9 98
Total k81.5 520.0 473,3 532.1 208.4 2345 113

1/ pPreliminary.

2/ Less than 50,000 pounds.

Compiled from publications and records of the Bureau of the Census.



Table 13.-~-Tobacco exports under Government-financed programs,

fiscal years 195564

Public Law 480

Total

Total

‘ Exports under

60T-SL

..ga-

Government-
Year Mutual under unmanu- ! financed pro-
ending Title I, Title ITT Title IV, Security : Government factured : grams as per-
June 30 foreign bvarter ’ long~term programs financed tobacco -centage of
currency sales ; dollar credit: Total programs exports ! total exports
sales sales :
Quantity (export weight)
Million Million Million Million Million Million Million
pounds pounds pounds pounds pounds pounds pounds Percent
1955 5.4 S —_— 5.4 22.0 27. 4 L61.6 5.9
1956 78.9 _— —— 78. 3.5 8a.h4 5777 1k.3
1957 52.3 SO — 52.3 .8 53.1 500.7 10.6
1958 3k4.5 0.5 - 35.0 —-—- 35.0 472.3 Tobe
1959 1.0 1.5 _— ho.5 5.7 L8.2 473.3 10.2
1960 41.9 29. 4 _— 71.3 23.2 9k.5 456.6 20.7
1961 40.9 40. L _— 81.3 20.0 101.3 50k4.2 20.1
1962 26.0 e —_— 103.4 2.8 106.2 520.0 20. 4
1963 28.7 18.7 1.2 48.6 — 48.6 473.3 10.3
1964 1/ 32,9 15.k4 4.5 52.8 2/.7 53.5 532.1 10.1
Value —
Million Million Million Million Million Million Million
dollars dollars dollars dollars dollars dollars dollars Percent
1955 L.o - — 4.0 11.4 15.4 306.4 5.0
1956 55.8 —— _— 55.8 1.6 SToh 379.5 15.1
1957 36.3 —— —— 36.3 T 37.0 3%0.1 10.9
1958 25.5 O.k4 — 25.9 —— 25.9 342.9 7.6
1959 30.5 1.0 - 31.5 2.8 34.3 350.2 9.8
1960 30.9 19.6 —— 50.5 18.4 68.9 341.9 20.2
1961 29.5 25.1 — 54,6 16.5 T1.1 385.1 18.5
1962 19.5 L6k — 65.9 1.8 67.7 407.5 16.6
1963 22.5 12.7 1.6 36.8 — 36.8 378.2 9.7
196k 1/ 22.7 8.5 k.2 35.4 2/.5 35.9 L20.7 8.5

}/ P.L.480 exports preliminary;

subject to revision. §/ Partly estimated.
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Table 1llt,--Tobacco exports under P. L. 480, Title I (foreign currency sales),
and totals by countries, fiscal years 1960-6k4

(Export weight)

: July 1959~ : July 1960~ : July 1961- : July 1962~ : July 1963~
: June 1960 : June 1961 : June 1962 : June 1963 : June 1964
: exports : exports : exports : exports : exports
Country ;ﬁé L.: ;lP;éL.; ;fé L.: ;fié L.: Qﬁ. L.:
: 480, : : 480, s 480, : : 480, : : k80,
s Titles TOWRL; pigle;TOWRL | qyple; TOtALl. pities Tobal pigle, Total
: I o G G : I 11/
AL, WAL, WL, L. Wi WL, WEI, WL, WL, WL
: 1b., 1b, 1b. 1b, ib. 1b. b, b, 1b. b,
Brazil : 01 01 0 2/ o 2/ 0 2/ o 2/
Burma I 1t .5 0.7 0.7 0.2 0.2 0 0 0 o
Chile : 0 A 7 1.3 .6 1.0 0 1.5 0 1.2
Colombia 3/ W2 LT .5 .8 .5 1.0 0 2 0 W
Congo Republic : O .5 0 .1 0 1.7 2.0 2.3 2.2 2.9
Ecuador 3/ : 0 3 0 L oo1.3 0 L.8 L o155 0 1.7
Egypt : 14,2 17.0 10,2 13.1 9.2 11.9 9.5 13.h 14,8 17.6
Finland : b1 5.k k3 8.6 1 8.6 2 7.2 0 8.7
France + 1.5 5.7 3.k 5.9 2.3 5.2 0 6.2 0 6.3
Iceland 3/ 5 LT 5 6 .6 6 L/i.0 .8 .5 .6
India i .5 5 2,0 21 0 2/ 2.k 2.k 1.4 1.h
Indonesia : .2 1.8 Ljah 2.3 .8 .8 3.8 3.8 o0 0
Israel : 0 .3 .3 A .3 A 0 A .3 .5
Ttaly : 3.8 7.5 0 5.5 0 17.8 0  19.5 0 3.6
Morocco : 0 .2 0 .2 0 .6 .5 .7 0 2/
Pakistan ;0 1.2 1.6 1.6 4/3.h 2,1 /2,5 2.2 /1.0 9
Poland : 0 0 1.9 1.9 o0 2/ 0 o L/3.6 2.5
Spain 3/ : 6.9 7.4 L3 5.6 1. 1.8 0 1.7 O k.0
Syria ~ : 0 0 0 2/ o 2/ 2 .2 0 5
Taiwan : 2.9 3.2 2.1 2.3 .9 2.1 1.h 3.3 2.0 2.2
Uruguay 3/ : 5. 5.0 0 3.7 © L.5 .hb 19 o 2.
Viet Nam 3/ : 1.5 1.5 L0 5.4 b6 b5 3.8 3.9 7.0 7.0
Total, above ;
countries 5/ : 41,9 60.0 40.9 62.5 26.0 66.6 28,7 73.1 32,9  6h.h
Total, all ;
countries 6/ : 456.6 504.2 520.0 k73.3 532.1

1/ Preliminary; subject to revision,

2/ Less than 50,000 pounds.

3/ Includes manufactured tobacco.

E/ P. L., L8O exports exceed Census—reported totals probably because of difference in
cut-off date of reporting periods.

5/ Based on unrouaged data.

6/ Unmanufactured tobacco.
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For the year ending June 30, 1965, U. S. tobacco exports will likely be
below the 532 million pounds of 1963-6l--the largest in 8 years. Exports of
flue-cured, the principal export class, are expected to be down moderately from

1963-6kL.

Foreign Producing and
Exporting Countries

In world markets, U. S. flue-cured meets competition chiefly from flue-
cured exported from the former Federation of Rhodesia and Nyasaland, Canada, and
India. Turkey and Greece are the main producers and exporters of oriental to-
bacco.

The flue-cured crop harvested in early 196L4 in the Rhodesias and Nyasa-—
land is estimated at 320 million pounds--12]1 million more than the previous
year and the largest on record. Sales on the Salisbury auctions through Sep-
tember 17 totaled 279 million pounds, and averaged the equivalent of 31.8 U. S.
cents a pound. In the full sales season for 1963 Rhodesian flue-cured (which
ended August 16), 195 million pounds were sold, averaging the equivalent of
48.6 cents a pound. Rhodesian flue-cured growers, under a voluntary control
scheme, will have marketing quotas designed to result in production of no more
than 250 million pounds for the next crop. United Kingdom buyers bought about
105 million pounds of flue-cured through September 3 on this year's Salisbury
auctions, compared with a total of 108 million in 1963 and 94 million in 1962,

Exports of flue-cured from Rhodesia-Nyasaland doubled from a 1950-54
average of 95 million pounds to a peak of 190 million in 1962, then declined
to 182 million in 1963. 1In the first 6 months of 1964, flue-cured exports
from Southern and Northwestern Rhodesia (the principal producing area) totaled
67 million pounds, 1l percent below a year earlier, but for 1964 as a whole
are likely to exceed 1963. Over half of the recent period's total was con-
signed to the United Kingdom, which reduced takings 19 percent. Other Common-
wealth destinations, chiefly Australia, Malaysia, and Hong Kong, accounted for
approximately an eighth. About 36 percent of the total was exported to non=-
Commonwealth destinations, compared with 30 percent a year earlier. West
Germany took 13.4 million pounds; the Netherlands, 3.2 million and Japan, 1.0
million. Less important outlets included Switzerland, Italy, Portugal, France,
Denmark, Belgium, Norway, and Sweden.

Canada's 1964 flue-cured crop is estimated at 132 million pounds, 29 per-
cent less than in the previous year and smallest in 9 years. Difficulties were
experienced in marketing the 1963 crop, and the 196L flue-cured tobacco acreage
in Ontario, where most of the crop is produced, was cut about 25 percent. The
average auction price of the 1963 flue-cured crop in Ontario was 46.8 Canadian
cents a pound, compared with 51.1 cents in 1962,

In January-June 1964, Canada exported 40% million pounds of flue-cured--
over one-third more than a year earlier. Nearly three~fourths went to the
United Kingdom, which increased takings 1l percent. A total of close to 3—
million pounds was exported.to West Germany, Denmark, Belgium, and the Nether—
lands. Japan took sbout l—-mllllon pounds, and 2.7 mllllon were shipped to
the Soviet Union and 1 mllllon to Czechoslovakia.



TS-109 - 28 - SEPTEMBER 1964

India's 1964 flue-cured tobacco production is placed at about 165 mil-
lion pounds--7 percent less than the record 1963 crop. In 1962, its flue-cured
exports reached a peak of 121 million pounds, and in 1963, amounted to about
114 million. In both years, exports to Soviet Bloc countries were substantial,
Flue-cured tobacco exports in January-May 1964 amounted to about 46 million
pounds, 6 million more than a year earlier. The United Kingdom took about 21
million pounds, moderately less than in the comparable 1963 period, and the
Soviet Union 205 million, over 33 times as much as a year earlier. About 1%
million pounds were exported to Japan, and some to Malaysia, Hong Kong, the
Netherlands, Yugoslavia, Egypt, and Hungary.

In Turkey, the 1964 production of oriental tobacco is estimated at 320
million pounds--about a tenth above the previous year and the largest on record.
Both acreage and the average yield are estimated to be up from 1963. Exports
in January-May 1964, at nearly 51 million pounds, were about a third less than
in the same months of 1963. The United States, leading destination, reduced
takings 37 percent. Less than a year earlier also went to West Germany, Poland,
Switzerland, Austria, and Finland. Among countries taking more than a year ear-
lier were East Germany, the Netherlands, Belgium, and Sweden. Substantial quan-
tities were exported to Italy and Irag, neither of which took any in January-May

1963.

The 1964 production of oriental tobacco in Greece, estimated at 243 mil-
lion pounds, is about an eighth below the previous year's record output, although
nearly 40O percent above the 1958-62 average. Acreage is estimated to be down
only slightly, but blue mold damage is expected to reduce production appreciably.

Table 15.--Production of flue-cured and oriental tobacco in
specified countries for specified periods

Year of harvest

Country * Average | Average -
 1950-50 | 1956-60 | i i ‘
¢ Mil. 1lb. Mil., 1b, Mil, 1lb, Mil, 1lb, Mil, lb, Mil. lb.

1961 : 1962 : 1963 1/ : 196k 1/

Flue-cured

Canada : 138.0 167.9 195.4 187.6 186.6 132.0
India : 101.9 133.6 154.6 170.0 177.0 165.0
Rhodesias-Nyasaland : 117.0 180.0 236.8 2344 198.6 320.0
Total, countries :
shown : 356.9 181.5 586 .8 592.0 562, 2 617.0
: Oriental _
Greece : 128.3 185.6 16k4.0 205.3 276.9 2L3.0
Turkey : 21h.y 269.0 217.8 197.k4 289.7 319.7
Total, countries : I
shown . 342.7 54,6 381.8 Lo2.7 566.6 562.7

1/ Preliminary; subject to revision.
Compiled from reports of Foreign Agricultural Service.
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British Tobacco Situation

In the United Kingdom, largest foreign market for U. S. tobacco, gross
clearances of tobacco are a measure of total use by menufacturers, both for
domestic consumption and export. Gross clearances, which had increased almost
steadily since 1953, declined 3 percent in 1962--the year of the Royal College
of Physicians report on smoking and health. These clearances recovered in 1963,
although they still remained below the levels of 1960 and 1961, In the first
half of 196k, gross clearances were nearly l%—percent below a year earlier.

The decline was assoclated with a reduction in exports of manufactured tobacco,
since domestic consumption held even with the year-earlier level, Gross clear-
ances of flue~cured in January=-June 1964 totaled sbout 143 million pounds,
compared with 14l million a year earlier. Flue-cured from the United States,
which made up 48 percent of the total, declined 3 percent from a year ago. Gross
clearances of flue~cured from the 3 Commonwealth suppliers--Rhodesias and Nyasa-—
land , India, and Canada~-were up slightly, resulting from a moderate increase

in Canadian and some increase in Rhodesian; gross clearances of Indian flue-
cured declined 4 percent.

Domestic consumption (net clearances from bond) in January-June 1964
were about the same as a year earlier, although 6 percent below the same months
of 1961. Prices of cigarettes, which make up over 85 percent of total tobacco
consumption in the United Kingdom, were raised the equivalent of around 5 cents
a pack on major nonfilter tip brands in April 1964, following an increase that
month in the duty on unmanufactured tobacco. In August, several manufacturers
raised cigarette prices again by the equivalent of about 1 cent a pack, result-
ing in a price of major brands of nonfilter tip cigarettes of around 69 cents
per pack of 20, Filter-~tip cigarettes are cheaper than nonfilter tip cigarettes
in Britein, and the lower prices undoubtedly are a factor in the rise in filter-
tips to nearly one-third of total sales in 1963. The proportion of filter-tip
cigarettes affects total consumption on a tobacco poundage basis, since filter-
tips generally require less tobacco than nonfilter tips.

The United Kingdom is second only to the United States in exports of
cigarettes. Britain's exports of manufactured tobacco, mostly consisting of
cigarettes, have trended downwards. In January-June 1964, exports of cigarettes
were nearly a fifth below the comparsble 1963 period. Fewer cigarettes than a
year ago were shipped to Commonwealth destinations of Aden, Hong Kong, Malaysia,
and Persian Gulf States, but more went to Gibraltar and Cyprus. Among the
other markets, Kuwait, Sudan, France, West Germany, Togo, and Arabian States
reduced their takings, but Libya, French Somaliland, the Netherlands, Egypt,
Canary Islands, and Irag increased theirs.

Imports of unmmanufactured tobacco in the year ended June 30, 196k,
totaled 325 million pounds--14 percent above the previous year when they
were lowest since l953—5h. Imports from the United States rose 26 percent,
compared with a gain of 2%-percent in imports from Rhodesias-Nyasaland, and about
12 percent from India and Canada. (See table 17). The main duty on un-
manufactured tobacco imported into the United Kingdom from non-Commonwealth



Table 16 ,--United Kingdom tobacco: Imports, stocks, clearances, and exports for specified periods

60T-SL

Imports 1/ : : Gross clearances from bond L4/ : :

From : : : : : : Exports :Re-exports

Period From : Common- : St°CKi : Non- : Prefer- : : of manu-:of unmanu-

erio U.S. : wealth : Total : Dec. 3 : prefer- : ential Total : factured: factured

2/ : COu?yries : : 3/ : en;}al : 2/ : : tobacco : tobacco
H H 2 : : : — H : : :

. Mil. 1b. Mil. 1b. Mil. 1b. Mil. 1b. Mil. 1b. Mil 1b. Mil. 1b. Mil. 1b. Mil. 1b.
1950 : 1k 146 306 hhs 180 o1 271 43 h
1951 : 212 131 355 Lo8 183 10k 287 51 T
1952 : 67 143 224 430 172 108 280 g 12
1953 : 17k 127 316 452 167 116 283 45 9
1954 : 160 139 312 468 168 122 290 b1 I
1955 : 179 149 34k 507 173 125 298 4y 4
1956 : 160 146 318 523 173 127 300 4s 3
1957 : 168 141 319 529 169 135 304 43 3
1958 : 164 145 316 529 172 138 310 41 2
1959 : 1ko 157 301 509 171 14k 315 3k 2
1960 : 177 180 362 538 167 152 319 31 5
1961 : 157 182 345 563 161 156 317 31 3
1962 : 106 168 280 540 153 154 307 28 4
1963 5/ : 145 17k 325 536 155 159 31k 29 3

Jan.-July

1960 : 32 ol 129 g/ *8l *T7 *161 19 N
1961 : 19 105 126 6J Ll *8l *¥79 *¥163 19 1
1962 : 15 103 121 6/ 502 *75 *T5 *¥150 17 2
1963 : 31 93 127 6/ 468 *77 *78 *¥155 17 2
L8 *7h *79 %153 14 2

1964 : 33 86 125

}/ Unmenufactured tobacco. 2/ The full duty rate on tobacco from the United States and other nonpreferential
areas is 2 percent above the preferential rate on tobacco from Commonwealth areas. 3/ Beginning with 1957,
stocks not strictly comparable with prior years. h/ Largely withdrawals for manufactures for home use and
export. 5/ Subject to revision. 6/ Stocks as of June 30. *Jan.-June.

