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SUMMARY

The improved economy both in the United
States and overseas has caused use of U.S. tobacco
for the 1975/76 marketing year to recover substan-
tially from last season’s sluggish level. However,
total disappearance is falling short of 1975’s out-
put. Thus, carryover by July 1 (October 1 for burley
and other kinds) will rise some 200 million pounds
above last year’s 3 billion pounds.

Domestic cigarette use for the 10 months ended
April 1976 increased about 3 percent and cigarette
exports were up 21 percent. Also, manufacturers
have rebuilt inventories, so cigarette output in the
year ending June 30 may have moved about 7 per-
cent above the 627 billion cigarettes produced last
fiscal year. Further gains in cigarette inventories
and sales should help boost production in the
second half of 1976.

Contrasting with gains for cigarette smoking,
but consistent with recent trends, use of cigars and
smoking tobacco continue below a year earlier. For
the year ending June 30, large cigar use was down
about 8 percent and small cigar volume was off
some 12 percent from 1974/75. Output of snuff is
holding its own while chewing tobacco production
may increase slightly.

Unmanufactured tobacco exports for July 1975-
May 1976 totaled 2 percent below a year earlier. So
shipments for the year ending June 30 probably
fell below the 604 million pounds (688 million
pounds farm-sales weight) of last fiscal year. World
demand for U.S.type blended cigarettes is still
climbing, but some overseas markets have either
slowed their overall purchase rate or shifted to
competing tobacco. This is in part due to sharp
price increases to consumers and declining real
incomes.

With prospects for a smaller 1976 crop and
increased prices, unmanufactured tobacco exports
for July-December 1976 will do well to equal the
266 million pounds (export weight) of a year ear-
lier. Our exports are helped by overseas preference
for full-flavor U.S. tobacco and improved economic
conditions in a number of countries. However,
several key markets have experienced unfavorable
foreign exchange shifts that sharply boost costs of
U.S. tobacco. Exports to countries in the European
Community have declined during the past 12
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months and may decline further over the next 12
months.

Flue-cured tobacco exports were off 3 percent in
July 1975-May 1976, with the largest drop in ship-
ments to the United Kingdom and West Germany.
For the year ending June 30, about 525 million
pounds, farm-sales weight, will be exported, about
3 percent below 1974/75. Burley exports for the
crop year ending September 30 are expected to sub-
stantially exceed last year’s total of 68 million,
farm-sales weight.

During July 1975-May 1976 cigarette tobacco
imports for consumption at 220 million pounds (de-
clared weight) fell slightly below a year earlier.
Cigar leaf imports also drepped. U.S. manu-
facturers’ stocks of imported cigarette tobacco on
April 1 were 11 percent above a year earlier. U.S.
stocks of foreign-grown cigar tobacco decreased 3
percent.

With a rise in cigarette output and decreased use
of foreign tobacco, domestic flue-cured use in the
year ended June 30, 1976 may have gained 8 per-
cent from last season’s level. Allowing for a lower
level of exports, total disappearance of flue-cured
ran about 3 percent above the 1.2 billion pounds of
he previous season. This falls short of the 1975
crop, so the July 1976 carryover of flue-cured likely
will gain a tenth from the 1.65 billion pounds of a
year earlier.

April intentions reported 10 percent less flue-
cured acreage prospects than last year. The June
acreage report shows 9 percent less acreage. For
the new season, total supply (estimated carryover
plus the projected 1976 crop) may gain a little. The
smaller crop this season and 14 percent higher sup-
port level means prices are expected to average

above last year. The Crop Production Report to be
issued July 12 will include a flue-cured productiop
forecast based on yield surveys conducted about
July 1,

Auctions for the flue-cured crop are scheduled t,
open July 8. To receive price support, growers must
have designated warehouse(s) within 100 miles of
their county seat town where they intend to market
their crop. USDA is setting auction sale schedules
to reflect grower preferences.

Use of burley tobacco may total 4 percent above
last season’s use of 587 million pounds and a little
above last year’s crop. The October 1 carryover is
expected to rise slightly from last year’s 1,094 mjl-
lion pounds. Despite farm poundage quotas reflec
ting the decreased basic quota, with yields at
recent averages growers in 1976 are expected to
produce and market about the same size crop as
last year and keep total supplies about the same as
for 1975/76.

Auction markets for the 1975 crop of Maryland
tobacco began April 13 and ended June 3. Prices
averaged $1.09 per pound compared with 96 centsa -
year earlier. Prices increased for almost all grades.
Disappearance of Maryland tobacco in the current
marketing year may drop from last season, and
with the reduced crop just sold, carryover may fall
below 1975's.

Use of most kinds of dark and domestic cigar
tobaccos is declining. Estimated use for dark air-
cured and cigar wrapper types will exceed last
year’s crops, leaving less carryover into 1976/77.
Tentative 1976/77 supplies are higher than the pre-
vious season for fire-cured, cigar filler and cigar
binder but lower for dark air-cured and wrapper
tobaccos.

TOBACCO PRODUCTS

Record U.S. Cigarette Output in 1975/76

With improved economic conditions and exten-
sive brand introduction, U.S. cigarette use from
June 1975 through April 1976 gained about 3 per-
cent over the comparable period in 1974/75. Con-
sumption by U.S. smokers (including those over-
seas) in the year ending June 30, 1976, may have
increased from the previous year to around 615 bil-
lion cigarettes (table 1). Gains in domestic cigarette
use are expected to continue during July-December
1976. Total output in 1975/76 is estimated to reach
a record 670 billion cigarettes, about 7 percent
above last year’s level. Allowing for an estimated
6-billion-cigarette increase in inventory, this still
includes about 60 billion cigarettes for exports and
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2 billion for Puerto Rico and other U.S. pos
sessions. During the 11 months through May 1976,
exports gained over 20 percent, reflecting the con-
tinued growth in worldwide preference for U.s.
cigarettes (table 2). )

As estimated by State tax data, unit sales I
January-April 1976 were up 3 percent from a year
earlier. Cigarette sales have picked up from last
year when depressed economic conditions an
reduced real incomes prevailed in major pa}l‘ts of
the economy. Retail prices have gone up in the
past 12 months, in part due to a rise in wholeé_la\le
prices. The District of Columbia increased its c188"
rette tax rate since last July, but rates haven't
changed in the States, compared with four State
hikes in 1974/75.
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Table 1-~Cigarettes: U.S. output, removals, and consumption, 1970-76

: Removals H : Total
: H : Tax-exempt : Estimated : U.S.
Year ¢ Output : : : $ s : Overseas : inventory : consump-

: : Taxable : Total : Exports :Shlil}lentsz forces : increase : tion

: : s = : 2/ : : 3/

: Billions
1970 ; 583.2 532.8 51.2 29.2 3.7 18.4 1h,7 536.5
1971 . 576k 528.,9 kg.2 31.8 2.7 14,7 -11.k 555.1
1972 ¢ 599.1 551.0 49,0 34.6 2.1 12.3 -3.3 566.8
1973 : 6.2 590.2 55.9 h.s5 2.0 12.4 13.1 589.7
1974 i 635.0 576.2 59.2 46.9 1.9 10.k -12.1 599.0
1975 4/ :  651.2 588.3 62.3 50.2 1.5 10.6 8.0 607.2

; Year ending June 30 --
1971 : 585.1 539.6 47.5 29.0 2.2 15.2 .9 54k, 0
1972 : 592.6 s5h2 .6 50.2 32.8 2.2 15.2 -8.5 566.4
1973 :  615.6 562.7 52.2 38.3 2.3 11.6 -2.2 576 .8
1974 : 652.0 594.9 59.1 IL.9 2.0 12.2 12.2 595.0
1975 s 626.8 570.3 57.4 L6.6 1.7 9.1 -21.7 601.0
1976 5/ ;. 680.0 610.0 70.0 58.0 2.0 10.0 4.0 617.0

1/ To Puerto Rico and other U.S. possessions. g/ Includes ship stores and small tax-exempt
categories. 3/ Taxsble removals, overseas forces, inventory change and imports (negligible).
3/ Subject to revision. 5/ Estimated.

C Compiled from reports of the Bureau of Alcohol, Tobacco, and Firearms and the Bureau of the
ensus,
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Tabie 2— U.S. cigarette exports to leading
destinations, 1974-76

January-April
Country 1974 | 1975t

1975 | 1976}

Billions Billions Billions Billions
Belgium-Luxembourg ..... 4.8 7.5 2.1 2.7
HongKong .......ceeun 5.2 4.4 1.2 1.6
Netherlands Antitles .. .... 2.4 3.9 1.3 1.1
Japan ...l i 3.1 3.5 7 .6
1 -1 o T .9 3.1 1.2 2.1
Saudi Arabia ............ 2.1 .3 .8 .9
SPAIN L it i it ier e i 2.4 2.0 4 1.2
Kuwait ... 2.9 1.8 .9 1.3
United Arab Emirates ..... 1.1 1.7 5 1.2
Canary islands .. ......... 1.2 1.3 4 5
Syrian Arab Republic ..... 7 1.3 .3 1.6
Lebanon . ......ciiivnnnn 2.3 1.0 .3 1
Panama .. ...coeeeoeanan 1.2 .9 .5 4
Other countries ........ 16.6 15.4 4.7 5.0
Total v iv i nann 46.9 50.2 15.3 20.3

! subject to revision.

Compiled from publications and records of the Bureau of the
Census,

Low-Tar, Low-Nicotine Cigarettes
Take Larger Market Share

Over the past 12 months the biggest devel-
opment in the cigarette industry has been low-tar,
low-nicotine cigarettes, which have been heavily
promoted and have gained about 12 percent of the
domestic market. Generally considered to be ciga-
rettes yielding less than 15 milligrams of tar per
cigarette, the category includes at least 30 different
varieties of cigarettes. For a number of years the
average tar and nicotine content of cigarettes has
been declining as manufacturers shift tobacco
blends, utilize more efficient filters, and change the
air content of the smoke (by making adjustments
in the cigarette paper).

Federal Government Activities

Two U.S. Senate committees considered earlier
this year a smoking and health bill, S. 2902, that
would require a steeply graduated tax on tar and
nicotine in cigarettes. By 1980 the tax would range
from 2 to 50 cents per pack. The present excise tax
has been a flat rate of 8 cents per pack of 20 since
1952. The bill would collect an average of 12 cents
per pack in 1977 and by 1980 about 30 cents. The
funds raised would finance a new National Health
and Development Advisory Commission and be
distributed to health research programs. Tobacco
industry officials emphasized the legislation’s dis-
criminatory features and its virtual “prohibition”
nature.
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No committee action was taken and a reviged
version was offered in late June as an amendment
to the tax reform legislation. The amendment
would replace the present flat cigarette tax with
five tax brackets based on tar and nicotine content,
Tax rates would range from zero to 50 cents per
pack. The taxes collected would be deposited in the
Treasury in the same manner as the present tax.

The Federal Trade Commission sent its 1975
annual report on. cigarette labelling and adver
tising to Congress in May. Besides summarizing
cigarette consumption trends, the FTC commented
on the themes of recent cigarette ads. The FTC
claims that despite the warning label, cigarette
advertising ignores the health consequences of
smoking. The FTC has begun an investigation to
find out what the cigarette industry knows about
the effects of its advertising and other promotional
activities on consumers and potential consumers,
The study may take a year or more.

Results of the latest national survey of tobacco
habits and attitudes were released June 15 by the
National Clearinghouse for Smoking and Health, a
component of the U.S. Public Health Service. The
proportion of U.S. adults who smoke cigarettes has
declined since 1970, and public attitudes favoring
stronger action against smoking have increased,
even among those who still smoke. The shift
toward cigarettes with lower tar and nicotine has
accelerated sharply. The proportion of Americans
who use other tobacco products declined between
the two surveys, with the sharpest declines regis-
tered for cigar and pipe use. The survey, involving
12,000 American men and women, was the largest
ever made of behavior, attitudes, knowledge, and
perceptions regarding tobacco use.

Cigar Volume Slips

In the 10 months through April 1976, U.S. cigar
consumption totaled 4.6 billion large cigars (in-
cluding cigarillos), 8 percent fewer than the year
before. Since 1971, consumption has delingd
almost steadily and (1975/76) consumption 18
expected to have fallen by onethird. Demand h}iS
been declining in low and medium price categories
for several years. In contrast, demand for highfﬂ'
price cigars from Puerto Rican and U.S. factories
remains strong (table 3).

Production of small cigars (those weighing 19?9
than 3 pounds per thousand) totaled 2.1 billion 1
the 10 months through April 1976. The total fiscal
year output probably fell one-eighth from 1974/ 7.5-
The small cigar decline parallels the decline I
large cigars and reflects in part the brisk cigarette
sales (table 4). .

According to the annual survey by the Ciga!
Association of America, sales of cigarillos totgled
1.7 billion in calendar 1975. Cigarillos weigh



Table 3--Cigars and smoking tobacco: Output, removals, and consumption

U.8. factories

: 3 From : s . Total
: : Removals : Puerto : : U.S.
Year and item : outout ' en. ¢ Reor Tmports ., Exports . .o psumption
; TUPUS ., maxeble ; ex:;pt : taxable : : 1/
: Millions
Large cigars and :
cigarillos :
1967 : 6:858 6’8)"‘6 197 1,099 30 76 8;096
1968 : 7,184 6,759 169 1,036 L8 66 7,946
1969 : 6,931 6,739 169 1,080 ks 65 7,968
1970 s 7,094 6,705 152 1,259 L& 54 8,108
1971 : 6,707 6,506 131 1,202 48 L6 7,861
1972 : 6,025  5,8% 139 1,272 62 76 75293
1973 : 5,655 5,554 143 1,30k 75 107 6,969
1974 : 5,284 5,008 136 1,224 n 86 6,356
1975 2/ : h,523 L 015 125 1,216 79 88 5,808
: Year ending June 30 --
1967 : 6,883 6,86k 183 1,072 26 h 8,071
1968 : 7,234+ 6,868 192 1,114 38 77 8,135
1969 : 6,868 6,633 156 987 g 62 7,760
1970 : 7,108 6,755 165 1,186 47 58 8,095
1971 : 6,956 6,718 139 1,237 L7 55 8,086
1972 : 6,353 6,217 1ks5 1,27k 53 65 7,624
1973 ¢ 5,842 5,725 137 1,287 69 79 7,139
197k : 5,296 5,184 133 1,281 72 108 6,562
1975 : 5,166 L,geu 133 1,169 6 80 6,162
1976 3/ : b,200 4,160 1ko 1,300 0 110 5,570
: Million Bou.nds
Smoking tobacco H
1967 s 64,8 62,7 2.0 ——— 3.7 1.3 67.1
1968 :  66.3 64,1 1.9 ——— 5.5 1.8 69.7
1969 :  63.9 62.6 1.6 -— 5.7 1.1 68.
1970 s 69.4 65.6 1.5 -—- 8.7 .9 Th.6
97 :  60.5 61.3 1.k . 8.4 1.2 69.9
1972 : 55.9 55.1 1.3 — 11.9 1.1 67.2
1973 :  53.0 51,7 1.5 — 8.0 1.2 0.0
1974 : k9,0 k9.0 1.0 - 10.9 .9 60.0
1975 2/ : k6.2 Lh. s 1.0 - 8.7 1.6 52.6
2 Year ending June 30 --
1967 s 64,3 62.3 1.8 — 3.2 1.1 66.2
1968 s 66.9 4.6 1.9 -— L.6 1.3 69.8
1969 : 63.7  62.5 1,7 .- 5.3 1.8 67.7
1970 s 67.2 64,2 1.6 -—- 7.0 .9 71.9
197 s 67.0 64.8 1.5 -—- 8.7 1.1 73.9
1972 :  57.6 57.6 1.3 - 10.6 1L 68.1
e : 52,1 52,9 1.k --- 9.8 1.2 62.9
197’+ : E&OB 50.]“> 102 - 9.3 lo)'l- 59-6
975 : .7 L7.5 1.1 - 9.6 1.6 56.6
1976 3/ : 4.0 455 1.0 — 9.0 1.0 54.5

1/ Total removals (or sales) from U.,S. factories plus those from Puerto Rico, and imports, minus
Skports. 2/ Estimated. 3/ Subject to revision.
Compiled from reports of the Bureau of Alcohol, Tobacco, and Firearms and the Bureau of the
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Table 4—Tobacco products: Output, 1974-1976

Year ending June 30—
item
1974 1975 [ 1976"
Million Million Million
pounds pounds pounds
Chewing tobacco
PlUg o i i e s iiennnens 18.7 17.9 18.0
Twist 2.1 2.2 2.3
Fine-cut 5.9 6.7 7.5
Loose leaf 48.1 54.8 55.2
Total ........... 74.8 81.6 83.0
Snuff ..o, 24.8 24,7 24.7
Smoking tobacco in
bulk (exports) ...... 33.4 34.4 15.0
Millions Millions Millions
Smalicigars ......... 3,428 3,158 2,500

! Estimated.

