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SUMMARY

Tobacco production this year is up one-sixth from
1979 with increased acreage and some recovery in
yields. Dry, hot weather has reduced leaf quality,
however, prices are higher prices for most grades.
Thus, flue-cured tobacco auctions are averaging
slightly above last season. Cash receipts from the
1980 crop will rise substantially because of the
larger quantity but still may fall short of the record
1978 income.

Despite smaller beginning stocks, the larger crop is
bringing the supply for the 1980/81 marketing year
up to the year-ago level, about 5.1 billion pounds
(2.30 million metric tons), are expected. Among dif-
ferent kinds and grades though, conditions vary from
oversupply to undersupply.

The September 1 estimate of U.S. tobacco output
was 1.79 billion pounds (811,000 metric tons), up 17
percent from 1979 because of acreage 13 percent
larger and yields 4-percent higher. Output was
higher for both burley and flue-cured. Future weath-
er developments and other factors can still affect
final production. Hot, dry weather has continued in
September. Estimated carryover of tobacco into the
1980/81 marketing year (beginning July 1 for flue-
cured and cigar-wrapper types, October 1 for all oth-
ers) is 3.28 billion pounds (1.49 million metric tons),
10 percent below a year ago.

Worldwide, tobacco industry prospects point to
small gains in cigarette sales and of unmanufactured
tobacco imports. But for the United States, total
tobacco disappearance in 1980/81 may stay near the
1.86 billion pounds (845,000 metric tons) for the
marketing year now ending. Domestic cigarette sales
will likely remain stable. U.S. tobacco export pros-
pects have been weak since this season’s drought has
reduced quality and limited supplies of export grades
below earlier projections. Also, competition from oth-
er suppliers means U.S. leaf exports for the year end-
ing June 30, 1981, will do well to equal the past
year’s high level of 617 million pounds (740 million,
farm-sales weight).

For the year ending next June, U.S. cigarette out-
put is expected to exceed slightly the 697 billion pro-
duced in 1979/80. Cigarette exports continue to gain.
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However, the smoking and health controversy, cou-
pled with further price increases, may lower the
smoking rate per person (18 or older) in calendar
1980. Last year, the rate was 196 packs per capita.
As a result, domestic consumption may change little.

U.S. manufacturers’ imports (for consumption)
gained in 1979/80 as oriental tobacco supplies con-
tinued adequate and foreign flue-cured and burley
were available at competitive prices. Imports
accounted for about 30 percent of tobacco used in
cigarettes during year ending June 30, 1980. For
cigars and looseleaf chewing tobacco, U.S. manufac-
turers used about 50 percent foreign-grown tobacco.

The national marketing quota for the 1981 flue-
cured tobacco crop must be announced by
December 1. Individual farm quotas and allotments
will reflect under- and overmarketings in the current
crop. Marketing quotas for burley and other kinds of
tobacco will be announced by February 1, 1981.
Based on the formula required by law, 1981 price-
support levels for eligible tobaccos will increase an
estimated 11 percent over 1980.

With a large crop, the supply of U.S. flue-cured
tobacco, is 3.07 billion pounds, about 1 percent above
last year. Overall, the supply remains above the leg-
islative standard. The 1980 crop, estimated at 1.11
billion pounds (503,000 metric tons), is up 17 percent
but carryover into the current season was down.

During the past marketing year both exports and
domestic use declined. Close to the 1979/80 use of
1,083 million pounds is expected this season, so car-
ryover by next July 1 may increase slightly.

Sales of the 1980 flue-cured tobacco crop began on
July 21. By mid-September, growers had marketed
49 percent of the crop with 10 percent of marketings
going under loan. Most grades sold just above the
support rate. Reflecting the larger share of lower
quality grades in grower offerings, price averages
stayed around year-earlier levels. Season sales
through September 11 averaged $1.42 per pound, 3
cents above a year earlier. )

The 1980/81 supply of U.S. burley tobacco totals 5
percent less than a year earlier. Currently, supply
represents 2.5 years use and provides less than ade-
quate stocks for aging. This year’s crop is expected to
recover from 1979’s reduced output but still
represents only 71 percent of the effective quota.
Carryover from 1979/80 is estimated 13 percent
below the preceding year. Disappearance probably
held steady during the crop year from October 1979
to September 1980. USDA will provide grading and
price support for at least one-fourth of the burley
crop in untied bales.

