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SUMMARY

Total domestic use and exports of tobacco for
1972/73 should exceed the 1972 crop output and
reduce carryover stocks 4 percent from last season.
Larger output in 1973 might equal next season’s
anticipated use, which may remain about steady.

U.S. tobacco growers plan to boost plantings about
7 percent from the 843,000 acres harvested last year.
An increase of 11 percent or 58,000 acresis in prospect
for flue-cured as farm quotas are up 14 percent. Burley
acreage may change little.

The prospective tobacco acreage, with average
growing conditions, indicates a crop of 1.9 billion
pounds, 8 percent more than last year. But the
smaller expected carryover will keep the supply about
the same as in 1972/78.

Based on the legal formula, the 1973 price support
levels for eligible tobacco are 5.3 percent higher than
last year. As in previous seasons, the price support
program is expected to include the provision that

requires growers to certify that they did not use!
J

DDT or TDE pesticides.

Per capita cigarette use in 1973 is expected to hold
at last year’s level, so the total should increase. Sales
of large cigars, smoking tobacco, and snuff will do
well to hold last year’s low levels. Chewing tobacco
sales are rising. Small cigars (cigarette size) may
increase but probably not hold the high level of the
second half 1972, due to the withdrawal of broadcast
advertising by major brands.

Last year’s output of cigarettes increased 4 percent
to 599 billion. Filtertip cigarette output increased and
the proportion rose to about 84 percent of the total.
Nonfilter-tip production declined.

In 1972, U.S. smokers puffed a record 565 billion
cigarettes—2 percent more than the previous year.
Consumption per adult of 4,040 cigarettes (202 packs)
stayed about the same.

In the second half of 1972, cigarette production
increased 2 percent. Total domestic use of U.S.
tobacco for the 1972/73 marketing year isnow placed
at1.31 billion pounds about 1 percent below last year.

Exports may decline slightly for the current fiscal
year. They totaled 385 miilion pounds, farm-sales
weight, for July-January, about 8 percent above a
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year earlier. Exports for the remainder ofthe year are
expected to fall below the relatively high rate of last
year. United Kingdom and Japan have taken more
U.S. tobacco while West Germany has taken about
the same.

The value of U.S. exports of tobacco and products
surged ahead 29 percent to a record $879 million in
calendar 1972. Dock tieups had held down the 1971
total. Both volume and prices rose. Unmanufactured
tobacco exports were worth $639 million and tobacco
product exports reached $240 million. Volume of
unmanufactured tobacco totaled 606 million pounds
(equivalent to 682 million pounds, farm-sales weight).

Flue-cured tobacco disappearance in the current
marketing year may fall slightly below the previous
year’s 1,142 million pounds. Domestic use is expected
to be off some while exports will probably hold last
year’s level. But the crop was also down in 1972, so
carryover in mid-1973 may be around 1.81 billion
pounds, 6 percent below a year earlier.

Flue-cured growers intend to set 11 percent more
acres than last year as the basic quota is up 10
percent. The effective quota is up about 14 percent
because growers under-marketed their quotas last

season. With average yields, production could tupm
out 13 percent larger than last year’s 1.01 billioy
pounds. Smaller beginning stocks mean that next
season’s supply would remain about the same as thig
season’s.

With larger domestic use, disappearance of burley
tobacco in 1972/73 may gain from last year’s 57(
million pounds. Last year’s production rose one-fifih
over 1971’s reduced output which reflected adverse
weather. Burley carryover next October 1 probably
will remain about the same as the year-earlier level.

With cigarette production on the rise, USDA
increased the 1973 burley marketing quota by 5
percent. The resulting basic allotment of 5605
million pounds is 5 percent above last year’s quota,
But the 1973 farm quota, reflecting 1972’s smaller
undermarketings than in 1971, totals about 582
million pounds, 30 million below last season’s quota.
Prospects for 1 percent less acreage mean burley
production may remain about the same as 1972.

Increases in acreage are indicated for cigar filler
and wrapper. Maryland acreage may remain
unchanged. Decreases are indicated for fire-cured,
dark air-cured, and cigar binder tobaccos.

TOBACCO PRODUCTS

Cigarette Consumption Another Record High

U.S. cigarette output, domestic consumption, and
exports all rose to new highs in 1972. Use may again
increase slightly for this year, with further rise in the
smoking age population.

Output last year rose 4 percent to 599 billion
cigarettes (table 1). Most of the gain occurred in the
first half, as manufacturers rebuilt inventories they
had worked offin 1971. U.S. smokers (including those
overseas) used 2 percent more cigarettesthanin 1971,
a new record. Consumption per person, 18 and over,
at 4,040 (202 packs of 20) remained about the same as
in 1971 but 7 percent below the 1963 peak (table 4).

U.S. exports of cigarettes in 1972 rose 9 percenttoa
new record. The declared value of cigarette exports
rose to $202 million, up 10 percent reflecting an
increase in both unit value and quantity. Rising
foreign cigarette consumption means U.S. exports
will likely continue their upward trend this year.

In January, the Federal Trade Commission and the
Department of Health, Education, and Welfare
(DHEW) submitted annual reports and
recommendations to Congress as required by the
\/ Public Health Smoking Act of 1969. The 1973 HEW
report summarized medical literature on the health
consequences of smoking. The FTC reviewed the
effectiveness of cigarette labeling and current
advertising and promotion practices.
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Fiiter Trend Continues

The annual ERS survey of cigarette manufacturers
indicated that filter-tip cigarettes rose furtherin 1972
to 84 percent of total cigarette production—up from 82
percent in 1971. Concurrently, the nonfilter category
declined. The filter-tip gain was largely in the 100
millimeter size that made up 22 percent of 1971 total
output (table 3). '

Except for the 100 millimeter size, filtertip
cigarettes have a shorter tobacco column than
nonfilter cigarettes. Over the past several years the



Table 1l.--Cigarettes: Output, removals, and consumption, 1962-72

Removals : " Total
H : : Tax-exempt : U.s.
Year :  Output Paxable ° : : Puerto Rico : Overseas :  consump-~
: : : Total : Exports and U,S. : forces : tion
: : : : : possessions  : 1/ : 2/
H Billions
1962 t  535.5 kol 5 b1 2h,1 3.1 13.9 508, 4
1963 :  550.6 509.6 41,1 23.6 3.2 1k4.3 523.9
1964 : 539.9 k97,4 42,6 25.1 3.7 13.8 511.2
1965 :  556.8 511.5 Ly, 2 23.1 3.9 17.2 528.7
1966 :  567.3 522.5 46,1 23.5 3.9 18.7 5h1.2
1967 : 576.2 527.8 k9.0 23.7 3.9 214 5hk9,2
1968 :  579.5 523.0 53.8 26.5 L7 22.7 5h5.7
1969 : 557.6 510.5 b7.1 25.0 3.7 18.4 528.9
1970 : 583.2 532.8 51.2 29.2 3.7 18.4 éo,/536.l+
1971 :  576.L 528.9 hg,2 31.8 2.7 1kL,7 3/555.0
1972 4/ ¢ 599.1 551.0 hr.2 34.6 2.1 10.5 3/565.0

1/ Also includes ship stores and small tax-exempt categories. 2/ Taxeble removals plus overseas
forces. 3/ Tncludes estimated inventory chenges. L4/ Subject to revision.
Compiled from reports of Internal Revenue Service and tne Bureau of the Census.

Table 2,--Cigars and smoking tobacco: Output, removals, and consumption, 1964-T72

United States factories : From : Totel U.S
Year : s Removals s Puerto : . =9 o
and : Output : Tane : Rico Imports . Exports : consumption
item : ; Texsble exempt : taxable Y
Millions
Large cigars 2/ :
196k : 8,736 8,122 193 809 28 il 9,108
1965 : 7,899 7,578 180 913 25 55 8,641
1966 : 7,165 7,076 193 1,075 25 73 8,296
1967 : 6,858 6,846 197 1,099 30 76 8,096
1968 s 7,184 6,759 169 1,036 48 66 7,946
1969 : 6,931 6,739 169 1,080 L5 65 7,968
1970 : 7,064 6,705 152 1,259 46 54 8,108
1971 : 6,707 6,506 131 1,222 L8 kg 7,858
1972 3/ ;6,025 5,887 136 1,272 62 76 7,281
Million pounds
Smoking tobacco
1 : 82.4 79.0 3.4 -— 2.7 1.4 83.7
1965 : 71.8 67.3 3.0 - 2.1 1.0 71.4
1966 : 67.3 65.3 1.5 -—- 3.3 .9 69.2
1967 : 6L.8 62.7 2.0 ——- 3.7 1.3 67.1
1968 : 66.3 6k.1 1.9 -—- 5.5 1.8 69.7
1969 : 63.9 62.6 1.6 -—- 5.7 1.1 68.8
1970 : 69.4 65.6 1.5 -—-- 8.4 .9 4.6
1971 : 60.5 61.3 1.k - 8.Lh 1.2 69.9
1972 3/ : 55.8 55.1 1.3 ——— 11.9 1.h 66.9

1/ Total vemovais (or sales) from U.S. factories plus those from Puerto Rico, and imports, minus exports.
2/ Includes cigarillos. 3/ Subject to revision.

Compiled from reports of the Internal Revenue Service, Bureau of the Census, and Agricultural Marketing
Services, USDA,
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filter-tips have been lengthened. Also, some brands
have smaller diameters. These developments
substantially reduce tobacco requirements per
cigarette.

CIGARETTE OUTPUT BY KIND AND SIZE
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Manufacturers Raise Prices

Beginning in February cigarette companies raised
list prices on nearly all of their brands by 20 to 35
cents per 1,000 cigarettes (2 to 3.5 percent). Five of the
6 major manufacturers increased prices in early
February and the other firm raised prices March 5.
Increases were within the Phase ITI guidelines. Retail
cigarette prices rose by 1 cent per pack, according to
industry sources. Although one company made some
limited price increases a year ago, this is the most
widespread price rise since May 1970 (table 5).

Retail cigarette prices rose in 1972 due to higher
cigarette taxes in several States and higher
wholesale-retail margins. By January, the BLS retail
price indexes for cigarettes were 3 percent above a
year earlier.

The average State cigarette tax rate (weighted by
number of packs taxed) was 12.1 cents per pack in
January 1973, up from 11.8 cents a year earlier. Tax
increases are proposed this year in a few States. The
Federal excise tax is 8 cents a pack. In addition, a
considerable number of local governments tax
cigarettes.

Small Cigars Soar; Ads Removed

With new brand introductions in the second half of
1972 and television promotion, cigarette-size small
cigars approached the volume level of large cigars by
the fourth quarter last year. For the year, small cigar
production more than tripled to a record 4 billion
cigars.

Small or little cigars are not included in the
statutory radio and TV ad ban that applies to
cigarettes. In mid-February, the 2 principal
manufacturers of small cigars voluntarily withdrew

6 TS-143, MARCH 1973

radio and television advertising for the 2 leading
brands. This action followed discussions between
company officials and members of the Senate
Commerce Committee. The FT'C had urged Congresg
to ban TV ads for small cigars. In its report t,
Congress earlier this year, HEW warned that persong
smoking small cigars may face health hazards
similar to those associated with cigarette smoking,

U.S. cigarette exports to leading destination, 1970-72

Country 1970 1971 1972!
Millions Millions Millions

HongKong ........... 3,167 3,824 4,320
Belgium-Luxembourg . .. 1,161 2,729 2,984
SPaiN ot 1,745 2,391 2,776
Nethertands-Antilles .. .. 1,402 1,530 1,924
Lebanon ..........00 496 1,510 1,901
Saudi Arabia.......... 1,269 1,189 1,744
Panama........counun 1,222 1,602 1,637
Ecuador ............. 382 1,048 1,406
Kuwait ... 0viinnn.. 1,184 887 1,397
Switzertand .......... 1,384 1,209 1,118
Japan ... iiie e 633 873 1,051
Other countries ...... 15,118 13,020 12,344
Total ............ 29,163 31,812 34,602

! subject to revision.

Compiled from publications and records of the Bureau of the
Census.

Large Cigar Consumption Falls Further

Consumption of large cigars (including cigarillos)
remained reduced in the fourth quarter of 1972. So for
all of last year U.S. smokers (including those
overseas) consumed about 7.3 billion cigars—8
percent less than in 1971. The trend has been
downward since 1964 (table 2). The BLS index of
retail cigar prices rose 3.4 percent last year. The
declining pattern in use suggests cigar consumption
will do well to hold its own this year.

Last year’s decline was concentrated in lower price
cigars and cigarillos (retailing up to 8 cents each).
Medium priced cigars declined slightly while higher
priced cigars gained.