Basis data compiled from reports of the internal Revenue Service

and Agricuttural Marketing Service, USDA,

between 3 and 10 pounds per 1,000, less than hglf
as much as the traditional cigar. Cigarillo saleg
(based on taxable removals) in 1975 were 30 per.
cent of total sales of large cigars and cigarillos,
down from 34 percent in 1973. The cigarillo share
reached a high of 38 percent in 1971.

Smoking and Chewing Tobacco

Smoking tobacco production and consumption
for the year ending June 30, showed a continuation
of the downtrend since 1970. In the first 9 monthg
of 1975/76 domestic smoking tobacco output fell 7
percent to 34 million pounds. Imports also declined
and total domestic sales dropped 8 percent to 4(0
million pounds. Declines occurred in sales of
domestic tobacco for both pipes and roll-your-own
cigarettes,

Chewing tobacco and snuff output in 1975/76
are estimated about the same as the previous year.
Gains are occurring in production of loose-leaf and
fine-cut tobaccos (table 4).

U.S. EXPORTS AND IMPORTS

EXPORT MARKETS FOR U.S. TOBACCO
MIL. LB.

UNMANUFACTURED, DECLARED WEIGHT, YEAR ENDING JUNE 30. AESTIMATED.

USDA NEG. EAS 487-76 (6}

Leaf Exports Pace Steady

For the year ending June 1976, exports of
unmanufactured tobacco are estimated about the
same as last fiscal year’s 604 million pounds
(export weight). During July 1975-May 1976, ship-
ments decreased 2 percent to 557 million pounds.
The average value of exports increased 8 percent.
January-April exports of 236 million pounds were
11 percent above the 234 million pounds in the
same months of 1975 due to a bunching of Japan’s
shipments in January.

Flue-cured tobacco, the principal export class,
was down slightly, but a sizable gain for burley

8 TS-156, JULY 1976

AVERAGE TOBACCO EXPORT VALUE
¢PER LB.
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usDA NEG EAS 51137818

pushed the July-April total ahead. Shipments of
fire-cured tobacco (Ky.-Tenn.) and Maryland were
down. An increase occurred for July-April exports
to Japan, Australia, Thailand, and Sweden. Virt-
ally all the European Community (EC) countries
took less. United Kingdom and West Germany ar
the two leading EC destinations (table 5). '

If favorable growing conditions are maintained
for most of the 1976 crop, our export prospects for
the rest of 1976 will improve over the July-
December 1975 total of 297 million pounds. ShiF
ping delays held down the 1975 total. For ?hgse
months in 1970-74 the average was 300 n}ﬂllon
pounds. Higher prices this season will limit our
exports later on in the marketing year.



Table 5—United States exports unmanufactured tobacco by type and to primcipal importing
countries for specified periods

(Declared weight)

January-April 1976 as a
Country and type Average 1972 1973 1974 197s! percentage of

1966-70 : 1975} ] 1976! 19752

Million Million Million Million Million Million Million Percent

pounds pounds pounds pounds pounds pounds pounds
Fluecured .......0... PR 418.3 425.3 418.4 440.9 391.4 135.4 152.4 113
Burley .eaeeae.. crenanaa 45.4 53.7 58.9 60.8 61.9 20.4 32.6 159
Maryland ......... ceaean 12.3 11.0 9.6 10.9 4.1 1.1 1.3 118
Fire-cured, Ky.and Tenn. .. 20.0 20.6 18.4 19.4 14.9 5.4 6.2 115
virginia fire-and sun-cured .. 5.0 5.0 3.0 6.0 3.3 1.0 1.4 140
Green River and One Sucker 1.2 6 A 1.0 .3 .1 *
Black Fat ..........0.a.. 2.8 3.3 3.1 2.7 3.5 1.3 1.1 85
Cigar Wrapper . ........... 3.3 3.1 2.1 2.9 4.3 1.4 1.8 129
Cigar binder ........... .. 1.4 1 .1 .1 2 .1 * -
Cigar filler ........... - .9 .3 .3 .6 2 2 * -
Perique .. ..... Crhas e .2 .3 2 2 .1 -~ W1 --
Stems, trimmings, and scrap . 51.0 82.9 98.0 105.9 78.9 23.5 38.5 164

TJotal v.vvnna fea e 561.9 606.1 612.5 651.4 563.0 189.8 235.6 124
United Kingdom ....... 128.8 115.1 119.7 94.3 78.5 16.7 18.9 113
France .......... ceeenoe 7.9 7.7 6.6 8.2 2.5 5.0 3.4 69
Belgium 4 .ve i i ennn 17.0 i2.9 16.7 14.4 8.1 1.8 2.7 150
Netherlands .......... PR 34.7 22.4 31.6 31.0 29.9 7.5 7.5 100
West Germany ..... RPN 99.3 99.3 99.3 97.1 91.0 23.0 13.7 59
Denmark ......... Ceaaa. 18.1 20.8 37.0 12.6 16.4 2 2 100
Jreland . ........ e, 12.7 14.3 8.9 10.2 8.2 3.3 3.4 102
Switzerland ,............ 22.8 23.5 31.4 21.3 25.9 7.6 5.9 77
Finland . ..... e eae e 5.4 5.3 6.1 4.0 8.0 2.5 1.7 65
Norway ........ Ceaaeea 8.5 7.0 5.7 5.4 5.6 1.1 1.7 160
Sweden......... Ceraenas 18.5 20.5 17.1 14.5 15.3 1.2 2.3 195
Haly ...oiniinninnnnn .. 7.7 23.1 21.8 24.3 31.5 24.5 100
SPAIN v .iereanannans P 4.3 4.6 4.3 8.0 9.5 6.2 24.5 100
Thailand ........ Ceses e 22.8 30.5 8.6 20.6 18.7 12.4 15.3 123
South Vietnam ........... 11.5 18.9 14.6 13.7 1.9 1.9 o} -
Malaysia «vovennennnnennn 10.1 8.4 8.0 11.9 7.1 2.3 1.8 79
Philippines ... .. cenc e 7.0 9.5 8.8 11.3 11.8 1.7 6.0 355
Taiwan (.l “a 7.3 14.2 16.7 23.8 16.0 12.4 7.6 61
Japan ........ ceeeee e 43.5 87.3 79.0 109.6 81.5 35.3 76.8 217
Australia v o .o vueennnnnnn. 16.0 14.8 13.9 18.7 15.5 2.1 2.9 139
New Zealand ............ 4.5 4.4 5.3 4.8 5.0 1.8 1.6 89
Egypt L.t 3.4 .9 2.4 12.3 10.4 1 10.9 1,090
Libya ..... e 1.6 1.0 2.9 12.8 4.6 .1 .3 300
Other countries ...... PRI 48,5 39.8 46.1 66.6 53.1 19.2 24.6 128
Total ....... Crteeenraes 561.9 606.1 612.5 651.4 563.0 189.8 235.6 124

'Subject to revision. 2Computed from unrounded data.
Detail may not add to total due to rounding.

*Less than 50,000 pounds.

Smoking tobacco in bulk exports during July
1975-April 1976 were down to 11 million pounds,
only onethird of year-earlier exports, due to ciga-
rette manufacturing shifts. Exports were down
sharply to Switzerland, a leading destination. This

48 meant a shift to U.S. unmanufactured tobacco.

Import Pace Slows

US. tobacco imports for consumption (factory
e of imports) during January-April 1976 were
More than 7 percent below the high a year earlter
(table 6). Declines occurred for both cigar and ciga-
rette tobacco imports. Supply of U.S. cigarette

Compiled from publications and records of the Bureau of the
Census.

tobaccos have increased and the cigar require
ments are down due to reduced sales.
January-April 1976 arrivals of tobacco (general
imports) totaled 175 million pounds, 3 percent more
than the same period a year earlier. U.S. purchases
of oriental tobacco have picked up further, while
flue-cured and burley arrivals are down sharply.
By April 1 of this year, stocks of foreign-grown
cigarette and smoking tobacco in the United States
gained 61 million pounds, 8 percent above a year
earlier. At 628 million pounds (farm-sales weight),
these stocks were record high for that date,
although barely over the level of last July 1.
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Table 6--U.S. imports of unmanufactured tobacco for consumption and general, principal
categories and countries of origin, 1975, and January-April 1975-76 l/

(Declared weight)

General imports (arrivals)

Classification ; 'Imports for consumption ;
a_nd . N . .
. . January-April : . January-April
country : H H H
of : Tlogt:%l : : :1976 a5 a ¢ E?;;‘ : : 11075 a8 &
origin : ¢ 1975 : 1976 1/ :percentage: ¢ 1975 : 1976 1/ :percentage
: : 3 s of 1975 : : : of 1975
; - - Million pounds - - Percent - - Million pounds - - Percent
Cigarette tobacco: ;
Leaf, unstemmed :
Oriental H
Turkey + 111k 1.5 32.9 79 69.6. 55.4 9k4.0 170
Greece : 26.5 11.5 7.8 68 18.8 13.7 6.6 48
Yugoslavia : 13.h4 5.1 5.8 11k 15.6 7.1 6.9 97
Lebanon : 9.2 4,0 3.5 88 10.9 k.9 0 ———
Other countries ¢ 15, 2.8 8.5 304 5, 25.0 20.3 81
Flue-cured and burley; 36.4 18.1 18.3 J1lo1 79.9 23.8 13.4 56
Subtotal P19 83.1 76.8 92 249.5 129.9 .2 109
Scrap ;
Turkey : 5.8 2.3 1.9 83 8.5 3.8 k.0 105
Other countries 2/ : 18.0 7.0 5.1 73 23.8 5.3 2.6 kg
Total f 235.7 g92.4 83.8 91 281.8 139.0 147.8 106
Cigar tobacco: :
Wrapper : 1.5 .5 .5 100 2.0 T 1.1 157
Filler-stemmed and :
unstemmed H
Dominican Republic : 2.0 1.1 1.0 91 12.5 8.3 2.9 35
Other countries :  11.5 6.0 2.5 it 25,2 5.3 6.7 126
Subtotal Po13s 7.1 3.5 L9 37.7 k.3 9.6 67
Scrap ;
Philippine Republic : 13.5 4.1 5.7 139 16.6 6.5 8.3 128
Colombisa : 5.0 1.7 1.2 71 2.4 1.0 1.1 110
Dominican Republic @ 9.2 3.0 2.7 90 2.0 .9 .6 67
Brazil :1vl.h 3.7 4.6 124 3.3 .1 2 200
Other countries ;212 5.9 6.6 112 25.8 7.1 4,0 56
Subtotal P60.3 18.4 20.8 113 50.1 15.6 1k.2 N
Total : 75.3 26.0 24.8 95 89.8 29.9 2k.9 83
Stems ; 9.3 k4 2.1 525 9.6 N 2.1 525
Grand total ; 320.3 118.8 ©110.7 93 381.1 169.3 174.7 103

1/ Preliminary.

g/ Canada, Mexico, Yugoslavia, Greece, Cyprus, Syria, Lebanon, India, Thailand, Korea, Angola, Mozabique,
Zambia, and Malawi.

Detsill may not add to total due to rounding.

Compiled from publications and records of the Buresu of the Census.
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TOBACCO LEAF SITUATION AND OUTLOOK!

1976 Crop Prospects

Dry weather during April dominated crop pros-
pects crop early in the season for flue-cured States.
Dry areas were also reported during May in burley
areas. By early-June, tobacco setting was com-
pleted in North Carolina and Virginia and almost
finished in Kentucky. Harvest was progressing
normally in Georgia and Florida. However, the

TOBACCO ACREAGE, YIELD AND PRODUCTION

% OF 1967
Yield :‘ \

120

=

weather pattern early in the season may result in
wide variation in crop maturity.

Auctions for the 1976 flue-cured crop are sched-
uled to begin July 8 for type 14 (Ga.-Fla.), July 13
for type 13 (S.C.N.C.), and July 20 for type 12
(Eastern N.C.). Opening dates depend on when a
sufficient volume is marketable in a given area.
Last year’s auctions also began July 8, but early
sales were short of sales opportunities due to crop
immaturity.

Crop quality will again influence prices. Despite
the larger carryover, the smaller crop this season
and 14-percent-higher support level mean prices are
expected to average above last year.

USDA’s Crop Reporting Board will publish its
first estimate of flue-cured yield per acre and pro-
duction on July 12. Subsequent monthly reports,
beginning August 12, will also estimate yield and
production for burley and other kinds. During the
last decade, the final crop estimate closely approxi-
mated the first forecast, with the final figure
coming within (1)) percent of the July estimate in
7 out of 10 years.

80 L
ry
1963 1967 1971 1979
& JUNE INDICATIONS 1All quantities in this section are stated in farm-sales
= NEG ERS 8149.75 (6 weight equivalent unless otherwise noted.
Table 7—Flue-cured and burley tobacco: Marketing quota and marketings, 1965-76
Quota Marketings
Net
Year Over- Under- Effective Carryover?
Basic Effective Actual quota quota under quota®
Million Million Million Million Million Miilion Million
pounds pounds pounds pounds pounds pounds pounds
Flue-cured, types 11-14
1965 .. iiniiiannns 1,126.0 1,124.4 1,055.5 27.1 96.0 91.2 64.0
1966 .. ieinnnnnnnnn 1,135.0 1,199.0 1,107.9 35.0 126.1 111.1 76.1
1967 .t 1,126.3 1,202.4 1,247.5 77.9 30.8 18.4 -59.5
1968 ......... eaeaen 1,127.5 1,067.9 996.4 26.5 96.6 86.1 59.6
1969 . . iinvinnnn .. 1,127.4 1,187.0 1,052.1 26.6 157.9 145.9 119.3
1970 o 1,071.5 1,190.8 1,178.2 65.1 71.2 63.4 1.7
S 1,071.6 1,069.9 1,076.3 60.4 49.9 45.8 -14.5
972 L 1,071.2 1,056.7 1,022.1 41,2 72.9 68.1 26.8
;973 et eaeeaaas 1,178.7 1,205.6 1,159.0 54.8 100.5 95.3 40,5
74 .. . 1,296.6 1,337.1 1,245.3 50.0 138.9 132.4 82.5
1875 ..... crresnnnaen 1,491.4 1,572.0 31,4147 51.0 203.2 192.3 141.3
76....... ierenean 1,268.1 41,409.4
Burley, type 31
}g;l ............. . 555.1 553.0 471.5 9.7 91.1 89.7 80.1
1973 ............... . 531.5 611.5 588.6 30.7 45,7 44.6 13.9
loyg TTTTTrreeeaas 559.7 573.6 460.7 11.3 113.1 111.7 100.3
lo7s Tt taseareana 606.5 706.8 610.4 23.0 118.9 104.0 81.0
logg "ttt eeeeeans 669.5 4750.4 3638.3 $100.0
6eiiinnnn.. e 2636.0 $736.0

1 .

und Under quota marketing less ineligible carryover. 2 Effective

Pr:; duota marketings less over quota marketings.
Iminary, 4subject to revision.

Compiled from records and reports of Tobacco and Peanut
Division, ASCS.
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Growers Again Designate Warehouses

By the April deadline, growers of flue-cured
tobacco had designated 95 percent of their market-
able quota to the auction warehouses where they
wish to market their 1976 crop: This procedure
began in 1974 as a requirement for price support.
As was the case last season, USDA will provide
inspection services at individual warehouses in
various marketing areas on the basis of grower
designations. The Flue-cured Tobacco Advisory
Committee advises and recommends to USDA the
opening dates and selling schedules in each mar-
keting area and in each warehouse.

After growers had made warehouse designations
at their local Agricultural Stabilization and Con-
servation Service office, grower lists were prepared
for each warehouse and the information was sent
to the USDA Advisory Committee. Besides sales
schedules, the committee recommends the geo-
graphic areas to be included in specific marketing

areas.
Last year about 4 percent of the marketable

quota was not designated. Sales opportunity for
undesignated tobacco was provided in proportion
to designated levels within each county. This year,
sales opportunity for undesignated tobacco will be
based on positive actions by growers indicating
they wish to sell their tobacco on undesignated
marketing cards. Assignment is in proportion to
each warehouse’s share of a marketing area’s
volume of undesignated tobacco.

Provisions have been made again for growers
wishing to change their designation during the
marketing season. Growers are allowed to rede-
signate their tobacco during the 5 working days
ending on the first Friday in each month after
markets have opened.

USDA proposed in June two changes in the pro-
cedures for redesignation: (1) Only one day of a
five-day redesignation period may be used by a
farm operator to change the warehouse designation
for a farm; and (2) the redesignation or initial des-
ignation will become effecte one week following the
end of the redesignation week. The proposed
change is designed to prevent the redisgnation
tobacco from interfering with the tobacco sales by
producers who wish to make no change in their
designations.