Smaller crops are about offsetting larger carryo-
vers of fire-cured and dark air-cured tobaccos. Crops
of Maryland and cigar types are larger.

TOBACCO PRODUCTS

Cigarette Trends

U. S. cigarette smoking in 1980 may change little
from 1979. More people are of smoking age and
heavy promotion continues for low-tar, low-nicotine
brands. Smoking restrictions abound. Not much
change in overall economic activity is expected in
1981. With cigarette demand likely to be similar
next year, smoking may show little change (table 1).

Americans smoked an estimated 315 billion
cigarettes in the first half of 1980, about 3 billion
above year-earlier level. Second half use is expected
to stay close to the 307 billion smoked in the second
half of 1979.

Consumption per person (18 and older) this year is
falling about 1 percent short of last year’s 3,924
cigarettes to 3,880 (table 2). Low-tar, low-nicotine
cigarettes (containing 15 milligrams of tar or less)
account for almost one-half of total sales.

In the first 7 months of calendar 1980, cigarette
exports increased 3 percent (table 3). Sales gains
have fallen below trend due to curtailed shipments
to the Middle East. Considering both domestic and
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foreign sales prospects, 1980’s output may remain
about the same as last year.

Retail prices are still rising with July standing 9
percent above a year earlier (table 4). Manufactur-
ers raised wholesale prices 3 times from mid-1979 to
mid-1980 (table 5). State cigarette tax rates have
remained the same, so far this year. The weighted
average State cigarette tax was 13 cents per pack in
mid-1980, ranging from 2 cents per pack in North
Carolina to 21 cents in Connecticut, Massachusetts,
and Florida. Many cities and other local governments
also tax cigarettes.

Downtrend Continues for Cigars and Smoking
Tobacco

Total consumption of large cigars (including
cigarillos) this year may drop 8 percent below the
1979 level of 4.3 billion cigars. Consumption is
expected to continue falling next year (table 6).

About a tenth fewer cigars per male 18 and older
are being smoked this year, than 1979's 59-cigar
average. Midyear wholesale prices averaged 7 per-
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Table 1.-- Cigarettes: U.S. output, removals, and consumption, 1970-80
Removals : Total
H ' B Tax-exempt :FEstimated: U.s.
Year : Output : Taxable : : Shipments : Overseas :inventory: consump-—
: : : Total Exports : 1/ : forces : increase: tion
: : = 2/ 3/
: Billions
1970 583.2 532.8 51.2 29.2 3.7 18.4 14.7 536.5
1971 576.4 528.9 49.2 31.8 2.7 14.7 -11.4 555.1
1972 599.1 551.0 49.0 34,6 2.1 12.3 -3.3 566.8
1973 : 644.2 590.3 55.9 41.5 2.0 12.4 13.1 589.7
1974 : 635.0 576.2 59.2 46.9 1.9 10.4 -12.1 599.0
1975 : 651.2 588.3 62.3 50.2 1.5 10.6 -7.7 607.2
1976 : 693.4 617.9 72.1 61.4 1.9 8.8 13.5 613.5
1977 665.9 592.0 78.1 66.8 1.1 10.2 -14.4 617.0
1978 : 695.9 614.2 85.1 74.4 1.2 9.6 8.2 616.0
1979 : 704.2 614.0 93.8 79.7 1.1 13.0 7.2 620.0
1980 4/: 708.0 617.0 91.0 80.0 1.0 10.0 5.0 622.0
: Year ending June 3
1971 : 585.1 539.6 47.5 29.0 3.2 15.2 10.9 544.0
1972 : 592.6 542.6 50.2 32.8 2.2 15.2 -8.5 566.4
1973 : 615.6 562.7 52.2 38.3 2.3 11.6 -2.2 576.8
1974 652.0 594.9 59.1 44.9 2.0 12,2 12.2 595.0
1975 626.8 570.3 57.4 46.6 1.7 9.1 -21.7 601.0
1976 : 688.2 619.1 69.8 58.2 1.9 9.6 14.0 615.0
1977 : 671.7 596.3 74.1 62.8 1.3 10.0 -9.7 616.5
1978 685.4 609.6 81.5 69.4 1.0 11.1 3.0 618.0
1979 : 707.0 615.2 92.2 78.8 1.2 12.2 12,1 616.0
1980 5/: 697.0 605.8 93.2 82.9 1.3 9.0 -7.2 622.0

1/ To Puerto Rico and othef U.S. possessions. 2/ Includes ship stores and small tax-exempt
categories. 3/ Taxable removals, overseas forces, inventory change and imports (negligible).
4/ Estimated. 5/ Subject to revision.