Compiled from the Annual Statement of Trade and Accounts Relating to Trade and Navigation of the United
Kingdom.
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Tgble 17.--Unmanufactured tobacco imports into the United Kingdom from major
sources, 1950-64

Year ' United Rhodesis : : ¢ : : :
ending ! States $ and : India : Cenada : Turkey : Greece : Other : Total
June 30 H : Nyaseland : : : H : :
T Mil, Mil, Mil, Mil. Mil, Mil, Mil, Mil,
: b, ib. ib. b, b, b, b, b,
1950 s 1624 6Lh.9 46,6 15,0 13.7 1.3 5.5 309. k4
1951 s 146.7 82,6 L2,1 20,2 1.9 1.0 6.9 301.4
1952 ¢ 223.1 62,0 43.8 36.2 1.9 1,2 10.8 379.0
1953 ¢ 105.0 74,0 32.3 12.4 1,2 .8 1ih.7 240k
1954 s 127.4 69.L 34,0 32,3 2,1 1.0 1k.6 280,8
1955 : 151.9 82.7 36.1 40,2 3.5 1.6 10,9 326.9
1956 : 208.5 60.8 40.2 21.1 3.3 1.9 9.7 345.5
1957 : 148.6 91,6 36.0 30.% 2,2 .1 7.5 316.
1958 : 162.1 8.1 45.6 21.8 2,2 1.k 5.7 317.2
1959 s 157.7 73.2 h7,2 28,8 .3 .2 7.0 31k Y
1960 + 17,2 90.9 29.5 32,1 .1 .3 6.8 316.9
1961 : 166.7 107.3 b5,1 36.3 L .3 6.4 362.5
1962 : 1540 101.0 37.9 33.7 .3 A 5.9 333.2
1963 :  117.5 9k.3 32.5 32.2 b .3 6.9 284.1
196h 1/ : 1hk7.8 96.7 36.3 36.1 i W 7.7 325.4
H Percentage change
H Pet. Pct, Pct. Pct. Pect, Pct, Pct, Pet,
Average H
1950-54
to 196k 1 =3.3 37.0 -8.8 55.6 -90,5  -63.6 -26.7 7.7
1963 to
1964 :  25.8 2,5 1.7 12,1 0 33.3 11.6 k.5
Percentage distribution
Pet, Pct. Pect, Pct, Pet. Pet, Fet. Pct.
1950 :  52.5 21,0 15.1 k.9 L.L R 1.7 100.0
1951 48,6 27.4 k.0 6.7 .6 .3 2.4 100.0
1952 ¢ 58.9 6.4 1.5 2,6 5 .3 2,8 100.0
1953 k3,7 30.8 13.h 5.2 .5 .3 6.1 100,0
1954 45,4 24,7 12,1 11.5 .7 N 5.2 100.0
1955 45,5 25.3 11.0 12,3 1,1 .5 3.3 100,0
1956 : 6ok 17.6 11.6 6.1 1.0 .5 2.8 100,0
1957 : k7.0 28,9 11,k 9.6 .7 -— 2,4 100,0
1958 ¢ 51,1 2h,7 Lk 6.9 .7 h 1.8 100,0
1959 50,2 23.3 15.0 9.1 W1 .1 2.2 100.0
1960 : W65 28,6 12.5 10.1 — .1 2.2 100,0
1961, : U6.0 29.6 12.4 10.0 .1 1 1.8 100.0
1962 W6, 2 30.3 114 10,1 .1 .1 1.8 100.0
1963 L1k 33.2 11.4 11.3 .1 .1 2.5 100,0
1964 L5, 4 29.7 11,2 1.1 1 .1 2,4 100,0

e se se ae e

1/ Subject to revision,

Basic data compiled from Accounts Relating to Trade and Navigation of _t_h_g United Kingdom,
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sources is equivalent to $10.83 a pound, and from Commonwealth sources, $10.611
a pound. The preferential margin thus accorded Commonwealth sources is equiv-
alent to 21% cents a pound. Import duties on tobacco account for nearly 80 per-
cent of the retail price of major cigarette brands sold in the United Kingdom.

At the end of June 1964, stocks of tobacco in the United Kingdom totaled
478 million pounds--10 million more than a year earlier. Stocks amounted to
about 18} months' use, as represented by July 1963-June 1964 gross clearances.
A year earlier, stocks were equal to about 18 months' use, and 2 years earlier
they were equal to 20 months' use. In the 7 years before 1962, midyear holdings
ranged between 17 and 18 months' duration. On June 30, 1964, British manu-
facturers' stocks of U. S. flue-cured, at 219 million pounds, were up 1 percent
from a year earlier. Stocks of Rhodesian flue-cured, at 110 million pounds and
Canadian, at 59 million, increased It percent and 8 percent, respectively. But
stocks of Indian flue-cured, at about 52% million pounds, declined 5 percent.
Mid-196k holdings of Nyasaland dark fire-cured and air- and sun-cured gained
moderately, while stocks of air- and sun-cured from India rose more thanan eighth,

UNITED STATES IMPORTS AND STOCKS OF FOREIGN-GROWN TOBACCO g/

Foreign-grown tobacco is imported into this country mainly for blending
with domestic types in the manufacture of cigarettes and cigars. Imports for
consumption in the year ended June 30, 196k, totaled 166 million pounds--2 per-
cent above 1962-63 and a new high. As usual, about three-fourths of the 1963-
64 imports was cigarette leaf and nearly all the rest was for use in cigars.
Imports of cigarette leaf declined a little, but a big jump occurred in imports
of scrap--small pieces of leaves used chiefly in cigars.

Cigarette leaf imports, at 124 million pounds, were down 2% percent from
the previous year, attributable to reduced imports in January-June 1964, when
U. S. cigarette manufacture fell below the year-earlier level. Receipts from
Turkey and Greece declined 5 percent and 3 percent, respectively; imports from
Yugoslavia rose a fifth.

Imports for consumption consist principally of merchandise released from
Customs custody immediately upon arrival (direct entries) plus withdrawals from
bonded warehouses. General imports or total arrivals from abroad represent
direct entries plus that placed in bonded storage warehouses. 1In the year end-
ed June 30, 1964, total arrivals of cigarette leaf dropped 29 percent from a
year earlier, and were only about half the relatively high total 2 years earlier.
General imports from Turkey fell sharply, but those from Greece increased near-
ly a third. During January-July 1964, general imports from both these sources
were below year-earlier levels. (See table 20).

g/ Imports of tobacco are on a declared-weight basis and stocks are on an
unstemmed-equivalent basis.
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Table 1& -~United States imports for consumption of unmanufactured tobacco
from principal supplying countries, for specified periods

(Declared weight)
Year ending

..

January-July

: June 30 ;
Classification and ; ; ; ; ; ; ; 196L as a
2 Average 1963 1964 1963 1964
country of origin @ 2, % 1962 : : : : percentage
: 1957-61 : : 1/ / : 1/ : 1/ of 1963
Million Million ) Million ) Million : Million ’ Million )
¢ pounds pounds pounds pounds pounds pounds Percent
Cigarette leaf: ;
Unstemmed: :
Turkey : 67.9 79.9 83.4 79.6 k9.3 43,7 89
Greece : 28,6 33.8 29.7 28.9 16.9 17.7 105
Yugoslavia 4.6 6.6 8.4 10.1 5.2 6.0 115
Syria : 1.0 1.0 .3 b .2 .2 100
Iitaly : 1.8 1.h 1.8 1.2 1.2 .7 58
Cyprus : .9 .7 .6 .8 b .5 125
Total 2/ : 106.9 126.4 127.0 123.9 75.3 70.4 93
Cigar leaf (filler): :
Cuba: s
Stemmed 8.2 b5 1.7 .6 T .3 43
Unstemmed : 3.6 L,y 1.9 1.4 .8 .8 100
Philippine Republic :
Stemmed : .3 0 1.0 2 .9 .2 22
Unstenmed 3/ .2 1 3/ 3/ 3/ ——
Colombia : 3/ .5 .7 .1 0 3/ -
Brazil : 3/ L .9 .6 .7 R 57
Paraguay : 3 A .2 .1 3/ .1 —
Dominican Republic : i A .7 .5 1 b 400
Mexico : 0 3/ b .7 .1 U 400
Total 2/ : 12.3 10.9 7.9 4.6 4.0 3.0 75
Scrap: ;
Cuba : 13.6 10.4 4.1 2.6 2.1 1.5 71
Philippine Republic : 8.2 9.0 10.0 13.0 8.4 7.4 88
Peru : b .2 .1 A 1 3/ _—
Colombia : .1 2.2 k1 6.8 2.6 bl 169
Dominican Republie : .1 2.3 3.7 7.3 2.7 5.2 193
Netherlands : L1 3/ 1 .1 . 3/ _—
Indonesia : 3/ .5 .7 1.5 .5 1.1 220
Brazil : 3/ Bl 1.1 2.5 1.0 1.8 180
Argentina : 3/ 1 b .3 .2 .2 100
Total 2/ ; 23.1 26.9 26.6 36.9 19.2 22.9 119
Cigar wrapper (unst.): :
Indonesia : 1 3/ 3/ 3 3/ 3/ _—
Cuba : .6 7 .3 L1 .2 3/ —
Total 2/ : .7 .7 b .2 .2 .1 50
Total imports 4/ ; 1h4h.1 165.3 162.7 165.9 98.9 96.7 98

1/ Preliminary. 2/ Includes relatively small quantities from other countries not separately
listed, §/ Less than 50,000 pounds. E/ Includes stems not cut, ground, or pulverized.

Compiled from publications and records of the Bureau of the Census
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Table 19,--5tocks of Cuban tobacco in the United States,
owned by manulscturers and dealers on specified dates

: . : :
. Manufacturers . Dealers . Total
Yggg H H s : : unstemmed
date ' Unstemmed ° Stemmed ° Unstemmed ° Stemmed ¢ _ P2sis
: 3 : : ¢ Revised 1/
+ Million Million Million Million Million
: pounds pounds pounds pounds pounds
1960 :
Januvary 1 +  1h,2 9.1 0.5 0.5 28,1
April 1 ¢ 16,3 11,8 4,6 .6 38.3
July 1 : 2h,7 11.1 6.0 L 46,8
October 1 :  23.8 10,8 6.3 it 45.8
1961 :
January 1 22,2 10.3 6.7 .8 hh,3
April 1 : 22.h 10.5 5¢5 1.7 Ly, 9
July 1 21,7 10,5 ) 2.0 43,7
October 1 T 20,4 10.5 4,0 2.k ho b
1962 :
January 1 ¢ 18.7 114 L,3 2.7 Lo,6
April 1 : 18,5 10.6 3.9 2.6 40.9
July 1 : 16.3 9.6 3.0 2.7 36.5
October 1 :+ 15,0 7.8 2.7 2.5 32.2
1963 :
January 1 +  13.3 7.2 2.5 2.4 29.2
April 1 s 11,2 6.3 2.k 2.2 25.5
July 1 H 9.7 5.1 2.5 2.0 22,2
October 1 : 8.8 h.6 2,7 1.7 204
1964 :
Janvary 1 : 8.5 4,0 2.6 1.6 18.9
April 1 : 7.3 4.0 2,1 1.4 16.9
Juy 1 6.2 3.5 2.0 1.h 4.9

s oo os

1/ Revised due to the change in conversion factor as published in Tobacco
Stocks Report as of July 1, 1964, USDA, Agrieultural Marketing Service, Tobacco
Divisicn,
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Table 20,--United States general imports of tobacco from principal
supplying countries, for specified periods
(Declared weight)
: : Year ending, June 30 : January-July
Classification ¢ Average : H : : : : 196h as a
and country 3 1958-61 1 1962 : 1963 T 196k 1963 1964 : percentzge
: : : : : : : _of 1963
: Mil, 1b. Mil, 1b, Mil, 1b. Mil. 1b, Mil, 1b. Mil, 1lb. Pct,
Cigarette leaf (unstemmed) :
Turkey : 81.9 130.5 83.7 39.4 63.8 35.3 55
Greece s 35,k 33.9 29.6 39.3 29,4 25.9 88
Other countries : 13.8 18.9 13.8 11k 8.0 8.6 108
Total s 131.1 183.3 157.1 90.1 101.2 69.8 g9
Scrap: :
Turkey : 1.1 1.9 .7 .1 .7 .1 100
Greece : .1 0 0 0 0 0 -
Total 2/ : 1.3 2.6 .8 .1 .7 .1 iy
Total cigarette
tobacco i 132.L 185.9 127.9 90.2 101.9 69.9 69
Ciger wrapper (unstemmed) :
Cuba : .6 .5 [¢] [¢] [¢] 0 —_—
Tndonesia : 1/ 1/ 1/ 1/ i/ 1/ —
Total 2/ : .7 25 .1 .2 1/ -3 -—
Cigar filler (stemmed): :
Cuba : 8.1 4,8 c o 2 0 —
Philippine Republic : .3 o] 2.0 1.0 2.1 .7 33
Brazil : 1/ 1/ 1.9 .3 1.8 .2 11
Total 2/ : 8.l .8 L.5 2.5 3.9 1.9 9
Cigar filler (unstemmed) :
Cuba : 19.7 9.4 0 o ¢ 0 —
Philippine Republic H 1.9 2 A 2 1 .2 200
Dominican Republic : 2.3 8.2 6.5 12,6 3.7 1.2 303
Colombia : 1.8 8.1 8.1 16.5 6.5 15.4 237
Brazil : .5 .9 2.9 6.5 2.0 6.3 315
Paraguay : b R 1.8 .5 .7 .7 100
Indonesia : b 1.7 .8 3.2 1/ 1.9 —_—
Netherlands : A .1 1 .2 i/ .2 —_—
Peru : 1.5 h¥) . 0 0 ] —
Argentina : 1/ .1 W A }{ .5 -—
Mexico : i/ Y .9 1.3 . .8 200
Jamaica : 1/ .2 .2 1/ 0 0 -—
Other countries : 1/ .1 Nl .2 1/ .2 —
Total : 29.0 29.4 22.3 L1.6 13.6 37.4 275
Scrap: :
Cuba : 7.8 4,0 0 0 D 0 _—
Philippine Republic : 8.1 10.8 9.8 10.1 6.5 6.2 95
Dominican Republic : 1/ .1 .2 .9 .3 .7 -—
Colombia : i/ ¥/ .1 1/ 0 o ——
Brazil : i/ .2 .3 .2 .1 .3 300
Paraguay : .1 1/ .2 1/ .1 .1 100
Indonesia : 1/ 0 0 .1 0 .1 ——
Netherlands : .1 1/ .2 1 .2 0 —
Avgentina : 1 i .6 . .1 i 100
Honduras : 0 1 1y .1 1/ .1 —
Other countries : .7 .9 ) .5 .2 2 100
Total : 16.8 16.1 11.9 12,3 7.4 7.8 105
Total cigar tobacco : 54,9 50.8 38.8 56.6 2.9 b7k 190
Grand total : 187.3 236.7 166.7 146.8 126.8 117.3 93
l/ Less than 50,000 pounds. g/ Includes quantities from other countries not separately listed. Details may

not add to total, due to rounding.

Note:

General imports include all arrivals in the United States as distin-
guished from "imports for consumption” which represent merchandise entering into domestic consumption channels.
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Stocks of foreign-grown cigarette and smoking tobacco on July 1, 196k,
amounted to 260 million pounds--37 million less than 1 year earlier and 42 mil-
lion less than the peak holdings 2 years earlier.

Imports for consumption of Philippine scrap in 1963-6L4 increased 3 mil-
lion pounds to 13 million, but imports of filler from this source declined.
There is a duty-free quota for Philippine cigar filler and scrap tobacco of 5.2
million pounds for 1964, and it will be 3.9 million for 1965-67. Imports from
the Philippines in excess of the duty-free quota are dutiable at the same pref-
erential rates applicable to Cuban tobacco prior to the embargo.

In 1963-64 compared with the previous year, sharply increased quantities
of scrap tobacco but less cigar filler was imported for consumption from the
Dominican Republic, Colombia, and Brazil. More scrap than a year earlier was
imported from Indonesia and more cigar filler from Mexico. Tmports for con-
sumption of Cuban tobacco (withdrawals from stocks already in the United States)
continued to decline. July 1, 196k, stocks of Cuban tobacco in the United
States were nearly 15 million pounds (unstemmed weight)--about 7 million less
than a year earlier. (See table 19.) Recent holdings were about 3% million less
than average July 1 stocks in this country in 1956-58, prior to the Castro re-
gime in Cuba.