Pesticide Residue Developments

As a condition for receiving price support,
growers must certify that they did not use DDT,
TDE, endrin or toxaphene pesticides. If growers
certify falsely, they are subject to fines or
imprisonment.

DDT and TDE residue levels fell again last year.
Samplings of the 1975 crop showed only one
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sample with residue of 3 parts per million or more,
If an analysis shows DDT-TDE residues of 3 partg
per million (p/m) or greater, the grower is declareq
ineligible for price support loan. DDT-TDE residyeg
of 10 p/m or greater mean the grower is in vio.
lation if he certified that chemicals were net
applied to his crop.

FLUE-CURED

Leaf Stocks Higher; Use Rebounds

April 1 stocks of flue-cured tobacco (types 11-14)
totaled 2,089 million pounds, 157 million above a
year earlier. Reflecting the large loan receipts from
the 1975 crop, loan stocks rose sharply to 356 mil-
lion pounds. Stocks held by manufacturers
increased 3 percent while dealers’ holdings dropped
sharply.

Total disappearance during July 1975-March
1976 was 977 million pounds, about 6 percent
higher than the corresponding period of 1974/75.
Exports were up 3 percent and domestic disap-
pearance rose 9 percent to 520 million pounds.
Cigarette production jumped 11 percent, while use
of imported tobacco for cigarettes dropped 4 per-
cent,

Export Pace Unchanged

With prices almost stabilized, U.S. flue-cured
exports this marketing year are staying near last
season’s level. For the 11 months through May,
exports totaled 502 million pounds, about 3 percent
below the same period of a year earlier.

Japan, the leading destination for U.S. flue
cured tobacco, increased takings 18 percent in July-
April. Last winter’s boost in Japanese cigarette
prices may slow the growth in our exports for the
upcoming season. The United Kingdom has further
boosted tobacco taxes this year. US. volume to
that country is down and may decline further in
the 1976 season. Rising U.S. prices encourage UK.
manufacturers to import from sources enjoying
preferential duties. U.S. tobacco exports to We_St
Germany are down and will do well to recover I
the upcoming season. Increased takings by Austra-
lia, Denmark, Netherlands, Egypt, Philippines,
Sweden, and Thailand have helped to hold up the
export total.

Disappearance Increasing

Disappearance of flue-cured tobacco in 1975/76
marketing year ending June 30 totaled an estl
mated 1,250 million pounds, about 4 percent above
the 1,200 million used in 1974/75 (table8) but
about 4 percent below the record set in 1973/74.
Exports steadied while domestic use accounted for



FLUE-CURED TOBACCO: SUPPLY, PRICE, USE

BIiL. LB. I ¢ PER LB.
Price /\ 100

Supply . 75
\ f_ L~

\ \\ N SEN :
ONNWPRODUCTIONN v Y A e

O \D XN B X o ...A
1965 '68 71 74 77 '65 ‘68 71 74 77
YEAR BEGINNING JULY 1

* MANUFACTURERS AND DEALERS’ A PRELIMINARY INDICATION
USDA NEG. ERS 223-76 (2)

BURLEY TOBACCO: SUPPLY, PRICE, USE

o ) ¢ PER LB.
2.0 | Supply e N
§ W .................. i
NN 1T upport level |
\ PROD\UCTION\\\\.\ ( \\;§
1.5 R R -ttt —tt—t—T1t4+125
s SIS T }
------ CF GOVIT. I LYY \Tg\\ -
LOAN STOCKS=Y| _uw:
1.0 N T | I BIL. LB.
N 4 Disappearance i
0.5 TRADE STOCKS * .
: 0

1965 '68 71 74 A’77 '65 '68 71 74 % 77
YEAR BEGINNING OCTOBER 1

* MANUFACTURERS AND DEALERS". SMARCH 1 INDICATION
USDA NEG ERS 381-76 (2)
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Table 8—Flue-cured tobacco, types 11-14, and burley tobacco, type 31: Acreage, yield, production,
carryover, supply, disappearance, season average price, and price support operations, 1966-76

(Farm-sales weight)

Beginning stocks’
Marketing Acreage Yield, ) Total
year harvested per acre Production | Manufacturers supply
and other Under loan Total
Thousand Pounds Million Million Million Million Million
acres pounds pounds pounds pounds pounds

Flue-cured, types 11-14

1966 .euvnnrennnn 607.0 1,825 1,107.9 1,602.5 836.4 2,438.9 3,546.8
1967 venvnenannns 610.3 2,050 21,250.0 1,587.1 685.4 2,272,5 3,522.5
1968 .uivrnnnnnnn 533.0 1,841 2995.6 1,528.1 773.4 2,301.5 3,297.1
1969 ..iivunnennn 576.8 1,825 1,052.8 1,299.6 800.5 2,100.1 3,152.9
1970 ...... 584.1 2,042 21,178.1 1,227.5 744.9 1,972.4 3,150.5
1971 . iiiannenann 525.8 2,050 21,076.3 1,214.5 761.9 1,976.4 3,052.7
1972 1 ivinnnnnnnn 513.6 1,971 21,022.1 1,292.4 617.8 1,910.2 2,932.3
1973 Liieiiannnnn 575.1 2,011 21,159.0 1,347.0 402.3 1,749.3 2,908.3
1974 Liiiiinnenn. 616.3 2,014 21,245.1 1,330.6 276.7 1,607.3 2,852.4
1975 ..., 717.2 1,970 21,414,7 1,471.9 179.9 1,651.8 3,066.5
1976% L.iiiiiinnn 1,491.5 340.0 1,831.5

Burley, type 31

1966 .uiernuranss 240,7 2,437 586.7 1,133.4 261.9 1,395.3 1,982.0
1967 civveenninnn 237.7 2,274 540.6 1,104.8 276.7 1,381.5 1,922.1
1968 ... iiiiivns 237.6 2,372 563.4 1,002.4 321.7 1,324.1 1,887.5
1969 .. .iivininnnn 237.7 2,488 591.4 975.7 340.8 1,316.5 1,907.9
1970 ...... ceesu 216.4 2,590 560.5 887.9 454.8 1,342.7 1,903.2
1971 vieeeencannn 213.5 2,213 472.6 882.4 468.4 1,345.8 1,818.4
1972 iiiiiiien 235.6 2,552 2590.3 920.9 327.6 1,248.5 1,838.8
1973 .ieneiinnnn 222.1 2,028 2461.4 952.5 276.7 1,229.2 1,620.6
1974 Lttt 260.7 2,350 2610.4 931.5 139.2 1,070.7 1,681.1
1975% ..., 278.5 2,292 638.3 1,082.4 12.0 1,094.4 1,732.7
1976% L.......... $656.0 1,072.7 50.0 1,122,7 1,778.7
Placed under
Disappearance Average Price Government loan
price per support
pound level Percentage

Total Domestic Exports Quantity of crop
Million Million Million Cents Cents Million Percent

pounds pounds pounds pounds

Flue-cured, types 11-14

1966 . ivevenennnn 1,274.3 687.2 587.1 66.9 58.8 74.6 6.8
1967 euernnnnn .. 1,221.0 687.7 533.3 64.2 59.9 282.1 22.6
1968 .huvrninannn 1,197.0 671.7 525.3 66.6 61.6 128.8 12.9
1969 .vvvrrnnnnn. 1,180.5 645.9 534.6 72.4 63.8 97.6 9.3
1970 ...... 1,174.1 640.1 534.0 72.0 66.6 144.2 12.2
1971 teviiinnnannn 1,142.5 662.5 480.0 77.2 69.4 55,7 5.2
1972 Liiiiiinennn 1,183.0 664.2 518.8 85.3 72.7 24,3 2.4
1973 tinvnnnnnns 1,301.0 703.0 598.0 88.1 76.6 30.7 2.7
1974 i vinenvnnnnn 1,200.6 652.3 548.3 105.0 83.3 24.7 2.0
1975 tiienenneann 41,2350 4705.0 #530.0 3100.0 93.2 264.2 18.7
1976 veerunrnann- 4106.0
Burley, type 31

1966 +.evennnn... 600.5 544.1 56.4 66.9 60.6 62.5 10.6
1967 veurrvnennnn 598.0 544.6 53.4 71.8 61.8 64.2 11.9
1968 ....... 571.0 516.1 54.9 73.7 63.5 56.2 10.0
1969 tivieenannnn 565.2 507.1 58.1 69.6 65.8 158.2 26.8
1970 vevnvvnnnnn. 557.4 503.0 54.4 72.2 68.6 a7.7 8.5
1971 ..... e . 569.9 515.2 54,7 80.9 71.5 .2
1972 vivneennanns 609.6 534.5 75.1 79.2 74.9 22,9 3.9
1973 vernrnnnnnns 619.0 533.1 86.8 92.9 78.9 7 1
1974 .. ieinennnn 586.7 518.8 67.9 113.7 85.8 2.8 3
1975 thiiiinnnnn . 4610.0 4520.0 490.0 *105.6 96.1 351.0 8.0
1976 inrennnenn 4109.2

! Juty 1 for flue-cured; October 1 for burley. Sales. >Subject to revision. 4 Estimated. °Tentative carryover and projected
marketings.
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Table 9--United States exports of unmanufectured tobacco by types, to principal
importing countries, crop years, 1974-75-1975-76 1/

(Declared weight)

H Part year : Part year
1974 G through April 2/ 1974 G through April 2/
Tmporting countries 1975 f 197h- 1975- Jmporting countries 1975 . 197h- : 1975-
. 1975 1976 . B . 197

Million pounds Thousand pounds

v ve oo sefer oe e ar an

Flue-cured, types 11-14 Va. fire & sun-cured, types 21 & 37

United Kingdom :  68.3 63.3 53.4 $:Switzerland B 727 57k 35
West Germany i Tl 51.9 uh .7 i ¢ Norway s 1,801 925 977
Japan 1 Ti.b 714 844 ::Sweden : 508 508 391
Netherlands : 1bo2 10.8 13.1 ::West Germany : 655 347 301
Thailend : 15.2 138..7 12.5 ::0ther countries : 576 513 615
Austrelis : 8. .0 11.3 i :
Ttaly 1 22.0 21.7 1.6 ;o Totel o 267 2,867 2,319
Sweden H 5.8 5.8 9.1 I H
Norwey H 3.3 2.3 i.? HH : One Sucker, type 35
Finland H 2. 2.2 .5 HH H
Denmark H 7.7 7.2 10.6 :: Cameroon : Q 0 o}
Ireland s 7.7 6.6 4.0 :1Belgium : 86 11 0
Belgium : 7.6 6.1 4.3 1:Zaire : 36 36 o
switzerland + 11.9 9.1 7.9 ::0ther countries s ko 10 10
South Vietnam : L ko 0 2 : 10
Fnilippine Republic i 4o 2.6 6.3  1: Total : 162 1
Spain H 8.5 7.7 k.9 H H
Malaysia : g.3 S.g 5.0 -] s Green River, type 30
Taiwan H 18.9 17. 11i.2 s: :
New Zealend H 2.9 2.3 3.1 :1United Kingdom : 87 87 10
Other countries i 51.0 47.1 51.3 s1Zaire : 30 30 0
Total : 4ih.7 365.2 358.9 3§Other countries : 106 0 o]
K .. Total . 224 n7 10
H Burley, type 31 H H
H E] : Cigar Filler, types L1-4h
Italy : 10.5 4.5 8.7 1 :
Sweden : 2.6 1.3 1.6 ;1 New Zealand : 19 19 0
Denmark : 1.5 1.1 1.9 :: France : 193 89 133
Netherlands H 2.9 é.o 1.6 s :Other countries H 35 --- (SR
Japan : .9 .9 8.3 HH H
West Gexmeny : 8.5 2.0 b3 ¢y Total : 2h7 108 197
Switzerlend H 1.5 R 2.1 1 H
Syria : 1.7 1.7 2.9 s s Conn. Binder, bypes 51-52
Thailand : 3.0 7 2.7 HH :
Philippine Republic : k7 1.5 5.4 ::West Germany : 15 o} o]
Other countries : 10.% 5.8 8.2 ::United Kingdom : 36 3% 0
: ::Canada : 58 55 9
Totel . 032 26.9 7.8 ::0ther countries : Th 55 76
: s : 146 8
H Marylend, type 32 HE Totel H 184 4
Selgi;m : 1.5 1.2 .8 i: : Wis. Binder, btypes 54-55
est Germany : 1.2 .3 .5 HR] :
Switzerland : 2.9 2.5 .7 ::West Germany H o] 0 0
Other comntries s .8 .5 R ::0ther countries : 1 1 0
Total SR k.5 2.k i Total : 1 0
; Ky.-Tenn, fire-cured, types 22-23 :: ‘ Cigar Wrapper, types 61-62
Sweden : .5 5 3 :1United Kindgom : 73 597 830
Netherland ' 6.7 3.6 5.8 ::West Germany B 3% 1h7 206
?,elgi“m : .7 .5 .3 : :Canada : 185 166 180
S‘&nce : 2.6 2.6 2.7 ::Dominican Republic : 1,538 1,089 1,502
Ojc'itzerl&nd : .9 .8 6 ::Canary Islends : 23 21 25
her countries : .9 .8 1.2 ::0ther countries 1,037 86k 8Lo
Total Poae.0 8.8 10.9 i Total P 3,888 2,884 3,583
:Stems, Trimmings, end Screp i : Black Fat
Sveden Powa 2.3 2.0 : iDen P 1,60
gerixmark 2.6 2.5 2.8 cim;’?iﬁn : ’5?;1 2;3 §Z§
w: ted Kingdom . 18.3 16.8 19.0 1:Niger : i5) 298 201
3 st Germany : 6.2 5.7 3.6 ::Nigeria : 232 231 472
o + 2h.7 2h.7 30.2 +3Togo : 355 258 299
er countries s 37.2 31.9 27. ::0ther countries : 148 7L &6
Total P93 83.9 818 Il Tota Do 2 2,008

re‘%s iJuly-J\me erop year for flue-cured, clgar wrapper, stems, trimmings, and scrap; Octobcv year for all others., 2/ Subject to
on.  Deteil may not add to total due to rounding. -

Compiled from publications and records of the Bureau of the Census.
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the gain above last year’s level. Carryover
probably reached 160 million pounds above a year
earlier, but is still more than one-third below the
1965 record.

During July 1975-May 1976, only 19 million
pounds of loan stocks were sold, 59 million below
1974/75 and the lowest on record. Due to the large
receipts in 1975, unsold stocks on May 31, 1976,
totaled 340 million pounds, compared with 100 mil-
lion a year earlier. The record was 960 million on
January 1, 1965.

1976 Flue-cured Acreage Decreased

The 1976 effective flue-cured acreage allotment,
reflecting last year’s net overmarketings, is about
765 thousand acres, and the effective poundage
allotment is about 1,409 million pounds, down 10
percent from last year. The June acreage report
indicated growers had set 9 percent less acreage.
As in 1975, compliance with acreage allotment is
not required. Yet harvested acreage will again fall
short of alloted acreage.

With the flue-cured basic quota down 15 percent,
growers’ April 1 intentions wereto set about 10
percent less flue-cured acreage than in 1975. In
1975, growers leased 31 percent of the poundage
quota from other allotment owners within their
county. The proportion is expected to remain near
that level this year. Higher lease rates may have
prevailed this season. Since 1972, flue-cured mar-
keting quotas can be leased and transferred
throughout the season.

1976 Price Support Details

USDA announced on June 2 the proposed 1976
loan rates for the various grades of flue-cured
tobacco. Rates range from 72 cents to $1.36 a
pound for untied leaf, reflecting the national
average support level of $1.06 a pound. This is
about 14 percent above 1975. The largest increases
were for leaf grades, which typically account for
over half of the farm sales and have been in stron-
gest demand in recent years. Price support on tied
tobacco again will be the same as on untied
tobacco.

As in the past, no price support will be offered
in 1976 on any tobacco graded N2 (Nondescript 2),
No-G (No grade), U (Unsound), W (Doubtful
keeping order), or scrap. Marketings of such
tobacco will be charged against individual farm
quotas to discourage the marketing of these grades.

This spring USDA issued revised standard
grades for flue-cured tobacco. Several grades with
minor volumes were combined with other grades
and new grades were added reflecting conditions
that prevail with mechanically harvested and bulk
cured tobacco.
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BURLEY

Burley Use Stabilizing

At 313 million pounds, disappearance was 2 per.
cent above a year earlier. Exports increased
sharply from last season, but domestic use of
burley fell in the first half of the marketing year
(October-March). Domestic use totaled 270 million
pounds, down 12 million, although cigarette output
rose 13 percent. The overall tobacco weight per
cigarette i8 again dropping, but evidently manu-
facturers have reduced the burley share (both
imported and domestic) while the flue-cured share

is up.