Large cigars: Taxable removals by revenue
class, 1971-72

Revenue class Change
and retail 1971 1972 from
price 1971

Billions Billions Percent
A-D (up to 8 cents) ....... 4.99 4.50 9.8
E (over 8 to 15 cents) .. ... 2.23 2.15 -3.7
F-G (over 15 cents) ....... .53 .54 +.1.3
Total removals ......... 7.75 7.19 -7.3




Table 3.—Cigarette output of filter-tip and nonfilter-tip by length, 1970-72

1970 1971 1972
ftem Percent Percent Percent
Qutput of total Output of total Output of total
Billions Percent Billions Percent Billions Percent
Filter-tip
Regular 70 mm. ... .... 0.8 0.1 0.7 0.1 0.5 -1
Long 80 MM, .. vuun... 47.9 8.2 50.3 8.7 50.3 8.4
King85 mm. ......... 313.9 53.8 311.1 54.0 319.8 53.4
Extra tong 100 mm. ... 104.8 18.0 113.1 19.6 126.1 21.0
Total . e veenean., 467.4 80.1 475.2 82.4 496.7 82.9
Nonfilter-tip
Regular 70 mm........ 53.9 9.2 47.1 8.2 49.8 7.6
King8smm. ......... 61.9 10.6 54,1 9.4 56.5 9.4
Total . ... 115.8 19.9 101.2 17.6 102.3 17.1
Grand total. ........... 583.2 100.0 576.4 100.0 599.0 100.0
Icigarettes having other lengths were included in the most nearly comparable group. !Estimated,
Table 4.—Consumption per capita of tobacco products in the United States
{including overseas forces), 1963-72
Pet capita 18 years and over Per male 18 years and over
Year Al tobacco Large cigars Smoking Chewing
Cigarettes! Snuff products! and cigarilios tobacco? tobacco?
Number Pounds Pounds Pounds Number Pounds Pounds Pounds
1963 ... .. i il 4,345 9.70 0.27 11.78 124.6 2.39 i.22 1.11
1964 ... ... ... 4,184 9.21 .26 11.54 154.3 2,69 1.42 1.11
1965 ,...... Ceean 4,258 9.37 .24 11.51 143.8 2.57 1.19 1.07
1966 ....... “es 4,287 9.08 .23 11.12 136.1 2.41 1.13 1.05
1967 ...l P 4,280 8.86 .23 10.80 130.7 2.28 1.08 1.04
1968 ....... R 4,186 8.69 21 10.59 126.5 2.15 1.11 1.05
1969 .. ... 3,993 8.11 .20 10.04 125.0 2.11 1.08 1.09
1970 ..o v e en e 3,985 7.77 19 9.68 125.3 2.08 1.15 1.06
19713. ........... 4,037 7.75 .18 9.52 118.2 1.94 1.06 1.09
1972° (... 4,040 7.81 i8 9.51 108.9 1.74 1.00 1.08
' Unstemmed processing weight. 2 Finished product weight. >Subject to revision.
Table 5.—Tobacco demand factors, 1963-72
Disposable personazl Consumer price indexes
income, per capita
Cigarettes
Year Population AH Tobacco
July 1 Current 1958 items products Cigar
prices prices Nonfilter- Filtertip regular
tip regular King sizeJ size
Million Dollars Dollars 1967=100 1967=100 1967=100 1967=100 1967=100
1963 ., ........ . 120.6 2,138 2,015 91.7 85.7 83.9 85.8 96.9
losa . . ... .. . 121.9 2,283 2,126 92.9 87.7 86.6 87.3 87.2
1965 .. ... ....... 124.2 2,436 2,239 94.5 91.8 91.1 91.7 97.2
i966 ............ 126.3 2,604 2,335 97.2 86.3 96.0 96.3 98.6
1967 ..... [ 128.3 2,749 2,403 100.0 100.0 100.0 1Q0.0 100.0
1368 ........... R 130.4 2,945 2,486 104.2 106.3 106.9 106.4 101.3
1969 ........ ceen 132.5 3,130 2,534 109.8 111.9 112.7 112.3 104.3
1970 ..... R 135.1 3,366 2,603 116.3 122.2 122.4 122.5 105.4
1 713- Ce e . 137.5 3,595 2,679 121.2 126.4 127.9 128.1 107.1
972° L. ... .. 139.8 3,807 2,770 125.3 133.4 134.8 135.4 110.8

1
18 years and older inciuding armed forces overseas. > Based on total population. 3Subject to revision,
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Smoking Tobacco Output and Use Off

With a reduced rate continuing in the fourth
quarter, smoking tobacco production last year totaled
56 million pounds, 8 percent below 1971. The decrease
came from falling sales of pipe and cigarette-cut
tobacco (tables 2 and 6). Last year’s estimated
consumption of smoking tobacco—domestic sales
plus imports—amounted to 67 million pounds, 4
percent below 1971. Domestic factories sold 8 percent
less.

Based on factory shipments of cigarette papers
(and allowing for probable wastage) the number of
roll-your-own cigarettes smoked in 1972 declined 1.7
billion from 1971. Roll-your-own took an estimated 25
million pounds of smoking tobacco in 1972, about 37
percent of U.S. smoking tobacco consumption.
Besides cigarette cut and granulated or sack tobacco,
a portion of manufacturers pipe tobacco sales are
used in roll-your-own (table 7).

Manufactured tobacco imports (mostly smoking
tobacco) increased to 12 million pounds in 1972. The
value was $16 million. Sweden and the Netherlands
are the principal import sources.

Bultk Smoking Tobacco Exports Declined

Exports of smoking tobacco in bulk declined 6
percent last year from 1971’s record-large volume.
The average value rose, but total value declined to
$32.9 million. This export category includes specially
prepared cigarette leaf and cut or shredded tobacco
from U.S. and foreign sources. It also includes
processed sheet, blended strips, or stemmed tobacco
consisting of more than one kind—principally
blended flue-cured and burley.

Chewing Tobacco Output Gains

Increased production and sales in the final quarter
raised last year’s chewing tobacco output to 73
million pounds, 2 percent above 1971. Of the 2
principal categories, loose leaf output increased while
plug chewing declined.

Manufacturers sell virtually all their chewing
tobacco domestically. Sales last year increased 1.2

percent with the gain primarily in loose leaf
Wholesale prices for plug remained unchanged.

Last year’s snuff production trailed the low 1971
levels.

U.S. bulk smoking tobacco exports to leading
destinations, 1970-72

Country 1970 1971 1972!
Million Million Million
pounds pounds pounds

Italy . covinvenannnn. 4.5 2.1 0.8

Dominican Republic... 1.8 2.5 2.4

Switzerland ......... 3.0 6.2 5.9

Netherlands ......... 3.7 7.2 8.7

Spain ... . eeiian. 1.8 2.1 1.9

Peru .............u. 4 1.4 7

Ecuador ............ .8 1.1 1.1

Finland . ............ .6 .7 1.4

Australia............ 2.0 2.3 1.1

Other countries ...... 5.3 5.1 5.1

TJotal ............. 23.9 30.7 29.1

! subject to revision.

Compiled from pubtications and records of the Bureau of the
Census.

Tobacco products: Output 1970-72

Item 1970 1971 1972!
Million Million Million
pounds pounds pounds
Chewing tobacco

Plug ............ 22.0 20.6 19.6
Twist ..o 2.4 2.4 2.2
Fine-cut ......... 4.8 5.1 5.2
Looseleaf ....... 39.5 43.2 45.9
Total .......... 68.7 71.3 72.9
Snuff . ............ 26.5 26.4 25.4

Smoking tobacco in
bulk (exports) .... 24,1 30.7 28.4

Millions

Small cigars . ....... 933 1,135 4,022

! subject to revision.

Basic data compiled from reports of the Internal Revenue
Service and Agricultural Marketing Service, USDA.

Table 6.—Smoking tobacco: Production and manufacturers’ sales by category, 1971 and 1972

Manufactured’ Invoiced
Category 1971 1972 To domestic customers . For export! Total
1971 1972 1971 1972 1971 1972
Million Million Million Million Million Million Million Mitlion
pounds pounds pounds pounds pounds pounds pounds pounds
Pipe....... hiea s e 49.3 46.6 49.0 45.5 1.4 1.3 50.4 46.8
Granulated or sack . .... .9 7 .9 .7 *) ) .9 7
Cigarette cut .......... 10.3 8.6 11.4 9.2 *) *) 11.4 9.2
Total . vveee i 60.5 55.6 61.3 55.1 1.4 1.3 62.7 56.4

! sales for overseas shipment (to foreign markets and overseas forces. zNeingibIe.
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Table 7.—Estimated number of roll-your-own cigarettes smoked and smoking tobacco consumed, 1968-72

Smoking tobacco consumption
Used for—
Roll-your-
Year own Total? Rol-your-own
cigarettes cigarettes Pipe tobacco
Percent of Percent of
Quantity total Quantity total
Billion Million Million Percent Million Percent
pounds pounds pounds

1968 . v e s i 9.2 70 17 34 53 76
1969 . v e e anan 10.4 69 19 27 50 73
1970, 0 i s e v anan 15.7 75 28 38 46 62
1971 e vevnanennn 15.7 70 28 40 42 60
1972% e 14.0 67 25 37 42 63

Iperived from shipments of cigarette papers. 2 includes imported smoking tobacco. 3Subjec’t to revision,

U.S. EXPORTS AND IMPORTS

The United States is the leading tobacco exporter
and the third largest tobacco importer. In recent
years our exports have represented about one-third of
the U.S. tobacco crop and about a fourth of world
tobacco exports. U.S. exports of tobacco and products
were value at a record $879 million in calendar year
1972, $196 million over 1971. This includes
unmanufactured tobacco worth $639 million and
tobacco products of $240 million. Thus, the surplusin
value of U.S. tobacco exports over general imports
was unusually high at $745 million, relieving some of
the pressure on the overall U.S. balance of payments
problem.

Leaf Tobacco Exports Surge

With the recovery from 1971’s dock strike, U.S.
exports of unmanufactured tobacco rose 28 percent to
606 million pounds (export weight) in 1972. This was
682 million pounds farm-sales weight, the most since
1946. Most of the increase occurred in the first quarter
last year. Exports followed a more normal pattern the
remainder of the year.

Increased exports of flue-cured leaf and stems—the
Principal export categories—accounted for most of
the hike in exports. Exports of burley, Maryland, fire-
cured, Black Fat, and cigar wrapper tobacco also
gained. Cigar filler and binder exports held about the
Same as in 1971, while dark air-cured exports were
lower (table 8).

Last year 207 million pounds of tobacco were
bartered for materials and services used by U.S.
agencies overseas (table 9). About seven—tenths of
barter exports went to Western Europe, one-fourth to

the Far East and Pacific countries, and the remainder
to other areas. CCC provided credit on 40 million
pounds of commercial exports. About three-fourths of
these exports went to Western Europe. Most
financing is for 12 months, but financing up to 36
months is authorized.

Barter exports, leading destinations, 1972

Country Amount Country Amount

Mil. 1b, Mil. 1b.
W, Germany .... 22.2 ftaly .......... 12.3
Japan ......... 34.4 Malaysia ... 4.1
United Kingdom . 51.8 Norway 6.9
Denmark ...... 17.1 Finland 5.2
Taiwan ..,..... 13.5 Spain ... 5.8

For the year ending June 30, 1973, U.S. exports of
unmanufactured tobacco may hold near the 524
million pounds shipped in 1971/72, but the value is
expected to rise. July 1972-January 1973 exports of
344 million pounds were up 30 million. Exports for the
rest of the fiscal year are expected to fall. The 10
percent devaluation of U.S. currency, announced
February 12, makes our exports less expensive to
some purchasers, but most of our competitors also
devalued. The principal effect of any lower cost to
importers will occur when they bid on the 1973 crop.

Other Export Highlights

The United Kingdom regained the lead as the
largest taker of U.S. leaf, with exports to that market
up 28 percent from 1971. But the total remained below
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Table 8 .,--United States exports of unmanufactured tobacco by types and
to principal importing countries for specified periods

{Declared weight)

, ; ; ; ; , rasa

Cowntry snd type | jogiogg i 1969 1190 [ a9m 1 W 1 percentage

' : : ; ‘ } of 19m 2/

-« = = = Mllion poundg = = ~ = = Percent
Flue=-cured 408.0 429,6 368.2 341.8 425.3 12k
Burley L. b 52.0 bk 36.5 53.7 147
Maryland 2.4 10.k 11.8 9.0 11.0 122
Fire- and sun-cured 25,6 25.5 2h.2 22,5 25.6 11k
Green River .7 Rt .3 R 3 T
One Sucker .8 o .5 b .3 50
Black Fat, etc. 3.5 1.1 2.7 2.5 3.3 132
Cigar wrapper bl 2.2 1.6 2.5 3.0 120
Cigar binder 2.0 .9 3 .1 .1 100
Cigar filler .9 .6 A .3 .3 100-
Perique .3 .1 2 .1 .3 300
Stems, trimmings, and scrap 35.6 54,1 58.8 57.0 82.9 145
Total 540.8 577.5 510.4 k73,3 606.1 128
Country of destination

United Kingdom 126.4 13k.2 95.5 89.8 115.1 128
France 6.9 8.6 9.0 10.1 7.7 76
Belgium 18.3 17.4 12,k 15.6 12.9 83
Netherlands 36.7 33.6 26,6 28.1 22.4 80
West Germany 93.6 102.2 9%.6 100.0 99.2 99
Portugal 5.1 6.3 k9 2.7 2.4 89
Denmark 16.2 19.1 18.1 16.7 20.8 125
Ireland 12.9 10.5 10.2 9.0 14.3 159
Switzerland 18.1 26.4 24,7 18.2 23,5 129
Finland 5.6 5.9 5.0 4.8 5.3 110
Norway 8.1 7.2 8.1 4.3 7.0 163
Sweden 17.1 13.9 19.5 1,7 20.5 139
Ttaly 6.7 19.5 3.1 16.4 23.1 141
Spain k.2 L1 3.0 5.2 4.6 88
Theiland 18.5 24,3 20,1 18.9 30.5 161
S. Vietnam 10.6 10.8 10.8 17.2 18.9 110
Malaysia 8.0 10.9 11.8 1.0 8.4 76
Hong Kong 6.4 2 4,3 2.7 3.5 130
Jepan 37.9 k0.9 58.6 18.6 87.3 k69
Australia 16.7 20.2 10.2 10.9 14.8 136
New Zealand 4k 2.5 5.0 3.8 L L 116
Egypt 9.5 2.6 .6 1.2 .9 75
Other countries 52.7 52.2 56.3 53.5 58.6 110
Total 540.8 577.5 510.4 473.3 606.1 128

1/ 2reliminary.

g/ 1972 exports were large due to the 1971 dock strike.
Deteail may not add to total due to rounding.

