
S-145 

!!If 
f/3/ 
!l /?; 7 
!}l/& 

TOBACCO 
Situation 

CONOMIC RESEARCH SERVICE 

cP 

\ 
l 

SEPTEMBER 1973 

U.S. DEPARTMENT OF AGRICULTURE 



TOBACCO OUTLETS 
Trends in Manufactured Products and Exports 

BIL CIGARETTES 
PRODUCTION AND TAX ABLE 

·REMOVALS 

MIL LB.----.-~L:-::.EAF EXPORTS 
FARM-SALES WEIGHT 

700 t-----+----1 r--+---;--+---i 1 ,.200 1---+----i 1--+--1---+--l 

BIL CIGARS AND CIGARILLOS 
PRODUCTION 

9.0 r--+----i 1--+---11---+--1 

8.0 

7.0 

6.0 

MIL LB.---.---CH_E_W....,ING PRODUCTION 

50 

40 

30 

20 

1965 70 '7 5 72 '73 '7 4 '7 5 
QUARTERLY 

ANNUAL SEASONALLY ADJUSTED, 
AT ANNUAL RATES 

MIL LB. SMOKI NG PRODUCTION 

50 1---+----i 
1\ / 

I I I I I I I I I I I I 

MIL LB. SNUFF PRODUCTION 

\....J 
"'" ...... -

20 t---t-----1 

1 5 1-H-t-t++++-H I I I I I I I I I I I I 

1965 '70 '75 72 '73 '7 4 75 
QUARTERLY 

ANNUAL SEASONALLY ADJUSTED 
AT ANNUAL RATES 

LAST QUARTER SHOWN ESTIMATED. 

U.S. DEPARTMENT OF AGRICULTURE NEG. ERS 229-73 (9) ECONOMIC RESEARCH SERVICE 

2 TS-145, SEPTEMBER 1973 



THE TOBACCO SITUATION 

CONTENTS 

Page 

Summary 3 

Tobacco 4 

U.S. Exports and Imports . . . . . . . . . . . . . . . 10 

Tobacco Leaf Situation and Outlook . . . . . . . 15 

Foreign Production and Sales . . . . . . . . . . . . 33 

Tobacco Used in Cigarettes 34 

Tobacco Marketing System Study Committee 
Report . . . . . . . . . . . . . . . . . . . . . . . . . 35 

Statistical Summary . . . . . . . . . . . . . . . . . . . 39 

List of Tables 

• • • 
Approved by 

The Outlook and Situation Board 
and Summary released 

September :19, 1973 

Principal contributors: 
Robert H. Miller 

Johnny D. Braden 

Commodity Economics Division 

Economic Research Service 

U.S. Department of Agriculture 
Washington, D.C. 20250 

••• 

41 

The Tobacco Situation is published in March, June, 
September, and December. 

SUMMARY 

This year's tobacco crop is a little larger, but a 
smaller carryover is reducing supply for the 1973174 
marketing year by 31/2 percent. This drop, the ninth 
straight annual decline, leaves the supply of 5.1 
billion pounds close to desired balance with 
utilization. 

The September 1 estimate is for a crop of about 1. 78 
billion pounds (U.S., including Puerto Rico), up 11/2 

percent from 1972. This results from a 5 percent larger 
acreage and a 3l!2 percent lower yield forecast. 
Carryover of tobacco at the start of the 1973174 
marketing year (July 1 for flue-cured and cigar 
wrapper types; October 1 for all others) is down about 
6 percent. 

Disappearance in 1973174 may total near the 1.96 
billion pounds of the marketing year now ending. 
Increasing U.S. cigarette production and persistent 
demand for high value tobacco in foreign markets 
help to sustain U.S. flue-cured use. Burley benefits 
from worldwide growth in output of blended 
cigarettes. For most other kinds of tobacco, reduced 
supplies hold down use. · 

For the year ending next June, U.S. cigarette 
output is expected to exceed the 619 billion cigarettes 1.----"'

produced in fiscal year1973. Population is increasing 
and consumer incomes are at record highs. Persons 
18 and older will smoke a few more cigarettes in 
calendar 1973 than last year's 202 packs per capita. 
raising total U.S. cigarette consumption by 3 percent. 
By contrast, the outlook for use of large cigars;· sriitff. 
and smoking and chewing tobacco is for stable or 
declining trends to continue. 

With lower tobacco supplies worldwide and general 
price inflation, U.S. leaf exports this fiscal year may 
stay near last season's 570 million pounds (629 
million, farm-sales weight). Because of more 
favorable foreign exchange rates and production 
shortfalls in other countries, this year's flue-cured 
crop has been actively sought, particularly by buyers 
for West Germany and Japan. The United Kingdom. 
a major U.S. export destination, increased its takings 
in 1972173 but may take less this season, although its 
trade embargo with Rhodesia continues . 

U.S. manufacturers' stocks of imported cigarette 
types of tobacco on July 1 represented 2v2 years' 
usings. With foreign tobaccos enjoying a price 
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advantage, U.S. tobacco imports for cigarette 
production in 1973/74 may rise above last season's 
177 million pounds. Imports in 1972173 had fallen 17 
million pounds. U.S. cigar manufacturers last season 
used about two-thirds foreign-grown tobacco and one
third domestic tobacco in cigars. Despite sagging 
sales, cigar manufacturers may again increase the 
share of imported tobacco. 

For the 1974 flue-cured tobacco crop the national 
marketing quota and acreage allotment remain the 
same as this year. Individual farm quotas and 
allotments will reflect overmarketings and 
undermarketings of the current crop. Marketing 
quotas for burley and other kinds of tobacco will be 
announced by next February 1. Based on the formula 
required by law, 1974 price support levels for eligible 
tobaccos seem likely to increase 8-9 percent over 1973. 

The supply of U.S. flue-cured tobacco continues to 
decline. This leading kind of tobacco for cigarettes 
and exports is estimated at 2.87 billion pounds, down 
2 percent from last year. Although, the 1973 crop is 
indicated at 1.12 billion pounds, up a tenth, the 
carryover into the current season was down 8lfz 
percent. Exports during the past marketing year rose 
8 percent while domestic use gained fractionally; 
total use gained 3Vz percent. Little change is expected 

this season. Use should exceed marketings, so the , 
carryover next July 1 is expected to decline. 

With one of the earliest harvesting seasons on 
record, farmers marketed about one-half of the 1973 
flue-cured crop by September 18. Gross sales were 
one-tenth below the same period of 1972. Prices were 
at record levels, averaging 1 percent above a year 

. earlier. Farmers placed only slightly more 
i marketings under government loan than the 
\negligible volume in the comparable period of 1972. 
~.Low loan placements plus heavy sales from loan 
stocks have reduced uncommitted stocks to the lowest 
level in 2 decades. 

The supply of U.S. burley tobacco may total about 
4lfz percent below a year earlier and 14 percent below 
the 1964/65 record. Currently, supply represents 
about 3 years' use. The crop is one-seventh smaller 
than last year. Acreage is down slightly and yield 
prospects are poor. Carryover from 1972173 remains 
close to year-earlier levels. Disappearance probably 
rose 5 percent during the 1972173 crop year (October
September). 

Combinations of reduced carryover and generally 
larger 1973 production will stabilize 1973174 supplies 
of Maryland, fire-cured, and cigar wrapper. Dark air· 
cured, cigar filler and cigar binder supplies are lower. 

TOBACCO PRODUCTS 

Cigarette Use Continues Upward 

U.S. cigarette smoking in calendar 1973likely will 
rise 3 percent over 1972. Retail price increases have 
slowed, more people are of smoking age, and the 
antismoking campaign remains at a moderate pace. 
Per capita use is edging upward from last year's level. 
These conditions are expected to continue in 1974, so 
cigarette consumption may rise again. For 1973, 
output may gain about 4 percent from last year since 
cigarette exports are rising faster than domestic sales 
(table 1). Next year's output should gain further. 

Consumption totaled 297 billion cigarettes in the 
first half of 1973, about 4 percent above a ytarearlier. 
Consumer disposable incomes rose and spending 
surged ahead. In the second half of 1973, cigarette 
consumption is expected to exceed the 279 billion of a· 
year earlier. Last year the stepped up sales of small 
cigars probably held down cigarette consumption 
when per capita consumption steadied following 
some increase in 1971. Consumption per person (18 
years and older) this ~rearis estimated about 1 percent 
above 1972 when 4,043 cigarettes (202 packs) were 
used (table 2). 

In the first 7 months of 1973, cigarette exports 
increased 21 percent. The rapid growth in exports is 
due to a simultaneous economic growth in importing 
.countries and our enhanced competitive position due 

/to currency realignments since 1971. 
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Cigarette exports from the United States to 
leading destinations, 1972-73 

January-July 
Country July 1972- / 

June 1973 1 1972 1973 1 
------- --1-----~-------''------'------

Billions Billions Billions 

Hong Kong ....... 4.4 2.5 2.7 
Spain ........... 3.2 1.3 1.6 
Kuwait .......... 1.7 .8 1.0 
Netherland Antilles. 2.1 1.1 1.2 
Paraguay ......... .7 .1 .1 
France .......... .2 .1 .2 
West Germany .... .6 .4 .2 
Italy ............ .7 .4 .4 
Ecuador ......... 1.6 .9 1.0 
Panama .......... 1.9 .9 1.1 
Canary Islands .... .8 .3 .3 
Lebanon ......... 1.7 1.2 1.0 

Other countries .. 18.7 8.6 11.6 

Total ........ 38.3 18.6 22.6 

1 Subject to revision. 

Compiled from publication and records of the Bureau of the 
Census. 

Cigarette Price Rise Slows 

Despite an increase in wholesale prices last winter, 
the uptrend in retail prices has slowed. Fewer State 
and local governments increased taxes this calendar 



Table 1,--Cigarettes: Output, removals, and consumption, 1960-73 

Removals 
Toi~'tl 

Tax-exempt 11.3. 
Year Output Puerto Overseas consump-

Taxable 
Total Expo t·tz Rico forces tion 

y gj ]/ 

Billions 

1960 506.9 470.1 37.0 20.2 2.5 14.3 484.4 
1961 528.3 488.1 39.6 22.2 2.8 14.6 502.7 
1962 535.5 494.5 41.1 24.1 3.1 13.9 508.4 
1963 550.6 509.6 41.1 23.6 3.2 14.3 523.9 
1964 539.9 497.4 42.6 25.1 3.7 13.8 511.2 
1965 556.8 511.5 44.2 23.1 3.9 17.2 528.7 
1966 567.3 522.5 46.1 23.5 3.9 18.7 541.2 
1967 576.2 527.8 49.0 23.7 3.9 21.4 549.2 
1968 579.5 523.0 53.8 26.5 4.7 22.6 545.7 
1969 557.6 510.5 47.1 25.0 3.7 18.4 528.9 

1970 583.2 532.8 51.2 29.2 3.7 18.4 ~/536.4 
1971 576.4 528.9 49.2 31.8 2.7 14.7 5/555.0 
1972 599.1 551~0 47.2 34.6 2.1 10.5 3/565.0 
1973 §! 625.0 573.0 52.0 4o.o 2.0 10.0 583.0 

Year ending June 30 

1964 535.0 495.1 40.8 23.7 3.5 13,6 508.7 
1965 562.4 517.0 43.9 25.1 3.7 15.1 53·').1 
1966 562.7 516.1 47.2 23.4 4.1 19.7 535.8 
1967 572.8 524.9 47.7 23.8 3.7 20.2 545.1 
1968 570.7 522.6 48.7 23.5 4.1 21.1 543.7 
1969 573.0 520.3 51.5 25.8 4.4 21.3 541.6 

1970 562.2 511.7 51.0 28.6 3.8 18.6 530.3 
1971 585.1 539.6 47.5 29.0 3.3 15.2 4/544.0 
1972 592.6 542.6 50.2 32.8 2.2 15.2 ~566.4 
1973 11 618.6 562.7 50.4 38.3 2.3 9.8 5/575.8 

~/ Also includes Virgin Islands, Guam, .~erican Samoa, Wake, and Canton and Ender-
bury Islands. 

5./ Also includes ship stores and small f.:1x·-l'Xet~~-':, categories. 
3/ Taxable removals plus overseas forces. 
~/ Excludes estimated inventory increase. 
5/ Includes estimated inventory decrease. 
9../ Estimated. 
1/ Subject to revision. 

Compiled from reports of the Bureau of Alcohol, Tobacco, and Firearms and the Bureau 
of the Census. 
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Table 2.-Consumption per capita of tobacco products in the United States 
(including overseas foreces), 1964-73 

Per capota 18 years and over 

Year 

I I 
All tobacco 

Cigarettes 1 Snuff products 1 

Number Pounds Pounds Pounds 

1964 ............ 4,194 9.21 .26 11.54 
1965 ............ 4,258 9.37 .24 11.51 
1966 ............ 4,287 9.08 .23 11.12 
1967 ............ 4,280 8.86 .23 10.80 
1968 ............ 4,186 8.69 .21 10.59 
1969 ............ 3,993 8.11 .20 10.04 
1970 ............ 3,985 7.77 .19 9.68 
1971 ............ 4,037 7.75 .19 9.52 
1972 ............ 4,043 7.93 .18 9.63 
1973 3 ........... 4,100 7.94 .18 9.56 

1 Unstemmed processing weight. 2 Finished product weight. 3 Estimated. 

year (table 3). But further increases in retail tobacco 
prices may occur next year. 

In July, retail prices (filter-tip, king size) were 2 
percent above a year earlier. Virtually all the increase 
occurred following the February price rise by 
manufacturers. Following the government's 60-day 
price freeze, Phase IV price regulations began August 
12. New rules allow companies to pass through 
certain costs after a 30-day notification period. 

Per male 18 years aid over 

Large cigars 

I 
Smoking 

and cigarillos tobacco 2 

Number Pounds Pounds 

154.3 2.69 1.42 
143.8 2.57 1.19 
136.1 2.41 1.13 
130.7 2.28 1.08 
126.5 2.15 1.11 
125.0 2.11 1.08 
125.3 2.08 1.15 
119.2 1.94 1.06 
108.9 1.74 1.00 
103.7 1.63 .88 

PER CAPITA CONSUMPTION 
OF TOBACCO PRODUCTS 

I 
Chewing 
tobacco 2 

Pounds 

1.11 
1.07 
1.05 
1.04 
1.05 
1.09 
1.06 
1.09 
1.08 
1.06 

AnruuJfD 

Since the start of 1973 only 2 States increased 
cigarette tax rates. This compares with 6 States and 
the District ofColumbiain 1972 and 16 States in 1971. 
The weighted average State cigarette tax was 12.1 
cents per pack in mid-1973, about the same as a year 
earlier. NfG ~IH Jl05- 73 1~1, ECONOMIC 11€\£ ... RCK HRYICE 

Table 3.-Tobacco demand factors, 1964-73 

Disposable personal 
income, per capita 2 Consumer price indexes 

Year Population Cigarettes C1gars, 
July 1 current 1958 All Tobacco 

l 
regular 

prices prices items products Nonfilter- Filtertip, size 
tip regular king size 

Million Dollars Dollars 1967=100 1967=100 1967=100 1967=1 00 1967=100 

1964 ............ 121.9 2,283 2,126 92.9 87.7 86.6 87.3 97.2 
1965 ............ 124.2 2,436 2,239 94.5 91.8 91.1 91.7 97.2 
1966 ............ 126.3 2,604 2,335 97.2 96.3 96.0 96.3 98.6 
1967 ............ 128.3 2,749 2,403 100.0 100.0 100.0 100.0 100.0 
1968 ............ 130.4 2,945 2,486 104.2 106.3 106.9 106.4 101.3 
1969 ............ 132.5 3,130 2,534 109.8 111.9 112.7 112.3 104.3 
1970 ............ 135.1 3,376 2,610 116.3 122.2 122.4 122.5 105.4 
1971 ............ 137.5 3,603 2,680 121.3 126.4 127.9 128.1 107.1 
1972 ............ 139.8 3,816 2,767 125.3 133.4 134.8 135.4 110.8 
1973 3 ........... 142.2 4,177 2,908 132.4 137.3 139.0 139.5 113.0 -

1 18 years and older including armed forces overseas. 2 Based on total population. 3 Estimated. 
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State taxes range from 2 cents per pack in North 
Carolina to 21 cents in Connecticut. Many city and local 
governments also tax cigarettes. The Federal 
cigarette tax has been 8 cents per pack since 1951. 

Most States pro hi bit the sale of cigarettes to minors 
and several States have sanitary and fire prevention 
Jaws that limit tobacco use. This year Arizona, 
Nevada, and Oregon enacted measures that ban 
smoking of tobacco products at meetings of 
governmental bodies and in certain public areas in 
designated buildings. 

TOBACCO CONSUMPTION PER PERSON* 
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Fewer Large-Cigars 

Consumption of large cigars (including cigarillos) 
this year is falling 3 percent below the 1972level of 7. 3 
billion cigars. Use will do well to hold its own next 
year (table 4). An estimated 104 cigars per male 18 
and older, are being consumed, 5 percent below 1972. 
Midyear retail prices averaged 2 percent above year
ago levels. 

For imported cigars and for those produced in 
Puerto Rican factories, the upward trend continues. 
U.S. production is down. Taxable removals (domestic 
consumption) of cigars, by revenue class, through 
June of this year showed gains in the medium and 
high-price categories but declines continued in the 
lower-price groups (Classes A-D). Soaring sales of 
small cigars cut into lower-price large cigar sales last 
year and probably accounted for the decline in 
Classes A-D so far this year. About 60 percent of the 4 
lower-priced groups are cigarillos (averaging less 
than half the weight of a full-size cigar). After a rising 
trend for several years, cigarillos sales declined last 
year. 

Small cigars (cigarette-size, not over 3 pounds per 
thousand) more than tripled their sales last year. For 
1973, taxable removals may gain one-fourth from the 
1972 total of 3.9 billion. Two major manufacturers 
voluntarily dropped their tv ads early this year for 
brands introduced in the second half of 1972. 
Rowever, another manufacturer began tv ads this 
Past spring. Legislation to ban broadcast ads of small 

cigars passed the U.S. Congress on September 10 and 
went to the President (Little Cigar Act of 1973). 

Cigar: Taxable removals by revenue class, 1972-73 

Revenue class January-June Change 
and retail 

I 
from 

price 1972 1973 1973 

Billions Billions Percent 

A-D (up to 8 cents) ..... 2.27 2.06 -9.1 
E (over 8 to 15 cents) •••• 1.08 1.10 +1.8 
F-G (over 15 cents) ..... .26 .29 +11.9 

Total removals •.•••..• 3.61 3.45 -4.4 

Smoking and Chewing Tobacco 
Output Declining 

Smoking tobacco production for pipes and roll
your-own cigarettes this year is expected to set a 
record low, falling below the 56 million pounds oflast 
year (table 4). The long-term downward trend may 
continue next year. 

'Imports account for about one-sixth of U.S. 
smoking tobacco consumption. While imports have 
been increasing for several years, this year will 
probably record a drop, the first significant break 
from the upward trend. Shipments come mostly from 
Sweden and the Netherlands. 