For the first 7 months of this marketing year,
burley exports totaled 63 million pounds, 28 million
above a year earlier. Italy, Switzerland, Egypt, Phi-
lippines, Thailand, and Japan took more. West
German purchases remain reduced. On an
unstemmed-leaf basis, burley exports averaged
$1.58 per pound this past July-April, about 13 per-
cent above a year earlier.

Carryover Steadying

Despite last year’s low carryin, burley users
have maintained usage. By April 1, with the larger
1975 crop in storage, stocks totaled 1,420 million
pounds, about 3 percent larger than a year earlier.
On May 31, loan holdings were about one-fourth
larger than the 41 million pounds of a year earlier.
Despite cigarette production rising, domestic utili-
zation of burley tobacco this season may be about
the same as the 519 million pounds in 1974/75.
Exports may exceed last year’s 68 million pounds.
Based on these prospects, total disappearance will
be about 20 million pounds above last season’s 587
million pounds. This would leave an October 1 car-
ryover close to the 1,123 million pounds of a year
earlier.

The effective burley poundage quota is down 2
percent. April1 intentions indicated farmers
planned to set about the same burley acreage a8
last year. The June SRS acreage report indicated
growers expect to harvest 279 thousand acres,
down 1 percent from last year. Assuming yields
average near the 1970-74 level, production will totz’il
656 million pounds, about the same as last years
crop. Indicated carryover, plus the projected crop,
would result in a 1976/77 supply about the same a8
this year’s 1.7 billion pounds.

SOUTHERN MARYLAND
Short Supply Boosts Prices

A sharp drop in the supply of Maryland tobacco
(type 32) relative to demand this year, raised au‘g
tion prices to a record high. Prices averaged $1.0



per pound compared with 96 cents a year earlier.
Maryland tobacco goes almost entirely into ciga-
rettes. Although quality was lower, prices of all
grades were higher. Auction sales began April 13
and ended June 3. Sales of the 1975 crop of
Southern Maryland were about one-third below the
1974 crop outturn. The yield was down from the
previous year’s record due to unfavorable weather.
Some growers may have reduced fertilizer applica-
tions.

Growers have not approved marketing quotas
gince the 1965 crop and Maryland tobacco has not
been eligible for government price support. Sup-
plies dropped about 45 percent between 1966 and
. 1972, but have since stabilized. Disappearance
during the first half of the marketing year (October
1975-March 1976) was 12.1 million pounds, about
4.2 million below a year earlier. Both domestic dis-
appearance and exports decreased. In the first 7
months of the current marketing year, exports were
2.8 million pounds below a year earlier with most
of the loss represented by Switzerland.

Carryover May Drop

For the 1975/76 season ending in September,
disappearance of Maryland tobacco is expected to
be down 4 million pounds from last season’s 31
million pounds (table 10). Supplies are below last
season. Carryover next January 1 (the date used
for marketing quota calculations) may be slightly
below this year.

Based on the June acreage report and average
vield, the 1976 crop produced in Maryland may be
about the same as 1975. Over the past decade, har-
vested acreage generally has fallen about 5 percent
short of spring plans. April plans are made before
the previous season’s crop has been marketed (mid-

April to mid-June). But if the prospective crop is
achieved, the supply for 1976/77 would be about 8
percent above the 74 million pounds for this sea-
son.

FIRE-CURED

Disappearance May Be Off

Disappearance of fire-cured tobacco (types 21-23)
during the first half of the marketing year that
began October 1, 1975, was 17 million pounds,
about one-eighth below a year. earlier and the
lowest on record. Exports were up slightly. Higher
prices may have contributed to the slowdown in
use. Disappearance is expected to remain below
last year for the remainder of the season. So carry-
over stocks this October may rise about a tenth
from last October’s level (table 11).

Due to sharply higher prices in last season’s
markets, growers of fire-cured tobacco again may
increase acreage. According to the June acreage
report, increases are expected in Kentucky and
Tennessee. On planted acreage with an average
yield adjusted for trend, growers would produce a
crop of about 34 million pounds, about 4 percent
larger than in 1975 and about 10 percent above the
1970-74 average. The supply for 1976/77 may be
about 8 percent larger than this season’s.

Exports of fire-cured tobacco in 1975/76 may
increase from last season. Exports of 11.9 milion
pounds of types 22-23 during October 1975-April
1976 were 2.3 million above a year earlier. The
Netherlands and France, usually the leading out-
lets, increased their takings. Exports of Virginia
fire-cured tobacco, at 2.7 million pounds in October
1975-April 1976, were down 0.7 million from a year
earlier.

Table 10—Southern Maryland tobacco, type 32: Acreage, yield, production, carryover, supply,
disappearance, season average price, 1968-76

Supply Disappearance’ Average

Marketing year Acreage Yietd price per

harvested per Production Stocks, Total Total Domestic Exports pound to

acre Jan. 1 growers
Thousand Pounds Million Million Million Million Million Million Cents

acres pounds pounds pounds pounds pounds pounds
iggg ......... 29.0 1,100 31.9 81.5 113.4 48.7 38.3 10.4 69.8
lovg T 26.5 1,060 28,1 66.7 94.8 41.3 29.1 12.2 75.1
Yoy Tt 27.0 1,090 29.4 50.1 79.5 39.5 27.6 11.9 78.6
Togp Tt 27.0 1,040 28.1 46.0 74.1 25.5 17.5 8.0 81.9
loggd T 24.0 990 23.8 46.6 70.4 25.5 13.4 12.1 84.5
YSOCRRTRERRE 27.8 1.,260 35.0 43.8 78.8 26.1 13.8 12.3 s 87.8
lozga TTtTrere 26.0 1,260 32.8 51.7 84.5 s31.0 22.5 8.5 . 92.2
lo7g2 Grreeees 24.0 1,050 20.9 53.6 74.5 27.0 20.4 6.6 109.1
...... 23.5 1,120 25.8 53.0 78.8

1
data \:ear beginning October 1. ?includes sales and certification
fom production in quota areas. 395.6 cents in Maryland

and 51.4 cents in other States. °Estimated. $Maryland sales
only. " Subject to revision.
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Table 11—Fire-cured tobacco, Kentucky-Tennessee types 22-23, and Virginia fire-cured type 21:
Acreage, yield, production, carryover, supply, disappearance, season average price, and
price support operations, 1967-76

(Farm-sales weight)

Beginning stocks, October 1—

Marketing
year Acreage Yield per Production Manufac- Total
beginning harvested acre turers and Under Total supply
October 1 other loan
Thousand Pounds Million Million Million Million Million
acres pounds pounds pounds pounds pounds
Kentucky-Tennessee fire-cured, types 22-23
1967 ,.viveannns e 17.3 1,702 29.5 64.0 27.3 91.3 120.8
1968 . iiviiiiiannnnsns 17.9 1,822 32.6 57.3 21.5 78.8 111.4
1969 . fe v ar s et 19.0 1,797 ° 34.1 61.1 11.6 72.7 106.8
1970 .o ittt i 17.7 1,749 30.9 54.1 9.7 63.8 94.7
R P 19.5 1,928 37.6 48.6 4.7 53.3 90.9
1972 ..... teesesanuans 20.4 1,844, 37.6 55.0 1.2 56.2 93.8
1973 ......... J 16.6 1,668 27.7 54.2 3.1 57.3 85,0
1974 Lttt ie i 16.2 1,602 26.0 44.0 1.1 45.1 711
1975 ..... cesasaesae e 18.4 1,772 32.6 40.5 .1 40.7 73.3
1976 .. 19.4 1,750 34.0 44.3 78.3
Virginia fire-cured, type 21
1967 ... Seer e . e 5.4 1,290 7.0 12.1 2.7 14.8 21.8
1968 ........0. ceanees 4.9 1,205 5.9 8.9 2.8 11.7 17.6
1969 ..... R e 5.0 1,340 6.7 8.0 1.9 9.9 16.6
1970 ...... cheersaeaas 5.0 1,230 6.2 8.4 1.4 9.8 16.0
1971 ....... v e e e 5.0 1,180 5.9 8.0 1.0 9.0 14.9
1972 1 it 4.8 970 a.7 7.9 4 8.3 13.0
1973 ...... cer e 4.7 1,205 5.7 7.6 ( ) 7.6 13.3
1974 (....... cheeaanan 5.0 1,185 5.9 7.1 --- 7.1 13.0
1975 ... [N 5.0 1,070 4.9 7.1 3 7.3 12.2
1976 ...... Ceaen. e 5.3 1,100 5.8 7.2 13.0
Placed under
Disappearance Average Price Government loan
price support
Total Domestic Exports per pound level Percentage
Quantity of crop
Million Million Million Cents Cents Million Percent
pounds pounds pounds pounds
Kentucky-Tennessee fire-cured, types 22-23
1967 v i iinirenann e 42.0 14.9 27.1 46.2 41.9 0.8 2.7
1968 L 0vennennnniannns 38.7 210 19.6 51.1 43.1 4 1.2
1969 .. ... inenn T 43.0 18.5 24.5 48.1 44.6 1.9 5.6
1970 ..... e 41.4 13.1 28.3 54.4 46.6 A) 1
1971 o ouune.. e 34.7 16.0 18.7 60.8 48.5 &) -1
1972 ... ievea Ceea e 36.5 14.2 22.3 57.3 50.8 2.8 7.4
1973 . .viinn verar e 39.9 15.7 24.2 71.7 53.5 2 7
1974 ... .. .. s e 30.3 14.5 15.8 93.4 58.2 .7 2.7
1975 ... eeieeas 229.0 28.0 221.0 104.7 65.2 .1 -4
1976 ..o i it en s ceman 74.1
Virginia fire-cured, type 21 R
1967 vvvvinnnnnen e 10.1 3.4 6.7 40.9 41.9 .7 10.1
1968 ..... e 7.7 3.0 4.7 46.9 43.1 .2 3.4
1969 .......... ce s aeae 6.8 1.7 5.1 53.1 44.6 .1 1.5
1970 ...... e . 7.0 2.4 4.6 52.0 46.6 1 2.0
1971 vveeineennanns 6.6 3.1 3.5 54.8 48.5 ) 1.0
1972 . iiunnnnn. e 5.4 1.3 4.1 64.2 50.8 ') 1
1973 ...... 6.2 1.7 4.5 75.5 53.5 ¢)
Y Z .. 5.7 0.7 5.0 81.7 58.2 .3 4.5
1975 1 uiiieineeninns 5.0 23,4 236 93.0 65.2 ) 9
1976 . iiiei e . 74.1

K . K . . 3
! Based on April 1 prospective plantings and average yield with allowance for trend and estimated stocks. 2 ggtimated. ° Les

50,000 pounds.
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DARK AIR-CURED

supplies Declining

Total disappearance of dark air-cured and sun-
cured tobacco (types 35-37) during the first half of
the current marketing year' was 10.5 million
pounds, 15 percent above a year earlier. During the
first half of the current marketing year, the manu-
facture of plug chewing tobacco—a major domestic
outlet for this dark air-cured tobacco—increased.
Exports of Black Fat tobacco—a semi-processed
product of mostly dark air-cured and fire-cured leaf-
—decreased slightly in October 1975-April 1976
from the year-earlier level of 1.5 million pounds.
Almost all goes to West African destinations.
Domestic disappearance was up and exports were
down slightly. For the year ending September 30,
1976, total disappearance may increase. And it will
exceed last year’s short crop, reducing carryover
again (table 12).

Growers of dark air-cured and sun-cured tobacco
plan to harvest about 11 percent more acreage this
year than last year’s 8,780 acres. With carryin
stocks likely to be down, the 1976/77 supply will be
below the 50 million pounds in 1975/76 by about 3
million.

CIGAR TOBACCO

1976 Prospects

Supplies of domestic-grown cigar tobacco are
smaller again this year, due to the lower produc-
tion and carryover stocks. Production in 1976/77 is
projected to rise about 3 percent from last year’s
crop, even though acreage is about the same as
last year (June Acreage, SRS). Considering normal
vields, a 6-percent increase is expected for filler
Poundage. Binder may increase slightly with closer
to average yields than last season. Wrapper pro-
duction may decline by almost one-fifth to only 6
million pounds.

_ By April 1, holdings of U.S. and Puerto Rican
Cigar tobacco (types 4162) totaled 141 million
bounds, slightly below a year earlier. The decrease
Was primarily in the filler and wrapper types as
holdings of binder increased. On April1, U.S.
stocks of foreign-grown cigar tobacco totaled 126
million pounds, down 3 percent from a year earlier.

During October 1975-April 1976, manufacturers
Used about 81 million pounds of imported cigar
tobacco, about 6 million less than a year earlier.
Imports from Brazil and the Philippines gained
while those from Mexico declined sharply.

Another decrease has occurred in wrapper
Acreage, despite a 10-percent price gain by growers

last season. Manufacturers have sharply reduced
their contracts in Georgia-Florida. This year USDA
again terminated (i.e., suspended) Connecticut
Valley binder allotments (types 51-52). Also, USDA
transferred filler and binder allotments (types 42-44
and 53-55) to growers who wanted to increase their
1976 plantings. Under terms of this annual real-
location, USDA transferred the allotments from
growers who did no wish to use their allotments
this year. Acreages reallocated totaled 2,062 acres
in Wisconsin, and 1,112 acres in Ohio.

Filler Supply Lower,
Disappearance Down

Disappearance of cigar filler during October-
March was 18 million pounds, 7 million pounds
below a year earlier. Virtually all cigar filler goes
for domestic use. Short supplies and declining
cigar production contributed to the sharp decline.

Based on historical trends and partial 1975/76
data, filler tobacco may drop 25 percent from that
of 2 seasons ago (1973/74). Declines are indicated
for Pennsylvania and Puerto Rican types. Since
filler disappearance is expected to be below produc-
tion by about 1 million pounds, carryover on Octo-
ber 1 may rise to around 62 million pounds, just
over last season’s record low (table 13).

Binder Disappearance Mixed

Cigar binder disappearance for October 1975-
March 1976 was 11 million pounds, slightly below
a year earlier. Wisconsin binder (types 54-55)
declined slightly while Connecticut Valley binder
(types 51-52) remained about the same.

Disappearance of Connecticut Valley binder
tobacco for 1975/76 is estimated above last sea-
son’s output so carryover this October 1 may
decline by 15 percent to 5.3 million pounds.

Despite gains in production of looseleaf chewing
tobacco and the more expensive categories of
cigars, use may not rise much above 18 million
pounds—1 million below last season. Therefore,
carryover stocks will probably rise slightly to 38
million pounds.