Compiled from publications and records of the Bureau of the Census.
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Table 9.--Exports of unmenufactured tobacco under Government financed programs
and commercial sales, 1955-59 average, 1960-72 annual

Government financed exports Commercial exports

: : : : : : i Total

Ccalendar 3 ivle I, P.L. 480 s Mutual : : , Dollar sales , ¢ unmanu=

year 3 : sSecurity: : Barter : CCC : : ; factured
, Forelgn . Long-term , .4 ~, Total ., 1/ :short: ., Total , tobacco
. currency . dollar , 2.1.p, 3 : : term . Other . . exports
. sales ,credit sales, . soredits '
Quantity (exportsweight)
H Million pounds
Average:

1955-59 ¢ k9.0 ——- 2.9 51.9 4.0 ——— 43,9 4h7.9 499.8
1960 : 31.2 —— 22.8 54,0 27.3 ——— 41k.8 Lip,1 496,1
1961 s 26.0 C—— 20.5 6,5 61.3 - 393.2 45k, 5 501.0
1962 : 28.5 o.k b 29.3 50.3 - 389.3 439.6 468.0
1963 : 35.6 3.k - 39.0 1k.9 1.0 450.6 466,5 505.5
196k : 37.9 3.5 4.3 45,7 19.5 -—- 4493  1468.8  51k4.5
1965 : 29.7 2.9 1.7 34.3 54,9 .3 378.6  h33.8  h68.1
1966 : 25.8 1.0 4.3 31.1 86.0 15.8 418.3 520.1 551.2
1967 s 17.4 5.9 2.5 25.8 91.k4 10.8 Ll 3 546.5 572.3
1968 :  20.1 i2.1 .3 32.5 R.7T 13.5 460.1 566.3 598.8
1969 s 16.5 15.2 ——— 31.7 117.2 35.8 392.8 545, 577.5
1970 i 12.6 10.4 ———  23.0 122.8 58.6  306.0 L487.h  510.k
1971 : 19.3 1.2 - 20.5 143.0 51.3 258.5 452.8 473.3
1972 2/ -1 2.6 -— 27.0  207.4 40,0 331.7 579.1 606.1

Value
H Million pounds
Average: ;

1955-59 :  35.3 ——- 1.6 36.9 2.3 ~—- 310.7 313.0 349.9
1960 : 22.0 —— 17.8 39.8 21.0 —— 318.5 339.5 379.3
1961 : 20.4 - 16.5 36.9 35.2 —— 318.8 354,0 390.9
1962 : 22,2 0.6 .3 23,1 31,1 ---  319.2  350.3  373.h
1963 : 25,1 2.9 — 28.0 9.1 0.7 365.3 375.1  Lo3.1
1964 s 24,3 3.7 2.8 30.8 1.9 --- 370.2 382.1 k412.9
1965 T 19.h 2.5 1.h 23.3 38.8 .2 3204 359.4%  382.7
1966 :  19.2 .8 3.8 23.8 65.7 14,0 378.0  457,7  uB1.5
1967 :  15.2 4.5 2.0 21,7 79.9 9.4 387.3  L76.6  498.3
1968 T 17.3 10.2 .3 27.8 9.4 11.7 392.5 496.6 524k
1969 : 1k.9 13.6 - 28.5 121.6 36,1  353.5 @ 511.2 539.7
1970 : 13.1 8.8 —— 21,9 130.2 63.4  273.0 U66.6  U4B8.5
v : 19.0 1.k — 20.4 155.3 54,6  231.7 Lk1.6 k62,0
1972 2/ : 25,3 3.0 ——- 28,3 243,3 k2,5 P46 610.4  638.7

W

&/ Government-financed for strategic materials, 1958-62,
2/ Subject to revision.
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the highs of 1966-69. Last year, U.K. manufacturers’
used about as much U.S. leaf as they bought, so their
stocks of U.S. leaf stayed about the same. But U.S.
leaf stocks remain substantially below prior years.
With the EC enlargement effective January 1,
manufacturers have preferential access to large
supplies from the EC overseas territories.
Availability of. lower cost supplies from
Commonwealth countries continue.

EXPORT MARKETS FOR U. S. TOBACCO
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US. DEPARTMENT OF AGRICULTURE NEQ. ERS$38-7) (2)  ECONOMIC NESEARCH SERVICE

Among the original 6 EC countries, only Italy took
more U.S. tobacco last year. Blended cigarettes made
in Italy with U.S. leaf are posting sizable gains.
Despite increases in West Germany’s cigarette
production, takings of U.S. leaf stabilized last year.
EC tobacco policy discourages use of higher value
U.S. leaf. Japan—third ranking market—took
substantially more. The U.S. dock strike in 1971
meant the 1971 crop shipments were bunched in early
1972. Annual purchases by Japan show a rising
trend. Other major markets such as Denmark,
Ireland, Switzerland, Sweden, Thailand, and South
Vietnam increased takings from the United States.

Flue-cured exports made up seven-tenths of the
total. These exports increased 24 percent despite a
decline to the EC group. Other major destinations
took more, including Japan and the United Kingdom
and other EFTA countries.

Larger burley exports to the European Common
Market reflected increased takings by West Germany
and Italy. Thailand became the third ranking burley
market. EFTA countries, Japan, Sweden, and
Switzerland also took more. Maryland tobacco
exports recovered but remained below recent high
levels. Takings by Switzerland, the major market,
increased about 16 percent.

U.S. tobacco exports under government-financed
programs (Public Law 480) in 1972 totaled 27 million
pounds, the smallest quantity since the program
began in 1954. Two-thirds of the exports went to
South Vietnam.
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FLUE-CURED TOBACCO: AVERAGE EXPORT PRICES, |
BY MAJOR PRODUCERS
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Imports Slacken

Imports of unmanufactured tobacco for
consumption (withdrawals from bond and duty-paid
releases for manufacture immediately upon arrival)
declined from 1971’s record high. The total of 241
million pounds was down 3 percent (table 10). Major
categories of leaf and scrap were lower. In September
1971 manufacturers withdrew sizable quantities
from bonded warehouses before the import surcharge
became effective.

U. S. IMPORTS OF CIGARETTE TOBACCO
MIL. LB. CPERLB T, 1 = |
AVERAGE VALUE
| QUANTITY | | bR 1B, |
150 L OTHER AN 90
| ’ i
; GREECEY
100 4 60 s rZ e
'\"‘ Turkish
] L all J
TURKEY countries
50 s 30
2 i L }
c % [ o Lol Lol |41_L.|‘_
1960  '65 70 75 1960 65 ‘70 75
US DEPARTMENT OF AGRICULTURE NEG EAS924 . 2 ECONOMIC RESEAACH SERVICE

Cigarette leaf imports dropped from the 1971 high.
Carrying an average value of 60 cents per pound,
most of this category is oriental tobacco. Turkey,
Greece, and Yugoslavia are principal suppliers. Flue
cured and burley leaf imports increased last year as
well as lower-valued imports of scrap from origins
suitable for cigarette use. Last year's imports
accounted for about one-sixth of the tobacco used n
U.S. cigarette production. A high level of imports will
probably continue this year. )

General imports of tobacco (arrivals; i.e. direct
entries plus that placed in bonded warehouses for



Table 10.--U.S. imports of unmenufactured tobacco for consumption and general, principal
categories, and countries of origin, 1970-72

(Declared weight)

Imports for consumption General imports {arrivals)

Classification and : :
. H : H H H H H H 1
country or origin : : s 1972 : iZE : : ¢ 1972 @ az'?i
: 1970 . W 1/ :percentage: 1970 : v, 1/  :percentage
: : : s of 1971 : H : of 1971
Million pounds Percent Million pounds Percent
cigarette tobacco: :
Leaf, unstemmed :
Oriental .
Turkey : 91.0 101.5 95.7 9L 73.2 68.9 135.1 196
Greece s 28.7 29.1 29.4 101 18.4 18.3 28.9 158
Yugoslavia . 15.8 21.8 i5.1 69 19.2 12.9 9.3 72
Other countries s 6.3 11.6 17.1 1h7 14.8 12,2 22.2 182
Flue-cured and burley ;7.8 L.y 6.7 152 18.3 9.9 32.h 327
Subtotal P149.6 168.3  16hk.0 97 143.9 122.2  227.9 186
Serap : ‘ .
Turkey : 10.7 10.1 10.6 105 8.7 2.7 10.9 Lo
Other countries 2/ ko 8.1 2.3 28 1.8 3.5 6.3 180
Total Paekl 186.5 176.9 95 1544 128.4 2hs5.1 191
Cigar tobacco: '
Wrapper : .8 1.0 1.0 100 1.7 1.2 1.6 133
Filler-~stemmed and :
unstemmed H
Dominican Republic: s 1.2 1.3 2.0 154 7.6 9.9 15.1 153
Other countries : kb 5.1 8.8 173 29.9 25.7 34.3 133
Subtotal P57 6. 10.8 169 37.5 35.6 k9.5 139
Serap .
Philippine Republic s 22.3  27.2 18.3 67 18.4 15.3 14,2 93
Colombia s by 4.6 5.8 126 0 1.0 2.4 240
Dominican Republic . 6.6 6.5 6.1 ok 1.b 1.2 1.9 158
Brazil . 3.8 L3 6.0 146 .5 .9 1.5 167
Other countries : 10.3 11.5 11.9 103 k.6 3.5 1.2 Los
Subtotal P o473 53.9 L8.1 89 2k.9 22.0 3k.2 155
Total : 53.8  61.3 59.8 98 6kl 58.8 85.2  1b5
Stems : " .8 3.7 u62 .3 A 2.0 500
Grand total . 218.6 248.5 240.,5 97 218.8  187.6 332.2 177

Yy Preliminary.
2/ Canada, Greece, Cyprus, Lebanon, India, Korea.
Detall may not add to total due to rounding.
Compiled from publications and records of the Bureau of the Census.
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withdrawal for factory use later) were sharply higher
last year. The rise reflected recovery from the 1971
dock strikes and the pickup in U.S. cigarette
production. Oriental cigarette leaf accounted for most
of the increase. But flue-cured and burley leaf as well
as cigar filler and scrap increased markedly. About
one-half of the flue-cured and burley arrivals
represented leaf from Brazil valued at 30 cents per
pound. Last month, the countries supplying most of

our imports devalued their currencies in line with the
U.S. change, so the cost to U.S. importers may change
little.

As a result of larger imports, stocks of importeg
cigarette and smoking tobacco in the United Stateg
on January 1, 1973, were up 23 percent from a year
earlier and 8 percent above 2 years ago (farm-saleg
weight). U.S. stocks of imported cigar leaf algo
gained.

TOBACCO LEAF SITUATION AND OUTLOOK''

HIGHLIGHTS

Because of smaller crops and carryovers, the
“Supply of domestic leaf tobacco in 1972/73, at 5%
’,'b,illion pounds, was 4 percent below the previous year.
The smaller 1972 crop moved off the farms and the
export pace quickened, and nonfarm leaf stocks on
January 1 were 5 percent below a year earlier.
Moderate export levels and steady gains in cigarette
sales should leave stocks at the end of the current
mark>ting year down 4 percent from the 3 billion
pounds at the start. Last year, U.S. cigarette
manufacturers used an estimated 1.16 billion pounds
of tobacco (unstemmed processing weight). This
quantity was about 4 percent above the previous year.

Prospective Acreage Up

Following a year of decreased production, tobacco
growers plan to set 7 percent more acreage, according
to the March intentions report. An 11 percent
increase in flue-cured accounts formost of thegain as
farm quotas for flue-cured are up 14 percent. Burley
acreage prospects are a little less than last year. The
base quota for burley is 5 percent higher. But with
undermarketings in 1972 much smaller than in 1971
the effective poundage quota falls 5 percent below
that last year. Little change is in prospect for
Maryland acreage. Increases are indicated for cigar
filler and wrapper. Growers of fire-cured, dark air-
cured, and cigar binder types may set less acreage
(table 11).

All tobacco types except Maryland, Pennsylvania
filler, shade-grown cigar wrapper, and perique are
under quotas. Basic allotments were unchanged for
Virginia and Kentucky-Tennessee fire-cured and for
sun-cured, dark air-cured, and cigar filler and binder
(types 42-44 and 53-55). _

For all types of U.S. and Puerto Rican tobacco,
production from this year’s intended acreage would
total 1.89 billion pounds, 7 percent more than last
year. This level can be achieved with a reasonably
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favorable season. This size crop plus the tentative
carryover gives 1973/74 supply about the same as
this year’s level.

1973 Price Support Program

The 1973 price support program for tobacco is
expected to be similar to the one in effect for many
«'years. Supports are 5.3 percent higher than 1972,
Price support is made available to eligible producers
through non-recourse loans to producer associations.
The increase in 1973 support levels reflects higher
prices for goods and services bought by farmers
during the past 3 calendar years (1970-72) compared
with 1959 average prices paid by farmers as required
by law.

To receive price support, tobacco producers must
certify that they did not use DDT or TDE insecticides.
U.S. exports face sharp reductions if DDT or TDE residues
are above tolerance levels set by foreign governments.

Growers of fire-cured and dark air-cured tobaccos
approved marketing guotas on their next 3 cropsina
February referendum. Therefore, price support will be
available for their 1973, 1974, and 1975 crops.
Growers of flue-cured, burley, cigar binder, and Ohio
filler tobaccos approved marketing quotas applicable
to the 1973 crop in previous referendums.

Flue-cured
Utilization Slips

Domestic disappearance of flue-cured tobacco
(types 11-14) during 1972/73 will about equal the
average of the past 3 marketing years. However,
disappearance may fall 3 percent below last season’s
662 million pounds. During the first half of the
current marketing year, domestic disappearance rai

! All quantities in this section are farm-sales weight equivalent
unless otherwise noted.



g percent less, despite increased cigarette production.
Cigarette output for last July through January was
(3.2) percent higher than in the comparable period of
1971/72.

Computations of price support leve adjustment
factor for tobacco, 1960-73

Parity index!
Price support
Crop Previous level
year calendar 3-year adjustment
year average? factor?®
1910-14=100 1959=100

1960 .0 v v vnnnns 298 293 *)
1961 40 vannnesn 300 297 100
1962 v v v an e 302 300 101
1963 .0 ennens 307 303 102
1964 . v iin v e 312 307 103
1965 . cue v v enns 313 311 104
1966 . v ev e e 321 315 106
1967 ¢ i v e nn v e un 334 313 lo8
1968 .. ... .. ... 342 332 111
1969 . ......... 355 344 115
1970 00 v v e nn 373 357 120
19710 eviennnn 390 373 125
1972 .. ceiien 410 391 131
1973....... PR 433 411 138

lindex of prices paid by farmers, including wage rates,
interest and taxes. 23 calendar years immediately preceding.
*3.year average parity index divided by 1959 parity index. * Act
of February 20, 1960 set the 1960 price support at the 1959
level,

Exports so far this marketing year are above last
season’s dock-strike-reduced level, but below the July-
January average of 1967-71. The season’s prospects
appear about equal to last season. July-January
exports increased 8 percent to 326 million pounds but
therest of the season may trail. For the first 7 months,
larger shipments to the United Kingdom accounted
for six-tenths of the gain. Despite competition from
other suppliers, Japan, Belgium, and Switzerland

took more U.S. tobacco, in contrast to declines in the
year-earlier period. West Germany and Sweden took
less again this year as manufacturers made further
inventory reductions.

Carryover Declining Again

Despite prospects for lower disappearance, the
smaller crop last season means the flue-cured
carryover on July 1 will fall about 100 million pounds
below the 1.91 billion of mid-1972. Since the
beginning of acreage-poundage controls in 1965, the
decline has averaged 92 million pounds a year
through mid-1972.

Manufacturers have purchased heavily from CCC
loan stocks again this season to increase their
holdings to the highest level since 1968. In the 7
months ended February 28, 1973, there were 220
million pounds sold from loan stocks, compared with
193 million the same period last year. Unsold loan
stocks on March 1 were 250 million pounds below a
year earlier and about the same as the low level in
1962.

1973 Acreage To Increase

With the national base quota set 10 percent above
1972, and a bigger quota carryover (reflecting last
year’s net undermarketings) a larger crop is expected.
Undermarketings in 1972 exceeded overmarketings
by 35 million pounds, but some undermarketings
were ineligible to be carried forward (table 12).

According to March 1, intentions, 572 thousand
acres will be grown, about 11 percent above last year.
On the intended acreage, a projected yield per
acre—which takes into account the yield history
under farm poundage quotas—indicates a 1973
production of about 1.14 billion pounds. This would
be one-eighth above 1972.

