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In 1966, U.S. cigarette
utput was over 567 billion,
his was nearly 2 percent
ove 1965 and higher than
hy previous year. The pro-
rtion of filter tip ciga-
ettes continues to grow,
ver 68 percent of the 1966
utput consisted of filter tip
igarettes. In 1965, about
4 1/2 percent were filter

ps--up from 51 percent in
960,
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SUMMARY

Growers' intentions indicate that this year's acreage of flue-cured tobacco--
the leading kind--will be 3 percent above 1966. For the third year, flue-cured tobacco
is being produced under an acreage-poundage program. The 1967 increase largely reflects
upward adjustments in marketing quotas and acreage allotments for flue-cured tobacco
farms that were unable to produce their entire quotas in 1966 due to poor growing con-
ditions or other reasons.

The 1967 acreage of burley--ranking next in volume--is indicated to equal
that harvested last year. Burley will continue under the acreage allotment program
since less than the required percentage of growers who voted in the recent referendum
favored shifting to an acreage-poundage program. (About 59 percent were in favor but
the law requires more than two-thirds.)

Intended acreage of Maryland tobacco is indicated to be 11 percent below last
year. 1In a recent referendum, 61 percent (less than the required two-thirds) voted in
favor of acreage allotments, so the acreage allotment program cannot be applied to the
1967 crop of this type.

Intended acreages of fire-cured and dark air-cured tobacco as of March 1 were
each down 2% percent, compared with last year. In recent referendums, more than nine-
tenths of the growers of these kinds of tobacco voting favored acreage allotments on
their 1967, 1968, and 1969 crops.
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Intended 1967 acreages of Pennsylvania-Chio cigar filler and Connecticut Valley
cigar binder are indicated to be 9 and 11 percent below 1966. Intended acreage of
Southern Wisconsin tobacco may be up 8 percent, but acreage of Northern Wisconsin was
indicated to be down U4 percent compared with 1966. Intended acreages of Connecticut
Valley and Georgia-Florida wrapper may be down 2 and 12 percent, respectively from 1966,

U. S. cigarette consumption in 1967 seems likely to register a modest increase
over 1966. An increase in the adult population and comparatively high consumer incomes
will be the principal contributory factors, In 1966, U. S. smokers consumed over 541
billion cigarettes—-2.4 percent more than in 1965 and more than in any prev1ous year,
Adult per capita cigarette consumption rose 0.7 percent over 1965 but was 1 percent
under the 1963 peak. The 1966 output of filter tip cigarettes (68 percent of total
output) rose 285 billion above 1965, more than offsetting an 18 billion decline in the
output of nonfilter tip 01garettes (32 percent of total output). Commercial exports
of cigarettes in 1966 at 23% billion increased 2 percent over 1965, but were 6 percent
below the 16-year high of 196k,

U. 8. consumption of cigars and cigarillos in 1966 totaled 8.3 billion--down k
percent from 1965 and 9 percent from the 1964 peak. Consumption still remained 1k per-
cent above 1963--the long-time high prior to 196L4. In 1967, not much change from the
1966 level of consumption is expected.

The 1966 consumption of smoking tobacco by U. S. smokers was approximately 725
million pounds--about 1 million above 1965. An estimated 26 percent of total smoking
tobacco consumption was in "roll-your-own" c1§arettes. Use of imported smoking tobacco
increased sharply in 1966 and accounted for 43 percent of total U. S. consumption.

U. S. output of chewing tobacco in 1966 totaled about 65 million pounds--virtu-
ally the same as in 1965. A small increase in scrap chewing--the major category--
largely offset a small decline in plug chewing--the second ranking major category.
Snuff output in 1966 at 293 million pounds was 1 percent below 1965 and a long-time low.

U. S. exports of unmanufactured tobacco in 1966 totaled 551 million pounds
(equivalent to about 625 million, farm-sales weight)--18 percent above 1965 and the
largest in 20 years. The principal factors contributing to the increase in exports
were the sanctions against Rhodesian tobacco, improved quality of recent flue-cured
crops, and the export payment program strengthening the competitive position of U, S.
leaf in foreign markets. In the year ending June 30, 1967, U, S. exports of unmanu-
factured tobacco may total around 580 million pounds (about 660 million, farm-sales
weight)--more than one-fifth larger than in 1965-66, and probably the largest since
l9h6/h7. Developments in the Rhodesian situation will be of continuing great impor-
tance to U. S. tobacco because of Rhodesia's substantial position in the world's flue-
cured tobacco production and trade.

U. 8. imports of aromatic cigarette leaf for consumption totaled 137 million
pounds in 1966--1 percent less than 1965. But cigarette leaf arrivals (direct entries
plus that placed in bond) totaled almost 184 million pounds. They were up 42 percent
from 1965--raising January 1, 1967, stocks well above those of any previous January 1.

Arrivals (U. S. general imports) of foreign cigar tobaccos in 1966 fell sharply
below those in each of the 2 preceding years. Much less arrived from the Philippine
Republic, Colombia, Dominican Republic, and Brazil but more came from Mexico than a
year earlier,
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Government price support levels for 1967 tobacco eligible for price support are
2 percent higher than for 1966. The increase results from a rise in the parity index
which measures changes in prices paid by farmers, wages paid hired labor, interest, and
taxes. Under the law, tobacco price support cannot be offered on the 1967 crop of
Maryland tobacco since more than one-third of the growers voting in the recent referen-
dum disapproved marketing quotas,

The 1967 production of flue-cured tobacco may be about 82 percent larger than
966 marketings~-based on intended acreage and an average yield per acre which takes
into account the trend as modified by the restraints of poundage quotas. The 1967 crop
marketings plus an expected carryover in mid-1967 that may be around 8 percent lower
then a year earlier, may provide a 25 percent smaller total supply for 1967/68 than in
1966/67. Flue-cured stocks under Government loan were reduced 20 percent between
March 1, 1966, and March 1, 1967.

Allowing for trend in average yields, the intended acreage for burley tobacco
would provide a 1967 crop fairly close to 1966 crop marketings, The 1966 average yield
per acre rose sharply above most recent years to a new reccrd. The burley carryover
into 1967/68 is likely to be 2 or 3 percent less than a year earller. This together
vith indicated production would provide a total 1967/68 supply 13 percent under 1966/67.

The 1966/67 supply of Maryland tobacco is 1 percent below the record high of
1965/66, but above any other year. Auctions for the 1966 crop will begin April 12 and
continue through June 30, Allowing for trend in average yields, the intended acreage
for Maryland tobacco would provide a 1967 crop about 3 percent below the current esti-
mate for the 1966 crop.

Based on the March 1, 1967 acreage intentions, with an allowance for trend in
average yields per acre, the 1967 production of fire-cured tobacco would be slightly
below the estimated 1966 crop. Carryover is likely to be down some, and the total
supply for 1967/68 may be U4 percent smaller than for 1966/67.

Based on intended acreage and the trend in yields, 1967 production of dark air-
and sun-cured tobacco would be about 43 percent smaller than 1966 crop marketings.
Carryover into 1967/68 seems likely to be about the same as a year earlier and the
total supply of these types for 1967/68 may be down 1 percent compared with 1966/67.

TOBACCO PRODUCTS

Cigarettes

In 1966, U. S. smokers (including those overseas) consumed over 541 billion
cigarettes--2.L4 percent more than in 1965 and more than in any previous year. The num-
ber of cigarettes consumed per capita, 18 years and over, totaled 4,290 (2143 packs of
20). This was a O. 7 percent increase over 1965 and second only to the 1963 figure of
4,345 (217L packs). (See table 3.) Average consumption per smoker would exceed this
per capita measure, which is obtained by dividing total consumption by total population
18 years and over.

The adult population in 1967 will increase about 13 percent over 1966, and con-
Sumer incomes are expected to remain at a comparatively high level. Total cigarette
consumption this year seems likely to register a modest increase over 1966. In the past
Several months, a number of new filter tip brands or filter tip and menthol versions of
established brands have been placed on the market. The share of the total market held
by filter tips--68 percent in 1966--probably will continue to gain in 1967. In a num-
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Table 1l.--Cigarettes: Total output, domestic consumption, shipments and exports for specified periods

H H : Shipments to :
: : : : Puerto Rico :
Period :  Total outpyt B Domestic : Overseas forces : 3 Exports
. . consumption . . and U. S. .
: : : and other 1/ : islanas 2J :
: Billions Billions Billions Billions Billions
Average:
1950-54 : hak,2 377.9 18.4 1.9 15.8
1955 : 2.3 . 21! % 13.2 /2.0 15.1
1956 : b2h2 o S 393.2, 0' “iis 13.3 /0 oy b 20 BT
1957 : L2, 3- %~ bog L T 13.7 + mDet /2.1 17,00 ¢5 7
1958 : 470.1 b36.h BE T 22 18.1) 7 L ¢
1959 : 489.9 453.7 3.7 ’$~O) S2.5 19,6 ) v
1960 : 506.9 470.1 | 14.3 2.9 20.2
1961 t 528.3 488,17 1k.6 2.8 22,2
1962~ N s -535.5 - ko5 923 13.9° 3.1~ - 241 4.9
1963 : 550.6 509.6 2.8 14,3 3.2 23.6 4.1
1964 : 539.9 LI 13.8 3.7 2.1
1965 : 556.8 511.5 919 17.2 3.9 23,1 ‘41
1966 3/ : 567.3 522,5 9.1 18.7 ) 3.9 3.5 4y,
: P D - ’
Moo VL a? [N

1/ Also includes ship stores and small tax-exempt categories. 2/ Includes Virgin Islands, Guam, American Samoa, Wake, and )
Canton and Enderbury Islands. 3/ Subject to revision.

Compiled from reports of the Internal Revenue Service and the Bureau of the Census.

Table 2.--Cigarettes: Estimated output of nonfilter tip and filter tip
by length, and percentage distribution, 1954-66

H Nonfilter tip H Filter tip
Year Total Regular King : : Regular Long King
; owtput . Total . aoun. ;85 mm 3/ : %l . 7omm. : 80 m. : 85 mm.
T B, ¢ BEL . BEL L. ¢ EL EL . EL O HL
195k i bOL8 i 3649 253.3 111.6 i 6.9 6.9 30,0
1955 : 412.3 : 335.3 224.5 110.8 : 77.0 9.0 6.5 61.5
1956 s hol,2 : 307.3 203.9 103.4 H 116.9 7.1 17.9 91.9
1957 : 42,3 : 2740 180.3 93.7 : 168.3 8.0 46.1 114,2
1958 2/ : 470.5 : 257.5 169.0 88.5 : 213.0 6.9 54.5 151.6
1959 ;4899 i 2511 159.0 92,1  : 238.8 5.5 48.2 185.1
1960 : 506.9 : 248.9 151.9 97.0 : 258.0 3.6 TR 208.0
1961 : 528.3 [ 251.2 148.5 102.7 : 277.1 3.1 L7.4 226,6
1962 : 535.5 : 2h3.0 139.8 103.2 : 292,5 2.4 48,1 2k2,0
1963 2/ : 550.8 : 231,6 128.7 102.9 : 319.2 2.0 k7.1 270.1
1964 ; 539.9 211.2 111.7 9.5 328.7 1.8 ha L 284.5
1965 3/ : 556.8 : 198.0 101.7 %.3 : 358.8 1.5 43.2 31k.1
1966 : 567.3 : 180.0 91,1 88.9 : 387.3 1.2 43.3 342.8
- Percentage éistribuf.ion
: Pct. : Pct. Pct. Pct. : Pet. Pct. Tct. Pct.
1954 i 100.0 i 90.8 63.0 27.8 9.2 1.7 7.5
1955 : 100,0 : 81.3 Sh.b 26,9 : 18.7 2,2 1.6 14,9
1956 : 100.0 : 72,4 48,1 24,3 27.6 1.7 L2 21,7
1957 : 100.0 s 62.0 Lo.8 21.2 38.0 1.8 10.Lk 25.8
1958 : 100.0 : 54,7 35.9 18.8 s 45.3 1.5 11.6 32.2
1959 : 100.0 i 51.3 32.5 18.8 &+ 48.7 1.1 9.8 37.8
1960 : 100.0 : ho.1 30.0 19.1 : 50.9 7 9.2 k1.0
1961 : 100.0 : 47.5 28.1 19.4 : 52.5 .6 9.0 42.9
192 : 100.0 : hs b 26.1 19.3 : 54.6 R 9.0 45,2
193 : 100.0 : 42,0 23.3 18.7 : 58.0 A 8.6 49.0
106L i 100,00 i 39. 20,7 18.4 i 60.9 3 7.9 52,7
1965 : 100.0 : 35.6 18.3 17.3 H 64,k .3 7.7 56.4
1966 : 100.0 : 31.8 16.1 15.7 : 68.2 .2 7.6 60.4

.

1/ Includes 80 mm. nonfilter tips which were fairly significant in 1956-60, but which have since comprised a very small pro-
portion of the total. 2/ Data for 1958 and 1963 are from Census of Manufactures, and differ slightly from totals shown by
Internal Revenue Service., 3/ Revised,

General note: Cigarettes having lengths other than specified in this table were included in the group with which they were
most nearly comparable.
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Table 3.--Cigarettes and all tobacco products: Consumption per capita,
18 years and over (including overseas forces), and indexes, 1925-66

N * All tobacco ° Cligarettes ° All tobacco
Year : Cigarettes 1/ products 1/ ¢ (number) & (pounds) products
Number Pound s Pounds = = ——~——mm———m (Tndexes--1957~-59=100) ~~m—mmmmmm—

Aversge: : ’

1925-29 : 1,285 3.56 9.68 33 38 83

1930~3h4 : 1,389 3.82 8.80 35 41 76

1935-39 : L,7719 L.81 9.22 L5 51 79

19h0-hl : 2,558 6.97 10.88 65 Th 9l

1945-49 : 3,459 9.38 12,46 88 100 107
1950 : 3,522 9.54 12,29 90 102 106
1951 : 3,7hls 9.94 12.60 95 106 108
1952 s 3,886 1014 13.11 99 112 113
1953 3,778 10.37 12,95 % i1 111
195k : 3,546 9.59 12.12 90 102 104
1955 : 3,597 9.49 11.99 92 101 103
1956 : 3,650 9.35 11.65 93 100 100
1957 : 3,755 9.21 11.hY % 98 98
1958 : 3,953 9.46 11.73 101 101 101
1959 : 4,073 9.4h 11.73 1ok 101 101
1960 : 71 9.64 11.82 106 103 102
1%1 : 4,266 9.84 12,00 109 105 103
1962 : 4,265 9.69 11.80 109 103 102
1963 : 4,345 9.70 11.78 111 104 101
1964 : 4,195 9.22 11.54 107 98 99
1965 : 4,259 9.32 11.h47 108 100 99
1966 2/ : 4,290 9.27 11.33 109 99 97

.
.

y The weight represents the unstemmed processing-weight equivalent of the tobacco.
2/ subject to revision.

Table L.--Cigarette exports from the Unites States to leading
destinations for specified periods

: Average 1966 1966 as a
Country . . 196k . 1965 . . percentage
P ; P Y s
: Mil. Mil. Mil. Mil. Pet.
Hong Kong : 1,678 2,561 2,648 2,362 89
Spain : 639 2,252 1,824 1,9k 107
Netherlands Antilles : 977 1,135 1,292 1,286 100
Paraguay s 12k 68k b7 1,270 131
Kuwait : 91k 1,425 1,123 1,178 105
France : 1,391 1,339 1,035 9%9 9k
West Germany : 538 543 523 653 125
Ecuador : 428 569 712 626 88
Panama 2/ : 52l 853 651 62k 9%
Italy : 669 709 64l 622 97
Netherlands : 569 617 503 607 121
Canary Islands : 459 576 L87 568 117
Switzerland : 18L 343 483 538 111
Other countries 3/ : 12,850 11,538 10,160 10,205 100
Total all countries : 21,94k 25,144 23,052 o 23,k52 102

y Subject to revision. g/ Includes Canal Zone. 3_/ Includes around 100 foreign destinations in
recent years.

Compiled from publications and records of the Bureau of the Census.
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ber of States, consumers face possible increases in retail prices of cigarettes if State
legislatures adopt increased tax rates on cigarettes.

Total output of cigarettes in 1966 was over 567 billion--about 103 billion more
than 1965 and more than 60 billion above 1960. From 1965 to 1966, output of filter tip
cigarettes rose about 28% billion, more than offsetting a decline of 18 billion in non-
filter tip cigarettes. {See table 2 and cover chart.) From 1960 to 1966, output of
filter tip cigarettes rose about 129 billion--far greater than the drop of 69 billion
in nonfilter tip cigarettes. The big part of the drop in nonfilter tip cigarettes
since 1960 has been in the regular size (70 millimeters) brands; the decrease per year
in this category since 1960 has averaged 8.1 percent. In contrast, the king size fil-
ter tips (85 millimeters) rose an average 8.7 percent per year from 1960 to 1966.

U. S. smokers (including those overseas) consumed about 95 percent of the total
U. S. output of cigarettes. Commercial exports and shipments to Puerto Rico and U. S.
possessions accounted for the other 5 percent. (Imports of cigarettes into the U. S,
are relatively insignificant and account for less than one-hundredth of 1 percent of
total consumption.) U. S. exports of cigarettes totaled 231 billion in 1966--2 percent
more than in 1965. (See table L for leading destinations.) The declared value of 1966
cigarette exports totaled $110% million, up 5 percent from 1965--reflecting the increase
in export volume and a 3 percent rise in unit value. Shipments of cigarettes to Puerto
Rico and other U. S. islands in 1966 were a record 3,927 million--about 1 percent more
than in 1965.

Cigars, Cigarillos, Small Cigars

U. S. smokers (including those overseas) consumed about 8.3 billion cigars in
1966. This was L4 percent less than in 1965, and 9 percent below the record 1964 level,
Despite the decline of the past 2 years, 1966 cigar consumption was over 1 billion--1k
percent--greater than in 1963, the high point in the 40 years prior to 196Lk. Cigar and
cigarillo consumption per male, 18 years and over, in 1966 numbered about 136, down
about 5 percent from 1965, but third highest in 35 years. (See table 7.) During 1967,
cigar and cigarillo consumption is not expected to show much change from 1966.

The number of cigars and cigarillos sold for over 2% to 6 cents apiece (nearly
half the total) declined about 3 percent from 1965 to 1966. The number sold for over
6 to 15 cents (about L3 percent of the total) declined about 6 percent. The number
sold for over 15 cents (almost 6 percent of the total) gained a little more than 1 per-
cent,

U. S. cigar exports in 1966 climbed to & new high--73 million, nearly a third
above 1965. The declared value of cigar exports was $2.2 million--15 percent above
1965. (An indeterminate proportion of these cigar exports were small cigars--cigerette
size.) The leading export outlet was France, whose 1966 takings tripled to account for
over a third of the total., Second ranking outlet was Canada, which took 7 percent more
than in 1965, There were relatively sharp increases to Japan, Paname, Australia, Bel-
gium, Greece, and Netherlands Antilles. There were moderate increases to the Bahames,
Portugal, and Egypt. But cigar exports to Iceland, United Kingdom, Republic of South
Africa, Kuwait, Hong Kong, Switzerland, and Bahrein were less.

U. S. imports of cigars in 1966 totaled about 25 million, and were valued at $2.3
million. Volume held close to that of 1965, but the total declared value was up 18 per-
cent from 1965. Leading sources were the Philippine Republic, the Netherlands, Canary
Islands, Jamaica, Brazil, and Mexico.
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Table 5 ,--~Large cigars and cigarillos: Output and consumption
for specified periocds

f Factories in the $ : Imports for : :

H [ : $ H H

X United States 1/  From : consumption : : Total

: H Removals ¢ Puerto H : H con-

Period ! motal H :  Rico: H Total From H Exports sumption

* output Taxable : Tax- ¢ taxable 0-2./ : Philippine : :

: ’ : ¢ exempt ¢ H ¢ Republic H :

Mil, - Mil, . Mil, - Mil, . Mil, - Mil, Mil, - Mil,
Average! :

1950-54 : 5,902 5,818 83 13 15 2 L 5,925
1955 s 6,004 5,915 82 84 20 5 6 6,095
1956 : 5,998 5,863 72 93 23 i 9 6,042
1957 : 6,145 55995 79 12k % 5 9 6,215
1958 : 6,469 6,260 87 137 28 4 9 6,503
1959 : 6,857 6.717 103 148 31 5 L/10 6,989
1960 6,991 6,728 105 198 32 6 )E/u 7,052
1961 : 6,642 6,558 118 354 2l 8 IT/16 7,038
1962 : 6,68L 6,bk2 126 483 23 14 L/19 7,055
1963 s 6,716 6,621 1kl 526 2l 15 33 7,282
1964 s 8,736 8,122 193 809 28 13 Lyl 9,108
1965 s 7,899 7,577 180 911 25 9 55 8,638
1966 5/ 7,165 7,076 193 1,075 25 10 73 8,2%6

. oo oo

l/ Includes output and removals of bonded manufacturing warehouses~-a category in which no facilities have been
classified since February 1964. 2/ Prior to the embargo on imports from Cuba (effective February 1962), the

mejor share of imported cigars came from Cuba.