Wrapper Use Falters

Disappearance of shade-grown wrapper (types
61-62) during July 1975-March 1976 was 7 million
pounds, about the same as a year earlier. Exports
were up 45 percent. Prices to growers increased 9
percent last season. For the year ending June 30,
1976, cigar wrapper disappearance is expected to
be down about a tenth from 1974-75. Carryover will
be down about a tenth. During the first 10 months
of the marketing year, cigar wraprer exports were
4.0 million pounds, up almost 1 million from a year
earlier. The United Kingdom, the major desti-
nation, took more earlier in the year than last year.
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Table 12—Dark air-cured tobacco, types 35-36, and Sun-cured tobacco type 37: Acreage, yield, production,
carryover, supply, disappearance, season average price, and price’ .
support operations, 1967-76

Farm-sales weight)

Beginning stocks
Marketing year Acreage Yield Total
beginning October 1 harvested per acre Production| Manufacturers Under supply
and others loan Total
Thousand Pounds Million Million Million Million Million
acres pounds pounds pounds pounds pounds
Dark air-cured, types 35-36

1967 ...... Ceesttaaans veessa 9.5 1,629 15.5 39.2 21.3 60.5 76.0
1968 .. iii i i . SaaRn 9.8 1,831 18.0 41.1 17.1 58.2 76.2
1969 .. v v annn veesaena P 10.1 1,793 18.1 44,1 15.0 59.1 77.2
1970 it it tce s anaes PR 8.2 1,863 15.4 35.5 18.2 53.7 69.1
S e 8.6 1,834 15.7 35.5 14.3 49.8 65.5
B 8.2 1,875 15.5 33.5 12.7 46.2 61.7
1973 ...... PRI fee e 7.6 1,647 12.4 31.9 12.8 44.7 57.1
1974 (... ... feha s etaanaa. 7.0 1,653 11.6 31.4 5.5 36.9 48.5
1975 L ittt i i e e .. 8.0 1,750 14.0 32.7 (3) 32.8 46.8
197681 it e 8.1 1,750 14.1 29.8 43.7

Sun-cured, type 37

1967 it ii i ceeeseane 1.2 1,090 1.3 4.2 [¢] 4.2 5.5
1968 ...... f e e e e ras e 1.1 1,095 1.2 3.9 o 3.9 5.1
1969 ....... P PR 1.1 i,225 1.3 3.8 0 3.8 5.1
1970 Lttt i i e e . 1.0 1,100 1.1 3.3 (0] 3.3 4.4
L e .9 1,200 1.1 3.1 0 3.1 4.2
1972 o i i iii i e .8 1,010 .8 3.0 0 3.0 3.8
1973 ...... f et e .. 7 1,320 .9 3.2 0 3.2 4.1
1974 ittt ceeeaan 7 1,315 9 3.0 0 3.0 3.9
1975 t ittt 7 930 7 2.3 0 2.3 3.0
1976' ..., e .8 1,150 9 1.9 2.8

Placed under
Disappearance Average Price Government loan
price support
Total Domestic Exports per pound level Percentage
Quantity . of crop
Million Million Million Cents Cents Million Percent
pounds pounds pounds pounds
Dark air-cured, types 35-36

1967 .t iii it PR 17.8 14.8 3.0 40.8 37.3 1.4 9.0
1968 ...... cecceannase Chanen 17.1 15.0 2.1 47.4 38.3 7 3.9
1969 ... iiiiinn B 23.5 21.2 2.3 40.3 39.7 4.8 26.5
1971 . ovivevnnnnn [ 19.3 17.4 1.9 47.1 43.1 1.7 10.7
1972 .. i cheasansaans 17.0 14.7 2.3 50.3 45.2 1.2 .8
1973 ..... P 20.2 17.4 2.8 61.9 47.6 ) .2
1974 ....... e N 15.6 12.8 2.8 76.2 51.8 .3 2.6
1975 ...... A 217.0 214.6 22.4 89.8 58.0 1 5

1976 v v i ie st e Cheeea. 65.9
Sun-cured, type 37

1967 1 vviii s ianannenesonns 1.6 1.2 .4 45.2 37.3 425 1.9
1968 .. ovvennn e 1.3 1.1 .2 53.2 38.3 1 B
1969 it ivennnnnnnnn e .. 1.8 1.5 .3 52.8 39.7 41 A
1970 0o iinnnannnn e .. 1.3 1.1 .2 53.8 41.4 43 3
1971 i it i i e, 1.2 1.0 .2 54.1 43.1 o] -
1972 ..... cecusssnenen PRI .6 4 .2 57.9 45,2 o]
1973 it i st e P 1.1 .9 2 69.2 47.6 0 e
1974 oo iiiniinnnnnn e 1.6 1.3 .3 82.1 51.8 ‘2 2.1
1975 tiienntn e 21.0 R 22 85.5 58.0 &) 1

1976 vviinen e A E=sraciearen 65.9

! Based on April 1 prospective plantings and average yield 3Less than 50,000 ibs. "Quantity placed under Government loan
with allowance for trend and estimated stocks. ?Estimated. reported in thousand pounds. ° Less than 500 Ibs.
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Table 13—Cigar tobacco, types 41-62: Domestic supplies, disappearance, and season average prices, for 1967-76
(Farm-sales weight)

Supply Disappearance Average
Acreage Yield . price per
Crop year harvested per acre Beginning Totat pound
Production| stocks' supply Total Domestic Exports{ to growers
Thousand  Pounds Million Million Million Million Million Million Cents
acres pounds pounds pounds pounds pounds pounds
Pennsylvania Seedleaf Filler (type 41)
21.0 1,825 38.3 112.3 150.6 41.9 41.3 0.6 28.0
21.0 1,775 37.3 108.7 146.0 40.9 40.0 .9 30.0
20.0 1,825 36.5 105.1 140.6 44.3 43.7 .6 30.0
17.0 1,800 30.6 97.3 127.9 40.9 40.7 2 31.0
15.2 1,610 24.5 87.0 111.5 41.3 40.6 4 36.0
13.0 1,400 18.2 70.2 88.4 34,7 344 .3 46.0
13.0 1,700 22,1 53.7 75.8 28.3 27.5 .8 52.0
13.0 2,000 26.0 47.5 73.5 224.3 224.0 2.3 58.0
12.5 1,650 " 19.8 249.2 269.0 16.7 16.4 .3 58.0
12.5 1,700 21.2 52.3 73.5
Ohio, Miami, Valley Filler (types 42-44)
1967 vuvvnennecsnnnen 2.3 1,580 3.6 15.5 19.1 6.2 6.2 - 29.0
1968 ..... . 2.0 1,670 3.4 12.9 16.3 5.4 5.4 - 31.0
1969 tiecv i vecrn e 1.7 1,650 2.8 10.9 13.7 4.7 4.7 . 32.5
1970 v vee cav e 1.6 1,750 2.9 9.0 11.9 4.1 4.1 - 38.0
1971 ... catecaenean 2.0 1,850 3.8 7.8 11.6 4.6 4.6 - 41.0
1972 .o va P 2.4 1,780 4.2 7.0 11.2 4.4 4.4 --- 44.0
1973 L iivee s Ceeanen 2.2 1,420 3.1 6.8 9.9 4.0 4.0 --- 51.0
1974 .. iiii et e i, 2.0 1,530 3.1 5.9 9.0 23.1 Z3.1 - 59.0
1975 i e i i e 1.8 1,750 43.2 25.9 29.1 3.8 3.8 - 60.0
1976% L e 1.9 1,650 3.2 5.3 8.5
Puerto Rico Filler (type 46)3
1967 ...... Casecenenn 7.6 1,419 10.8 40.5 51.3 16.9 16.9 -— $33.1
1968 . Ches e 6.0 1,282 7.6 34.4 42.0 16.2 16.2 - $33.3
1969 e eaa e 4.7 1,303 6.1 25.8 31.9 12.6 12.6 --- 533.6
1970 .. it e i, 3.2 1,397 4.5 19.3 23.8 8.8 8.8 - £36.1
1971 it ii it 4.8 1,418 6.7 15.0 21.7 9.0 2.0 --- 539.8
1972 , Ceeaan Cheraee 5.6 883 4.8 12.7 17.5 8.3 8.3 --- $42.1
1973 L.t i 4.5 1,435 6.5 9.2 15.7 5.7 5.7 --- 54201
1974 ool it 2.7 1,477 3.9 10.0 14.0 .79 ,7.9 5455
1975....... ceeneeeas 2.7 1,500 ¢3:0 ,6.1 10.1 5.6 5.6 7
1976 ceesaseaasaa. 3.4 1,500 5.1 4.5 9.6
Total Cigar Filier (types 41-46)
1967 ... ..., e 30.9 1,707 52.7 168.3 221.0 65.0 64.4 .6 29.1
1968 .... fe e 29.0 1,666 48.3 156.0 204.3 62.5 61,6 .9 30.5
1969 Peerceeenesann 26.4 1,721 45.4 141.8 187.2 61.6 61.0 .6 30.6
1970 Lo i i n 21.8 1,737 38.0 125.6 163.6 53.8 53.6 2 32.1
1971 i, 22.0 1,587 35.0 109.8 144.8 54.9 54.5 4 37.3
1972 Cerearr s 21.0 1,293 27.2 89.9 117.1 47.4 47.1 .3 45.0
1973 L e 19.7 1,450 31.7 69.7 101.4 38.0 37.2 .8 49.7
1974 . ., 18.0 1,850 33.1 63.4 96.5 235.3 235.0 2.3 56.6
19753.... feeeeinaeas 17.3 1,630 427.0 261.2 388.2 26.1 25.8 .3 56.2
19767 . e, 17.8 1,650 29.5 62.1 91.6
Connecticut Valley Binder (types 51-52})
1.5 1,819 2.7 16.4 19.1 7.9 5.7 2.2 54.5
1.6 1,808 2.8 11.2 14.0 5.1 4.7 4 59.5
1.6 1,434 2.3 8.9 11.2 4.2 3.9 .3 58.2
1.7 1,756 2.9 7.0 9.9 2.7 2.4 3 65.5
1.6 1,743 2.8 7.2 io.o 2.6 2.5 . 65.1
1.6 1,600 2.5 7.4 9.9 2.4 2.3 .1 70.1
1.6 1,721 2.7 7.5 10.2 3.2 3.1 A 72.8
1.5 1,737 2.5 7.0 9.5 3.3 23.1 2.2 82.0
1.5 1,562 224 , 6.2 ,8.6 3.3 3.1 2 92.7
1.5 1,675 2.4 5.3 7.7
Scuthern Wisconsin Binder (type 54)
3.8 1,905 7.2 20.7 27.9 8.0 8.0 - 34.4
3.7 1,990 7.4 19.9 27.3 7.7 7.7 --- 36.8
3.7 1,740 6.4 19.6 26.0 9.3 9.3 - 36.8
4.4 2,135 9.4 16.7 26.1 7.3 7.3 - 40.2
5.3 2,270 12.0 18.8 30.8 10.5 10.5 -~ 50.3
5.0 1,685 8.4 20.3 28,7 9.3 8.3 --- 48.0
4.9 1,950 9.6 19.4 29.0 10.1 10.1 --- 60.5
4.7 2,060 9.7 18.9 28.6 2 8.8 8.8 - 74.9
5.6 1,945 410.9 219.8 230.7 10.8 210.8 --- 75.1
5.6 2,000 11.2 19.9 31.1
Northern Wisconsin Binder (type 55)
4.5 1,975 8.9 29.3 38.2 9.3 8.9 4 34.1
4.0 1,670 6.7 28.9 35.6 14.9 14.5 4 37.9
3.7 1,815 6.7 20.7 27.4 8.8 8.5 .3 43.4
4.4 2,055 9.0 18.6 27.6 9.2 9.1 .1 52.0
5.3 1,980 10.5 18.4 28.9 9.9 9.9 * 54.0
. 5.8 1,770 10.3 19.0 29.3 9.8 9.8 * 49.0
creaaamas 5.3 1,775 9.4 19.5 28.9 12.0 12.0 * 60.7
1975 °* T ttseaanean 4.7 1,870 8.8 16.9 25.7 29.9 29.9 * 75.4
19763 " Tttt 5.4 1,835 . 9.9 215.8 225.7 7.1 7.1 * 75.1
5.4 1,850 10.0 18.6 28.6

See footnotes at end of table,
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Table 13—Cigar tobacco, types 41-62: Domestic supplies, disappearance, and season
average prices, for 1967-76—Cont. .

(Farm-sales weight)

Supply Disappearance Average
Acreage Yield price per
Crop year harvested | per acre Beginning Total pound
Production| stocks! supply Total Domestic Exports | to growers
Thousand  Pounds Million Million Million Million Million Million Cents
acres pounds pounds pounds pounds pounds pounds
Total Wisconsin Binder (types 54-55)
1967 iviiiiencnannnn 8.3 1,943 16.1 50.0 66.1 17.3 16.9 0.4 34,2
1968 ... iiiei i 7.7 1,824 14.1 48.8 62.9 22.6 22.2 4 37.3
1969 . ivveinennnnnnsna 7.4 1,778 13.1 40.3 3.4 18.1 17.8 .3 41.8
1970 L iiiiiinrnennesa 8.8 2,095 18.4 35.3 53.7 16.5 16.4 1 51.1
1971 ..t eeenanan 10.6 2,125 22.5 37.2 59.7 20.4 20.4 * 54.9
1972 i iiiieneninannan 10.8 1,731 18.7 39.3 58.0 19.1 19.1 * 48.5
1973 ... iiii i 10.2 1,859 19.0 38.9 57.9 22.2 22.2 * 60.6
1974 .. it 9.4 1,965 18.5 35.8 54.3 ,18.7 ,18.7 * 75.1
1975 civienininnenen 11.0 1,891 420.8 ,35. ,56.4 17.9 17.9 * 75.1
19767 .iiiiiiincnann 11.0 1,925 21.2 .5 59.7
Total Cigar Binder (types 51-55)
1967 . iiiiiiineaeanan 9.8 1,924 18.8 66.4 85.2 25.2 22.6 2.6 37.1
1968 ... .iiiiniinnnen. 9.3 1,821 16.9 60.0 76.9 27.7 26.9 .8 41.0
1969 (. iiiivennnnsons 9.0 1,716 15.4 49.2 64.6 22.3 21.7 .6 44.3
1970 L iniiieanenenans 10.5 2,041 21.3 42.3 63.6 19.2 18.8 4 53.1
1971 L iiiiiaii i 12.2 2,075 25.3 44,4 69.7 23.0 22.9 .1 56.1
1972 v iiiennansnnne 12.4 1,714 21.2 46.7 67.9 21.5 21.4 A 51.1
1973 L.ttt iannnas 11.8 1,841 21.7 46.4 68.1 25.4 25.3 1 62.1
1974 i iieinnianrnens 10.9 1,934 21.0 42.8 63.8 222.0 221.8 2.2 76.0
1975 . ccviininnnnes 12.5 1,851 423.2 ,41.8 ,65.0 21.2 21.0 .2 76.9
19767 L.t 12,5 1,900 23.7 43.8 67.5
Connecticut Valley Shade-grown (type 61)
1967 L iceennnennannse 8.5 1,124 9.6 16.0 25.6 12.9 9.6 3.3 360.0
1968 . ..0vevnveenennes 8.4 1,215 10.2 12.7 22.9 10. 9.1 1.7 280.0
1969 L .iiiiinniananaen 6.3 1,288 8.1 12.1 20.2 8.0 7.0 1.0 400.0
1970 L iviiinennneneen 6.0 1,535 9.3 12.2 21.5 7.6 6.6 1.0 400.0
1971 iiiivenencccans 4.7 1,635 7.7 13.9 21.6 8. 5.7 2.7 400.0
1972 L ivivienncnnnens 4.1 1,250 5.1 13.2 18.5 7.6 4.8 2.8 485.0
1973 L iiiiiiieeaenans 5.0 1,210 6.1 10.7 16.8 8.3 6.4 1.9 515.0
1974 i iiiinnicnannsn 4.8 1,625 7.8 8.5 16.3 ,6.8 ,2.8 3.9 600.0
1975 5 cenvisnnnnnnane 4.5 1,371 4 6.0 29.5 ,15.5 7.2 2.6 24.6 640.0
1976 ... vieeenannnas 4.2 1,400 5.8 8.3 14.1
Georgia-Florida Shade-grown (type 62)
1967 s iiiinineonnanns 5.1 1,573 8.0 8.7 16.7 7.9 6.3 1.6 245.0
1968 tavesronarnerane 5.0 1,556 7.9 8.8 16.7 9.2 7.1 2.1 270.0
1969 ... iiiiiiienann 5.0 1,569 7.8 7.5 15.3 6.1 5.2 9 280.0
1970 L iveivansnnannss 3.6 1,590 5.6 9.2 14.8 6.7 5.8 .9 270.0
1971 i iiitiaanenes 3.0 1,682 4.7 8.1 12.8 6.2 5.4 .8 262.0
1972 . iiiennenennns 3.0 1,517 4.6 6.6 11.2 4,2 3.8 4 280.0
1973 Liiiiiinianaraan 2.6 1,413 3.7 7.0 10.7 4,2 3.7 5 350.0
1974 & iiiiiiiir s 1.9 1,724 3.2 6.5 9.7 3.6 231 25 380.0
1975 0 c0vnnvinnneenns 1.1 1,556 37 ,6.2 ,7:9 2.2 1.5 .7 400.0
1976% ..ivinernsenens 4 1,550 5 5.7 6.2
Total Shade-grown (types 61-62)
1967 vivievrnnnecnses 13.6 1,292 17.6 24,7 42.3 20.8 15.9 4.9 308.0
1968 v .vvrunnnnnsnnns 13.4 1,343 18.1 21.5 39.6 20.0 16.2 3.8 276.0
1969 ..iieinrennnenne 11.3 1,411 15.9 19,6 35,5 14.1 12.2 1.9 341.3
1970 vivienrnonnnanss 9.6 1,555 14.9 21.4 36.3 14.3 12.4 1.9 351.0
1971 tiviennnnnnasnne 7.7 1,614 12.4 22.0 34, 14.6 11.1 3.5 347.5
1972 o iieveanonsasanae 7.1 1,365 9.7 19.8 29.5 11.8 8.6 3.2 387.0
1973 L iieeeonncennens 7.6 1,280 9.8 17.7 27.5 12.5 10.1 2.4 452.2
1974 . i v iiiiii i 6.6 1,652 11.0 15.0 26.0 10.4 ,6.0 .44 536.1
1975, ccieiinirenanen 5.6 1,431 W07 .15.7 ,23.4 9.4 4.1 5.3 585.7
19767 ..iiiiviieicnnennn 4.5 1,400 6.3 14.0 20.3
Grand Total Cigar Tobacco (types 41-62)
1967 . .iiiiniiiciannnn 54.3 1,642 89.1 259.4 348.5 111.0 102.9 8.1 85.7
1968 ,..vreeaccenenss 61.7 1,610 83.3 237.5 320.8 110, 104.7 5.5 85.9
1969 L ..iiriiriiennnnns 46.7 1,645 76.7 210.6 287.3 98.0 94.9 3.1 97.7
1970 ..o eeivnnecnonns 41.9 1,771 74.2 189.3 263.4 87.3 84.8 2.5 102.3
1971 L, iiiininnenannen 41.9 1,734 72.7 176.2 248,9 92.5 88.5 4.0 96-‘71
1972 L ivvsesnsnnnones 40.4 1,434 58.1 156.4 214.5 80.7 77.1 3.6 104-1
1973 i iiiiinienneans 39.1 1,627 63.2 133.8 197.0 75.9 72.6 3.3 116.5
1974 . iivinennennne 35.5 1,834 65.3 121.2 186.3 ,67.7 ,62.8 .49 142-1
1975 Liiiiinnnnonenes 35.4 1,635 579 ,118.6  ,176.5 56.7 50.9 5.8 135.
1976 . .vvnevinennnens 34.8 1,700 59.5 119.8 179.3