Table 11.—U.S. tobacco: Acreage and production, 1971-73

Acreage Production
Type Change Change
1971 1972 1973! from 1971 1972 19732 from
1972 1972
1,000 1,000 1,000 Percent Million Million Million Percent
acres acres acres pounds pounds pounds
Flue-cured
11-Old and Middle
Belt, VA.-N.C. ....... 189.4 186.0 208.0 11.2 355 326 376 15.4
12-Eastern N.C. ....... 159.0 157.0 178.0 11.3 355 333 391 17.4
13-s.C.-Border N.C. .... 107.0 103.0 113.0 11.0 231 219 241 10.0
14-Georgia-Florida ... .. 70.4 67.6 73.1 10.8 137 134 145 8.2
Total, types 11-14 .. .. 525.8 513.6 572.1 11.1 1,078 1,012 1,144 13.0
Burley, type 31 ........ 213.5 231.0 228.9 -.9 473 588 589 30.1
Maryland, type 32 ..... 27.0 26.0 26.0 28 26 27 3.8
Total, all types 11-72 .. 839.4 843.3 898.7 10.7 1,708 1,749 1,886 7.9

1
March 1 intentions. ?Based on average yield adjusted for trend. 3 Computed from unrounded data.
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Table 12.—Flue-cured and burley tobacco: Marketing quota and marketings, 1965-73

T ——
Quota Marketings
Net
Year Over- Under- Effective carryover?
Basic Effective Actual quota quota under-quota’
Million Million Million Million Million Million Million
pounds pounds pounds pounds pounds pounds pounds
Flue-cured, types 11-14
i965 ...... erenen 1,126.0 1,124.4 1,055.5 27.1 96.0 96.0 68.8
1966 Weeeameaan 1,126.0 1,199.0 1,107.9 35.0 126.1 126.1 91.1
1967 e e s s e ana 1,126.0 1,202.4 1,247.5 77.9 32.8 30.8 -47.1
1968 ..iivieeennn 1,126.5 1,067.9 996.3 26.5 98.1 96.6 70.0
1969 ... 1,127.1 1,187.0 1,052.1 26.6 161.5 157.9 131.3
1970 ..o 1,071.0 1,190.8 1,178.2 65.1 77.6 71.2 6.1
1971 ... 1,071.4 1,069.9 1,076.3 60.4 53.9 49.9 -10.5
1972 i i 1,071.2 1,056.7 1,022.1 41.2 75.8 72.9 31.7
1973 ooiiiiin... 1,178.4 31,2101
Burley, type 31
1971 .. iiiiin e 555.1 552.9 471.5 9.7 91.2 91.1 81.4
19723 ........... 531.5 3612.9 581.6 30.5 51.7 21.2
1973 Liiiiiaennn 560.5 4581.7

! Under quota marketing tess ineligible carryover. 2 Effective under quota marketings less over quota marketings, 3Subjet:t to revision,

4 preliminary.

Compiled from records of Tobacco Division, ASCS.

The projected crop plus the tentative carryover
would give a 1973/74 supply slightly above the 2.93
billion pounds available in the current marketing
year (table 13). The law requires the 1973 crop be
supported at 76.6 cents per pound—3.9 cents higher
than for 1972. Loan rates for individual grades will be
announced later.

Tobacco loan stocks, 1971-73

(Farm-sales weight)

End of February
Type
1971 l 1972 1973
Million Million Million
pounds pounds pounds
Flue-cured, 11-14 ,...... .. 845.0 702.4 478.1
Uncommitted ........... 805.7 607.6 358.1
Burley, 31 .......cciaunnn 505.4 393.8 302.4
Uncommitted ........... 499.8 326.8 257.1
Virginia, 21 ... ...ui... 1.4 7 ™)
Kentucky-Tennessee, 22-23 .. 10.1 2.3 3.1
Kentucky-Tennessee, 35-36 .. 19.2 14.7 13.6
Ohio,42-44 . ............. 0 o] 0
Puerto Rican, 46 .......... 4.1 2.2 0
Connecticut Valley, 51-52 ... 2.6 .5 2.6
Total ... vivniiiiiannn 1,387.8 1,116.6 799.8
! Negligible.

Compited from records of Tobacco Division, ASCS.
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Burley

Effective Quota Lower; Crop May Decline

For burley tobacco the 1973 basic allotment of 560
million pounds is 5 percent larger than last year.
Marketings from the 1972 crop totaled about 590
million pounds. Undermarketings of the 1972
effective quota more than offset overmarketings. But
the 21 million pound shortfall is substantially below
1971’s net carryover. Thus, the effective farm quota
for 1973 will be about 582 million pounds—>5 percent
less than last season. ’

March 1intentions indicate farmers will set about 1
percent less burley acreage than last year. Assuming
an average yield adjusted for modified trend,
production would total 589 million pounds, about the
same as last year. The indicated carryover would
result in a 1973/74 supply about equal to the 1.84
billion pounds of the current marketing year, and 3
percent below 1970/71’s level.

For the 1973 crop the price support level will be 78.9
cents a pound—4.0 cents above the 1972 crop average.

Larger Crop Offsets Reduced Carryover

With last season’s larger crop the 1972/73 burley
tobacco supply is about 1.84 billion pounds, 1 percent



Table 13.—Flue cured tobacco, types 11-14, and burley tobacco, type 31: Acreage, vield production,

carryover, supply, disappearance, season average price, and price support operations, 1963-73

{Farm-sales weight)

Beginning stocks’
Marketing Acreage Yield Total
year harvested per acre Production Manufacturers supply
and other Under loan Total
Thousand Million Million Million Million Million
acres Pounds pounds pounds pounds pounds pounds
Flue-cured, types 11-14
1963 ... ... . .. 694.5 1,975 1,371.5 1,785.3 496.3 2,281.6 3,653.1
1964 .. iih i 627.6 2,211 1,387.8 1,689.5 696.9 2,386.4 3,774.2
1965 ..... [P 562.3 1,883 1,059.0 1,636.9 918.5 2,555.4 3,614.4
1966 ..... [ 607.0 1,825 1,107.9 1,602.5 836.4 2,438.9 3,546.8
1967 c.vv v e . 610.3 2,070 2 1,250.0 1,587.1 685.4 2,272.5 3,522.5
1968 . .uv v . 533.0 1,841 2995.6 1,528.1 773.4 2,301.5 3,297.1
1969 .. i v v i n 576.8 1,825 1,052.8 1,299.6 800.5 2,100.1 3,152.9
1970 o vs e e i a. 584.1 2,042 2 1,178.1 1,227.5 744.9 1,972.4 3,150.5
1971 .o i v e 525.8 2,050 2 1,076.3 1,214.5 761.9 1,976.4 3,052.7
1972% ..., 513.6 1,870 2 1,022.1 1,292.4 617.8 1,810.2 2,932.3
1973% ... 572.1 2,000 1,144.0 1,437.3 370.0 1,807.3 2,951.3
Burley, type 31
1963 ... ie i u 338.5 2,231 755.1 1,133.5 94.4 1,227.9 1,983.0
1964 ... . 306.6 2,022 619.8 1,146.8 265.4 1,412.2 2,032.0
1965 ........ v 2771 2,116 586.3 1,099.3 316.4 1,415.7 2,002.0
1966 ... v inn.. 240.7 2,437 586.7 1,133.4 261.9 1,395.3 1,982.0
1967 . .ih i 237.7 2,274 540.6 1,104.8 276.7 1,381.5 1,922.1
1968 ........... 237.6 2,372 563.4 1,002.4 321.7 1,324.1 1,887.5
1969 ... ..., 237.7 2,488 591.4 975.7 340.8 1,316.5 1,907.9
1970 ... 216.4 2,590 560.5 887.9 454.8 1,342.7 1,903.2
1971 o v i inaan. 213.5 2,213 472.6 882.4 468.4 1,345.8 i1,818.4
19728 L., 231.0 2,547 2591.7 920.9 327.6 1,248.5 1,840.2
1973 L. .. 228.9 2,575 589.4 980.2 280.0 1,260.2 1,849.6
Placed under
Disappearance Average Price Government loan
price per support
Total Domestic Exports pound ievel Quantity Percentage
of crop
Million Million Million Million
pounds pounds pounds Cents Cents pounds Percent
Flue-cured, types 11-14
1963 ... ....... 1,266.7 768.3 498.4 58.0 56.6 277.2 20.2
1964 ... ........ 1,218.8 774.7 444.1 58.5 57.2 285.6 20.7
1965 ........... 1,175.5 752.4 423.1 64.6 57.7 71.5 6.8
1966 ........... 1,274.3 687.2 587.1 66.9 58.8 74.6 6.8
1967 e aaaae. 1,221.0 687.7 533.3 64.2 59.9 282.1 22.6
1968 . .......... 1,197.0 671.7 525.3 66.6 61.6 128.8 12.9
1969 . .......... 1,180.5 645.9 534.6 72.4 63.8 97.6 3.3
1970 ... ... 1,174.1 640.1 534.0 72.0 66.6 144.2 12.2
1971 (oo 1,142.5 662.5 480.0 77.2 69.4 55.7 5.2
1972 ..., 41,125.0 4655.0 4470.0 $85.3 72.7 424.3 2.4
1973 (..., 476.6
Burley, type 31
1963 . .......... 570.8 513.4 57.4 59.2 58.3 202.3 26.8
1864 ., ..., 616.3 560.6 55.7 60.3 58.9 110.4 17.8
1965 (... ....... 606.7 549.6 57.1 67.0 59.5 42.2 7.2
1966 ...,....... 600.5 544.1 56.4 66.9 60.6 62.5 10.6
se7 ... ..., 598.0 544.6 53.4 71.8 61.8 64.2 11.9
1968 .. ......... 571.0 516.1 54.9 73.7 63.5 56.2 10.0
1969 .., .. ...... 565.2 507.1 58.1 69.6 65.8 158.2 26.8
W70 ..., 557.4 503.0 54.4 72.2 68.6 47.7 8.5
71 Lo 569.9 515.2 54,7 80.9 71.5 .2 *)
v2 ... ... .. 4580.0 4528.0 452.0 579.2 74.9 22.9 3.9
1973 ... ..., . 478.9

1
July for flue-cured; October 1, for burley. *Sales, *Subject
to revision. 4 Estimated; production is based on intended acreage

and projected vyield,
percent.

SBased on sales data. ®Less than .05
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above last year. Supply equals 3.2 times estimated
disappearance. Carryover on October 1 was 7 percent
below a year earlier and the lowest since 1963 (table
13).

By March 2, unsold burley loan stocks decreased
about a fifth from the 327 million pounds of a year
earlier. The 2 associations received 4 percent of total
197Z crop sales compared with hardly any of 1971’s
sales. But cigarette sales are rising and
manufacturers have bought heavily from loan
stocks.

If cigarette production continues to rise domestic
burley use in 1972/73 may increase slightly from the
515 million pounds of last marketing year. But
exports may decline from last marketing year’s 55
million pounds. Shipments in October 1972-January
1973 increased 9 million pounds with resumption of
normal shipping patterns. West Germany and
Switzerland increased takings sharply. Denmark
and the Netherlandsreduced their takings. None was
shipped to Italy in contrast to a sizable quantity a
year earlier.

U.S. exports may face some erosion with many
foreign producers expanding output. Greece has
increased burley production in recent years buthada
7 percent decline in 1972 production. Greek burley
enters the EC duty-free in substantial guantities.
Overall, foreign burley production in 1972 gained 72
million pounds from the previous season’s record.
Several countries had sizable gains but the Republic
of Korea accounted for almost a third of theincrease
in foreign production.

While the uptrend in burley disappearance may
continue, carryover stocks next October 1 will likely
be about the same as the 1,248 million pounds of last
year. Loan stocks may fall to the 1967 level.

Auction Prices Down

Average price for the 1972 burley crop was the
second highest on record. Sales volume increased 24
percent from last season’s low level. General quality
improved. Also, the crop contained larger
percentages of good to choice grades and less fairand
low. Total value of the crop was up 22 percent from
1971 and the highest on record.

Auction prices for the 1972 burley crop (including
resales) averaged 79 cents a pound—2 cents below the
previous year’s level. Average declines by States
ranged from 1.32 to 2.67 cents (table 14). Average
prices by markets ranged from 76.1 cents per pound in
West Jefferson, N.C., to 80.1 cents in Lebanon, Ky.

Markets opened November 20, and the season
ended February 27 at Lexington, Ky. The larger crop
took 5 more sale days than for the 1971 crop. About 80
percent of the estimated crop was sold by December
15, when markets closed for the holidays.
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Price averages by grade ranged from 2 cents per
pound above to 4 cents below last season. Prices of
better grades were about unchanged with the mosgt
variation in the lower grades (table 15).

Maryland
Auctions Open April 10

Auctions for the 1972 crop of Maryland tobacco
(type 32) are scheduled to open April 10 and continue
through June 15. Sales will also be held by the
hogshead market. Maryland tobacco does not receive
government price support. About a million pounds of
type 32 were produced and sold in the burley area.
About half of this tobacco was grown under contract
for 55 cents a pound. The other half sold at auction
sales averaging 64 cents per pound.

The 1971 crop (marketed mostly in 1972) brought
the highest average price on record, 81.9 cents a
pound. Quantity marketed was 4 percent below the
previous season’s marketings.

Supplies Lower

Last year’s disappearance left the Januaryl
stocks one-half million pounds higher. But growers
produced a 7 percent smaller crop than the previous
year, so this year’s supply is 2 percent below 1971/72
and the smallest since 1945/46 (table 16). Use may
decline from the past marketing year’s level due to
record-high prices and reduced supplies.

Exports in October 1972-January 1973 were 5.2
million pounds. This was 3.5 million above a year
earlier, when the dock strike slowed shipments. West
Germany took less, but Switzerland took
considerably more than in the year-earlier period.
Swiss cigarette manufacturers hold sizable stocks in
Switzerland as well as in the United States.

Prospects Point to More Output

Based on farmers’ March 1 intentions, they will
raise about 26,000 acres this year—about the same as
in 1972, Asin the past6 years, acreage allotmentsare
not in effect.