U.S. OUTPUT OF TOBACCO PRODUCTS 
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In the first half of this year domestic use of smoking 
tobacco, including imports, totaled 30 million 
pounds, 12 percent below a year earlier. Declines were 
recorded in each category-pipe, sack, and cigarette 
cut tobacco. Wholesale prices averaged 3 percent 
above year-ago levels. The decline in smoking 
tobacco use is associated with gains in cigarette 
consumption since 1970. So consumption in the 
second half this year may continue the downtrend. 

Chewing tobacco production in 1973 may remain 
about the same as the 73 million pounds of1972 (table 
5). For several years loose leaf and fine-cut tobacco 
have been on the upswing while plug output has 
declined. Loose leaf and fine-cut represent a more 
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Table 4.--Cigars and smoking tobacco: Output, removals, and consumption 

Year and 
item 

Large cigars and 
cigarillos 

1965 
1966 
1967 
1968 
1969 
1970 
1971 
1972 
1973 3_/ 

1965 
1966 
1967 
1968 
1969 
1970 
1971 
1972 
1973 i/ 

s~oking tobacco 4/ 
1965 -
1966 
1967 
1968 
1969 
1970 
1971 
1972 
1973 ~ 

1965 
1966 
1967 
1968 
1969 
1970 
1971 
1972 
1973 J./ 

u.s. factories Fcom 
Removals Pw~··tc 

Rico: 
taxable 

Imports 
Output 

7,899 
7,165 
6,858 
7 ,18!; 
6,931 
7,094 
6, 707 
6,025 
5, 700 

8,445 
7,517 
6,883 
7,234 
6,868 
7,108 
6,956 
6,353 
5 ,8l+2 

71.8 
67.3 
64.8 
66.3 
63.9 
69.4 
60.5 
55.8 
52.0 

74.1 
69.8 
64.3 
66.9 
63.7 
67.2 
67.0 
57.6 
5'2.1 

Taxable 

7,578 
7,076 
6,8~ 
6,759 
6,739 
6,705 
6,506 
5,896 
5,fi25 

7,912 
7,332 
6,864 
6,868 
6,633 
6,755 
6,718 
6,217 
5,725 

67.3 
65.3 
62.7 
64.1 
62.6 
65.6 
61.3 
55.1 
51.0 

71.4 
65.4 
62.3 
64.6 
62.5 
64.2 
64.8 
57.6 
52.9 

Tax
exempt 

180 
193 
197 
169 
169 
152 
131 
136 
135 

91:1 

1,075 
1,099 
1,036 
1,080 
1,259 
1,222 
1,27::: 
1,300 

25 
25 
30 
48 
45 
46 
48 
62 
75 

Year ending June 30 --

176 
210 
183 
192 
156 
165 
139 
145 
137 

3.0 
1.5 
2.0 
1.9 
1.6 
1.5 
1.4 
1.3 
1.4 

850 
1,034 
1,072 
1,114 

987 
1,186 
1,237 
1,274 
1,287 

25 
25 
26 
38 
46 
47 
47 
53 
t9 

2.1 
3.3 
3-7 
5.5 
5-7 
8.7 
8.4 

11.9 
9.0 

Year ending June 30 --

3.0 
2.4 
1.8 
1.9 
1.7 
1.6 
1.5 
1.3 
1.4 

2.5 
2.8 
3.2 
4.6 
5.3 
7.0 
8.7 

10.6 
9.8 

Exports 

55 
73 
76 
66 
65 
54 
46 
76 
75 

45 
70 
74 
77 
62 
58 
55 
65 
80 

L.O 
·9 

1.3 
1..6 
l.f. 

.9 
1.2 
1.4 
1.4 

1.1 
1.0 
1.1 
1.3 
1.8 

·9 
1.1 
1.4 
1.3 

Total 
u.s. 

consumption 
:d 

8,6l.Jl 
9,!?96 
8,096 
7,946 
7,968 
8,108 
7,861 
7,290 
7,060 

8,918 
8,531 
8,071 
8,135 
7,760 
8,095 
8,086 
7,624 
7,138 

71.4 
69.2 
67.1 
69.7 
68.8 
74.6 
69.9 
6fl.9 
6o.o 

75.8 
69.6 
66.2 
69.8 
67.7 
71.9 
73.9 
68.1 
62.8 

1/ Total removals (or sales) from u.s. factories plus those from Puerto Rico, and imports, minus 
exports. 3_/ F;stimated. J.l Subject to revision. !J:./ After December 1965, taxable removals data 
replaced by domestic sales, and tax-exempt removals data replaced by export sales. 

Compiled from reports of the Burenu of Alcohol, Tobacco, and Firearms and th•; Bureau of the Cer:sus, 
and f.Jr::3, U:JDA. 
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Table 5.--Chewing tobacco, snuff, and small cigars: 
Output by category, 1963-73 

Chewing tobacco 
Period Loose Snuff 

Plug Twist Fine-cut : leaf Total 
1 

- - - - - - Million pounds - - - - - -
1963 24.9 2.9 3.3 34.2 65.4 31.8 
1964 25.9 2.8 3.5 34.0 66.2 31.4 
1965 24.7 2.8 3.7 33.9 65.1 29.7 
1966 24.3 2.7 3.9 34.3 65.2 29.5 
1967 23.7 2.6 4.1 34.0 64.4 29.3 
1968 22.9 2.6 4.3 35.7 65.4 27.1 
1969 23.3 2.5 4.5 39.5 69.8 27.6 

1970 22.0 2.4 4.8 39.5 68.7 26.5 
1971 20.6 2.4 5.1 43.3 71.4 26.4 
1972 19.6 2.g 5.2 45.6 72.6 25.5 
1973 ]/ 17.6 2.2 5.5 46.7 72.0 25.2 

Year ending June 30 --

1964 25.9 2.8 3.4 34.2 66.3 31.9 
1965 25.1. 2.8 3.6 33.4 64.9 30.3 
1966 24.5 2.9 3.8 34.2 65.4 30.0 
1967 24.2 2.6 4.0 34.2 65.0 29.1 
1968 23.2 2.6 4.2 34.7 64.7 28.6 

,1969 22.8 2.5 4.0 36.9 66.2 27.2 

1970 23.0 2.4 4.9 40.1 70.4 26.3 
1971 21.6 2.4 4.9 41.5 70.4 27.1 
1972 19.9 2.3 5.2 45.5 73.0 26.0 
1973!:) 18.4 2.2 5.4 46.0 72.0 25.3 

~/ Formerly scrap. 
g/ Weigh not more than 3 pounds per thousand (about cigarette size). 
3/ Estimated. 
E/ Subject to revision. 

Small 
cigars 

?} 

Millions 

281.4 
973.9 
440.7 
445.3 
434.2 
523.4 
720.2 

933.4 
1,135.4 
4,022.4 
5,200.0 

~13.2 
37.7 

474.7 
420.6 
462.1 
631.6 

870.8 
9ll.7 

1,655.1 
5,580.4 

Basic data compiled from~reports of the Bureau of Alcohol, Tobacco, and Fire
arms and Agricultural Marketing Service, USDA. 
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convenient means of consumption. For several years 
manufacturers have packaged loose leaf tobacco in 
foil pouches. 

Snuff production is estimated slightly below last 
year, and almost one-third below a decade ago. 
Midyear wholesale snuff prices were 4 percent above 
year-earlier levels. Virtually all U.S. output of snuff 
and chewing tobacco is consumed domestically. 

Bulk Tobacco Exports Dip 

Exports of smoking tobacco in bulk for this year 
through July are substantially below a year ago and 
the calendar year total may decline one-fifth from the 
29 million pounds in 1972. The Netherlands and 
Switzerland, the leading destinations last year, cut 
bulk takings substantially but increased purchases 
of U.S. unmanufactured tobacco. Bulk exports 
consists primarily of specially prepared cigarette leaf 
and cut or shredded tobacco from U.S. and foreign
grown sources. Bulk tobacco goes mostly to foreign 
cigarette factories of American based companies or 
their foreign licensees. 

U.S. Bulk smoking tobacco exports to leading 
destinations, 1972-73 1 

Calendar January-July' 
Country year 

I 1972 1972 1973 

Million Million Million 
pounds pounds pounds 

Italy ....•....•....•.. 0.8 0.8 1.0 
Dominican Republic .•... 2.4 1.5 .8 
Switzerland .......... . 5.9 4.7 .5 
Netherlands .......... . 8.7 6.2 4.5 
Spam ...•........•... 1.9 1.5 1.0 
Peru ................ . .7 .6 .2 
Ecuador ............. . 1.1 .4 .5 
Finland .............. . 1.4 .7 .7 
Australia ............. . 1.1 .9 .8 

Other countnes ....•.. 5.1 2.8 2.9 

Total ............ . 29.1 20.1 12.9 

1 Subject to revision. 

Comptled from publications and records of the Bureau of 
the Census. 

U.S. EXPORTS AND IMPORTS 

Calendar Year Leaf Exports Off 

U.S. exports of unmanufactured tobacco during 
January-July were 10 percent below last year's record 
high for the period. Delayed shipments from the 1971 
dock strike contributed to the high level last year. But 
the shortfall in overseas flue-cured production 
boosted U.S. exports in January-July 13 percent above 
the 1967-71 average for those months. In the second 
half of 1973 exports are expected to stay near last 
year's level. Although leaf exports this calendar year 
are expected to decline from 1972's high of606 million 
pounds (682 million, farm-sales weight) they are 
expected to remain above the 1967-71 average of 546 
million (612 million, farm-sales weight). 

Some overseas manufacturers increased their 
stocks of U.S. tobacco last year. However, the 
continued shift in the United Kingdom and other 
European markets away from U.S. tobacco is holding 
down U.S. exports. Despite the larger U.S. crop, 
uncommitted loan stocks are sharply lower. So the 
downturn in U.S. exports may continue next year. 

For January-July 1973, a drop in exports of flue
cured-the principal export class-accounted for 
most of the decrease in U.S. leaf tobacco exports 
(table 6) .. Maryland and fire-cured shipments were 
also lower but burley gained from last year's high 
level. Among the countries taking less tobacco were 
the United Kingdom, West Germany, and Japan, the 
3 largest importers of U.S. tobacco. 
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Fiscal Year Highlights 

Tobacco exports in January-June ran at an above
average rate lifting the total for the year ending 
June 30, 1973, by 9 percent to 570 million pounds (629 
million, farm-sales weight). Higher prices helped 
raise the value 16 percent to $614 million, a record 
fiscal year total. 

Exports toW estern Europe increased as takings by 
United Kingdom and Belgium both rebounded. West 
Germany's takings stayed about the ~arne as West 
German manufacturers worked off inventories 
following tax changes last fall. Japan continues to 



Table 6,--United States exports of unmanufactured tobacco by types and 
to principal importing countries for specified periods 

(Declared weight) 
Januaq-Jull 

Country and type Average 1972 1973 1972 1973 1973 as a 

1966-70 1971 -y -y -y -y percentage 
of 2 

----------------- Million pounds ------------------ Percent 

Flue-cured 418.0 414.5 366.7 392.2 242.0 207.9 86 
Burley 47.2 40.4 44.4 52.8 33.5 35.2 105 
Maryland 12.5 9.2 11.2 9.7 5.7 4.8 84 
Fire- and sun-cured 26.2 22.2 25.7 22.3 14.1 10.3 73 
Green River .6 .4 ·3 .3 .2 .1 50 
One Sucker .8 .5 .3 .3 .1 .3 300 
Black Fat, etc. 3.0 2.6 2.9 3.1 2.2 1.8 82 
Cigar wrapper 3.6 1.7 3.1 2.9 1.6 1.5 94 
Cigar binder 1.5 .3 .1 .1 .1 .1 100 
Cigar filler .9 .3 .4 .3 .2 .2 100 
Perique .2 .2 .2 .2 .2 .1 50 
Stems, trimmings, and scrap 46.6 62.3 68.9 85.4 44.9 46.8 104 

Total 561.2 554.7 524.2 569.6 344.6 309.1 90 

Country of destination 

United Kingdom 129.2 108.9 85.5 109.2 40.1 38.4 96 
France 7.5 9.4 11.8 5.6 6.1 4.2 69 
Belgium 18.0 16.7 10.4 18.2 4.5 11.5 256 
Netherlands 36.8 28.3 24.5 24.2 11.3 14.8 131 
West Germany 98.4 109.6 93.3 91.9 67.7 54.4 80 
Portugal 5.0 4.4 1.6 3.1 1.8 2.3 128 
Denmark 17.9 17.6 19.5 21.7 13.4 15.3 114 

,,\ Ireland 12.8 11.7 9.9 10.7 8.2 4.5 55 
Switzerland 22.3 21.4 20.2 27.4 14.1 17.0 121 
Finland 5.3 5.9 5.5 5.4 3.2 3.2 100 
Norway 8.6 5.3 5.1 6.4 2.5 1.7 68 
Sweden 16.2 19.3 17.7 16.6 10.5 5.7 54 
Italy 8.2 15.7 24.0 18.9 23.0 20.7 90 
Spain 4.4 5.1 4.6 3.8 4.4 4.3 98 
Thailand 20.8 22.4 21.7 23.0 16.7 8.6 51 
S, Vietnam 11.6 15.9 18.8 19.1 11.6 12.0 103 
Malaysia 2/ 9.6 11.5 9.8 9.1 5.0 6.3 126 
Hong Kong- 5.3 3.9 3.0 2.7 1.9 1.3 68 
Japan 40.5 53.9 62.5 73.3 46.2 32.2 70 
Australia 16.9 12.0 11.3 13.4 7.4 5.9 80 
New Zealand 4.3 4.7 3.8 5.0 2.5 3.0 120 
Egypt 6.0 1.4 1.0 1.1 .7 1.5 214 
other countries 55.9 49.7 58.5 59.8 41.8 40.5 97 

Total 561.2 554.7 524.2 569.6 344.6 309.1 90 

Y Preliminary. 

Detail may not add to total due to rounding· 

Compiled from publications and reports of the Bureau of Census. 
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use more U.S. tobacco to supply its expanding 
cigarette industry. 

Barter sales last fiscal year set a record high, while 
export credit and PL-480 sales declined further (table 
7). There were 170 million pounds of tobacco bartered 
for materials and services used by U.S. agencies 
overseas. These transactions are considered 
equivalent to dollar sales. About two-thirds of barter 
exports went to Western Europe, three-tenths to the 
Far East and Pacific countries, and the remainder to 
other areas. Only a negligible amount went to Italy in 
contra~t to 12 million pounds last fiscal year. Bartei7 

.. / financing has been suspended beginning this fiscalj 
year. 

Last year USDA provided short-term credit on 32 
million pounds oftobacco exports. Most financing for 
tobacco is for 6-12 months, although financing up to 
36 months is authorized. l[SDA has suspended the 

J short-term financing since March:'J 

U.S. tobacco exports under government-financed 
programs (Public Law 480) in 1972/73 totaled 18 
million pounds, 5 million below the previous year. 
South Vietnam continues as the leading program 
destination. 

Export Prospects 

The world demand and price situation indicate that 
the favorable level of U.S. tobacco exports mav 
continue in fiscal 1974. Supplies of better qualit~ 
tobacco are smaller and the United States remain's 
the major source of reserve supplies. While U.S. prices 
are rising, the rate of gain is below that for most 
competing suppliers. Effective with the 1973 crop, the 
U.S. export payment program was terminated, but 
for many countries their currency appreciation 

/relative to the U.S. dollar more than offsets the loss of 
export payments. The economic sanctions against 
Rhodesia continue to increase the demand for U.S . 
tobacco exports above what it otherwise would be. 

Also helping sustain U.S. exports are the desirable 
flavor and maturity of U.S. tobacco. It is too earlv to 
tell the extent to which tobacco substitutes ~an 
extend supplies of the natural product. 

Beyond this year, the likelihood of a further rise in 
U.S. price levels, prospects oflarger crops from lower 
cost overseas competitors and further application of 
the trade-restricting features of the enlarged 
European Community may limit U.S. exports. 

In recent years, world cigarette consumption has 
increased about 4 percent annually. But 
technological changes in manufacturing, the trends 
toward filter cigarettes (76 percent in Western Europe 

l and Japan by 1971), minicigarettes, and thinner 
------------.------.,.--------' (cigarettes mean that leaf requirements do not 

Country increase proportionately with cigarette consumption. 

Tobacco: Government program exports to leading 
destinations, fiscal years 1972-73 1 

1971-72 I 1972-73 1 

South Vietnam ....... . 
Cambodia ....••.....• 
Pakistan ...........•.. 
Philippines ........... . 

Dominican Republic .... 
Israel ...•.••......... 

United Kingdom ....•.. 
Japan •....•..•....... 
West Germany ........ . 
Taiwan ...•••...•..••. 
Denmark ...........•. 
Finland .............• 
Malaysia ......•......• 
Ireland .............. . 
Norway ..•........... 
Spain .............••. 

West Germany ........ . 
Ireland .............. . 
Netherlands .......•... 
United Kingdom ...•... 
Poland .........•..... 
Pholippines ........... . 

1 SubJect to revosoon. 
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Million Million 
pounds pounds 

Foreogn currency sales 

15.5 
3.8 

1.6 

.8 

.4 

34.8 
20.8 
26.5 
12.8 
15.1 
4.9 
5.6 
4.0 
5.6 
5.3 

Dollar credit 

Barter 

14.5 

.3 
2.3 

.3 

45.9 
25.4 
16.7 
14.1 
14.8 

5.4 
4.1 
6.4 
5.8 
4.4 

CCC credit sales 

7.3 
3.1 
1.0 

18.4 
1.9 
4.6 

0 
3.5 

.9 
18.3 

1.5 
3.2 

Last fiscal year the enlarged EC (9 countries) took 
53 percent of U.S. tobacco exports. The EC's Common 
Agricultural Policy (CAP) for tobacco is in its fourth 
year of operation. Italy is the biggest EC tobacco 
producer and rising prices have brought Italian 
burley output 65 percent above the 1965-69 average. 
Under CAP provisions, the buyer's premiums provide 
a strong incentive for use of domestic tobacco within 
the EC. Also, export subsidies are available for 
surplus EC tobacco from their 1971 burley and 
oriental crops. 

Tobacco Imports Rising 

U.S. unmanufactured tobacco imports for 
consumption during January-July 1973 were 151 
million pounds, nearly 13 million above a year earlier 
(table 8). Most of the gain was in lower value scrap. 
For 1973 imports of unmanufactured tobacco 
probably will gain from last year and exceed 1971's 
record of 248 million pounds. 

The United States, the world's largest producer and 
exporter of tobacco, is the third largest importer (after 
the United Kingdom and West Germany). Last year 
U.S. cigarettes contained about 16 percent imported 
tobacco (farm-sales weight) and cigars had about 60 
percent. 