Compiled from reports of the Bureau of Alcohol, Tobacco, and Firearms and the Bureau of the

Census,
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Table 2—Consumption per capita of tobacco products in the United States
{including overseas forces), 197180

Per capita 18 years and over Per male 18 years and over

Year All tobacco L.arge cigars Smoking Chewing
Cigarettes’ Snuff products and clgarllios tobacco tobacco?

Number Pounds Pounds Pounds Number Pounds Pounds Pounds

1971 . ... .. 4,037 7.75 .19 9.52 119.2 1.94 1.06 1.09
1972 . .. ... 4,043 7.95 .18 9.65 108.9 1.74 1.00 1.08
1973 ... ... 4,148 7.92 .18 9,53 102.4 1.61 .88 1.10
1874 . .. ... 4,141 7.90 .18 9.40 91.9 1.47 .87 1.13
19756 . . . ... 4,123 7.73 17 9.14 82.4 1.32 .76 1.15
1976 . ... .. 4,092 7.35 17 8.69 75.0 1.20 .75 1.17
1977 ... ... 4,051 7.21 .16 8.49 67.9 1,15 65 1.22
1978 . .. ... 3,967 6.89 .16 8.10 63.4 1.15 .60 1.25
1979% .. ... 3,924 6.75 .15 7.91 59.0 1.07 .52 1.34
19804 .. ... 3,880 6.60 .15 7.74 52.2 .86 50 1.41

! Unstemmed processing welght. 2 Finished product welght. Subject to revision. * Estimated.

Table 3—U.S. cigarette exports to leading
destinations, 1979-80 PER CAPITA CONSUMPTION OF
TOBACCO PRODUCTS®
January-July
July 1979- 1967 = 100
June 1980 1979 1980? A
120 1 0%
Billions
100 -
Belgium-Luxenbourg. . . 14.2 8.3 8.9 NN Cigarettes
HongKong. . . ...... 7.1 3.3 4.1 80 — W 7
Netherlands Antilles . . . 3.9 2.8 2.3 NN
JaPan. « v e e 3.5 2.2 2.1 60— "Seaon< Smoking —
Iran. . . ... ... 1.7 4 0 3
Saudl Arabla. . . .. ... 4.4 2.0 2.0 40 Large
Spain. .. . ...t 4.3 1.9 2.0 cigars
Kuwalt. o ooovennn 3.9 2.0 1.9 ol 1 1o v Lo a b b1
United Arab Emirates . . 5.3 4.0 3.2 1963 '66 ‘69 . 72 ‘7% 78 ‘81
g;;‘laary ISIands ....... i.(z) 1.; 1'; O PEN MALE 18 AND OVER, EXCEPT CIGARETTES PER PERSON 18 AND OVER LATEST YEAR PRELIMINARY.
Lebanon . . . . ...... 2.6 .5 1.2 on e
Panama. . ... ...... 2.3 1.2 1.4
Other countries. . . . . 23,5 14.9 15.7
NDEX
Total. o v v v e 82.9 45.6 46.7 CONSUMER PRICE |
AND CONSUMER PRICES
1
Subject to revision. % OF 1967
Complled from publications and records of the Bureau of the 200 b .
census.
240 - —
CIGARETTES 200 AN tems »” -
Low-Tar Market Share® 100 |
PERCENT
120 -
75 — - m 1 T
1980 1964 1968 1972 1976 1980 1984
BLS DATA. BEGINNING 1978 FOR ALL URBAN CONSUMERS. CIGARETTES, FILTER Tif, KING SIZE FOR 1940-77.
8- UsDA NEG. 65CS 7148-78 (H
% _
cent above a year ago. Taxable removals (domestic
consumption of cigars, by revenue class) through

1967-70 1971-74 L] 78
Avg. Avg.

©18 g “TAR™ OR LESS FEDEAAL TRADE COMMISSION DATA. LATEST YEAR ESTIMATED

76

USDA

Mg, EBCS 714378 (%)
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June this year showed gains in the high-price
categories and continued declines in the low-price
groups.