Assuming an average yield, about 27 million
pounds would be produced from the 1973 intended
acreage—about 4 percent above the estimated 1972
outturn. So the 1973/74 supply—projected output
plus tentative carryover—may total about the same
as this year’s 73 million pounds. The survey of
farmers intentions to plant type 32 tobacco was
limited to Maryland and did not cover the burley
area. -



Table 1lk.~--Burley tobacco:

by States, crops of 1971 and 1972

Gross sales, and average price,‘

: 1971 crop : 1972 crop
States : Average ; ‘ Average
H Seles price : Sales : price
Million ; Cents per ) Million ) Cents per
H pounds pounds pounds pounds
Kentucky : 34h.0 81.19 434.5 79. 1k
Tennessee : 90.3 79.96 107.9 79.03
Virginia : 21.1 80.35 26.7 79.03
North Carolina : 14.8 79.69 18.9 77.61
West Virginia s 3.2 80.38 5.4 77.71
Indiana, : 10.5 81.10 13,0 78.53
Onio 3 8.3 80.76 10.6 78.37
Missouri s 5.2 80.46 L,9 78.20
Total all States 1/ ; hor.h 80.86 621.9 79.23

1/ Computed from unrounded data.

Table 15.-=-Burley tobacco: Price spreads among specified grades,
average 1955-64, annual 1965-T72
:: Average : Cents per pounds lower than CULF
Period ¢ price : : H : H :
: of CbF : X4F : ChR : B4F : B4UFR : B4R : TR : NIG
; Cents per pound
Average: '
1955-59 s 67 1 2 3 5 7 11 25
1960-6k : 1 1 i i g 14 19 32
1965 ;T3 1 6 5 8 13 15 28
1966 :+ Th 1 6 i 9 13 13 25
1967 : 75 0 3 L 7 8 9 1k
1968 : 75 1 2 2 3 b 5 10
1969 : 75 1 1/6 5 8 12 13 19
1970 s T o 15 3 5 8 10 18
1971 : 82 1 11 1 1 1 2 1
1972 : 80 0 1/1 0 0 0 2 9

—————

1/ CUK grade.
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Table 16,--Maryland tobacco, type 32:

Acreage, yield, production, carryover, sSupply,

disappearance, season sverage price, and price support operations, 1967-73

(Farm-sales,weight)

Stocks, following January 1 ==

: Yield

Marketing | Acreage . : " . Tot
year  harvestea :  P°T Production :  yvonyracturers Under . sup all
: :  acre : : Total : pLy
N 5 . N and other loan :
: Thousand o
B acres Pounds == 0= = = e = = = - Million pounds = - = = - - = =
1967 : 31.5 1,030 2L 68.2 18.1 86.3 118.7
1968 : 30.0 1,065 32.0 74.5 7.0 81.5 113.5
1969 i 28.0 1,000 28.0 66.7 0 66.7 ok, 7
1970 : 27.0 1,090 29.4 50.1 0 50.1 79.5
1971 : 27.0 1,0k0 28.1 k6.0 0 46,0 h.1
1972 1/ : 26.0 1,000 26.0 u6.6 0 46,6 72.6
Disappearance 2/ Average ’ Price ;Placed under Government loan
H 5 H H price : support H ¢ Percentage
: Total : Domestic : Exports : per pound H level ¢ Quantity H of
: : : : : : crop
: Million
: - = - Million pounds - - = - « = Cents = - - pounds Percent
1967 : 36.0 20.3 15.7 62.k No price support
1968 : 48,7 38.3 10.4 69.8 No price support
1969 ¢ .3 29.1 12.2 75.1 No price support
1970 : 39.5 27.6 1.9 8.6 No price support
1971 i 25.5 17.5 8.0 1.9 No price support
1972 ¢ Auctions scheduled to start April 10, 1973 No price support
1973 : No price support

1/ Subject to revision.

2/ Year beginning October 1.
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Fire-cured

price Pattern Mixed

Prices skidded for the larger volume Kentucky-
Tennessee fire-cured crop (types 22-23) but were up
sharply for the Virginia crop (type 21). The quality of
offerings was down from 1971 exeept for type 21
whose quality improved. Auction sales began in early
December for Virginia fire-cured and in mid-January
for type 22-23. Final sales were held February 8 for
type 21 and March 15 for types 22-23.

Most grade price averages declined for types 22-23.
Declines ranged from 1 to 10 cents per pound. Fortype
91, grade averages advanced in all cases. Increases
ranged up to 14 cents per pound with most -grades
gaining 6 to 11 cents. Deliveries to associations under
the government loan program were the lowest on
record for type 21 but for types 2223 were
considerably higher than last season. The average
price of 58 cents per pound for the 1972 crop (types 21-
23) was down 4 percent from the previous year.
Volume of producer marketings increased 4 percent.

Exports Increase

. During the first third of the current marketing year
(October 1972-January 1973) exports of Kentucky-
Tennessee fire-cured increased to 7.9 million pounds
from the year-earlier level of 5.5 million when the
dock tie-up delayed shipments. The increase was in
shipments to the Netherlands, themajor destination,
and to Belgium. Switzerland decreased its takings.
Exports of Virginia fire-cured increased with more
going to Norway.

Foreign fire-cured production gained about 11
million pounds last year. Italy, Poland, and Malawi
showed substantial production increases. So U.S.
exports may gain little this marketing year. Here in
the United States, snuff and plug chewing output is

declining. So domestic use of firecured types in
1972/73 may decline from last season’s level (table
17).

Prospective Acreage Down

Acreage of fire-cured types in 1973 will decline 5
percent according to farmers’s March 1 intentions.
Declines are indicated for both type 21 and for types
22-23.

Acreage allotments for most farms growing
Kentucky-Tennessee fire-cured will beabout the same
in 1973 as in 1972. National quota for Virginia fire-
cured is 7 percent less. However, allotments for most
farms growing this type will be about the same. The
1973 fire-cured crop will receive government price
support averaging 53.5 cents a pound—2.7 cents
above last year.

If the yield per acre follows recent trends,
production of the combined fire-cured types would
total around 43 million pounds—about 4 percent
below 1972 crop marketings.

Carryover of fire-cured on Qctober 1, 1973, may be
around 60 million pounds 4 million less than last
October 1. Carryover stocks, plus the projected crop,
would provide a supply some 3 percent below the 106
million pounds for the current year.

Dark Air-cured

Smaller Crop, Higher Prices

Record high prices prevailed for the 1972 crop of
One Sucker, Green River, and Virginia sun-cured
tobaccos (types 35-37). Quality was lower for Green
River (type 36) but was higher for types 35 and 37.
Total volume was 3 percent less than last season.
Auction sales started in early December and closed in
early February.

Fire-cured and dark air-cured tobacco: Acreage and production, 1971-73

Acreage Production
Type Change Change
1971 1972 1973 from 1971 19722 19733 from
1972 1972
1,000 1,000 1,000 Percent Million Million Million Percent
acres acres acres pounds pounds pounds
Fire-cureq
Virginia, 21....,...... 5.0 4.8 4.5 6.2 5.9 4.6 5.4 17.4
Ky.-Tenn_, 22 ... .. 15.2 16.1 15.8 -1.9 29.9 30.6 30.8 7
Ky.Tenn, 23 ......... 4.3 4.4 3.7 -16.0 7.7 6.4 6.5 1.6
Total, types 21-23 .... 24.5 25.3 24.0 5.1 43.5 41.5 42.7 2.6
Dark air-cureq
ﬁy-‘Teﬂ"-. 35 ..., 6.1 5.3 5.0 5.7 11.2 10.6 9.4 -11.3
ve“tuckv. 36 ..., 2.4 2.5 2.4 -4.0 4.5 5.0 4.4 -12.0
a.sun-cured, 37 ...... .9 .8 .7 12.5 1.1 8 .8 Y
Total, types 35-37 . ... 9.4 8.6 8.1 5.8 16.8 16.4 14.6 -11.0

1
March 1 intentions. > Based on auction sales, *Based on average yield adjusted for trend. *Computed from unrounded data.
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Table 17.--Fire-cured tobacco, Kentucky-Tennessee types 22-23, and Virginia fire~cured
type 21: Acreage, yield, production, carryover, supply, disappearance,
season average price, and price support operations, 1967-73

(Farm-sales weight)

Marketing : ?  Beginning stocks, October 1 -- :
year . Acreage Yield X . N . Total
beginning © harvested per Production Manufacturers | Under Potal : Supply
October 1 . acre : : and other . loan 8 :
:  Thousand
: acres Pounds = ===l —o—mee——e—eeo Million pounds ~—=—=————m—we-
; Kentucky-Tennessee fire-cured, types 22-23
1967 ; 17.3 1,702 29.5 64.0 27.3 91.3 120.8
1968 : 17.9 1,822 32.6 57.3 21.5 78.8 111.4
1969 :  19.0 1,797 3k.1 61.1 11.6 2.7 106.8
1970 : 17.7 1,749 30.9 5h.1 9.7 63.8 9k, 7
1971 : 19.5 1,928 37.6 L8.6 L7 53.3 90.9
1972 1/ s+ 20.5 1,908 *37.0 55.0 1.2 56.2 93.2
; Virginia fire-cured, type 21
1967 . 5.4 1,290 7.0 12.1 2.7 14.8 21.8
1968 : 4,9 1,205 5.9 8.9 2.8 11.7 17.6
1969 : 5.0 1,340 6.7 8.0 1.9 9.9 16.6
1970 : 5.0 1,230 6.2 8.4 1.h 9.8 16.0
1971 : 5.0 1,180 "5.9 8.0 1.0 9.0 1k.9
1972 1/ : L.8 1,150 *4,6 7.9 N 8.3 12.9
: Disappearance z Average : Price ; Placed under Governnment loan
: : : ¢ price ¢ support : Percentage
: Total ¢ Domestic : Exports : per pound : Jevel : Quantity of
H H H H H H H crop
: Million
: Million pounds Cents pounds Percent
; Kentucky-Tennessee fire-cured, types 22-23
1967 : k2.0 1k.9 27.1 46,2 41.9 .8 2.7
1968 : 38.7  2/19.1 19.6 51.1 43,1 b 1.2
1969 43,0 18.5 2k, 5 48.1 4h 6 1.9 5.6
1970 bk 13.1 28,3 5h.4 56.6 3/ .1
1971 : 3h.7 16.0 18.7 60.8 48,5 3/ A
1972 : *56.7 50.8 2.8 7.5
1973 : *¥53,5
; Virginia fire-cured, type 21
1967 ; 10.1 3.4 6.7 Lo.9 hi.9 .7 10.1
1968 : 7.7 3.0 L 7 L6.9 43,1 .2 3.b
1969 : 6.8 1.7 5.1 " 53.1 4k 6 .1 1.5
1970 : 7.0 2.k 4.6 52,0 46,6 .1 2.0
1971 : 6.6 3.1 3.5 54,8 48,5 .1 1.0
1972 : *6h L 50.8 3/ .1
1973 ¢ *%53.5

1/ Subject to revision. 2/ Includes L.7 million pounds fire loss, April 1969. 3/ Less than 50,000
pounds. ¥ Indicated by sales data. ¥** Estimated.
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Most grade averages were higher and government
loan placements declined. Compared with the
previous season, the average price was up 4.3 cents
per pound for type 35, which has the largast sales
volume. Type 36 increased 1.0 cent and type 37 gained
4.1 cents.

At 66 millicn pounds, the 1972/73 supply of dark

air-cured is down about 6 percent. Also Virginia sun-

cured supplies are lower (table 18).

pomestic Use Lower, Exports Gain

Plug, twist, and fine-cut chewing tobaccos are the
chief domestic outlets for dark air-cured tobacco.
Qutput of these products has trended down, and the
decline continued in October-December 1972 (first
quarter of the current marketing year).

Low levels of One Sucker and Green River leaf
exports prevailed in October 1972-January 1973. A
large part of U.S. exports of dark air-cured tobacco
reach West African destinations in the form of Black
Fat—a semi-processed product. In October 1971-
January 1972, Black Fat exports were 376,000 pounds
above the year-earlier level.

Intended Acreage Down

Farmers this year plan to harvest 6 percent less
acreage of dark air-cured (including sun-cured). For
most farms growing these types, acreage allotments
are the same in 1973 as in 1972. Based on an average
vield per acre, with allowance for trend, 1973
production of dark air-cured and sun-cured would be
15 million pounds—about 2 million less than
marketings from the 1972 crop when above-average
yvields prevailed.

Because utilization is expected to exceed the
season’s marketings, the carryover of dark air-cured
and sun-cured types next October 1 probably will
decline from the 49 million pounds of last October 1.
Indicated carryover plus this year’s projected crop
would result in a smaller supply.

Cigar Tobacco

Prices and Price Support

Although the Ohio and Pennsylvania filler crops
brought more, buyers paid about 6 cents per pound
less than last season for the 1972 Wisconsin binder
crops. In all areas weather problems lowered the
dverage quality. A sizable proportion of the
Connecticut binder crop again went under loan.
Season average price and production data for the
1972 cigar tobacco crops are scheduled for release
May 10.

_Overall price support levels for the 1973 crop of
- Ygar leaf tobacco are about 5.3 percent higher than
for the 1979 crops. For many years, the Puerto Rican

Government has allocated annual poundage quotas
to cigar filler growers and made supplemental
payments. The current supplemental rate is 17 cents
per pound. There is no government price support for
Pennsylvania tobacco (type 41) and shade-grown
cigar wrapper (types 61-62).

Cigar Filler and Binder Allotments

For most farms growing cigar filler and binder

. tobacco (types 42-44, 53-55) USDA set 1973 acreage

allotments about the same as for 1972. Because some
farms went out of production, the national acreage
allotment is 1 percent smaller than in 1972. Also,
USDA reallocated allotments from growers who did
not wish to use their allocated acreage this year to
growers who want to increase their crop.

In January, USDA set allotments for most farms
growing cigar binder (types 51-52) about the same in
1973 as in 1972. However, thenational allotmentis 12
percent below acreage alloted in 1972. These
Connecticut-Massachusetts supplies  continue
substantially below normal and again this year
USDA is considering termination of quotas for types
51-52.

U.S. and Puerto Rican Supplies Lower

Supplies of U.S. and Puerto Rican cigar tobacco are
down 10 percent from the past marketing year.
Production was 6 percent lower but carryover was
down 11 percent. Cigar filler accounted largely for the
drop, but wrapper supplies also fell (table 19).

March 1 grower intentions indicate larger acreages
of cigar tobacco this season. Based on average yield,
the crop may be up 2 percent. Prospective acreage
gain is mostly Pennsylvania cigar filler where
growers received sharply higher prices for last year’s
short crop. With a price decline last year, Wisconsin
tobacco growers plan for 2 percent smaller acreage
than last year. After 4 years of sharp reductions in
wrapper output, manufacturers apparently needed to
increase the cigar wrapper supply in the Connecticut
Valley where intentions are up. But in the Georgia-
Florida area, lower price levels have caused a furcher
curtailment of acreage.

The January 1, 1973, stocks of Puerto Rican
tobacco (on the Island and in the United States)
totaled 10 million pounds—1 million below a year
earlier and less than one-fourth of the high level 5
years earlier. The crop, planted in late 1972 for
harvest in early 1973, is tentatively estimated at 7.5
million pounds—somewhat above last year’s record-
low harvest.