General imports of cigar tobacco in 1963-64 were 46 percent above 1962-
63. During January-July 1964, they jumped 90 percent above a year earlier. Gen-
ersgl imports of unstemmed cigar filler from Colombia, Dominican Republic, Bra-
zil, and Indonesia rose sharply in 1963-6k. More also arrived from Mexico but
substantially less from Paraguay. General imports of stemmed cigar filler (from
the Philippines and Brazil) dropped in 1963-64, while general imports of scrap
from the Philippine Republic were a little higher than the year before. (See
table 20.)

On July 1, 1964, stocks of Philippine tobacco in the United States
amounted to a little under lh%-million pounds--13 percent below 1 year earlier
and 20 percent below record holdings 2 years earlier. Stocks of other foreign-
grown cigar leaf (other than Cuban and Philippine) totaled about 482 million
pounds (unstemmed weight), 45 percent higher than 1 year earlier and more than
double holdings 2 years earlier. Stocks by source of importation, in farm-sales
weight equivalent, are shown on page 58,

SITUATION AND OUTLOOK FOR TOBACCO LEAF
Flue-cured, Types 11-1k

Domestic Use and Exports

In 1963-64, the total flue-cured disappearance (calculated by subtract-
ing July 1, 196k, stocks from the total of July 1, 1963, stocks and 1963 pro-
duction) was 1,274 million pounds--66 million more than a year earlier and 7
million above 2 years earlier. The increase in disappearance was due to the
increase in exports; domestic use at T72 million pounds was down a little,
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partly reflecting the 1.4 percent decrease in cigarette manufacture from 1962-
63 to 1963-64. By the beginning of the 1964-65 marketing year, the rate of
cigarette output had shown a substantial recovery from the sharp dip in early
1964. If the recent level is maintained, domestic use of flue-cured in 1964-65
would be a little above 1963-6k. Filter-tip cigarettes, which require less leaf
tobacco per unit of output, continue to gain a larger share of the market; also,
the use of tobacco sheet and stem material in cigarettes might increase further.

The 1963-64 exports of flue-cured tobacco at 502 million pounds (farm-
sales weight) were 71 million pounds greater than in 1962-63. The better to-
bacco available and the sharp recovery in British takings were major factors in-
creasing 1963-64 exports. Exports in 1964-65 may be moderately below 1963-64
because of the excessive supplies of lower priced Rhodesian flue-cured and of
other competitive foreign tobaccos.

A steadily increasing proportion of the flue-cured tobacco exports is
being shipped in stemmed form; in 1963-64 about 20 percent was exported stemmed
compared with 4 percent 5 years earlier.

In 1963-6Lk, the United Kingdom took one-third of the total flue-cured
exported by the United States; its takings on an unstemmed equivalent basis
were 36 percent greater than in 1962-63 and nearly even with 1961-62. West
Germany, the second ranking outlet, took 22 percent more than in 1962-63 and
more than in any previous year. Exports to Japan, third ranking outlet, were up
about one-half and to the Netherlands and Belgium up nearly one-fourth over a
year earlier. Other countries taking more in 1963-64 than a year earlier were
Denmark, Sweden, Finland, Switzerland, Austria, Spain, and Egypt. Australia,
fifth ranking outlet, took approximately the same in 1963-6kL as in 1962-63--also
Thailand, Portugal, and Uruguay. Countries taking less U. S. flue-cured in 1963-
64 than a year .earlier were Ireland, Norway, France, New Zealand, Pakistan, Tai-
wan, Mexico, India and Malaysia. Exports to Italy dropped far below the level
of the previous 2 years, when Italian production was hard hit by blue mold.
gone went to Indonesia in 1963-64 in contrast to a significant quantity in 1962-

3.

106465 Supplies

Carryover of flue-cured on July 1, 196k, totaled 2,379 million pounds=-
nearly 100 million larger than a year earlier and almost 300 million above 2
years earlier. Reflecting the decrease in allotments, 1964 acreage at 625,700
is a tenth below 1963 and one of the smallest on record, For all Belts combined,
yields per acre, indicated as of September 1, average 2,055 pounds--U4 percent
above 1963 and a new record. In 1962-6l4, flue-—cured yields per acre averaged
60 percent higher than 10 years earlier.

The September 1 estimate of production is 1,286 million pounds--86 mil-
lion or 6 percent below 1963, even though acreage was reduced 10 percent. The
1%64-65 total supply--this year's crop plus the carryover--at 3,665 million
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Table 21, --Flue-cured tobacco, types 1l-14: Domestic supplies, disappearance,
season average price, and price support operations for specified periods

(Ferm-sales weight)
: Disappearance L/

Stocks,

Year f Produetion f July 1 : Supply f Total f Domestic f Exports
Mil. 1b. Mil. 1b. Mil. 1b. Mil. 1b. Mii, 1b. Mil. 1b.
Average: :
1947-L9 : 1,17k 1,458 2,632 1,108 5 393
1950 : 1,257 1,485 2,7he 1,185 757 428
1951 : 1,453 1,557 3,010 1,279 777 502
1952 : 1,365 1,731 3,096 1,244 828 k16
1953 : 1,272 1,852 3,124 1,209 718 431
195k t 1,31k 1,915 3,229 1,173 Thh Log
1955 T 1,483 2,056 3,539 1,281 728 553
1956 T 1,h23 2,258 3,681 1,170 T05 465
1957 : 975 2,511 3,486 1,178 137 Ly
1958 : 1,081 2,308 3,389 1,179 736 43
1959 : 1,081 2,210 3,291 1,185 T66 ko
1960 : 1,251 2,106 3,357 1,267 192 L5
1961 : 1,258 2,090 3,348 1,267 782 485
1962 : 1,408 2,081 3,489 1,208 177 431
1963 ©o L3R 2,282 3,653 1,274 772 502
196k 2/ ) 2,379 3,665
: : . : Placed under Government loan : Remaining in
Average . Price N - Govermment loan
price . support N . Percentage
: : Quantity : : stocks on
per pound | level 3/ X of crop . Aug. 31, 196k L/
Ct. Ct. Mil. 1b. Pct. Mil. 1b.
1950 : 54,7 45.0 17.6 6.2 0
1951 : 52.4 50.7 1k2.2 9.8 0
1952 : 50.3 50.6 5/165.0 12.1 0
1953 : 52.8 47.9 15L1.4 11.9 o}
1954 : 52.7 k7.9 130.2 9.9 0
1955 : 52.7 48.3 298.9 20.2 0
1956 : 51.5 48,9 319.9 22.5 0
1957 : 55.h 50.8 107.8 1.1 28.1
1958 : 58.2 54.6 14h.8 13.h 64,8
1959 : 58.3 55.5 55.3 5.1 18.7
1960 60.4 55.5 51.8 L1 31.2
1961 64,3 55.5 70.5 5.6 54,1
1962 60.1 56.1 237.2 16.8 226.9
1963 : 58.0 56.6 21; 2 2072 268.3
1961 : 57,2 6/ 6
Total : - J— 2,229.8 ——— 692.1

1/ Year beginning July 1.

2/ Subject to revision.

3/ Through 1959--90 percent of parity price; 1960 set at 1959 level; from 1961 on, adjusted to
reflect relative change between 1959 parity index and average of parity index for 3 most recent
calendar years.

E/ As reported by Flue-cured Tobacco Cooperative Stabilization Corporation; actual loan stocks
on a packed-weight basis average about 1l percent less than these farm-saeles weight figures.

5/ An additional 78.4 million pounds under option to British manufacturers were pledged for CCC
loans, but were purchased and shipped by mid-1953. 6/ By mid-September O7 million pounds, 15 percent
of deliveries,were placed under loan.
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pounds is slightly above 1963-6k4 and second largest on record. Supplies are
about 3 times prospective disappearance. Before the buildup in supplies
resulting from the big crops of 1962 and 1963, the supply was 2.6 times dis-
appearance. Carryover next July 1 will likely be the largest since 1957.

The 1965 national marketing quota and acreage allotment for flue-cured
will be announced by the Secretary of Agriculture by December 1. Shortly
after the announcement, growers of flue-cured will vote in a referendum on
whether or not they favor marketing quotas on their 1965, 1966, and 1967 crops.
For marketing quotas to continue in effect, approval by at least two-thirds of
those voting is required. Marketing quotas have been in effect on flue-cured
tobacco every year for 25 years. In the last referendum (held December 12, 1961),
98.1 percent of the voters favored marketing quotas on their next 3 crops. By
law, Government price support is mandatory when marketing guotas are in effect.

Prices and Price Support

The 1964 auction market prices for all flue-cured sold this season
through September 18 averaged about ST% cents per pound, about the same as in
the similar period last season. By Belts, however, there were differences from
last season as shown in the later discussion. Markets did not hold sales
September 8-9 and September 21-23 in order to relieve congestion in processing
plants. Beginning with Friday, October 2, there are to be no sales on Fridays
until further notice.

Price supports were available on untied tobacco graded as lugs, primings,
and nondescript grades of lugs and primings during the first [ days of the cur-
rent marketing season in the U4 Belts that prior to 1962 had sales of only
tied tobacco. For tied tobacco sold in these 4 Belts, price support is avail-
able during their entire marketing seasons. Price supports for untied tobacco
on a grade basis are 6 cents per pound lower than for tied tobacco. The over-
all support level for the 1964 crop is 5T7.2 cents per pound--six-tenths of a
cent above last season.

In the Georgia-Florida Belt, where all tobacco traditionally has been
marketed untied, auctions ran from July 29 through September 4. Volume sold
was 12 percent less than last year. Prices averaged 58.6 cents per pound,
compared with 56.9 cents in 1963. Growers placed about 3 million pounds under
Government loan compared with 5% million in 1963.

Auctioning in the Border Belt began August 6. During the first T sales
days when untied tobacco could be price-supported, 35 million pounds, about
three-fourths of total sales, were marketed in this form. In the comparable
reriod last season, 37 million pounds were marketed untied in the Border Belt.
Through September 18, about 285 million pounds of tobacco had been marketed in
this Belt at an average of 59.3 cents per pound; in the similar period of 1963
the average price was 58.7 cents per pound. Through September 18, about 14
percent of total market deliveries was placed under Government loan, about

the same proportion as a year earlier.
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Auctions in the Eastern Belt started August 27. During the first 7 saleg
days when untied tobacco could be price-supported, about 26 million pounds,
4L percent of the total, were marketed in this form. During the comparable 1963
period, about 1l4¢ million pounds of untied tobacco were marketed. For the sea~-
son through September 18, about 158 million pounds had been marketed in this
Belt at an average of 535 cents per pound. In the similar period of 1963, prices
averaged 56 cents per pound. The 1964 average is expected to rise when better
gualities come in greater volume later this season. Through September 18, about
30 percent of market deliveries was placed under Government loan; in the year-
earlier period, 11 percent went under Govermment loan.

In the Middle Belt, markets opened September 10, During the first 7 sales
days, untied tobacco totaled 8 million pounds, about a fourth of the total sold.
This compares with 2.7 million pounds sold untied in this Belt last year. For
sales through September 18, prices averaged 5h.2 cents per pound compared with
55.9 cents in the similar year-earlier period., The 196L4 average will rise when
better qualities come in greater volume later this season. About 23 percent
went under Govermment loan compared with 11 percent a year earlier.

014 Belt markets opened for the first time on September 24, after a 2-day
delay when all markets remained closed to clear congestion in processing plants.

During the whole 1963 season, 277 million pounds of flue-cured were
placed under Govermment loan-~the largest gquantity in 7 years. In the year
ended June 30, 196k, about 55 million pounds were sold by the Flue-cured Tobacco
Cooperative Stabilization Corporation--the organization that carries on the
Goverrment price support operations for this kind of tobacco. Loan stocks of
flue-cured on June 30, 196Lk, totaled 696 million pounds (farm-sales weight)=-a
rise of W47 percent from a year earlier. In July and August, "Stabilization"
sold 4 million pounds; through September 18 about 97 million pounds of the
current crop had been received under Government loan.

With a marketing quota in effect, the 1965 overall price support would
be calculated by increasing the 1959 support level in accordance with the per-
centage increase in the parity index, comparing the 1959 index with the average
of this index in calendar years 1962, 1963, and 1964. (The parity index is the
index of prices paid by farmers, including interest, taxes, and farm wage rates.)
If the parity index continues near its recent level for the rest of 196k, the
support level for 1965 flue-cured would be about L percent above the 1959 level
and one~half cent higher than this season's support level of 57.2 cents per
pound.

Burley, Type 31

Domestic Use and Exports

Disappearance of burley in the October 1963-September 1964 marketing
year is estimated at 577 million pounds, about 1 percent less than the previous
year and the first decline in 6 years.
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The 1963-6k4 domestic disappearance is estimated at about 523 million
pounds, 8 million below 1962-63. In October 1963-July 196k, cigarette manu-
facture--major outlet for burley--was down 2% percent from a year earlier, the
drop occurring following publication of the smoking-health report in mid-January.
Smoking tobacco and plug chewing are secondary outlets for burley. In October
1963-July 1964, smoking tobacco output was up 18 percent, the increase also
occurring after the smoking-health report was issued; plug chewing increased
5% percent.

Burley exports in 1963-64 may be near 54 million pounds farm-sales
weight~-a little above 1962-63. During October 1963-July 1964, reported burley
exports were 4 percent smaller than a year ago. Compared with a year earlier,
a larger proportion of the total shipped thus far has gone out in stemmed form.
West Germany and Sweden--the 2 leading burley markets--reduced tekings 23 per-
cent and 3 percent, respectively. Moderately less than a year earlier was also
reported as shipped to the Netherlands and Denmark, and sharply less to Italy,
Austria, and Hong Kong. On the other hand, shipments to Portugal and Mexico
rose 2 percent and 52 percent respectively, and those to Finland were nearly
twice, and to Thailand were nearly 3 times year-earlier levels. Increased
exports also went to Switzerland and Belgium, and a substantial quantity went
to Poland, in contrast to none a year earlier.

196L4~65 Supplies

Carryover of burley on October 1, 196k, is estimated at near 1,406 mil-
lion pounds, 1lU4 percent above a year earlier and surpassing any previous
October 1. The September estimate of the 1964 crop is 617 million pounds~~
18 percent less than harvested in 1963. Acreage is down a tenth, since allot-
ments were reduced 10 percent below 1963. This year's prospective yield per
acre is below the 1963 record high. Extremely hot weather and drought in
Kentucky and some other areas reduced the estimate of the 1964 crop from earlier
expectations.

The 1964-65 total supply of burley=--carryover plus the new crop--will be
about 2,023 million pounds, about 2 percent more than in 1963-64 and the highest
on record. Prospective 1964~65 supplies are equal to about 3.5 times probable
disappearance, about the same as in 1963-64. In the 1959-62 marketing years,
this ratio varied between 3.0 and 3.2. Carryover stocks of burley on October 1,
1965, will probably show a further increase over the estimated level of this

year.

Government loan stocks of burley on August 31, 1964, amounted to 290
million pounds (farm~sales weight equivalent), compared with 94 million 1 year
earlier and only 33 million 2 years earlier. However, end of August 1964 stocks
do not reflect recent sales of approximately 31 million pounds (farm-sales
weight equivalent), around four-fifths from the 1957 and 1959-61 crops and the
rest from the 1962 and 1963 crops.

The 1965 burley marketing quota and acreage allotment will be announced
by the Secretary of Agriculture by February 1, 1965. Shortly after the
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Table 22 ,--Burley tobacco, type 31: Domestic supplies, dissppearance, season average
price, and price support operations for specified periods

(Farm-sales weight )

Stocks, Disappearance 1/

Year ¢ Production oct. 1 ¢ SWPLY % moray ' pomestic Exports

Mil. lb. Mil. 1b. Mil. 1lb. Mil. lb. Mil. 1b, Mil. 1b.

Average: :

19h7-L9 : 550 939 1,489 530 493 37
1950 : 499 1,000 1,499 518 488 30
1951 : 618 981 1,599 538 506 32
1952 : 650 1,061 1,711 548 519 29
1953 : 564 1,163 1,727 529 Lok 35
195k : 668 1,198 1,866 519 L86 33
1955 : k70 1,347 1,817 518 484 34
1956 : 506 1,299 1,805 510 482 28
1957 : 488 1,295 1,783 506 478 28
1958 : 465 1,277 1,742 518 483 35
1959 : 502 1,22k 1,726 535 499 36
1960 : 485 1,191 1,676 549 508 4
1961 : 580 1,127 1,707 570 525 45
1962 : 675 1,137 1,812 584 531 53
1963 : 255 1,228 1,983 *>77 *523 *5h
196k 2/ : 17 *1,406 *2,023.

A : Pri : Placed under Government loan : Remaining in
verage : rice : : Government loan
price . support Quantity Percentage stocks on

per pound | level 3/ of crop Aug. 31, 196k b/
Ct. Ct. Mil. 1b. Pct. Mil. 1b.