Table 4—Tobacco demand factors, 1971-80

Disposable personal Consumer price indexes?
income, per capita®
Population Cigarettes Clgars,
Year Juty 11 Current 1972 All Tobacco regular
prices prices items products Nonfilter Flltertip, size
tip, regular king size
Million Dollars 1967=100
1971 . . ... 137.5 3,588 3,714 121.3 126.4 127.9 128.1 107.1
1972 . . ... 139.8 3,837 3,837 125.3 133.4 134.8 135.4 110.8
1973 . . ... 142.2 4,285 4,062 133.1 137.0 138.7 139.1 112.9
1974 . . ... 144.7 4,369 3,968 147.7 143.8 145.5 145.9 119.5
1975 . . . .. 147.3 5,077 4,014 161.2 153.9 156.0 156.5 124.2
1976 . . ... 150.0 5,504 4,136 170.5 160.5 162.7 163.2 129.9
1977 . . ... 152.6 6,017 4,285 181.5 168.0 170.6 171.0 135.0
1978 . . ... 155.3 6,672 4,449 195.4 177.3 B 179.8 4103.9
1979 .. ... 158.0 7,362 4,512 217.6 187.9 —— 189.7 41108
1980°% 160.2 8,013 4,439 246.5 204.0 - 207.0 41205

1 18 years and older including forces overseas. > Based on total population. > All urban consumers, 1978-79; urban wage earners
and clerical workers, 1970-77. * Other tobacco products and smoking accessories, December 1977=100, S Estimated.

Table 5—Wholesale cigarette price revisions, 1973-80" ?

Net price per 1,000 Net price per 1,000, excluding Federa! excise tax
Approximate date
of change King Fiiter 100 King Fiiter 100
Standard size tips miilimeter Standard size tips mitlimeter
Dollars

February-
March 1973 . . .. .. (10.45- (10.45- (10.45- (10.95- (6.45- (6.45- (6.45- (6.95-
10.60) 10.60) 10.60) 11.10) 6.60) 6.60) 6.60) 7.10)
January 1974 . .. ... 10.60 10.60 10.60 11.10 6.60 6.60 6.60 7.10
May 1974 . . ... ... 11.30 11.30 11.30 11.80 7.30 7.30 7.30 7.80
November 1974. . . . . (11.80- (11.80- {11.80- (12.30- (7.80- (7.80- (7.80- (8.30-
12.00) 12.00) 12.00) 12.50) 8.00) 8.00) 8.00) 8.50)
November 1975. . . . . (12.55- (12.55- {12.55- (13.05- (8.55- (8.55- (8.55- (9.05-
12.75) 13.25) 12.75) 13.25) 8.75) 8.75) 8.75) 9.25)
October 1976 . . . ... 13.50 13.50 13.50 14,00 9.50 9.50 9.50 10.00
August 1977. . ... .. 14.35 14.35 14.35 14.85 10.35 10,35 10,35 10.85
June 1978 . . .. .. .. 15.20 15.20 15.20 15.70 11.20 11,20 11,20 11.7¢0
Dec.1978 . .. ... .. 15.75 15.75 15.785 16.25 11.75 11.75 11,75 12.25
June-July 1979 . . . .. 16.30 16.30 16.30 16.80 12.30 12.30 12.30 12.80
Jan.1980 .. ...... 17.05 17.05 17.05 17.55 13.05 13.05 13,05 13.55
May 1980 . ....... 17.65 17.65 17.65 18.15 13.65 13.65 13.65 14.15

!inciudes leading brands. A 3 percent discount Is made for payment within 10 days or 2 percent within 14 days. 2 For 1940-73
see TS-151, March 1975.
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Table 6—~Cigars and smoking tobacco: Output, removals, and consumption, 1977-80

United States factories
- From
Year and item Removals Puerto Rico, imports Exports Total U.S.
Output taxable consumption?!
Taxable l Tax-exempt .
Millions

Large cigars and

clgarilios
1977 ... ... 3,927 3,776 134 1,104 97 117 4,994
1978 . ... ... 3,795 3,621 166 986 99 i68 4,702
1979 . . . .. ... 3,611 3,356 179 842 107 177 4,306
1980% .. ... .. 3,300 3,250 195 580 105 180 3,950