Rico, and imports, minus exports. y Estimated--excludes little cigars. ﬂ Subject to revision.

Compiled from reports of the Internal Revenue Service and the Bureau of the Census.

Table

6 .~-Small cigars ( weighing not more than 3 pounds per

thousand and approximately cigarette size): Oﬁtput

and removals for specified periods

_3/ Total removals from U. S. factories plus those from Puerto

Factory removals

Period f Output -
. : Total Taxable Tax-exempt
Average: ;

1950-54 : 64.9 65.0 6h.2 0.8
1955 : 58.7 57.8 57.0 .8
1956 : 63.6 59.5 58.9 .6
1957 : Lg,0 49,1 48.8 .3
1958 : 170.0 160.0 159.7 .3
1959 : 530.1 505.5 481.6 23.9
1960 k8.7 158.7 1k1.9 16.8
1961 : 158,2 152.9 6.1 6.8
1962 s 1640 162.9 155.8 7.1
1963 : 281.4 272k 26h,2 8.2
1964 : 973.9 973.8 939.7 3h.1
1965 : 4%0.7 457.8 4347 23.1
1966 1/ : 4hs.3 452,6 435.7 16.9

1/ Subject to revision.

Compiled from reports of the Internal Revenue Service.
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Table 7.--Consumption of cigars, smoking tobacco and chewing tobacco per male, and
snuff per person, 18 years and over, and indexes for specified periods

H Per person 18

Consumption per male 18 years and over . vears and over
Period Large cigars and 3 Smoking f Cheving f Snuff
cigarillos 1/ . tobaceo 1/ . tobaceco 1/ ; 1/
Number Pounds Pounds Pounds Pounds
Average: :
1925-29 : 177.4 k.10 4.15 5.03 0.52
1930-3k : 125.2 2.9 h.ho 3.15 RIS
1935-39 : 120.9 2.89 4.39 2,48 L2
1940-4k : 118.9 2.87 3.67 2.34 .43
1945-hg : 113.7 2.74 2.35 2,01 i
1950 : 107.8 2.53 2.03 1.67 .38
1951 : 110.8 2.56 1.89 1.62 .37
1952 : 115.1 2.72 1.80 1.58 .36
1953 : 115.5 2.72 1.62 1.55 .36
1954 : 112.8 2.64 1.55 1.48 .35
1955 : 112.8 2.60 1.47 1.4 .35
1956 : 110.8 2.4 1.30 1.36 .3k
1957 : 113.0 2.37 1.27 1.29 .32
1958 : 117.3 2.5 1.37 1.23 .31
1959 : 124,9 2.55 1.31 1.20 .29
1960 s 12h,7 2,42 1.30 1.13 .30
1961 122.9 2.43 1.30 1.13 .29
1962 : 121.9 2.ko 1.24 1.10 .28
1963 : 124 .6 2.39 1.22 1.11 .27
1964 : 15h. b 2.69 1.h2 1.11 .26
1965 14k3.9 2.58 1.19 1.07 .24
1966 2/ 136.3 2.k2 1,19 1.05 .23
1957-59=100
Average: H
1925-29 : 150 167 316 Lob 168
1930-3k : 106 120 334 : 254 150
1935~39 : 102 117 333 200 138
1940-Uk : 100 117 279 189 10
1945-49 : % 112 179 162 132
1950 : 91 103 15k 13h 125
1951 : ok 10k 1y 131 121
1952 : 97 111 137 128 118
1953 : 98 111 123 125 117
195k : 95 107 118 120 115
1955 : 95 106 112 116 115
1956 : ok 98 99 110 110
1957 : 95 97 97 104 105
1958 : 99 100 10k 99 100
1959 : 105 104 99 97 95
1960 : 105 98 99 91 97
1961 : 10k 99 99 91 93
1962 : 103 97 ol 89 91
1963 : 105 97 93 89
1964 : 130 109 108 90 8k
1965 : 122 105 90 86 78
1966 2/ : 115 99 90 85 76

1/ Unstemmed weight equivalent for cigars and finished-product weight for all others.
2/ Subject to revision.
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Table 8.-~Smoking tobacco: Output, removals, foreign trade,
and consumption, for specified periods

: : __ Removals 1/ : : : ! Exports,

: : : : ¢ Exports, ¢ Total : smoking

Period : Output : Taxable : eg:x't : Im?zjts, ¢ in : consump- : tobacco

1/ l’}’P packages tion 3/ in ﬁu—u{

¢ Mil. 1b. Mil. 1b. Mil. 1b. Mil. 1b. Mil. lb. Mil. 1b, Mil. 1b.

Average: :

1950~54 ¢ 95.2 92.0 3.2 0.1 0.6 9k, 7 3.0
1955 :  80.0 T77.7 2.3 A .5 79.6 6.2
1956 715 69.9 1.7 .1 .6 7L.1 5.7
1957 ¢ T70.5 68.7 1.7 .2 b 70.0 L.L
1958 s 76.0 74.0 2.0 o .7 5.7 7.5
1959 ¢ 73.2 71.2 1.9 .7 .7 73.1 8.5
1960 :  73.8 71.3 2.3 .9 .9 73.6 7.7
1961 : 74,2 1.4 2.5 1.3 .8 Th.ly 9.0
1962 :  70.9 68.3 2.6 1.5 .9 71.5 8.6
1963 :  70.4 68.0 2.2 1.6 .9 70.9 9.8
1964 1 82.5 79.0 3.4 2.7 1.b4 83.7 12.3
1965 ; 71.8 67.3 3.0 2.1 1.0 71.4 13.6
1966 5/ ¢ T70.5 65.4 4.8 3.3 1.0 72.5 1%.8

1/ After December 1965, taxable removals data replaced by domestic sales, and tax-
exempt removals data replaced by export sales. See March 1966 Tobacco Situstion,
pp. 15-16. 2/ Prior to July 1962 and after December 1965, data are from Census import
classification covering mainly smoking tobacco; from July 1962 through December 1965,
data represent taxable removals of imported smoking tobacco reported by Internal
Revenue Service. 3/ Total removals {or sales) plus imports minus exports in packages.
E/ Includes specially-prepared cigarette tobacco, cut or granulated tobacco, partially-
processed blended tobacco and shredded tobacco., Virtually all of the smoking tobacco
in this export class was not included in Internal Revenue Service output figures for
smoking tobacco. 5/ Subject to revision.

Compiled from reports of the Internal Revenue Service, Bureau of the Census, and
Consumer and Marketing Service, USDA,

The taxable removals of small cigars (about cigarette size--not over 3 pounds
per 1,000) in 1966 totaled 436 million. They were slightly above 1965, but less than
half the unusual high of 1964, Indicated consumption of small cigars in 1966 was fourth
highest in about LO years.

Smoking Tobacco

The 1966 U. S. production of smoking tobacco for pipes and "roll-your-own" ciga-
rettes totaled about 70% million pounds--2 percent less than a year earlier. It was
15 percent less than output in 1964 (when production spurted after issuance of the
Surgeon General's smoking-health report), but was approximately equal to 1963.
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An estimate of consumption of smoking tobacco by U. S. smokers (including over-
seas forces) is derived by adding total manufacturers' sales and imports and subtracti
exports. On such a basis, estimated 1966 consumption of smoking tobacco amounted to 72;
million pounds--approximately 1 million above 1965. The increase is attributable to
imported smoking tobacco,(The statistically derived consumption figure for 1965, however,
may understate actual consumption that year. Taxable removals in December 1965 were
unusually small, in anticipation of elimination of the 10-cents-a-pound Federal excise
tax, as of Januvary 1, 1966.)

Estimated 1966 consumption of smoking tobacco per adult male was about the same
as in 1965, but 8 percent less than 10 years ago. (See table T7.)

In November 1966, the wholesale price index for smoking tobacco (published by
the Bureau of Labor Statistics) increased 1 percent from the preceding month, and has
remained at that level through January 1967.

In 1966, imports of manufactured tobacco (most of it smoking tobacco) reached a
record 3.3 million pounds--31 percent above the comparable figure a year earlier--and
were valued at $4.2 million. Imported smoking tobacco made up 43 percent of total U, S.
consumption of smoking tobacco in 1966, compared with about 3 percent in each of the 2
previous years. Most of the 1966 increase was provided by the Netherlands, which
accounted for 78 percent of total imports. The United Kingdom furnished 8 percent, and
Denmark about 5 percent. The average values of imports from various sources were as
follows (per pound, excluding the 173-cent duty): The Netherlands, $1.17; United King-
dom, $2.86; Denmark, $1.22; all sources, $1.29.

Exports of gackaged smoking tobaceco in 1966 totaled 991,000 pounds, and were
valued at about $15 million. Export volume was up 4 percent, and value was up 7 per-
cent from the previous year. The quantity exported to Canada increased more than a
tenth. There were also substantial increases to West Germany, Iceland, and Switzerland.
Less than the year before was shipped to Denmark, Australia, Japan, Sweden, Italy, and
Hong Kong.

Estimated Tobacco Consumed in Roll-Your-Own Cigarettes

The guarterly report of the Consumer and Marketing Service, USDA, on manufacture
and sales of snuff, smoking, and chewing tobacco--instituted in 1966--provides a break-
down of smoking tobacco not previously available in Internal Revenue Service statistics
on these products. The C&MS report breaks down smoking tobacco into the following cate-
gories: Pipe tobacco, granulated or sack tobacco, and long cut or cigarette cut tobacco.
Quantities of each that were manufactured and invoiced (domestic and export sales) in
calendar 1966 are shown in table 9.

Granulated (sack) tobacco and long cut or cigarette cut tobacco are primarily
used for roll-your-own cigarettes. However, some portion of "pipe" tobacco is also
used for this purpose, and some small portion of the other 2 categories--consumed mainly
in roll-your-owns--is probably used in pipes. Since there is dual use of smoking tobacco,
the sales figures in each of the 3 categories reported by C&S--while broadly indicative--
cannot be taken directly as a measure of tobacco consumed exclusively in pipes or roll-
your-own cigarettes.

An estimate of the number of handrolled cigarettes smoked, however, may be
derived from total shipments of cigarette papers (taxable and tax-exempt), allowing for
probable wastage. These estimates, together with estimated tobacco consumed, are shown
in table 10,
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Table 9 .--Smoking tobacco:

- 13 -

Production and manufacturers'’
sales, by category, 1966

MARCH 1967

: : Invoiced
Smoking tobacco : Manufactured : To domesti s 7 & H
. Manufactured ., To domestic , For export .
product : t " ustomers i?p : Total
: Mil, 1lb. H Mil. 1b. Mil. 1b. Mil., l1b.
Pipe : 58.0 : 56.2 1.7 57.9
Granulated or sack : 1.8 : 1.8 2/ 1.8
Long cut or cigarette cut: 10.7 : 7.5 3.1 10.6
Total 3/ : 70.5 : 65.4 4.8 70.3

1/ Sales for
2/ Negligible.

overseas shipment (to foreign markets and to overseas forces).
3/ Computed from unrounded numbers.

Table 10.~-Estimated number of roll-your-own cigarettes smoked and smok-~
ing tobacco consumed, 1950-66

Smoking tobacco consumption

: H H Used for--
¢ Roll-your- : Total : Roll-your-own : .
Year : own : U.S. cigarettes : Pipe tobacco

¢ cigarettes :consumption: : : :

. ‘ l/ :Quantity:Percentage:Quantity:Percentage

. : : s of total , s of total

: Bil. Mil. 1b. Mil. 1b. Pct. Mil. 1b. Pct.
1950 : 16.h4 105 30 29 75 71
1951 : 15.8 98 28 29 70 71
1952 : 13.0 ok 23 24 71 76
1953 : 12.1 86 22 26 6L h
1954 : 11.8 83 21 25 62 75
1955 : 11.7 80 21 26 59 Th
1956 : 10.3 71 19 o7 52 73
1957 : 10.8 70 19 27 51 73
1958 : 13.0 76 23 30 53 70
1959 : 13.6 73 2k 33 L9 67
190 : 13.7 Th 2L 32 50 68
1961 : 13.4 Th ok 32 50 68
1962 : 12.0 72 22 31 50 69
1963 : 11.8 71 21 30 50 70
1964 : 12.2 8l 22 26 62 e
1965 : 11.2 71 20 28 51 72
1966 : 10.3 72 19 26 53 7h

1/ Including

overseas forces.

Includes imported smoking tobacco.
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Smoking Tobacco in Bulk for Export

The smoking tobacco in bulk export category includes specially prepared tobacco,
cut or granulated tobacco, partially processed blended tobacco, and shredded tobacco
(see table 8, last column). It also includes processed sheet tobacco and "blended
strips" or stemmed tobacco consisting of more than one kind--principally blended flue-
cured and burley,

Exports of smoking tobacco in bulk, which have been trending upwards, reached
a record 14.8 million pounds in 1966, and were valued at a little over $15 million,
The quantity was 9 percent and the value was 8 percent above 1965. Peru was the lead-
ing outlet, taking about 2% million pounds, or 6's times as much as in the previous
year. Spain took about 1-3/4 million pounds, the Netherlands and the Dominican Republic
each took approximately 1) million pounds, while Italy and Finland each took around
1 million pounds. Takings by all these countries (except Finland) were sharply higher
than the year before; Finland reduced its takings a tenth. Among the other outlets,
substantially more than in 1965 was shipped to Ecuador, Bolivia, Australia, and
Austria, A little more was taken by Haiti. On the other hand, exports to Switzerland
and Mexico (which in 1965 had ranked first and second, respectively, as foreign
markets for bulk smoking tobacco) plummeted 87 percent and 96 percent, respectively,
Less than the year before was exported to Panama and France.

Chewing Tobacco

U.S. production of chewing tobacco in 1966, totaling about 65 million pounds,
was virtually the same as in the preceding year. However, there were changes in
individual categories. Production of scrap chewing, comprising 53 percent of all
chewing, rose slightly. Output of plug chewing--3T percent of total chewing--was
down 2 percent, Twist and fine-cut together made up the remaining 10 percent of
total chewing tobacco production; twist was down some, but fine-cut gained moderately.

Most of the chewing tobacco output is consumed domestically, The 1966 U.S.
consumption of chewing tobacco per adult male was 2 percent below 1965, and over a
fifth less than 10 years asgo. (See table T.)

U.S. chewing tobacco exports-—-mainly twist and plug--were reported at 515,000
pounds for 1966--32 percent above 1965. Value of exports was $559,000--up U5 percent.
Australia--the leading U,S. outlet--took 3 percent more than a year earlier, A sub-
stantial quantity was reported shipped to the Netherlands and some to the Dominican
Republic. The French Pacific Islands tock slightly less than in 1965, but sharply
less went to Panama, Netherlands Antilles, and Trust Territory of the Pacific Islands.

Snuff

U.S. snuff production reached a long-time low in 1966, At 29% million pounds,
it was about 1 percent below 1965. In the past 10 years, snuff output has declined
more than 8 million pounds, or over a fifth, and is expected to continue to edge
downwards in the years ahead.

Virtually all U.S. snuff output is consumed in this country., Adult per capita
consumption in 1966 was about 4 percent below 1965 and about a third below 10 years
earlier. (See table 7.)
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Table 11.--Chewing tobacco and snuff: Output by category
for specified perilods

Chewing tobacco

Period i piyg ! Tvist | Fine-cut | Serap | Total | omT
s Mil. 1b. Mil. 1b. Mil, 1b. Mil. 1b. Mil, 1lb. Mil, 1b.
Average: ;

1950-54 : 38.9 k.9 2.8 38.2 8L.8 39.2
1955 36.5 4.5 3.0 36.0 80.0 39.2
1957 : 31.6 4.0 2.8 34.0 72.4 36.1
1958 : 29.6 3.8 2.9 33.0 69.3 34,8
1959 : 28.6 3.6 3.0 33.0 68.2 3L4.3
1960 : 26.1 3.4 3.1 32.0 64.9 34,6
1961 : 26.0 3.3 3.2 32.7 65.2 33.8
1962 : 26.0 2.9 3.3 32.5 ©6h.7 33.2
1963 : 24,9 2.9 3.3 34,2 65.3 31.8
1964 : 25.9 2.8 3.5 34.0 66.2 31.h4
1965 : 2h.7 2.8 3.7 33.9 65.1 29.7
1966 1/ : 2h.3 2.7 3.9 3h.2 65.1 29.5

1/ Subject to revision.

Compiled from reports of the Internal Revenue Service and Consumer and Marketing
Service, USDA,

The Bureau of Labor Statistics wholesale price index for snuff declined L
percent in November 1966, restoring it to the level of January-April. In December,
however, it advanced 1) percent and was unchanged in January 1967.

EXPORTS OF UNMANUFACTURED TOBACCO FROM THE UNITED STATES 1/

Exports of unmanufactured tobacco in 1966 totaled 551 million pounds (equiva-
lent to about 625 million, farm-sales weight)--18 percent above 1965 and the largest
in 20 years, The declared value of 1966 exports reached an all-time high of $481%
million--26 percent above the previous year. Stimulating U.S. exports have been
sanctions against Rhodesian tobacco, improved quality of recent flue-cured crops, and
the export payment program. During 1955-64, annual exports averaged 498 million pounds
and were valued at $371 million.

Flue-cured made up 76 percent of total 1966 unmanufactured tobacco exports,
burley 8 percent, and fire-cured about 5 percent.

Exports of flue-cured jumped 20 percent. Substantially larger quantities than
the year before went to the United Kingdom, West Germany, Japan, Sweden, Thailand,
Ireland, and South Vietnam. Reduced shipments went to the Netherlands, Australia,
Belgium, and Egypt, while those to Denmark were nearly the same as in 1965.

1/ Quantities of tobacco in this section are stated in terms of export weight,
which is less than the equivalent farm-sales weight.
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Table 12.--United States exports of unmanufactured tobacco by types and
to principal importing countries for specified periods

(Declared weight)

. . .
. .

: Average : : 1965 @ 1966 1966 as a
Country and type : L1963 . 196Lk | . . percentage
: 1958-62 : : ; Y 1 : of 1965
Mil. Mil. Mil. Mil. Mil,
1b. 1b. 1b, 1b. 1b. Pect.
Flue-cured : 391.9 403.h4 395.6 350.6 421.1 120
Burley : 34.2 4.5 53.0 45,3 us.7 101
Maryland ¢ 12.0 10.7 12.3 10.1 10.6 105
Fire- and sun-cured : 24,5 19.4 25,4 28.1 24,9 89
Green River .8 6 1.2 .6 .5 83
One Sucker : 1.0 .5 .6 .9 .6 67
Black Fat, etec. : L5 .2 3.7 3.9 3.5 90
Cigar wrapper : 4.2 L.6 5.2 3.9 k.5 115
Cigar binder 2.2 .8 1.6 2.5 1.9 76
Cigar filler : .5 A .6 T 1.9 271
Perique : 1 .2 .2 b RN 100
Stems, trimmings, and scrap : 6.9 16.1 15.1 21.1 - 35.6 169
Total : 482.8 505.5 514.5 u68.1 551.2 118
Country of destination :
United Kingdom s 145.3 139.0 125.2 92.8 129.9 140
France s 6.2 5.6 7.2 5.8 8.6 148
Belgium s+ 17.5 16.3 17.5 18.8 17.5 93
Netherlands : 29,2 29.7 33.1 37.2 28.8 77
West Germany : 73.8 85.3 85.5 80.9 98.7 122
Portugal : 7.3 6.0 8.0 3.7 3.8 103
Denmark : 13.5 13.8 12.3 15.1 17.9 119
Ireland s 1hh 1k4,5 11.2 10.6 13.5 127
Switzerland s 12.0 11.5 15.0 12,6 16.9 134
Finland : 6.8 9.1 5.5 6.1 b7 77
Norway : 7.6 7.3 7.2 6.0 9.3 155
Sweden : 14,6 11.0 20.8 5.9 22.8 386
Italy : 10.6 12.0 9.5 8.4 3.7 i
Spain : 3.3 1.2 3.1 3.7 5.1 138
Thailand : 9.4 9.1 11.1 11.8 17.7 150
S, Vietnem : k2 8.5 10.1 7.3 12.4 170
Maleysia 2/ : 3.5 5.3 S.7T 6.6 7.3 111
Hong Kong s b7 8.0 8.1 7.5 Y7 63
Japan : 17.9 28.7 34,9 36.6 42,1 115
Australia : 20.1 18.1 k.2 19.7 16.5 84
New Zealand s 5.8 . 2.9 3.9 3.0 5.3 177
Egypt s 10.3 15.2 15.2 18.4 12,0 65
Other countries s 44,8 47,4 50.2 49.6 52,0 105
Total : 482.8 505.5 514.5 468.1 551.2 118

1/ Preliminary.
2/ Malaysia and Singapore.