Yoctober 1 for types 41-55; July 1 for types 61-62, cents per pound in 1974. $Puerto Rican planting occurs late in
2gstimated.  *Includes estimated carryover, “EsMimated  calendar year; projected for 1976, 7 ,Evaluated at 45.5 cents Pef
production based on April 1 intended acreage and projected pound, *Less than 50,000 pounds.
ylelds, Excludes payment by Puerto Rican Government; 20
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Imported Foreign-grown cigarette leaf stocks, by quarters, 1971-76

Year Jan. April July Oct. Jan. | April July Oct.
Million Million Million Million Million Million Million Million
pounds pounds pounds pounds pounds pounds pounds pounds
Foreign-grown flue-cured l Foreign-grown oriental and aromatic
1971 iiciiannsanconnnnans 13 11 14 15 367 371 382 347
1972 cv s eennonnonnnnans 12 12 24 19 320 357 389 360
1973 ciceesnrennonans “ne 31 31 40 38 369 376 387 360
1974 . i vt e s v asranennans 38 44 47 54 355 374 383 35G
1975 i it e st e nnnnn 53 49 70 70 377 412 415 351
L1976 i i e 74 73 361 431
Foreign-grown burley Total imported cigarette leaf
1071 i iiint e it e 5 5 4 [ 386 386 400 367
1972 it tensecacenans 7 9 9 11 339 377 423 390
1973 . e cnnnencancennn 17 24 27 36 418 431 455 434
7 49 59 67 88 442 477 497 493
1875 .. nen ceeraan cann 118 107 145 136 548 567 628 586
1976 . ..... ccacccansena 134 124 568 628

Foreign-grown cigar leaf tobacco U.S. imports and stocks 1973-76

(Farm sales weight)

Imports for consumption'
October- Dealers and manufacturers stocks, Aprit 1—
Country of origin September QOctober-April
1974-75 1973 1974 1975 1976
1972-73 l 1973-74 1974-75—‘71975—76]
Million Million Million Million Million Million Million Million Million
pounds  pounds pounds pounds  pounds pounds pounds pounds  pounds
Philippines . .....cieeeeennnnas 20.5 15.4 14.9 10.4 14.7 36.9 35.3 38.7 46.0
Dominican Republic . ..ovvuu.sn 17.8 8.5 9.0 9.6 9.3 19.9 22.8 24.5 18.7
Brazit .. ..iviiirineinneeanan 19.9 12.6 7.0 11.7 12.8 8.1 7.9 7.6 6.6
Columbia . .vvevinnnneennnneas 8.4 7.2 4.2 4.4 4.6 8.7 9.8 10.7 8.9
Paraguary ..........c.0c00..n .. 8.1 5.0 3.2 5.3 3.0 7.8 7.1 10.8 7.4
MeXiCO v iviienneneennnnnnnnna 18.8 3.8 13.9 12.7 3.8 5.7 4.4 5.5 3.8
Indonesia «...cvernerenenanans 11.2 3.8 3.9 4,2 4.8 6.6 10.6 10.7 12.7
Allothers . ........cccueenne 46.5 9.8 28.1 29.5 28.4 19.8 22.5 20.7 21.5
Total ....iveivinnnnn cnaen 151,2 66.1 84.2 87.8 81.4 113.6 120.5 129.2 125.6
Yincludes scrap tobacco from some countreis that may be used in cigarette manufacture.
Tobacco loan stocks, 1974-76
{Farm-sales weight)
PER CAPITA CONSUMPTION OF
f
End of May TOBACCO PRODUCTS
Type
1974 l 1975 l 1976 °s OF 1967
Million Million Million
pounds  pounds  pounds 120p=-
. Chowing
Flue-cured. 11-14 .. .venane 287.2 184.8 353.1
Uncommitted ...........| 155.8 99,7 340.1 100 P
Burley,31 ,..............| 163.6 41.4 53.0
Uncommitted ........... 68.8 0o 45.6
Virginia, 21 ..., ... ... 0 0 a1 80
Kentucky-Tennessee, 22-23 .. ! ! .3 “J smoking
Kentucky-Tennessee, 35-36 .. 4 6 ! Cigors
Ohio, 4244 .., ,......... 0 0 0 60 . , : ———
Puerto Rican, 46 .......... 0 1.4 0 1960 63 66 69 72 75 78
Connecticut Vatley, 51-52 .., 2.3 1.6 .8 ) § o e
Total ..................| 4555 229.8 487.3 e 1
uso .
! Neglibible.
Compiled from records of Tobacco Division, ASCS.
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WORLD TOBACCO TRADE REVIEW, 1975

Exporfs Fall Below 1.974 Record

World tobacco leaf exports dropped about 8 per-
cent from the record in 1975. Nevertheless, trade
was the second highest ever. The 10 leading
exporting countries accounted for 63 percent of
total free-world exports last year, compared with 64
percent in 1974 (table 14). In 1955-59, this share
averaged 87 percent. Many other countries are
attempting to expand tobacco production as a
source of valuable export earnings. Tobacco from
some of these countries sells for one-half or less of
U.S. prices. Tobacco exports from other than the 10
largest exporting countries in 1975 were over 900
million pounds, about the same as 1974. The
decline in world trade contrasts with an increase in
world production in 1975. The combination of a
decline in trade and a 300 million pound increase
in production has boosted stocks in producing
countries relative to 1974.

Table 14—Exports of unmanufactured tobacco from
the leading exporting countries, 1971-75

Country 1971 | 1972 | 1973 | 1974 {1975’
Million pounds

United States ..... 473 606 613 551 563
Turkey 180 269 239 248 145
Greece ., 131 163 101 148 112
india ..,.. v 122 176 183 182 172
Rhodesia? 100 120 80 80 100
Brazil ........... 135 142 143 205 216
Philippine Republic 102 84 74 75 84
Dominican Republic 57 72 69 91 69
Canada.......... 52 53 62 74 58
Malawi .......... 45 54 59 59 260
Total 10 countries| 1,398 1,739 1,624 1,813 1,579

Ten countries as percentage
of world total

Percent

74 74 69 66 63

Teo s
Subject to revision,. ? Estimated.

The United States, the world’s leading producer
and exporter of tobacco, supplied about 23 of the
freeworld exports in 1975 (table 15), slightly lower
than 1974, US. exports during 1975 declined one-
seventh from 1974. The United States shipped

*;g%lt 39 percent of the world’s flue-cured total in

Import Highlights

WOI’.ld import trade (excluding the Sino-Soviet
Countries) is expected to be near that of 1974. Sta-

tistics on world import and export volumes do not
balance because some countries do not report their
trade figures and some imports may appear as
another country exports in a previous time period
and vice versa.

The United States last year ranked first as an
importer of cigarette and cigar tobaccos, mainly for
blending with domestic types. The United
Kingdom and West Germany ranked second and
third among tobacco-importing countries. The 12
leading importing countries, excluding the United
States, accounted for 57 percent of total free-world
imports in 1975 (table 16). Including U.S. imports,
the 13 countries accounted for 68 percent.

Tobacco: EC Countries

As part of the EC’s cigarette tax harmonization
scheme, the United Kingdom’s tobacco revenue tax
structure was changed May 10. An ad valorem ele-
ment of 20 percent of the retail price was intro-
duced, which raised the retail price of cigarettes
about 10 percent. This price rise follows tax
increases which, combined with last year’s high
rate of inflation, reduced tobacco consumption in

-the UK. in 1975 to 246 million pounds, the second

lowest level since 1953. This latest increase is
expected to further retard tobacco consumption in
the UK. and U.S. tobacco exports to that desti-
nation. U.S. tobacco exports to the UK., the third
largest export market, fell 15 percent in 1975. An
ad valorem tax gives price advantages to less
expensive tobacco grown in Europe and to nations
receiving EC preference rates. As such, it hurts our
exports more than a specific tax that would favor
cigarettes made from more expensive tobaccos
from the United States.

Italy was the fourth largest U.S. market in 1975,
taking over 31 million pounds, about two-thirds of
it flue-cured. The EC Commission has issued regu-
lations adding new export subsidies of nearly 10
cents per pound for Italy’s 1975 tobacco crop (appli-
cable through June 1977) for flue-cured tobacco
exported to Libya, Tunisia, Algeria, Morocco,
Egypt, Spain, Austria, Portugal, Norway,
Switzerland, Japan, and Communist countries in
Europe. Export subsidies on burley and dark air-
cured tobaccos were raised to 11.5 cents per pound
to the countries listed above, plus Canada. The 9-
cent-per-pound subsidy on oriental tobacco was
maintained for the 1975 crop but now extends to
all varieties of this type.

Italy exported 72 million pounds of tobacco to
countries outside the EC in 1974, including 18 mil-
lion pounds of burley, a major U.S. export type.
Italy’s 1975 production rose 3 percent over 1974,
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Table 15— United States and world production and exports of flue-cured and all unmanufactured tobacco, 1955-75

Flue-cured All tobacco
Period . United States United States
United States World total as percentage | United States! World total as percentage
of total of total
Million pounds Percent Million pounds Percent
Production (farm-sales weight)

Average:

195559 ...... ceseras 1,208 2,914 41 1,941 8,519 23

1960-64 ...... PP .a 1,335 3,305 41 2,211 8,898 25
1965 i iei e nesneonnne 1,059 3,469 31 1,871 9,620 19
1966 .. c0cusncrenanannss 1,108 3,531 31 1,899 9,636 20
1967 i iiiietenannnnan 1,263 3,859 33 1,979 10,368 19
1968 .. ...0.n. . 982 3,649 27 1,721 9,833 18
1969 it i i c it 1,053 3,823 28 1,810 9,821 18
1970 ...t P 1,193 3,937 30 1,911 10,021 19
L 1,078 3,918 28 1,712 9,865 17
1972 (i iianennnnnansanas 1,012 4,076 25 1,754 10,155 17
1973 i ininnnnn . 1,157 4,404 27 1,744 10,670 17
19742 L i 1,241 4,788 26 1,994 11,385 18
19752 L i 1,415 5,072 28 2,197 11,697 19

Exports (unmanufactured, export Weight)3

Average:

1955-59...... ‘e . 413 683 60 500 1,434 35

1960-64 ...... sea - 397 772 52 497 1,691 30
1965 .. ciannns cne .e 351 . 844 42 468 1,815 26
1966 i iair e cee . 423 710 60 551 1,689 33
1967 tevivrnnnn e . 427 750 57 572 1,821 31
1968.......... N . 444 800 56 599 1,801 33
1969 ....00nun - . 430 833 52 577 1,810 32
1970 . vt v i nns e . 368 810 45 510 1,838 28
R . 342 893 38 473 1,890 25
1972 .0 evin e .. 425 1,044 41 606 2,355 26
1973% .:....... - 418 1,052 40 613 2,370 26
1974% .. ....... . 441 1,178 37 651 2,726 24
19752 i 391 41,000 39 563 42,500 23

! Inciudes Puerto Rico.

?Subject to revision. > Total excludes

Tobacco Division, Foreign Agricultural Service.

Table 16—Tobacco imports of ranking foreign and percentage supplied by the United States, 1971-75

Sino-Soviet countries. % Estimated. Foreign data supplied by the

Total tobacco imports’

Percentage supplied by the United States

1971 1972 | 1973 ], 19'74‘ 19752

1970 1971 1972 | *1973

1974

West Germany .......eeeennneesa| 341 322 3321
....... .| 269 298 328

United Kingdom

France ......c0000xn
Netherlands .
Japan ......
Belgium-Luxembourg
Spain .......

Switzerland

sresessene

Canary islands ........
Haly .. oviveninnnenns
Denmark ....cevesens
Sweden .......c00000

168 178 172
126 137 152

100 132 127
74 77 84
93 57 59
ceesen 66 68 80
61 65 57
erenan 38 48 50
33 38 61
crecnn 27 33 28

3101 291
362 314
178 198
149 147
170 202

88 87
77 84
79 60
69 45
65 78
30 32
21 28

25 30 30 29
41 36 40 39
7 5 7 4
30 26 25 21
60 54 52 54
22 20 17 15

6 8 12 7
40 48 46 34

1 * * *
38 53 48 38
65 48 60 59
70 56 64 64

! Unmanufactured tobacco. ? Subject to revision. 2 Revised.

Compiled from reports of Foreign Agriculturai Service.
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*L.ess than 0,5 percent.
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Table 17—United Kingdom tobacco: Imports, stocks, clearances, and exports, 1973-75

item 1973 1974 | 1975° Item 1973 ‘ 1974 | 1975*
Million Million Million Million Million Million
pounds pounds  pounds pounds pounds  pounds
Imports, by source: Gross clearances:
United States .. ........... 127 104 88 Fulldutyrate ............ 158 157 147
Commonwealth ........... 140 162 140 Commonweaith rate ....... 163 156 160
Other coveeennn. Ceeeeeen . 60 96 86
Total ceiveeennnn Ceaaaa 328 362 314 Total .........0vau... 321 313 307
Exports: Flue-cured:
Manufactured products ..... 65 61 70 United States . . .......... . 117 101 93
Commonwealth ,.......... 160 156 138
Unmanufactured .......... 9 7 6
Stocks, Dec. 31: Other ........... e 31 43 60
Flue-cured . ....vuuvuuunns 298 302 289
Other .....c.vn..n P, 69 86 110 Total .. ... vnnn. e 307 300 291
Total ... eaiiannns cee 367 388 399 Net ciearances: 248 236 224
! preliminary.
Compiled from Officiai United Kingdom sources.
Table 18—Tobacco: EC imports, by major suppliers, 1955-75
| Other EC and Associates India,
) Canada, U.s.
Year . United Latin Greece Other EC! Rhodesia, Other Total share
States America and and assoc- Zambia, of total
Turkey ciated areas Malawi
Million Million Million Million Million Million Million Percent
pounds pounds pounds pounds pounds pounds pounds
Average
1955-59 ... i iuian. 119 53 90 41 27 57 387 30.7
1960-64 .. ...00u.. 140 89 86 55 61 109 540 25.9
1965-69 ....... e 169 107 96 59 39 160 630 26.8
1970 Lol . 142 112 104 72 15 195 640 22.2
1971 oot 178 126 126 81 19 213 743 24.0
1972 ..o i, 179 134 114 103 22 210 762 23.5
1973 .iiiiin., 171 125 117 152 22 190 777 22,0
1973;‘ e aeaa 342 150 120 168 161 272 1,196 28.6
1974 ..., 300 179 114 194 190 371 1,321 22.7
1975% L oLL....... 284 1,182 24.0

1 . . .
EC and associated areas includes countries in the Yaounde
and Arusha agreements. ?Betgium, Luxembourg, France, ltaly,

with flue-cured and oriental accounting for the
Increase. Exports through November 1975 were
running 5 percent above 1974’s record high.
 West Germany’s imports decreased to 395 mil-
hon_pounds. The United States remained the
lead?ng tobacco supplier. West Germany was our
leading customer, taking 91 million pounds in
1975. Nevertheless, the EC’s preferential tariff
treatment for tobacco coming from developing
ountries is putting U.S. tobacco at a competitive
dlsadvantage.

France is the fourth largest tobacco importer,
ut U.S. shipments of 9 million pounds represent a
Minor market share. With the incentive of the EC

Netheriands, and West Germany. 3ec (6) plus Denmark, lreland,
and United Kingdom. - - - = Not available.

Common Agriculture Policy (CAP) for tobacco,
France took more tobacco from West Germany,
Belgium, and Netherlands (Intra-community trans-
hipments).

The Netherlands continued to buy 30 million
pounds of U.S. tobacco despite the EC tariff rates
that favor developing nations’ tobacco. Never-
theless, total EC imports from the United States
declined to 284 million pounds (5 percent).