Year ending June 30—
1977 . .. .. ... 4,047 3,864 141 1,263 92 143 5,183
1978 . .. ... .. 3,913 3,752 145 966 100 130 4,826
1979 . . 3,703 3,478 167 961 99 178 4,527
1980° . ... ... 3,402 3,300 188 666 106 2180 4,080
Million pounds

Smoking tobacco
1977 o o i o u . 40.7 40.2 .7 — 27.2 ‘s 47.3
1978 . . . ... .. 36.4 35.2 .8 — 8.9 .9 44.0
1979 .. ... .. 32.8 32.3 .9 - 7.0 .9 39.3
19807 .. .. ... 31.0 31.0 9 — 6.9 .8 38.0

Year ending June 30—

1977 .. ... 42.8 42.2 8 —_ 9.5 .8 51.7
1978 . ... .. .. 37.6 37.5 7 — 8.3 38 45.7
1979 . . .. ... 34.3 33.7 8 — 7.1 1.0 40.6
1980° . ... ... 31.7 31.2 9 - 6.8 .8 38.1

! Total removals (or sales) from U.S. factories plus those from Puerto Rico, and imports, minus exports. 2 Estimated. 3Subject to

revision,

Compiled from reports of the Bureau of Alcohol, Tobacco, and Firearms, Bureau of the Census, and AMS, USDA.

Output of little cigars (weighing not over 3 pounds
per thousand) may change little this year from the
1979 total of 1.5 billion cigars.

Smoking tobacco use for pipes and roll-your-own
cigarettes this year is expected to fall below last
year’s 39 million pounds, and in line with the down-
trend of the 1970’s. In the first half of this year
domestic use of smoking tobacco, including imports,
totaled 19 million pounds, 8 percent below a year
earlier. Declines were recorded in both pipe and roll-
your-own categories. By midyear, wholesale prices
averaged 12 percent above a year ago.

8 TS-173,SEPTEMBER 1980

Smokeless Tobacco Qutput Increasing

Chewing tobacco production in 1980 is expected to
rise from the 102 million pounds of 1979 (table 7).
For several years, loose leaf and fine-cut tobacco
have been rising, while plug output has stabilized.
This overall gain may be associated with employ-
ment gains in certain industries and an increase in
outdoor leisure activities. Snruff production is
estimated about the same as last year, but 8 percent
below a decade ago.



Table 7—Tobacco products: Output by category, 197180

Chewing tobacco Smoking
Period Small tobacco in
Plug Twist Fine-cut Loose leaf Total® Snuff clgars? bulk
(exports)
Million pounds Millions Million
pounds
1971 . .. ... 20.6 2.4 5.1 43.3 71.4 26.4 1,135 30.9
1972 . .. ... 19.6 2.2 5.2 45.6 72.6 25.5 4,022 29.4
1973 . . . ... 18.6 2.1 5.7 47.6 74.0 25.3 4,415 26.0
1974 . .. ... 18.0 2.2 6.2 52.9 79.2 25.0 3,101 38.9
1975 . . .. .. 18.1 2.2 7.3 53.7 81.5 24.4 2,942 17.6
1976 . .. ... 16.7 2.3 8.3 56.3 83.6 24.8 2,246 13.9
1977 . .. ... 16.4 2.2 10.1 61.3 920.0 24.6 1,864 9.8
1978 ... ... 15.9 2.1 12.0 64.6 94.6 25.1 1,645 4.2
1979 . .. ... 15.3 2.0 13.3 717 102.3 23.7 1,539 27.0
1980° ... .. 16.5 2.0 15.0 76.5 109.0 24.5 1,500 25.0
Year ending June 30—
1971 . ... .. 21.6 2.4 4.9 41.5 70.4 27.1 912 29.1
1972 . ... .. 19.9 2.3 5.2 45.5 73.0 26.0 1,655 34.0
1973 .. ... B 18.4 2.2 5.4 46.0 72.0 25.3 6,580 26.0
1974 . . ... . 18.7 2.1 5.9 48.1 74.8 24.8 3,428 33.4
1976 . . . ... 17.9 2.2 6.7 54.6 81.6 24.7 3.188 34.4
1976 . .. ... 17.6 2.3 7.8 56.7 84.4 24.6 2,513 11.8
1977 . .. ... 16.5 2.3 9.1 58.5 86.4 25.3 2,055 13.4
1978 . ... .. 16.1 2.1 10.9 62.8 92.0 24.4 1,846 3.4
1979 . ... .. 15.8 2.1 12.7 66.7 97.2 24.0 1,459 25.6
1980% .. ... 16.2 1.9 14.2 74.5 106.9 24.4 1,501 25.5