Compiled from publications and records of the Bureau of the Census.



Ts-119 - 17 - MARCH, 1967

Burley exports in 1966 were 1 percent above a year earlier but 1li4 percent below
the record 2 years earlier, Exports to West Germany, Thailand, Denmark, Switzerland,
Belgium, Australia, Finland, and Chile increased last year. Sweden took 4,8 million
pounds (export weight); in 1965, none was exported there, but 1960-64 exports to that
country averaged 43 million pounds. Less burley than in 1965 went to Egypt, Mexico,
the Netherlands, Portugal, Italy, and Hong Kong.

Exports of Maryland tobacco increased 5 percent. Swiss takings gained a little,
Considerably more than the previous year went to West Germany, Spain, and Portugal, but
less went to Belgium and the Netherlands. Fire-cured exports dropped more than a
tenth, and there were also declines in the dark air-cured types and Black Fat. Exports
of cigar wrapper and filler increased--the latter to the highest since 1949, Cigar
binder exports dropped around a fourth, with both the Wisconsin and Connecticut Valley
types sharing in the decline.

The United Kingdom--long the principal overseas market for U,S, leaf--boosted
takings 4O percent asbove the comparatively low 1965 figure, and accounted for nearly a
fourth of total exports. West Germany--the second ranking U.S. market--increased tak-
ings more than a fifth to the highest on record. Japan--ranking third--also took a
record quantity, but the Netherlands--ranking fourth--cut its takings sharply. Sweden--
the fifth ranking U.S. market--nearly quadrupled its relatively small 1965 takings.

Other markets taking more U.S. tobacco than the year before include Denmark, Thailand,
Switzerland, Ireland, South Vietnam, and Norway. Less tobacco went to Belgium, Australia,
and Egypt.

In 1966, exports of tobacco for foreign currencies under Title I, P.L. L80,
totaled about 26 million pounds valued at about $19 million. The quantity was moder-
ately less than the preceding year. Recipient countries and quantities taken were as
follows: South Vietnam, 12.4 million pounds; Egypt, 6.2 million; Congo (Kinshasa),
2.9 million; Chile, 1.9 million; Ghana, 1.5 million; Pakistan, 0.5 million; India, O.L
million, and Israel, 0.2 million.

Title III, P.L. 480, authorizes sales of agricultural commodities for materials
and services from abroad. The legislation approved by the President on November 11,
1966, (P.L. 89-808), extending the Agricultural Trade Development and Assistance Act
of 1954 (P.L. 480) for 2 years beyond December 31, 1966, eliminated the requirement
that a U.S. farm product be in "surplus” before it could be exported under the au-
thorized programs; instead, "available" products will be shipped, In 1966, exports
of tobacco under the barter program jumped to a record level of 86 million pounds—-
57 percent more than the previous year--and were valued at about $66 million. Prin-
cipal countries receiving barter tobacco were the United Kingdom, 23.1 million pounds;
West Germany, 16.1 million; Japan, 11.1 million; Malaysia, 5.2 million; Taiwan, L4.8
million; Spain, 4.6 million; Finland, 4.1 million; Portugal, 3.9 million; Singapore,
2.4 million; Peru, 1.9 million; the Netherlands, 1.3 million; Dominican Republic, 1.1
million; and New Zealand, 1.1 million,

Title IV of P.L. 480, prior to the act's amendment last November, authorized
sales under long-term dollar credit. This authorization is continued, but is now under
Title I of the amended law. In 1966, sales under the former Title IV program totaled
about 1 million pounds--only about a third as much as in the preceding year--and went
mainly to Iceland, the rest to Ecuador and Sierra Leone.

Combined exports of tobacco under P.L. 480 programs totaled about 113 million
pounds--about 20 percent of all unmanufactured tobacco exports. An estimated 4 million



Table 13.--Tobacco exports under Government-financed programs, 1955-66 2
'
Public Law 430 : : : Exports under Eg
o : : Mutual : Total under : Total Government—
Calendar iltl? I, ¢ Title IIT, : Title IY’ : Security : Government- ;  Srmanus financed
year éziizizj barter lgnizzifm : Total : and A.I.D. : financed : gig;gﬁgd : programs as
Y o . . . . .
sales : sales ; credit sales; ¢  programs : programs : exports ; Eziginziizrzg
Quantity (export weight)
Mil. 1b, Mil. 1b. Mil, lb. Mil, 1b. Mil. 1b. Mil, 1b. Mil, 1lb, Pct
1955 : 43.8 — _— 43.8 2.3 46,1 540.3 8.5
1956 : 71.2 — _— 71.2 4.3 75.5 510.4 4.8
1957 : 35.8 — — 35.8 - 35.8 501.0 7.1
1958 : 37.9 0.5 ——— 38.4 2.6 k1.0 481.8 8.5
1959 : 56.5 19.5 - 76.0 5.5 81.5 465.6 17.3
1960 : 3L.2 27.3 — 58.5 22.8 81.3 Lo6.1 6.k
1961 : 26.0 61.3 - 87.3 20.5 107.8 501.0 21.5
1962 : 28.2 50.3 0.k 79.2 i 79.6 468.9 17.0
1963 i 35.6 149 3.b 53.9 - 53.9 505.5 10.7 ,
196k : 37.9 19.5 3.5 60.9 k.3 65.2 51L.5 12.7 F
: (o5}
1965 : 29.7 54.9 2.9 87.5 1.7 89.2 L68.1 19.1 |
1966 1/ : 25.8 86.0 1.0 112.8 4.3 117.1 551.2 21.2
f Value
Mil, dol. Mil,. dol. Mil, dol. Mil. dol. Mil. dol. Mil, dol. Mil. dol. Pct
1955 31.3 -—= o 31.3 0.6 31.9 356.2 9.0
1956 18,5 _— — 48.5 2.3 50.8 333.5 15.2
1957 26.6 -_— — 26.6 — 26.6 359,1 7.4
1958 28.3 0.l _— 28.7 1.5 30.2 3544 8.5
1959 k1.6 11.3 -—- 52.9 3.5 561 346.2 16.3
1960 22.0 21.0 -— 43.0 17.8 60.8 379.3 16.0
1961 20.k 35.2 —_— 55.6 16.5 72.1 390.9 18.4
1962 : 22,2 31.1 0.6 53.9 .3 54,2 373.4 14,5
1963 : 25,1 9.1 2.9 37.1 — 37.1 403.1 9.2
1964 : 24,3 11.9 3.7 39.9 2.8 Lha.7 L12.9 10.3 =
1965 s 19.4 38.8 2.5 60.7 1. 62.1 382.7 16.2 §
1966 1/ : 19.2 65.7 .8 8.7 3.8 89.5 481.5 18.6 .
1/ Prelimina;y;'subject to revision. Total unmanufactured tobacco exports Include CCT credit sales (credits for relatively gg

short periods); these sales amounted to about 1 million pounds in 1963, 300,000 pounds in 1965, but jumped to 15.9 million pounds
in 1966.
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pounds were exported in 1966 under Agency for International Development (AID) programs,
the biggest share to Chile, and virtually all the rest to Tunisia, Trinidad, and the
Dominican Republic. Including these, a total of about 117 million pounds were exported
under specified Government-financed programs-~-about 21 percent of all unmanufactured
tobacco exports. The quantity exceeded that of any previous calendar year, and the
percentage was the highest since 1961.

In the fiscel year ending June 30, 1967, U.S. exports of unmanufactured tobacco
mey total around 580 million pounds--more than a fifth above 1965/66, During the
first 7 months of the current fiscal year, exports were 26 percent ahead of those
a year earlier,

Major Foreign Countries Exporting Tobacco

No official information is available on the size of Rhodesia's flue-cured crop
for harvest in early 1967, The production goal had been set at 200 millionm pounds,
with growers guaranteed an average return equivalent to about 33 U,S. cents a pound.
Auction sales of the crop harvested in early 1967, to be conducted in complete secrecy
as last year, reportedly begin March 29, The crop for 1968 harvest reportedly will
be price-supported, but as of this writing a production goal or the price-support
level had not been announced.

In Zambia, which had plans of expanding its flue-cured production to at least
40 million pounds as rapidly as possible, the flue-cured crop harvested in 1967 is
estimated at 12% million pounds--down from 1lh) million the previous year. In 1964, a
record 24 million pounds were produced. The decline in the crop harvested in 1967 has
been attributed to smaller acreage, fewer producers, and late arrival of rains for
planting.

Canada's 1966 flue-cured crop--the largest on record--is now estimated at 224
million pounds, about 40 percent above the previous year. The crop in Ontario,
Canada's principal producing area, is estimated at 215 million pounds. Auction sales
in Ontario (underway since November 10) totaled 205 million pounds through March 17,
averaging a record T1l.8 Canadian (about 66.4 U.S.) cents per pound. Sales in the
previous season ended March 3, and totaled 154 million pounds averaging 66.0 Canadian
(about 61 U.S.) cents. The Ontario Flue-cured Tobacco Growers' Marketing Board has
estimated that a 1967 flue-cured crop of around 250 million pounds is needed to meet
anticipated domestic and export requirements.

In January-October 1966, Canada exported about 32 million pounds of flue-cured
tobacco~-about an eighth less than a year earlier. About 85 percent was consigned to
the United Kingdom., Other markets included West Germany, Demmark, and the Netherlands
-~all of which took more than a year earlier--and Belgium, which took less,

India's 1966 flue-cured crop, placed at 210 million pounds, was about 14 percent
below a year earlier and 17 percent below the record 2 years earlier. Production in
1967 has been reported at 220 to 240 million pounds. Flue-cured exports in January-
September 1966 totaled about 45% million pounds--less than half the year-earlier
figure, The reduction was mainly due to a steep drop in takings by the Soviet Union.
Tekings by the United Kingdom, which accounted for over half of the total, fell 25
bercent, Indian exports to Japan and Hungary were up from year-earlier levels, but
less went to Egypt, Belgium, and the Netherlands. A significant quantity was exported
to West Germany, in contrast with none a year earlier and a negligible quantity 2
years earlier, India's flue-cured exports in 1967 are expected to be larger than in

1966,



TS-119 - 20 - MARCH 1967

Oriental tobacco production in Turkey in 1966 has been estimated at 364 million
pounds--about a third above 1965 and second only to the record 1964 crop. Exports in
January-November 1966 were about 142 million pounds--40 percent above a year earlier,
mainly reflecting the huge 1964 crop. (Exports lag considerably behind production.)
The United States accounted for three-fifths of the total, boosting takings 31 percent.
Shipments to West Germany were more than 2% times as large as a year earlier, and there
were also sizable increases to Poland, East Germany, Czechoslovakia, Egypt, Austria,
the Netherlands, France, and Soviet Union, but declines to Belgium and Italy.

The 1966 praiuction of oriental tobacco in Greece was the smallest in 4 years;
it was about 241 million pounds--zbout 9 percent below the previous year. Acreage was
reduced below 1965, but is expected to increase in 1967. Unmanufactured tobacco ex-
ports in 1966 (from prior crops) totaled a record 178 million pounds--13 percent above
1965. The average value per pound was equivalent to about 69% U.S. cents, compared
with about 70 cents in 1965. Over a third of the total was consigned to West Germany
and nearly a sixth went to the United States. Other major markets included the Soviet
Union, France, Poland, Italy, Czechoslovakis, Japan, and Hungary.

Effective January 1, 1967, members of the European Economic Community (consist-
ing of West Germany, Belgium, the Netherlands, Luxembourg, France, and Ttaly) reduced
their import duties to member countries by an additional 5 percentage points, bring-
ing them to only 20 percent of their original 1957 level. Greece, as associate
menber, receives this lowered duty on its tobacco, which also applies to the prefer-
ential import quota on Turkey's tobacco. This quota has been raised to nearly 39
million pounds in 1967 from about 30 million in 1966, and is divided as follows: West
Germany, 23.3 million pounds; France, 5.6 million; Belgium and ILuxembourg, 4.4 million;
Ttaly, 3.3 million; and the Netherlands, 2.2 million.

British Tobacco Situation

Imports of unmenufactured tobacco into the United Kingdom in 1966 totaled 261
million pounds--8 percent less than the preceding year, and were the lowest in 14
years. TImports of Rhodesian tobacco, which ceased after February 1966, dropped to
about 15 million pounds from nearly 84 million in 1965. Receipts from the United
States were sharply higher than the relatively small year-earlier figure, and made up
the largest percentage of the total--51 percent--since 1958. Tobacco imports from
Canada also increased, but those from India fell more than an eighth. (See table 15.)
Moderately more than in the year before came from Malawi, but considerably less from
Zambia.

As usuel, flue-cured made up over nine-tenths of total 1966 British tobacco
imports. About 88 percent of flue-cured imports entered in stemmeé form, compared
with 85 percent in 1965, 71 percent in 1964, and only 32 percent in 1960. Principal
sources and quantities of imported flue-cured tobacco were: United States, 129 million
pounds; Canada, 39 million; India, 29 million; Rhodesia, 15 million; Zambia and Malawi,
10 million; and Union of South Africa, 8% million.

The proportions of flue-cured entering in stemmed form were: United States,
93 percent; Canada, 91 percent; Rhodesia, 92 percent; Zambia and Melawi, 82 percent;
Union of South Africa, 1% percent. As in the previous 3 years, virtually all 1966
flue-cured imports from India consisted of stemmed leaf.

The 1966 gross clearances of tobacco from bond in the United Kingdom--an ap-
proximate measure of home use and exports combined--increased 1 percent over 1965.
The gain was due to larger exports of manufactured tobacco--principally cigarettes--
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Table 1lk4.--United Kingdom tobacco: Imports, stocks, clearances, and exports for specified periods
Imports 1/ f f Gross clearances from bond 4/ f

A . X s . Exports . Re-exports

: : From ; Stocks : By duty preference . By form ; of manu-; of unmanu-

Period : - : Common- ¢ Dec. 31 : : : : : ; Tactured, factured
Total : ; rgm 2/ wealth : 3/ : Total : Nonprefer- : Prefer— : : ; ‘tobacco . tobacco

: 7 =/: countries : : : ential : ential : Stemmed : Unstemmed : :
e/ s : : o2/ o2/ : :

T TEL 1b.. Mil, lb.. Mil, 1b. ) Mil. lb.. Mil. T, L 1b. VAL, 1b.. Mil. lb.. Mil, 1b. - Mil, 1b.. Mil., 1b.
1950 : 306 14y 146 45 271 180 91 50 221 43 I
1951 : 355 212 131 498 287 183 104 50 237 51 7
1952 . 224 67 1h3 430 280 172 108 45 235 L7 12
1953 : 316 174 127 452 283 167 116 45 238 45 9
1954 : 312 160 139 468 290 168 122 45 245 L1 4
1955 : 3k 179 149 507 298 173 125 50 248 Ll I
1956 : 318 160 146 523 300 173 127 59 2l 45 3
1957 319 168 i 529 30k4 169 135 69 235 41 3
1958 316 164 1h5 529 310 172 138 o 236 41 2
1959 : 300 1ko 155 509 315 171 1k 78 237 34 2
1960 365 178 180 538 319 167 152 88 231 31 5
1961 : 345 157 182 563 317 161 156 100 217 31 3
1962 : 280 106 168 540 307 153 154 107 200 28 I
1963 : 325 145 174 536 313 154 159 125 188 29 3
1964 : 313 123 181 541 308 146 162 157 151 26 L
1965 ; 28L 91 184 520 298 130 168 191 107 32 I
1966 5/ : 261 132 110 L6l 301 132 169 218 83 35 L

Percentage change
Average:
1957-59 :

to 1966 -16.3 -15.9 -25.2 -11.1 -2.9 -22.8 21.6 194.6 -64.8 -10.3 100.0

1965 to 1966 : - 8.1 45.1 -k0.2  -10.8 1.0 1.5 .6 k.1 -22.h 9.4 0

;/’Unmanufactured tobacco. g/ The full duty rate on tobacco from the United States and other non-preferential areas is about 2 per-
cent above the preferential rate on tobacco from Commonwealth areas. 3/ Beginning with 1957, stocks not strictly comparable with prior
years. U4/ Largely withdrawals for manufactures for home use and export. 5/ Subject to revision.

Compiled from official United Kingdom sources.

L96T HOUYH
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Table 15,--Unmmanufactured tobacco imports into the United Kingdom from
major sources, 1950-66

. Rhodesia, .

Period : United : Zambia, . India ! Canada ¢ Turkey ' Greece * Other ° Total
¢ States @ H : : H H H
. cand Malawi . . . . :
: Million Million Million Million Million Million Million Miilion
¢ pounds pounds pounds pounds pounds pounds pounds pounds
1950 ; 143.7 78.5 u8.1 15.8 10.8 1.0 7.9 305.8
1951 : 212.0 66.5 Lo,1 21.6 3.2 1.3 10.2 35k4.9
1952 :  66.8 70.2 38.3 32.7 .6 ~ 1.2 13.9 223,7
1953 : 174.2 68.2 31,k 2,1 2.4 .8 1,7 315.8
1954 + 159.7 76.8 36.2 2k .9 2.8 1.4 10.7 312.5
1955 : 178.6 72.1 36.4 ko.o 3.1 1.5 12,0 343.7
1956 : 160.3 8h.k 40.0 21.7 2.6 1.4 8.0 318.h
1957 : 168.1 79.9 35.6 25.6 2.5 1.1 5.9 318.9
1958 : 163.9 7h.6 by, 7 23.h 1.0 .5 7.9 316.0
1959 ¢ 140.1 86.8 37.4 29.7 .2 N 5.7 300.3
1960 : 178.5 105.5 42,7 30.2 " 1 7.2 3646
1961 : 157.1 102,0 43.6 34.8 3 N 7.1 345.3
1962 : 105.8 91.9 39.9 35.5 .1 .5 6.7 280.4
1963 :+ 1h45.1 101.3 39.5 32.3 .3 .1 6.0 324.6
1964 s 122.9 104.8 35.3 40.1 .9 .5 8.2 312.6
1965 : 90.9  1/109.6 36.2 36.6 .1 i 10.6 284 L4
1966 2/ : 132.2 1/ 32.6 31.1 ko,2 1.3 .8 23.2 261.4
; Percentage change
: Percent Percent Percent Percent Percent Percent Percent Percent
Average: ;
1957-59
to 1966 : -16.0 -59.5 -20.7 53.4 8.3 14,3 251.5 -16.1
1965 to 1966 ¢ Ls.L ~70.3 -14.1 9.8 — 100.0 118.9 - 8.1
; Percentage distribution
: Percent Percent Percent Percent Percent Percent Percent Percent
1950 : L7.0 25.7 15.7 5.2 3.5 0.3 2.6 100.0
1951 T 59.7 18.7 11.3 6.1 .9 R 2.9 100.0
1952 29,9 31.h4 17.1 k.6 .3 .5 6.2 100.0
1953 : 55.2 21.6 9.9 7.6 .8 .3 4.6 100.0
1954 :+ 51.1 24,6 11.6 8.0 .9 R 3.k 100.0
1955 : 52,0 21,0 10.6 11.6 .9 R 3.5 100.0
1956 :  50.4 26.5 12.6 6.8 .8 N 2.5 100.0
1957 :  52.8 25.0 1.2 8.1 .8 .3 1.8 100.0
1958 :  52.0 23.6 ik.1 7.4 3 .2 2.4 100.0
1959 :  L8.7 28.9 2.k 9.9 .1 2 1.9 100.0
1960 ; 49,0 28.9 11.7 8.3 .1 - 2.0 100.0
1961 : 45,5 29.5 12.6 10.1 d .1 2.1 100.0
1962 : 37.7 32.8 1.2 12.7 —-— .2 2.4 100.0
1963 s Lh.7 31.2 12,2 9.9 .1 —— 1.8 100.0
196k : 39.3 33.5 11.3 12.8 .3 .2 2.6 100.0
1 . 32.0 38.5 12,7 12. -—= .1 3.8 100.0
1822 . 50,6 12.% 11.9 15.2 5 3 8.8 100.0

1/ Imports from Rhodesia amounted to 83.6 million pounds in 1965 and 15.2 million in 1966.
g/ Preliminary. Basic data compiled from official United Kingdom sources.
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since domestic use declined slightly. Gross clearances of flue~cured (over nine-
tenths of total clearances) amounted to nearly 280 million pounds--up l— million

from 1965. By source, they were: United States, 123 million pounds; Rhodesia (and
western Zambia), 79 million, Canade, about 39% million; and India, 38 million. Com-~
pared with 1965, gross clearances of U.S. flue-cured gained nearly 2 million pounds,
while those of Canadian and Indian gained about 6—~ million and 5— million, respectively;
gross clearances of Rhodesian flue-cured dropped about 12- million. U.S. flue-cyred
made up 43.9 percent of all reported flue-cured gross clearances in 1966-slightly
higher then a year earlier. The proportion in 1966, however, ranged between 42 and 43
percent during January-July, rising to hs-h6 percent in the remaining months of the
year. Tt saveraged 49.6 percent in 1960-6k4

Net clearances of tobacco from bond (the measure of home consumption), at 238
million pounds, were nearly 1 percent below 1965 and 9 percent below the 1960 peak.
Contributing to the downtrend in these clearances in recent years have been the sharply
higher proportion in stemmed form, which provides more usable leaf from the same weight
of tobacco, and the growth in filter tip cigarettes, which generally use less tobacco
per unit than nonfilter tips. The number of cigarettes sold in 1966--a record 118
billion--was 5 percent above 1965, when cigarette sales dipped 2 percent below the pre-
vious year. The tobacco weight of 1966 cigarette sales, however, was only @bout 1
percent greater than 1965. Filter tip cigarettes comprised nearly 61 percent of total
sales, compared with 53 percent in 1965 and about 42 percent in 196k. Cigarettes
account for over 85 percent of total tobacco consumption in the United Kingdom. Sales
of smoking tobacco, accounting for most of the rest, declined about 3 percent in 1966
from the year before.