U.S. cigarette leaf tobacco imports in 1972173 were 
valued at 59 cents per pound, exclusive of ocean 



Table 7.--Exports of unmanufactured tobacco under Government-financed programs 
and commercial sales, average 1955-59, annual 1960-73, fiscal years 

Government-financed exports Commercial exports 

Year Total 

en dine; Title I, P.L. 480 l--lutual Dollar sales unmanu-
factured June Foreign Long-term Security Total Barter ;;cc 

~Total ~ tobacco 30 and y short currency dollar Other exports 
sales credit sales A. I. D. term 

credit 

Quantity (export weight) 

Million pounds 
Average: 

1955-59 42.4 6.4 48.8 0.4 447.9 448.3 497.1 

1960 41.9 23.2 65.1 29.4 362.1 391.5 456.6 
1961 40.2 20.0 60.2 40.4 403.6 444.0 504.2 
1962 26.1 2.8 28.9 77 .1+ 413.7 491.1 520.0 
1963 28.7 1.2 29.9 18.1 425.3 443.4 473.3 
1964 35.5 3.8 .6 39.9 15.4 1.0 475.8 492.2 532.1 

1965 21.2 4.5 5.1 30.8 18.8 .3 434.1 453.2 484.0 
1966 43.2 1.3 5.8 50.3 76.9 345.0 421.9 472.2 
1967 21.1 5.5 3.0 29.6 106.3 17.9 472.8 597.0 626.6 
1968 22.9 10.9 .6 34.4 82.0 16.6 431.7 530.3 564.7 
1969 19.9 16.9 .1 36.9 90.5 12.4 431.7 534.6 571.5 

1970 10.6 11.1 21.7 132.0 48.1 369.2 549.3 571.0 
1971 19.6 2.9 22.5 149.0 70.9 312.3 532.2 554.7 
1972 21.0 2.0 23.0 176.8 40.6 283.8 501.2 524.2 
1973?) 17.1 1.1 18.2 170.0 31.5 349.9 551.4 569.6 

Value 

Million dollars 
Average: 

1955-59 30.4 3.3 33.7 .3 309.8 310.1 343.8 

1960 30.~ 18.4 49.2 19.6 273.1 292.7 341.9 
1961 29.4 16.5 45.9 25.1 314.2 339.3 385.2 
1962 19.6 1.8 21.4 46.3 339.8 380.1 407.5 
1963 22.5 1.6 24.1 12.4 341.9 354.3 378.4 
1964 23.8 2.9 .8 27.5 8.5 0.7 384.0 393.2 420.7 

1965 14.9 l,,6 2.8 22.3 13.1 .2 359.7 373.0 395.3 
1966 29.9 .7 4.4 35.2 54.9 304.6 359.5 394.7 
1967 15.6 4.0 2.4 22.0 84.6 15.9 427.2 527.7 549.7 
1968 21.4 8.7 .6 30.7 75.3 14.1 373.6 463.0 493.7 
1969 16.8 15.3 .1 32.2 91.5 11.7 371.5 474.7 506.9 

1970 11.2 9.9 21.1 140.0 l:7. 7 330.8 518.5 539.6 
1971 19.1 2.7 21.8 162.0 76.6 276.6 515.2 537.0 
1972 21.0 2.3 23.3 200.7 4L~ 265.5 508.1 531.4 
1973?) 18.6 1.2 19.8 205.0 34.3 355.1 594.4 614.2 

Y Government-financed for strategic materials, 1958-62, 

?./ Preliminary. 
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Table 8.--u.s. imports of unmanufactured tobacco for consumption and general, principal 
categories, and coun-cries of origin, fiscal year, and January-July 1972-73 "}./ 

~Declared weight) 

Classification 
Imports for consumption General imports (arrivals) 

a.."ld January-July )} January-July ]./ country Year, Year, 
of ~uly-June: :1973 as a !July-June: :1973 as a 

origin 1973 1972 1973 :percentage: 1973 1972 1973 percentage 
of 1972 : of 1972 

- -Million pounds- - Percent - -!V'..illion ,eounds- - ~ 

Cigarette tobacco: 
Leaf, unstemmed 
Oriental 

Turkey 103.7 53.7 63.2 118 101.2 107.5 75.8 71 
Greece 26.8 17.3 14.4 83 25.0 16.3 12.0 7h 
Yugoslavia 15.1 8.6 8.6 100 14.2 7.8 13.4 172 
Lebanon 8.6 6.7 5.3 79 12.2 7.6 11.4 150 
Other countries 4.1 4.7 2.8 60 16.i+ 10.9 13.8 127 

Flue-cured and burley 5.9 3.9 2.3 59 42.7 12.4 26.3 212 

Subtotal 164.2 94.9 96.5 102 211.8 162.5 152.7 94 

Scrap 
Turkey 8.8 6.1 4.0 66 9.3 7.7 6.1 79 
Other countries ?) 4.2 1.1 3.3 300 5.2 4.1 4.0 98 

Total 177.2 102.1 103.7 102 226.2 174.4 162.8 93 

Cigar tobacco: 
Wrapper 1.0 .5 .7 140 1.3 1.1 1.0 91 
Filler-stemmed and 

unstemmed 
Dominican Republic 2.1 1.1 1.3 118 14.8 6.9 6.4 93 
Other countries 8.1 5.0 4.8 96 35.6 22.4 26.7 ll9 

Subtotal 10.2 6.1 6.1 100 50.4 29.3 33.1 113 

Scrap 
Philippine Republic 16.8 11.0 8.9 81 12.0 9.9 7.7 78 
Colombia 7.0 3.3 4.5 136 3.0 2.1 2.8 133 
Dominican Republic 6.8 3.7 4.5 122 2.7 .9 2.0 222 
Brazil 10.7 2.1 7.2 343 4.5 .7 4.1 586 
Other countries 14.6 6.5 9-3 143 17.8 5.6 11.5 205 

Subtotal 55.9 26.6 34.4 129 40.0 19.2 28.1 146 

Total 67.1 33.2 41.1 124 91.7 49.6 62.2 125 

Stems 6.1 2.5 5.7 228 4.0 1.3 3.7 285 

Grand total 250.3 137.9 150.6 109 322.0 225.4 228.6 101 

1/ Preliminary. 
~ Canada, Greece, Cyprus, Lebanon, India, Korea. 

Detail may not add to total due to rounding. 

Compiled from publications and records of the Bureau of the Census. 
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freight and duties. On most cigarette leaf imports, 
manufacturers must pay a duty of 111/z cents per 
pound. yet imports still offer domestic manufacturers 
considerable price advantage. Except for limited 
duty-free quotas on some Philippine entries, scrap 
tobacco is dutiable at 16.1 cents per pound. 

U. S. IMPORTS OF CIGARETTE TOBACCO 

countries 

30~--~--~----~ 

o~~~~~~~~ 

1960 '65 '70 '75 1960 '65 '70 '75 

January-July 1973 arrivals of tobacco (general 
imports) were 1 percent more than a year earlier. 
Stocks of foreign-grown cigarette and smoking 
tobacco in the United States rose further in the 
second quarter of 1973. On July 1, 1973, these stocks 
totaled 454 million pounds (farm-sales weight). This 
w~s 7 percent above the previous July 1 and a record 
high for that date. 

U.S. unmanufactured tobacco imports for 
consumption decreased 9 million pounds in the year 
ended June 30, 1973, but average value per pound 
stayed about the same (table 9). The decline in 
imports was in cigarette leaf. Turkey and Greece 
remained the largest suppliers. Low-value scrap 
imports increased slightly. The Philippines remained 
the largest source of scrap tobacco during'1972173. 
Imports were large in 1971172 due to sizable 
withdrawals prior to the import surcharge. 

Arrivals of cigarette leaf gained again this past 
fiscal year as manufacturers increased their U.S. 
holdings. Most of the gain was in arrivals of flue
cured and burley leaf from Brazil. Arrivals and use of 
cigar tobacco also increased. 

TOBACCO LEAF SITUATION AND OUTLOOK1 

This past marketing year about two-thirds of U.S. 
tobacco was used in the United States and exports 
took one-third. Despite some recovery last season, use 
of U.S. leaf remains substantially below the 2 billion
pound level that prevailed during the 1960's. 
Allotments had to be reduced to work off excess 
stocks and U.S. production declined from 2.2 billion 
pounds in 1950-54 to 1.86 billion in 1968-72. Thus, 
with U.S. output declining and foreign production 
increasing, the U.S. share of world leaf output fell 
from 29 percent in the early 1950's to 18 percent the 
past 5 years. 

Around the world, most tobacco is used in 
cigarettes. With tobacco the most costly input, U.S. 
manufacturers have developed and adopted 
measures to economize on leaf use and leaf cost per 
cigarette. Despite expanding cigarette sales 
worldwide, leaf use has lagged. U.S. tobacco has 
become more expensive relative to most foreign 
tobaccos. It meets stiff competition overseas and even 
domestic manufacturers have increased the import 
share in their blends. Also, tariffs as well as non
tariff barriers of many governments hinder U.S. 
tobacco exports. 

Manufacturers prefer U.S. tobacco for their blends 
for its taste, flavor, and aroma, but manufacturing 
techniques and filters have substantially reduced the 
value of these advantages. As labor and other 
Production costs accelerate U.S. tobacco faces . 
intensified competition. Utilization ofU.S.leafin the v 
Years ahead will do well to maintain last season's 
level. 

All tobacco: Acreage, yield and production, 
United States, 1960-73 

Year 

Average: 
1960-64 
1965-69 

1970 .......... . 
1971 .......... . 
1972 .......... . 
1973 1 •••••••••• 

Acreage 
harvested 

Thousand 

1,159 
942 

899 
838 
843 
886 

1 Indicated Sept. 1, 1973. 

Pounds 

1,880 
1,958 

2,121 
2,035 
2,076 
2,005 

Marketing Quotas and Allotments 

Production 

Million 
pounds 

2,178 
1,845 

1,908 
1,705 
1,749 
1,776 

On July 3, USDA announced the 1974 flue-cured 
marketing quota of 1,179 million pounds, the 
national average yield goal of 1,854 pounds per acre, 
and the national acreage allotment of 635,922 acres. 
The base quota is unchanged from this year's base. 
Flue-cured growers approved acreage-poundage 
quotas for their 1974-76 crops in a referendum held 
July 17. Of the 100,466 growers voting, 98.5 percent 
voted for continued marketing quotas. 

Individual farm quotas and matching acreage 
allotments for next year's flue-cured crop will reflect 

1 All quantities in this section arc stated in farm-sales weight 
equivalent unless otherwise noted. 
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Table 9.--u.s. imports of unmanufactured tobacco: Quantity 
and average value, by kinds, 1972/73 

Quantity Value per pound 

Kind 

Cigarette 
leaf 
Scrap (oriental) 

Cigar 
le?,:' 
Scrap 

Total 2/ 

Cigarette 
Oriental leaf 

ll 

Flue-cured and burley leaf 
Scrap (oriental) lf 

Cigar 
l;lrapper 
Filler 
Scrap 

Total 5./ 

1972/73 
Change 

from 
1971/72 

Million uounds - - -

1972/73 

Imports for consumption 

164.2 -14.5 58.7 
13.0 -2.1 10.1 

ll.2 +1.3 112.2 
55.9 +3.1 38.5 

250.3 -8.8 55.8 

General imports 

169.0 +0.8 58.4 
42.7 -1{?4. 4 34.8 
14.5 +.9 17.7 

1.3 -.1 294.1 
50.4 +11.9 53.9 
54.5 +16.4 30.2 

322.0 +01.9 50.4 

-Cents-

1/ Turkey, Canada, Greece, Cyprus, Lebanon, India, and Korea. gj Includes stems. 
Compiled from publications and records of the Bureau of the Census. 

Table 10.--u.s. tobacco allotments, by kinds of tobacco, 1973 

Kinds 

Flue-cured (11-14) lf 
Burley (31) Sf 
Va. fire-cured (21) 
Ky.-Tenn. fire-cured (22-23) 
Dark air-cured (35-36) 
Va. sun-cured (37) 
Cigar binder (51-52) ~ 
Cigar filler and binder (42-44, 53-55) 

Total 2J 

Allotments 

Number 

191,588 
291,738 

5,735 
15,385 
20,531 

1,028 
602 

5,713 

532,320 

Acreage 
allotted 

Acres 

635,743 

ll,302 
29,708 
ll,052 
1,859 
5,800 

18,024 

713,488 

Poundage 
allotted 

Million 
pounds 

1,178.4 
559.7 

1,738.1 

Change 
from 

1971 72 

-1.0 
-1.8 

-12.1 
-7.1 

-.2 

+5.8 
+3.7 
+0.5 

-16.2 
+9.2 
-.9 

+3.5 

Average size 
of allotment 

Acres 

3.32 
3/1.,919 
- 1.97 

1.93 
.54 

1.81 
9.63 
3.15 

l/ Acreage poundage with national average yield goal of 1,854 pounds oer acre. gj Poundage quota. 
]/ Pounds. Y Quotas terminated. 2/ Based on unrounded data. 

Compiled from records of the Tobacco and Peanut Division, ASCS, USDA. 
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this year's ovennarketings and undennarketings. 
This year's flue-cured crop is falling short of the 
effective quota. So next year's effective quota will 
exceed the basic quota (table 10). Legislation 
authorizing emergency lease and transfer of 
allotments or quotas for 1973 in certain disaster areas 
of Georgia and South Carolina was approved August 1. 

By next February 1, USDA will announce the 1974 
poundage quota for burley and acreage allotments for 
other kinds of tobacco under quota. Shortly after the 
announcement, growers of burley and Virginia sun
cured types will vote in referendums on whether they 
favor continuing quotas on their next 3 crops. If at 
least two-thirds of the fanners voting approve, the 
marketing quotas remain in effect. Producers of fire
cured, dark air-cured, cigar binder and Ohio filler 
types approved marketing quotas applicable to the 
1974 crop in previous referendums. 

Maryland and Pennsylvania tobacco growers 
disapproved marketing quotas in the last referend urn 
(1971) so government price support is not available 
for their 1971-73 crops. In accordance with the law, 
growers of these 2 kinds will vote in referendums in 
early 1974 on whethertheyfavororoppose marketing 
quotas on their next 3 crops. Pennsylvania filler has 
never had marketing quotas. For Maryland, quotas 
last applied to the 1965 crop. In Puerto Rico the 
Commonwealth Government for many years has set 
filler tobacco quotas. Shade-grown wrapper (types 61-
62) grown in Connecticut, Massachusetts, Georgia, 
and Florida is not covered by marketing quota 
legislation. 

Price Support Levels 

For eligible 1974 tobacco crops the overall price 
support seems likely to rise about 8-9 percent above 
the 1973 price support levels-some 50 percent above 
the 1959 base. This estimate is based on changes in 
the parity index. As required by law, the price support 
adjustment for 1974 will be based on the average of 
the parity index in 1971, 1972, and 1973 compared 
with 1959. Increase in the support level averaged 1.3 
percent annually in 1961 through 1968. For this year 
and the past4 years the increase averaged 4.4 percent 
annually (table 11). 

USDA Proposed Regulations for 
Nonquota Tobacco 

In July, USDA proposed regulations to identify 
and certify nonquota Maryland tobacco (type 32) 
grown and marketed in a quota area. USDA is 
expected to issue the final rules in the near future. 
The regulations would apply in 18 states that have 
marketing quotas for other types of tobacco. USDA 
considers all tobacco grown in quota areas as quota 
tobacco unless a USDA tobacco inspector certifies 
otherwise. 

Table 11.-Tobacco: Commodity Credit Corporation price 
support loan and program operations, 1971-73 

Item 

New loans made ..•••.•....•• 
Repayments ....••••.••••..• 
Loans cancelled 1 ••••••••••••• 

Charged off .••.•..•••••••••. 

Net additions (deductions) ••••• 
Loans outstanding: 

Value •..•..••....•....•.• 
Quantity (mil. lbs.) .••.....•. 

Export payments •..•.•.•••... 
Public Law 480 sales: 

Foreign currency ............. 
Dollar credit .••••.•.••••.•• 

Short term credit sales •.•...•.• 
Recovery of costs 2 ............ 

Total costs 3 •••••••••••••• 

Year ending June 30-

1971 11972 11973 

Million Million Million 
dollars dollars dollars 

Loan operations 

163.1 59.5 51.4 
123.7 272.3 241.8 

.2 0 0 

.1 .3 .1 

39.4 (212.8) (190.4) 

884.7 671.5 481.1 
1,136 870 636 

Program operations 

29.1 26.7 27.8 

15.8 18.9 0 
10.1 5.4 29.6 
76.3 41.9 34.3 
65.5 59.3 26.0 

131.4 93.2 65.8 

1 Barter for commodities and services. 2 Estimated. 3 Includes 
loan operations charged off. Data for 1950-70 in Tobacco 
Situation, TS-141, Sept. 1972, p. 37. 

Compiled from Commodity Credit Corporation, Report of 
Financial Conditions and Operations, various issues. 

Identification and certification would be provided 
annually at receiving stations for 90 days beginning 
April 15. Applicants must apply for inspection at 
least 14 days before certification date and provide 
USDA with information needed by inspectors to 
complete the Tobacco Classification Certificate. 
Tobacco would be displayed by crop-lot on an 
approved auction floor. If each individual lot of 
tobacco cannot be graded in a standard grade for type 
32, then each pile would be certified in the appropriate 
class and type. 

About 95 percent of United States tobacco is sold at 
auctions where the Tobacco Inspection Act requires 
USDA to inspect and grade the tobacco. For other 
tobacco, largely cigar leaf, mostly purchased at farms 
or marketed through cooperatives, inspection service 
is provided upon request on a fee basis. 

FLUE-CURED 

Flue-cured tobacco (types 11-14) makes up two
thirds of U.S. production and about85percentofU.S. 
tobacco exports (table 12). It accounts for nearly half 
of the tobacco used in U.S. cigarettes. In the United 
Kingdom cigarettes are made with 100 percent flue
cured tobacco, but most other foreign cigarettes use 
blends. 
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Importing countries 

United Kingdom 
West Germany 
Japan 
Netherlands 
Thailand 
Australia 
Italy 
Sweden 
Norway 
Finland 
Denmark 
Ireland 
Belgium 
Switzerland 
S. Vietnam 
Philippine Republic 
Spain 
Malaysia 
Taiwan 
New Zealand 
Other countries 

Total 

Italy 
Sweden 
Denmark 
Netherlands 
Japan 
West Germany 
Switzerland 
Finland 
Thailand 
Philippine Republic 
other countries 

Total 

Belgium 
West Germany 
Switzerland 
Other countries 

Total 

Sweden 
Netherlands 
Belgium 
France 
S;ri tzerland 
other countries 

Total 

Sweden 
Denmark 
United Kingdom 
Hest Germany 
Japan 
Other countries 

Total 

Table 12.--United States exports of unmanufactured tobacco by types, 
importing countries, crop years, 1970/71-1972/73 11 

to principal 

1970- 1971-
1972-

1970- 1971-
1972-

1973 .. Importing countries 1973 1971 1972 y .. 1971 1972 y .. .. 
~pounds .. ~pounds 

.. 
Flue-cured 1 t~es ll-l!i .. :va. fire and sun-cured~ t~es 21, 37 .. 