! Detall may not add to total due to rounding. ?Welgh not more than 3 pounds per thousand. ® Estimated. * Subject to revision,
Basic data compiled from reports of the Bureau of Alcohol, Tobacco, and Firearms, Bureau of the Census, and Agricultural
Marketing Service, USDA.,

U.S. EXPORTS AND IMPORTS

U.S. Leaf Exports Buoyant in First Half but is plagued with oversupply of low quality tobac-
co. Prices are averaging below last season and below

US. exports of unmanufactured tobacco during ;. qyction costs. Zimbabwe will reduce its flue-cured

January-July were 18 percent above last year. While quota 40 percent in 1981. Production in other com-
second quarter shipments rose well above thosg for peting countries remains large. For the current
the same months of 1979, seasonally large first- marketing year, U.S. exports will do well to equal
quarter shipments were also above January-March . 617 million-pounds of July 1979-June 1980.
1979. Gains occurred in the two major categories, Nevertheless, in the past 12 months several Euro-
flue-cured and burley (tab.le 8). A normal shipping pean countries, including the United Kingdom, main-
pattern is expected for this fall and winter so U.S. tained their stocks of U.S. tobacco. The U.K.
leaf exports for 1980 should remain near last year’s
level of 567 million pounds (257,000 metric tons) in
export (dried) weight.

The growth in foreign cigarette production slowed
to 1-1/2 percent last year. Price and tax increases,
along with rising antismoking activities, held down
cigarette sales in developed countries. Filter
cigarettes continued to account for 85 percent of the share of their domestic tobacco.
total output in Western Europe and Japan. ) Export credit sales for fiscal year 1980 (October

Overseas manufacturers are building inventories 1979-September 1980) are well below last year’s
Wwith non-U.S. tobacco this season. The reduced quali-  yo1yme. next year may drop further. U.S. tobacco

ty of this season’s U.S. flue-cured crop is hurting our exports have not been made this year under Public
export prospects over the next year or two. Law 480. However, sizable quantities have gone to

Zimbabwe, our chief competitor before 1966, has Egypt under the U.S. Agency-for-International
made major strides in resolving political difficulties  Development (AID) programs.

market’s shift to king size cigarettes is virtually
complete, helping to firm up tobacco use. In 1979,
West Germany’s cigarette output gained 5 percent
from the year before; the gain is continuing in 1980.
Japan’s cigarette sales are at a plateau; their tobac-
co import requirements are being further reduced by
sales growth of low-tar cigarettes, which use a larger

TS-173, SEPTEMBER 1980 9



Table 8—United States exports unmanufactured tobacco by type and to principal importing countries, 197780

(Declared weight)

Year ending June 30 January-July 1980 as a

Type and country percentage

1977 1978 1979* 1980° 1979? 1980° of 1979

Million pounds Percent

Type:
Filue-cured. . . . . v v v v v v v o s 381.7 397.4 439.5 398.5 177.0 218.5 122
Burley . ...... e e e 70.2 83.8 66.3 98.6 66.3 75.9 114
Maryland, . . . . v v v v o v 0 v v 8.5 8.3 7.2 6.1 3.7 4.1 113
Fire-cured, Ky. and Tenn.. . . . . 15.0 17.2 16.1 15.5 6.3 10.3 164
Virginia fire and sun-cured. . . . . 4.2 3.4 2.1 2.9 1.8 1.4 75
Green River and One Sucker . . . .1 1 4 2 2 * 13
Black Fat .. ....... .. 2.9 2.7 1.9 2.7 1.6 1.0 59
Clgar wrapper . . c e e e e 3.4 4.2 4.7 4.8 3.3 2.6 80
Cigar binder . . . .. .. e s s e 2 .2 * .1 ~ .1 .
Cigar filler . , . ... e e e .3 2 1 1 = .1 119
Perique, . . . ... b e e e e 1 .1 .1 1 .1 .1 105
Stems, trimmings and scrap . . . . 95.2 98.8 86.6 81.4 39.8 41.2 103
Other, not elsewhere classified . . — - 5.7 6.4 2.9 4.7 162
Total. . . . . v v i v it e 581.8 617.0 671.9 617.4 303.0 357.0 118
Country of destination