U.K. exports of cigarettes in 1966 were the highest in 8 years, rising more
than a tenth above 1965. Among markets increasing their takings were Kuwait, South
Arabia and Aden, Singapore and Malaysia, West Germany, French Somaliland, and Persian
Gulf States; those taking less included Hong Kong, France and Sudan.

Stocks of unmanfactured tobacco in the United Kingdom on December 31, 1966,
at 464 million Younds, were 11 percent below a year earlier. Year-end holdings repre-
sented about 183 months' use (as measured by gross clearances), compared with a ratio
of 21.0 in 1965 and the 1960-64 average of 20.9.

Included in the 1966 year-end stocks were 219 million pounds of U.S. flue-
cured tobacco. This was a little above a year earlier, but otherwise was the lowest
in many years. Considered in relation to 1966 usings of U.S. flue-cured, these stocks
represented about 21 months' use, compared with & ratio of 21.0 in 1965 and the 1960-
64 average of 22.7. Stocks of Rhodesian flue-cured on December 31, 1966, were down
to 86 million pounds, compared with 152— million a year earlier--highest for any Dec-
ember 31--and 146 million 2 years earlier. These stocks, considered in relation to
1966 usings, represented 13 months' use, compared with a ratio of 20.0 in 1965 and the
1960-6h average of about 18.5. December 31, 1966, stocks of Canadian flue-cured, at
Sl— million pounds, were only slightly below the year-earlier level, but those of
Indian, at 45 million, dropped 20 percent. Holdings of dark fire-cured from Malawi
and air- and sun-cured from India were also below year-earlier levels, but air- and
sun-cured from Malawl increased moderately.
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UNITED STATES IMPORTS AND STOCKS OF FOREIGN-GROWN TOBACCO 2/

In 1966, U. 8. imports for consumption of foreign-grown tobacco, at about 179
million pounds, declined 2 percent below the previous year's record total. The value
was about $127 million (excluding import duties)--also down by about 2 percent.

Imports of cigarette leaf for consumption (direct entries plus withdrawals from
bond) dipped 1 percent. Imports of Turkish and Greek leaf gained a little, but those
from Yugoslavia fell about an eighth. The average values ger pound of cigarette leaf
imported for consumption in recent years, excluding the 1l2i-cent import duty, follow:

. . . .

Year ; Turkey ; Greece ; Other ; All countries
: Cents Cents Cents Cents
1962 :  55.2 75.3 59.3 60.7
1963 : Sh.k 77.8 59.0 60.2
1964 : 60.9 92.2 66.1 69.7
1965 . 67.2 97.7 75.0 76.2
g2.4 7h.1 77.3

1966 : T1.3

General imports (total arrivals) of cigarette tobacco (direct entries plus that
placed in bond) jumped L2 percent above a year earlier, due meinly to larger arrivals
from Turkey. (See table 17.) The average value of general imports from all countries
was 67.1 cents a pound, compared with 73.6 cents in 1965 and 82.2 cents in 1964, On
January 1, 1967, U, S. stocks of foreign-grown cigarette and smoking tobacco were largest
for that date on record, totaling 329 million pounds (farm-sales weight equivalent)--1k
percent above a year earlier.

A year beginning July may be a more appropriate period than a calendar year for

~considering general imports of cigarette leaf., These imports in recent fiscal years

follow:
Year begin- : : : :
ning July . Turkey . Greece ., Other : Total
s Mil, 1b. Mil. 1lb. Mil, 1lb. Mil. 1b.

1961 : 130.5 33.9 18.9 183.3
1962 ¢ 83.7 29.6 13.8 127.1
1963 : 34.2 45,0 15.9 95.1
1964 : 9hk.h L5.0 19.0 158.4
1965 i 126.6 35.5 23.9 186.0
July~-January ;
1965-66 ¢ 34,9 7.1 4.8 46.8
1966-67 s hh,7 15.2 k.9 64.8

The 1966 imports for consumption of scrap (pieces of leaves used in cigar manufac-
ture) fell 8 percent. More than in the previous year was imported from the Philippines,
but considerably less was imported from Dominican Republic and Colombia. Imports for con-
sumption of cigar filler rose moderately, principally due to increases from Colombia and
Mexico.

2/ Imports of tobacco are on a declared-weight basis and stocks are on a farm-sales
weight basis.
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Table 16.--United States imports for consumption of unmanufactured tobacco,

from principal supplying countries, for specified periods

MARCH 1967

(Declared weight)

Classification and : Average : : y G 1965 1966 @ 1966 as a
country of origin : 1958-62 1963 : 1% : 1/ 1/ percentage
: : : : of 1965
T Mil. Mil. Mil. Mil. Mil.
: b, 1b, 1b, 1b. 1b. Pct. .
: e e
Cigarette leaf : -
Unstemmed: : A
Turkey : 7h.0 92 8.5 72.3 83.6 8y.3 %70 101 $i.Y €%
Greece :  31.8 11 28.8 30.9 36.0 36.6 14 102 1S S
Yugoslavia : 5.6 13 9.6 10.2 12.9 1.k Sid 88 9.3 1%
Italy : 1.7 1.7 1.6 1.k .5 36
Cyprus : 1.0 .6 .8 .8 .7 88 3
Syria : .8 R R .2 .3 150 ’
Total 2/ T117.5 1% 1284 118,14 137.9 137.1 996 99 J1a.% e
Flue-cured and burley : 3/.2 .6 Wb .3 1.0 333
Cigar leaf (filler) :
Cubas :
Stemmed : 6.6 1.0 .5 .2 .2 100
Unstemmed : 3.7 1.k 1.5 6 .2 33
Philippine Republic: H
Stemmed : .2 .9 b ’L;;/ 4/ -—
Unstemmed : .1 L/ 4/ L/ .1 —_—
Colombia : .2 .2 .3 .1 .6 600
Brazil : .2 .6 .8 .6 .6 100
Paraguay s .1 1 .1 D .2 50
Dominican Republic : .3 .3 7 .8 T 88
Mexico : L/ 6 .8 1.0 1.3 130
Total 2/ R Y4 5.3 5.9 4.3 5.0 116
Scrap: :
Cuba s 12.5 3.3 2.3 1.6 1.4 88
Philippine Republic : 8.7 12.9 k1 1.1 17.1 121
Peru : N .2 L/ .3 .2 67
Colombis 3 .9 5.3 8.0 5.5 3.9 71
Dominican Republic : .9 5.2 9.3 7.6 3.3 L3
Netherlands : d 1 .1 L/ .2 -
Indonesia : .2 1.0 2,1 1.3 .9 69
Brazil : 1 1.9 3.8 3.6 3.5 97
Argentine : .1 b .5 b .3 75
Paraguay : L b .6 .9 1.k 156
Total 2/ To25. 33.0 k2.9 38.9 35.6 92
Cigar wrapper (unstemmed): :
Cuba : .6 .2 .1 L/ L/ -—-
Cameroon Republie : L ,’:_t/ '? .1 .1 100
Honduras : L/ L/ 1 A 100
Total 2/ : .6 .3 .2 .2 . 150
Total imports 5/ : 155.8 167.8 168.7 182.6 179.3 98

1/ Preliminary.

y Includes relatively small quantities from other countries not separately listed.

Y

1960-62 average.
Less than 50,000 pounds.

2/ Includes stems not cut, ground, or pulverized.

Compiled from publications and records of the Bureau of the Census.
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Table 17.--United States general imports of tobaceo from principal
supplying countries, for specified periods

(Declared weight)

‘ot s . . 1966 as a
lassification and : Average : H H : H
gountiy gftorigin : 1958—%2 : 1963 : 1964 : 1965 : 1966 : percentage
: : : : : : of 1965
¢ Mil. 1b. Mil. 1b. Mil, 1b. Mil, 1b. Mil, 1b. Pct.
Cigarette leaf (unstemmed): :

Turkey : 88.9 67.4 68.1 79.8 124.6 156

Greece : 31.7 4.7 u6. 4 35.7 3k.1 9%

Other countries s 15.3 11.0 18.7 4.0 25,0 179

Total i 135.9 120.1 133.2 129.5 183.7 1h2
Scrap: :

Turkey : 1.0 .7 A 7.1 4.6 65
Flue-cured and burley : 1/.2 7 .5 1.0 1.8 180
Cigar wrapper {unstemmed): :

Cuba 2/ : .5 0 0 0 0 ——

Cameroon Republic : 3/ 1 .1 i .1 100

Honduras : 0 .1 .1 .1 W1 100

Total 4/ : Ry .2 .2 RN .3 75
Cigar filler (stemmed): :

Cuba 2/ : 6.8 0 0 0 ] -—

Philippine Republic : .2 2.3 1.2 2,2 3/ —

Brazil : 3/ 1.9 2 .2 5 250

Mexico : 3/ .2 5 5 .7 1ho

Dominican Republic H 0 2 5 .9 A 11

Honduras : 3/ 5 .2 .2 .3 150

Total b/ : 7.0 5.1 3.1 4.2 1.9 i5
Cigar filler (unstemmed): :

Cuba 2/ : 16.5 0 0 0 0 -—

Philippine Republic : 1.5 .1 1.2 .8 1.0 125

Dominican Republic : 3.0 6.5 22,1 2.5 .6 2k

Colombia : 3.0 8.8 17.3 7.0 4,2 60

Brazil H <7 2.3 10.2 9.3 1.3 1k

Paragusy : .6 .8 1.2 1.8 .5 28

Indonesia s .7 1.9 6.2 2.5 1 b

Netherlands : .3 3/ .2 o) 3/ -—

Peru < 1.3 o] o] 2.1 0 —-—

Argentina : .1 3/ 1.6 .2 .1 50

Mexico : ol .9 2.1 2.3 3.0 130

Jamaice s .1 3/ o} 3/ 3/ -

Other countries : 3/ .2 R 1.1 1.1 100

Total H 21.9 2L.7 02.5 29,6 12,1 41
Scrap: H

Cuba 2/ : 6.6 o 0 0 0 -

Philippine Republic : 8.8 10,2 15.0 23.9 15.5 65

Dominicen Republic : 3/ .6 1.1 1.0 .2 20

Colombia : 3/ 3/ 0 0 3/ -—

Brazil : .1 1 .8 o1 3 300

Paraguay : W1 .1 1 .1 R 400

Indonesia : 3/ 3/ .3 3/ 3/ —

Netherlands s .1 .2 o} 3/ 3/ -_—

Argentina : W1 b .3 .1 W1 100

Honduras : 3/ 3/ .1 W1 .1 100

Other countries : .6 b .6 .6 .5 83

Total i 16k 12.0 18.% 5.9 17.0 %6
Total cigar tobacco : 51.9 38.9 8hk.1 60.1 31.h4 52
Grand total :  188.9 160.3 218.,0 197.7 221,5 112

1/ 1960-62 average. 2/ For 1958-61 (pre—embargo) years, average exports were wrapper, 0,6 million pounds; stemmed
filler, 8.1 million; unstemmed filler, 19.7 million; and scrap, 7.8 million. 3/ Less than 50,000 pounds., L/ Includes
quantities from other countries not separately listed, Detail may not add to total, due to rounding.

Note: General imports include all arrivals in the United States as distinguished from "imports for consumption".
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Total arrivels (general imports) of clgar tobacco in 1966 were sharply below the
relatively high levels 1 and 2 years earlier. (For details on arrivals and stocks by

countrv or origin, see page L45.)
OUTLOOK AND SITUATION FOR TOBACCO LEAF
Flue-Cured, Types 11-1L

Prices and Price Support

The 1967 crop will be supported at 59.9 cents per pound--1.1 cents higher than
for 1966. The increase in the overall support level for 1967 is based on a comparison
of the parity index in 1964-66 with its 1959 level; this index--a measure of prices
pald by farmers--averaged 8 percent higher in 1964-66 than in 1959. Accordingly, as
specified by law, the support level for the 1967 crop of tobacco was increased by 8
percent from the 1959 level. The 1967 support level is about 2 percent above the 1966
level; there was also an increase of about 2 percent from 1965 to 1966. Support prices
rose about 1 percent a year in the 4 previous years.

The 1966 season average price received by growers of flue-cured tobacco was
67 cents a pound--3.7 percent above 1966 and above any previous year. Auction prices
did not average s new high in every Belt, however. Tobacco in the Middle Belt (type
11-b) and 0ld Belt (type 11-a) was grown under adverse weather conditions and prices in
these Belts averaged second- and third-highest for any season, respectively. Also, the
congested marketing situamtion in early October and the withdrawal of some buyers
probably had an adverse effect on prices in these two Belis--the last to commence mar-
ketings.

About Uikt percent of the total crop was sold in untied form in 1966, compared
with 24 percent in 1965. In 1966, the percentages of each type's production sold
untied were: type ll-a, 25.3 percent; type 11-b, 34.7 percent; type 12, 35.0 percent;
type 13, 53.5 percent; and type 14, 100 percent. In type 14 markets, the first to open,
8l1 tobacco has always been marketed untied with price support for the whole marketing
period. In types 13, 12, 11-b and ll-a markets, untied tobacco in 1966 received price
support for only the first 12 days of thelr respective marketing periods--each type's
markets starting on successively later dates. The average of prices paid for untied
tobacco was comparatively close to the season average of prices paid for tied tobacco.
In the type 1l-s and 1l-b Belts, the average prices for tied tobacco for the season as
a wvhole were below the average prices for untied tobacco during the initial 12-day per-
iod when untied tobacco was marketed.

Growers placed 7&% million pounds--6.7 percent of the crop--under Govermment
loan during the 1966 marketing season. About the same proportion went under loan in
the 1965 season--both recent years being far below 1964 and 1963 when over 20 percent
went under loan. In the 12 months ended February 28, 1967, about 240 million pounds
were sold from Govermment loan stocks--165 million more then recelved during the 1966
season. Unsold loan stocks on hand March 1, 1967, totaled 668 million pounds--down 20
Percent from a year earlier, and down 29 percent from 2 years earlier.

Supplies

The 1967 national quota announced November 23, 1966, was about the same as 1966
and 1965; but adjustments in individual farm quotas and matching acreage allotments to
reflect the net cumulative undermarketings of the past 2 seasons is expected to result



Table 18.--Marketing quota referendums, by kinds of tobacco

Kind (type numbers

Last referendum

Next referendum

. ; : : ¢ Percentage ; :
in parentheses) and | Crops t0 . pNumber : voting in : Probable : Crops to
basis of quotas 1/ : Date ! which s voti : : ' which
: : 1 : voting : favor of : date 3/ : :
. . applicable , . quota 27 . . applicable
Flue-cured (11-1k) ;
Acreage-poundage :  May k4, 1965 1965-67 229,880 73.6 Dec. 1967 1968-70
Burley. (31) ;

Acreage allotments ¢ ¥Feb. 25, 1965 1965-67 361,167 99.0 Feb. 1968 1968-70
Acreage-poundage : Feb. 27 - Mar. 3, 1967 1967-69 341,539 58.8 L/ L/
Maryland (32) ; Feb. 20-24, 1967 1967-69 6,375 61.0 Feb. 1968 1968-70
Fire-cured (21-23) ; Feb, 13-17, 1967 1967-69 13,783 93.5 Feb. 1970 1970-72
Dark air-cured (35-36) ; Feb. 13-17, 1967 1967—6§ 13,695 93.0 Feb. 1970 1970-72
Va. sun-cured (37) ; Feb. 25, 1965 1965-67 1,169 97.5 Feb. 1968 1968-70
Pa, filler (L1) ; Feb. 18, 1965 1965-67 3,206 11.8 Feb. 1968 1968-70
Cigar binder (51-52) ; Feb. 10, 1966 1966-68 354 %.6 Feb. 1969 1969-T1

Cigar filler and
binder (42-kl, 53-55) Feb. 10, 1966 1966-68 3,659 91.3 Feb. 1969 1969-T1

o2 e¢ o5 e ae

l/ Quotas based on acreage allotments unless otherwise specified.
g/ A majority of two-thirds or more of farmers voting is required for marketing quotas to become effective

under the acreage allotment program or acreage-poundage program.
Probable month, but referendums can occur earlier if warranted by pertinent considerations.
See text discussion, page 3l.

¥

¥ DPolls kept open February 26, because of severe snow storms in some areas.

61T-S1
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Table 19.~-Flue-cured tobacco, types 11-1h: Domestic supplies, disappearance,
season average price, and price support operations for specified periods

(Farm-sales weight)

Disappearance 1/

: Production :  Stocks, Suppl : : :
Year : r : July 1 : et : Total *  Domestic * Exports
: Mil. 1b. Mil., 1b. Mil. 1b. Mil. 1b. Mil., 1b. Mil. 1b,
1955 : 1,483 2,056 3,539 1,281 728 553
1956 : 1,423 2,258 3,681 1,170 705 165
1957 : 975 2,511 3,486 1,178 737 L1
1958 : 1,081 2,308 3,389 1,179 736 ]
1959 : 1,081 2,210 3,291 1,185 766 419
1960 : 1,251 2,106 3,357 1,267 792 475
1961 : 1,258 2,090 3,348 1,267 782 485
1962 : 1,408 2,081 3,489 1,208 777 431
1963 : 1,371 2,282 3,653 1,267 769 498
1964 : 1,388 2,38 3,77k 1,219 775 Lkl
1965 : 1,059 2,555 3,614 1,175 752 123
1966 2/ : *1,105 2,439 3,54k -
¢ : ! Placed under Government loan :
: H H H Remaining in
: Avereage H Price : : H Government loan
: price s support : ! Percentage : stocks on
: per pound : level g/ : Quantity : of crop : February 28, 1967
: : : : : 4
: [N ' . ML 16, Pot, ' Wil iv.
1955 52.7 48.3 298.9 20,2 0
1956 : 51.5 48.9 319.9 22,5 0
1957 : 55.4 50.8 107.8 11.1 0
1958 : 58.2 54,6 144.8 13.h4 0
1959 : 58.3 55.5 55.3 5.1 0
1960 : 60k 55.5 51.8 k.1 5.1
1961 : 64.3 55.5 70.3 5.6 40.0
1962 : 60.1 56.1 237.2 16.8 95.6
1963 : 58.0 56.6 277.2 20.2 176.5
1964 : 58.5 57.2 285.6 20.7 211.8
1965 : 646 57.7 71.5 6.8 65.4
1966 : 2/67.0 58.8 7h.5 6.7 73.h
1967 : 59.9
Total — * 1,994.8 667.8

1/ Year beginning July 1. 2/ Subject to revision. 3/ Through 1953--90 percent of parity price; 1960
set at 1959 level; from 1961 on, adjusted to reflect relative change between 1959 parity indek and average
of parity index for 3 most recent calendar years. ’_.t/ As reported by Flue-cured Tobacco Cooperative
Stabilization Corp.; the unstemmed loan stocks on the packed-weight basis average about 11 percent less

“than their farm-sales weight figuves.
*Indicated by sales data.
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in & considerably larger crop in 1967 than in either of the past 2 years. Undermarket-
ings exceeded overmarketings in both 1966 and 1965 by a considerable margin. Farms
with previous undermarketings have larger quotas in 1967, while farms with previous
overmarketings have smaller quotas.

According to the March 1 intentions, 623,570 acres will be grown this year--3
percent more than in 1966, Application of an average yield per acre--which takes into
account the modified trend due to the restraints of farm poundage quotas--to the intendeg
acreage points toward a 1967 production of about 1,200 million pounds. A crop this size
would be about 8% percent above 1966 marketings and 13 percent above 1965.