1950 : 49.0 hs.7 hh. 2 8.9 0
1951 : 5L.2 49.8 97.3 15.7 0
1952 : 50.3 ko.s5 103.9 16.0 0
1953 : 52.5 46.6 102.1 18.1 0
1954 : 49.8 T 221. b4 33.2 0
1955 : 58.6 6.2 73.1 15.6 0
1956 : 63.6 48.1 6.0 1.2 0
1957 : 60.3 51.7 16.6 3.4 5/ 5.5
1958 : 66.1 55.4 11.2 2.4 = 1.2
1959 : 60.6 57.2 13.2 2.6 2/ 7.1
1960 : 64.3 57.2 8.k 1.7 5/ 7.3
1961 : 66.5 57.2 10.3 1.8 E/ 9.7
1962 : 58.6 57.8 63.5 9.k 5/ 60.3
1963 : 59.1 58.3 202.8 26.9 5/199.2
196k : 58.9

Total : — -— 97h.0 ——- 5/290.3

1/ Year beginning October 1.

2/ Subject to revision.

3/ Through 1959--90 percent of parity price; 1960 set at 1959 level; from 1961 on, adjusted to
reflect relative change between 1959 parity index and average of parity imdex for 3 most recent
calendar years.

L/ Actual loan stocks on a packed-welght basis average about 1l percent less than these farm-
sales welght figures.

5/ A total of about 31 million pounds have been sold from the designated crops.

¥ Preliminary estimetes,
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announcement, growers will vote in a referendum on whether or not they favor
quotas on the 1965, 1966, and 1967 crops. Approval by at least two-thirds of
the farmers voting is necessary before marketing quotas can continue in effect.
In the last referendum (February 1962), 99 percent of the growers voting
favored marketing quotas on their next 3 crops.

Price Supports and Prices

The price support level for the 1964 burley crop is 58.9 cents a pound--
six~tenths of a cent or 1 percent above the overall level for the 1963 crop.
Support levels for the 1965 crop of burley and other eligible kinds will be
determined by comparing the average of the parity index for calendar 1962, 1963,
and 1964 with the 1959 index and adjusting the respective 1959 support levels
in accordance with the percentage change between the two periods. (The parity
index is the index of prices paid by farmers, including interest, taxes, and
farm wage rates.) Should the parity index for the rest of this year remain
near the level of recent months, the overall support level for 1965 burley will
be 1 percent higher than the 58.9 cents in effect for the current crop.

The 1963 burley crop sold at an average price of 59.1 cents a pound,
a half-cent above 1962 but otherwise lowest since 1955. About 27 percent of
the crop went under loan, the largest proportion in 9 years.

Auction markets for sales of the 1964 crop are expected to begin in late
November.

Maryland, Type 32 3/

Domestic Use and Exports

Total disappearance of Maryland tobacco in the October 1963-September
1964 marketing year is estimated at near 31 million pounds, approximately the
same as in 1962-63. Domestic use is estimated at about 19 million pounds, down
a little from the previous year. The major outlet for Maryland is in the
manufacture of cigarettes, which in the first 10 months of the 1963-64 mar-
keting year declined 2% percent from a year ago. Certain grades of Maryland
are also used as fillers in some cigars, the quantity depending on availability
and prices of desired grades.

Exports of Maryland tobacco in the year just ending may approximate
ll%-million pounds, farm-sales weight, a little higher than in 1962-63. In
the first 10 months of 1963-6L, exports were U4 percent below a year earlier,
but are expected to run ahead in the last 2 months of the year. Shimments
to Switzerland, accounting for over half of the total, declined 16 percent.
But this was partly offset by sharp increases in exports to Belgium,

3/ For marketing quota purposes, carryover and total supply of Maryland
tobacco are calculated as of January 1 falling within the marketing year (the
12-month period, October 1 through September 30). Disappearance is calculated
on the October-September basis.
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West Germany, France, Spain, and Tunisia. More than a year earlier also went
to South Viet Nam, but moderately less to the Netherlands. Only a minor
quantity was reported exported as yet to Portugael, which in recent years has
taken approximately 1 million pounds annually.

1964-65 Supplies

Carryover of Maryland tobacco on January 1, 1965, may be around 80 mil-
lion pounds, h% percent more than a year earlier and largest for that date on
record. The September estimate of the 1964 Maryland crop is 39 million pounds--
about 5 million more than 1963-crop marketings. Acreage is up 13 percent from
1963, when it was sharply curtailed because of plant shortages and persistent
drought; the average yleld per acre is estimated to be up over a sixth. The
1964 allotments for most farms are the same as in 1963. This year's crop plus
the estimated carryover will provide a 196L4-65 supply of 119 million pounds--

8 percent above 1963-6L4 and largest on record.

The 1965 marketing quota and acreage allotment for Maryland tobacco will
be announced by the Secretary of Agriculture by February 1, 1965. Marketing
quotas for the 1963-65 crops were approved by a large majority of growers
voting in a February 1963 referendum.

Price Supports and Prices

The 1964 crop of Maryland tobacco, to be marketed next spring and
summer, will receive Government price support at an average level of 52.3 cents
a pound—-% cent or 1 percent above the 1963 support level. The support level
for 1965 Maryland tobacco will be determined in the same manner as for flue-
cured (see page 4O), but with consideration given to what would have been the
1959 support level for Maryland had a marketing quota been in effect on that
year's crop. If the parity index for the rest of this year stays near the
level of recent months, the overall support level for 1965 Maryland tobacco
will be 1 percent higher than the 52.3 cents in effect for the current crop.

This year, auction sales for 1963-crop Maryland began April 28 and
ended July 10. Also, the Baltimore hogshead market opened for competitive
bidding on April 30. Auction sales totaled 28.0 million pounds and averaged
42.5 cents per pound, 11 cents less than in the previous season and lowest in
9 years. Sales volume declined 15 percent and quality was well below average
because of extreme drought during the planting and growing season. The Gov-
ernment support level for 1963-crop Maryland was 51.8 cents a pound. Deliveries
for Government loan amounted to over three-tenths of marketings, the largest
proportion of Maryland tobacco ever to go under loan. In the previous season,
loan delijiveries amounted to about 15 percent of the crop.

In addition to the volume sold at this year's auctions, about 6.k
million pounds were received at the Baltimore hogshead market by September 21.
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Table 23.--Maryland tobacco, type 32: Domestic supplies, disappearance, season average
price and price support operations for specified periods

(Farm-sales weight)

: Stocks Disappearance 2/
Year Production : §:i&°¥i§ Supply Total Domestic Exports
s Mil. 1b. Mil. 1b. Mil. 1b. Mil. 1b. Mil. 1b. Mil. 1b.

Average: .

19k7-kg 38.0 45.8 83.8 35.6 27.6 8.0
1950 4o.0 53.4 93.4 35.5 27.1 8.k
1951 4i.6 59.3 100.9 33.3 26.7 6.6
1952 ho.2 6.9 105.1 4.3 32.5 7.8
1953 bo.s5 65.4 105.9 36.4 28.4 8.0
1954 43.8 68.6 112.4 36.1 27.9 8.2
1955 31.5 T7.5 109.0 38.6 25.7 12.9
1956 36.5 69.7 106.2 34.9 21.h 13.5
1957 38.5 69.4 107.9 37.0 25.0 12.0
1958 31.1 70.9 102.0 39.4 24,1 15.3
1959 3L.2 6,2 95.4 32.3 20.k4 11.9
1960 34,7 61.7 9%.4 35.6 23.6 12.0
1961 38.8 €0.6 99.4 32.6 20.7 11.9
1962 0.6 67.3 107.9 20,7 19.5 11.2
1963 #34.0 76.5 110.5 %30,5 %19,0 *¥11,5
196k 3/ 39.0 *80,0 ¥119.0

Average Price Placed under G?vernment loan G}gmigf igan
price : support tit . FPercentage tock
per pound :  level b/ 1 WMt oferop oS e ion 5/
Ct. Ct. Mil. 1b. Pet. Mil. 1b.

1950 u8.2 48.6 5.5 13.8 0
1951 4.8 No price supportg
1952 48.8 No price support &
1953 54.5 50.4 6.7 16.5 0
1954 4o.3 No price support 6/
1955 50.8 No price support 6/
1956 51.7 k1.0 3.3 9.0 0
1957 hky 9 48.0 5.9 15.3 1.7
1958 62.5 50.8 1.1 3.6 .3
1959 61.6 No price support 6/
1960 63.8 50.8 1.6 4.6 .5
1961 62.0 50.8 3.7 9.5 1.6
1962 55.8 51.3 6.0 1k.8 2.9
1963 : 7/h2.5 51.8 10,4 3CH6 10.4
1964 : 52.3

Total : - - b, 2 - 17.4

y For marketing gquota purposes, the carryover and total supply of Maryland tobacco are calcu-
lated as of January 1 falling within the marketing year--~October 1 through September 30. g/ Year
beginning October 1. §/ Subject to revision. y Through 1959--90 percent of parity price; 1960
set at 1959 level; from 1961 on, adjusted to reflect relative change between 1959 perity index and
average of parity index for 3 most recent calendax years. _5/ Actual loan stocks on a packed-weight
basis average sbout 2 percent less than these farm-sales weight figures. §/ Marketing quota not in
effect since over one-third of growers voting disapproved. Z/ Auction market average.

* Preliminary estimates., # Auction sales plus hogshead market receipts.
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Fire-Cured, Types 21-23

Domestic Use and Exports

Disappearance of the fire-cured types in the marketing year that began
October 1963 is estimated at about 49 million pounds--slightly below 1962-63.
Domestic use is estimated at about 2k million pounds, moderately less than in
1962-63; both Virginia and the Kentucky-Tennessee types are estimated to have
declined some. The main outlet for the fire-cured types is in snuff manufact-
ure, which in October 1963-July 1964 was 2 percent smaller than a year earlier.

Exports of fire-cured in 1963-6hk are placed at a little over 25 million
pounds (farm-sales weight)--slightly above those in the preceding year. 1In
the first 10 months of the 1963-6l4 marketing year, exports of Kentucky-Tennessee
fire-cured were T percent below a year earlier. France and the Netherlands,
first and second ranking outlets, increased takings 9 percent and 3 percent,
respectively, and shipments to Sweden were up substantially. On the other
hand, exports to Switzerland and Belgium dropped about a fourth and a sixth,
respectively. Shipments to the Congo Republic were only a small fraction of
those a year earlier, while none was reported exported to Italy in contrast to
a significant quantity a year earlier.

In the first 10 months of l963-6h, exports of Virginia fire-cured were
17 percent above a year earlier. Around 45 percent of the total was shipped
to Norway, which increased takings sharply. Sweden, West Germany, and
Switzerland also took substantially more than a year earlier, but exports to
the United Kingdom dropped about a half.

1964-65 Supplies

Carryover of Virginia fire-cured, type 21, on October 1, 1964, is esti-
mated at near 16% million pounds, over a sixth less than a year earlier and
lowest on record. The September estimate of this year's crop is about 9—3/4
million pounds, 57 percent larger than the 1963 outturn. Acreage allotments
for most farms are the same as in 1963, but both acreage for harvest and
average yield are estimated to be up from last year's drought-reduced levels.
The total 1964-65 supply of Virginia fire-cured--production plus estimated

carryover--is estimated at 26-1/3 million pounds, virtually the same as in
1963-64.

The October 1, 1964, carryover of Kentucky-Tennessee fire-cured is
estimated at 103% million pounds--around 10 million higher than a year earlier
and the largest October 1 stocks in 6 years. The September estimate of this
year's crop is near 4ht milliom pounds, 12 percent less than the relatively
large crop of 1963. Acreage for harvest is estimated to be 8 percent less
(acreage allotments for most farms were reduced a tenth), and the average
yield per acre is estimated to be down some from 1963's record high. The total
1964-65 supply of Kentucky-Tennessee fire-cured--production plus carryover--
is estimated at about 147 million pounds, 3 percent above 1963-64 and the
most in T years.
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Table 2k.--Fire-cured tobacco, type 21: Domestic supplies, disappearance, season average
Price, and price support operations for specified periods

(Farm-sales weight)

Disappearance 1/

: . H Stocks H : :
Year : Production : Oct. l’ : Supply : Total : Domestic : Exports
Mil. lb. Mil. 1lb. Mil. 1b. Mil. 1lbv. Mil. 1b. Mil. 1b.
Average: :

1947-49 : 12.9 22.5 35.4 12.8 5.3 7.5
1950 : 12.8 23.1 35.9 11.3 5.9 5.4
1951 13.4% 24 .6 38.0 11.0 6.3 k.7
1952 12.2 27.0 39.2 10.5 5.5 5.0
1953 9.2 28.7 37.9 11.7 6.9 L.8
1954 10.6 26.2 36.8 10.2 6.0 )
1955 10.5 26.6 37.1 12.7 6.7 6.0
1956 10.7 24l 35.1 10.3 4.8 5.5
1957 8.6 24.8 33.4 9.6 k.2 5.4
1958 9.4 23.8 33.2 10.7 5.3 5.4
1959 10.0 22.5 32.5 10.3 k.9 5.4
1960 8.9 22.2 31.1 10.2 k.0 6.2
1961 9.8 20.9 30.7 10.8 5.5 5.3
1962 9.5 19.9 29.4 g.2 4.1 5.1
1963 | 6.2 20.2 26,4 * 9.8 *4.0 %*5.8
1963 2/ 9.7 %16.6 %263

Average f Price : Placed under Government loanf Ggemainin% in
price * support . Percentage ° vernmen can
per pound : level 3/ Quantity of cro : stocks on
: P+ Aug. 33,706k 4/
Ct. Ct. Mil. 1b. Pct. Mil. 1b.

1950 ; 36.3 34.3 2.4 18.8 0
1951 : 39.2 37.4 2.6 19.4 0
1952 : 35.5 37.1 2.4 19.7 0
1953 : 35.6 35.0 T 7.6 0
195k : 34k 34.8 2.1 19.8 0]
1955 ; 31.3 3k.6 1.8 17.1 o]
1956 : 39.5 36.1 1.7 15.9 5
1957 : 38.7 38.8 1.0 11.6 .7
1958 : 36.9 38.8 2.2 23.4 1.2
1959 : 37.6 38.8 .8 8.1 R
1960 : 39.4 38.8 .3 3.3 1
1961 : 38.8 38.8 .9 9.8 .5
1962 : 38.8 39.2 1.2 12.6 .5
1963 : 35.5 39.6 A 6.5 A
1964 : 40.0

Total H —— -— 20.5 ~——— L3

1/ Year beginning October 1.

g/ Subject to revision.

3/ Through 1957--75 percent of burley support; 1958-60 legal basis changed; from 1961 on ad-
Jjusted to reflect relative change between 1959 parity index and average of parity index for 3

most recent years.
E/ Actual loan stocks on a packed-weight basis are somewhat lower than these farm-sales weight

figures.
*Preliminary estimates.
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Table 25.--Fire-cured tobacco, types 22-23 ;/: Domestic supplies, disappearance, season
average price, and price support operations for specified periods

(Farm-sales weight)
: : Disappearance 2/

: .} Sstocks, : = [
Year i Production : oo 737t SWPPLY i qoa) ¢ Domestic ©  Exports
Mil. 1b. Mil. 1b. Mil. 1b. Mil. 1b. Mil. 1b. Mil. 1lb.
Average:

1947-49 64k 132.1 196.5 57.3 30.7 26.6
1950 hs. k4 141.8 187.2 64.6 30.7 33.9
1951 46.1 122.6 168.7 48.8 25.8 23.0
1952 46.0 119.9 165.9 48.3 2L.2 2.1
1953 39.7 117.6 157.3 49.5 26.0 23.5
1954 51.6 107.8 159.4 48.9 23.9 25.0
1955 5h.7 110.5 165.2 52.0 24.6 27.4
1956 59.9 113.2 173.1 52.3 27.5 24.8
1957 : 1.9 120.8 162.7 53.3 29.5 23.8
1958 : 33.9 109.4 143.3 Lk, 24,6 19.5
1959 : 43.1 99.2 1Lk2.3 hi.1 22,5 18.6
1960 : 36.5 101.2 137.7 .9 23.9 21.0
1961 : 43.3 92.8 136.1 6.7 17.2 29.5
1962 : 44,6 89.4 134.0 40.8 21.1 19.7
1963 : 4o, 7 93.2 k2.9 *39.5 #20,0 *¥19.5
196k 3/ : 43,7 %103,5 shy, 0

: Aver s Pri : Placed under Government loan Remaining in
age : rice : Government loan
price : support Quantit Percentage stocks
per pound | level L/ 4 of crop X Aug. 31, 1964 5/
Ct. Ct. Mil. 1b. Pct Mil. 1b.