More foreign cigar tobaccos arrived in the United
States in 1972 than the year before. The average
import value of cigar filler and scrap tobacco brought
in last year was 41 cents per pound.
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Table 18.-~Dark air-cured tobacco, types 35-36, and Sun-cured tobacco type 37: Acreage,
yield, production, carryover, supply, disappearance, season average price,
and price support operations, 1967-73

(Farm-sales weight)

Marketing : : i : * Beginning stocks :
: H eld : H H
b 3;ear. : }‘f crea,gte gt per :  Production & oo o : : ; Total
eginning | harvested | . . anufacturers | Under . .
October 1 : Poacre ! and other | 10an | TOtAl : supply
¢ Thousand
H; acres Pounds —memecoeee-— Million pounds =============-
Dark eir-cured, types 35-36
1967 t 9.5 1,629 15.5 39.2 21.3 60.5 76.0
1968 : 9.8 1,831 18.0 b1.1 17.1 58.2 76.2
1969 :+  10.1 1,793 18.1 W1 15.0 59.1 77.2
1970 : 8.2 1,863 15.4 35.5 18.2 53.7 69.1
1971 : 8.6 1,834 15.7 35.5 14.3 L4o.8 65.5
1972 1/ : 7.8 1,88l ¥15.6 33.5 12.7 46.2 61.8
; Sun-cured, type 37
1967 1.2 1,090 1.3 Y, 0 4,2 5.5
1968 : 1.1 1,095 1.2 3.9 0 3.9 5.1
1969 : 1.1 1,225 1.3 3.8 0 3.8 5.1
1970 : 1.0 1,100 1.1 3.3 0 3.3 L4
971 : .9 1,200 1.1 3.1 0 3.1 b2
1972 1/ : .8 1,150 *.8 3.0 0 3.0 3.8
: Disappearance ' Average Price ‘ Placed under Government loan
s . s :+  oprice s+ support s Percentage
t Total : Domestic : Exports : per pound : level : Quantity of
H H : 3 H H H crop
H Million
H ---- Million pounds ---- Cents pounds Percent
: Dark air-cured, types 35-36
1967 ; 17.8 14.8 3.0 40.8 37.3 1.4 9.0
1968 s 17.1 15.0 2.1 L7.k 38.3 .7 3.9
1969 :  23.5 21.2 2.3 40.3 39.7 4.8 26.5
1970 :  19.3 16.7 2.6 46,0 Lk 1.0 6.8
1971 :+  19.3 17.4 1.9 L7.1 43,1 1.7 10.7
1972 : *50.4 45,0 1.2 .8
1973 : **L7,6
H Sun-cured, type 37
1967 : 1.6 1.2 K k5.2 37.3 2/25 1.9
1968 : 1.3 1.1 .2 53.2 38.3 2/1 .1
1969 : 1.8 1.5 .3 52.8 39.7 2/1 .1
1970 : 1.3 1.1 .2 53.8 Ly 2/3 .3
1971 : 1.2 1.0 .2 54,1 43,1 ) -
1972 : *58,1 45,2 0 ——-
1973 s *%47 .6

———

1/ Subject to revision. 2/ Quantity placed under loan reported in thousand pounds., * Indicated by

sales data. ** Estimated.
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Table 19.--Cigar tobacco, types 4l-62: Domestic supplies, disappearance, and season average prices, for 1967-72

{Farm-sales weight)

. . .

: : Yield . Supply Disappearance Average
Crop s hAcreaied : per T bominmd T : T " price per
ear . harvested | : . Beg ng . Total | . N . . pound
¥ : : acre Production . stocks y supply © Total : Domestic . Exports o growers
- : Thous. acres Pounds = = = =  ——————~—wm—ee———n Million pounds «---—=-==—=mw-=-m Cents
Pennsylvania Seedleaf Filler (type 4i)
1967 210 1,825 38.3 12,3 150.6 4.9 k1.3 0.6 28.0
1968 : 21,0 1,775 37.3 108.7 146.0 k0.9 ko.o .9 30.0
1969 : 20.0 1,825 36.5 105.1 127.9 b3 L3.7 .6 30.0
1970 : 17.0 1,800 30.6 97.3 129.3 ko.9 ko.7 .2 31.0
97 H 17.0 1,600 27.2 87.0 k.2 b0 43.6 R 36.0
W 2/ : 16.0 1,40 22.% 70.2 R.6
; Ohio, Miami Valley Filler (types 42-4%)
1967 s 2.3 1,580 3.6 15.5 19.1 6.2 6.2 -—- 29.0
1968 : 2.0 1,670 3.k 12.9 16.3 5.4 5.4 ——- 31.0
1969 : 1.7 1,650 2.8 10.9 13.7 L7 L7 - 32.5
1970 : 1.6 1,750 2,9 9.0 11.9 L1 .1 - 38.0
1971 : 2.0 1,850 3.8 7.8 11.6 k.6 4.6 - 41.0
1972 2/ : 2.3 1,750 4.0 7.0 11.0
; Puerto Rico Filler {type 46) 3/
1967 : 7.6 1,19 10.8 ko.5 51.3 16.9 16.9 - b/33.1
1968 : 6.0 1,282 7.6 3h,k k2.0 16.2 16.2 —-- 5;33_3
1969 : k7 1,303 6.1 25.8 31.9 12.6 12.6 -—- ?33.6
1970 : 3.2 1,397 k.5 19.3 23.8 8.8 8.8 -—— {36.1
1971 4.8 1,k18 6.7 15.0 21.7 9.0 9.0 -—- 5/39.8
e 2/ 5.6 1,340 7.5 8.7 20.2
Total Cigar Filler (types L1-16)
1967 :  30.9 1,707 52,7 168.3 221.0 65.0 6l ly .6 29.1
1968 29,0 1,666 48,3 156.0 20k.3 62.5 61.6 .9 30.5
1969 : 26,4 1,721 45,4 141.8 187.2 61.6 61.0 .6 30.6
1970 : 218 1,737 38.0 125.6 163.6 53.8 53.6 .2 3.1
1971 s 23.8 1,585 37.7 109.8 147.5 57.6 57.2 A 37.2
2 2f : 23,9 1,9 33.9 89.9 123.8
; Connecticut Valley Binder (types 51-52)
1967 s L5 1,819 2.7 16.4 19.1 7.9
H . . . . . 5.7 2.2 5h.5
igge : 1.6 1,808 2.8 1.2 k.0 5.1 L7 A 59.5
1973 : 1.6 1,L3h 2.3 8.9 11.2 b2 3.9 .3 58,2
rels s 1.7 1,756 2.9 7.0 9.9 2.7 2.4 .3 65.5
o 2 s 1.6 1,743 2.8 7.2 10.0 2,6 2.5 W1 65.5
2 : 1.5 1,63k 2.5 7.4 9.9
; Southern Wisconsin Binder (type ShJ
X : '
et ;3.8 1,905 7.2 20.7 27.9 8.0 8.0 - 3h.k
1969 : 3.7 1,990 7.4 19.9 27.3 7.7 7.7 el 36.8
1 o f 1,740 6.4 19.6 26.0 9.3 9.3 - foon
Jriie : Ly 2,135 9.k 16.7 26.1 7.3 7.3 - 50.3
1972 2/ : 5.3 2,270 12,0 18.8 30.8 10.5 10.5 -—- 55.6
: 5.4 2,100 11.3 20.3 31.6
s Northern Wisconsin Binder {type 55)
. 196 :
l%g : k.5 1,975 8.9 29.3 38.2 9.3 8.9 o 34,1
1%9 : k.o 1,670 6.7 28.9 35.6 1k.9 14.5 R 37.9
97 t 3.7 1,815 6.7 20.7 27.b 8.8 8.5 .3 43,4
9N Tk 2,055 9.0 18.6 27.6 9.2 9.1 1 52,0
972 5/ s 5.3 1,980 10.5 18.h4 28.9 9.9 9.9 * 54,0
H 6.1 1,950 1.9 19.0 30.9
See footnotes at end of table. Continued --
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Table 19,--Cigar tobacco, types 41-62: Domestic supplies, disappearance, and season average prices, for 1967-72--Cont.

(Farm-sales weight)

: i : Supply ! Disappearance : A
rop | doreage | T . . S— D e
year ! harvested : ! Beginning * Total i : $ ounds
: acre : Production ! stocks 1/ } supply Total : Domestic : Exports : topgigwers
¢ Thous. acres Pounds = = =o=messem——e—s Million poundg ---------=--- Cents
Total Wisconsin Binder (types 54=55)
1967 8.3 1,943 16.1 50,0 66.1 17.3 16.9 0.4 34,2
1968 H 7.7 1,82k 4.1 48.8 62.9 22.6 22,2 R 37.3
1969 7.b 1,778 13.0. 40.3 53.k4 18.1 17.8 .3 i1.8
1970 8.8 2,095 18.4 35.3 53.7 16. 16.4 1 51,1
1971 10.6 2,125 22.5 37.2 59.7 20. 20.4 * s5k.9
1972 2/ n.s 2,020 23.2 39.3 62.5
Total Cigar Binder {types 51-55)
1967 9.8 1,92k 18.8 66.4 85.2 25.2 22.6 2.6 37.1
1968 : 9.3 1,821 16.9 60.0 76.9 27.7 26.9 .8 .o
1969 9.0 1,76 15.4 49,2 6k4.6 22.3 21.7 .6 b3
1970 10.5 2,041 21.3 k2.3 63.6 19.2 18.8 R 53.1
1971 12.2 2,075 ' 25.3 il h 69.7 23.0 22.9 1 56.1
1972 2/ 13.0 1,976 25.7 k6.7 72.4
Connecticut Valley Shade-grown (type 61)
1967 8.5 1,124 9.6 16.0 25.6 12.9 9.6 3.3 360.0
1968 8.4 1,215 10.2 12.7 22.9 10.8 9.1 1.7 280.0
1969 6.3 1,288 8.1 12.1 20,2 8.0 7.0 1.0 400.0
1970 6.0 1,535 9.3 12.2 21.5 7.6 6.6 1.0 400.0
1972 L7 1,635 7.7 13.9 21.6 8.4 5.8 2.6 4oo.0
1972 2/ 4.2 1,226 5.2 13.2 18.4
Georgia-Florida Shade-grown (type 62)

1967 5.1 1,573 8.0 8.7 16.7 7.9 6.3 1.6 245.0
1968 5.0 1,556 7.9 8.8 16.7 9.2 7.1 2.1 270.0
1969 5.0 1,569 7.8 7.5 15.3 6.1 5.2 .9 280.0
1970 3.6 1,590 5.6 9.2 1ik.8 6.7 5.8 .9 270.0
97 3.0 1,582 b7 8.1 12.8 6.2 RS .8 262.0
1972 2/ 3.0 1,517 4.6 6.6 1.2

; Total Shade-grown (types 61-62)
1967 : 13.6 1,292 17.6 oh.7 42,3 20.8 15.9 k.9 308.0
1968 H 13.4 1,343 18.1 21.5 39.6 20.0 16.2 3.8 375.7
1969 : 11.3 1,h11 15.9 19.6 35.5 k.1 12.2 1.9 341.3
1970 : 9.6 1,555 14.9 21.4 36.3 14.3 2.4 1.9 351.0
1971 : 7.7 1,614 12.4 22,0 3k b 14,6 11.2 3.k 348.0
1972 2/ : 7.2 1,349 9.8 19.8 29.6

: Grand Total Cigar Tobacco (types 41-62)
1967 : 54.3 1,642 89.1 259.4 348.5 111..0 102.9 8.1 85.7
1968 51,7 1,610 83.3 237.5 320.8 110.2 04,7 5.5 85.9
1969 s k6.7 1,645 76.7 210.6 287.3 98.0 9k.9 3.1 97.7
1970 : b9 1,77 .2 189.3 263.5 87.3 84,8 2.5 102.3
1971 : b3.7 1,727 T5.4 176.2 251.6 95.2 91.3 3.9 9.5
1972 2/ [T 1,572 69.4 156.k4 225.8

1/ October 1 for types 41-55; July 1 for types 61-62.

2/ Subject to revision.

§/ Puerto Rican planting occurs late in calendar year,

E/ Excludes payment by Puerto Rican Government; 17 cents per pound in 1971.

% Less than 50,000 pounds.
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Cigar tobacco: Prospective plantings and projected
production, 1973

Acreage’ Production?
Class and type Change Change
Amount from Amount from
1972 1972
Thou. Pct. Mil, Pct.
acres b,
Filler
pennsylvania ....... 17.0 6.2 28.2 25.9
(01117 JNP 2.1 -8.7 3.9 -2.5
Total . .... e 19.1 4.4 32.1 21.6
Binder
Connecticut Valley .. 1.6 6.7 2.6 4.0
Wisconsin . .. .vvea. . 11.3 -1.7 23.7 2.2
Total e eenewanenns 12.9 -8 26.3 2.3
Wrapper
Connecticut Valiey .. 4.9 1.7 7.0 34.6
Georgia-Florida ..... 2.6 -14.8 3.9 15.2
Total oo ieeennen 7.5 3.4 10.9 11.2
Total, all types . .. ... 39.5 2.3 69.3 12.0

'Based on farmers’ intentions as of March 1. 2Based on
average yield adjusted for trend.

Domestic Use May Decline

Cigar makers may sell substantially more small
cigars this year than last, but large cigars will do well
to hold their own. So domestic disappearance of U.S.
filler types will probably fall from last marketing
year’s low level. Imported tobacco accounts for about
two-thirds of our total filler use. During October 1972-
January 1973, cigar factories used more imported
cigar tobacco (imports for consumption) than a year
earlier, with all major sources providing more.

For Connecticut Valley cigar binder, disap-
pearance in 1972/73 will probably match last
season’s low total since production is stabilizing
around the offtake level. With sales increasing for
loose leaf chewing tobacco and shifts away from
competing tobacco, domestic disappearance of
Wisconsin tobacco may gain.

Domestic use of cigar wrapper is continuing at the
low level of the past 3 seasons. Stocks on January 1
were 12 percent below a year earlier. Total dis-
appearance may exceed the 1972 crop of 10 million
pounds. Thus, the July 1 carryover could decline.
Exports in July 1972-January 1973 were down
slightly. The United Kingdom and Canada took less.

FOREIGN MARKETS

EC Policy Developments

With the addition of the United Kingdom,
Denmark, and Ireland, to the European Community
on January 1, the enlarged Community contains a
population of about 250 million, larger than either the
United States or the Soviet Union. The EC now
accounts for over half of the world tobacco trade,
excluding Communist countries.