Carryover of flue-cured tobacco in mid-1967 is estimated at about 2,255 million
pounds~-approximately 185 million pounds below mid-1966 and about 300 million below the
record figure of mid-1965. If 1967 marketings should equal 1,200 million pounds, 1967/68
total supply would approximate 3,455 million pounds--about 90 million below 1966/67.
This will be thé third successive year of downward adjustment from the high level of
1964/65 when supplies totaled a record 3,774 million pounds.

Domestic Use and Exports

U. S. output of cigarettes (the principal outlet for flue-cured) during the year
ending June 30, 1967, may be a little larger than a year earlier. Domestic use of flue-
cured seems likely to show little change from the 752 million pounds used in 1965/66.
The continuing trend towards filter tip brands, most of which require less tobacco per
unit of output, and the increased use of reconstituted sheet tobacco prevent a rise in
leaf usage commensurate with the increase in cigarette output.

Exports of flue-cured tobacco in the year ending June 30, 1967, seem likely to
range between 525 and 545 million pounds (farm-sales weight)--over 100 million pounds
more than in 1965/66 and probably third-largest on record. (In 1955/56 and 19L6/k7,
flue-cured exports reached 553 million pounds.) The sanctions against Rhodesian tobacco,
the export payment program, and the improved quality of the past 2 crops are the princi-
pal factors accounting for the substantial increase in flue-cured exports.

During July 1966-January 1967, exports of flue-cured were 31 percent ahead of
those in the corresponding period a year earlier., Shipments to both the United King-
dom, our leading outlet, and to West Germany, our second-ranking outlet, increased over
39 percent from & year earlier; but shipments to Japan, our third-ranking outlet, were
down about 6 percent. There were increases from a year earlier of 30 to 80 percent in
exports to Ireland, Denmark, Belgium, Finland, Switzerland, New Zealand, and South Viet-
nam. The July 1966-January 1967 quantity sent to Sweden was more than four times that
of a year earlier. Quantities to France and Italy more than doubled; and exports to
Norway and Thailand about doubled. Spain and Austria each took a sizable gquantity, in
contrast with very small shipments there a year earlier. On the other hand, exports
to the Netherlands and Portugal were off 28 and 36 percent, respectively, from a year
earlier, while those to Egypt were down 66 percent. Australia took only a little less
than in the year-earlier period, and less also went to Hong Kong, Malaysia and Pakistan.
The Philippine Republic increased its takings significantly and Taiwan raised its tak-
ings a bit.
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Burley, Type 31

Acreage-Poundage Program
Disapproved by Burley Growers

In a referendum conducted by mail ballot during February 27-March 3, burley
growers disapproved acreage-poundage quotas for the 1967, 1968, and 1969 crops.
About 59 percent of those voting favored quotas on an acreage-poundage basis; however
a more than two-thirds favorable vote was necessary to place an acreage—pounéage pro—,
gram in effect, The acreage allotment program thus remains in effect for burley.
Marketing quotas on an acreage basis had been approved for the 1965, 1966, and 1967
crops by growers in a referendum held February 25 and 26, 1965.

By States, percentages of those favoring acreage-poundage quotas in the recent
referendum were as follows:

State Percent State Percent
Kentucky 76 Indiana 56
Tennessee 16 Missouri 37
Virginia Lo West Virginia 59
North Carolina 3 Others 66
Ohio 70

A referendum will be held in late 1967 or early 1968 for growers to determine
whether they favor continuation of the present acreage allotment program for the 1968,
1969, and 1970 crops. Under the law, an acreage-poundage program cannot be offered
again for burley until the 1969 crop. An acreage-poundage program cannot be offered
for the first year of a 3-year period of marketing quotas on an acreage allotment
basis. Since the next 3-year period starts with the 1968 crop, the earliest erop for
which an acreage-poundage determination can be made is the 1969 crop.

An acreage-poundage program for the 1966-68 burley crops had previously been
offered to growers, but was disapproved in a referendum held in March 1966. In that
referendum, the favorable vote was 57 percent, also short of the more than two-thirds
majority necessary to place an acreage-poundage program in effect.

Prices and Price Support

Auction prices for the 1966 burley crop averaged 67 cents a pound--equaling the
previous year's high. Markets opened November 28, and the season ended March 21, with
a clean-up sale at Lexington. Gross volume sold was up a little from the previous
year; resales were somewhat larger. About 63 percent of estimated producers' sales
were made by December 20, when markets closed for the holidays. The year before, 75
percent of the crop had been sold by the holiday shutdown.

Overall quality of the 1966-crop marketings was lower than in the preceding
yvear, with high moisture tobacco in some areas. However, around 70 percent of the
grade prices were up, mainly by 1 to 2 cents a pound, the rise in many cases paral-
leling a similar increase in the respective grade support price. Around 20 percent
of the grades showed no change from the previous year, while the remaining 10 percent
showed declines. Price spreads between the CLF grade (one of the major cigarette
grades) and some representative medium- and heavy-bodied grades narrowed further to
the smallest in several years. (See table 20.)
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Table 20.--Burley tobacco: Price spreads among specified grades,
average 1953-55, annual 1956-66

Cents per pound lower than CLF
. Average .

oo

Period : ogréﬁg : X4F : CWR : B4WF : BUFR : B4R : TUR : NIG
: Ct. Ct. Ct. Ct. Ct. Ct. Ct, Ct.
: per per per per per per per per
: 1b, . . . b, . 1. b
Average: :

1953-55 : 64 1 6 8 15 23 28 L3
1956 : 66 1 1 1 1 1 2 1L
1957 : 67 1 3 L 7 10 13 29
1958 : 70 1 2 2 3 Y 7 20
1959 : 70 1 2 2 7 12 17 32
1960 : 70 1 2 2 5 9 13 25
1961 : 71 1 L 3 5 8 10 15
1962 : 71 1 L 5 10 17 22 37
1963 : 71 1 6 5 12 20 26 Lo
1964 : 72 1 6 5 11 18 2k 4o
1965 : 73 1 6 5 8 13 15 28
1966 s 7h 1 6 L 9 13 13 25

The Government support level for the 1966 crop was 60.6 cents a pound. Growers
placed about 63 million pounds under loan, equal to about 11 percent of estimated
producers' sales, This was a larger quantity and percentage than in the previous sea-
son, but sharply below 1963 and 1964. As of February 28, 1967, Government loan stocks
of burley amounted to 311 million pounds (farm-sales weight), compared with 204 million
a year earlier and 341 million 2 years earlier. About 27 million pounds from the
February 1967 holdings have been sold.

The price support level for the 1967 burley crop will be 61.8 cents a pound--
1.2 cents or 2 percent above the average level for the 1966 crop.

Supplies

The 1966/67 total supply of burley is estimated at 1 percent below a year ear-
lier and about 23 percent below the peak 2 years earlier. Carryover was down some
from the previous year, but estimated producers' sales about equaled those in the 1965
season, despite a 13-percent reduction in acreage. Yields per acre averaged highest
on record.

Farmers’® March 1 intentions indicated that 240,800 acres of burley would be
grown in 1967--the same as harvested in 1966. Allotments for most farms are the same
as in 1966. Based on an average yield with an allowance for trend, the 1967 burley
crop would be 590 million pounds, fairly close to 1966 marketings. Carryover of burley
on October 1, 1967, is estimated around 1,360 million pounds--about 35 million less
than last October 1. If the crop should turn out near 590 million pounds, total
1967/68 supplles——productlon plus the indicated carryover--would be around 1,950 mil-
lion pounds, l percent less than for the current marketing year.
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Table 21.--Burley tobacco, type 31: Domestic supplies, disappearance, season
average price, and price support operations for specified periods

(Farm-sales weight)

.
.

i : . ; Disappearance 1/
Year : Production : SvockS, . guomy : :
: : Oct. 1 : :  Total : Domestic : Exports
WL b, WL 5. Wi 15, WL 16, WL 1. ML 1o,
1955 ;b0 1,347 1,817 518 ey 3
1956 : 506 1,299 1,805 510 182 28
1957 : 488 1,295 1,783 506 478 28
1958 : 465 1,277 1,742 518 483 35
1959 : 502 1,224 1,726 535 499 36
1960 : 485 1,191 1,676 5khg 508 ]
1%1 : 580 1,127 1,707 570 525 45
1962 : 675 1,137 1,812 58l 531 53
1963 : 755 1,228 1,983 571 51k 57
196k : 620 1,412 2,032 616 560 56
1965 ;58 1,116 2,002 607 550 57
1966 g/ : *585 1 > 395 1 ) 980
f i s f Placed under Government loan f Remaining in
: A;iiige : sﬁ;;git : " . Government loan
. ; . P ta : stocks on
; per pound ; level 3/ ; Quantity : e;;egroge : February 28, 1967 4/
: Ct. Ct. Mil. 1b. Pct. Mii. 1b.
1955 ; 58.6 46.2 73.1 15.6 0
1956 : 63.6 u8.1 6.0 1.2 o]
1957 : 60.3 51.7 16.6 3.h 0
1958 : 66.1 55.4 11.2 2.4 0
1959 : 60.6 57.2 13.2 2.6 0
1960 : 64.3 57.2 8.4 1.7 0
1961 : 66,5 57.2 10.3 1.8 0
1962 : 58.6 57.8 63.5 9.k 28.4
1963 : 59.2 58.3 202.3 26.8 95.0
1964 : 60.3 58.9 110.4 17.8 83.3
1965 i 67.0 59.5 h2.k 7.2 N1k
1966 : %670 60.6 62.9 10.8 5/62.9
1967 : 61.8
Total : _— — 620.3 -— 6/311.0

1/ Year beginning October 1.
2/ Subject to revision.

Through 1959--90 percent of parity price; 1960 set at 1959 level; from 1961 on, adjusted to
reflect relative change between 1959 parity index and average of parity index for 3 most recent
calendar years.

E/ Actual loan stocks on a packed-weight basis average about 11 percent less than these farm-
sales weight figures.

Includes total receipts in 1966 season.

_/ About 27 million pounds of these holdings have been sold.

* Indicated by sales data.
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Domestic Use and Exports

Domestic use of burley in 1965/66 declined nearly 2 percent from the unusually
large figure for 1964/65. Domestic use in 1966/67 is expected to increase some Trom

1965/66.

Burley exports in 1965/66 were a little above a year earlier and about equal to
the high 2 years earlier. In the first U months of the current marketing year (October
1966-January 1967), burley exports (farm-sales weight) were 9 percent below a year
earlier. WNone was reported shipped to the Republic of the Congo or to Bgypt, which a
year earlier took over 2 million and about 1 million pounds (farm-sales weight),
respectively. There were also reductions in exports to Portugal, the Netherlands,
Australia, Belgium, Chile, and Hong Kong. But exports to West Germany (the leading
outlet) and Denmark rose 32 and 25 percent, respectively. ®xports to Switzerland,
Mexico, and Finland were also higher than a year earlier. Substantial quantities
went to Thailand, Sweden, and Italy, in contrast with none a year earlier.

Maryland, Type 32 3/

Prices and Price Support

Auctions for the 1966 Maryland crop are scheduled to open April 11 and continue
through June 30. Sales will also be held at the Baltimore hogshead market, where
approximately an eighth of the crop has been sold in recent years.

The 1966 crop will not receive Govermment price support, since growers disap-
proved a marketing quota for this crop in a February 1966 referendum. The 1967 crop
also will not be eligible for price support when it is marketed next year, because
growers disapproved a marketing quota for the 1967 crop in a referendum conducted by
mail ballot during February 20-24, 1967. The percentage voting in favor of marketing
quotas was 61 percent; at least a two-thirds majority was necessary to place marketing
quotas into effect. Growers will have another opportunity to vote in a referendum in
1968 on whether to have quotas on the 1968, 1969, and ‘1970 crops.

The average price for the 1965 crop (marketed mostly in 1966) was 65.3 cents a
pound, highest on record. About 7 percent of the crop went under Government loan.

Supplies

The 1966/67 supply of Maryland is 1 percent below the record high of the pre-
vious year but above any other year. The 1966 crop is estimated to be 2 percent small-
er than the previous year, and January 1, 1967, carryover was slightly below the year-
earlier peak.

Based on farmer's intentions as of March 1, about 32,000 acres will be grown this
year--11 percent below 1966. Acreage allotments are not in effect, since growers dis-
approved marketing quotas.

Based on an average yield with allowance for trend, about 36.8 million pounds
would be produced from the 1967 intended acreage--1 million below estimated 1966

3/ For marketing quota purposes, the carryover and total supply of Maryland tobacco
are calculated as of the January 1 falling within the marketing year, October 1 through
September 30. Disappearance is calculated on the October-September basis.
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Teble 22,--Maryland tobacco, type 32: Domestic supplies, disappearance, season
average price and price support operations for specified periods

(Farm-sales weight)

Disappearance 2/

; ; Stocks ; ;
Year ! Production ¢ following : Supply : :
: : Jan. 11/ : : Total : Domestic : Exports
ML, 15, WL 15, ML . WL B ¥ii, 15, Mil. 1b.
1955 : 31.5 77.5 109.0 38.6 25.7 i2.9
1956 : 36.5 69.7 106.2 34,9 214 13.5
1957 : 38.5 69.4 107.9 37.0 25.0 12.0
1958 : 31.1 70.9 102.0 39.4 24,1 15.3
1959 : 31.2 64,2 95.4 32.3 20.4 11.9
1960 : 3h.7 61,7 % .k 35.6 23.6 12,0
1961 : 38.8 60.6 99.4 32.6 20.7 11.9
1962 : ko,6 67.3 107.9 30.7 19.5 n.2
1963 : 34,5 76.6 111.1 31.0 18.5 12,5
1964 : 1.7 82.0 123.7 32.4 22.8 9.6
1965 : 38.5 90.1 128.6 *35,7 *2h .7 11.0
1966 3/ : 37.8 89.7 127.5
: : . ! Placed under Government loan ° Remaining in
: Average H Price : : Go
N . R < . vernment loan
f price : suppoit : . . Percentage | stocks on
: per pound : level u/ : Quantity : of crop ! Pebruary 28, 1967 5/
: Ct, Ct. Mil. 1b. Pect. Mil. 1b.
1955 : 50.8 No price support 6/
1956 : 51.7 k7.0 3.3 9.0 0
1957 : Lh.9 48.0 5.9 15.3 1.k
1958 : 62.5 50.8 1.1 3.6 .2
1959 : 61.6 No price support 6/
1960 : 63.8 50.8 1.6 4.6 "
191 : 62.0 50.8 3.7 9.5 1.1
1962 : 55.8 51.3 6.0 14.8 2.5
1963 : k3.2 51.8 10.4 30.1 9.7
1964 : 62.5 52.3 4.2 10.1 4.0
1965 : 65.3 52.8 2.7 7.0 2.5
1966 : No price support 6/  Auctions scheduled to start April 11, 1967
1967 : No price support 6/
Total : _— -— 38.9 -— 21.8

1/ For merketing quote purposes, the carryover and total supply of Maryland tobacco are cal-
culated as of January 1l falling within the marketing year--October 1 through September 30.
g/ Year beginning October 1. g/ Subject to revision. E/ Through 1959--90 percent of parity price;
1960 set at 1959 level; from 1961 on, adjusted to reflect relative change between 1959 parity
index and average of parity index for 3 most recent calendar years, 2/ Actusl loan stocks on a
backed-weight basis average about 2 percent less than these farm-sales weight figures., §/ Market~
ing quota not in effect since over one-third of growers voting disapproved. *Excludes fire loss
of an estimated 2 million pounds,
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outturn. Carryover next January 1 may be around 92 million pounds--approximately 2
million above last January 1 and probably a new high. The 1967/68 total supply--pro-
duction plus carryover--is indicated at about 129 million pounds, 1 percent above the
previous year.

Domestic Use and Exports

Domestic use of Maryland tobacco in 1965/66 increased for the second year in a
row to the highest in 8 years. The chief outlet for Maryland tobacco is in the manu-
facture of cigarettes, which in the 1965/66 marketing year rose slightly. Certain
grades of Maryland are also used as cigar filler.

Exports of Maryland tobacco in 1965/66 jumped 15 percent above the 1lO-year low
of 1964/65. 1In the first 4 months of the current marketing year (October 1966-January
1967), exports were about a fifth above a year earlier. Switzerland, the principal
outlet as usual, increased takings U8 percent, and Portugal boosted its takings 55 per-
cent. A substantial quantity was shipped to Spain, and shipments to South Vietnam
increased. On the other hand, there were sharp reductions to West Germany, Belgium,
and the Netherlands.

Fire-Cured, Types 21-23

Prices and Price Supports

Auctions for Virginia fire-cured, type 21, began December 5 and ended February 9.
Sales volume dropped about a fifth to the second smallest on record; quality was a
little better than that of the 1965 crop. The auction average, at 41.1 cents a pound,
was 3 percent above the previous year and was exceeded only by the average price in the
1964 season.

Auctions for Kentucky-Tennessee fire-cured, types 22 and 23, began during the
third week of January, and final sales were made on March 3 for type 23 and on March
22 for type 22. Gross sales for type 22 amounted to 26,8 million pounds, and averaged
41,9 cents a pound--4 percent less than a year earlier. Gross sales on type 23 markets
totaled 10.2 million pounds, and the price average was 40.1 cents a pound--2 percent
below a year earlier.

The Government price-support level for the 1966 crop of fire-cured was L41.1 cents
a pound. During the season just ended, growers of Virginia fire-cured placed about
623,000 pounds under Government loan, substantially less than in the previous season
but above the 1963 and 1964 seasons. DPlacements represented 8 percent of estimated
marketings, compared with 11 percent the year before.

Growers of Kentucky-Tennessee, type 22, placed about 5,2 million pounds under
loan--around 18 percent of the estimated crop. Placements were sharply higher than the
year before, when 1.8 million pounds--T percent of net sales--went under loan. Season
loan deliveries of type 23 amounted to 902,000 pounds, about 9 percent of estimated
producers' sales. In the previous season, 506,000 pounds--5 percent of net sales--
went under loan.

In a referendum conducted by mail ballot during February 13-17, 1967, nearly ol
percent of the growers of the three fire-cured types voting approved marketing quotas
for the 1967, 1968, and 1969 crops.
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Table 23.--Fire-cured tobacco, type 21: Domestic supplies, disappearance, season
average price, and price support operations for specified periods

(Farm-sales weight)

: Disappearance 1/

.
.

Year :  Production ; gtECki’ ; Supply : :
: : ct. : : Total : Domestic :  Exports
Mil, 1b, ) Mil. 1b. ) Mil. 1b. - Mil. 1b. ) Mil. 1b. L. 1b.
1955 : 10.5 26.6 37.1 12.7 6.7 6.0
1956 : 10.7 2h.h 35.1 10.3 4.8 5.5
1957 8.6 24,8 33.4 9.6 L2 5.4
1958 : 9.4 23.8 33.2 10.7 5.3 5.k
1959 : 10.0 22.5 32.5 10.3 k.9 S.h
1960 ; 8.9 22.2 31.1 10.2 k.o 6.2
1961 : 9.8 20.9 30.7 10.8 5.5 5.3
1962 : 9.5 19.9 29,k 9.2 b1 5.1
1963 : 6.2 20.2 26.L 9.6 3.0 6.6
196k : 9.1 16.8 25.9 10.3 3.9 6.4
1965 : 9.6 15.6 25.2 8.3 3.0 5.3
19%66 2/ : 7.5 16.9 ok.h
; : Placed under : Remeining in
: Average : Price : Government loan : a €
. . . . N overnment loan
. price : support N . Percentage | stocks on
¢ per pound : level 3/ : Quantity of crop * February 28, 1967 4/
: Ct. Ct. Mil. 1b. Pct. Mil. 1b.
1955 ; 31.3 34.6 1.8 17.1 0
1956 : 39.5 36.1 1.7 15.9 0
1957 : 38.7 38.8 1.0 11.6 .1
1958 : 36.9 38.8 .8 23.4 .1
1959 : 37.6 38.8 .8 8.1 A
1960 : 39.4 38.8 .3 3.3 1
1961 : 38.8 38.8 .9 9.8 .3
1962 : 38.8 39.2 1.2 12.6 3
1963 : 35.5 39.6 R 6.5 A
196k : 43.1 0.0 .3 3.3 -
1965 : 39.9 Lo.L 1.0 10.h .9
1966 : *01,1 hi.1 .6 8.0
1967 : k1.9
Total : — -— 10.8 — 2.5

1/ Year beginning October 1.

2/ Subject to revision.