United Kingdom . ... ...... 64.4 84.4 125.2 43.2 33.8 6.4 19
France . . . . .. ... v v v 7.4 7.6 14.6 4.8 9.1 2.5 28
Belgium-Luxembourg . . ... .. 7.0 13.8 11.0 8.5 2.1 4.5 212
Netherlands . . . . . se v et 24.6 29.9 33.9 45.1 11.9 30.9 260
West Germany, . . .. .. PR 81.7 65.4 58.4 96.7 39.2 73.8 189
Denmark, . ... .. “ e e e s 19.2 15.6 24.5 20.9 6.8 11.5 168
freland. . .. ... s r e oo s e s 8.0 3.4 7.0 4,9 3.9 2.0 863
Italy . . ..o i v e e e e e 35.8 43.6 36.6 30.3 32.3 27.5 85
TotatEC. . . ... S e e e ae s 240.7 263.7 311.2 254.4 139.1 159.1 114
Switzerland . . ... ... ..... 26.0 26.1 22.6 24.7 9.8 12.6 129
Finland, . . . . ... .. .. ... 7.1 5.1 8.2 9.3 4.0 6.1 153
Norway e e e s et e e e e 6.4 4.2 4.9 6.8 3.1 4.0 129
Sweden, . . . ... e e s 14.0 16.1 11.8 15.4 3.7 4.1 113
SPaAIN. v v v v vt st e e e 5.2 10.0 10.4 15.6 * 18.5 b
Thaitand . . . . .. ... .00 22.4 18.2 18.8 22.6 i8.8 22.6 120
Korea, Rep.of . .......... 7.4 2.6 21.1 29.7 13.1 13.6 104
Mataysta . . . .. ...... v e 10.9 9.8 10.3 7.2 5.1 4.0 79
Philippines., . . . ..... PR 12.8 14.6 13.3 13.6 7.9 7.6 96
Talwan., . . . . 0 i i e e e . 13.6 14.7 34.1 29.7 18.4 3.7 20
Japan. . . ... c e e B 102.4 113.4 102.2 78.2 27.9 17.2 61
Australia. . . . ... ..., . 12.8 12.7 11.0 14.2 4.4 6.8 155
New Zealand e e e s e . 5.0 4.3 3.7 4.2 2.6 2.7 103
Egypt. . . ... ..., « e e e e o 17.2 22.0 15.5 38.5 3.4 17.4 517
Other countries . “ s e e e 77.9 79.6 72.8 53.3 41.7 61.1 147
Total. ..... c e e e e e 581.8 617.0 671.9 617.4 303.0 357.0 118

1 subject to revision. ? Preliminary. *L.ess than 50,000 pounds.

Detail may not add to total due to rounding. Compiled from pubtications and records of the Bureau of the Census.

Tobacco Exports in 1979/80
Reach $2.36 Billion

With an expanding cigarette market overseas, U.S.
firms exported a record $1.05 billion in tobacco pro-
ducts in the 12 months ending June 30, 1980. Along
with unmanufactured tobacco exports for 1979/80
worth $1.31 billion, the total value of tobacco and
tobacco product exports reached a record $2.36 bil-
lion, 6 percent above 1978/79. With about the same
volume expected and higher prices likely the 1980/81
total may set another record.
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Reduced demand for last season’s flue-cured crop
brought 1979/80 U.S. unmanufactured tobacco
exports down 8 percent to 617 million pounds (740
million, farm-sales weight). But higher prices meant
the total value of exports fell only 3 percent from
the previous 12 months.