Japan and Asia

The United States, the principal supplier to
Japan, provided 106 million pounds, 52.5 percent of
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Table 19—Japan tobacco: Imports, by major suppliers, 1966-75

Bulgaria, Greece, United States as a
Year United States india Thalland Turkey, Other Total
Yugoslavia countries Non-oriental

Total imports!

Mil. 1b, Mil. 1b. Mil. 1b. Mil. 1b. Mil. lb. Mil. Ib. Percent Percent
1966 ...... a7 3 3 11 7 71 67.1 79.5
1967 ...... 40 6 3 15 1 65 61.9 80.6
1968 ...... 35 7 4 13 1 60 58.8 75.3
1969 ...... a7 6 3 16 1 73 63.9 81.9
1970 ...... 44 6 6 16 1 73 60.3 78.0
1971 ...... 54 9 8 23 6 100 53.6 69.5
1972 ...... 69 10 9 36 8 132 51.9 71.5
1973 ...... 69 10 6 25 17 127 54.1 67.6
1974 . ..... 85 11 7 30 37 170 50.0 60.8
1975 ...... 106 12 8 25 51 202 52.5 59.9

! Total less Buigaria, Greece, Turkey, and Yugoslavia.

1975 Japanese imports (table 19). For last calendar
year, Japan cut its oriental leaf takings from
Greece and Turkey.

Asia, including Japan, imported only 154 mil-
lion pounds of U.S. tobacco in calendar
1975—down 27 percent—reflecting the loss of South
Vietnam, and declines in exports to Malaysia and
Thailand.

Foreign News Briefs

The effect of bluemold disease, higher prices,
and relatively high stocks of oriental leaf in many
consuming countries were obvious on this year’s
Aegean market, Turkey’s most important tobacco
market. Prices of the 1975 Aegean crop, reduced in
quality and size by blueimold infestations, aver-
aged 28 percent higher; however, this year the
Turkish Tobacco Monopoly purchased almost 25
percent more leaf. Private merchants, concerned
with export sales of this season’s higher priced
tobacco, generally limited purchases to better
grades. Prices for 1975 Aegean leaf are expected to
be near $2 per pound f.o.b., compared with $1.70
and $1.34 for leaf of the 1974 and 1973 crops,
respectively.

Canada has set a guaranteed minimum for the
1976 Ontario flue-cured crop of C$1 per pound for
175 million pounds. Agreement came in a recent
farmer poll which resulted in an 86 percent
majority acceptance of production control changes.
Poundage, rather than acreage, will be the basis of
Ontario’s new production control system—a
change required by the Ontario Tobacco Manu-
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facturers’ Council in an agreement for guaran-
teeing a minimum price for the 1976 crop. The
switch to poundage control is expected to
encourage quality improvement, which has been of
concern to the industry.

In early May, with the 1975 flue-cured crop sales
season near completion, daily average prices
dropped below C$0.60 per pound. At the same time,
the season average price reached a low of C$0.82
per pound—C$0.12 below the minimum guaranteed
by the Ontario Tobacco Manufacturers’ Council.

Rhodesian tobacco production is wuncertain
because of increased guerrilla warfare and pro-
longed political negotiations. The government of
Rhodesia continues to strive for a settlement to
nationalist demands for majority rule.

TREND IN WORLD TOBACCO TRADE
MIL. LB.
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Table 20—Cash receipts from tobacco and percentages of total cash receipts from all farm commaodities,
by States, average 1966-70, annual 1973-75

Average 1966-70 1973 1974 1975’
State Percentage Percentage Percentage Percentage

Tobacco of total Tobacco of total Tobacco of total Tobacco of total

receipts receipts receipts receipts

Million Percent Million Percent Million Percent Million Percent

dollars dollars dollars dollars

North Carolina ........... 518 38.4 719 30.8 838 31.9 951 35.5
KentuCKY «oeneoonsacscees 294 35.1 306 23.3 470 31.6 408 27.7
South Carolina ........00.. 95 23.4 115 16.2 179 21.6 188 22.5
VIrginia .. veieanaiianenn 84 15.6 122 13.4 147 15.2 149 14.7
TeNnessee . vveeuuenes P 81 12.6 89 7.8 123 12,2 122 11.0
GEOFgIa v e ac v vnneosnanens 85 7.9 89 4,7 168 8.0 154 6.9
Florida v veuneeseennsons 30 2.5 29 1.4 37 1.6 29 13.5
Maryland . ...oenvnenaeas 21 5.9 20 3.5 29 4,6 29 4.3
Connecticut . ....00nenun. 26 16.1 21 10.2 28 13.0 36 1.5
Pennsylvania . oo eveeeenens 11 1.2 8 .6 11 7 15 9
OhiO civnveacensnncanean 14 1.1 16 .7 21 .9 21 .8
[gTe 1 1 4 - P 10 7 11 4 18 .6 15 5
Massachusetts ......000nvn 10 6.2 8 4.0 10 4.8 13 4
Wisconsin . ...eeeeennnans 5 4 9 4 11 .5 14 .5
MiSSOUrl . ovuvennnnnnrans 3 2 4 .1 6 2 6 .2
West Virginla ....ciceveee 2 2.4 3 1.8 2 1.6 3 2.0
United States? . ......... 1,292 2.8 1,570 1.8 2,097 2.3 2,155 2.4

!subject to revision. 2U.S. total receipts from tobacco include relatively smatl receipts for a few States not shown
sepatately.

Table 21—Tobacco manufacturing corporations: Net sales, net income, and profit ratios, 1965-75

Net income Profit
Percentage of stockholders
Net sales Before After Per dollar of sales equity (annual basis)
Federal tax Federal tax
Before After Before After
Federal tax Federal tax Federal tax Federal tax
Million’ Million Million
dollars dollars dollars Cents Cents Percent Percent
1965 ....... ... 6,006 665 354 11.2 5.9 25.4 13.5
1966 ........... 6,570 727 389 11.1 5.9 26.3 14.1
1967 ... 0., 7,088 794 420 11.2 5.9 27.2 14.4
1968 ,.......... 7,859 896 436 11.4 5.6 29.7 14.4
1969 .., ........ 9,162 976 476 10.6 5.2 29.6 14.4
170 ..., 9,839 1,098 569 11.2 5.8 30.3 15.7
w71 ..., 10,551 1,217 643 11.5 6.1 29.8 15.7
1972 (..., 11,308 1,246 676 11.1 6.0 28.4 15.4
1973 ..., 12,205 1,254 704 10.3 5.8 26.4 14.8
1974 . L., 14,267 1,354 770 9.5 5.4 126.4 Y15.0
19742 ... 8,933 1,058 801 11.8 9.0 126.4 120.0
197 ..., 9,987 1,396 919 14.0 9.2 26.6 16.6
Quarterty 1975
Teoioiiaioa.., 2,338 310 196 13.3 8.4 25.1 14.1
2., 2,359 336 225 14.3 9.5 28.1 15.9
3., 2,432 370 270 15.2 11.1 31.9 18.4
4. 2,858 380 228 13.3 8.0 29.4 15.3
) ! Estimated on the basis of an equity increase of 8 percent. includes non-tobacco enterprises of tobacco manufacturing

O:T’:lf::lsﬂy classification changed and foreign subsidiary results  corporations. Compiled and adapted from the Quarterly
serlesed beginning with 1st Quarter 1974. For 1974, the new Financial Rept?rts for Manufacturing Corporations, Federal
nerce educed net sales 37 percent and profits before taxes 22  Trade Commission—Securities and Exchange Commission.

c nt. Profits after taxes Iincreased 4 percent. Note: Data
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Table 22--Flue~cured tobacco: Farm marketings by belt
and across-belt marketings, 1975

: : So1d in -- T Total soid
States s+ Total Pg C.- H : :  out of belt
and :+ farm : Ga.-Fla. 3 N.C. s+ N.C. s N.C.-Va, : : Percent
belt smarketings: 14 : i3' : 12 : 11 : Amount : of
: : : : 2 : ¢ sales
: - - - Million pounds = = = Percent
Ga.-Fla., 1k ¢ 179.7 179.7 1/ 0 0 0 ---
S.C.-N.C., 13 : 322.k 1.9 306.7 5.3 8.5 15.7 4.9
N.C., 12 :+ Lok 12.7 468,0 10.7 23.4 4.8
N.C.-Va., 11 : Li7.s 3.4 32.8 381.3 36.2 8.7
Sales from :
out of belt -—- 1.9 16.1 38.1 19.2 - -
Total 2/ :1,411.0 181.6 322.8 506.1 400.6 75.3 5.3
: Sales from out of belt as percentage of belt sales
: Percent
: 5.3 1.0 5.0 7.5 4.8 -

1/ Less than 50,000 pounds. 2/ Distribution of 4.6 million pounds not availabl
Detail may not add to total due to rounding.
Compiled from records and reports of Tobacco and Peanut Division, ASCS.

Table 23--Burley tobacco: Farm marketings by State and
across-state line movement, 1975 crop

€.

. : Tfotal : Sold in -~ : Potal sold
tate i farm  fpgt gy, C Mo. PN.C. G Ohio ‘Temn.? va. "eStiout of state
:marketings: : : : 3 : : : Va. @
: Million pounds
Indiana : 13.0 6.3 6.7 1/ 6.8
Kentucky ;o W3kh 2.8 k252 ok 5.9 1/ 0.1 9.2
Missouri : 6.0 0.2 5.8 .2
North Carolina: 20.4 15.9 bs 1/ k.5
Ohio : 12.6 6.8 4.0 1.8 8.6
Tennessee :+  115.2 1.7 0.6 107.0 5.9 8.2
Virginia :  28.5 1/ 1.1 0.5 27.0 1.5
West Virginia : b7 0.1 1/ 1/ 1/ k.5 .2
Total 2/ 634.8 9.1 Lho.7 5.8 17.6 Lt 117.9 32.9 6.k 39.3

;/ Negligible. g/'Includes 100,000 pounds produced in other states.
Detail may not add to total due to rounding.

Compiled from records of Tobacco and Peanut Division, ASCS.
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PRICE SUPPORT LEVEL AND PRODUCTION COSTS
FOR THE 1976 FLUE-CURED TOBACCO CROP

by

William D. Givan and Frederic L. Hoff
Agricultural Economists
Commodity Economics Division

ABSTRACT: The increase in production costs for the 1976 flue-cured tobacco crop, an esti-
mated 3 cents a pound, will be less than the rise experienced over the last few years.
Budgets for two commonly used harvest systems indicate costs of 66 and 68 cents per
pound (excluding land, management, and allotment costs). For 1976, the price support
level goes to $1.06 a pound (the highest on record). The increase from 93 cents last
season likely will more than cover the increase in specified production costs.

KEYWORDS: Production costs, flue-cured tobacco, tobacco harvest systems.

The price support increase from 93 cents a
pound to $1.06 for the 1976 flue-cured tobacco crop
is the largest on record. It should assist growers in
obtaining a record high price for their crop which
will more than cover increased production costs.
This would be welcomed by flue-cured tobacco
growers who have experienced significant produc-
tion cost increases since 1973, and, last year,
market prices fell below 1974 averages.

Harvest Systems

To assess changes in production costs, budgets -

are estimated for two commonly used harvest sys-
tems. Costs of producing flue-cured tobacco have
been published in the Tobacco Situation the past 2
years. The harvest systems utilized: 1) a con-
ventional barn, walking primers, and a tying
machine; and 2) a bulk barn and a priming aid.!
The conventional barn system has traditionally
been used on tobacco farms. The bulk system is
Tepresentative of the rapid movement towards
!aborsaving technology. More recent innovations
include two-row and tractor-mounted multi-pass

——

o 'For details see, Tobacco Situation, TS-149, “Flue-

te“red Tobacco Production and Prices, 1972-74,” Sep-

Yember 1974, pp. 37-42, and Tobacco Situation, TS-152,

19 ue-cured Tobacco Production Costs, A Preview of
75, June 1975, pp. 29-32.

harvesters, once-over harvesters, and big box
curing. Production costs can vary widely due to
management, labor productivity, and a host of
other variables besides harvest system. These bud-
gets do not reflect cost variability, but they can be
used to evaluate cost changes for the specified
situations.

Production Costs, 1975 and Prior Years

In 1975, higher production costs were incurred
due to increased prices of fertilizer, chemicals,
machinery, and labor. The higher costs, coupled
with lower prices for tobacco, resulted in net
returns per pound of tobacco falling below the 1974
level. (In 1974 a surge in tobacco sale prices more
than offset higher production expenses—table 1).
Not only did net returns decline in 1975, but the
purchasing power of the tobacco grower’s net
return was reduced still further due to inflation.

Costs of 1976 Inputs

Production costs for the 1976 flue-cured tobacco
crop are expected to increase a minimum of 3 cents
per pound above 1975 levels. Preharvest costs will
increase little this year—less than 2 cent per
pound (table 2). While prices of fuel, machinery,
and labor are higher, decreases in prices of fertil-
izer and most chemicals will dampen the increase
in cost of production.
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Table 1—Flue-cured tobacco—costs and returns, 1972, 1974, 1975

i Conventional barn Buik barn
Item !
! 1972 1974 1975 1972 1974 1975
f
/ Cents per pound
Seasonal average price ......vs0. 85.3 105.0 100.0 85.3 105.0 100.0
Productioncosts ... .eveun e PR 42.4 58.2 65.2 40.2 55.1 62,9
Return to land, management,
and allotment ............... 42,9 46.8 34.8 45.1 49,9 37.1

! Costs taken from Tobacco Situation, September 1974, pp. 37-42 and June 1975, pp. 29-32.

1

Estimated production costs for the conventional
barn system are 68 cents a pound, up 3 cents from
1975, and costs for the bulk system are 66 cents a
pound, also up 3 cents (table 3). Most of the cost
increase is attributable to higher machinery prices
and rising farm wage rates. Machinery and curing
equipment prices are up an estimated 10 percent
over last year. This higher purchase cost is
-reflected in higher overhead and maintenance
costs.

Wage rates are estimated to increase 8 percent
based on the most recent indicators. April 1976
wage rates for hired field workers in the four major
flue-cured tobacco States ranged from 6 to 11 per-
cent above 1975 levels.2 However, harvest requires
about two-thirds of the total labor and wage rates
at harvest time could vary from those estimated.

1976 Price Support Levels

The price support for eligible 1976 flue-cured
tobacco is up 13.7 percent (13 cents) over 1975. As
required by law, adjustment of the 1976 price sup-
port is based on the average of the parity index
during the past 3 calendar years (1973-75), com-
pared with the 1959 average. Consequently, the

2U.S. Department of Agriculture, Statistical Reporting
Service, Farm Labor, May 27, 1976, pp. 9 and 13.
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rapid rise of input prices that began in 1973-74 is
reflected in the 1976 support price.

An average price at the support level of $1.06 a
pound and production costs of 66 to 68 cents will
provide net returns to land, allotment, and man-
agement near 38 to 40 cents a pound. However,
buying companies have to pay at least 1 cent a
pound above the support price for a given grade of
tobacco and competition among companies usually
pushes price averages several cents higher. So net
returns may range from 40 to 45 cents a pound if
the 1976 crop is average quality or better. This
spread between market price and production costs
per pound exceeds 1975 levels and provides returns
comparable to the 1972-74 period.

CONCLUSIONS

Flue-cured tobacco production costs will increase
again in 1976, but at a slower rate than was experi-
enced over the past 3 to 4 years. Most of the cost
increase is attributable to rising farm wage rates
and increased machinery prices. The increased
price of some preharvest inputs is largely offset by
price decreases for fertilizer and some types of
chemicals. Production costs will likely increase 3 to
4 cents in 1976. However, the average price support
for flue-cured tobacco (types 11-14) exceeds the 1975
level by about 13 cents a pound. Thus, net returns
per pound are expected to be comparable to those
of the 1972-74 period.