§/ Through 1957--75 percent of burley support; 1958-60 legal basis changed; from 1961 on adjust-
ed to reflect relative change between 1959 parity index and average of parity index for 3 most
recent calendar years,
f.&/ Actual loan stocks on a packed-weight basis are somewhat lower than these farm-sales weight
igures.,

* Indicated by sales data.
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Table 2L ,~-Fire~cured tobacco, types 22-23: Domestic supplies, disappearance, season
average price, and price support operations for specified periods

(Farm-sales weight)

Disappearance 1/

: . : Stocks ; ; : :
Year H Production ¢ Oct., 1, H Supply H Total ¢ Domestic ¢ Exports
: Mil. 1b. ; Mil, 1b, ) Mil. 1b. T, 1b. - Wil 1o, Mil. lo.
1955 ; 54,7 110.5 165.2 52.0- 24,6 27.4
1956 : 59.9 113.2 173.1 52.3 27.5 24,8
1957 : 4.9 120.8 162.7 53.3 29.5 23.8
1958 : 33.9 109.4 143.3 Lh.1 24 .6 19.5
1959 : 43,1 99.2 142.3 41,1 22.5 18.6
1960 : 36.5 101.2 137.7 by .9 23.9 21.0
1961 : 43.3 92.8 136.1 W67 i7.2 29,5
1962 : hy .6 89.4 13k.0 40.8 21.1 19.7
1963 : ho.7 93.2 12,9 Uik 19.6 21.8
196k : 46.0 101.5 147.5 ha,7 21.7 21,0
1965 : 36.6 104.8 1414 45.6 18,0 27.6
1966 2/ : 39.0 95.8 134.8
: : : Placed under H . .
. : . : . Remaining in
H Ave?age H P;lce : Government loan H Government loan
f egrlgind f i:pgirg/ f Quantit 3 Percentage f stocks on
Poperp . el : v ; of crop ; February 28, 1967 L4/
: Ct. Ct. Mil. 1b. Pct, Mil. 1b.
1955 ; 38.4 34.6 7.9 1l b 0
1956 : 36.1 36.1 18.6 31.1 0
1957 : 36.4 38.8 13.9 33.1 0
1958 : 38.1 38.8 Lh 12.0 .5
1959 : 38.3 38.8 5.3 12.3 1.3
1960 : 43.3 38.8 3.2 8.7 2.6
1961 : 4o0.2 38.8 5.1 11.8 3.1
1962 : 38.7 39.2 8.6 19.3 5.2
1963 : 36.9 39.6 13.0 26.2 6.0
1964 : 41,0 ko,o 7.2 15.7 5.6
1965 : 43.6 Lo.4 2.3 6.3 2.1
1966 : *1.h k.1 6.1 15.6 5/6.1
1967 : 41.9
Total : -_— - 95.6 ——— 32.5

1/ Year beginning October 1.

2/ Subject to revision.

3/ Through 1957——75 percent of burley supportj 1958-60 legal basis changed; from 1961 on
adjusted to reflect reletive change between 1959 parity index and average of parity index for
3 most recent calendar years.

L/ Actual loan stocks on a packed-weight basis are somewhat lower than these farm-sales weight
figures.,

5/ Includes total receipts in 1966 season.

* Auction sales average.
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The 1967 crop of fire-cured will receive Government price support at an overall
1evel of 4Ll.9 cents a pound--about 2 percent above the level in effect for the 1966

CrepPe

Sugglies

The 1966/67 total supply of fire-cured, estimated at 159 million pounds, is L
percent smaller than that in the preceding year. The supply of Virginia fire-cured is
down 3 percent, while the supply of the Kentucky-Tennessee types is down 5 percent,

According to farmers' intentions as of March 1, about 20,500 acres of Kentucky-
Tennessee fire-cured and 5,900 acres of Virginia fire-cured will be grown in 1967.
Intended acreage of Kentucky-Tennessee fire-cured is down 3 percent from last year,
while that of Virginia fire-cured is down 2 percent, Acreage allotments for most
farms are about the same as for 1966. If the yield per acre equals the average (with
allowance for trend), production of the combined fire-cured types would be about 46
million pounds--slightly below the estimated 1966 crop.

Carryover of fire-cured on October 1, 1967, may be around 107 million pounds--5
or 6 million less than last October 1. Such stocks, plus the indicated crop, would
provide a total 1967/68 supply of 153 million pounds--6 million smaller than for the
current year.

Domestic Use and Exports

In 1965/66, domestic use of fire-cured, at about 21 million pounds, was the
lowest in many years. Domestic use of both the Virginia and Kentucky-Tennessee kinds
declined below 1964/65. Exports, however, increased substantially, with a big gain
in the Kentucky-Tennessee types.

During the first 4 months of the current marketing year (October 1966-January
1967), exports of Kentucky-Tennessee fire-cured dropped 42 percent below the compara-
tively high level a year earlier, but were near the average for the corresponding
periods in the 1962-64 marketing years. The Netherlands reduced takings by 46 percent;
and only a negligible quantity was reported exported to the Republic of the Congo, in
contrast to more than 2 million pounds (farm-sales weight) a year earlier. Shipments
to Switzerland and Belgium were also smaller but those to South Vietnam increased.
Also, a substantial quantity went to Sweden, which had taken none in the comparable
months 1 and 2 years earlier,

Exports of Virginia fire-cured in October 1966-January 1967 were 30 percent
larger than a year earlier. A big jump occurred in exports to Norway, the leading
market, and to Sweden., Takings by West Germany and the United Kingdom also increased,
end significant quantities went to South Vietnam and Austria. Exports to Switzerland
dropped a third.

Dark Air-Cured and Sun-Cured, Types 35-37

Prices and Price Supports

Auction markets for type 35 (One Sucker), type 36 (Green River), and type 37
(Virginia sun-cured) opened during the first week of December and closed on January 20
for type 37 and on February 3 for types 35 and 36. The price average for type 35 was
37.5 cents a pound--slightly above the previous year. Sales volume rose a fifth above
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the preceding season's relatively low total; quality of offerings was about the same.
Auction sales of type §§ averaged 36.3 cents--1 percent above the preceding year and
second highest on record. Volume scld increased 7 percent; there was considerable
improvement in quality compared with the previous crop. For all auction sales of
Virginia sun-cured, the price average was 42,2 cents--3 cents (8 percent) higher than
the year before and a new peak. Poundage sold dropped a fourth to the second-smallest
on record; general quality was improved over that of the 1965 crop. About 1L percent
of the Virginia sun-cured volume was sold on the fire-cured markets.

The Government support level for the 1966 crop of dark air-cured and sun-cured
was 36.6 cents & pound. In the season recently ended, growers of One Sucker placed
about 2.3 million pounds under loan--16 percent of marketings. In the previous year,
placements were 1.4t million pounds, 12 percent of marketings. Type 36 loan placements
also totaled 2.3 million pounds, but were equal to about 33 percent of marketings.

The quantity was the largest in 3 years and the percentage was the largest in 18 years,
Loan placements of Virginia sun-cured were negligible, amounting to approximately
9,500 pounds or less than 1 percent of the crop.

Ninety-three percent of growers of dark air-cured types 35-36 voting in a refer-
endum (conducted by meil ballot) during February 13-17, 1967, approved marketing quotas
for the 1967, 1968, and 1969 crops. Approval by at least two-thirds of those voting
was required to continue guotas in effect. Growers of Virginia sun-cured, type 37, had
approved marketing quotas on their 1965-67 crops in a February 1965 referendum.

The overall Government price support level for the 1967 crops of dark air- and
sun-cured will be 37.3 cents a pound--about 2 percent above the support level in effect
for the 1966 crop.

Supplies

The 1966/67 combined supply of dark air-cured and sun-cured, at about 872 mil-
lion pounds, is 1 million pounds more than in 1965/66. The supply of Virginia sun-cured
is down 8 percent but the supply of dark air-cured, types 35-36, is up a little due to
increased marketings.

According to farmers' intentions on March 1, about 10,500 acres of dark air-
cured and 1,300 acres of sun-cured will be grown in 1967. Prospective acreage of types
35-36 is down about 2 percent, and that of Virginia sun-cured is down about 7 percent,
For most farms, 1967 acreage allotments are the same as in 1966, Based on an average
yield per acre, with allowance for trend, 1967 production of dark air-cured and sun-
cured would be 21.8 million pounds--1 million less than marketings from the 1966 crop.

Carryover of the combined dark air- and sun-cured types on October 1, 1967, may
approach 65 million pounds, not much different from last October 1. The indicated carry-
over plus this year's crop would result in total 1967/68 supplies of nearly 87 million
pounds--about 1 percent less than for the current marketing year.

Domestic Use and Exports

Domestic use of dark air-cured, types 35-36, in 1965/66 dropped a tenth from
the previous year, but use of Virginia sun-cured rose around a sixth, to about equal
the level of 2 years earlier, Output of plug, twist, and fine-cut chewing tobaccos--
the chief outlet for dark air-cured in this country--declined 1 percent in the 1965/66
marketing year. In October-December 1966 (first quarter of the current marketing year),
it was about even with a year earlier.
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Table 25.--Dark air-cured tobacco, types 35-36: Domestic supplies, disappearance,
seagon average price, and price support operations for specified periods

(Farm-sales weight)

Disappearance 1/
Stocks, H :

s e e oo

Year ; Production Oct. 1 ¢ SuWPLY  {  potel i Domestic :  Exports
T 1b. Wi, 15, Mil, 1b, - Wil 15, Mil. 1b. ) Mil, 1b.
1955 ; 27.8 76.6 1044 23.6 18.k 5.2
1956 : 30.7 80.8 111.5 34.0 23,4 10.6
1957 : 19.8 77.5 97.3 24.8 18.5 6.3
1958 : 16.1 72.5 88.6 25.0 17.5 7.5
1959 : 19.3 63.6 82.9 21.9 6.4 5.5
1960 ; 18.2 61.0 79.2 22.0 17.3 k.7
1961 : 20.6 57.2 77.8 22.6 17.9 L7
1962 : 22,5 55.2 77.7 19.5 16.5 3.0
1963 : 24,2 58.2 82.4 21.2 18.1 3.1
1964 : 22,7 61.2 83.9 22,0 18.0 4.0
1965 : 18.5 61. 80.k 19.8 16.2 3.6
1966 2/ s *¥21,3 60.2 81.9
; H : Placed under : . .
¢  Average @ Price : Government loan : Gi::iig:gf 12an
: price : support H : Percenta : stocks on
. . . ; ge , !
:per pound : level 3/ : Quantity of crop February 28, 1967 L/
: Ct. Ct, Mil. 1b. Pct. Mil., 1b.
1955 ; 31.8 30.8 6.3 22,7 0
1956 : 34.0 32,1 6.6 21.5 0
1957 : 36.1 3k4.5 3.0 15.2 0
1958 : 38.4 34,5 .5 2.7 .1
1959 : 3k,5 3k.5 3.7 19.2 o
1960 : 37.k 34,5 2,2 12.2 .3
1961 s 37.8 3h.5 1.9 9.2 1.3
1962 : 36.2 34.8 4,1 18.2 3.0
1963 : 33.3 35.2 8.3 34.3 7.5
1964 : 37.0 35.5 3.7 16.3 3.6
1965 : 37.0 35.9 3.2 17.3 3.0
1966 T *37.3 36.6 L7 22.1 b7
1967 : 37.3
Total $ e — 48,2 — 23.9

1/ Year beginning October 1.

2/ Subject to revision.

3/ Through 1957--66-2/3 percent of burley support; 1958-60 legal basis changed; from 1961 on
adjusted to reflect relative change between 1959 parity index and average of parity index for 3
most recent years.

ﬂ/ Actual loan stocks on a packed-weight basis are somewhat lower than these farm-sales weight
figures.

¥ TIndicated by sales data.
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Table 26 .-~Sun-cured tobacco, type 37: Domestic supplies, disappearance,
season average price, and price support operations for specified periods

(Ferm-sales weight)

. .
.

Disappearance 1/

; B Stocks ; ; : H
Year . Production , ooy’ ; SWPLY . pote) ¢ Domestic ¢ Exports
; Mil. 1b, ; Mil. 1b. ) Mil. 1b. } Mil. 1b, ; Mil. 1b, } Mil, 1b,
1955 ; 3.3 4.2 7.5 2.9 2,1 0.8
1956 : 3.2 4.6 7.8 2.5 1.9 .6
1957 : 2.7 5.3 8.0 2.5 1.9 .6
1958 : 1.9 5.5 7.4 2.5 2.2 3
1959 : 2.2 k.9 7.1 1.9 1.6 .3
1960 : 1.8 5.2 7.0 2.0 1.7 .3
1961 2.2 5.0 7.2 2.1 1.8 .3
1962 2.3 5.1 7.4 2.3 2.0 3
1963 1.1 5.1 6.2 2.0 1.7 .3
1964 : 1.8 h,2 6.0 1.7 1.k 3
1965 : 2.0 L.3 6.3 2.0 1.7 .3
1966 2/ :t 1.5 k.3 5.8
; H : Placed under : . R
: Average : Price : Government loan : Gosgggégﬁgglégn
¢ price H support : H : X
: per pound : level 3/ : Quantity Peggeggﬁge : Febrﬁgg; 58?n1967
TG, Gt U000 b, Pok. 1,000 1b.
1955 : 25.3 30.8 72 2.2 0
1956 : 35.7 32,1 103 3.2 0
1957 : 340 34.5 11 b 0
1958 s 36.8 34,5 29 1.5 0
1959 3k, 34,5 24 1.1 0
1960 ¢ 37.9 3k.5 5 .3 0
1961 :  39.8 34,5 7 .3 0
1962 : 37.4 34,8 59 2.6 0
1963 :  3L.4 35.2 92 8.1 0
1964 s hl1.2 35.5 16 .9 0
1965 : 39.2 35.9 > 3.8 0
1966 : *¥2.2 36.6 10 .7 o}
1967 : 37.3
Total ; —_— - 503 —-—— 0

1/ Year beginning October 1.

2/ Subject to revision.

3/ Through 1957--66-2/3 percent of burley support; 1958-60 legael basis changed; from 1961 on
adjusted to reflect relative change between 1959 parity index and average of parity index for 3
most recent years,

* TIndicated by sales data.
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In the first 4 months of the current marketing year (October 1966-January 1967),
exports of One Sucker leaf dropped 24 percent below a year earlier. None was reported
shipped to the Republic of the Congo, which had taken a sizable quantity in the compara-
ble period of 1965/66. Less went to Belgium than a year earlier, but a significant
quantity went to South Vietham, in contrast to a negligible shipment the year before.
Exports of Green River leaf in October 1966--January 1967 were only about a fourth as
large as a year earlier, None was reported exported to the Republic of the Congo or
to Australia, both of which took significant quantities in the like period of 1965/66,
and the United Kingdom cut its takings by about half.

A large part of U, 8. exports of dark air-cured tobacco goes in the form of
Black Fat--a semiprocessed product., In October 1966-January 1967, these exports were
nearly a third smaller than a year earlier. Reductions occurred in takings by Nigeria,
Ghana, West Africa, and Cameroon, while exports to Togo, Spanish Africa, and Canary
Islands increased.

Cigar Tobacco, Types 41-46

Prices and Price Supports

The Government overall price-support levels for recent years and 1967 for the
eligible kinds of cigar tobacco are as follows (in cents per pound):

1964 1965 1966 1967

Puerto Rico (type 46) 30.6 30.9 31.5 32.1
Connecticut Valley (types 51-52) 40,8 k1.2 k42,0 42.8
Ohio-Wisconsin (types L2-Lk and 54-55) 29.5 29.7 30.3 30.9

Government price supports are not in effect for Pennsylvania tobacco (type L41)
inasmuch as growers rejected marketing quotas, or for Connecticut Valley and Georgia-
Florida shade-grown cigar wrapper (types 61-62), since the price-support legislation
does not apply to them.

For 1966 crop sales through mid-March, the average price of Southern Wisconsin
tobacco (type 54) averaged about 34 cents a pound--4 to 5 cents higher than for the
1965 crop. Prices of Northern Wisconsin tobacco (type 55) averaged about 32 cents per
pound--3 to L cents above the 1965 average.

Official season average prices for the 1966 cigar tobacco crops are scheduled
for release on May 10,

1967 Cigar Filler and Binder Acreage Allotments

On January 16, the 1967 acreage allotments for Connecticut Valley types 51-52
and Ohio filler-Wisconsin binder types U2-Ll and 54-55 were announced. The acreage
allotment available for types 51-52 is 4,396 acres—-virtually the same as for 1966;
the acreage available for allotment for types 42-L4 and 5L4-55 is 19,837 acres compared
with 20,300 acres in 1966. Farms that continued to plant at least 75 percent of their
allotments were not reduced. Some farms have substantially reduced the size of plant-
ings during recent years, and have smaller allotments this year,
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Table 27.--Cigar tobacco price support operations, quantities placed
under loan, 1955-66, and remaining under loan February 28, 1967

Quantities placed under loan

c ¢ Puerto ; Ohio, ; Conn.,. ; Conn., ; So. ; No. ;
rop Rican, : types : Valley, : Valley, : Wis., : Wis., : Total
: type 46 ¢ L2-hh i type 51 : type 52 : type 54 : type 55 :
; Mil. . Mil. ) Mil. ' Mil. ' Mil, ' Mil. — Mil,
:  1b. 1b. 1b. 1b. 1b. 1b. 1b.
1955 ; 2.8 0.8 7.8 5.2 0.4 3.1 20.1
1956 : 1.5 L 1.7 1.6 1 .9 6.2
1957 : 2.0 .1 2.5 N 0 .3 5.3
1958 : 2.0 0 .3 A 0 .1 2.5
1959 : 1.8 0 1.5 .2 .9 1/ L.k
1960 ; .9 0 1.6 2.6 3.2 3.2 11.5
1961 : L 0 .8 1.9 1.5 4.5 9.1
1962t .7 .l .2 1.b .3 L.h 2/7.1
1963 : .6 .6 .2 1.3 1.0 3.1 6.8
1964 : 0 1 1 1.0 1/ .8 2.0
1965 ; 1.8 2 .9 .5 .6 3.2 7.2
19663/ + 4/ 0 5 .3 .1 1.7 2.6
Total @ 14,5 2.3 18.1 16.5 8.1 25.3  2/84.8
; Remaining under loan as of February 28, 1967
1960 ; 0 0 0 .2 0 0 .2
1961 : 0 0 0 .6 0 0 .6
1962 : 0 0 0 A 0 0 o
1963 ¢ 0 0 .1 .3 0 0 A
1964 : 0 0 .1 .3 0 0 A
1965 : 1.8 .2 5 mn .6 3.0 6.5
1966 . l—'hj O 05 03 tl 107 2’6
Total @ 1.8 .2 1.2 2.5 .7 b7 1.1

1/ Negligible.
g/ Includes negligible amount from the 1962 crop of New York and Pennsylvania
Havana Seed (type 53).
Preliminary; subject to revision.
L/ Not yet marketed.
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Growers of the above types approved marketing quotas and acreage allotments on
their 1966, 1967, and 1968 crops in referendums held February 10, 1966; therefore
Government price support applies to each of these crops.

Supplies

Filler: The total 1966/67 supply of Pemnsylvania filler is the smallest in 5
years--down 6 percent from 1965/66. According to March 1 growers' intentions, the
1967 acreage would be 8 percent below that harvested in 1966. But based on an average
Yield adjusted for trend, 1967 production could approximate hQ% million pounds--about
5 million pounds more than last year, when yields probably averaged lowest in 9 years.

The 1966/67 supply of Ohio filler is the lowest on record and slightly below
1965/66. The 1967 prospective acreage is down 12 percent from 1966. Allowing for
trend in yields, this year's crop might approximate 5% million pounds--about % million
lower than 1966.

The Januar¥ 1, 1966, stocks of Puerto Rican tobacco (on the Island and in the
U.S.) totaled 48y million pounds--down 14 percent from a year-earlier when they were
highest for that date since 1948. If the crop planted in late 1966 for harvest in
early 1967 is near the quota level set by the Puerto Rican Government, production for
the second year in a row would be less than one-half the average annual harvest in the
1961-64 period.

Imported cigar tobacco: In 1966, about 45 million pounds (farm-sales weight
equivalent) of foreign cigar tobaccos arrived in the United States--zlmost 40 million
less than in 1965 and 65 million less than in 1964. The leading source was the
Philippine Republic, which accounted for asbout 26 million pounds (farm-sales weight
equivalent)--some 17 million less than in 1965. About 5 million pounds came from
Colombia--roughly 3 million less than in 1965. The next-ranking source was Mexico
which supplied about h%»million pounds--an increase of about 1 million from 1965.
There was a steep drop in cigar tobacco from Brazil; arrivals totaled about 22 million
pounds compared with ll% million in 1965. Only about 1 million pounds came from Dom-
inican Republic--over h% million lower than in 1965. Also, less came from Paraguay,
Indonesia, and Argentina, but more came from Honduras.