The new EC members will soon begin reducing
their tariffs to zero for imports from other EC
members and EC associates such as Greece and
Turkey. Also, the EC tariff (CXT) will eventually
apply to imports from other countries. For this
burpose, the United Kingdom has set a customs duty
o0 unmanufactured tobacco equivalent to about 20
Us. cents per pound. This is the duty preference
argin now enjoyed by Commonwealth suppliers.
The new duty will apply to imports from the United
States and other non-preference suppliers and will be
¢stablished in four stages beginning January 1, 1974.

toThe United States began EC negotiationsin March
! pr(?tect the trading rights of U.S. farmers,
Including tobacco growers, from adverse effects of the
. enlargement. These negotiations will be held
nder the GATT rules (Article XXIV).According to

» customs unions such as the EC cannot

maintain the general level of duties or other trade
measures in the enlarged area higher than before
enlargement.

EEC TOBACCO IMPORTS,
BY MAJOR SUPPLIERS

b u‘: [ Other
[ Other E5C and Asseciates

750 [ e aeer

600

450
300
150

0 - -
1960-64 65 66 67 ‘68 '69 70 N1 72 73
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MEQ. FAS 3338+ 72(7) FOREIGN ASRICILTURAL SAEVICE

The U.S. objective in the enlargement negotiations
is to demonstrate where the United States has lost
trading rights, extent of loss, and particularly for
tobacco, to seek changes in the discriminatory EC
tariff system that will offset the losses. Plans are for
further trade negotiations, held under the GATT, that
will aim toward worldwide trade liberalization.
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The FEuropean Community approved export
subsidies for 2 varieties of 1971 crop Italian tobaccos,
effective January 24, 1973. Burley tobacco receives a
subsidy the equivalent of about 9 U.S. cents per
pound and for an oriental variety, the subsidy is 14
cents per pound. To be eligible, exports must go to
certain countries outside the EC. This is thefirst time
EC has granted export subsidies for tobacco.

Market Briefs

Last year the United Kingdom took about one
tenth more tobacco than in 1971. More normal
shipping patterns prevailed and Rhodesian tobacco
remained under sanctions. (table 20). The sizable
gain for U.S. tobacco came after the United Kingdom
and Rhodesia reached an impasse in settling their 7-
year old political dispute. Despite rising U.S. prices
and uncertainty about future EC tobacco taxes, U.K.
stocks of U.S. tobacco stabilized last year, following
declines for several years. Net clearances (domestic
use) increased 7 percent as U.K. cigarette sales
rebounded from the 1971 level. That year publicity
surrounding a smoking and health report dampened
sales. U.K. manufacturers now label cigarette
packages with the tar and nicotine content.

Canada’s flue-cured crop was an estimated 188
million pounds last year, 10 percent below 1971.
Auction sales in Ontario began November 6 and
totaled 150 million pounds through March 1. Sales
averaged the equivalent of 79 cents a pound, 12 cents

higher than last season. In recent years Canada hgg
exported about 30 percent of the crop. The expoy
share may go up since U.K. manufacturers have
indicated they may buy 70-75 million pounds from the
1973 crop.

In Rhodesia the 1973 flue-cured crop has beey
affected by widespread drought. So the harvest jg
expected to fall considerably short of the 1973 target
of 132 million pounds. The 1972 crop was estimateq
around 146 million pounds. Auction sales usually
begin in March but a short crop means a reduction in
the carryover of old crops to maintain anticipated
disappearance.

UNITED KINGDOM GROSS CLEARANCES
OF FLUE-CURED TOBACCO

MIL. LB.* T T b %
r GROSS CLEARANCES | L

I |
U.S. FLUE-CURED .
AS X OF TOTAL

30
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Oponasric vss axs sxrorTs
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Canr wxiont.

‘70

U5 DEPARTMENT OF AGRICILTURE MES, HRL 19~ 73 (3)  UCONOMIC RESEARCH MAWCE

Foreign-grown cigar leaf tobacco: U.S. imports and stocks, 1970-73

{Farm-saleweight)

Dealers and manufactures
General imports Imports for consumption stocks, January 1
Country of origin ~1970 1971 1972 October- 1970 1971 1972 1973
September| October-January
1971-72 | 1971-72 } 1872-73

Million Million Million Million Million Million Million Million Million Million
pounds pounds pounds pounds pounds pounds pounds pounds pounds pounds
Philippines ....... 32.7 30.6 35.6 29.1 8.4 8.3 38.4 40.4 31.6 37.3
Dominican Rep. ... 11.4 13.8 21.3 11.4 3.2 4.5 10.6 3.8 9.2 17.1
Brazil ........... 7.4 6.8 7.4 8.3 4.2 8.0 7.3 8.0 7.3 8.0
Colombia ........ 5.0 6.7 12.1 10.0 2.4 3.2 9.4 8.6 6.4 7.0
Paraguay ......... 4.2 2.0 10.4 4.5 1.4 2.8 10.0 9.0 5.6 6.9
MeXiCO +vvrrnnnn. 4.7 4.2 6.4 6.7 .8 1.5 4.9 6.7 5.7 6-3
indonesia ........ 4.2 3.1 5.9 2.5 .7 2.4 2.8 2.9 4.1 6-9

Altothers ........ 20.3 i8.2 26.1 19.2 13.0 6.9 11.4 13.5 13.0 16.
Total .......... 89.9 85.4 125.2 91.7 34.1 38.6 94.8 98.9 82.9 106.4
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Teble 2] .-~Cash receipts from ferm marketings and tobacco, average 1950-59, annual 1960-T2 with percentages

: Cash receipts :_ Tobacco as a percentage of=—-

Period : aﬁévgizgﬁt ts ' All crops Total farm Tobacco All crops T:Z:i‘ i;::h

A I e T N Million dollarg = « =~ = = = = = = = = =« =~ =~ - Percent -~ ~« = - -

Average: . — —_—

1950-54 : 17,430 13,504 30,936 1,139 8.3 3.6
1955-59 : 17,559 13,755 31,314 1,088 7.9 3.5
1960 : 18,909 15,090 33,999 1)1514' 7.6 3.4
1961 : 19,391 15,532 3’*’923 1,325 8-5 3.8
1962 : 20,025 16,162 36,187 1,321 8.2 3.7
1963 : 19,926 17,282 37,208 1,269 7.3 3.4
1964 : 19,817 17,233 37,050 1,k14 8.2 3.8
1965 : 21,845 17,250 39,095 1,186 6.9 3.0
1966 : 24,836 18,383 43,219 1,211 6.6 2.8
1967 : 2k, 405 18,383 42,788 1,392 7.6 3.3
1968 : 25,539 18,846 L, 386 1,173 6.2 2.6
1969 i 28,439 18,790 47,229 1,29 6.9 2.7
1970 : 29,595 19,636 49,231 1,388 7.1 2.8
1971 : 30,454 . 22,609 53,063 1,328 5.9 2.5
1972 1/ i 34,37 24,233 58,550 1,kko 5.9 2.5

1/ Preliminery.

Table 22 .~~Totel expenditu.rés for tobacco products, average 1950-59, annual 1960-72

Year it Total . Cigarettes : cigars : Other 1/

Average; : Million dollars

19505k : L, 90k k,088 539 277

1955-59 : 5,904 5,072 575 257
1960 : 7,187 6,2k 649 -
1961 : 7,472 6,538 631 303
1962 : 7,608 6,675 634 299
1063 : 8,00k 7,055 69 300
1964 : 8,113 7,02l 765 32h
1965 : 8,651 7,609 73% 308
1966 : . 9,140 8,113 718 309
197 : 9,582 8,572 706 ok
1963 : 10,112 9,00k 703 315
1969 : 10, bk 9, Lok 701 339
o : 11,534 10,438 707 389
97 : 12,323 11,190 70k ii29
1972 2/ : 13,150 12,010 715 4e5

1/ Smoking, chewing, and smuff. 2/ Preliminary; subject to revision.

Table 23 ,~Federal and State tax revenues from tobacco products, average 1950-59, amnual 1960-72

: Federal : States 2/ Total Federal
Period ; Cigarettes Cigars Chewi;g, smfking. Total 1/ g dﬁg::‘:%? ! and State

Average: Million dollars

1950-54 : 1,45 ks 28 1,518 L71 1,989

1955-59 : 1,658 47 18 1,723 640 2,363
1960 : 1,887 50 17 1,955 998 2,953
1961 : 1,950 50 17 2,019 1,070 3,00k
1962 : 1,961 50 16 2,030 1,130 3,160
1963 : 2,047 51 17 2,116 1,225 3,341
196k : 1,987 62 18 2,069 1,26k 3,333
1965 : 2,014 58 16 2,090 1,482 3,572
1966 : 1,993 56 L/ 2,051 1,633 3,684
1967 H 2 ,lll 56 u/ 2 [} 169 1 H 760 3 3 929
1968 : 2,086 5h g/ 2,142 2,067 ,209
1969 : 2,020 56 / 2,077 2,186 4,263
w70 : 2,113 55 L/ 2,170 2,h58 4,628
vn : 2,098 5L T 2,154 2,637 4,791
9 5/ : 2,1h0 5k 1 2,195 2,9%0 5,135

mludes leaf dealer penalties, floor texes, cigerette papers and tubes, etc. 2/ Imcludes District of Columbia. 3/ Cig-
arette taxes--about 98 percent of total. i}/ The Federal excise tax on chewing, smoking, and snuff was repealed effective Jan-
uery 1, 1966, Taxes incurred prior to repeal but paid in 1966 totaled sbout $510,000. 5/ Preliminary. General note: Local
government taxes from tobacco products in fiscal 1970/7L totaled $140 millien.

Compiled from reports of the Internal Revenue Service, the National Tobacco Tax Association, and other sources.
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Table 24.~-Marketing quota referendums, by kinds of tobacco

f Last referendum f Next referendum
Kind (type numbers : - - - : -
in parentheses) and : . Crops to | . . . jziﬁgéntﬁif: Probsble . Crops to
basis of quotas 1/ : Date ;ownien T OURRRT ot 3/ . which
; ;@pplicable; ; quota 2/ ; ; applicable
Flue-cured (11-14) :

Acreage-poundage : July 16, 1970 1971-73 129,961 98,4 Dec. 1973 1974-76
Burley (31) :

Poundage : May U4, 1971 1971-73 328,608 96.6 Feb. 1974 197476
Maryland (32) : Feb, 2226, 1971 1971-73 3,976 19.2 Feb., 1974 L/ 197L-76
Fire-cured (21-23) ; Feb. 19-23, 1973 197375 10,504 93.2 Feb, 1976 1976-78
Dark air=-cured (35-36) ; Feb., 19-23, 1973 1973-75 10,901 93.7 Feb., 1976 1976~78
Va. sun-cured (37) : Feb. 22-26, 1971 1971-73 665 9k.6 Feb. 1974 1974-76
Pa. filler (l1) : Feb, 22-26, 1971 1971-73 1,412 22.5 Feb, 1974 4/  1974-76
Cigar binder (51-52) : Jan, 10-1k, 1972 1972-7h 282 92.2 Feb. 1975 1975-77
Cigar filler and binder ;

(42-kk, 53-55) : Jan. 10-1k4, 1972 1972-7h 3,629 91.2 Feb. 1975 1975-77

}/ Quotas based on acreage

allotments unless otherwise specified.
voting is required for marketing quotas to become effective under the screage allotment program or acreage-poundage
program. §/ Probable month, but referendums can occur earlier if warranted by pertinent considerations. &/ Unless
at least a fourth of the growers petition the Secreatary in the interim.

2/ A majority of two-thirds or more of farmers



Table 25.~--United States exports of ummanufactured tobacco by types, to principal
importing countries, crop years, 1971/72-1972/73 1/

{Declared weight)
: Part year
1972~ :_Yhrough January 2/
1972 3 1971- : 1972-
21972 ¢+ 1973

rart year
through January 2/
97~ ¢ 1972-
1972 : 1973

1971~
1972

Importing countries Importing countries

e ve se oe

Million pounds Thousand pounds

Flug~cured, Types 11-10 Va. fire and sun-cured, 21 and 37

“e or e eo w0 os 60 we 2o sa oo se|es se os oo
S0 56 s 85 sh 40 se e 4o oo oo e eo as os

ited Kingdom 67.9 53.6 63.4  ::Sweden : Lihg s 307
{est Germany 73.2 36.1 33.5 :iNorway t 1,683 210 1,433
Japan 15-3 39.5 6.9 ::0ther countries : 86k 146 691
Netherlands 12, 10.1 58 :
Thailand 19.8 15.2 6.4 Total T, 80
wstralia 19.2 6.5 7.6 : © . 1,996 1 2,431
Ttaly 3. .5 * s: :
Sweden : 8.0 7.1 5.8 : One Sucker, type 35
Norway : 3.0 1.8 2.3 oz H
Finiand : 3.2 1.9 2.2  ::Bghamas H 77 23 27
Denmark ¢ 13.L 6.6 8.0 ::Congo (Kinshasa) H 120 5 Ll
Ireland t 7.7 h.i g.h 1:0ther countries : 20 0 79
Belglum : 7.9 5. 5 it g :
svitzerland ¢ 6.0 2.0 b2 i Total s 217 28 150
5. Vietnam : 13.8 6.6 5.9 3 :
France ¢ 1.5 1.5 9 s : Green River, type.36
Spain ¢ L2 ] o tH 3
¥alaysia t 7.8 5.8 3.9  ::iUnited Kingdom : 80 0 33
Tatvan + 13.3 2.0 L.k ::Congo (Kinshesa) : Lo 0 b
New Zealand : 2.8 1.3 2,0 ::Other countries : 108 26 Ll
Other countries :_31.8 17.1 8.1 :: :
Total . 366.7 22L.9 2.8 |, Total : 228 26 81
B Burley, type 31 1R ¢ Cigar Filler, types L41-0h4
Ttaly ;9.2 2.5 0 ::France : 280 65 s1
Sweden : 2.0 1.1 2,0 ::New Zealand : 55 18 11
Denmark s 2.2 .8 .6 1:0ther countries s 1 0 11
letherlands : .6 A 5 :
France H .3 .3 2 1 :
lest Germany ;101 & b5 gy Total ;3% 83 73
Switzerland : 1.9 *® 1.L I s
Finland : 1.0 .3 «3 s H Conn, Binder, types 51-52
Thailand : 3.8 R 1.4 e H
Philippine Republic : 3.6 1 .2  ::West Germany H 27 17 21
Other countries s 8.7 .6 2.4 ::ga.nada. : 29 6 5
Tok : ::Cenary Islands : 0 0 18
otel H 43.3 6.9 3.2 ::0ther countries H 29 3 0
: Meryland, type 3 i Total : 85 26 a
Belglum ;1.0 .2 5 s Wis. Binder, types 5L-55
¥est Germany : 1.8 .8 T :
Switzerland : 42 .5 3.7 ::Netherlands s 0 0 0
Other countries : N L1 .1 ::0ther countries s 1 1 0
Total S A 1.7 5.0 i mota1 : 1
t _ Ky.-Tenn, fire-cured, 22-23  :: : Cigar Wrapper, types 61-62
;:zgen : .6 6 .5 ::Canada : 303 205 131
3 erlands : 6.0 1.7 4,3  ::United Kingdom : 1,195 1,004 835
h_iﬁi:m B R g .3 ::Xes: Germany : 61):8 138 148
. : 3.5 . o :sAustralia H 7 22 ¢}
ggtzeﬂ&nd : . .8 .4 ;:Canary Islands : 107 51 91
er countries . L.,2 .9 1.7 ::0ther countries : 738 327 367
Total : 15.8 5.0 7.2 . Total ;3,058 1,747 1,572
:_Stems, Trimmings, end Scrap 3¢ : Black Fat
S s e :
D:eng::k : 6.5 .3 .5  ::Camercon : 550 122 67
United ki : 3.k .5 1.2 ::Bahemas : 40 8 13
Hest, GopnrBo0m : 12.3 7..{23 12.2 ::§§‘§ori : kgg 135 2;3
3 H . 1. . +:Nigeria : 253 171
0:1;:“ s 13.8 9.3 10.6 ::Western Africa, n.e.c. T 1,437 222 639
countries : 20.3 5.9 11,0  ::0ther countries : 76 23 29
T . e N
otal Po68.3 24.9 6.2 P Total 2,855 681 -1,057