95.1 67.9 84.8 ::Sweden 626 449 307 
89.0 73.2 69.9 ::Norway 2,105 1,683 1,579 
41.2 45.0 52.4 ::Other countries 1,235 864 1,136 
15.6 12.8 u.s .. 
21.4 19.8 18.7 .. Total 3,966 2,996 3,022 10.4 9.8 10.0 .. 
9.8 13.8 8.3 .. 
9.8 8.0 6.7 .. One Sucker, t;y:ee 35 
2.9 3.0 3.2 .. 
3.8 3.2 3.4 ::Bahamas 0 77 54 

ll.2 13.4 13.9 ::Zaire (Congo, Kinshasa) 150 120 109 
9·3 7.7 7.7 ::Other countries 3[422 20 125 

ll.O 7.9 13.5 .. Total 642 217 358 
9.0 6.0 10.1 .. 

11.9 13.8 14.5 .. 
2.0 4.2 3.9 .. Green River 2 t~e 3D 
5.1 4.2 3.6 .. 
8.7 7.8 7.0 ::United Kingdom 108 so ll7 
9.5 13.3 13.9 ::Belgium 21 69 41 
3.7 2.8 3.8 ::Zaire (Congo, Kinshasa) 73 40 25 

;34.1 22.1 31.1 ::Other countries 221 32 4 
414.5 366.7 392.2 .. Total 423 228 187 .. .. 

Burley1 t~e 31 .. Cigar Filler, t~es Iil-Iili .. 
5.4 9.2 8.8 ::France 90 280 200 
4.9 2.0 2.0 ::New Zealand 86 55 ll 
2.4 2.2 2.4 ::Other countries 24 l ll 
1.4 .6 1.3 .. Total 200 336 222 
1.3 3.3 4.2 .. 

12.7 10.1 12.4 .. 
2.8 1.9 4.0 .. Conn. Binder~ t;y:ees 51-52 
1.2 1.0 1.0 .. 
1.8 3.8 1.6 : :West Germany 88 27 21 
1.9 3.6 2.1 ::Canada 32 29 16 
8.;3 2·6 7.3 ::Canary Islands 22 0 28 

44.1 43.3 47.0 : :Other countries 102 22 14 .. Total 244 85 79 .. 
Ma!:i:land 1 t;y:ee 32 .. .. Wis. Binder, t~es 5Ii-55 

1.5 1.0 .9 .. 
1.7 1.8 1.3 ::Netherlands 56 0 0 
6.9 4.2 5.7 ::Other countries 6 l 5 
1. .7 .. 

ll.4 7.7 8.8 .. Total 62 1 5 .. .. 
K1t:.-Tenn. fire-cured, 22-23 .. Ci~:;ar WraE12er 1 t~es bl-b2 

.. 
.2 • 6 .5 ::Canada 441 323 272 

12.5 6.0 8.1 : :United Kingdom 248 1,195 1,155 
1.5 .4 .6 ::West Germany 374 648 598 
2.8 3.5 2.1 : :Australia 68 47 10 

·9 ·9 .7 ::Canary Islands 8o ll5 183 
6.7 4.2 ~.4 ::Other countries 461 738 676 

24.6 15.8 15.4 .. Tot>J.l 1,672 3,066 2,894 .. .. 
Stems 1 Trimmings 1 and ScraJ2 .. Black Fat 

.. 
5.2 6.5 4.5 : ~ameroon 510 550 288 
3.3 3.4 4.8 ::Bahamas 47 40 36 

14.8 17.9 19.2 : !rogo 457 499 384 
6,8 6.4 2.8 ::Nigeria 575 253 2ll 

12.6 13.8 15.9 :Mest Africa, n.e.c. 914 1,437 1,613 
26.7_ 20.~ 27_.2 : !lther countries 131 7_6 7_6 

69.4 68.3 74.4 .. Total 2,640 2,855 2,608 .. 
1/ July-June crop year for flue-cured and cigar wrapper; October-September for all other types except October-July for 1972/73· 

y Subject to revision, ]/ Includes Belgium, 216,000 pounds. Detail may not add to total due to rounding, 

Compiled from publications and records of the Bureau of the Census. 
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Record Auction Prices 

Flue-cured tobacco sold at auction markets this 
season through September 18 averaged 87.1 cents per 
pound, 0.9 cent above the comparable period last 
season (table 13). Grade averages were higher than 
last season in type 13 and 14 markets but lower in 
type 11 and 12. Quality declined as the percentage of 
primings, nondescript, and no-grade tobacco 
increased. 

The 1973 marketing season got underway on July 
24 with sales in the Georgia-Florida (type 14) and 
South Carolina-North Carolina border (type 13) 
markets. Despite the early season planting delays the 
crop matured very rapidly and markets opened about 
the same time as last year. About 51 percent of the 
crop was sold by September 18, compared with 62 
percent a year earlier. 

The Industrywide Flue-cured Tobacco Marketing 
Committee recommended opening dates and set 
selling times. This year the selling times in type 14 
and type 13 markets were further held down to reduce 
interbelt sales and prevent processing plant tieups. 
Limited early openings prevailed in eastern North 
Carolina and the Old and Middle Belts (N.C.-Va.). 
But in several warehouses labor shortages meant 
tobacco could not be moved to processing plants fast 
enough and congestion resulted. Because of this 
backlog, most sales were canceled during the first 
week of September. Previous marketing holidays 
occurred in 1967 and 1970. 

Loan Receipts Again Very Low 

The price support level for the 1973 flue-cured crop 
averages 76.6 cents per pound, 5.4 percent above 1972. 
With the crop below probable disappearance, loan 
receipts through September 18 were only 3lf2 million 
pounds-about 0.6 percent of marketings. In the 
comparable period of the 1972 season, 0.2 percent 
went under loan. 

To receive price support, flue-cured growers must 
comply with their farm acreage allotments and 
certify they did not use DDTorTDE pesticides. Under 
acreage-poundage legislation, growers receive price 
support on marketings up to 110 percentoftheirfarm 
poundage quota. Marketings above a farm's 
poundage quota are deducted from the following 
year's quota. For marketings above 110 percent ofthe 
farm quotas growers must pay a penalty of 64 cents 
per pound (75 percent of the average market price for 
the preceding year). 

Growers who undermarket their quotas in 1973 will 
have their 1974 quotas increased accordingly. For a 
given farm, the preceding year's quota is the 
maximum increase allowed. This year 
undermarketings will exceed overmarketings as they 
have in 6 of the previous 8 years (table 14). 

Lease and transfer of allotments and quotas 

Year Flue-cured 

Thousand Million 
acres pounds 

1962 . . . . . . . . . . . . . . . 23.7 
1963 . . . . . . . . . . . . . . . 33.1 
1964............... 41.8 
1965 . . . . . . . . . . . . . . . 54.7 
1966 .............. . 
1967 .............. . 
1968 .............. . 
1969 .............. . 
1970 .............. . 
1971 .............. . 
1972 .............. . 
1973 1 •••••••••••••• 

1 Preliminary. 

80.1 
97.2 

122.9 
131.8 
146.3 
166.3 
182.9 
192.9 

138.0 
167.6 
214.6 
230.3 
255.1 
289.4 
322.1 
341.8 

Burley 

Million 
pounds 

15.6 
50.4 
33.6 

Conpiled from records of Tobacco and Peanut Division, ASCS. 

Disappearance Gains 

During the year ended last June 30, disappearance 
of flue-cured tobacco was 1,183 million pounds, 31/2 
percent above the previous year (table 15). Exports 
recovered most of the previous season's drop, while 
domestic use gained fractionally. Domestic use 
remained below the average for the 1962-71 crop 
years, and total disappearance was 2 percent below 
the average. 

The 1.5 percent annual rise in domestic 
disappearance over the last 3 seasons compares with 
the 3.2 percent rise in cigarette output. Evidently the 
downtrend in flue-cured leaf use per cigarette is 
continuing but at a slower rate than in earlier years. 
During the 1950's and 1960's this drop for flue-cured 
averaged 3 percent annually. Domestic 
disappearance during 1973174 is likely to increase 
slightly due to the uptrend in cigarette output. 

Flue-cured exports last season rebounded from the 
6-year low of the previous marketing year when the 
U.S. dock strike held back some shipments. Helping 
U.S. trade last season were reduced flue-cured 
supplies in several traditional exporters and the 
inability of several importing countries to resume 
anticipated trade with Rhodesia (formerly the largest 
exporter of flue-cured tobacco after the United 
States). U.S. exports this crop year are expected to 
continue well above the pre-1966 period (before UN 
sanctions against Rhodesia) and probably remain 
near last season's level. 

Among leading destinations, the United Kingdom, 
Belgium, Switzerland, and Japan purchased more 
last season. West Germany and Italy took less 
following big gains the previous season. For the 1973 
season, Japan's purchases are expected to continue 
the upward trend of recent years, and West German 
manufacturers may rebuild their stocks of U.S. 
tobacco. However, U.K. purchases may decline as 
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Table 13.--Flue-cured tobacco auction markets: Gross sales, average price, 
sales dates, through Sept. 18, 1973, comparable 1972 period 

·-· . . 
Gross sales . PNerage price . Sales period . 

Type and State . . . . . 
1972 . 1973 . . . 

- Ydllion pounds -

14, Ga.-Fla. . 165.1 153.5 . 
. . . . 

13, S.C. Border 
N.C. . 239.1 236.9 . 

12, Eastern N.C. . 159.9 130.3 . 
: . . 

llb, Middle Belt, 
N.c., va. . 31.6 20.7 . 

. . . . 
lla, Old Belt, 

N.c., Va. . 56.3 37.2 . 

All Belts~/ 652.0 578.5 

IJ Computed f'rom unrounded data. 

. 
per pound . . . . . . 

1972 . 1973 . . . 

- - - Cents 

85.5 87.7 

85.4 86.6 

88.1 87.9 

87.5 87.4 

86.4 84.8 

86.2 87.1 

Opening 
date 
1973 

(1972) 

July 24 
(July 25) 

July 24 
(July 25) 

July 31 
(Aug. 8) 

Sept. 4 
(Aug. 22) 

Sept. 4 
(Aug. 22) 

July 24 
(July 25) 

. Closing . . date . . 1973 . . (1972) . 

Sept. 6 
(Sept. 7) 

(Sept. 28) 

(Nov. 9) 

(Nov. 14) 

(Nov. 15) 

(Nov. 15) 



Table 14.-Fiue-cured and burley tobacco: Marketing quota and marketings, 1965-73 

Quota Marketings 
Year 

I I I I 
Net 

Basic Effective Actual Over- Under· Effective carryover 2 

quota quota under-quota 1 

Million Million Million Million Million Million Ivl illion 
pounds pounds pounds pounds pounds pounds pounds 

Flue-cured, types ll-14 

1965 ........... 1,126.0 1,124.4 1,055.5 27.1 96.0 96.0 68.8 
1966 • 0 0 •••••••• 1,126.0 1,199.0 1,107.9 35.0 126.1 126.1 91.1 
1967 • 0 ••• 0 •••• 0 1,126.0 1,202.4 1,247.5 77.9 32.8 30.8 -47.1 
!968 ........... 1,126.5 1,067.9 996.3 26.5 98.1 96.6 70.0 
1969 •• 0 0 ••••••• 1,127.1 1,187.0 1,052.1 26.6 161.5 157.9 131.3 

1970 •• 0 •••• 0 ••• 1,071.0 1,190.8 1,178.2 65.1 77.6 71.2 6.1 
1971 ••••• 0 ••••• 1,071.4 1,069.9 1,076.3 60.4 53.9 49.9 -10.5 
1972 ........... 1,071.2 1,056.7 1,022.1 41.2 75.8 72.9 31.7 
i973 0 ••••••••• 0 1,178.4 3 1,206.0 
1974 ••••••• 0 ••• 1,178.4 

Burley, type 31 

1971 •••••• 0 •••• 555.1 552.9 471.5 9.7 91.2 91.1 81.4 
1972 •• 0 ••••• 0 •• 531.5 612.9 588.6 30.7 53.7 45.7 15.0 
1973 ........... 559.7 4 574.0 

1 Under quota marketing less ineligible carryover, 2 Et'fective under quota marketings less over quota marketings. 3 Subject to 
revision, 4 Preliminary, 

Compiled from records of Tobacco and Peanut Division, ASCS. 

manufacturers increase their takings from 
Commonwealth sources. 

1962 
1964 
1966 
1968 
1970 
1972 
1973 

U.S. flue-cured tobacco exports: Percentage 
stemmed form of total 

(unstemmed equivalent basis) 

Destination 
Year ending 

I I 
June 30 United Other All 

Kingdom countries countries 

Percent Percent Percent 

•••• 0 ••• 0 ••• 17.3 6.3 10.1 
............ 46.8 10.6 22.6 
............ 89.3 12.6 33.0 
•••• 0 •• 0 0 ••• 94.9 21.0 45.0 
•••••••• 0 ••• 95.2 42.5 58.2 
...... • • • 0 •• 95.3 55.3 63.4 
. . . ......... 98.9 57.5 67.3 

Supplies Lower 

Despite a larger crop, the reduced carryover means 
1973174 supply is 2 percent below last season and the 
lowest since 1950. Flue-cured tobacco acreage for 
harvest this year is forecast 10 percent above 1972, 
due to the larger allotment. Although acreage was off 
slightly from March intentions, gains from last year 
are estimated for all States and belts. Nationally the 
yield estimate is 1 percent above last season. The Old 
and Middle Belts may gain, but in the Georgia
Florida Belt where auctions have closed, yields were a 
seventh below last season, due to wet weather. The 
September 1 forecast for flue-cured production was 
1,119 million pounds-10 percent above 1972. 

Flue-cured carryover last July 1 totaled 1,749 
million pounds. This was 81/z percent below a year 
earlier. The supply-production plus carryover-is 
about 2 percent below the 2,932 million pounds in 
1972173 and about one-fourth less than the 1964/65 
record. This year's supply is 2.4 times last year's use, 
about equal to the desired ratio based on legislative 
formula. With a reduced supply this year and 
disappearance near last season, carryover next 
July 1 will decline further (table 15). 

Tobacco loan stocks, 1971-73 

(Farm-sales weight) 

End of August 
Type 

I I 1971 i972 

Million Million 
pounds pounds 

Flue-cured, ll-14 .......... 770.2 567.6 
Uncommitted ........... 734.4 360.2 

Burley, 31 ............... 472.2 336.6 
Uncommitted ........... 467.5 321.8 

Virginia, 21 .............. 1.0 .5 
Kentucky-Tennessee, 22-23 .. 5.5 1.3 
Kentucky-Tennessee, 35-36 .. 12.8 13.1 
Ohio, 42-44 .............. 0 0 
Puerto Rican, 46 .......... 2.8 0 
Connecticut Valley, 51-52 ... 2.4 2.1 
Southern Wis., 54 .......... 0 0 
Northern Wis., 55 .......... 0 0 

Total . . . . . . . . . . . . . . . . . . 1,266.9 92·1.2 

Compiled from records of Tobacco and Peanut 
ASCS. 

1973 

Million 
pounds 

385.7 
260.4 
288.3 
221.0 
(') 

3.3 
13.3 

0 
0 
2.3 

(') 
.l 

693.0 

Division, 
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Table 15.-Fiue cured tobacco, types 11-14, and burley tobacco, type 31: Acreage, yield, production, 
carryover, supply, disappearance, season average price, and price support operations, 1963-73 

(Farm-sales weight) 

Beginning stocks' 
Marketing Acreage Yield 

year harvested per acre Production Manufacturers I 
and other Under loan 

Thousand Million 
acres Pounds Pounds pounds 

Flue-cured, types 11-14 

1963 •••••••• 0 0. 694.5 1,975 1,371.5 1,785.3 
1964 •••••• 0 •••• 627.6 2,211 1,387.8 1,689.5 
1965 •• 0 •••••••• 562.3 1,883 1,059.0 1,636.9 
1966 0 ....... 0 ••• 607.0 1,825 21,107.9 1,602.5 
1967 ........... 610.3 2,070 1,250.0 1,587.1 
1968 ........... 533.0 1,841 2 995.6 1,528.1 
1969 ••••• 0 ••••• 576.8 1,825 1,052.8 1,299.6 
1970 ........... 584.1 2,042 2 1,178.1 1,227.5 
1971 ••••• 0 ••••• 525.8 2,050 2 1,076.3 1,214.5 
1972 0 •••••••••• 513.6 1,971 2 1,022.1 1,292.4 

3 
• 0 •••• 0 ••• . . 1973 563 5 1 985 1118 8 1 347 0 

Burley, type 31 

1963 • 0 ••••••••• 338.5 2,231 755.1 1,133.5 
1964 •••••••••• 0 306.6 2,022 619.8 1,146.8 
1965 •••••••••• 0 277.1 2,116 586.3 1,099.3 
1966 ........... 240.7 2,437 586.7 1,133.4 
1967 •••••••• 0 •• 237.7 2,274 540.6 1,104.8 
1968 0 ••••••••• 0 237.6 2,372 563.4 1,002.4 
1969 0 ••• 0 ....... 237.7 2,488 591.4 975.7 
1970 ••••••••• 0. 216.4 2,590 560.5 887.9 
1971 ........... 213.5 2,213 472.6 882.4 
1972 ........... 235.8 2,549 2 590.3 920.9 
1973 3 .......... 230.7 2,.240 516.8 958.8 

Disappearance Average 

I I 
price per 

Total Domestic Exports pound 

Million Million Million 
pounds pounds pounds Cents 

Flue-cured, types 11·14 

1963 ••••••••• 0. 1,266.7 768.3 498.4 58.0 
1964 ••• 0 ••••••• 1,218.8 774.7 444.1 58.5 
1-965 •• 0 •••••••• 1,175.5 752.4 423.1 64.6 
1966 • 0 ••••• 0 ••• 1,274.3 687.2 587.1 66.9 
1967 ........... 1,221.0 687.7 533.3 64.2 
1968 • 0 ••••• 0 ••• 1,197.0 671.7 525.3 66.6 
1969 ••• 0 ••••••• 1,180.5 645.9 534.6 72.4 
1970 • 0 •••••• 0. 0 1,174.1 640.1 534.0 72.0 
1971 • 0 •• 0 •••••• 1,142.5 662.5 480.0 77.2 
1972 •••••••• 0 •• 1,183.0 664.2 518.8 85.3 
1973 • 0 •••••• 0 •• 

Burley, type 31 

1963 ........... 570.8 513.4 57.4 59.2 
1964 ••• 0 ••••••• 616.3 560.6 55.7 60.3 
1965 •••••••• 0 •• 606.7 549.6 57.1 67.0 
1966 •••••• 0. 0. 0 600.5 544.1 56.4 66.9 
1967 ••• 0 ••••••• 598.0 544.6 53.4 71.8 
1968 0 0 •••••• 0 •• 571.0 516.1 54.9 73.7 
1969 ........... 565.2 507.1 58.1 69.6 
1970 ........... 557.4 503.0 54.4 72.2 
1971 ........... 569.9 515.2 54.7 80.9 
1972 ........... 4 600.0 4 532.0 4 68.0 79.2 
1973 ........... 