At 96 million pounds (farm-sales weight), stocks of foreign cigar tobaccos in
the United States on January 1, 1967, were 24 percent lower than the high of a year
earlier and 16 percent lower than 2 years earlier. These stocks {owned by manufact-
urers and dealers) compared with recent years as follows:

January 1 stocks {farm-sales weight)

1965 : 1965 : 1566 : 1967
Mil. 1b. Mil. 1b. Mil. 1b. Mil. 1b.

Philippines : 16.7 28.0 47.6 38.4
Brazil : 5.5 12.0 15.6 12.8
Colombia : 9.7 17.7 15.7 11.1
Dominican Republic 10.7 23.5 15.8 9.7
Cuba 21.9 1ik.5 9.2 5.4
Indonesia 3.1 7.1 6.9 5.1
Paraguay 3.0 3.5 4.8 2.k
Other 3.2 7.6 10.9 11.3
Total : 73.8 113.9 126.5 96.2
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Table 28.--Cigar filler tobacco, types 41-U6: Domestic supplies, disappearance,
and season average prices, for specified periods

(Farm-sales weight)

. : : Disappearance 1/ :
: Stocks : : = ¢ Average
Year :  Production Octob er, 1 ¢ Supply : : ¢ price per
H H H Total : Domestic : Exports : pound
Million Million Million Million Million Million
pounds pounds pounds pounds pounds pounds Cents
Pennsylvania Seedleaf (type 4l)
1955 45,7 113.0 158.7 55.0 54.6 o.k 2.5
1956 L8. 4 103.7 152,1 u6.8 L6.6 .2 2k, 0
1957 h1.2 105.3 146.5 42,8 k2.7 .1 20.5
1958 51.0 103.7 15h,7 50.4 50.1 .3 28.0
1959 53.5 10k.3 157.8 L8.1 u8.0 .1 3L.5
1960 52.7 109.7 1624 L7.5 L7.4 .1 28.0
1961 53.5 11k4.9 168.4 45,5 us.4 .1 27.0
1962 60.0 122,9 182.9 2/52. 2/51.7 .3 23.5
1963 : 51.8 128.0 179.8 2/4h.7 L2 .5 21.0
196} 45,9 138.1 184.0 T 5k.6 54,1 .5 27.0
1965 51.3 129.4 180.7 53. 51.2 1.8 24,0
1966 3/ 1.9 127, 169.6
Ohio, Miami Valley (types L2-Ll)

1955 7.5 22,9 30.4 7.2 7.2 21.8
1956 6.3 23.2 29.5 6.4 6.k 22,0
1957 4.6 23.1 27.7 7.2 7.2 22,8
1958 2.5 20.5 23.0 5.9 5.9 24,2
1959 6.9 17.1 24,0 6.5 6.5 27.3
1960 : 6.6 17.5 24,1 6.5 6.5 28.1
1961 : 7.7 17.6 25.3 5.1 5.1 28.3
1962 : 7.5 20.2 27.7 6.6 6.6 28,2
1963 : 6.8 21.1 27.9 8.7 8.7 27.1
1964 : 5.8 19.2 25,0 8.0 8.0 26.7
1965 : 5. 17.0 22,4 6.2 6.2 26,2
1966 3/ : 6.1 16.2 22.3

: Puerto Rico (type 46) L/
1955 : 30.0 59.3 89.3 31.7 31.6 .1 25,2
1956 : 2,0 57.6 81.6 31.3 30.9 A 30.8
1957 26.7 50.3 77.0 27.4 27.3 .1 27.5
1958 25.6 49.6 75.2 32.8 31.6 1.2 30.0
1959 28.1 L2,k 70.5 26.7 26.2 .5 31,
1960 27.5 43.8 1.3 28.0 27.9 .1 33.7
1961 30.7 43.3 4.0 32.4 32.3 .1 36.8
1962 35.6 .6 77.2 28.0 28.0 — 38.0
1963 32,0 49.2 §1.2 29.8 29.6 .2 40.8
1964 37.9 51.h 9.3 26.7 26.7 ——- 37.2
1965 16.2 62.6 78.8 27.0 27. —— 32.1
1966 3/ 5/15.0 51.8 66.8

1/ Year beginning October 1.

2/ Adjusted to take into account 1962 tobacco still held at the ferm level at end of 1962-63
marketing year.

3/ Subject to revision.

E/ Puerto Rican planting occurs late in calendar year. 2/ Quota set by Commonwealth Government of
Puerto Rico.



75-119 - 47 - MARCH 1967

Binder: Total 1966/67 supplies of Connecticut Valley binder types are lowest
on record--12 percent less than in 1965/66. Based on farmers' intentions as of March
1, this year's prospective acreage is 1l percent below 1966, with a sharper drop in-
dicated for Havana Seed than for Broadleaf., Allowing for trend in average yields per
acre, production of the Connecticut Valley binder types may be about 3.3 million pounds,

probably the smallest on record and roughly & million pounds below 1966.

Total 1966/67 supplies of Wisconsin tobacco are a little below 1965/66, with all
the decline occurring in the Southern Wisconsin type. The 1967 intended acreage of
Southern Wisconsin tobacco is indicated to be up 8 percent, but intended acreage of
Northern Wisconsin tobacco is indicated to be down U percent compared with 1966. Based
on average yields adjusted for trend the 1967 production of the combined Wisconsin types
may approximate 17t million pounds--around a half-million pounds greater than in 1966.

Wrapper: Total 1966/67 supplies of shade-grown cigar wrapper are up a bit from
1965/66, with all the increase occurring in the Connecticut Valley type. Prospective
1967 acreage in the Connecticut Valley is down 2 percent, and in Georgia-Florida is
down 12 percent from 1966. Based on average yields adjusted for trend, 1967 production
in both areas combined would be 20.4 million pounds--L4 percent below 1966.

Domestic Use and Exports

Filler: Disappearance of U.S. filler types totaled about 86% million pounds
during the 1965/66 marketing year--about 2 million lower than a year earlier. Do-
mestic use (98 percent of disappearance) declined about h% percent, while exports (ac-
counting for the other 2 percent) jumped sharply. The 3 major destinations were South
Vietnam, Canada and France. During the first L4 months of the 1966/67 marketing year,
exports continued to rise--the major outlets being South Vietnam and Canada.

Imported tobacco: Use of imported cigar tobacco in the year ended September 30,
1966--the period corresponding to the marketing year for U.S. filler and binder tobac-
cos--totaled about 64 million pounds (farm-sales weight equivalent), roughly 10 million
less than in 1964/65. Moderately more Philippine tobacco was used than a year earlier,
but considerably less Dominican and Colombian tobacco. There were also decreases in
use of Brazilian, Indonesian, and Argentine tobaccos. Use of Cuban tobacco (from
stocks brought here prior to the embargo) continued to fall, but more Mexican, Para-
guayan and Honduran tobaccos were used than a year earlier,.

During October 1966-January 1967, imports of tobacco for consumption from the
Philippine Republic, Brazil, Mexico, Paraguay, Indonesia, Honduras, and Argentina
gained over a year earlier, but imports from Colembia and the Dominican Republic de-
clined. Also, stocks data indicate a further drop in use of Cuban tobacco,

Binder: Disappearance of Connecticut Valley binder at 7 million pounds in
1965/66 was a new low; domestic use (70 percent of total disappearance) declined, while
exports (30 percent of total disappearance) held even with a year earlier. During the
first 4 months of 1966/67, exports of Connecticut Valley tobacco fell sharply below a
year earlier.

Disappearance of Wisconsin tobacco in 1965/66 barely edged above the long-time
low of 196L4/85; domestic use was up a little, but exports (which had accounted for
around percent of total disappearance in 1964/65) were halved. During October 1966-
January 1967, exports of Wisconsin tobacco were still running below the year-earlier
period. None was reported going to East Germany--the leading destination in 1965/66--
but some went to the Netherlands, Canada and Belgium, in contrast with none, or neg-
ligible quantities a year earlier.
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Table 29,--Cigar binder tobacco, types 51-52¢: Domestic supplies, disappearance,
and season average prices, for specified periods

(Farm-sales weight)

: : : : Disappearance 1/ :
: ) !  Stocks, ° : : : s Average
Year ! Production ¢ (gogoper 1 ¢ Supply P Total : Domestic : Exports t price ger

H b H }H H H H poun

: Mil, 1b, Mil. 1b. Mil. 1b. Mil, 1b. Mil., 1b. Mil, 1b. Ct.

: Connecticut Valley Broadleaf (type 51)
1955 : 12,1 33.h k5.5 1k.7 14,3 0.4 by, 9
1956 : 7.5 30.8 38.3 12.8 11.3 1.5 59.0
1957 : 5.1 25.5 30.6 8.4 7.7 T 50.0
1958 : 3.6 22,2 25.8 5.8 5.6 .2 sk.0
1959 : k.5 20.0 2h.5 bl 3.9 .2 45.0
1960 : 3.6 20.4 24.0 k.6 k.3 .3 FHINo)
1961 : 3.1 19.h 22,5 3.7 3.6 .1 43.3
1962 : 2.9 18.8 21.7 6.2 6.0 .2 53,5
1963 : 3.7 15.5 19.2 4.6 L.3 .3 51.0
1964 : 3.8 1.6 18.4 3.7 2/ 2/ ZO°O
1965 : 3.5 k.7 18.2 k.3 2/ 2/ 6.5
1966 3/ ¢ 2.7 13.9 16.6

: Connecticut Valley Havana Seed (type 52)
1955 : 9.9 23.3 33.2 11.6 10.1 1.5 35.0
1956 : 5.8 21.6 27.4 7.2 5.7 1.5 42,3
1957 : 3.2 20.2 23.4 7.5 6.3 1.2 ki, 9
1958 : 1.8 15.9 17.7 3.2 2.6 .6 4ok
1959 : 3.2 14,5 17.7 k.9 .2 .7 1.2
1960 : 3.2 12.8 16.0 4.2 2.4 1.8 k2.5
1961 : 2.4 11.8 1kh,2 3.2 2.1 1.1 40.6
1962 : 2.4 11.0 13.4 3.3 2.6 .7 42,5
1963 : 2.3 10.1 12,4 k.1 2.8 1.3 1.6
1964 : 1.9 8.3 10.2 3.6 2/ 2/ 43.8
1965 : 1.5 6.6 8.1 2.7 2/ 2/ Lh.s5
1966 3/ : 1.1 5.4 6.5

: Total Connecticut Valley (types 51-52)
1955 : 22.0 56.7 78.7 26.3 24k 1.9 Lok
1956 : 13.3 52,k 65.7 20.0 17.0 3.0 51.7
1957 8.3 45.7 54.0 15.9 14.0 1.9 48,2
1958 : R 38.1 43.5 9.0 8.2 .8 52,4
1959 s T.7 3k.5 ho.2 9.0 8.1 .9 42,6
1960 : 6.8 33.2 %0.0 8.8 6.5 2.3 43.3
1961 5.5 31.2 36.7 6.9 5.7 1.2 k2.1
1962 5.3 29.8 35.1 9.5 8.6 .9 48.5
1963 6.0 25, 31.6 8.7 7.1 1.6 47.5
1964 : 5.7 22.9 28.6 7.3 5.2 2.1 47.9
1965 : 5.0 21.3 26.3 7.0 k.9 2.1 45,9
1966 3/ : 3.8 19. 23.1

1/ Year beginning October 1.

g/ Breakdown between domestic use and exports not available for individual types of Connecticut
Valley binder tobacco.

3/ Subject to revision.
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Table 30.--Cigar binder tobacco, types 54-55: Domestic supplies, disappearance,
and season average prices, for specified periods

(Farm-sales weight)

Disappearance 1/

: Stocks : Average
Year ¢ Production Octob ’l ¢ Supply : : : : price per
: cuober : Total : Domestic : Exports : pound
Mil, 1b. Mil. 1b. Mil. 1b, Mil, 1b, Pil. 1b. Mil. 1b. Ct.
: Southern Wisconsin {type 54)
1955 : 6.7 29.0 35.7 10.3 9.9 0.4 22.9
1956 : 6.8 25.4 32.2 11.2 11,0 .2 26.1
1957 7.6 21,0 28.6 8.6 8.2 . 31.1
1958 8.8 20.0 28.8 8.0 7.6 b 3k.6
1959 9.2 20.9 30.1 8.0 7.7 .3 29.3
1960 8.6 22,2 30.8 7.5 7.3 .2 28,0
1961 9.0 23.3 32.3 9.0 8.9 L1 28.7
1962 8.7 23.3 32.0 7.7 7.6 .1 29.3
1963 8.3 24.3 32.6 9.7 9.7 2/ 30.0
1964 8.7 22.9 31.6 8.9 3/ 3/ 32.2
1965 8.5 22.7 31.2 8.8 3/ 3/ 29.7
1966 L/ 7.2 22.4 29.6
Northern Wisconsin (type 55)
1955 14,3 30.9 45,2 13.h4 13.1 .3 24,6
1956 13.k 31.8 45,2 13.6 13.4 .2 30.9
1957 12.2 31.6 43.8 17.2 15,1 2.1 33.5
1958 13.0 26.6 39.6 b b 12,1 2.3 35.2
1959 11.6 25.3 36.9 2.4 11.5 .9 37.1
1960 12.3 24k 36.7 11.3 10.9 . 30.6
1961 13.h 25,4 38.8 11.0 10.6 A 29,6
1962 10.9 27.8 38.7 11.1 10.9 .2 29.1
1963 : 9.7 27.6 37.3 12.5 12,5 2/ 31.6
1960 : 11.2 2L.8 36.0 9.2 3/ 3/ 35.8
1965 :  10.8 26.8 37.6 9.4 3/ 3/ 28.9
1966 &/ 9.4 28.2 37.6
Total Wisconsin (types 54-55)
1955 : 21.0 59.9 80.9 23,7 23,0 .7 ak,1
1956 : 20.2 57.2 7.4 24,8 24y b 29.3
1957 : 19.8 52.6 72.L4 25.8 23.3 2.5 32.6
1958 : 21.8 45,6 68.4 22,k 19.7 2.7 35.0
1959 : 20.8 46,2 67.0 20.k4 19.2 1.2 33,7
1960 : 20.9 L6.6 67.5 18.8 18.2 .6 29.5
1961 : 22,4 L8.,7 71,1 20.0 19.5 .5 29.2
1962 : 19.6 51.1 70.7 18.9 18.6 .3 29.2
1963 : 18,0 51.9 69.9 22,2 22.2 2/ 30.9
1964 : 19.9 L7.7 67.6 18.1 17.5 .6 34,2
1965 : 19.3 k9.5 68.8 18.2 17.9 3 29.3
1966 L/ *16.7 50.6 67.3

1/ Year beginning October 1.

2/ Negligible.

§/ Breakdown between domestic use and exports not available for individual types of Wisconsin
tobacco.

4/ Subject to revision,

*Based on unrounded data.
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Table 3.--Cigar wrapper tobacco, types 61-62: Domestic supplies, disappearance,
and season average prices, for specified periods

(Farm-sales weight)

3 : : : Disappearance 1/ :
¥ ' production | StOCKSs g oo : : ; Average
ear ; froduction . gy 1 ¢ PYWPPY . potal & Domestic : Exports : DPrice

: : : : : : sper pound

H Million Million Million Million Million Million

H pounds pounds pounds pounds pounds pounds Cents

: Connecticut Valley Shade-grown (type ©01)
1955 : 8.8 11.1 19.9 9.3 215.0
1956 : 10.3 10.6 20.9 9.5 190.0
1957 : 11.8 1L 23.2 10.1 205.0
1958 10.2 13.1 23.3 10.3 6.9 3.4 235.0
1959 : 10.7 13.0 23.7 8.6 6.1 2.5 210.0
1960 : 12.0 16.2 28,2 11.3 8.8 2.5 190.0
1961 : 10.3 16.9 27.2 12.0 8.7 3.3 235.0
1962 : 11.9 15.2 27.1 11.1 8.3 2.8 250.0
1963 : 12,0 16.0 28.0 1k.1 10.0 k.1 260.0
1964 : 13.5 13.9 27.4 13.1 10.0 3.1 250,0
1965 : 14.6 14,3 28.9 12.6 9.3 3.3 250.0
1966 2/ : 13.9 16.3 30.2

s Georgia-Florida Shade-grown (type 62)
1955 : 6.8 6.9 13.7 7.3 185.0
1956 s 6.8 6.4 13.2 6.1 180.0
1957 : 7.1 7.1 4,2 6.7 190.0
1958 : 6.3 7.5 13.8 6.5 4.6 1.9 185.0
1959 : 7.8 7.3 15,1 7.5 6.1 1.b 195.0
1960 : 9.3 7.7 17.0 6.5 5.5 1.0 200.0
1961 : 8.8 10.5 19.3 9.1 6.5 2.6 190,0
1962 : 7.4 10,2 17.6 8.5 6.4 2.1 205.0
1963 ' 6.7 9.1 15.8 7.6 5.3 2.3 205.0
196k : 7.6 8.2 15.8 8.5 7.3 1.2 235.0
1965 : 8.3 7.3 15.6 7.4 5.6 1.8 225.0
1966 2/ : 7.4 8.2 15.6

: Total Shade—grown (types 61-62)
1955 : 15.6 18.0 33.6 16.6 11.5 5.1 202.0
1956 : 17.2 17.0 34,2 15.7 11,2 k.5 186.0
1957 : 18.9 18.5 37.h 16.8 11.5 5.3 199.0
1958 : 16.5 20.6 37.1 16.8 11.5 5.3 216.0
1959 : 18.5 20.3 38.8 16.1 12.2 3.9 20k4,0
1960 s 21.3 23.9 45,2 17.8 14,3 3.5 194.0
1961 : 19.1 27.h 46,5 21.1 15.2 5.9 214,0
1962 : 19.3 25.4 .7 19.6 1.7 k.9 233.0
1963 s 18.7 25.1 43.8 21.7 15.3 6.4 240.0
1964 : 21.1 22,1 43.2 21.6 17.3 4.3 245,0
1965 : 22.9 21.6 hk.5 20.0 1%.9 5.1 241.0
1966 2/ : 21.3 2h.5 45,8

o oo

1/ Year beginning July 1.
2/ Bubject to revision.
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Wrapper: During July 1965-June 1966 (the designated marketing year for wrapper),
total disappearance of shade-grown cigar wrapper at 20 million pounds declined 7 to 8
percent from the near-record and record quantities of the previous 2 years. The decline
from 1964/65 to 1965/66 was in domestic use (three-fourths of total disappearance); how-
ever, exports (one-fourth of disappearance) rose 19 percent from the h-year low of

1964/65.

During July 1966-January 1967, exports of Comnecticut Valley wrapper were 8 per-
cent lower than in the comparable period of 1965/66, while exports of Georgia-Florida
wrapper dropped 37 percent. Exports of Connecticut Valley wrapper to the United King-
dom--the leading outlet--were up sharply; but those to West Germany and Canada--the
next ranking outlets--were substantially lower. Increased shipments went to the Canary
Islands. IExports of Georgia-Florida wrapper to Canada, West Germany, and the Canary
Islands during July 1966-January 1967 dropped far below a year earlier; however, East
Germany took some in contrast with none a year earlier.

The Tobacco Situation is published March, :

: June, September and December. :
: The next issue is scheduled for release :

June 29, 1967. :
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Table 32 .--Acreage of tobacco in the United States, by class and type,
average 1954-58 and 1959-63, annual 196L4-67 with percentages

.
.
.
.
.
.