Table 2--Estimated preharvest costs per acre for flue-cured tobacco, 1975 and 1976

: : : 1975 1/ : 1976 2/
Item : Unit : Quantity : Price G : Price
: : * per unit ¢ Value ' 5op ypit : Value
-3 : Dollars
Plant bed : :
Fumigant : 1b, : 5.0 1.10 5.50 1.40 7.00
Fertilizer : cwt, : 1 5.46 2,73 5.10 2,55
Seed : oz, H .1 12,50 1.25 18.00 1.80
Fungicide : 1b. H 12.5 A1 1.38 .11 1.38
Insecticide : 1b. : .33 .75 .25 .56 .19
Framing materials; . 3,50 -——- 3.85
Plastic cover : sq, yd.: 60.0 .12 7.20 .12 7.20
Tractor and : :
equipment 3/ :
Fuel : gal, : 1.3 40 .52 45 .59
Other : === : --- .- 7.53 - 8.28
Labor : hr. :  10.15 2.00 20.30 4/ 2,16 21.92
Interest on : :
operating capital: dol. : .09 3,05 .085 3.12
Subtotal : : 53.21 57.88
Preharvest :
Nematicide : 1b. : 56.0 .59 33.04 .75 42,00
Fertilizer ¢ cwt. : 16.0 7.25 116.00 6.40 102.40
Herbicide : qt. : 1.0 16.00 16.00 13,00 13,00
Insecticide : gal. : 1.0 20.00 20,00 17.00 17.00
Sucker control : gal. 3.0 10.40 31.20 9.50 28.50
Tractor and : :
equipment 3/ : :
Fuel ¢ gal. : 22,7 .40 9.08 W45 10.21
Other $ --- : -=- --- 46,20 -—- 50,82
Insurance : $100 12,5 5.00 62,50 5.00 62,50
Labor : hr. : 65.2 2.00 130.40 472,16 140,83
Interest on : :
operating costs : dol. : .09 20.90 .085- 19.86
Subtotal : : 485.32 487.12
Total preharvest : :
costs . : : 538.53 545,00

- .
. .

1/ Costs for 1975 taken from "Flue-cured Tobacco Production Costs, a Preview of
1975," William Givan and Frederic Hoff, Tobacco Situation, June 1975, pp.29-32.
Yield per acre of 2,100 pounds is assumed.

2/ Estimated costs of inputs based on June 1976 input prices.

3/ Tractor and equipment costs include a small and a large tractor. Fixed costs
of machinery based on 500 hours annual use of small tractor and 750 hours annual
use of large tractor.

4/ Labor cost estimates based on wage rate increases for hired field workers from
April 6-12, 1975 to April 11-17, 1976 in the four major flue-cured tobacco States.




Table 3--Estimated harvest and total costs per acre for flue~cured tobacco,
conventional barn and bulk barn harvest systems, 1975 and 1976

: : : 1975 1/ : 1976 2/
Item s Unit : Quantity :Price‘per ' Value tPrice per : Value
: : : unit : : unit :
; : Dollars
: : Conventional Barn 3/
Preharvest costs : : 538.53 545,00
Harvest costs : :
Fuel : gal. : 408.0 .38 155.04 .39 159.12
Electricity : kil, hr.: 63.0 .04 2,52 +045 2.84
Twine : 1b, : 5.0 2,95 14,75 3.00 15.00
Sticks $ --- : 6.50 6.83
Sheets HE : 2.75 2,89
Tying machine 4/ : hr, : 6.0 6.42 38.52 6.63 39,78
Tractor and equipment 5/: :
Fuel : gal, : 47.2 W40 18.88 45 21,24
Other I : - --- 84,12 -—-- 92.53
Barn 6/ ¢ acre : 1.0 93.92 93,92 99.79 99,79
Marketing s 1b, : 2,100.0 37@1,00 63.00 37@1.06 66.78
Labor ¢ hr, : 175.0 2,00 350.00 7/2.16 378.00
Total harvest expenses8/ : 830.00 884.80
Total expenses 8/ : : 1,368.53 1,429,80
Costs per pound | 8/ : : .652 .681
: : Bulk Barn 9/
Preharvest costs : : 538.53 545,00
Harvest costs : :
Fuel : gal, : 362.0 .38 137.56 .39 141,18
Electricity : kil, hr,.: 840,0 .04 33.60 .045 37.80
Sheets e : 2,75 2.89
Riding primer 10/ : hr. : 5.0 13.02 65.10 13.54 67.70
Tractor and equipment : 3
Fuel : gal. : 36.4 .40 14,56 45 16.38
Other I : --- --- 64,91 71.40
Barn 6/ ¢ acre : 1.0 190..20 190,20 200. 64 200,64
Marketing : 1b. : 2,100.0  3%@1.00 63.00 3%@1.06 66,78
Labor " : hr. : 105.0 2.00 210,00 7/2.16 226.80
Total harvest expenses 8/: : 781,68 831.57
Total expenses 8/ : : 1,320,21 1,376.57
Costs per pound 8/ : : +629 .656

1/ Costs for 1975 taken from "Flue-cured Tobacco Production Costs, A Preview of 1975,
William Givan and Frederic Hoff, Tobacco Situation, TS-152, June 1975,pp. 29-32, A yield

per acre of 2,100 pounds is assumed., 2/ Estimated costs of inputs based on June 1976 input
prices. 3/ Costs are calculated for tobacco primed by walking primers, with the leaf put
on sticks by tying machine, and cured in conventional barn. 4/ Fixed costs based on 72 hours
of annual use., 5/ Tracter and equipment costs include a small and a large tractor. Fixed
costs of machinery based on 500 hours annual use of small tractor and 750 hours annual use of
large tractor. Fuel and other costs for hauling are included in equipment estimates.

6/ Fixed costs based on curing 12 acres of tobacco annually. 7/ Labor cost estimates based
on wage rate increases for hired field workers from April 6-12, 1975 to April 11-17, 1976 in
the four major flue-cured tobacco States. 8/ Excluding cost for land, management, and tobacco
allotment. 9/ Costs are calculated for tobacco primed by tractor drawn priming aid and
cured in bulk barn. 10/ Fixed costs based on 60 hours of annual use.
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STATISTICAL SUMMARY

¢ Unit or B : ¢ Last data as
Item H base H 1975 : 1976 ipercentage of
s period R Apr, :  May ; Mar, ¢ Apr, s May ia_year earlier

Average price at auctions H H H H
Flue-cured : Ct. per 1b. : closed closed ¢ closed closed closed @ ———
Burley ¢ Ct. per Ib. : cloged closed ¢ closed closed closed —
Maryland + Ct. per 1b. ' 101.0 93.5 ¢ 99.2 109.5 109.5 ¢ 117
Virginia fire-cured : Ct. per 1b. : closed closed ! closed closed closed @ -
Ky.-Tenn. fire-cured ¢ Ct. per 1b. : c(losed closed ! closed closed closed ¢ .-
Ky.-Tenn. dark air-cured ¢ Ct. per 1b. : closed closed { closed closéd closed @ -
Virginia sun-cured ¢ Ct. per 1b. : closed closed ¢ closed closed closed @ -—-

Support price 1/ : : : :
Flue-cured : Ct. per 1lb. : 93.2 H 106.0 H 11k
Burley : Ct. per 1b, : 96.1 : 109.3 H 11k
Maryland : Ct. per 1b. : no support H no support H —
Virginia fire-cured t Ct. per 1b, : 65.2 : 74,1 : 11k
Ky.-Tenn. fire-cured s Ct, per 1b, : 65,2 H Th,1 : 11k
Ky.-Tenn. dark air-cured : Ct. per 1b, : 58,0 : 65.9 : 11k
Virginia sun-cured ¢ Ct. per lb, : 58.0 : 65.9 : 11k
Connecticut Valley : H : H

cigar binder : Ct. per 1lb. : 66.5 H 75.6 H 11k
Wis. binder and Ohio filler : Ct. per 1b. : 48.0 : 54,6 : 114
Puerto Rican filler : Ct. per 1lb, : 49,9 : 56,7 H 11k

Parity index g/ : 1910-14=100 : 606 612 H 652 656 656 : 107

Industrial production index j/ : 1967=100 H 109.9 110,1 : 121.7 122,3 123.2 H 112

Employment : Mil. : 83.5 8k,1 : 85.6 86.6 87.3 @ 10k

Personal income L/ +  Bil. dol. : 3j,290.0 1,217,2 41,336.0 1,346.2 1,357.2 ¢ 112

: : 1975 : 1976 :
: s Mar, s Apr. : Feb, : Mar, :  Apr, .

Taxable removals : H H H
Cigarettes : Bil. : 44,0 51,8 : 51,0 58,8 h9,6 H 96
Cigars and cigarillos H Mil. : 372.1 393,9 : 286.3 363.5 336.5 : 85

Accumulated from Jan. 1 H : H :
Cigarettes : Bil. ¢ 138.8 190.6 ¢ 102,9 161.8 211,k : 111
Cigars and cigarillios H Mil, t 1,077.2 1,h71,1 t 605.9 968.9 1,305.4 : 89

Invoiced to domestic customers H H H H

Accumulated from Jan. 1 : H H :

Smoking tobacco s Mil. 1b. : 11.1 _—— H - 11.1 ——— : 100
Chewing tobacco s Mii, 1b. H 18,0 —— H - 19,4 — H 108
Snuff ¢ Mil., 1b. H 6.3 -_— H ——— 6.1 - H 102

Tax-exempt removals H H H H

Cigarettes : Bil, H 4.9 L.5 : 6.3 6.4 5.9 H 131
Exports H Bil. [ 5,2 3.3 H 6.4 4.9 5.1 H 154
Clgars and cigarilios : Mil. : 9.8 11.8 ¢ 10.6 1k.1 12.9 H 109

Accumulated from Jan. 1 : H H H
Cigarettes : Bil. : 1.8 19,3 ¢ 12,3 18.7 24,6 : 127

Exports : B11. : 12,3 15.6 ¢t 10.3 15.2 20.2 : 129
Cigars and cigarillos H Mil. H 29.2 h.0 t 22,3 36,4 k9.3 H 120

Invoiced for export H 3 H H

Accumulated from Jan. 1 s H H :

Smoking tobacco ¢ Mil, 1b. H .2 . : — .3 o H 150
Chewing tobacco ¢ Mil. 1b. H 2 e - : — .2 o : 100

Wholesale price indexes 5/ : s : :
Cigarettes (reg. nonfilter) t1967=100 ! 153.9 153.9 ' 168.k4 168.4 165.5 % 108
Cigars 1967100 ¢ 122.0 122.0 ¢ 125.k 125.6 125 6 : 103
Smoking tobacco f1967=100 2 163.7 163.7  * 165.4 170.2 177.5 : 108
Plug chewing tobacco P 1967=100 ¢ 154.8 175.0 ' 175.0 179.3 18L.3 : 105
Spuff ?o1967=100  : 173.6 184.3 ¢ 188.5 188.5 190.6 £ 103

Consumer price indexes (urban) 6/ : : : :
Cigarettes (reg. nonfilter) P1967=100  * 155.1 155.3 ¢ 161.5 161.7 162.0 } 10k
Cigarettes (filter tip king) t1967=100 *  155.9 155.9 ¢ 162.0 162.1 162.7 ¢ 104
Cigars (domestic reg. size) ¢ 1967100 ¢ 120.9 123.6 ¢ 127.7 128.4 128.9 ¢ 104

Imports of tobacco H H : H
Cigarette leaf : Mil. 1b. 22.9 16.9 ¢ 234 19.7 16.2 : 9
Cigar tobacco 7/ + Nil. Ib. 2 163 13.1 ¢ 1bk.o 1?.5 8.9 ! 68

Accumulated from Jan. 1 H H H H
Cigarette leaf ¢ Mil, lb., 66.0 83.0 : ko9 60.9 76.8 8 93
Ciger tobacco 7/ ;M. b, 3 37.5 50.6 : 260 37.5 L6 L : (7}

See footnotes at end of table.
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STATISTICAL SUMMARY--CONTINUED

¢ Unit or : : : Last date as
Item H base : 1975 H 1976 :percentage of
3 period : Mar. 3 Apr. : Feb, : Mar. : _Apr. :a_year earlier
Exports of leaf tobacco H H H H
(ferm-sales weight) : : : :
Flue-cured +  MiY, 1b, oz 43,1 39.7 : 482 30.5 26.2 66
Burley : Mil, b, :  1k.0 9.8 : 2.7 16.8 19.6 200
Maryland s Mil, 1b. .6 .5 : .3 5 8 160
Virginia fire- & sun-cured : Mil, 1b, ¢ .5 .2 : .1 .1 6 300
Ky.~Tenn. fire-cured s Mil, b, : 2.4 1.2 : 1.7 3.1 1.2 @ 100
Ky.-Tenn. derk air-cured s Mil, 1b, : * * : 0 o] * : -—
Black Fat : Mil. b, : .3 .3 H Ja .3 W30 100
Cigar wrapper : Mil, b, s .5 .8 : .5 R .50 e 62
Connecticut binder ¢« Mil, 1b, : * * : * * * : -
Wisconsin binder : Mil. Ib. H * * H 0 0 o] : -—
Accumulated from beginning : : H H
of marketing year 8/ : : : :
Flue~cured ¢ Mil, 1b. @ k5.2 L8L.8 s h26.0 456.5 482.8 : 100
Burley s Mil, b, : 25,4k 35.2 1 26.2 43.1 62,7 178
Maryland : Mil., 1b. 5.4 6.0 : 1.9 2.4 3.1 3 53
Virginia fire- & sun-cured H Mil, 1lb. : 3.3 3.5 H 2.0 2.2 2.9 @ 91
Ky.-Tenn. fire-cured : Mil, lv, @ 8.4 9.6 : 7.7 10.8 11.9 124
Ky.-Tenn. dark air-cured ¢ Mil, 1b. H .2 .2 : 0 0 * : ---
Black Fat H Mil. 1b. H 1.8 2.1 : 1.0 1.7 2.0 : 395
Cigar wrapper ¢ Mil, 1b, 2.4 3.2 : 3.1 3.5 Lo : 1oL
Connecticut binder : Mil. 1b. H 2 2 : * 1 W1 H 58
Wisconsin binder :+ Mil, 1b. H * * : 0 0 0 H -
Cigar filler : Mil, Ib. : .1 .1 : 2 .2 2 200
Exports of manufactured tobacco H H H H
in bulk ¢ Mil, 1b. : 1.4 1.1 H 1.3 .3 2.6 @ 236
Accumilated from Jan., 1 s Mil. 1b. : 10.7 11.8 : 2.1 2.5 5.2 ¢ Ll
H : Quarterly data :
H : 1975 : 1976 :
H :_Jan.-Mar,: Apr.-June : Jan.-Mar. : Apr.-June H
Stocks of tobacco-—lst of H : : :
quarter 9/ : : : :
Domestic types H : H :
(farm-sales weight) : H : :
Flue-cured T Mil, 1b., @ 2,217 1,932 : 2,hk3 2,089 : 108
Burley : Mil, 1b, ¢ 1,31k 1,37% : 1,345 1,420 : 103
Maryland : Mil, b, @ 52 5 : 5k L9 : 109
Fire~cured + Mil, 1b. : 7 6l : k1 68 : 106
Dark air— and sun-cured : Mil, 1b. @ 38 43 : 35 39 : 91
Cigar filler : Mil, 1b, ¢ 52 72 : 55 s : 99
Cigar binder ¢ Mil, 1b, @ 39 52 : 39 5k : 104
Cigar wrapper s Mil, 1b, 19 19 : 19 16 : 8k
Under Government loan 10/ t Mil, 1b., 284 2kg : 402 Lo8 : 167
Tobacco sheet 11/ : E : :
Cigarette types : Mil, 1b, : 19.6 27.8 B 2k 21.8 s 78
Cigar types o Mil. Ib. @ 1.3 .9 H 1.k 1.7 : 188
Foreign types (farm-sales weight) : : : :
Cigarette and smoking : Mil., 1b. 548 567 s 568 628 s 111
Cigar : Mil. b,z 125 129 : 131 126 : 98
Tobacco outlets 12/ : : : :
Seasonally adjusted data, : : : :
annual rates, for charts, p.2 H : : B
Cigarettes : H : H
Produetion H Bil, 5 626.8 6h3.2 : 7242 656.8 : 102
Taxable removals : Bil, ¢ 562.5 590.8 : 655.3 591.0 : 100
Large cigar production : Bil, H 5.81 6.27 : 5.45 5.96 : 95
Smoking production T Mil, 1b., @ hg.k 47.3 : 8.4 47.3 s 100
Chewing production :  Mil, 1b. H : H
Loose leaf T Mil, 1b. ¢ 51.h sh.3 H 59.6 54,3 : 100
Flug and other T Mil, ., :  26.6 27.7 : 26.6 27.1 : 98
Snuff production o Mil. Ib. @ 23.3 24.8 : 24,3 2.8 : 100
Exports of leaf : : : :
Total : Ml b, @ 8912 626.1 : 1,157.7 583.0 : 93

Flue-cured Mil, 1b. 789.7 453.0 1,03.9 377.0 83
‘W&nd 1976 crops respectively. 2/Prices paid by farmers including interest, taxes and wage rates. 3/Seédsonally adjust-
ed. L/Seasonally adjusted, annual rate. 5/Excise tax excluded. 6/Federal and applicable state and local taxes included.
/Parn-sales weight equivalent. §/July 1 for flue-cured and cigar wrapper and October 1 for others. g/Holdings of manufac-
turers and dealers including grower cooperatives. lO/Reported by grower cooperatives. 11/Weight of tobacco leaf not including
stens added. 12/Data for most recent quarter are preliminary estimates. ¥Less than 50,000 pounds. Detail may not add to total
due to rounding.
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