1950 : 29.7 34.3 9.8 21.6 0
1951 : 40.3 37.4 k.9 10.6 0
1952 : 38.1 37.1 8.5 18.4 0
1953 : 33.3 35.0 7.5 18.9 0
1954 : 38.5 34.8 4.8 9.3 0
1955 : 38.14 3.6 7.9 144 0
1956 : 36.1 36.1 18.6 31.1 1.7
1957 : 36.4 38.8 13.9 33.1 k.9
1958 : 38.1 38.8 by 12.0 2.0
1959 : 38.3 38.8 5.3 12.3 3.8
1960 ; 43.3 38.8 3.2 8.7 2.7
1961 : Lo.2 38.8 5.1 11.8 L.
1962 : 38.7 39.2 8.6 19.3 8.0
1963 : 36.9 39.6 13.0 26,2 12.8
1964 : 40.0

Total : — -— 115.5 -_— 40,3

}/ Type 24 included until early 1950's when it became practically nonexistent. g/ Year begin-
ning October 1. 3/ Subject to revision. L4/ Through 1957--75 percent of burley support; 1958-60
legal basis changed; from 1961 on adjusted to reflect relative change between 1959 parity index
and average of parity index for 3 most recent years. é/ Actusl loan stocks on a packed-weight
basis are somewhat lower than these farm—-sales weight figures.

*Preliminary estimates,
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Combined supplies of the fire-cured types for 196L4-65 are about 2 per-
cent larger than for 1963-64, Carryover on October 1, 1965, may show relatively
little change from its current level.

The 1965 marketing quotas for Virginia fire-cured (type 21) and for Ken-
tucky=~Tennessee fire-cured (types 22-23) will be announced by the Secretary of
Agriculture by February 1. Marketing quotas for the 1964, 1965, and 1966 crops
were approved by growers of the 3 types in a referendum held in February 1964,

Price Supports and Prices

The overall support level for this year's crop of fire-cured tobacco is
40.0 cents a pound=-l percent ebove 1963. The support level of 1965 fire-cured
will be determined in the same manner as for flue—cured. (See pagel0.) Should
the parity index for the rest of this year remain near the level of recent
months, the overall support level for the 1965 fire-cured crop will be 1 per-
cent higher than the 40.0 cents in effect for the current crop.

The 1963 season average price for the combined fire-cured types was 36.8
cents a pound, 5 percent below 1962, Virginia fire-cured averaged 35.5 cents,
O percent below each of the 2 preceding seasons. Kentucky-Temnessee type 22
averaged 37.6 cents, a decline of 5 percent from 1962. For Kentucky-Tennessee
type 23, the 1963 season average price was 35.2 cents a pound, 2 percent below
the year before.

Growers placed about l3%—million pounds of fire-cured (about 24 percent
of the combined crop) under loan. Receipts of Virginia fire-cured were sharply
below the previous year, but those of the Kentucky-~Termmessee types were largest
since 1957,

Dark Air-Cured and Sun-Cured, Types 35-37

Domestic Use and Exports

Total disappearance of dark air-cured and sun-cured for the October 1963-
September 1964 marketing year is estimated at about 22— million pounds--about
1 million more than in 196263, Domestic use is estimated at 19.3 million
pounds, an increase of U percent over the previous year. The main outlet for
dark air-cured in this country is the manufacture of plug, twist, and fine-cut
chewing tobacco. Output of these products in October 1963-July 196M was sbout
L percent larger than a year earlier. Indications are that disappearance of
types 35-36 increased moderately but that of Virginia sun=-cured, type 37, de=
clined around a tenth. (The 1963 crop of Virginia sun-cured was only about
half of the previous year's and lowest on record, due to drought.)

Exports of dark air-cured and sun—cured in 1963-64 (including allow=—
ance for Black Fat) are estimated at about 32 million pounds (farm-sales
weight), a little higher than in 1962-63, In the first 10 months of 1963-6k,
exports of Green River were more than a fifth above a year earlier, due to a
significant quantity shipped to Australia and some to Belgium. The United
Kingdom cut takings 10 percent and appreciably less than a year earlier went
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Table 26.--Dark sir-cured tobacco, types 35-36: Domestic supplies, disappearance, season
average price, and price support operations for specified periods

(Farm-sales weight)

: : Stocks : Disgppearsnce 1/
Year Production Oct. 1 Supply Total !  Domestic ' Exports
Mil, 1b. Mil. 1b. Mil, 1b. Mil. 1b. Mil. 1b. Mil. 1v.
Average:
1947-k49 : 33.0 7.2 104.2 30.4 21.3 9.1
1950 : 25.0 76.8 101.8 32.9 22.6 10.3
1951 : 27.7 68.9 96.6 26.4 18.5 7.9
1952 : 30.1 70.2 100.3 25.2 19.2 6.0
1953 : 23.6 75.2 98.8 26.7 20.1 6.6
1954 : 30.4 2.1 102.5 25.9 16.3 9.6
1955 : 27.8 76.6 1044 23.6 18.L 5.2
1956 : 30.7 80.8 111.5 34.0 23.h4 10.6
1957 : 19.8 77-5 97.3 24.8 18.5 6.3
1958 : 16.1 12.5 88.6 25.0 17.5 7.5
1959 : 19.3 63.6 82.9 21.9 16.4 5.5
1960 ; 18.2 61.0 19.2 22,0 17.3 L7
1961 : 20.6 57.2 77.8 22.6 1Z,9 k.7
1962 : 22.5 55.2 7.7 19.5 10.5 3.0
1963 : 24,2 58.2 82.4 *20.7 *7.5 *3,2
196k 2/ : 20.9 *61.7 #82,6
: Average Price laced under GO\.remment loan : Ggem;iigin% in
price . support . Quantity : Percentage : VZ toct;z onoan
per pownd | level 3/ : : of crop : Avg. 31,196k I/
Ct. Ct. Mil. 1b. Pct. Mil. 1b.
1950 ; 23.2 30.5 b1 16.3 0
1951 : 34.3 33.2 7.3 26.4 0
1952 : 3L.6 33.0 5/9.9 32.9 0
1953 : 25.2 31.1L 7.5 31.8 0
195k : 34,3 30.9 7.2 23.7 o
1955 : 31.8 30.8 6.3 22.7 0
1956 : 34.0 32.1 6.6 21.5 1.0
1957 : 36.1 34.5 3.0 15.2 2.3
1958 : 38.4 34.5 .5 2.7 .3
1959 : 3k.5 3k.5 3.7 19.2 3.5
1960 ; 37.4 34,5 2.2 12.2 2,0
1961 : 37.8 34h.5 1.9 9.2 1.8
1962 s 36.2 34.8 L1 18.2 3.8
1963 : 33.3 35.2 8.3 34.3 8.2
1964 : 35.5
Total : -— — T2.6 —_— 22.9

1/ Year beginning October 1.

g/ Subject to revision.

3/ Through 1957--66-2/3 percent of burley support; 1958-60 legal basis changed; from 1961 on adjusted
to reflect relative change between 1959 parity index and average of parity index for 3 most recent
years.

E/ Actual loan stocks on a packed-weight basis are somewhat lower than these farm-sales weight fig-
ures.

Q/ An additional 200,000 pounds under option to British manufacturers were pledged for CCC loans but
purchased and shipped by mid-1953.

* Preliminary estimates,
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Table 27 .~-Sun-cured tobacco, type 37: Domestic supplies, disappearance, season
average price, and price support operations for specified periods

(Farm-sales weight)
Stocks, - ;

Disappearance 1/

Year f Froduction Oct. 1 Supply Total Domestic f Exports
Mil. 1b. Mil. 1b. Mil, 1b. Mil. 1b. Mil. 1b. Mil. 1lb.
Average:
194749 3.0 3.6 6.6 3.0
1950 3.6 k.o 7.6 3.5 3.0 0.5
1951 4.0 L1 8.1 3.8 3.1 T
1952 3.7 4.3 8.0 k.o 3.4 .6
1953 2.9 4.0 6.9 3.2 2.7 .5
1954 3.7 3.7 7.4 3.2 2.7 .5
1855 3.3 k.2 7.5 2.9 2.1 .8
1956 3.2 4.6 7.8 2.5 1.9 .6
1957 2.7 5.3 8.0 2.5 1.9 .6
1958 1.9 5.5 7.4 2.5 2.2 .3
1959 2.2 k.9 7.1 1.9 1.6 .3
1960 1.8 5.2 7.0 2.0 1.7 .3
1961 2.2 5.0 7.2 2.1 1.8 .3
1962 2.3 5.1 7.4 2.3 2.0 .3
1963 1.1 5.1 6.2 *2.1 *1.8 *,3
1964 2/ 1.5 *h,1 *5.6
Placed under Government loan Remaining in
Ave?age Price : ° Govermment loan
Pprice support Quantity Percentage : stocks on
per pound level 3/ of crop © Aug. 31, 196k
Ct. Ct. 1,000 1b. Pct. 1,000 1b.
1950 : 339 30.5 34 0.9 0
1951 : 34.6 33.2 59 1.5 o]
1952 : 31.6 33.0 8L 2.3 0
1953 : 31.8 31.1 2k .8 6]
1954 : 32.2 30.9 123 3.3 0]
1955 : 25.3 30.8 72 2.2 0
1956 : 35.7 32.1 103 3.2 0
1957 : 3k.0 34.5 11 b 0
1958 : 36.8 34,5 29 1.5 0
1959 : 34, L4 3%.5 2k 1.1 [¢]
1960 . 37.9 3h4.5 4 .2 0
1961 : 39.8 34.5 T 3 0
1962 : 37.4 34.8 59 2.6 o]
1963 : 3L.4 35.2 92 8.1 0
196k : 35.5
Total ; -— — 725 - 0]

1/ Year beginning October 1.
2/ Subject to revision.

3/ Through 1957--66-2/3 percent of burley support; 1958-60 legal basis changed; from 1961 on
adjusted to reflect relative change between 1959 parity index and average of parity index for

3 most recent years.

*Preliminary estimates .
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to the Congo Republic. Exports of One Sucker were 7 percent below those in
October 1962-July 1963. Belgium, accounting for approximately three-fourths of
the total, reduced takings 18 percent. Most of the rest was shipped to Congo
Republic, Hong Kong, United Kingdom, and Trinidad.

Over half of all dark air-cured exports usually go out in the form of
Black Fat, a semiprocessed product intended especially for sale abroad. In the
5 years before the marketing year 1961, these exports ranged between h% and
5 million pounds annually, but declined to about 3.8 million in both 1961-62 and
1962-63. In the first 10 months of 1963-6l4, exports of Black Fat were 10 percent
below a year earlier. Nigeria, Ghana, and West Africa~-the top 3 outlets~-re-~
duced takings 2, 34, and 12 percent, respectively. ILess was also shipped to
Spanish Africa and the Bahamas, but Cameroun took about a fifth more than a year
earliier,

1964-65 Supplies

October 1, 1964, stocks of dark air-cured and sun-cured are estimated at
near 66 million pounds--sbout 4 percent more than last October. The increase is
attributable to an estimated gain in carryover of types 35-36; stocks of type
37 are estimated to be down around a fifth to the lowest since the mid-1950's.
The September estimate of this year's combined crop is about 22-1/3 million
pounds--about 3 million less than in 1963. Acreage of dark air-cured types
35-36 is about 9 percent below last year (allotments for most farms were reduced
a tenth), and average yield per acre is indicated to be moderately under 1963's
record highj the crop is about 1Lk percent smaller than in 1963. The 1964 allot-
ments for most farms growing Virginia sun-cured are the same as in 1963, but
acreage for harvest is a little below last year's drought-reduced level and may
be lowest on record, Indicated average yield per acre, however, is substantially
higher than in 1963, and this year's Virginia sun-cured crop is estimated to be
up approximately 30 percent.

Total 196h4-65 supplies of dark air-cured and sun-cured--October 1 stocks
plus this year's crop--are estimated at 88 million pounds, slightly less than
for 1963-64. Not much change is indicated in supplies of types 35-36, but those
of type 37 are estimated to be down a tenth to the lowest since 1945. October
1, 1965, carryover of the combined types may show relatively little change from
the current level.

By February 1, 1965, the Secretary of Agriculture will announce 1965 mar-
keting quotas and acreage allotments for dark air-cured and Virginia sun-cured
tobacco., Shortly thereafter, a referendum will be held in which producers of
Virginia sun~cured (type 37) will vote on marketing guotas on their 1965, 1966,
and 1967 crops. Approval by at least two-thirds of the growers voting is required
before marketing quotas can continue in effect. In the last referendum (February
1962), about 98 percent of growers of type 37 who voted approved marketing quotas
for their next 3 crops. Producers of dark air-cured (types 35-36) approved
marketing quotas for their 1964~66 crops in last February's referendum.
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Price Supports and Prices

Government price support will continue for the 1965 crop of dark air-
cured, and, provided marketing quotas are approved in the forthcoming referendum,
for 1965 Virginia sun-cured. The support level in effect for 1964 dark air-
cured and sun-cured is 35.5 cents a pound--1 percent higher than in 1963. The
support level for 1965 dark air-cured and Virginia sun-cured will be determined
in the sume manner as for flue-cured. (See page 40.) Should the parity index
for the remaining months of this year stay near the level of recent months, the
overall support level for 1965 dark air-cured and sun-cured will be about 1
percent higher than the 35.5 cents in effect for the current crop.

Last season, the combined dark air- and sun-cured crop brought an average
of 33.2 cents a pound--9 percent below 1962. One Sucker averaged 33.0 cents--a
tenth less than the year before. The 1963 crop of Green River averaged 34.0
cents-=3 percent below the previous year. The average price for Virginia sun-
cured, at 31.4 cents, was about a sixth less than for the 1962 crop and lowest
since 1955.

During the 1963 marketing season, growers placed about 5.8 million pounds
of One Sucker and 2.5 million pounds of Green River under Government loan. Place-
ments of both types were substantially larger than in each of the previous 6
years, and were equal to 36 percent and 31 percent, respectively, of the
respective crops. Loan placements of Virginia sun-cured usually are minor but
in the 1963 season amounted to 8 percent of the crop.

Cigar Tobacco, Types L41-62

Domestic Use and Exports

Filler: The 1963-64 disappearance of Pennsylvania filler is estimated at
about 54 million pounds--up 2 million from 1962-63 and second highest in many
years. The 1963-6l4 disappearance of Ohio filler is estimated at over 8 million
pounds--about 1% million above 1962-63 and largest since 1954-55. Disappearance
of Puerto Rican filler may have totaled 33 million pounds-~about 3 million above
the average of the previous 2 years, which showed an irregular pattern.

The major part of U. S. cigar filler types is used domestically as filler
in U, S. cigar manufacture, but a sizable quantity of the Pennsylvania type is
used for the manufacture of scrap chewing tobacco. A significant quantity of the
Pennsylvania and small quantities of Ohio and Puerto Rican types are used in
manufacturing cigar binder sheet.

Exports of U. S. cigar filler tobacco rose to about 3/4 million pounds in
1963-64-~3 million larger than a year earlier. The principal destinations were
Viet Nam and France, with small quantities also going to Canada, Belgium, and
Mexico,

Foreign tobacco for cigar filler: During October 1963-June 1964, the use
of Cuban tobacco (from stocks brought here before the embargo) was about 6%
million pounds farm-sales weight——5%~million less than in the same period a year
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earlier and 30-35 million pounds below the level of usings prior to the embargo,
Disappearance of Philippine tobacco during October 1963-June 1964 was about 174
million pounds (farm—sales weight )--about 1—3/h million above that of the com-
parable period of 1962-63.

Entering U, S. consumption channels during October 1963-July 196h were
11 million pounds of Dominican tobacco, 10 million of Colombian, and h~ million
of Bra21llan (farm-sales weight). Use of each was sharply higher than in the
same period a year earlier. Also entering consumption chammels were 2.4 million
pounds of Indonesian tobacco, 0.9 million of Paraguayan and 0.8 million of Mexi-
can. Use of these tobaccos also rose significantly above a year earlier. On a
farm~sales weight basis, tobacco entering U. S. consumption channels from the
above 6 countries totaled approximately 30 million pounds in October 1963-July
1964-~12 million more than in the comparable 1962~63 period.

Binder: The disappearance of Connecticut Valley Broadleaf (type 51) in
1963-6L is estimated about 6 million pounds--near the 5-year high of 1962-63.
Broadleaf is an important constituent of cigar binder sheet, and lesser amounts
of Connecticut Valley Havana Seed (type 52) also are used for this purpose.
Disappearance of Comnecticut Valley Havana Seed (type 52) at around h% million
pounds was up about 1 million from a year earlier, due mainly to a rise in ex-
ports. Spain took about % million pounds in contrast with none a year earlier,
During October 1963-July 196k, much less went to West Germany and Canary Islands
but more to Belgium and Dominican Republic., West Germany and Jamaica took more
Broadleaf than a year earlier but little or none went to several other outlets.