: : : : : ;Percent-
: Average : Average : : : 1966 : 1967 : B&e
Class and type 196k , 1965 cha,
s 195L4-58 : 1959-63 s : 1Y 2/ nge
; 95k4-5 : 959-63 : ; 1/ ; 2/ 11566 5o
: : : : : : s 1967
: 1,000 1,000 1,000 1,000 1,000 1,000
s acres acres acres acres acres acres 2(&,
Va. and N.C. 0ld and Middle Belts, type 11 300.6 253.5  227.0 202.8 212,7 21k.5 0.8
Eastern North Carolina, type 12 : 272.8 225,6 202,0 182,0 199.0 193.0 -3,0
N.C. Border and S.C. Belt, type 13 : 168.6 137.1 122,0 111.6 118.5 128.5 8.4
Georgia and Florida, type 14 : 100.1 85.L 76.6 65.9 75.3 87.6 16.3

Total flue-cured, types 11-1k gh2.1 701.6 __ 627.6 562.3 605.5 623.6 3.0

Total all types 1,345.2  1,173.6 1,077.8 976.9 975.5 985.2 1.0

Virginia, type 21 i 8.3 7.2 7.3 7.6 6.0 5.9 -1.7
Kentucky and Tennessee, type 22 T 25.0 20.0 17. 6.7 15.4 15.0 -2.6
Kentucky and Tennessee, type 23 : 9.7 7.6 7.0 6.6 5.7 5.5 =3.5
Total fire-cured, types 21-23 ; 43,0 34.8 32.1  30.8 27.1 2.4 -2.6
Burley, type 31 : 320.0 3185  306.6 277.1 240.8 240.8 0
Maryland, type 32 ; k2.3 38.6 39.0 33.5 36.0 32.0 -1l.1
Ky.-Tenn. One Sucker, type 35 ;1.6 9.0 81 7.5 7.2 7.0 -2.8
Kentucky Green River, type 36 : 6.1 k.5 4,3 3.8 3.5 3.5 0
Virginia sun-cured, type 37 : 3.1 1,9 1.7 1.8 1.4 1.3 -7.1
Total dark air-cured, types 35-37 ; 20.8 15.4 1h,1 33,1 12,1 11.8 -2.5
Pennsylvania Seedleaf, type Ll ; 29.3 30.2 27.0 27.0 25.0 23.0 -8.0
Ohio Miami Valley, types L2-4L : 3.9 4,2 3.7 3.7 3.2 2.8 -12.5
Total cigar filler, types Ll-Lk ; 33.2 3Lk 30.7 30.7 28,2 25.8 -8.5
Connecticut Valley Broadleaf, type 51 ; 5.0 2.0 1.9 1.9 1.3 1.2 -T7.7
Mass.-Conn. Valley Havana Seed, type 52 3.5 1.3 .9 .7 .5 A4 =200
Southern Wisconsin, type 5k ; 4,7 5.3 4,6 4,7 3.9 k.2 7.7
Northern Wisconsin, type 55 : 8.4 7.8 6.3 6. 5.6 5.2 -3.7
Total cigar binder, types 51-55 ; 21.6 16.4 13,7 13.5 11.1  1I.0 - .9
Connecticut Valley Shade-grown, type 61 ; 8.0 8.0 8.4 9.3 8.7 8.5 -2.3
Georgia and Florida Shade-grown, type 62 5.0 5.6 5.4 6.3 5.8 5.1 -12.1
Total cigar wrapper, types 61-62 : 13,0 13.6 13.8_ 15.6 1k.5 13.6 -b.2
Louisiana Perique, type 72 : .2 .3 .2 .3 .2 .2 0

1/ Subject to revision.
2/ Farmers' intentions as of March 1,
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Table 33.~-Cash receipts from farm marketings and tobacco, average 1950-54, annual 1955-66 with percentages

Cash receipts Tobacco as & percentage of—-

iod Livestock ¢ : :  Total h
Per: ) andv;:og\‘icts . All crops s Total farm . Tobacco . All crops :eceL: ::
T Mil, dol. Mil, dol. Mil, dol. Mil. dol. Pet. Pet.
ge: :
Avggo-sh : 17,586 13,467 31,053 1,119 8.3 3.6
1955 : 15,837 13,k27 29,264 1,225 9.1 L2
1956 : 16,250 14,122 30,372 1,162 8.2 3.8
1957 : 17,363 12,461 29,824 971 7.8 3.3
1958 : 19,301 14,259 33,560 1,020 7.2 3.0
1959 : 18,855 1k,291 33,146 1,060 7.4 3.2
1960 : 18,937 15,076 34,013 1,154 7.7 3.4
1961 : 19,415 15,828 35,243 1,325 8.4 3.8
1962 : 20,013 16,064 36,077 1,321 8.2 3.7
1563 : 19,880 17,046 36,926 1,269 7.4 3.4
106k : 19,764 17,135 36,899 1,41k 8.3 3.8
1965 : 21,853 17,334 39,187 1,186 6.8 3.0
1966 1/ H 2l ,666 18,213 42,879 1,208 6.6 2.8
y Preliminary. *
Table 4.--Tobacco manufacturing corporations: Net sales, net income and profit ratios, for specified periods
Net income : Profit
H : H H : As percentage of stockholders
Period : Net sales : Before 3 After : Per dollar of sales : equity (annual basis)
H : Federal tax : Federal tax : Before : After H Before s After
H : H : _Pederal tax : Federal tax : Federal tax : Federal tax
: Mii. dol. Mil, dol. Mil. dol. Ct. Ct. Pct. Pet.
Average: H
1950-5k : 3,530 306 139 8.7 k.0 21k 9.8
1955 : 3,7% 388 183 10.2 4.8 24,2 1.4
1956 : 3,959 413 197 10.k4 5.0 24.6 11.7
1957 : k,262 459 220 10.8 5.2 2.0 12.5
1958 : 4,649 521 2kg 1.2 5.k 28.2 13.5
1959 B k4,908 551 265 11.2 5.4 27.8 13.%
1960 : 5,139 577 281 1.2 5.5 27.5 13.4
1961 : 5,300 630 303 11.9 5.7 28.3 13.6
1962 H 5,340 634 306 1.9 5.7 27.1 13.1
1963 : 5,563 675 327 12.1 5.9 27.6 13.4
1964 : 5,836 66h 345 1.4 5.9 25.8 13.4
1965 B 6,006 665 354 1.1 5.9 25.4 13.5
First 3 quarters:
1965 s b, b7l 501 26L 1.1 5.9 25.6 13.5
1966 : 4,868 shi 291 n.2 6.0 %.3 1h,1

Note: Data include non-tobacco enterprises of tobacco manufacturing corporations. Compiled and adapted from Quarterly Financial
Reports for Mamufacturing Corporations, Federal Trade Commission--Securities and Exchange Commission.

Table 35.--Federal and State tax revenues from tobacco products for specified periods

B Federal : States 2/ B Total Federal
. . o 3 ls:Ing . . - o egera.
Period : Cigarettes N Cigars :Chew:nng,;lgf > Total 1/ . ;ilod‘i:::“ . and St;at:
X T Mil. dol. Mil. aol. Mil. dol. Mil. dol. Mil, dol. Mil. dol.
verage s s
1950-54 : 1,k45 ks 28 1,518 el 1,989
1955 : 1,530 16 20 1,506 500 2,096
1956 : 1,576 45 18 1,639 573 2,212
1957 : 1,639 U6 18 1,70k 614 2,318
1958 : 1,750 49 18 1,817 673 2,490
1959 s 1,792 51 17 1,860 8h1 2,701
1960 : 1,887 50 17 1,955 998 2,953
1%61 : 1,950 50 17 2,019 1,070 3,004
%62 : 1,9%1 50 16 2,030 1,130 3,160
1963 : 2,047 51 17 2,116 1,225 3,34
196k : 1,987 62 18 2,069 1,26k 3,333
1965 2,014 58 16 2,090 1,h82 3,572
1966 1y/ ;1,993 56 6/ 2,051 5/1,620 3,61

:17 Includes Jeaf dealer pemalties, fioor taxes, cigarette papers and tubes, etc. 2/ Includes District of Columbia. 3/ Cigarette
taxes-~about 98 percent of total. L/ Preliminary. 5/ Estimated. 6/ The Federal excise tax on chewing, smoking, and snuff was repealed
effective January 1, 1966. Taxes incurred prior to repeal but paid in 1966 totaled about $510,000. General note: Local government
taxes from tobacco products in fiscal year 1964/65 totaled $102 million.

Compiled from reports of the Internal Revenue Service, The National Tobacco Tax Association, and other sources.
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STATISTICAL SUMMARY
Unit or : Last data
Item base 1966 1967 :percentage :;
period Jan, Feb. : Jan. : Feb., :a_year earlier
Average price at auctions H H :
Flue—~cured :Ct. perlbe : C~-1-0-s5-¢€~-4d: 57.8 Closed -
Burley :Ct. per 1b. : 63.8 59.8 : 6kl 62.7 105
Maryland :Ct. perlb. : C-1-050-s5s-e-4d: C-1l-o0-8-~-e-4d : ——-
Virginia fire-cured :Ct. per 1b. : 39,1 35.0 : h1.1 32.8 : 9l
Ky.-Temn. fire-cured :Ct. per lb. : 42,0 h3.3 : h2,2 4.2 s 95
Ky.-Tenn. dark air-cured :Ct. per 1lb. : 36.2 Closed : 36.9 34.8 : 102
Virginia sun-cured :Ct. per 1b. : 40,1 Closed k2.9 Closged : 107

Support price levels 1/ : : : :
Flue-cured :Ct. per 1b. : 58.8 : 59.9 : 102
Burley :Ch. per 1b. : 60.6 : 61.8 102
Maryland :Ct. per lb. : No support : No support : —
Virginia fire-cured :Ct. per 1lb. : L2 : 41.9 : 102
Ky.-Tenn. fire-cured :Ct. per 1b. : i1 H h1.9 : 102
Ky.-Tenn. dark air-cured :Ct. per lb. 36.6 : 37.3 : 102
Virginia sun-cured :Ct. per 1b. 36.6 : 37.3 : 102
Connecticut Valley : : : H

cigar binder :Ct. per 1lb. : L2,0 : 42.8 : 102
Wis. binder and Ohio filler:Ct. per lb. : 30.3 : 30.9 : 102
Puerto Rican filler :Ct. per 1b. : 31.5 : 32.1 : 102

Parity index 2/ :1910-1&:100 i 327 329 340 339 : 103

Industrial production index §/ 1957—59—100 : 151 152 : 158 156 : 103

Employment Mil. : 70.3 70.7 : 72.2 72.5 : 103

Personal income 4/ : Bil. dol. : 560.2 S64.7 : 607.5 609.9 : 108

: 1065-66 : 1066-67 H
: Dec, Jan., 3 Nov. Dec. s Jan.,

Taxable removals : : :
Cigarettes : Bil. ¢ 37.7 39.3 : h3.2 38.1 41.3 105
Cigers and cigarillos : Mil. : 533.5 60k, 7 : 753.2 511.k4 58L.5 97

Accumulated from Jan. 1 : : H H
Cigarettes : Bil. : 511.5 : h8h.5 522.5 : 102
Cigars : Mil. :8,513.8 +7,662.5 8,173.9 : %
Smoking tobacco : Mil. 1b. : 67.3 : **65 .1 : 97
Chewing tobacco : Mil. 1b. : 63.9 : *%6L, 2 : 100
Snuff : Mil. 1b. :  29.5 : #%29,2 : 99

Tax-exempt removals H : : H

Cigarettes H Bil. : L1 L1 : 3.8 3.5 3. 83
Exports : Bil. : 2.3 1.5 ; 1.9 1.6 1.8 120
Cigars and cigarillos : Mil. :  13.8 17.7 : 1hk.3 16.2 18.7 106

Accumulated from Jan. 1 H H :
Cigarettes : Bil. ih,2 : k2.6 4.1 : 10k

Exports : Bil. 1 23,1 s 21.9 23.5 : 102
Cigars and cigarillos : Mil. 180.2 : 176.8 192.9 : 107
Smoking tobacco : Mil. 1b. 3.0 : *X%Y 8 : 160
Chewing tobacco Mil. 1b. .6 : **¥X 6 : 100

Wholesale price indexes 5/ :

Cigarettes (reg. non.filter) 1957-59=100 : 109.5 109.5 11k, 11h,1 11k,1 10k -
Cigars :1957-59=100 : 100.3 1002 100.7 100.7 100.7 ¢ 100
Smoking tobacco :1957-59=100 : 121.2 128,7 130.2 130.2 130.2 101
Plug chewing tobacco :1957-59=100 : 123,9 133.3 133.3 133.3 133.3 100
Souff :1957-59=100 : 115,0 122.8 : 122.8 12k,7 12hk,7 102

Conswaer price indexes (urban) 6/: : : :
Cigarettes &reg. nonfilter):1957-59=100 : 128.2 : 133.0 : 10k
Cigerettes (king & filter) ;Mar.1959=100; 122.5 : 126,7 : 103
Cigars (dom. reg. size) 11957-59=100 ; 100.6 : 102.6 : 102

Imports of tobacco H : 1 :
Cigarette leaf : Mil. b, : 8.8 1.8 @ 11,0 10.6 1.3 %
Cigar tobacco 7/ : Mil. 1b. h,2 5.4 : 6.0 3.9 5.7 : 106

Accumlated from Jan. 1 : H : :

Cigarette leaf : Mil. 1b. : 138.2 : 127.4 138.0 : 100
Cigar tobacco 7/ : Mil. 1b. :  69.k4 60.9 64.9 9k
See footnotes at end of Statistical summary, Continued -
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STATISTICAL SUMMARY--CONTINUED

: Unit or ) : : Last data as
Item :  base : 1965-66 : 1966-67 :percentage of
:  period :  Dec. : Jan. : _ Nov. : __ Dec. : _Jan.  :a year earlier
Exports of leaf tobacco : : :

(farm-sales welght) : : Y

Flue-cured : Mil. 1b. : 61,2 31.2 : 65,5 72,6 31.9 102

Burley : Ml. Ib. k.o 3.2 H 7.1 4,0 3.5 109

Maryland . Mil. 1b. .6 .5 : 1.1 1.5 1.5 300

Virginia fire- & sun-cured : Mil. lb. : .6 .9 : 1.7 .5 .6 67

Ky.-Tenn. fire-cured ¢ Ml. 1b. : 3.8 o : 1.9 2,0 2.0 500

Ky.-Tenn. dark eir-cured : Mil. 1b. : W1 1 : .3 .2 .1 100

Black Fat : Mil. 1b. .7 .3 : .3 .3 NI 133

Clgar wrapper s Mil. lb. .2 .3 : 2 .2 Jd 33

Connecticut binder : Mil. 1b. .2 .1 : * * * 3 -

Wisconsin binder : Mil. 1b. o1 * : .1 * A —-—

Accumulated from beginning H : : :

of marketing year 8/ : : : :

Flue-cured : Mil. 1b. : 272.9 304.1 : 2048 367.4 399.4 131

Burley . Mil. 1b. : 15,1 18.3 : 9.1 13.2 6.7 9l

Maryland : Mil. 1b. L7 5.2 : 3.3 4.8 6.3 121

virginia fire- & sun-cured : Mil. 1lb. : 1.7 2.7 : 3.5 3.9 L.5 167

Ky.-Temn. fire-cured : Mil. b, : 12,0 12,4 : 3.1 5,1 7.2 58

Ky.-Tenn. dark air-cured : Ml. 1b. : .9 1.0 : R .5 .6 60

Black Fat : Mil. b, : 1.3 1.6 b Ré 1.1 69

Ciger wrapper ¢ Mil. lb. 2.2 2.6 : 1.9 2.1 2.2 85

Connecticut binder ;s Mil. 1b. @ .3 R : 1 1 A 25

Wisconsin binder : Mil. 1b. 2 .2 H .1 .1 .1 50

Exports of manufactured tobacco : : :
in bulk : Mil. 1b. 2.k .6 : 1.6 2.0 7k 117
Accumuleted from Jan. 1 s Mil. lb. :  13.6 : 12,9 14.8 : 109

H : Quarterly Data :

: : 1965-66 B 1966-67 :

: : Oct,~Dec, : Jan.,-Mar. : Oct.-Dec, : Jan.-Mar. :

Tobacco stocks--1st of quarter 9/: : : :

Domestic types : : : H
(farm-sales weight) : : : :
Flue-cured ¢ Mil. Ib. : 2,898 2,942 H 2,736 2,820 : %
Burley : Mil. 1b. : 1,436 1,676 H 1,395 1,570 : gly
Maryland ¢ Mil. 1b. 99 90 H 100 90 3 100
Fire-cured ¢ Mil. 1b. 120 105 : 113 103 : 98
Dark air- and sun-cured : Mil. 1b. : 66 68 : 65 66 : 97
Cigar filler : Mil. 1b. 209 184 : 1% 176 :

Cigar binder : Mil. 1b. ol 66 : 70 68 : 103

Cigar wrapper ¢ Mil. 1b. : 29 31 H 31 31 : 100

Under Govermment loan 10/ : Mil. 1b. : 1,329 1,288 : 1,127 1,156 : 90

Tobacco sheet 11/ : : :

Clgarette types . ioMil.db. 7.7 9.2 : 12.5 15.7 171

Cigar types : Mil. 1b. 2.4 2.5 : 2.4 2,2 : 88

Foreign types (farm-sales wt.): : :

Cigarette and smoking ;o Mil. 1b. 283 289 : 325 329 H 11k

Cigar s Mil. 1b. 128 126 : 107 % 76

Tobacco outlets 12/ : : s
Seasonally adjusted data, : : :

annual rates, for charts, p.2: : :

Cigarettes : : : :
Production : Bil. : 551 582 : 557 598 : 103
Taxable removals : Bil. ;S 530 : 518 5L6 : 103

Cigar production : Bil. : 8.50 8.25 : 8.00 8.27 : 100

Smoking production : Mil. b, @ 70.7 T4.6 : 72.6 73.0 : 98

Chewing production : : H :

Scrap : Mil. b. @ 33.8 35.4 : 33.8 36.0 : 102
Plug and other : Mil. 1b. : 306 31.0 3 30.k 30.6 : 99

Snuff production : Mil. b, @ 30.2 29.4 : 29.6 28.8 : 98

Exports of leaf : : H H
Total : Mil. 1b. : 619 6% . 705 678 : 106
Flue-cured : Mil. 1b. 3 Us52 548 : 559 584 : 107

1/ 1966 and 1967 crops respectively. 2/ Prices paid by farmers including interest, taxes and wage rates. 3/ Season-
ally adjusted. L/ Seasonally adjusted, snnual rate. 5/ Excise tax excluded. €/ Federal and spplicsble state and local
taxes included. 7/ Farm-sales weight equivalent. 8/ July 1 for flue-cured andacigar wrapper and October 1 for others.

Holdings of menufacturers and dealers including grower cooperatives. 10/ Includes some sold on deferred sales basis.
1l Welght of tobacco leaf not including stems added. 1_2/ Data for most recent quarter are preliminary estimates.
88 than 50,000 pounds. ¥¥C&MS-~invoiced domestic. ¥*¥*C&MS--invoiced exports.
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Index of Special Items, Tables, and Charts in 1966 Issues of the Tobacco Situation

Each issue of the Tobacco Situation carries discussion and standard statistical tables which cover
(1) cigarettes, cigars, and other manufactured tobacco products, (2) exports, foreign production and Uniteg
Kingdom data, (3) imports and (4) each of the different kinds of leaf tobacco. The discussion and regular
tables contain current estimates and comparable data for earlier years., Also included in each issue are §
standard charts that depict recent trends in manufactured tobacco products and leaf tobacco exports. 1In
addition, various issues of the Tobacco Situation contain special items, special-purpose tables and charts;
the follcw1ng index provides references to such material published during calendar year 1966:

1966 Issue

Special Items:

Acreage-poundage program disapproved by burley grOWErs «cesesscscscessssssss March
European Common Market GULIES ceeeseseassccsscessronsscsossscsssscsssesssnss september
Flue-cured acreage~poundage quota, L1OBT eveasnevesesssssssossacnesssnsecesss December
Mandatory sanctions against Rhodesian tobacCO sevevecrsosscecssnssscascesesss December
New quarterly report on smoking and chewing tobacco and snuff ...ee00000e0.. March

Price increases on Cigarettes iuiseccecccsoscssacsscsssssoscosssasescsasssscnne

Statistical Tebles:

All tobacco leaf combined: Supply, domestic use, exports, etc. .iieecssoces
British tobacco imports by source:
Calendar YEArS ceeeeeesccscsossssesocsosnssoresosssssssscsoncsvansosssvens
FiSCAl YOS ceeessovesorscossssseoasessonsascossansscscsssoscossosssccsssnsse
Burley price spreads among Erad€S eeecssssssecsssccsscssssssscssosscsncsssosns
Cash receipts from farm marketings:
Tobacco and total, major tobacco States .s.ecesccsesccescssesscccesencnace
Tobacco and total, U, S.
Cigarette manufacture—-use of tOb&CCO! tievrivescesncssrscttccecnscosssccsnse
Kinds of tobacco used
Percentage distribution by kinds
Tobacco used per 1,000 cigarettes
Cigarette output, filter and nonfilter ¥ips ceecesseessercccreressccsscanses
Consumption per capita:
18 years and over:
Cigarettes, units and pounds, all tobacco products, pounds and indexes .
Snuff and indexes on basis of product weight ...cieieceecrscrcrsoscencos
Cigars, smoking, and chewing tobacco per male, and indexes on basis
of units and POUNAS ..evseeoescssvsscscscssssssnsscscrssoasassacssososse
Expenditures for cigarettes, cigars, other ..eseeeeecscessercsscscoasconnons
Exports of tobacco from U, S,:
Government financed programs:
Calendar YEAYrS cueseessesescscscsososasssasnsscscasssssssssssnsasssoassses
FISCAl JEATSE seevsovessrscersssassssssvsssencsnsassssossssssssasccossans
Percentage of flue-cured in stemmed fOYM .veiueeecesarscesssossesescssssoncs
Value per pound by kinds to major countries of destinations .eeeceesccecees
Exports of tobacco, Rhodesia (and Western Zambia) 1964 and 1965 .eeveeveeses
Exports of tobacco, selected countries, 1963, 1964, and 1965 .ceeveeeesoceces
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