% agJﬂV‘J“ne crop year for flue-cured and cigar wrapper; October-September for all other types. 2/ Subject to revision.
oo Sitha.n 50,000 pounds. Detail may not add to total due to rounding.
mpiled from publications and records of the Bureau of the Census.
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STATISTICAL SUMMARY

¢ Unit or : H : Last data as
Item H base : 197 H 1973 ipercentage of
¢ period $ Jan. $ Feb. : Jan. $ Feb, :a_year earlier
Average price at suctions : : : H
Flue-cured ¢ Ct.perlb, :C-1-0~-85=¢~d 32C = 1 -~ 0 - s = e =~ d: ——
Burley ¢+ Ct. per 1b. : 83.3 78.5 : 79.6 78.3 : 100
Maryland ;s Ct,perIb. :C~-1-0~s5=e=-d :C = 1 -~ 0 =~ 5 =~ e = 431 ==
virginia fire-cured s Ct, per lb. : 55.5 52.7 H 66.9 53.1 : 101
Ky.-Tenn. fire-cured t Ct. per 1b. : 62,0 58.7 : 57.1 54,7 : 93
Ky.-Tenn. dark air-cured : Ct. per 1lb, : 46.3 Closed ¢ 50,2 38.3 108
Vvirginia sun-cured : Ct. per 1b. ¢  55.7 Y7 s 58.6 52.1 117
support price 1/ : : : :
Flue-cured ¢t Ct, per Ib. : 72.7 : *76.6 : 105
Burley : Ct. per 1b. : 4.9 : *78.9 : 105
Maryland ¢ Ct, per 1b, : No support : No support : .-
Virginia fire-cured t Ct. per 1lb. : 50.8 : *53.5 : 105
Ky.~Tenn. fire-cured : Ct. per 1b. : 50.8 : *53.5 : 105
Ky.~Tenn. dark air-cured : Ct. per 1b, : hs.2 H *47.6 : 105
Virginia sun-cured :+ Ct. per 1b. : 45.2 : *47,6 : 105
Connecticut Valley H H : H
cigar binder : Ct. per 1b. : 51.9 B *54.6 : 105
Wis. binder and Ohio filler s Ct. per 1lb. : 37.5 : *39.5 : 105
Puerto Rican filler : Ct. per 1b. : 38.9 : *41.0 : 105
Parity index 2/ T 1967100 ¢ 123 123 : 134 136 ;1
Industrial production index 3/ : 1967=100 109 110 : 120 121 ;s 110
Enployment ' Mil. : 79.1 79.4 : 81.0 81.8 . 103
Personal income li/ :  Bil. dol. : 898.9 908.5 : 985.6 993.9 s 109
H : 1971-72 : 1972-73 :
H H Dec. : Jan. H Nov. Dec. : Jan. :
Taxable removals H H : H
Cigarettes : Bil. : 39.6 43.2 : 46.9 36.8 48.2 ;112
Cigars and cigarillos : Mil, : 516.9 534.,6 : 650, 437,k 536.6 : 100

Accumulated from Jan. 1 : H H H
Cigarettes : Bil. s 528.9 : SLh.3 551.0 : 1ok
Cigars and cigarillos s Mil, T T, 746.7 : 6,745.5 7,184.0 : 93

Invoiced to domestic customers : : :

Accumulated from Jem. 1 H : : H
Smoking tobacco s Mil, lb. : 61.3 : 55.1 s 90
Chewing tobacco s Mil, 1b, H 7.8 H T2.7 ¢ 101
Snuff : Mil. 1. @ 26.6 H 25.7 : 97

Tax-exempt removals H : H :
Cigarettes H Bil. : 2.9 L.8 : L,1 k. ka H 85
Exports H Bil, H 2.9 2.6 : 3.4 3.1 2.3 H 88
Cigars and cigarillos : Mil, : 12.h 21.5 : 9.5 7.5 10.1 s 47

Asccumtlated from Jan. 1 H H : H

Cigarettes : Bi1. H hg,2 : 43,1 h7,2 : %
Exports H i1, H 31.8 : 31.5 34,6 : 109
Cigars and cigarillos H M. s 131.3 ¢ 128,2 135,7 103
Invoiced for export H $ H :

Accumulated from Jan. 1 H H H :
Smoking tobacco T Mil, lb, H 1.h s 1.3 : 93
Chewing tobacco s Mil, b, H .2 : .1 H 50

tholesale price indexes 5/ H : : B
Cigarettes (reg. nonfilter) H 1967=100 ¢ 19.7 121.7 H 121.7 121.7 121.7 ¢ 100
Cigars ¢ 1967=100 = 109.5 109.0 : 109.0 109.0 109.0 H 100
Saoking tobecco ¢ 1967=100 : 118.4 118.4 ¢ 119.9 119.4 19.k ¢ 101
Plug chewing tobacco ¢ 1967=100 ¢ 126.L 125.3 : 126.4 126.4 1264 ¢ 101
Sauff : 1967=100 & 138.6 138. : 138.6 138.6 138.6 : 100

Consumer price indexes {urben} 6/ : H s H
Clgarettes (reg. nonfilter) s 1967=100 ¢ 130.6 131.6 : 136.0 135.9 136.0 : 103
Cigarettes (filter-tip king) +  1967=100 ¢ 13L.1 132.2 : 136.3 136.2 136.2 : 103
Cigars (domestic reg. size) t 1967=100 ¢  105.7 109.7 ¢ 111.1 111.3 m.2 : 10l

Laoorts of tobacco 2 H H H
Cigarette leaf ¢ Mil., b, ¢ 10.6 13.h : 1.3 11.0 13.9 ¢ 104

_ Cigar tobacco 7/ s Ndl. b, 6.6 7.8 : 8.2 10.9 9,6 : 123

Acoumuiated from Jan. 1 H H : :
Cigarette leaf : Mil, b, @ 168.3 : 153.0 164,0 : 9B

~—___Cigar tobacco 7/ s Mii. b, ¢ 127.8 : 93.6 104.5 &

See footnotes at end of tabie. Continued -
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STATISTICAL SUMMARY--CONTINUED

:  Unit or s 2 ¢ Last datg
Item : base : 1971-12 : 1972-73 ‘percentage 2:
:__ period : Dee, 3 Jan, i _Nov., ¢ Dec ¢ Jan. 8 year eerliep -
Exports of leaf tobacco H : : :
(farm-sales weight) : : : :
Flue-cured : Mid, 1b, @ 6L.M 100.3  :  55.5 58.8 ko ¢ 4o
Burley : Mil, 1b. 2.0 6.9 : 6.8 3.4 1.7 ¢ 25
Maryland +  Mil. lb. H .7 1.1 : 1.3 5 1.1 : 100
Virginis fire-~ & sun-cured ¢ Mil, 1b.,  : .3 7 H 1.8 .7 20 29
Ky.~Tenn. fire-cured s Mil., b, .9 b.h : 2.4 2.1 1.6 36
Ky.-Tenn. dark air-cured : Mil, 1b, [ % : .1 .1 A0 ——
Black Fat M1, b, R .3 : .3 .3 2 s 67
Cigar wrapper ¢ Mil, b, H .2 .2 : .3 .3 S B 50
Connecticut binder :  Miil. 1b, 3 ¥¥ * HE % ** : -—
Wisconsin binder s Mil, 1b, : o} ** : 0 o] o} H -—
Accumulated from beginning : H H H
of merketing year 8/ : : : :
Flue-cured : Mil. Ib.  : 200.3 300.6 1 226.h 285.1 35.6 108
Burley : Mil. 1B, 2.0 8.9 : 12,5 15.8 17.6 198
Maryland : Mil. b, .7 1.7 : 3.6 4,1 5.2 @ 306
Virginia fire- & sun-cured : Mil. 1b, .3 1.0 H 2.1 2.8 3.0 300
Ky.-Tenn. fire~cured ¢ Mil, 1b, 1.0 5.5 : k2 6.4 7.9 14k
Ky.-Tenn. dark air-cured + Mil. 1b, : *¥* .1 H A1 2 .3 : 300
Black rat : Mil, 1b. A .7 : .6 .8 11 157
Cigar wrapper ¢ Mil, 1b, 1.7 2.0 : 1.k 1.7 1.8 90
Connecticut binder ¢ Mil, 1b. T *x *% N *% o S ———
Wisconsin binder : Mil, b, 0 *¥% : o] [¢] o] : -
Cigar filler : Mil, 1b. : .1 Jd H 1 W1 .1 : 100
Exports of manufactured tobacco H : H H
in bulk ¢ Mil, b, .3 k.5 : 1.1 3.5 1.5 ¢ 33
Accumlated from Jan. 1 :  Mil. 1b, H 30.7 : 25.7 29.1 H 95
: H Quarterly data :
: : 1o7i-72 : . 1972-73 :
: :0¢ct,-Deg, ¢ Jan,=Mar, ¢ Oct,=Dec, :  Jan,~Mar, @
Stocks of tobacco—lst of : : : H
quarter 9/ : : : :
Domestic types H H : ¢
(farm-sales weight) : : : s
Flue~-cured s Mil, 1b, 2,312 2,512 H 2,340 2,327 : 93
Burley : Mil. 1b. oz 1,346 1,565 : 1,248 1,551 s 99
Maryland ¢ Mil, 1b, : 52 B 54 b7 : 102
Fire-cured : Mil, Ib, 62 58 : 6l 56 : 97
Dark air— and sun-cured s Mil., 1b. @ 53 54 : 4g 51 : 9b
Cigar filler : Mil, Ib, ¢ 110 98 : 90 76 : 78
Cigar binder ¢ Mil, lbv, @ Ly hs : L7 43 ¢ %
Cigar wrapper ¢ Mil, Ib, 23 23 : 20 20 H 87
Under Government loan 10/ :  Mil. 1b, ¢ 1,26k 1,1k9 : 875 805 : 70
Tobacco sheet 11/ : : : :
Cigarette types : Mil, b @ 27.1 26.9 : 2. 23.8 H 88
Cigar types : Mil. b, @ 1.5 1.8 H 1.7 2.0 H 111
Foreign types (farm-sales weight) @ : : :
Cigarette and smoking ¢ Mil, 1b, 367 339 : 390 18 : 123
Cigar : Mil, b, : 102 83 : 95 106 : 128
Tobacco outlets 12/ : : : :
Seasonally adJusted data, : H : H
annual rates, for charts, p.2 : ¢ : H
Cigarettes H : : H
Production : Bil, : 580.8 618.4 : 612.0 635.6 : 103
Taxable removals H Bil, : 551,6 562,14 : 561.6 575.2 H 102
Cigaer production : Bil, H T7.61 7.52 : 7.53 7.52 H 100
Smoking production : Mil. b, : 88,2 60.5 : 50.1 544 : 90
Chewing production : : : H
Loose leaf ¢ Mil, . ¢ 41k 50.3 H 43.9 47.8 : 95
Plug and other : M1, 1b, t o 27.9 26.3 H 26 .2 25,0 : g5
Snuff production s Mii, b, H 26,7 26.5 H 25.4 25,2 H 95
Exports of leaf H : : H
Total o Mil. Ib. 1 21h,3 1,303.1 : 595,7 570.0 : 4

Flue-cured Mil, b, 194,0 1,168.5 481 450.Q —30
1/ 1972 and 1973 crops respectively. 2/ Prices paid by farmers including interest, taxes and wage rates. 3/ Seasonally @
justed. L/ Seasonally adjusted, annual rate. 5/ Excise tax excluded. 6/ Federal and applicable state and local texes in-
cluded. 7/ Farm-sales weight equivalent. §/ July 1 for flue~cured and cigar wrapper and October 1 for others. 2/ Hr.iLdingsf
of menufacturers and dealers including grower cooperatives. ;L_Q/ Reported by grower cooperatives. g/ Weight of tobacco les
not including stems added. g/ Data for most recent quarter are preliminary estimates, % Estimated. %*¥ Less than 50,000
pounds.
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Table 20.—United Kingdom tobacco: Imports, stocks, clearances, and exports, 1970-72

item 1970 1971 1972 ltem . 1970 is71 1972
Million Million Million Million Million Million
pounds pounds pounds pounds pounds pounds
Imports, by source: Gross clearances:
United States. ........... 117 08 121 Full duty rate’ .......... 166 150 148
Commonwealth . ......... 118 124 131 Commonwealth rate? . .... 139 139 159
Other ......... e 49 47 45
Total .....cuniinnnnnn. 284 269 297 Total iueiiniianaann. 305 289 307
Exports: Flue-cured:
Manufactured products . . .. 55 54 59 United States . ........... 133 119 112
Commonwealth .......... 138 134 152
Unmanufactured ......... 5 9 9
Stocks, Dec. 31: Other o vt i iiniinann. 19 24 25
Flue-cured . .......... o 364 332 320 .
Other .. vueeienareannn 52 54 54 Total ..vrivinnnnnn. 290 277 289
TJotal ................ 416 386 374 Net clearances: ............ 229 ‘ 220 235

! Equivalent to $13.13 per pound. 2 Equivatent to $12.93 per pound.

Compiled from Official United Kingdom sources.
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