The 1963-64 disappearances of Southern Wlscon31n (type 54) and Northern
Wisconsin (type 55) tobaccos are estimated at about 9% and 111 million pounds,
respectively; type Sh shows a sizable increase from a year earller and type 55
a modest increase, The major portion of these types is used in scrap chewing
tobacco output, which during October 1963-July 1964 increased 1% percent above
the like period of 1962-63. Exports of Wisconsin tobacco durlng October 1963-
July 1964 were negligible; a year earlier a significant shipment went to East
Germany. A sizable quantity of type 55 is used in cigar binder sheet but very
little of type 5b.

Wrapper: The July 1963-June 1964 disappearance of shade-grown cigar
wrapper types exceeded that of any previous year; a sharp rise in the disap-
pearance of Connecticut Valley type 61 wrapper more than offset a drop in disap-
pearance of Georgia-Florida type 62 wrapper. Domestic use of type 61 at 10
million pounds was 0.8 million above 1962-63, and exports at over 4 million were
about 1.3 million above a year earlier. West Germany, the leading outlet, took
10 percent more; Canada, next ranking outlet, doubled its takings. There were
also sharply increased shipments to United Kingdom, Canary Islands, East Germany,
Spain, and the Netherlands. Domestic use of type 62 at 5.4 million pounds was
down about 1 million pounds from 1962-63, but exports edged a little higher.
West Germany, leading outlet, took more as did Sweden, Belgium, Canada, the
Netherlands, Austria, and Switzerland. But sharply less went to East Germany
and Canary Islands.
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Teble 28 . --Cigar filler tobacco, types 4i-L6; Domestic supplies, disappearance,
and season average prices, for specified periods

(Farm-sales weight)

Disappearance 1/

: Average
Produc- : Stocks : : : :
Year tion : October 1 : SWPLY [ qote)  : Domestic : Exports : Prc PeT
. . . . . pound
Million Million Million Million Million Million
pounds pounds pounds pounds pounds pounds Cents
Pennsylvania Seedleaf (type 41)
Average:

1947-49 54.6 101.4 156.0 48.8 47.8 1.0 27.7
1950 56.0 115.8 171.8 45.6 45.0 .6 26.4
1951 56.2 126.2 182.4 50.0 k9.3 T 19.0
1952 37.9 132.4 170.3 51.2 50.8 Rt 25.2
1953 38.2 119.1 157.3 51.6 5.k .2 27.5
195k 48.8 105.7 154.5 41.5 .y .1 27.4
1955 hs.7 113.0 158.7 55.0 5k.6 A 24,5
1956 48.4 103.7 152.1 4.8 46.6 .2 2h.0
1957 .2 105.3 146.5 42,8 k2,7 A 20.5
1958 51.0 103.7 154.7 50.4 50.1 .3 28.0
1959 53.5 104.3 157.8 48.1 48,0 .1 3L.5
1960 52.7 109.7 162.4 47,5 7.k .1 28.0
1961 53.5 11k4.9 168.4 45,5 454 .1 27.0
1962 60.0 122.9 182.9 %/52.0 2/51.7 .3 23.5
1963 : 50.0 128.0 178.0 /54,0 21.0
196k 3/ : 18,1 *127.0 *¥175.1 -

: Ohio, Miami Valley {types L2-4i)
Average:

1947-49 10.2 24,5 34,7 8.7 8.7 26.3
1950 10.5 28.0 38.5 7.3 7.3 18.6
1951 7.3 31.2 38.5 10.0 10.0 o2k L
1952 8.8 28.5 37.3 10.0 10.0 25.0
1953 6.6 27.3 33.9 9.8 9.8 18.5
1954 8.0 2h.1 32.1 9.2 9.2 22.5
1955 7.5 22.9 30.4 7.2 7.2 21.8
1956 6.3 23.2 29.5 6.4 6.4 22.0
1957 h.6 23.1 27.7 7.2 T.2 22.8
1958 2.5 20,5 23.0 5.9 5.9 2,2
1959 6.9 17.1 24.0 6.5 6.5 27.3
1960 6.6 17.5 24,1 6.5 6.5 28.1
1961 7.7 17.6 25.3 5.1 5.1 28.3
1962 : 7.5 20.2 27.7 6.6 6.6 28.2
1963 : 6.8 21.1 27.9 *8.2 27.1
196k 3/ - 5.9 *19.7 *25.6

: Puerto Rico (type 46)

Average
1947-49 26.h 65.0 91.4 3k.0 29.8 4.2 24.8
1950 : 25.5 5L.1 76.6 28.8 28.5 .3 28.0
1951 : 28.1 47.8 _ 75.9 3h.1 33.8 .3 30.0
1952 : 34.3 1.8 76.1 28.9 28.6 .3 32.0
1953 : 3k,1 .2 81.3 32.1 32.0 .1 30.0
195k : 34.0 k9.2 83.2 23.9 23.8 .1 30.5
1955 : 30.0 59.3 89.3 31.7 31.6 .1 25,2
1956 : 24,0 57.6 81.6 31.3 30.9 RIS 30.8
1957 : 26.7 50.3 77.0 274 27.3 .1 27.5
1958 : 25.6 49.6 75.2 32.8 31.6 1.2 30.0
1959 : 27.6 4ok 70.0 26.2 25.8 " 32.2
1960 H 27.1 - b3.8 70.9 27.6 27.5 .1 34.2
1961 : 30.4 i h3.3 73.7 32.1 32.1 neg. 37.2
1962 : 35.6 R 1 R 7.2 28.0 28.0 — 8.0
1963 ¢ 32.0 4 g.a 1,2 ¥33,2 0.0
196% 3/ :  W/3h.0 *48.0 *82,0

1/ Year beginning October 1. 2/ Adjusted to take into account 1962 tobacco still held at the farm level
1%ﬁiend of 1962-63 marketing yéen 3/Subject to revision. 4/ Production quota for crop to be planted late
s year. 2 2
¥ Preliminexy estimates.
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Domestic supplies, disappearance,

and season average prices, for specified periods

Table 29.--Cigar binder tobacco types 51-52:

(Farm-sales weight)

Avereage
. price per

Disappearance 1/

pound
CEs.

Stocks s
tion : October 1 upply Total Domestic Exports

Produc-

Year

“IEI. b,

Mil. 1lb.

Mil. lb.

1b.

Mil.

1b.

Mil.

Mil. lb.
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1/ Year beginning October 1.
* Preliminary estimates.

2/ Bubject to revision.
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Table 30, --Cigar binder tobacco, types 54-55: Domestic supplies, disappearance,
and season average prices, for specified periods

(Farm-sales weight)

: Stooks Dise:zppeara.nce ;/: Average
Year ; Production : October 1 : Supply :  Total : Domestic : Exports : peﬁr;gind
Mil. 1b. Mil. 1b. Mil. 1b. Mil. 1b. Mil. 1b. Mil. 1b. Cents
Southern Wisconsin {type 5h4)
Average:

1947-49 13.4 38.3 51.7 12.7 12.5 0.2 22.5
1950 13.2 40.1 53.3 13.0 13.0 23.5
1951 10.4 40.3 50.7 16.0 16.0 25.3
1952 8.3 34,7 43,0 9.7 8.1 1.6 19.5
1953 7.2 33.3 Lo.s5 10.0 10.0 24.3
195k4 7.5 30.5 38.0 9.0 8.5 .5 2k.3
1955 6.7 29.0 35.7 10.3 9.9 o 22.9
1956 6.8 25.4 32.2 11.2 11.0 .2 26.1
1957 7.6 21.0 28.6 8.6 8.2 o 31.1
1958 8.8 20.0 28.8 8.0 7.6 b 34.6
1959 9.2 20.9 30.1 8.0 7.7 .3 29.3
1960 8.6 22.2 30.8 7.5 7.3 .2 28.0
1961 9.0 23.3 32.3 9.0 8.9 .1 28.7
1962 8.7 23.3 32.0 7.7 7.6 .1 29.3
1963 8.3 24,2 32.6 %9,5 30.0
1964 2/ 8.k *23,1 *31,

Northern Wisconsin (type 55)
Average: :

1947-49 : 19.6 36.3 55.9 18.5 17.5 1.0 28.8
1950 : 18.7 40.8 59.5 16.4 16.3 .1 28.1
1951 : 12.9 43.1 56.0 15.6 15.5 .1 31.3
1952 : 13.6 Lo.h Sk.0 18.6 18.4 .2 31.k4
1953 : 12.8 35.4 48.2 16.4 16.1 .3 3L.9
1954 : 15.4 31.8 47.2 16.3 16.1 .2 32.7
1955 : 14.3 30.9 45 2 13.4 13.1 .3 24.6
1956 : 13.h 31.8 5.2 13.6 13.4 .2 30.9
1957 : 12.2 31.6 43.8 17.2 15.1 2.1 33.5
1958 : 13.0 26.6 39.6 1h.h 12.1 2.3 35.2
1959 : 11.6 25.3 36.9 2.4 11.5 .9 37.1
1960 : 12.3 2L L 36.7 11.3 10.9 b 30.6
1961 : 13.4 25.k 38.8 11.0 10.6 R 29.6
1962 : 10.9 27.8 38.7 11.1 10.9 .2 29.1
1963 : 9.7 27.6 37.3 *11,5 31.6
1964 2/ : 9.9 *25.8 *35.7

H Total Wisconsin types {54-55)
Average: :

1947-L9 : 33.0 .6 107.6 3L.2 30.0 1.2 26.2
1950 : 31.9 80.9 112.8 29.4 29.3 1 26.2
1951 : 23.3 93.54 106.7 31.6 3.5 .1 28.6
1952 : 21.9 T5.1 97.0 28.3 26.5 1.8 26.9
1953 : 20.0 68.7 88.7 26.4 26.1 .3 25.8
1954 : 22.9 62.3 85.2 25.3 24.6 .7 30.0
1955 : 21.0 59.9 80.9 23.7 23.0 T 2h.1
1956 : 20.2 57.2 7.4 24.8 2L .k nn 29.3
1957 : 19.8 52.6 2.4 25.8 23.3 2.5 32.6
1958 : 21.8 46.6 68.4 22.4 19.7 2.7 35.0
1959 : 20.8 h6.2 67.0 20.4 19.2 1.2 33.7
1960 : 20.9 L6.6 67.5 18.8 18.2 .6 29.5
1961 : 22.4 48.7 TL.1 20.0 19.5 5 29.2
1962 : 19.6 51.1 go.7 18.9 18.6 .3 29.2
1963 : 18.0 51.9 9.9 *21.,0 30.9
1964 2/ . 18.3 *48.9 *67,2

1/ Year beginning October 1.
2/ Subject to revision.

*Preliminary estimates.
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The Connecticut Valley type 61 tobacco (presumably cuttings) is an
important constituent of cigar tobacco sheet.

1964-65 Supplies

Filler: Pennsylvania filler (type 41) acreage is estimated nearly L per-
cent below 1953 and lowest in 11 years. As of September 1, the crop was in-
dicated at about 4& million pounds--nearly 2 million less than in 1963 and
smallest in 7 years. The crop plus the carryover of about 127 million pounds
will provide a total supply of 175 million pounds for 1964~65--3-k4 percent less
than in the preceding 2 years.

Ohio filler (types 42-Lh) acreage is estimated to be 2% percent less
than in 1963 and smallest since 1958. The crop is expected to be close to 5.9
million pounds--about 0.9 million below that harvested last year. Carryover,
estimated at l9—3/h million pounds, is below a year earlier and total supply
for 1964-65 at about 25 million pounds may be over 2 million smaller than in
each of the previous 2 years.

The Puerto Rican filler (type 46) will be planted in the latter part of
the year and harvested mostly in the first part of 1965. The crop harvested
in early 1964 was about 32 million pounds--about 3% million below the compara-
tively large 1962-63 crop. Stocks of Puerto Rican tobacco on July 1, 1964,
totaled 58.7 million pounds--2% percent below a year earlier. The quota
announced by the Commonwealth Government of Puerto Rico calls for about 35
million pounds to be produced in the coming season.

Foreign cigar tobacco: The July 1, 1964, stocks of foreign-grown cigar
tobacco owned by U. S. manufacturers and dealers, compared with those of 1 and 2
years earlier, are shown below:

Country : Farm-sales weight, as of July 1
of : : :
origin : 1962 : 1963 : 196k
: Mil. 1b. Mil. 1b. Mil. 1b.

Colombia : 10.3 12.b 20.3
Cuba : Yol 25.7 17.3
Philippines : 20.8 19.1 16.7
Dominican Republic : 6.0 11.1 15.3
Brazil : 2.1 6.1 9.6
Indonesia : 1.9 2.4 3.4
Paraguay : 1.5 3.7 2.8
Other : k.9 3.3 4.9
Total¥* 89.8 83.9 390.5

¥Based on unrounded data.
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The striking decline in stocks of Cuban tobacco and rapid buildup of stocks of
Colombian, Dominican, and Brazilian tobaccos are shown in the foregoing data.

During January-July 1964, general imports (total arrivals) of tobacco
from Colombia and Dominican Republic were about 18 and 14-3/4 million pounds
(farm-sales weight)--between 2 and 3 times those in the same months of 1963.
General imports from Brazil at over 8 million pounds (farm-sales weight) were
over 50 percent above the like period of 1963. Total arrivals of tobacco from
Indonesia and Mexico at 2.4 and 1.4 million pounds were sharply higher than a
year earlier. There were also increased shipments on a smaller scale from
Argentina and Jamaica; shipments arriving from Paraguay about equaled those of
January-July a year earlier. On the other hand, general imports of Philippine
tobacco in January-July 1964 at about 11% million pounds (farm-sales weight)
were 2% million below those in the year-earlier period.

Binder: Acreage of both Connecticut Valley binder types equals last
year's. A4s of September 1, production of Broadleaf was estimated at 3.6 mil-
lion pounds--about the same as last year's harvestings. Carryover is estimated
at near 13 million pounds--a drop of over 2 million from a year earlier--and
total supply for 1964-65 at around 16-3/4 million pounds will be the lowest on
record. Production of Havana Seed at about 2.1 million pounds would be slightly
below a year earlier. With carryover of about 8 million pounds--2 million below
a year earlier--total supply of Havana Seed for 1964-65 will be close to 10
million pounds--also a new low.

Tobacco acreages in Southern and Northern Wisconsin are a little higher
than in 1963. The Southern Wisconsin crop as of September 1 was estimated at
8.4 million pounds--slightly above last year's production. This crop plus the
expected carryover of 23 million pounds would provide a total supply of about
313 million pounds for 1964-65--the lowest in 4 years. The Northern Wisconsin
crop, at about 9.9 million pounds, is up slightly from last year. This plus
the estimated carryover of about 25—3/h million will provide a total supply of
about 35-3/4 million pounds for 1964-65. This would be 4 percent below 1963-
64 and the smallest supply on record.

Wrapper: Acreage of Connecticut Valley wrapper tobacco is nearly 8 per-
cent above 1963 and one of the largest in 15 years. As of September 1, produc-
tion was estimated at over 13 million pounds--9 percent above 1963 and a record
high. The carryover of Connecticut Valley wrapper is ll%—million pounds --more
than 2 million below a year earlier. Total supply for 1964-65 at over 243 mil-
lion pounds is at a 5-year low--about 1 million pounds lower than in each of
the previous 2 years.