1 July for flue-cured; October 1, for burley. 2Sales. 3 Subject 
to revision. 4 Estimated. 
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Million 
pounds 

496.3 
696.9 
918.5 
836.4 
685.4 
773.4 
800.5 
744.9 
761.9 
617.8 
402 3 

94.4 
265.4 
316.4 
261.9 
276.7 
321.7 
340.8 
454.8 
463.4 
327.6 
280.0 

Price 
support 

level 

Cents 

56.6 
57.2 
57.7 
58.8 
59.9 
61.6 
63.8 
66.6 
69.4 
72.7 
76.6 

58.3 
58.9 
59.5 
60.6 
61.8 
63.5 
65.8 
68.6 
71.5 
74.9 

I 
Total 

supply 
Total 

Million Million 
pounds pounds 

2,281.6 3,653.1 
2,386.4 3,774.2 
2,555.4 3,614.4 
2,438.9 3,546.8 
2,272.5 3,522.5 
2,301.5 3,297.1 
2,100.1 3,152.9 
1,972.4 3,150.5 
1,976.4 3,052.7 
1,910.2 2,932.3 
1 749 3 2 868 1 . 
1,227.9 1,983.0 
1,412.2 2,032.0 
1,415.7 2,002.0 
1,395.3 1,982.0 
1,381.5 1,922.1 
1,324.1 1,887.5 
1,316.5 1,907.9 
1,342.7 1,903.2 
1,345.8 1,818.4 
1,248.5 1,838.8 
1,238.8 1,755.6 

Placed under 
Government loan 

I 
Quantity Percentage 

of crop 

Million 
pounds Percent 

277.2 20.2 
285.6 20.7 

71.5 6.8 
74.6 6.8 

282.1 22.6 
128.8 12.9 

97.6 9.3 
144.2 12.2 

55.7 5.2 
24.3 2.4 

202.3 26.8 
110.4 17.8 

42.2 7.2 
62.5 10.6 
64.2 11.9 
56.2 10.0 

158.2 26.8 
47.7 8.5 

.2 ---
22.9 3.9 



Table 16.--Flue-cured and burley tobacco: Stocks and stocks 
utilization ratios, manufacturers and dealers, 1952-73 

(Farm-sales wei~ht} 

Flue-cured Burley 

Marketing :Domestic manufacturers : Dealers ~ Domestic manufacturers ~ Dealers 
year : Beginning : 

stocks 
lL 

Million 
pounds 

1952 1,364 
1953 1,400 
1954 1,447 
1955 1,485 
1956 1,577 

1957 1,594 
1958 1,4o6 
1959 1,328 
1960 1,286 
1961 1,337 

1962 1,467 
1963 1,478 
1964 1,406 
1965 1,363 
1966 1,349 

1967 1,306 
1968 1,258 
1969 1,081 

'1970 1,014 
1971 1,010 

1972 l,o87 
1973 1,154 

1:1 July 1. 

E./ October 1. 

]/ Estimated. · 

Stocks :Beginning: Stocks : 
usings stocks :exports: 
ratio lL : ratio : 

Million 
Number pounds Number 

1.65 185 0.44 
1.80 214 .50 
1.94 189 .44 
2.04 242 .44 
2.24 225 .48 

2.16 274 .62 
1'.91 286 .65 
1. 73 242 .58 
1.62 263 ·55 
1.71 247 .51 

1.89 237 .55 
1.92 307 .62 
1.81 283 .64 
1.81 274 .65 
1.96 253 .43 

1.90 281 .53 
1.87 271 .52 
1.67 219 .41 
1.58 214 .40 
1.52 204 .43 

1.64 2o6 .40 
193 

Beginning Stocks : Beginning : Stocks 
stocks usings : stocks :exports 

2L ratio 2L :ratio 
Million Million 
pounds Number pounds Number 

899 1.73 39 1.34 
918 1.86 48 1.37 
920 1.90 51 1.55 
867 1. 79 48 1.41 
884 1.83 38 1.36 

980 2.05 36 1.29 
958 1.98 4o 1.14 
952 1.91 29 .81 

1,048 2.06 53 1.29 
989 1.88 50 l.ll 

1,049 1.98 55 1.04 
1,044 2.03 90 1.58 
1,o6o 1.89 87 1.55 
1,023 1.86 76 1.33 
1,065 1.96 68 1.21 

1,038 1.90 67 1.26 
966 1.87 36 .65 
942 1.86 34 .59 
858 1.71 30 .56 
854 1.66 28 .51 

888 l/1.67 33 ]/.49 
]/923 ]/35 
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By September 1, uncommitted loan stocks of1963-
72 flue-cured tobacco-a component of the carryover 
and supply estimates above-totaled 266 million 
pounds. This was only three-fourths the level of a year 
earlier and the least since the early 1950's. The Flue
cured Tobacco Cooperative Stabilization 
Corporation-the growers' organization handling 
price support-sold 51 million pounds in July and 
August. Except for the record high last year for those 
2 consecutive months, this was the largest sale since 
1966. Domestic manufacturers took the most. With 
this season's heavy sales and with negligible loans 
from this crop, loan holdings next July 1 may fall 
one-fourth to the lowest level in 2 decades. 

BURLEY 

Use of burley tobacco (type 31) which goes chiefly 
for cigarettes gained further in the year just ending. 
Over one-third of domestic cigarette blends is burley 
so nearly 80 percent of burley use goes for U.S. 
cigarettes. Another 10 percent goes into other 
domestic products and exports take about 10 percent. 
U.S. cigarette manufacturers have gradually 
increased the burley proportion in their blends. But 
tobacco economizing techniques until last year had 
reduced total leaf requirements and more than offset 
the rise in cigarette output. Despite the recent pickup, 
domestic burley use remains below the 1964/65 peak. 
U.S. burley exports are up as foreign demand for 
American type blends continues to grow. Most of the 
foreign market, however, is supplied by overseas 
producers, often at prices less than half the U.S.level. 

Disappearance Rises 

Domestic use of burley tobacco for the year ending 
September 30 probably will total about 3 percent 
above the 515 million pounds used in 1971172 
(table 15). Exports are up about a fourth from the 55 
million pounds of last year. Based on these prospects, 
total disappearance should gain some 6 percent from 
the 570 million pounds of last season, leaving 
October 1 carryover 1 percent smaller than a year 
earlier. 

Disappearance for the first 9 months of the 
marketing year was 456 million pounds, 28 million 
more than in the year-earlier period. Both domestic 
use and exports gained. Domestic use totaled 403 
million pounds, 15 million above 1971172 and the 
highest for that period since 1967/68. Cigarette 
output is increasing and disappearance indicates 
that burley is maintaining its share of the cigarette 
blend. Yet among the seeondary outlets for burley, 
both smoking tobacco output and bulk tobacco 
exports are decreasing. 

For the first 10 months of this marketing year, 
burley exports totaled 61 million pounds, 161/z million 
above a year earlier when the dock strike reduced 

24 TS-145, SEPTEMBER 1973 

takings. Italy took slightly less but West Germany 
more than doubled its takings. Foreign burley 
production gained 72 million pounds last year, 
probably adding to stocks in several countries. 

Supplies Reduced 

The September estimate of the 1973 U.S. burley 
crop is 517 million pounds-14 percent below 1972. 
This is the third year of poundage controls. Acreage 
for harvest is down 2 percent. For 1973 the basic 
quota is up but the effective quota is 5 percent less 
than last season. Prospective yields are 12 percent 
below last year's level. Burley tobacco prospects are 
reported the poorest in recent years. Stands are 
scanty and uneven because of excess rain, washing 
and drowning out. Surplus moisture early in the 
season intensified other problems such as nitrogen 
deficiency, root rot, scalding, toxic soil conditions, 
budworms, and extremely late plantings. 

Burley supply for 197317 4 (indicated carryover plus 
the new crop) is about 5 percent below last year and 13 
percent below the record high in 1964. Prospective 
supply of about 2.9 times probable disappearance is 
close to the desired supply based on legislative 
formula and represents a substantial improvement 
over the 3.5 supply-use ratio that prevailed in 1970 
(table 16). 

By August 31,1973, uncommittedgovemmentloan 
stocks were one-fourth below the 322 million pounds 
of a year earlier. Last year's loan receipts were up 
from the previous season, but with cigarette sales 
rising, manufacturers have bought substantial 
quantities. 

Auction sales usually begin in late November. The 
1972 crop sold for an average of79.2 cents per pound, 
with 4 percent of the crop placed under loan. Price 
support level for 1973 burley averages 78.9 cents per 
pound, about 5 percent above 1972. Loan rates for 
individual grades will be announced before the 
markets open in November. 

MARYLAND 

Maryland tobacco (type 32) goes almost entirely 
into cigarettes. About one-third of the crop is 
exported. Annual disappearance since 1950 has 
varied irregularly between 25 million pounds and a 
record 49 million in 1968/69. 

Use Steady 

Disappearance of Maryland tobacco· during the 
first 9 months of the marketing year that began 
October 1, 1972, totaled 19 million pounds-about 
unchanged from a year earlier. Domestic use fell 
some but exports rose. As supplies have fallen, U.S. 
manufacturers have reduced the amount of 
Maryland tobacco in cigarette blends. For the 



Table 17.--Maryland tobacco, type 32: Acreage, yield, production, carryover, supply, 
disappearance, season average price, and price support operations, 1967-73 

(Farm-sales weight) 

Yield Stocks, following January 1 --
Marketing Acreage 

Production 
Total 

year harvested per Manufacturers Under supply 
acre and other loan Total 

Thousand 
acres :':'ounds Million pounds 

1967 31.5 1,030 32.4 68.2 18.1 86.3 ll8.7 
1968 30.0 l,o65 32.0 74.5 7.0 81.5 ll3.5 
1969 28.0 1,000 28.0 66.7 0 66.7 94.7 
1970 27.0 1,090 29.4 50.1 0 50.1 79.5 
1971 27.0 l,04o 28.1 46.0 0 46.0 74.1 
1972 24.0 990 23.8 46.6 0 46.6 70.4 
1973 '}) 24.0 1,100 26.4 46.0 0 *45.0 *71.4 

Disappearance 5) Average Price : Placed under Government loan 

price support Percentage 
Total Domestic Exports per pound level Quantity of 

crop 
Million 

Million pounds - Cents pounds Percent 

1967 36.0 20.3 15.7 62.4 No price support 
1968 48.7 38.3 10.4 69.8 No price support 
1969 41.3 29.1 12.2 75.1 No price support 
1970 39.5 27.6 11.9 ~8.6 No price support 
1971 25.5 17.5 8.0 1.9 No price support 
1972 *25.5 *14.5 *ll.O J/84.4 No price support 
1973 No price support 

1/Based on September 1 crop prospects and estimated stocks. ?)Year beginning October 1. ]/Auction 
market average. *Estimated. 

FLUE-CURED TOBACCO: SUPPLY, PRICE, AND USE BURLEY TOBACCO: SUPPLY, PRICE, AND USE 

1960 '64 '68 '72 1960 '64 '68 
YEAR BEGINNING JULY 1 

OMANUFACTURERr AND DEALERS /J.PRHI/JINARY INDICAn ON O>.!ANUFACTURERS AND DEALERS" l>pf!H!MINAR~ INDICATION 

US DEPARTMENT OF AGRICUlTURE NEG ~RS 22l 13 (81 ECONOMIC RESEARCH SERVICE US DEPAATh!ENTOF AGAICULT\JAE NEG ERSJ$1 13 I 81 EC{)NOM!C RESEARCH SERVICE 
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1972170 marketing year disappearance is expected to 
about equal the previous year's reduced level of 25.5 
million pounds (table 17). 

Exports of Maryland tobacco will surpass the dock 
strike-reduced level of 1971/72. In the first 10 months 
of the current marketing year, exports were 2.6 
million pounds above the year-earlier period. 
Switzerland the chief market, took more tobacco. 

Stocks Lower; Crop Larger 

By next January 1-the date specified for 
marketing quota calculations-carryover probably 
will decline slightly from this year's 46.6 million 
pounds. The Maryland crop is an estimated 26Vz 
million pounds, 11 percent above 1972. This year's 
crop plus the estimated carryover will provide a 
1973174 supply slightly above the year now ending. 

Auction sales of the 1972 Maryland tobacco crop 
began April10 and ended June 15. Average price to 
growers was a record high, 84.4 cents per pound. 
Prices advanced for almost all grades, although 
overall quality of offerings was lower than the 
previous season. 

FIRE-CURED 

Fire-cured tobacco in used for making snuff, plug 
and twist chewing, cigars, and smoking tobacco. 
Since U.S. production of most of these products has 
declined over the past decade, the use of fire-cured 
tobacco has also fallen. Exports-accounting for 
about six-tenths of the total disappearance-have 
held up better than domestic use. 

1972/73 Disappearance Up 

Disappearance of fire-cured tobacco (types 21-23) 
during the first 9 months of the marketing year that 
began October 1, 1972, was 33 million pounds, about 
half a million above a year earlier. Exports gained 
but domestic disappearance declined. For the entire 
marketing year, estimated disappearance is about 2 
million pounds above last season's 41 million pounds 
and exceeds last year's output. Carryover this 
October 1 will probably be lower than the 641/z million 
pounds of last year (table 18). 

Based on the indications through June, domestic 
use of both Virginia (type 21) and Kentucky
Tennessee (types 22-23) in the 1972173 year are below 
the previous year's level. In October 1972-June 1973, 
snuff output (the major domestic use of fire-cured) 
was down from a year earlier. 

Exports of fire-cured tobacco in the season now 
ending are expected to total almost a fourth greater 
than 1971172 exports. Most of the gain is occurring in 
the larger volume Kentucky-Tennessee types. 
Exports of 16.9 million pounds of Kentucky
Tennessee types during October 1972-July 1973 were 
2.4 million pounds above a year earlier. The 
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Netherlands-first ranking outlet-accounted for 
most of the increase. Virginia fire-cured exports of3.7 
million pounds in October 1972 -July 1973 were 1.2 
million above a year earlier. Larger shipments went 
to Norway, the leading destination. 

Supplies Down 

The September estimate of fire-cured production is 
40Vz million pounds, 4 percent smaller than last 
year's crop. Acreage for harvest is 4 percent smaller. 
Average yield per acre is indicated a little below last 
year. 

Combined supplies of the fire-cured types for 
1973174-estimated carryover and production-total 
slightly below the 107 million pounds of a year 
earlier. About 3 million pounds of loan stocks are 
available. Although loan receipts from last year's 
Kentucky-Tennessee crop were considerably higher, 
total holdings are still only a fraction of those of a few 
years ago. 

In Malawi, the chief fire-cured exporter besides the 
United States, 1973 sales through August of 21.5 
million pounds were about the same as last year. 
Auction prices this season averaged 33 cents per 
pound compared with 35.5 cents last year. 

DARK AIR-CURED 

Dark air-cured tobacco (types 35-37) is used in 
manufacture of plug, twist, fine-cut chewing tobacco, 
and snuff, and also to some extent for smoking 
tobacco and cigars. Production and use have declined 
about half in the past 2 decades. The decline has been 
relatively greater for exports than domestic use. 
Exports now account for only one-seventh of annual 
disappearance. 

Disappearance Dropping 

Disappearance of dark air-cured tobacco during the 
first 9 months of the current marketing year was 13Vz 
million pounds, 2 million below a year earlier. 
Domestic use fell but exports picked up. Last year's · 
price to growers averaged 3 cents per pound higher 
than in 1971. 

For the year ending September 30, 1973, total 
disappearance may decline 2 million pounds from the 
201/z million oflast year. This would mean a carryover 
slightly below the 49 million last October 1 (table 19). 

Domestic use of dark air-cured may total 3 percent 
below last year. Exports of dark air- and sun-cured 
tobacco in 1972173 probably increased a little. 

Supplies Still Large 

The September estimate of this year's dark air
cured crop is 15 million pounds-about 9 percent 
below last year's low level. Acreage for harvest is 



Table 18.--Fire-cured tobacco, Kentucky-Tennessee types 22-23, and Virginia fire-cured 
type 21: Acreage, yield, production, carryover, supply, disappearance, 

Marketing 
year 

beginning 
October 1 

1967 
1968 
1969 
1970 
1971 
1972 
1973 y 

1967 
1968 
1969 
1970 
1971 
1972 
1973 y 

1967 
1968 
1969 
1970 
1971 
1972 
1973 

1967 
1968 
1969 
1970 
1971 
1972 
1973 

season average price, and price support operations, 1967-73 

Acreage 
harvested 

Thousand 
~ 

17.3 
17.9 
19.0 
17.7 
19.5 
20.4 
19.4 

5.4 
4.9 
5.0 
5.0 
5.0 
4.8 
4.9 

Total 

42.0 
38.7 
43.0 
41.4 
34.7 

*38.o 

10.1 
7.7 
6.8 
7.0 
6.6 

*5.0 

(Farm-sales weight) 

Yield Beginning stocks, October 1 --
Total per Production Manufacturers Under supply 

acre and other Total 
loan 

Pounds :--------- Million pounds ------------

Kentucky-Tennessee fire-cured, types 22-23 

1,702 29.5 64.0 27.3 91.3 120.8 
1,822 32.6 57.3 21.5 78.8 111.4 
1,797 34.1 61.1 11.6 72.7 106.8 
1,749 30.9 54.1 9.7 63.8 94.7 
1,928 37.6 48.6 4.7 53.3 90.9 
1,844 37.6 55.0 1.2 56.2 93.8 
1,774 34.4 *55.8 *90.2 

Virginia fire-cured, type 21 

1,290 7.0 12.1 2.7 14.8 21.8 
1,205 5.9 8.9 2.8 11.7 17.6 
1,340 6.7 8.0 1.9 9.9 16.6 
1,230 6.2 8.4 1.4 9.8 16.0 
1,180 5.9 8.0 1.0 9.0 14.9 

970 4.7 7.9 .4 8.3 13.0 
1,250 6.1 *8.0 *14.1 

Disappearance Average Price Placed under Government loan 

price support ?ercentage 
Domestic Exports per pound level Quantity of 

crop 
Million 

Million poun~ Cents pounds Percent 

Kentucky-Tennessee fire-cured, types 

14.9 27.1 46.2 41.9 
g/19.1 19.6 51.1 43.1 

18.5 24.5 48.1 44.6 
13.1 28.3 54.4 56.6 
16.0 18.7 6o.8 48.5 

*15.5 *22.5 57.3 50.8 
53.5 

Virginia fire-cured, type 21 

3.4 6.7 40.9 41.9 
3.0 4.7 46.9 43.1 
1.7 5.1 53.1 44.6 
2.4 4.6 52.0 46.6 
3.1 3.5 54.8 48.5 

*1.0 *4.0 64.2 50.8 
53.5 

22-23 

.8 

.4 
1.9 
]/ 
]1 

2.8 

.7 

.2 

.1 

.1 

.1 
]/ 

2.7 
1.2 
5.6 

.1 

.1 
7.4 

10.1 
3.4 
1.5 
2.0 
1.0 

.1 

1}Based on September 1 crop prospects and estimated stocks, g/Includes 4.7 million pounds fire loss, 
April 1969, ]/Less than 50,000 pounds. *Estimated. 
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Table 19,--Dark air-cured tobacco, types 35-36, and Sun-cured tobacco type 37: Acreage, 
yield, production, carryover, supply, disappearance, season average price, 

l'f~P""l<etinp; 

year 
beginning 
October 1 

1967 
1968 
1969 
1970 
1971 
1972 
1973 y 

1967 
1968 
1969 
1970 
1971 
1972 
1973 2:/ 

Acreage 
harvested 

Thousand 
~ 

9.5 
9.8 

10.1 
8.2 
8.6 
8.2 
7.9 

1.2 
1.1 
1.1 
1.0 

.9 

.8 

.7 

Total 

and price support operations, 1967-73 

(Farm-sales weight) 