Acreage of Georgia-Florida wrapper is slightly larger than in 1963. As
of September 1, the crop was indicated at 7%~million pounds--up 12 percent from
last year and about the size of the 1962 harvest. In 1964, under the marketing
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Table 31.--Cigar wrapper tobscco, types 61-62: Domestic supplies, disappearance,
and season average prices, for specified periods

(Farm-sales weight)

Disappearance 1/ Average

: : Stocks H H : .
Year . Production ) Supply . . . . : price
: : July 1 : ' Total : Domestic : Exports * per pound
Million Million Million Million Million Million
pounds pounds pounds pounds pounds pounds Cents
Connecticut Valley Shade-grown {type 61)
Average:

194749 10.2 11.0 21.0 8.9 268.3
1950 9.1 13.6 22.7 9.7 205.0
1951 8.2 13.0 21.2 8.3 205.0
1952 8.9 12.9 21.8 10.8 210.0
1953 10.3 11.0 21.3 9.9 205.0
1954 9.9 11.h 21.3 10.2 215.0
1955 8.8 11.1 19.9 9.3 215.0
1956 10.3 10.6 20.9 9.5 190.0
1957 11.8 11.h4 23.2 10.1 205.0
1958 10.2 13.1 23.3 10.3 6.9 3.4 235.0
1959 10.7 13.0 23.7 8.6 6.1 2.5 210.0
1960 12.0 15.1 27.1 11.h4 8.9 2.5 190.0
1961 10.3 15.7 26.0 12.2 8.9 3.3 235.0
1962 11.9 13.8 25.7 12.0 9.2 2.8 250.0
1963 12,0 13.7 25.7 1,2 10.1 b1 265.0
196k 2/ 13.1 1.5 24,6

Georgia-Florida Shade-grown (type 62)
Average:

1947-~49 5.2 3.8 9.1 4.3 235.0
1950 6.4 5.9 12.3 5.4 200.0
1951 6.8 6.9 13.7 5.4 180.0
1952 5.8 8.3 1k,1 5.8 180.0
1953 .5 8.3 12.8 6.0 195.0
1954 6.6 6.8 13.4 6.5 195.0
1955 6.8 6.9 13.7 1.3 185.0
1956 6.8 6.l 13.2 6.1 180.0
1957 T.1 T.l 4.2 6.7 190.0
1958 6.3 7.5 13.8 6.5 4.6 1.9 185.0
1959 7.8 7.3 15.1 7.5 6.1 1.4 195.0
1960 9.3 7.6 16.9 6.5 5.5 1.0 200.0
1961 8.8 10.4 19.2 9.2 6.6 2.6 190.,0
1962 Tolt 10.0 17.4 8.5 6.4 2.1 205.0
1963 6.7 8.9 15.6 7.6 5.3 2,3 205.0
1964 2/ 7.5 8.0 15.5

Total Shade-grown (types 61-02)
Aversge: :

1947-49 : 15.3 14.8 30.1 13.3 11.2 2.1 257.0
1950 : 15.5 19.k 34.9 14,9 11.3 3.6 203.0
1951 : 14,9 20.0 34,9 13.7 10.1 3.6 1940
1952 : 1.7 21.2 35.9 16.6 12.2 b b 198.0
1953 : 4.8 19.3 34,1 15.9 12.2 3.7 202.0
1954 : 16.4 18.2 34.6 16.6 12.% 4,2 207.0
1955 : 15.6 18.0 33.6 16.6 11.5 5.1 202.0
1956 : 17.2 17.0 34.2 15.7 11.2 k.5 186.0
1957 : 18.9 18.5 37.h 16.8 11.5 5.3 199.0
1958 : 16.5 20.6 37.1 16.8 11.5 5.3 216.0
1959 : 18.5 20.3 38.8 16.1 12.2 3.9 204,0
1960 : 21.3 22.7 4.0 17.9 1.4 3.5 19%.0
1961 : 19.1 26.1 45,2 21.4 15.5 5.9 214,0
1962 : 19.3 23.8 43.1 20. 15.6 u.g 233.0
1963 : 18. 22.6 41.3 21, 15.4 6. 243.0

: 20, 19.5 40,1

1/ Year beginning July 1. 2/ Subject to revision.
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agreement and order in effect for Georgia-Florida wrapper, producers could
harvest 19 leaves per plant--1 more than in 1963. The carryover of Georgia-
Plorida wrapper at 8 million pounds is almost 1 million below a year earlier.
The total supply for 1964-65 at about 15% million pounds is just vnder 1962-63
and lowest in 5 years.

1965 Marketing Quotas and
Acreage Allotments

By February 1, 1965, the 1965 marketing quotas and acreage allotments
will be announced for (1) Connecticut Valley binder types 51-52, and (2) Ohio
filler types 42-4l and binder types 53-55 (principally Wisconsin). Growers of
these types voted in referendums in February 1963 in favor of continuing quotas
on their 1963, 1964, and 1965 crops.

A marketing gquota has never been in effect on Pennsvlvania fillexr type
41, 1In accordance with the law, a referendun will be held in early 1965 to
determine whether growers of type 4l tobacco favor quotas on their 1965, 1966,
and 1967 crops. At least two-thirds of the growers voting must approve if
marketing quotas are to be placed in effect.

For Puerto Rican filler (type 46), the Commonwealth Government of Puerto
Rico has set quotas for several years.

The cigar wrapper types 61-62 are not included in the legislation on
tobacco marketing quotas and price supports.

Prices and Price Supports

Prices received for 1963 crops and the overall levels of 1964 price sup-
port for cigar tobaccos are shown in table 32. For the kinds of tobacco under
Federal marketing quotas and for Puerto Rican tobacco tyve 46, price support is
mendatory by law., The 196L4 levels of price support are about 1 percent higher
than 1963. If the parity index (measuring changes in prices paid by farmers,
including interest, taxes, and farm wage rates) continues near its present level
for the rest of this year, the 1965 overall support levels for the eligible
kinds of cigar tobacco will be about 1 percent above 196k.

The Tobacco Situation is published in
March, June, September, and December.

“e sa se

The next issue is scheduled for release
January 2, 1965.
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Taeble 32,--Cigar tobacco types: Government price support levels
1961-64 and season average prices, 1961-63

1961 1962 f 1963 T 196k

.
. .

es s oo oo
es _se oo

tpes 1Pt season PSS senson! i0C ! Seuson Price
. a P . . . . .
level : verage: level :average: level :average: level

1/ price | 1 price , 1 price |, 1/

. .
. .

e

.

. .
. .

o les oo

. Ct. Ct. Ct. Ct. Ct. Ct. Ct.

¢ per per per per per per per

+ ib.  1b.  1b.  1b.  1b.  1b.  1lb.
Puerto Rican filler, ;

type L6 : 29.7 3k.0 30.0 38.0 30.3 40.0  30.6
Conn. Val. binder, ;

types 51-52 1 39.6 ho.1 ko.o 48.5 40.4 45.9 40,8
Conn. Val. Broad- ;

leaf, type 51 : 39.6 43.3 4o.2 53.5 41.0 48.5 3/
Conn. Val. Havana :

Seed, type 52 2/ : 39.6 ho.6  39.6 ha2.5  39.6 k1.6 3/
Filler-binder, types ;

ho-Lh, 53-55 : 28.6 29.1 28.9 28.9 29.2 29.8 29.5
Ohio filler, types ;

ho-ll : 23k 28.3 23.6 28,2 271.0 27.1 3/

So. Wis., type Sk ; 26.5 28.7 26.8 29.3 27.0 30.0
No. Wis., type 55 ¢ 32.0 29.6 32.3 29.1 32.6 31.6

wlw
S~

g/ In 1959 price supports were based on 90 percent of the parity prices and
in 1960 were set at 1959 levels; from 1961 on support levels are adjusted to
reflect the relative change between the 1959 parity index and the average of
the parity index for the 3 most recent calendar years,

2/ Price support for Pennsylvania Havana Seed type 53 for 1961 was 26.5 cents;
for 1962 it was 26.8 cents per pound, and 1963, 27.0.

§/ Price supports for individual types not determined.
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Table 33.,--Cizar tobagco price support operations, duentities placed
uncer loan, 1950-03, and remsining unler loan August 31, 1ol
o ; Quantities placed wnder loan
yzgi : Puerto : Ohio : Conn, : Conn, : So., : No.
¢ Rican : types ¢ Valley, : Valley, : Wis,, : Wis,, : Totel
: type b6 ¢ Lo-Ll ; type 51 : type 52 : tywe Sk : type 55
s Mil, Mil. Mil. Vil, Mil. MiL, il
¢ 1b, 1b. 1b, 1b. 1b. 1b, ib.
1950 : 0.3 2.6 0.1 3.7 1L 0.6  1/11.5
1951 1.1 .6 1.7 2.7 4.8 A0 1/11.0
1952 : l.b No Price Supports g/ Toh
1953 s L.b 2.7 3/ 1.8 2.4 1.9  1/10.3
1954 : 5. 1.2 .8 3.h 1.3 .9 12.7
1955 : 2.8 .8 7.8 5.2 i 3.1 20,1
1956 : 1.5 b 1.7 1.6 .1 .9 5.2
1957 : 2,0 .1 2.5 ol 0 .3 5.3
1958 : 2.0 0 3 .1 0 1 2.5
1959 : 1.6 0 1.5 .2 .9 3/ Lh
1960 : .9 0 1.6 2.6 3.2 3.2 11.5
1961 : A 0 .8 1.9 1.5 4.5 9.1
1962 : .7 1 .2 1.h .3 L 1/ 7.1
1963 : .6 .6 .2 1.3 1.0 3.1 6.8
Total ° 22,0 9.1 19.2 6.3 17.3 23.1  1/119.9
: Remaining under loan as of August 31, 196k
1955 : 0 0 0 0 0 .3 3
1956 : 0 0 0 0 0 3/ 3/
1957 : 0 0 0 1 0 0 W1
1958 : 0 0 0 3/ 0 0 3/
1959 : 0 0 0 ) 0 0 .1
1960 : 0 0 0 1.5 .5 1.2 3.2
1961 : 0 0 0 .6 0 .1 .7
1962 0 0 3/ 1.0 .2 2.2 3.4
1963 :t 0 . .2 1.1 6 2.h 4.9
Total ° 0 .6 .2 Lok 1.3 6.2 12.7

1/ Includes 2,8 million pounds of 1950 crop Pemnsylvania Seedleaf (type L1)
and negligible amounts from the 1950, 1951, 1953, and 1962 crops of New York
and Pennsylvania Havana Seed (type 53).

g/ Price support not in effect because marketing quotas were disapproved by
growers.

3/ Less than 50,000 pounds.



Table 3L .,—-Tobacco:

Acreage and yield per acre in the United States, by types, for specified periods

B Fire-cured ! Dark Va. ] Cigar .
Flue- Bur- : Mary- : : H : Filler Binder :
Period cured ley : lend Va, : Ky-Temn : 23T~ g sun- -, : : : : sWrapper : 1otal
N1 ;31 32 21 23 ¢ GESR: OFOt M1 rholh: M6 @ 5152 @ 5U-S5 : 6162 1/
1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000
acres acres acres acres acres acres acres acres acres acres acres acres acres acres
Average:
1947-k49 993.5  k433.3 48,0 12.0 56.9 29.2 3.2 36.1 6.8 33.5 18.2 22,5 14,8 1,709.6
1950 958.4  L08.3 50.0 9.8 h3,1 25.5 3.2 37.3 7.8 3L.0 18.9 22,1 13.7 1,5633.0
1951 : 1,110,1  Ls6.1 53.0 10.0 39.0 23,0 3.5 3k.9 4.9 33.8  15.3 15.8  13.6 1,813.7
1952 :1,111.3 b463.5 50.0 9.8 37.6 22.9 3.k 23.7 5.7 35.6 15.1 15.1 13.1 1,807.4
1953 :1,021.8  419.7 k5.0 9.9 38.4 22.3 3.7 25.8 L, 7 Lo.5 1.6 14,3 12.3 1,673.4
195k : 1,0k2,2  420,9 50,0  10.0 k2.0 21.8 k.1 29.2 4.6 36.9 ik 15.0 13.0  1,704.L
1955 990.7 310.6 L7.0 9.1 39.1 20.0 k.2 29.5 bk 35.1 13.h4 14,3 12.9 1,530.5
1956 875.3  309.8 43.7 8.5 38.5 19.3 3.1 29.0 3.9 25.5 7.2 11.8 13.3 1,389.0
1957 662,7  306.6 37.0 6.9 24,7 1.5 2.6 29.0 3.6 25.8 4.3 11.6 13.1 1,148.2
1958 639.4 297.1 34,0 6.8 24,3 12.7 1.6 30.0 3.0 23.5 2.9 13.0 12.9 1,101k
1959 693.3  301.0 40.0 7.6 27.6 13.2 2.1 31.0 3.9 25.6 4.5 13.9 14,0 1,177.6
1960 691.8 295.7 37.5 7.3 25.9 13.0 1.8 31.0 L.3 26.8 3.8 k4.6 1k.6 1,168.7
1961 698.5 318.9 40.0 7.5 27.9 13.5 2.1 31,0 4.6 27.6 2,9 13.7 13.L4 1,202.0
1962 729.8 338.6 k1.0 7.6 28.5 13.9 2.2 30.0 4.2 28.5 2.6 12,1 13.2 1,252.6
1963 69k.5  338.5 3k.5 6.6 27.7 13.8 1.5 27.0 3.9 27.7 2.8 10.7 12.9 1,202.4
196k 2/ 625.7 306.2 39.0 7.2 5.4 12,5 1.h 26.0 3.8 3/27.7 2.8 11.2 13.7 3/1,103.0
Ib. Lb. Tb. Lb. Lb. Lb. Lb. Lb. Lb. Lb, Th. Lb. Lb. b.
Average: - - - -
19h47-h9 1,186 1,267 790 1,088 1,128 1,133 9k2 1,510 1,50k 790 1,607 1,467 1,033 1,195
1950 1,312 1,222 800 1,310 1,05k 983 1,120 1,500 1,350 750 1,670 1,446 1,130 1,259
1951 1,309 1,355 785 1,340 1,183 1,204 1,145 1,610 1,480 831 1,676 1,473 1,098 1,301
1952 1,229 1,403 805 1,250 1,223 1,314 1,100 1,600 1,550 963 1,620 1,bk7 1,124 1,257
1953 1,245 1,345 900 930 1,034k 1,060 790 1,480  1,k00  8k2 1,833 1,400 1,203 1,251
195k 1,261 1,586 875 1,060 1,229 1,395 900 1,670 1,750 921 1,754 1,530 1,264 1,336
1955 1,497 1,513 670 1,155 1,399 1,391 775 1,550 1,700 855 1,643 1,k69 1,213 1,452
1956 1,625 1,635 840 1,260 1,555 1,592 1,030 1,670 1,625 9l 1,849 1,712 1,290 1,583
1957 L4kl 1,502 1,0k0 1,245 1,k11 1,367 1,030 1,ke0 1,270 1,035 1,90 1,709 1,kk2 1,476
1958 1,691 1,567 915 1,385 1,393 1,269 1,170 1,700 835 1,089 1,867 1,682 1,283 1,600
1959 1,559 1,669 780 1,320 1,560 1,466 1,040 1,725 1,770 1,062 1,712 1,436 1,325 1,548
1960 1,808 1,639 925 1,220  1,k11 1,403 995 1,700 1,535 1,011 1,802 1,431 1,k60 1,685
1961 1,801 1,820 970 1,300 1,552 1,525 1,045 1,725 1,665 1,101 1,881 1,6Lo0 1,h25 1,7k0
1962 1,930 1,993 990 1,255 1,566 1,619 1,040 2,000 1,775 1,249 2,026 1,521 1,46 1,876
1963 1,975 2,231 850 9ko 1,795 1,751 760 1,850 1,740 1,155 2,057 1,680 1,lkk9 1,970
1964 2/ 2,055 2,016 1,000 1,350 1,720 1,670 1,050 1,850 1,550 n.a. 2,030 1,63 1,502 1,949

n.a. Not available.

1/ Total incluzies tTypes 56,24, and 53 in various years prior to 1953. 2/ Preliminary. 3/ Assumes type L0 acreage the same as for 1953.
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Table 35.--Disposable personal income, consumer expenditures for tobacco products,
for specified periods

+ Disposable: Consumer expenditures for sTobacco product expenditures as percentage
Year :+ personal : tobacco products R of disposable personal income
: inecome : Total : Cigarettes: Cigers : Other L/: Total : Cigarettes: Cigars : Other 1/
: Mil, dol, M™Mil, dol. Mil, dol. Mil. dol. Mil., dol. Pct, Pet. Pct. Det,
Average: - ST - -
gho-lh ¢+ 113,376 2,353 1,731 323 299 2.08 1.53 0.29 0.26
19L5-49 ¢+ 171,998 3,749 2,938 520 291 2.18 1.71 .30 .17
1950 : 207,655 L, h32 3,626 51k 292 2.13 1.74 .25 Lk
1951 : 227,481 4, 7h3 3,934 526 283 2,09 1.73 .23 .13
1952 : 238,71k 5,153 4,326 545 282 2.16 1,81 .23 12
1953 : 252,h7h 5,365 4,537 560 268 2,12 1.79 .22 L1
195U : 256,885 5,218 4,406 552 260 2.03 1.72 21 .10
1955 s 274,408 5,350 4 shh 5h9 257 1.95 1.66 .20 .09
1956 : 292,942 5,638 4,843 553 2o 1.92 1.65 .19 .08
1957 : 308,791 6,064 5,267 557 2ho 1.96 1.70 .18 .08
1958 ¢ 317,924 6,400 5,564 581 255 2,01 1.75 .18 .08
1959 + 337,145 6,940 6,036 625 279 2.06 1.7¢ .19 .08
1960 : 349,889 7,323 6,384 6L7 292 2,09 1.82 .19 .08
1961 :  36L,68L 7,558 6,630 627 301 2.07 1.82 .17 .08
1962 s 384,558 7,711 6,788 627 296 2.01 1.77 16 .08
1963 : hoo,h72 8,112 7,175 637 300 2,01 1,78 .16 .07
196k :2/li31,300  %8,070 *7,000 *7h0 %330 1.87 1.62 .17 .08

1/ Smoking, chewing, and snuff, 2/ Second quarter seasonally adjusted annuel rate. ¥Preliminary
indication.

Basic date, but not the 1964 tobacco expenditure estimates, from United States Department of Commerce.