Yield Bep;jnning stocl<:s 

per Production Total 
Manufacturers Under supply acre and other Total 

loan 

~ ------------ Million pounds --------------

1,629 15.5 
1,831 18.0 
1,793 18.1 
1,863 15.4 
1,834 15.7 
1,875 15.5 
1,782 14.1 

1,090 1.3 
1,095 1.2 
1,225 1.3 
1,100 1.1 
1,200 1.1 
l,OJ.O .8 
1,150 .8 

Disappearance 

Domestic Exports 

Dark air-cured, types 35-36 

39.2 
41.1 
44.1 
35.5 
35.5 
33.5 

Sun-cured, type 37 

Average 
price 

per pound 

4.2 
3.9 
3.8 
3.3 
3.1 
3.0 

Price 
support 
level 

21.3 60.5 76.0 
17.1 58.2 76.2 
15.0 59.1 77.2 
18.2 53.7 69.1 
14.3 49.8 65.5 
12.7 46.2 61.7 

*43.7 *57.8 

0 4.2 5.5 
0 3.9 5.1 
0 3.8 5.1 
0 3.3 4.4 
0 3.1 lt.2 
0 3.0 3.8 

*3.3 *4.1 

Placed under Government loan 

Percentage 
Quantity of 

crop 
Million 

---- Million pounds ---- pounds Percent 

1967 
1968 
1969 
1970 
1971 
1972 
1973 

1967 
1968 
1969 
1970 
1971 
1972 
1973 

17.8 
17.1 
23.5 
19.3 
19.3 

*18.0 

1.6 
1.3 
1.8 
1.3 
1.2 
*.5 

14.8 
15.0 
21.2 
16.7 
17.4 

*15.0 

1.2 
1.1 
1.5 
1.1 
1.0 
*.3 

3.0 
2.1 
2.3 
2.6 
1.9 

*3.0 

.l• 

.2 

.3 

.2 

.2 
*.2 

Dark air-cured, types 35-36 

40.8 37.3 1.4 9.0 
L-7 .~ 38.3 .7 3.9 
40.3 39.7 4.8 26.5 
1+6.0 41.~ 1.0 6.8 
47.1 43.1 1.7 10.7 
50.3 45.2 l .? .8 

47.6 

Sun-cured, type 37 

45.2 37.3 ?)2') 1.9 
53.2 38.3 2/l .l 
52.8 39.7 ~l .1 
53.8 41.4 ?/ 3 .3 
54.1 43.1 0 
57.9 45.2 0 

47.6 

lfBased on September 1 crop prospects and estimated stocks. S'Quantity placed undE'r Government loan 
reported in thouRancl pmm{J~. *"Rstimate<'!, 
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estimated lower than last year. With crops and 
carryovers a little smaller, total 1973 supplies are 
estimated 81/2 million pounds below last year's 651/z 
million pounds. Supplies equal 3 times the past 
season's use. Mid-1973 loan holdings are about the 
same as a year-earlier levels. 

CIGAR TOBACCO 

Cigar leaf tobaccos (types 41-62) are classified 
according to usage in cigar manufacture-filler, 
binder, and wrapper. The shift to smaller cigars and 
reconstituted tobacco sheet is reducing cigar leaf 
requirements. Loose leaf chewing tobacco takes most 
of the cigar binder output. Exports are important for 
cigar wrapper; other kinds have negligible exports. 

Since the early 1960's U.S. and Puerto Rico cigar 
leaf production has been declining while imports of 
filler leaf and scrap have risen. The Philippines and 
countries in Central and South America are the chief 
foreign suppliers. About 170 million pounds of leaf 
are used annually, with imports predominating. 

Cigar Filler Disappearance Dropping 

For the first 9 months of the 1972173 marketing 
year, total diasppearance of U.S. cigar filler tobacco 
(types 41-46) was 40 million pounds, down 2 million 
from the increased year-earlier level. Pennsylvania 
filler accounted for the decline; Ohio and Puerto 
Rican kinds gained. In the same period, production of 
loose leaf chewing tobacco gained but cigar 
production declined. 

Filler disappearance in 1972173 may not equal the 
55 million pounds of a year earlier. Lower 
disappearance of Pennsylvania type is more than 
offsetting gains for the other kinds (table 20). 

Imports Supplementing lower U.S. Supplies 

During October 1972-June 1973, U.S. 
manufacturers used 89 million pounds of foreign 
cigar tobacco (imports for consumption) or 26 million 
more than a year earlier. With the large drop in 
domestic supplies and the boost in small cigar output, 
manfacturers may draw more heavily on foreign leaf. 
Foreign-grown cigar leaf stocks in the United States 
on July 1 totaled 114 million pounds, up 20 million 
from a year earlier. Almost all origins except the 
Philippines recorded gains. 

Cigar Binder Disappearance Falters 

Cigar binder disappearance for October 1972-June 
1973 was 16 million pounds, down 1.7 million from a 
year earlier. All types declined except Connecticut 
Valley (type 51). Loose leaf chewing tobacco remains 
the major outlet for Wisconsin tobacco; production 
stabilized for most of the 1960's and then gained in 
the past 5 years. 

With the production gains for the more expensive 
cigars, disappearance of Connecticut Valley binder 
tobacco for 1972173 is estimated slightly above the 
previous season and above last year's output. 
Carryover on October 1, 1973, is expected to decline 
slightly to total about 7 million pounds. 

Disappearance of Wisconsin tobacco for 1972173 
may decline 2 million pounds from 1971172. This 
lower level would almost equal last season's 
production, leaving stocks about the same as the 391/2 

million on October 1, 1972. 

Cigar Wrapper Disappearance Off 

Disappearance of shade-grown wrapper (type 61-
62) in the year ended June 30 was 11.8 million 
pounds, about 2.8 million below a year earlier. 
Exports were about the same, but domestic use 
declined to a new low. Production has dropped by 
about half since 1965 even though grower prices have 
risen. With large-cigar output declining and 
manufactured wrapper output expanding, the market 
for natural wrapper is in a slump. High costs crimp 
U.S. wrapper exports. 

U.S. and Puerto Rican Supplies 
to Decline 

Supplies of U.S. and Puerto Rican cigar tobacco 
will decline from 1972173, continuing the postwar 
trend. Although prospective production is larger, 
October 1, 1973, carryover is down sharply. Both 
cigar filler and cigar binder supplies experienced 
declines. By August 31, govemment loan stocks of 
cigars tobacco declined slightly from last year's low 
level. 

Filler: As of September 1, the Pennsylvania filler 
crop was indicated at 24 million pounds, about a third 
above 1972's weather-reduced crop. This season's 
crop is about equal to the more nearly normal 1971 
crop. The new crop plus the reduced carryover will 
provide a supply about 19 percent below last season's. 

Despite the reassignment of some allotments, Ohio 
filler acreage is estimated about 4 percent below the 
record low of last year. As of September 1, the crop 
was placed at 3.3 million pounds, 0. 7 million below 
last year. The crop plus the lower carryover will 
reduce the supply for 1973174 by about P/2 million 
pounds. 

Carryover of Puerto Rican filler on October 1 is 
estimated about 4 million pounds below a year 
earlier. For 1973174, the Puerto Rican govemment 
has announced a quota of221/2 million pounds-about 
4lf2 times the low harvest early this year. Acreage has 
been trending downward since 1964, so production 
has been considerably below the announced quota for 
the past several seasons even though the 
Commonwealth pays a subsidy of 20 cents per pound. 
Supply for 1973174 seems likely to fall some 1 million 
pounds to another record low. 
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Table 20'. --Cigar tobacco, types 41-62: Domestic supplies, disappearance, and season average prices, for 1967-73 

Yield Supply Disappearance Average 
Crop Acreage per price per 
year harvested acre Production : Beginning Total Total : Domestic Exports pound 

: stocks y supply to growers 
Thous. ~ ~ - -- - -~ pounds ------ -- ------ ~ 

Pennsylvania Seedleaf Filler (t;'tl!e· ~1) 

1967 21.0 1,825 38.3 112.3 150.6 41.9 41.3 o.6 28.0 
1968 21.0 1,775 37.3 1o8.7 146.0 40.9 40.0 .9 30.0 
1969 20.0 1,825 3~. 5 105.1 127-Sl h4.3 11 3-7 .6 30.0 
1970 17.0 1,800 30.6 97.3 129.3 40.':) 40.7 .2 31.0 
1971 15.2 1,610 24.5 87.0 lll.5 41.3 40.6 .4 36.0 
1972 13.0 1, 1..00 18.2 70.2 88.4 ·*40.5 *40.3 * .2 46.0 
1973 ?J 14.0 1,700 23.8 *47.9 *71.7 

Ohio 2 Miami Valley Filler (tl!]2eS li2-~~l 

1967 2.3 1,580 3.6 15.5 19.1 6.2 6.2 29.0 
1968 2.0 1,670 3.4 12.9 16.3 5.4 5.4 31.0 
1969 1.7 1,650 2.8 10.9 13.7 4.7 4.7 32.5 
1970 1.6 1,750 2.9 9.0 11.9 4.1 4.1 38.0 
1971 2.0 1,850 3.8 7.8 ll.6 4.6 4.6 41.0 
1972 2.3 1, 750 1>.0 7.0 ll.O *4.7 *4.7 44.0 
1973 ?J 2.2 1,500 *3.3 *6.3 *9.6 

Puerto Rico Filler (tl!Ee lib) 3Z 

1967 7.6 1,419 10.8 4o.5 51.3 16.9 16.9 .Jt33.l 1968 6.0 1,282 7.6 34.4 42.0 16.2 16.2 /33.3 
1969 4.7 1,303 6.1 25.8 31.9 12.6 12.6 "4/33.6 
1970 3.2 1,397 4.5 19.3 23.8 8.8 8.8 "4/36.1 
1971 4.8 1,4lll 6.7 15.0 21.7 9.0 9.0 1'3'1.8 
1972 5.5 910 5.0 12.7 17.7 ""9.0 *9.0 2/ 1973 ?J ]/6.0 )./1,330 ]/8.0 *8.7 *16.7 

Total Cif:iar Filler ( t;'{l!eS Ii1-lib) 

1967 30.9 1,707 52.7 168.3 221.0 65.0 64.4 .6 29.1 
1968 29.0 1,666 48.3 156.0 204.3 62.5 61.6 .9 30.5 
1969 26.4 1,721 4~.1, 141.8 187.2 61.6 6L·J .6 30.6 
1970 21.8 1,737 38.0 125.6 163.6 53.8 53-·S .2 32.1 
1971 22.0 1,587 35.0 109.8 144.8 5:<.9 54.5 ,I; J7.3 
1972 20.8 l,3o8 27.2 89.9 ll7.l *54.2 *54.0 *.2 37.3 
1973 ?J 22.2 1,581 35.1 *62.9 *98.0 

Connecticut Valiel Binder (t;'tl!es 21-52) 

1967 1.5 1,819 2.7 16.4 19.1 7.9 5.7 2.2 54.5 
1968 1.6 1,808 2.8 ll.2 14.0 5.1 4.7 .4 59.5 
1969 1.6 1,434 2.3 8.9 ll.2 4.2 3.9 .3 58.2 
1970 1.7 1;15G 2.9 7.0 9·9 2.7 2.4 .3 65.5 
1971 1.6 l,'(i<'j 2.fl 7.2 10.0 2.6 2.5 .1 65.7 
1972 1.6 1, 725 2.'7 7.4 10.1 *3.0 *2.9 *.l 70.2 
1973 ?J 1.5 1,814 2.8 *7.1 *9.9 

Southern Wisconsin Binder ( tl!]2e 5~) 

1967 3.8 1,905 7.2 20.7 27.9 8.0 8.0 34.4 
1968 3.7 1,990 7.4 19.9 27.3 7.7 7.7 36.8 
1969 3.7 1,740 6.4 19.6 26.0 9.3 9.3 40.2 
1970 4.4 2,135 9.4 16.7 26.1 7.3 7.3 50.3 
1971 5.3 2,270 12.'l 18.8 30.8 10.5 10.5 ,5.6 1972 5.0 1,700 8.5 20.3 28.'! *9.5 *9.5 8.0 
1973 ?J 4.5 1,850 8.3 *19.3 *27.6 

Northern Hisconsin Binder (t;'tl!e 22) 

.L967 4.5 1,975 8.9 29.3 38.2 9.3 8.9 .4 34.1 
1968 4.0 1,670 6.7 28.9 35.6 14.9 14.5 .4 37.9 
1969 3.1 1,815 6.7 20.7 27.4 8.8 8.5 .3 43.4 
1970 4.4 2,055 9.0 18.6 27.6 9.2 9.1 .l 52.0 
1971 5.3 1,980 10.5 18.4 28.9 9.9 9·9 ir 54.0 
1972 5.o l, 750 10.2 19.0 29.2 *9.0 *9.0 # 49.0 
1973 ?J 5.0 1,850 9.2 *20.2 *29.4 

See footnotes at end of table. Continued --
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Table 20.--Cigar tobacco, types 41-62: Domestic supplies, disappearance, and season average prices, for 1967-73-Cont. 

(Farm-sales weight) 

Yield .Supply llisappearance Average 
Crop Acreage per price per 
year harvested Beginning : Total pounds 

acre Production stocks y : supply Total Domestic Exports to growers 
: 

~ • .!SI!! ~ --------------~ pounds ------------- ~ 

Total Wisconsin Binder (types 54-SSJ 

1967 8.3 1,943 16.1 50.0 66.1 17.3 16.9 0.4 34.2 
1968 7.7 1,824 1!1.1 48.8 62.9 22.6 2?.2 .4 37.3 
1969 7.4 1,778 1).1 4o.3 53.4 18.1 17.8 .3 41.8 
1970 8.8 2,095 18.11 35.3 53.7 16.5 16.4 .1 51.1 
1971 10.6 2,125 22.5 37.2 59.7 ?.O)i 20.4 # 54.9 
1972 10.8 1,727 1o.·r 39.3 58.0 *18.5 *18.5 # 48.5 
1973 ?.1 9.5 1,850 17.5 *39.5 57.0 

Total Cigar Binder (types 51-55) 

1967 9.8 1,924 18.8 66.4 85.2 25.2 22.6 2.6 37.1 
1968 9·3 1,82:1, 16.9 6o.o 76.9 27.7 26.9 .8 41.0 
1969 9.0 1,71b 15.4 49.2 64.6 22.3 21.7 .6 44.3 
1970 10.5 2,041 21.3 42.3 63.6 19.2 18.8 .4 53.1 
1971 12.2 2,0'{5 25. 'l 44.4 69.7 23.;) 22.9 .l 56.1 
1972 12.11 1,727 21.4 46.'{ 6~.1 *21.5 *21.4 *.l 51.3 
1973 ?.1 11.0 1,845 20.3 *46.6 *66.9 

Connecticut Valley Shade-grown (type 61) 

1967 8.5 1,124 9.6 16.0 25.6 12.9 9.6 3.3 360.0 
1968 8.4 1,215 10.2 12.7 22.9 10.8 9.1 1.7 280.0 
1969 6.3 1,288 8.1 12.1 20.2 8.0 7.0 1.0 41">0.0 
1970 6.0 1,535 9·3 12.2 21.5 7.6 6.6 1.0 400.0 
1971 4.7 1,635 7.7 13.9 21.6 8.4 5.8 2.6 400.0 
1972 4.0 1,250 5.1 13.2 18.5 7.6 4.8 2.8 480.0 
1973 ?.1 5.0 1,550 7.8 10.7 

Georgia-Florida Shade-grown (type 62) 

1967 5.1 1,573 8.0 8.7 16.7 7.9 6.3 1.6 245.0 
1968 5.0 1,556 7.9 8.8 16.7 9.2 7.1 2.1 270.0 
1969 5.0 1,569 7.8 7.5 15.3 6.1 5.2 .9 280.0 
1970 3.6 1,590 5.6 9.2 14.8 6.7 5.8 ·9 270.0 
1971 3.0 1,582 4.7 8.1 12.8 6.2 5.4 .8 262.0 
1972 3.0 1,'H7 4.6 6.6 11 ., 4.2 3.8 .4 280.0 
1973 ?.1 2.6 1,424 3.7 7.0 10.7 

Total Shade-grown (types 61-62) 

1967 13.6 1,292 17.6 24.7 42.3 20.8 15.9 4.9 3o8.o 
1968 13.4 1,343 18.1 21.5 39.6 20.0 16.2 3.8 276.0 
1969 11.3 1,411 15.9 19.6 35.5 14.1 12.2 1.9 341.3 
1970 9.6 1,555 14.9 21.4 36.3 14.3 12.4 1.9 )5J..O 
1971 7.7 1,614 12.4 22.0 34.4 14.6 11.2 3.4 347.5 
1972 7.0 1,365 9·1 19.8 29.5 11.8 8.6 3.2 384.5 
1973 ?.1 7.6 1,507 11.5 17.7 29.2 

Grand Tot.al Cip;ar Tobacco (types 41-62) 

1967 54.3 1,642 89.1 259.4 348.5 lU.O 102.9 8.1 85.7 
1968 51.7 1,610 83.3 237.5 320.8 110.2 104.7 5.5 85.9 
1969 46.7 ] ,>;1,5 ','(•. 7 210.6 ;:>l\7.3 98.0 91•.9 3.1 97.7 
1970 ~1.9 l., 771 '(11.:! 189.3 26).'j 87.~ 84.8 2.5 102.3 
1971 4l.·j 1 '73!~ T~.·r 176.2 2!.JB.~i 92.5 88.G }.9 ')6. '7 
1972 40.2 1,447 58.3 156.4 214.7 *87.5 *84.0 *3.5 93.6 
1973 ?.1 4o.8 1,638 66.9 *127.2 *194.1 

1/ October 1 for types 41-55; July 1 for types 61-62. 

?./ Subject to revision. 

j/ "'uert.o !-:i can planting occurs late in calendar year. 

"H Excludes pa:yment by Puerto Rican Government. 

2/ Evaluated at 39.8 cents per pound. 

II Less th~~ 50,000 pounds. 

* Estimated, 1973 production based on March 1 acreage intentions and projected yields. 
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Cigar leaf tobacco price support operations, 1969-73 

(Farm-sales weight} 

Placed under Government 
loan, crop years-

1969 I 1970 
I 1971 

Type 

Million Million Million 
pounds pounds pounds 

Ohio, 42-44 ....... . (') 0 0 
Puerto Rican, 46 ... . 4.2 3.1 4.7 
Conn. Valley, 51-51 .. .7 .6 .9 
Southern W1s., 54 .. . (') 0 (') 
Northern W1s., 55 .. . 0 0 0 

Total ........... . 4.9 3.7 5.6 

1 Negligible. 

Binder: Cigar binder acreage in the Connecticut 
Valley is estimated about 3 percent smaller than last 
year, although quotas were lifted again this year. 
Indicated yields are up so as of September 1, 
production was estimated at 2.8 million pounds, 2 
percent above last year. With about the same 
carryover, supplies remain near last year's low. 

Acreages of both Southern Wisconsin and 
Northern Wisconsin types are estimated below last 
year. Growers received lower prices than the previous 
year for the 1972 crop. Some growers again released 
their acreage allotments for use of growers who 
wished to increase their production. Wisconsin 
production was indicated at 17.6 million pounds, 6 
percent below last year when the yield was the lowest 
in several years. Higher yields are forecast but 12 
percent less acreage is reducing production. 
Carryover is estimated about the same as a year ago. 

I 

Remaming under loan, 
End of August 

1972 1970 
I 

1971 
I 

1972 
I 1973 

Million Million Million Million Million 
pounds pounds pounds pounds pounds 

0 0 0 0 0 
3.4 5.6 2.8 0 0 

.6 2.2 2.4 2.1 2.3 
(') 0 0 (') C) 
.2 0 0 0 .1 

4.2 7.8 5.2 2.1 2.4 

But with the lower production total supply may be 
down about 2 percent. 

Wrapper: The indicated acreage of Connecticut 
Valley wrapper is one-fourth above 1972. This is in 
contrast with the sharp drop since 1960. Production 
may rise over 2lf2 million pounds above last year's 
level. Carryover on July 1 was down from 1972. 
Overall, the supply of Connecticut Valley wrapper is 
slightly above last year's which was the lowest since 
1945. 

Indicated acreage of Georgia-Florida wrapper is at 
the lowest level since 1936. In the face of rising costs, 
manufacturers have adjusted supplies to a lower level 
of use. As of September 1, production was an 
indicated 0.9 million pounds below last year. 
Carryover in July was up half a million from a year 
earlier. Supply is half a million pounds below 1972173 
and the lowest since 1949. 

Foreign-grown cigar leaf tobacco: U.S. imports and stocks, 1970-73 

(Farm-sales weight) 

Dealers and manufactures 
Imports for consumption stocks, July 1-

Country of 
origin October- October-June 

September 

_I I 
1970 1971 1972 1973 

1971-72 1970-71 1971-72 1972-73 

Million Million Million Million Million Million Million Million 
pounds pounds pounds pounds pounds pounds pounds pounds 

Philippine Republic ...... 29.1 28.9 21.5 15.9 43.1 38.7 33.9 31.1 
Dominican Republic ..... 11.4 9.2 8.7 11.2 12.2 13.5 12.0 18.7 
Brazil ................. 3.2 4.3 3.1 13.7 10.4 9.4 8.0 10.4 
Colombia .............. 10.0 5.3 8.9 9.7 9.1 10.4 11.1 13.2 
Paraguay .............. 4.5 2.1 3.5 6.4 9.5 7.3 4.1 6.7 
Mexico ...•............ 6.7 2.9 5.7 4.6 4.9 5.3 6.0 4.9 
Indonesia .............. 2.5 3.0 1.8 4.8 2.3 4.7 4.3 9.0 
All others .............. 19.1 15.9 7.3 22.6 13.3 13.1 14.4 20.2 

Total •.•............. 86.5 71.6 62.0 88.9 104.8 102.4 93.8 114.2 
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FOREIGN PRODUCTION AND SALES 

World cigarette production gained last year, as 
population and incomes rose. Since 1965, world 
tobacco trade has shifted due to U.N. sanctions 
against Rhodesia. To fill the gap left by Rhodesia, 
many foreign suppliers are increasing tobacco 
production and actively competing for larger market 
shares. The largest tobacco importing market is the 9-
member European Community. In this market the 
United States faces special competition since 
Commonwealth countries still retain preferential 
duties on their U.K. shipments. Also, certain 
associated countries enjoy preferential or duty-free 
access to the European Community on tobacco 
shipments. 

TREND IN WORLD TOBACCO TRADE 

Flue-cured Production 

Harvest of foreign flue-cured tobacco in 1973 may 
be down from the 2.9 billion pounds in 1972. Some of 
this drop will be offset by the larger U.S. crop. Among 
foreign countries, Canada, Malawi, Zambia, Angola, 
and South Africa may record gains. Lower flue-cured 
output is expected in several major producing areas, 
including Rhodesia, Brazil, Philippines, Thailand, 
and South Korea. Also, People's Republic_pf China 
(PRC) may have harvested a reduced crop due to an 
unusually dry season. Additional acreage in India 
was more than offset by drought and harvest is off 
materially. 

The 1973 Rhodesian crop suffered from drought 
and is estimated about one-fourth below last season's 
146 million pound outturn. With the large stockpile 
from earlier years virtually gone, the quota for 1974 
has been raised 40 percent to about 200 million 
pounds. In Canada, the flue-cured crop this year may 
rise nearly one-half. In Ontario, where most of the 
crop is grown, last year's crop suffered frost damage 
and the Marketing Board substantially increased 
this year's quota. 

EC Tobacco Situation 

The United Kingdom takes about one-fifth of U.S. 
exports of unmanufactured tobacco. Cigarette 
manufacturing has been affected for many years by 
extremely high revenue duties on tobacco. The filter
tip proportion reached 81 percent of output in 1972. As 
a result, U.K. tobacco use has been about static for 
several years, even though cigarette sales still gain. 
U.K. tobacco manufacturers export about one-sixth 
of their output. In the first 7 months of 1973 exports 
gained 12 percent from a year earlier (table 21). 

U.K. manufacturers' use (gross clearance from 
bond) increased during the first half of 1973 and the 
U.S. share remained about unchanged at 42 percent 
of flue-cured clearances. But by the end of June, U.K. 
stocks of U.S. tobacco represented only about a year's 
supply, the lowest on record. With supplies from 
many traditional sources limited, stabilized U.S. 
stocks appear likely in 1973174. Overall use may 
decline as Britain's largest cigarette manufacturer is 
reducing the tobacco content of its cigarettes. 

West Germany, the second largest market for 
U.S. tobacco, took 69 million pounds of 
unmanufactured tobacco in January-March 1973, 
about 5 million less than a year earlier. Imports from 
the United States declined while Italian tobacco 
gained. Importers of tobacco from Italy benefit from 
the CAP's recently raised buyer premium. 

The Netherlands took 23 million pounds oftobacco 
during the first 2 months of this year, 2 million less 
than the same period a year earlier. U.S. leaf was 
down slightly. Imports reported from South Africa 
and Mozambique are gaining further this year; 
however, these shipments may originate from other 
countries. 

Flue-cured and Oriental tobacco exports, 
major foreign exporters, 1971-73 

Country 
and type Period 

Mil. Mil. 
lb. lb. 

Flue cured 
India ...... Jan.-June 78 75 
Canada ... Jan.-April 17 19 

Oriental 
Greece ••.. Jan.-June 53 86 
Turkey ... Jan.-June 111 159 

Complied from: Tobacco Intelligence. 

GATT Trade Talks Open 

1973 

Mil. 
lb. 

96 
28 

66 
141 

The new round of trade liberalization negotiations 
formally opened in mid-September in Tokyo. More 
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Table 21.-United Kingdom tobacco: Imports, stocks, clearances, and exports,1970-73 

July-June July-June 
Item 

I 
Item 

I l 1970- 1971- 11972- 1970- 1971- 1972-
1971 1972 1973 1971 1972 1973 

Million Million Million Million Million Million 
pounds pounds pounds pounds pounds pounds 

Imports, by source: Gross clearances: 
United States .........••... 126 90 111 Full duty rate 1 ............ 157 162 152 
Commonwealth ............ 149 123 128 Commwealth 
Other .................... 47 53 49 rate2 

•••• 0 •••••••••• 0 143 135 158 

Total •••••••••• 0 ••••••• 322 266 288 Total • ••••••••••• 0 •• 300 297 310 

Exports: Flue-cured: 
Manufactured United States •............• 126 117 114 

products ................ 56 54 57 Canada •••••••• 0 •• 0 •••••• 53 58 62 
India 0 0. 0 ••••• 0 •••••••• 0. 44 41 44 

Unmanufactured ........... 7 5 9 Zambia and Malawi • 0 ••••••• 10 15 17 
Rhodesia ••• 0 .............. 1 1 -

Stocks, June 30: Other .........•.......... 30 30 35 
Flue-cured ................ 365 330 279 

Other ..................•. 49 55 60 Total •••••••••• 0 ••••••• 264 262 272 

Total .................. 414 385 339 Net clearances: • 0 •• 0. 0 •••• 0 •• 224 227 236 

1 Equivalent to $12.10 per pound. 2 Equivalent to $11.92 per pound. 

Compiled from official United Kingdom sources. 

than 100 countries are participating in the General 
Agreement on Tariffs and Trade (GATT). Actual 
negotiating sessions will take place in Geneva and 
are expected to last 2 or 3 years. Full participation by 
the United States will depend on theoutcomeoftrade 
legislation now pending in Congress. The last 
negotiations (Kennedy Round) were concluded in 
1967. The upcoming negotiations will focus on 
various nontariff barriers to trade that are 
specifically prohibited by GATT. 

Unmanufactured tobacco imports EC countries, 1971-73 

Country 

West Germany .. 
Netherlands ...• 
France .•....•• 
Italy ...••..•. 
Belgium •••... 

Period 

Jan.-Mar. 
Jan. Feb. 
Jan.-June 
Jan.-Feb. 
Jan .-June 

Mil. 
lb. 

78 
20 
85 

8 
37 

1973 

Mil. Mil. 
lb. lb. 

75 69 
26 23 
97 99 

5 5 
40 

Com piled from Tobacco Intelligence. -- = not available. 

TOBACCO USED IN CIGARETTES 
1972/73 Developments 

U.S. cigarette manufacturers used an estimated 
1,175 million pounds of tobacco (unstemmed 
processing weight) in cigarettes in 1972. This was 
about 6 percent above the year before, as cigarette 
output increased. Use of both domestic and imported 
tobaccos increased (table 22). This year, with 
cigarette output again gaining, manufacturers are 
expected to use more tobacco. 

Manufacturers used an estimated 1.96 pounds of 
tobacco (unstemmed weight) per 1,000 cigarettes 
produced in 1972. Flue-cured tobacco accounts for 
almost half the tobacco used in cigarettes, with 
burley, Maryland, and imported tobaccos accounting 
for the rest. Last year the burley proportion remained 
about the same; flue-cured and Maryland declined 
while imports increased. 
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. The downtrend in leaf use per cigarette may have 
resumed this year. In connection with periodic "tar" 



Table 22.-Tobacco EEC imports, by major suppliers, 1955·72 

Other EC and and Associates India, 

Year United Latin Greece 
States America and 

Turkey 

Million Million Million 
pounds pounds pounds 

Average 
1955-59 .••..... 119 53 90 
1960-64 .•... - .. 140 89 86 

1965 .......... 159 120 84 
1966 .......... 172 113 101 
1967 .......... 190 110 99 
1968 .......... 145 95 97 
1969 .......... 178 98 100 
1970 .......... 142 112 104 
1971 .......... 178 132 126 
1972 .......... 181 133 114 

and nicotine analysis, the Federal Trade 
Commission reports the average weight of cigarettes 
sampled. Considering the 27 varieties (i.e., brands 
and brand variations) of cigarettes that account for 
about five-sixths of U.S. sales, the average weight per 
cigarette (including paper and filter) declined about 1 
percent in 1972173, about the same decline as in 
1971172. 

Within the past 12 months 3 United Kingdom 
firms, Courtaulds, Imperial Chemical Industries, and 
Shaws Smokers Products, Ltd., have each announced 
active development plans for tobacco substitutes. 
Courtaulds expects to test market its product this 
year. Imperial Tobacco is building a $25 million 
factory in Ayrshire, Scotland, to handle the ICI 
process. The Scottish Co-operative Society, Ltd., is 
now equipping a factory in Glasgow, Scotland with 
the Shaw process to process substitute tobacco 
cigarettes. U.K. government approval and clearance 
are still awaited. 

Various synthetic-natural tobacco blends or 
combinations can be envisaged. Some experimental 
cigarettes are made completely from nontobacco 
sources while some consisting of 50 percent synthetic 
material and 50 percent natural tobacco are being 

Canada u.s. 
Other EC Rhodesia, Other Total share 
and assoc- Zambia, of total 

elated areas Malawi 

Million Million Million Million Percent 
pounds po~tnds pounds pounds 

41 27 57 387 30.7 
55 61 109 540 25.9 

49 73 126 611 26.0 
53 55 132 626 27.5 
60 27 178 664 28.6 
65 21 170 593 24.5 
66 20 193 655 27.2 
72 15 195 640 22.2 
79 20 207 743 24.0 
93 20 215 756 23.9 

test marketed. However, cigarettes consisting of 10-
25 percent synthetic material seem a more distinct 
possibility in the future as manufacturers strive to 
pare their costs, extend tobacco supplies, and furth'er 
reduce tar and nicotine content. Use of more foreign
grown flue-cured and burley in U.S. blends is also 
possible. Together, these developments may mean a 
further reduction in U.S. leaf tobacco being used per 
cigarette. 

CIGAREnES: PRODUCTION AND 
TOBACCO USED 

1964 1966 1968 1970 1972 1974 
*UNSTEMMED I'ROCESSING WEIGHT 4 ESnMArEO 

U.S OIEI'ARTMlNT OF AGRICULTURE NEG ERS5310 1JIIII ECONOlotiCEI.ESEI<RQISEIIIVICIE 

TOBACCO MARKETING SYSTEMS STUDY COMMITTEE REPORT2 

In July the Tobacco Marketing System Study 
Committee reported its findings to the Secretary of 
Agriculture. Copies of the report were distributed to 
tobacco industry associations and flue-cured tobacco 
warehousemen. Last March the Secretary appointed 
the 21-member group of farmers, warehousemen, 
exporters, and manufacturing representatives to 
study and analyze the U.S. and Canadian tobacco 
marketing systems. 

The Study Committee reported that the biggest 
problem of the flue-cured marketing system is cross
belt movement due to the inability of growers to sell 

2 Persons having an interest in the operation of U.S. tobacco 
auction marketing system may request copies from the Tobacco 
and Peanut Division, ASCS, Room 3741 South Building, USDA, 
Washington, D.C. 20250. 

TS-145, SEPTEMBER 1973 35 



Table 23.--Estimated lear used ror cigarettes by kinds or tobacco, 1950-72 

Farm-sales weight Unstemmed-processing weight 
Year Flue- Total Flue-

cured Burley Maryland domestic cured Burley Maryland Imported Total 

Million pounds 

Average: 
1950-54 736 421 23 1,180 651 373 22 73 1,119 
1955-59 701 417 20 1,138 622 371 19 92 1,104 

1960 731 437 16 1,184 651 389 16 116 1,172 
1961 758 453 16 1,227 674 4o3 16 125 1,218 
1962 745 462 16 1,223 663 411 16 126 1,216 
1963 752 467 16 1,235 670 416 16 127 1,229 
1964 725 455 15 1,195 645 405 15 121 1,186 
1965 723 485 17 1,225 643 433 17 132 1,225 
1966 686 487 19 1,192 613 435 19 135 1,202 
1967 658 483 19 1,160 587 432 19 154 1,192 
1968 652 482 18 1,152 582 430 18 171 1,201 
1969 612 447 31 1,090 546 399 31 157 1,133 
1970 613 448 27 l,o88 548 4oo 27 163 1,138 
1971 596 432 24 1,052 532 386 24 165 1,107 
1972 619 461 16 1,096 554 412 16 193 1,175 

Per 1,000 cigarettes 

Pounds 

Average: 
1950-54 1.776 1.016 .0,7 2.849 1.571 .899 .0~ .177 2.700 
1955-59 1.570 -936 .o 5 2.551 1.394 .832 .o .205 2.473 

1960 1.442 .862 .032 2.336 1.284 .767 .032 .229 2.312 
1961 1.435 .857 .030 2.322 1.276 .763 .030 .237 2.3o6 
1962 1.391 .863 .030 2.284 1.238 .768 .030 .235 2.271 
1963 1.366 .848 .029 2.243 1.217 .756 .029 .231 2.232 
1964 1.343 .842 .028 2.213 1.195 -750 .028 .224 2.197 
1965 1.298 .871 .031 2.200 1.155 .778 .030 .237 2.200 
1966 1.209 .858 .033 2.101 l.o81 .767 .033 .238 2.119 
1967 1.142 .838 .033 2.013 1.019 .750 .033 .267 2.o69 
1968 1.125 .832 .031 1.988 1.004 .742 .031 .295 2.072 
1969 1.097 .802 .056 1.955 .979 .716 .055 .282 2.032 
1970 1.051 .768 .046 1.865 .940 .686 .046 .279 1.951 
1971 1.034 .749 .042 1.825 .923 .669 .042 .286 1.920 
1972 1.032 .770 .027 1.829 .924 .688 .027 .322 1.961 

Percentage distribution 

Percent 

Average: 
1950-54 62.4 35.6 2.0 100.0 58.2 33.2 2.0 6.6 100.0 
1955-59 61.6 36.7 1.7 100.0 56.3 33.6 1.8 8.3 100.0 

1960 61.7 36.9 1.4 100.0 55.5 33.2 1.4 9-9 100.0 
1961 61.8 36.9 1.3 100.0 55-3 33.1 1.3 10.3 100.0 
1962 60.9 37.8 1.3 100.0 54.5 33.8 1.3 10.4 100.0 
1963 60.9 37.8 1.3 100.0 54.5 33.9 1.3 10.3 100.0 
1964 60.7 38.0 1.3 100.0 54.4 34.1 1.3 10.2 100.0 
1965 59.0 39.6 1.4 100.0 52.5 35.3 1.4 10.8 100.0 
1966 57.6 40.8 1.6 100.0 51.0 36.2 1.6 11.2 100.0 
1967 56.8 41.6 1.6 100.0 49.3 36.0 1.6 12.9 100.0 
1968 56.6 41.8 1.6 100.0 48.5 36.0 1.5 14.2 100.0 
1969 56.2 41.0 2.8 100.0 48.2 35.2 2.7 13.9 100.0 
1970 56.3 41.2 2.5 100.0 48.2 35.1 2.4 14.3 100.0 
1971 56.7 41.0 2.3 100.0 48.1 34.8 2.2 14.4 100.0 
1972 56.5 42.0 1.5 100.0 47.1 35.1 1.4 16. 100.0 
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their tobacco at local markets rapidly as they would 
like. The number of buyers and processing facilities 
in the industry is limited. The committee feels that 
regulation of the marketing system should be done by 
those using the system through the marketing and 
sales committees. 

To reduce cross belt movement of flue-cured tobacco 
the committee recommended that: (1) the Industry
wide Flue-cured Tobacco Committee distribute sales 
opportunities to reduce the incentive for out-of-belt 
marketing, (2) the industry improve distribution of 
buyers among markets, (3) warehouses eliminate any 
preferential treatment given to out-of-belt growers, 
and (4) marketings cards be delivered to growers no 
more than one week prior to the local market opening. 