Table 36r-Federal, State, and local tax revenues from tobacco products for specified periods

: Federal : State H Total H : Total
Fiscal : .. $ o +  Chewing, A1l s Federal Local :Federal State
year : Clgai7ttes. 01;7rs ¢ smoking, T0t7l : tobacco @ and :Governments: and local
: = 8~ : and snuff : 3 : products State : : Governments
T Mii, dol, Mil, dol. Mil. dol., 1al, dol, IAl. dol. 1Al. dol. 1AL. dol. Tal, dol,
Average:
19h0-kk 719 19 58 800 127 927
w4s5-hkg ¢+ 1,099 Lk L7 1,192 263 1,453
1950 : 1,243 4o L2 1,328 L1k 1,7ke
1951 1,294 Ly U1 1,380 430 1,810
1952 : 1,b7h Ls 28 1,565 hho 2,014
1953 : 1,587 Le 21 1,555 469 2,124
1954 : 1,51k L5 20 1,580 4ol 2,0ul
1955 : 1,504 L6 20 1,571 460 2,031 Lo 2,080
1955 s 1,549 45 19 1,613 516 2,129 Lo 2,171
1957 : 1,611 L5 18 1,674 558 2,232 L8 2,280
1958 : 1,668 L7 18 1,734 619 2,353 50 2,403
1959 1,738 51 17 1,807 677 2,484 53 2,537
1960 : 1,864 50 17 1,932 923 2,855 65 2,920
1961 1,924 50 17 1,991 1,001 2,992 76 3,068
1962 : 1,957 50 17 2,026 1,075 3,101 72 3,173
1963 2,011 50 16 2,079 1,12k 3,203 6l 3,267
06k b/ 2 2,977 56 17 2,050 1,180 3,230 s/ 5/

-

. }/ Includes large cigarettes. g/ Includes smell cigars and amounts on cigars from Puerto Rico covered
into the Treasury of Puerto Rico. §/ Includes cigarette papers and tubes, floor taxes, penalties, etc.
4/ Preliminery--State tex revenues estimated. 5/ Local government collections for fiscael 1964 not yet
availeble,

Compiled from reports of the Internal Revenue Service and the Bureau of the Census.
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Teble 37.-~Cash receipts from tobacco as percentage of cash receipts from
crops and all farm commodities, by States, 1962 and 1963

1963 1/

Tobacco as:

1962

Tobacco as:

oy oo

State

H Tobacco s+ Percentage :Percentage of all: Tobacco : Percentage :Percentage of al1
H H of crops : farm commodities: ¢ of crops :farm commodities
s Mil, dol, Pct. Pct. Mil, dol. Pct. Pct,

N. C. : 563 69.6 48.8 shy 66.9 h7.0

K¥e H 247 79.2 39.3 259 78.7 40,0

S. C. : 116 k1.0 29.4 97 34,2 2k bk

Ga. : 87 25.1 11,0 8 21,3 10,1

Va. : 101 41,3 20,1 80 38.5 16,7

Tenn, : 80 30.6 14,8 h 26.7 13.3

Fla. : 28 4.3 3.2 25 3.8 2.8

Conn. : 20 40.8 1k.s 24 43.0 16.3

Md. : 24 2h h 8.2 22 22,9 7.5

Pa. : 1k 6.9 1.8 1k 6.9 1.8

Ohio : 13 3.1 1.2 12 2.8 1.2

Ind. : 7 1.5 .6 9 1.6 .7

Mess. : 7 11.8 4.6 9 ik 5.8

¥is. : 7 L7 .6 6 3.9 .5

Mo. : 3 .7 .3 b .8 .3

V. Va. s 2 10.3 2.3 2 10.4 2.3

u. 8. 2/ i 1,321 8.2 3.7 1,269 7.5 3.4

}/ Subject to revision, g/ U. S. total receipts from tobacco include relatively small receipts for u
fey States not shovn separately,

Table 38.--Tobacco manufacturing corporations: WNet sales, net income,
and profit ratios, for specified periods

: H Net income : Profit
H H H H : As percentage of stock-
Net
Period saies H Before : After B Per dollar of sales tholders equity (annual basis)
: ¢ FPederal tax : Federal tax : Before : After H Before : After
H H H :Federal tax : Federal tax : Federal tax : Federal tax
: Mil, dol, Mil. dol. Mil. dol. Ct. Ct. Pct. Pet.
Average:
19hk7-51 ¢+ 3,058 252 1k 8.2 4,6 20.b4 11.5
1952-56 : 3,779 351 159 9.3 b2 22,6 10.2
1957 : L0620 Ls59 220 10.8 5.2 26.0 12.5
1958 : L6849 521 2hg i1.2 5.4 28,2 13.5
1959 :  L,908 551 265 11.2 5.h 27.8 13.h
1960 : 5,139 577 2381 11.2 5.5 27.5 13.L
1961 : 5,300 630 303 11.9 5.7 28.3 13.6
1962 : 5,3b0 63k 305 11.9 5.7 27.1 13.1
1953 : 5,563 575 327 12,1 5.0 27.6 12.4
Quarterly :
1943 :
1 : 1,2k0 138 cs 11.0 5.3 23.1 1.1
2 t 1,k15 170 82 12.0 5.5 20,1 13.%
3 s 3,M5L 105 ao 12,5 5.0 29,9 1k, b
L + 1,k35 192 on 12.7 6.3 20,0 1h,3
190k, : B
1 : 1,208 130 &7 10.3 5.3 20,6 10.5
2 : 1,ho2 177 91 1.9 6.1 27.8 k.3

e

I'OTE: Tata include non-tobacco enterprises of tobacco manufacturing corporations., Compiled and adapbed
from fuarterly Financial Reports for lfanufacturing Corporetions, Federal Trade Commission--Securities and
Ixchange Commission.
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STATISTICAL SUMMARY

: Unit or : : : Last dats as
Ttem H base H 1963 : 1964 :percentage of
:  period July :  Aveust June : July : August :s year earlier
Average price st auctions : : : :
Flue-cured :Ct. per 1b. : 52,4 57.0 :  Closed 52.2 57,9 : 102
Burley :Cbo per1b. : C-1-0-s-e-4d: C-1-o0-s8-e-4d : -—
Maryland :Ct. per 1b. : 18,9 Closed ;Y22 36.9 Closed 75
Virginia fire-cured :Ctoperlb. : C-1l-0-s5-~-e-4: C-l-0-s=-e-4d : ——=
Ky.-Tenn. fire-cured sCt. per 1b. ¢ C-1-0-8-€~4d: cC-1l-0-8-e-4d : -
Ky.-Tenn. dark air-cured sCt. perlb. ¢ C=-1-0-8-e-4: C-l1l-0-s-e~4d H ———
Virginia sun-cured iCbe perlb. : C-l-0-8-e€~4: C-l-0-8-e-4d : -
Support price levels 1/ : : 1 : 1 :
Flue-cured :Ct. per 1b. : 56.6 : 57.2 : 101
Burley :Ct. per 1lb. : 58.3 : 58.9 : 103
Maryland :Ct. per 1b. : 51.8 : 52.3 : 101
Virginie fire-cured :Ct. per 1b. : 39.6 : 40,0 : 101
Ky.-Tenn. fire-cured :Ct. per 1b. : 39.6 : 40,0 : 101
Ky.-Tenn. dark air-cured :Ct. per 1b. : 35,2 : 35.5 : 101
Virginia sun-cured :Ct. per 1b. : 35,2 : 35.5 : 101
Connectieut’ Valley : H :
cigar binder :Ct. per 1b. : o4 : 40.8 101
Wis. binder and Chio filler:Ct. per lb. : 29.2 : 29.5 1oi
Puerto Rican filler :Ct. per 1b. : 30.3 : 30.6 : 101
Parity index 2/ :1910-14=100 : 313 312 : 313 312 313 100
Industrial production index 3/  :1957-59=100 : 126 125 : 132 133 13k 107
Employment : Mil. : 70.9 70.6 : 72.0 72.4 72.1 102
Personal income L/ : Bil. dol. : L6L.O W66.1 : b489.3 491k k93,0 : 106
: : 19%3 196L
B H June H Juty B May June July
Taxable removals : :
Cigarettes : Bil. : 6 b ¢ k.7 5,2 k2.6 100
Cigars and cigarillos : Mil. :  508.7 566.1 i T30.7 699.0 5934 @ 122
Smoking tobacco : Mil. 1b. 5.0 5.1 : 6.0 6.1 5,3 ¢ 10k
Chewing tobacco : Mil. 1b. 5.3 5.6 : 5.5 5.9 5,5 98
Snuff ¢ Mil. 1b. 2.8 2.4 : 2.7 2,8 2.4 H 100
Accumulated from van. 1 : : : H
Cigarettes : Bil. : 253.1 295.5 193.4 238.6 2811 95
Cigars and cigarillos : Mil. : 3,128.3 3,694, 4 23,299.8 3,998.8 4,602,3 @ 127
Smoking tobacco : Mil. 1b. 33.6 38.6 : 36.9 ko9 k8.2 125
Chewing tobacco : Mil. Ib. :  31.8 37k ¢ 26,9 32,8 38,3 102
Sauff : Mil. lb. 15.9 18.3 : 13.1 15.9 8.2 99
Tax-exempt removals H : :
Cigarettes : Bil. : 3.3 3.3 3.1 3.6 3.9 118
Exports H Bil. : 1.9 2.0 : 1.9 2.0 2.1 105
Cigars and cigerillos s Mil. : 11,1 1.2 : 17.6 16,7 8.1 162
Smoking tobacco : Mil. lb. .2 2 H .3 <3 2 : 100
Chewing tobacco ¢ Mil. b. .1 * : .1 * .1 : ——
Accurmilated from Jan. 1 : : H H
Cigerettes : Bil, : 20.0 23.4 : 6.1 19.7 23,6 101
Exports : Bil. : 1k 3.4 9.k 1.k 13.6 101
Cigars and cigarillos : Mil. : TG 82,8 : B81.3 98.0 115,0 1ko
Smoking tobacco : Mil. 1b, 1.0 1.2 1.k 1.7 2.0 167
Chewing tobacco . Mil. 1b. R R .2 .3 30t 75
Wholesale price indexes 5/ : : :
Clgarettes, reg, honfilter .1957-59=100 . 109.5 . 109.5 100
Cigarettes, filter tip .Jan,1959=100. 100.0 : 100.0 N 100
Cigars *1957-59=100 * 100.k4 N 100.3 N 1060
Smoking tobaccy $1957-59=100 * 117.1 : 119,3 : 102
Plug crewing tobacco :1657~59=100 : 116.6 : 123.9 : 106
Snuft :1957~59=100 1094 : 115.0 . 105
Consumer c}_31':’Lces indexes (urbax_xi t‘g{ . . . .
1lgarettes, reg, nont: ‘1957~59=100 ° 115, : 117.8 : 102
Cigarettes, filter tip ‘Mar.1959=100° 112, : 113.1 101
Cigars $1957-59=100 ¢ 99.9 : 101.0 : 101
Imports of tobacco B : : :
Cigarette leaf s Mil. 1b. :  10.7 1.2 :  10.bk 1.2 1.3 101
Cigar tobacco 7/ : Mil. 1b. 3 L.3 5.8 6.0 7.1 5.6 . 97
Accumulated fram Jan. 1 H : H :
Cigarette leaf : Mil. 1b. : 642 75.3  :  47.9 59.1 70.4 93
Cigar tobacco T/ ¢ Mil. Ib. :  31.3 37.2  :  28.7 35.9 b 12

See footnotes at end of Statistical Summary. Continued -~
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STATISTICAL SUMMARY--CONIINUED

: Unit or : Last datae as
Item i base H 1963 : 196k :percentage of
period : June : July :  May B June :  July ;8 year earlier
Exports of leaf tobacco : : H
(farm-sales weight) : : X
Flue-cured s Mil. 1b. : 35.2 29.6 : 26,7 37.6 29.6 : 100
Burley : Mil. 1b. 6.7 2.3 : 4.6 7.5 b b : 191
Maryland : Mil. 1b. .9 1.9 : 1.0 .9 .6 : 32
Virginia fire- & sun-cured : Mil. 1b. 2 2 : .2 3 .5 H 250
Ky.-Tenn. fire-cured : Mil. Ib. 1.7 1.7 : b 1.8 .7 : b1
Ky.-Tenn. dark air-cured : Mil. 1b. : .1 3 : o1 .1 .1 H 33
Black Fat : Mil. b, N .3 : N .2 Ao 133
Cigar wrapper : Mil. 1b. .5 .6 : .8 .9 RN : 67
Connecticut binder + Mil. 1b. * * A .1 * : _—
Wisconsin binder o Mil. 1b. & 0 * : * * : ——
Accumuleted from beginning : H :
of marketing year 8/ : : : :
Flue-cured ¢ Mil. ». : L430.9 29,6 : hW6h,o 501.8 H 116
Burley : Mil. b, : h1.3 43.6 30.6 38,1 ko,5 : 97
Marylend i Mil. 1b. 7.7 9.6 7.8 8.7 9.2 @ %
Virginia fire- & sun-cured : Mil. lb. : 4,5 b7 4.7 5.0 5.5 H 317
Ky.-Tenn. fire—cured : Mil. 1b. k4,0 15.7. 12,1 13.9 14,6 93
Ky.-Tenn. dark air-cured : Mil. lb. T 1.0 H .9 1.0 1.1 110
Black Fat : Mil. 1b. & 3.0 3.3 : 2.4 2.6 3.0 91
Cigar wrapper ¢ Mil. 1b. @ 4.9 .6 H 5.4 6.3 : 129
Connecticut binder : Mil. 1b. .8 .8 1,2 1.3 1.3 : 165
Wisconsin binder : Mil. 1b, .2 .2 .3 .3 .3 : 150
Exports of manufactured tobacco : : : :
in dbulk + Mil. 1b. .7 1.2 : 1.2 1.3 R H 58
Accumilebed from Jan. 1 s Mil. 1b. 4.8 6.0 : 3.7 5.0 5.7 : 95
Quarterly data
4 T T3 H 100k —
: t__Apr.=Jupe: July-Sept.:  Apr.-June s __July-Sept.
Tobacco stocks~1lst of quarter 9/: : :
Domestic types : : :
(farm-sales weight) : : :
Flue-cured : Mil. Ib. : 2,564 2,282 : 2,649 2,378 : 10k
Burley : Mil. 1b. : 1,520 1,386 : 1,699 1,570 : 113
Maryland : Mil. 1b. : 62 8L : 70 90 : 107
Fire-cured : Mil. 1b. 136 125 : 139 132 : 106
Dark air- and sun-cured : Mil. 1b. h 69 : 77 TL : 103
Cigar filler ¢ Mil. lb. 220 225 : 226 225 H 100
Cigar binder : Mil. 1b. 91 85 : 82 77 : 91
Cigar wrapper : Mil. Ib. : 27 23 : 26 20 : 87
Under Government loan 10/ : Mil. 1b. : 729 686 : 1,085 1,068 : 156
Tobacco sheet 11/ : :
Cigarette types : Mil. Ib. e 6.5 6.5 5.5 5.2 80
Cigar types : Mil. 1b. 2.5 2.5 : 2,3 2.2 88
Foreign types (unst. equiv.) : : : :
Cigarette and smoking : Mil. 1b. 303 297 H 275 260 : 88
Cigar : Mil. 1b. 62 61 : 58 69 : 113
Tobacco outlets 12/ : : : :
Seasonally adjusted data, : : < :
annual rates, for charts, p.2:
Cigarettes : : : H
Production : Bil. : 560 551 : 554 54L : 99
Taxable removals : Bil. : 518 512 H 512 503 < 98
Cigar production : Bil. : 7.39 7.71 : 10.54 9,12 : 118
Smoking production : Mil. 1b. : 68,8 70.2 : 80.8 Th s : 106
Chewing production H : : :
Screp s Mil. 1b. : 32,9 34,2 : 33.7 35,1 : 103
Plug and other : Mil. 1b. : 32,3 31.h : 3k, 2 33.4 : 106
Snuff production : Mil. 1b. : 32,8 33,4 : 32.1 34,0 : 10¢
Exports of leaf : : : :
Total : Mil. 1b. :  6h45 566 : 645 533 : oh
Flue-cured 1 Mil. 1b. 546 W70 : 53k 1436 : 93

_l_/ 1963 and 196l crops respectively,. y Prices paid by farmers including interest, taxes and wage rates. _3/ Season-~
ally adjusted. U4/ Seasonally adjusted, annual rate. 5/ Excise tax excluded. 6/ Federal and applicable state and local
taxes included. I/ Unstemmed equivalent. §/ July 1 for flue-cured and ciger wrapper and October 1 for others.

y Boldings of manufacturers and dealers including grower cooperatives. }9/ Reported by grower cooperatives.
11/ Weight of tobacco leaf not including stems added. 12/ Data for most recemt quarter are preliminary estimates.
* TLess than 50,000 pounds.
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