To provide the incentive for flue-cured market 
operators to improve their efficiency the Committee 
recommended each grower have the opportunity to 
designate the market in his belt where he would like 
to sell his tobacco. Then the marketing committee 
would adjust sales opportunity for the market 
accordingly. The Flue-cured Marketing Committee 
postponed implementation of this recommendation 
until next season. Also, the Study Committee 
recommended no further action to implement the 

marketing agreement and order for flue-cured 
tobacco proposed by USDA in 1968. 

To assure public safety and protection of the 
tobacco, the committee recommended certain physical 
standards for lighting, sanitary facilities, ingress 
and egress routes, and warehouse maintenance. To 
assure all growers an equal opportunity, no grower 
should be deprived of sales opportunity regardless of 
his quota size. Each warehouse should develop a 
scheduling system for grower deliveries. Then each 
grower could sell each week a prorated share of his 
crop. 

Continued research on packaging tobacco for sale 
and mechanization of warehouse operations was 
urged. The Committee recommended that legislation 
be enacted to provide lease and transfer of farm 
acreage allotments and marketing quotas for all 
kinds of tobacco across county lines in the same 
State, subject to a grower's referendum on a State 
basis. 

In their report the study committee summarized the 
evolution of the auction system. This included 
conversion of processing plants from bundle 
processing to "tipping and threshing" and the shift 
by flue-cured growers from sales of tied tobacco to 
untied sales. 

Table 24.-Cash receipts from tobacco as percentage of cash receipts from crops and all farm commodities, 
by States, 1971 and 1972 

State 

North Carolina ••••..•...••......••• 
Kentucky ••.••.•••••••••.••••• · ·. · 
South Carolina ..••••••••••.•...••.. 
Virginia .•••••.••••.••.•..••••...• 
Tennessee •••••••••.••.•••.•••.•••. 

Georgia ••••.•.••.••.••...••..•.••. 
Florida •••••••••••.•••.•.••.•.•••. 
Maryland •••••.••.••••.••••.•••..• 
Connecticut ••...•••..•.••.••..•... 
Pennsylvania •••••••••••••••••.•.••• 

Ohio .•••••••.••••.•••.••••..•...• 
Indiana .••••••••••.•••...•••.•.•.. 
Massachusetts •...•.•.•.•••..•••..•. 
Wisconsin •••.•.••••••.••..••...••. 
Missouri •••••.••.•.•••....•••.•..• 

West Virginia ••..•••....•..•.• · .. · • 

United States 2 ••••••••••••••••••••• 

Tobacco 

Million 
dollars 

562 
271 
101 

90 
76 

92 
27 
23 
26 
10 

12 
10 
11 

9 
5 

2 

1,328 

1971 

Tobacco as: 

Percentage of 
Percentage all farm 

of crops commodities 

Percent Percent 

61.3 37.4 
68.1 29.3 
35.1 21.8 
35.4 15.1 
24.0 10.3 

16.6 7.3 
2.6 1.8 

18.5 6.0 
39.4 16.2 

3.8 .9 

1.9 .9 
1.2 .6 

14.9 7.1 
3.8 .6 

.8 .3 

7.7 1.7 

6.0 2.5 

Tobacco 

Million 
dollars 

586 
331 
113 

90 
92 

100 
27 
23 
22 

9 

13 
10 

9 
12 

3 

2 

1,442 

19721 

Tobacco as: 

Percentage of 
Percentage all farm 
of crops commodities 

Percent Percent 

57.6 35.3 
67.2 30.5 
32.7 20.1 
32.8 13.6 
27.3 10.8 

15.8 7.0 
2.3 1.6 

17.1 5.6 
35.1 13.4 

3.5 .8 

1.7 .8 
1.2 .5 

12.4 5.6 
4.9 .7 

.5 .2 

7.3 1.7 

5.8 2.4 

1 Subject to revision. 2 u:s. total receipts from tobacco include relatively small receipts from a few States not shown separately. 

Detail may not add to total due to rounding. 
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Table 25.-Expenditures for tobacco products, and disposable personal income, 1963-72 

Percent of disposable personal Income 
Disposable 

Year Total Cigarettes Cigars Other' personal All Spent on tobacco products 
income 2 products I Cigars I Cigarettes Other' 

Million Million Million Million Billion Percent Percent Percent Percent 
dollars dollars dollars dollars dollars 

1963 ............ 8,004 7,055 649 300 405 1.98 1.74 .16 .07 
1964 ............ 8,113 7,024 765 324 438 1.85 1.60 .18 .07 
1965 ............ 8,651 7,609 734 308 473 1.83 1.61 .16 .06 
1966 ............ 9,140 8,113 718 309 512 1.79 1.59 .14 .06 
1967 ............ 9,582 8,572 706 304 546 1.76 1.57 .13 .06 
1968 ............ 10,112 9,094 703 315 591 1.71 1.54 .12 .05 
1969 ............ 10,444 9,404 701 339 634 1.65 1.49 .11 .05 
1970 ............ 11,544 10,448 707 389 692 1.67 1.51 .10 .06 
1971 ............ 12,323 11,190 704 429 746 1.65 1.50 .09 .06 
1972 3 ••••••••••• 13,211 12,063 710 438 797 1.66 1.52 .09 .05 

1 Smoking tobacco, chewing tobacco, and snuff. 2 Compiled from reports of Department of Commerce, Bureau of Economic 
Analysis. 3 Subject to revision. 

Table 26.-Governmental revenue from tobacco products, 1964-73 

Federal Government 

Fiscal year Manu-
Cigarettes 1 Cigars 2 factured 

tobacco 3 

Million Million Million 
dollars dollars dollars 

1963-64 . ~ ........... 1,977 56 17 
1964·65 ............. 2,070 61 17 
1965-66 •••••••• 0 •••• 2,006 58 9 
1966-67 . . . . . . . . . . . . . 2,023 56 ... 
1967-68 . . . . . . . . . . . . . 2,066 55 ... 
1968-69 • • • • • • • 0 ••••• 2,082 54 ... 
1969-70 • • • • • • • 0 ••••• 2,036 57 ... 
1970·71 • • 0 ••••• 0. 0 •• 2,150 55 ... 
1971-72 ............. 2,151 54 --
1972-73 • • • • • • • • • • 0 0. 

6 2,175 6 54 ... 

1 Includes large cigarettes. 2 Includes small cigars and revenue 
on cigars from Puerto Rico covered into the Treasury of Puerto 
Rico. 3 Federal excise tax on chewing tobacco, smoking tobacco, 
and snuff repealed effective January 1, 1966. 4 includes cigarette 
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State and local Governments 

All 
Total 4 State Local governments 

Million Million Million Million 
dollars dollars dollars dollars 

2,053 1,196 84 3,333 
2,149 1,284 102 3,535 
2,074 1,541 105 3,720 
2,080 1,615 116 3,811 
2,122 1,886 100 4,108 
2,138 2,056 97 4,291 
2,094 2,308 129 4,531 
2,207 2,536 140 4,883 
2,207 5 2,830 5 143 5,180 

6 2,229 5 3,010 5 146 5,385 

paper and tubes, and imported cigarettes and cigars. 5 Estimated. 
6 U.S. Budget for Fiscal Year 1974. 

Com~:>iled from reports of the Internal Revenue Service and 
the Bureau of the Census. 



STATISTICAL Sti!MARY 

Unit or 
1972 1973 

: Last dats as 
I tea base :percentage of 

l!erio<'l July August :Tune J~ A~t :a ~!lr earlier 

lverage price at auctions 
Flue-cured Ct. per lb. 83.0 86.4 Closed 85.1 87.2 101 
Burley Ct. per lb. : c - 1 - 0 - s - e - d :C - 1 - 0 - s e d 
Maryland Ct. per lb. : c - 1 - 0 - s - e - d 77.2 Closed 
Virginia fire-cured Ct. per lb. : c - 1 - 0 - s - e - d :C - 1 - 0 - s e d 
Ky.-Tenn. fire-cured Ct. per lb. : c - 1 - 0 - s - e - d :C 1 - 0 - s e - d 
Ky.-Tenn. dark air-cured Ct. per lb. : c - 1 - 0 - s - e - d :C - 1 - 0 - e - d 
Virginia sun-cured Ct. per lb. : c - 1 - 0 - s - e - d :c - 1 - 0 - s e d 

Support price ):/ 
Flue-cured Ct. per lb. 72-7 76.6 105 
Burley Ct. per lb. 74.9 78.9 105 
Maryland Ct. per lb. No support No support 
Virginia fire-cured Ct. per lb. 50.8 53-5 105 
Ky.-Tenn. fire-cured Ct. per lb. 50.8 53.5 105 
Ky.-Tenn. dark air-cured Ct. per lb. 45.2 47.6 105 
Virginia sun-cured Ct. per lb. 45.2 47.6 105 
Connecticut Valley 

cigar binder Ct. per lb. 51.9 54.6 105 
Wis. binder and Ohio filler Ct. per lb. 37-5 39.5 105 
Puerto Rican filler Ct. per lb. 38.9 41.0 105 

Parity index g./ 1967=100 127 127 146 146 151 ll9 

Industrial production index ~/ 1967=100 115.1 116.3 125.6 126.5 126.2 109 
Employment Mil. 83.4 83.5 85.6 86.4 85.9 103 
Personal income }z/ Bil. dol. 935.2 944.4 :1,026.6 1,035.1 1,045.7 111 

12:zg 12Z3 
June Jul'£ Ma~ June Jul~ 

Taxable removals 
Cigarettes Bil. 49.1 38.5 52.0 50.8 103 
Cigars and cigarillos Mil. 580.3 520.9 640.6 599-9 103 

kccumulated from Jan. 1 
Cigarettes Bil. 278.9 317.4 239-9 290.6 104 
Cigars and cigarillos Mil. 3,609.9 4,130.8 2,851.9 3,451.8 96 

:Ovoiced to domestic customers 
Accumulated from Jan. 1 

Smoking tobacco Mil. lb. 27.8 25.6 92 
Chewing tobacco Mil. lb. 36.4 36.4 100 
!:nuff Mil. lb. 13.2 12.9 98 

~ax-exempt. removals 
Cigarettes Ell. 4.6 3.2 4.o 4.2 91 

Sxports ::n. 2.8 2.9 2.6 2.9 3.1 107 
Cigars and cigarillos i-!11. 10.5 7.4 ll.5 16.4 156 

:.ccumulated from Jan. :;_ 
Cigarettes ,.~ ... 

.l..-..L· 24.1 27.3 23.0 27.2 ll3 
:::Xports zil. 15.8 18.6 16.6 19.5 22.6 122 

Cigars and cigarillos !<'il. 78.8 84.6 60.2 76.6 97 

lnvoiced ~or export 
~-.ccumulated from Jan. l 

.:moking ~;obacco Mil. :;.b. .7 .8 :l~ 

•:hewing ,;obacco .i:laJ. .. ~b. 

l~olesaie price ~ndexes ~i 
1967=100 C~gare~tes >reg. nonfilter) 121.7 121.7 126.3 126.3 126.3 104 

C'!..gars 1967=100 109.9 109.9 lll.2 112.2 112.2 102 
£iiloking tobacco 1967=100 119.9 119.9 124.0 124.0 124.0 103 
~:;_ug chewing tobacco 1967=100 126.4 126.4 128.2 128.8 128.8 102 
Snuff 1967=100 138.6 138.6 143.7 144.2 144.2 104 

Consumer 9rice indexes (urban) 6/ 
1967=100 C~garettes (reg. nontilter/ 135.6 135.6 138.8 138.9 140.0 103 

Cip;.rettes (filter ';i:n king) 1967=100 136.1 136.1 139.2 139.6 139.3 102 
Cigars (domestic reg. stze: 1967=100 ll0.9 ll0.9 112.7 113.0 113.5 102 

.:;;r<.rrts of tobacco 
Cigarette :teaf' Mi~CI lb, 13.5 13.1 15.3 13.4 12.1 92 
Cigar tobacco 11 Mil. lb. 6.5 ?.4 15.8 8.0 8.7 ll8 

,\ccumuia~;ed from Jan. 1 
Cigarette leaf Mil. lb. 84.7 94.~ 71.0 84.4 96.5 102 
Cisar tobacco ZL Mil. 1]). 6J,J 23· 22·4 62.:£: zo.4 1~ 

s~~ footnotes at end of table. Continued -
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!,jem 

~port:f~;~::ie!o~:~~~tl 
3'lue-cured 
.Burley 
Ylaryland 
Virginia fire- & sun-cured 
Xy.-Tenn. fire-cured 
Ky.-Tenn. dark air-cured 
B::.ack !"at 
C~gar wrapper 
C0nnec~icut b1nder 
F•_ •cons in binder 

Pccumulated from beg1nning 
oc marketing year ~/ 
Fi~..te-cured 

:S....rley 
J-'JS.ryland 
Vl7~lnla fire- & sun-cured 
Ky· -':'enn. fire-cured 
K~~-~enn. cark a1r-curea 
Blac.t <'at 
Cigar wrapper 
CcP~ec~1cu~ binder 
r 1!.sconsin oinder 
C:1gar filler 

E>ports of manufactured tobacco 
in culk 

•ccumulated f~om Jan. 1 

h~cc~s cf tooaccc--~s~ of 
c ....ar"&er c' 
- J..::-aes-c~c ·r.·ypes 

\ ~a.cm-'3ales ·\lei.ght) 
f:ie-curea 

'..ary.1ano 
F.:.re-cU!"ed 
-:c..rK a ... ;:- .s.nd sun-cured 
t;J.gar f::....L.:et" 
Ci..:rar binaer 
C"" . .;:-ar wrapper 

L~der Govet"P~ent :can ~OJ 

Tobacco '3nee-c 1:, 
C -5are-c~e -.:;:¥s 
c:..ga!' t~rpes 

"c~eign tyyts (farm-sales weight) 
~.:- zare-c.""Ge ana .:.mokl..ng 
C::.gar 

·Jc"baccc ""U-clei;.s !.2/ 
Be:asonally ao..)Usted data .. 

aLnua. ra~es~ :or charts p~2 
C~garer.te g-

.r.-cducTJ.on 
Toxab~e removals 

C~6ar proauc~1on 
f-~~1dng producT.ion 
:. ?'l..:..ng ~:=zoduc-cion 

Loose leaf 
F l1.g aaa other 

S.l·c<f~ proouction 

~ orts of Ieaf 

STATISTICAL SUMMARY--CONTINUED 

:!nit or 
iJase 

-:>eriod 

Mi' ~. lb. 
llil. lb. 
llil. lb. 
Ail. lb. 
i.Ul. lb. 
.Ul. lb. 
:til. lb. 
)!il. lb. 
l~i::.. lb. 
Mil. lb. 

l!il. lb. 
l-lil. lb. 
Hil. lb. 
~til. lb. 
Mil. lb. 
l"lil. lb. 
Nil. :ib. 
l'!il. lb. 
l!il. lb. 
:~1. lb. 
ldl, lb. 

l ..!.lo lb. 
l1.i.l. lb. 

Jlii:...- 1.".) 
J!il. .Lb .. 
il~l. 1~. 
llil, J..'iJo 

~i~l. lo.-
llil. :ib, 
!I..Ll. lbe 
llil. lb. 

J'O.l. lb. 

r:i~ .. 1~: ;> 

IIJJ.l., .:be 

i\.c:" r:. .. 
?b..lo l.J. 

B~J.. 
Bil, 
Bil. 

:r.n. lb. 

!til. lb. 
Mil. lb. 
Mil. lb. 

1972 1973 : Last ~ata as 
:--------------~------ '-~----------------------------:percentage of 

June July May June July :a year earlier 

27.6 35.2 37-5 
3.9 4.4 8.2 
1.5 .5 .8 

·3 .2 .1 
1.5 .8 1.7 

.1 * 0 

.3 .5 .3 

.1 .1 .3 
* * * 
0 0 0 

480.0 480.7 
39.9 44.3 43.4 
6.1 6.6 7.8 
2.3 2.6 3.6 

13.6 14.5 15.3 
.4 .4 .5 

2.1 2.6 2.1 
3.4 2.9 

.1 .1 .1 

* * 0 
.3 .4 .2 

4.1 3.3 1.3 
16.8 20.1 8.0 

~ ---- Qll.3...r4jerly data 
151:zg 

; Apr.-June' July-Sept. : Apr.-June 

2,158 1,910 2,037 
1,534 1,390 1,530 

4o 61 43 
83 73 83 
58 54 57 

110 102 83 
57 52 56 
22 20 20 

1,009 972 749 

27.6 27.6 24.7 
1.8 2.3 1.8 

377 423 432 
87 94 114 

589.2 578.0 632.0 
550.0 530.8 578.8 

7-35 7.34 7.02 
56.9 55.9 52.6 

<t4.8 44.6 46.0 
28.5 27.0 25.8 
25.1 24.8 24.8 

38.1 
9.6 

.4 

.1 
1.1 
* 

.3 

.3 
* 

* 

518.8 
52.9 
8.2 
3.6 

16.4 
.5 

2.4 
3.2 

.1 
* 

.2 

1.2 
9.2 

15173 

35.7 
7-9 
1.0 

.1 
·5 
.1 
.2 
.2 

* 
* 

60.9 
9.2 
3.7 

16.9 
.6 

2.6 

.1 
* 

.2 

3.6 
12.9 

July-Sept. 

1,749 
1,384 

60 
74 
52 
76 
52 
18 

708 

23.5 
1.9 

454 
114 

590.0 
545.0 

6.98 
53.7 

45.8 
25.2 
24.6 

101 
180 
200 

50 
62 

40 
200 

108 
137 
139 
142 
117 
150 
100 

94 
100 

50 

109 
64 

92 
100 

98 
101 

96 
75 

100 
90 

73 

85 
83 

107 
121 

102 
103 

95 
96 

103 
93 
99 

:ctal ~.il. lb. 465.7 548.3 656.4 575.0 105 
~---F,._c-cured Mil. lb. 344.5 465.1 : 489.7 490.0 : 10~ 

Yl972 and 1973 crops respectively. ?)Prices paid by farmers including interest, taxes and wage rates. ]/Seasonally adjust
ed. _!ijSeasonally adjusted, annual rate. .2/Excise tax excluded. 6/Federal and applicable State and local taxes "included. 
]/Fa:rm-sales weight equivalent. '§/July 1 for flue-cured and cigar wrapper and October 1 for others. 2/Holdings of manuf'ac• 
turers and dealers including grower cooperatives. _!2/Repc.-ted by grower cooperatives. ~Weight of tobacco leaf not includ· 
ing stems added. ~Data for most recent quarter are preliminary estimates. *Less than 50,000 pounds. 
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OUTLOOK CONFERENCE SCHEDULED FOR 
FEBRUARY 19-2.1, 1974 

February 19 through 21 are the dates set for the 1974 National Outlook Conference at the 
U.S. Department of Agriculture in Washington, D.C. 

The conference will feature presentations and panel discussions. Particular attention will 
be given to the outlook for agriculture and the general economy in 1974. Sessions on the1974 
outlook for major commodities, foreign trade, and rural family living will make up an 
important part of the conference as usual. USDA's Economic Research Service and 
Extension Service sponsor the conference. The schedule for individual sessions will be 
announced later. As in the past, a session will be devoted to tobacco: 
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