Tobacco Imports Continue Rising

U.S. unmanufactured tobacco imports for consump-
tion were 232 million pounds, during January-July
1980, 4 percent above a year earlier (table 9). The



Table 9.--U.S. imports of unmanufactured tobacco for consumption and general,
principle categories, and countries of origin, 1979-80, and January-July 1979-80 1/

(Declared weight)

: Imports for consumption : General imports (arrivals)
ificati 01
Cl::: coE::r;n ¢ Year :_January-July : 1980 as a : Year :_January-July : 1980 as a
¢ July 1979-: : : percentage : July 1979-: : : percentage
f
of origin : June 1980 : 1979 . 1980 0 " :1979° . June 1980 : %79 . 1980 . "of 1979
: Million pounds Percent Million pounds Percent
Cigarette tobacco: 2/ :
Leaf:
Oriental :
Turkey..vooveevenaens 104.6 50.1 64.8 129 109.0 71.9  73.9 103
Greece.......coe0uvust 22.6 16.8 12.6 75 17.1 13.6 17,1 126
Yugoslavia,,...... el 12.4 8.6 7.1 83 9.3 13.4 9.7 72
Bulgaria............: 11.3 9.9 6.4 65 13.8 13.0 9.4 72
Other countries.....: 22.3 12.3 12.7 103 15.1 7.0 8.2 117
Flue-cured............ : 5.6 8.5 4.6 54 14.6 10.2 11.6 114
Burley...... PP 11.2 10.8 9.9 92 40.0 22.4  35.7 159
Other.......covvvunnn .2 1.6 1.3 6 46 7 .7 5 71
Subtotal..........: 191.6 118.3 118.7 100 219.6 152,2 166.1 109
Scrap: 2/ :
Brazil........... ceat 38.5 15.0 19.1 127 40.7 16.7 24.2 145
Rep. of Korea.......: 19.7 10.1 9.1 90 15.9 9.7 12.9 133
Turkey........... eeat 8.5 7.4 5.3 72 12.1 10.0 10.1 101
Mexico,.vvievnennanst 5.6 3.4 1.8 52 3.3 4.0 1.5 150
Other countries.....: 58.6 31.4 34.5 110 57.5 34.3  32.5 95
Subtotal......... .3 130.9 67.3 69.8 104 129.5 71.8 81.2 105
Total.,...........t 322.5 ~185.6 188.5 101 349.1 224.0 247.3 108
Cigar tobacco: :
Wrapper ...vvvvvvnnnnadt 1.6 2.9 1.1 38 2.8 4.1 1.4 34
Filler-stemmed and
unstemmed :
Dominican Rep...... .2 1.0 .8 7 88 5.7 6.6 4.1 62
Other countries.....: 3.4 2.9 1.8 62 17.4 11.2  12.3 110
Subtotal..........: 4.4 3.7 2,5 68 23.1 17.8 16.4 92
Scrap: :
Phillippine Rep.....: 7.8 4.7 5.5 119 6.8 4.1 4.4 107
Colombia,......0unnnt 2.0 1.2 1.4 119 1.2 .9 .9 100
Dominican Rep.......: 5.3 3.5 3.3 94 2.0 2.1 1.1 52
Brazil.............. 2.6 1.7 1.7 100 2.2 1.8 1.9 106
Other countries.....: 18.7 9.2 10.9 118 14.6 7.0 11.1 159
Subtotal..........: 36.4 20.3 22.8 113 26.8 15.9  19.4 122
Total....ooevennnat 42.4 26.9 26.4 98 52.7 37.8 37.2 98
Stems.................; 24.1 10.8 17.1 158 26.6 11.0 20.2 184
Grand total........ ... 398.1 223,1 232.2 104 428.4 272.9 304.7 112

1/ Preliminary.
2/ 1Inclues minor quantities for smoking tobacco, chewing tobacco and snuff. Detail may not add to
total due to rounding. Compiled from publications and records of the Bureau of the Census.

~
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gain was primarily in the scrap and stems categories.
For 1980, imports of unmanufactured tobacco prob-
ably will rise well above last year’s 377 million
pounds, because imports are cheaper than domestic
tobacco.

U.S. manufacturers of both cigars and cigarettes
use imported tobacco in their blends. For the year
ending June 30, U.S. cigarettes contained about 30
percent imported tobacco and cigars and loose leaf
chewing tobacco about 50 percent. U.S. cigarette leaf
tobacco imports for consumption during January-
June 1980 were valued $1.31 per pound, excluding
ocean freight and duty. On most cigarette leaf
imports, duty is 11- cents per pound, yet most
imports still cost less than domestic filler. For Orien-
tal tobacco—the bulk of the cigarette leaf imports,
the entire leaf is usable without stemming. Mechani-
cally threshed leaf is now dutiable at 17.5 cents per
pound under the tariff category “tobacco manufac-
tured or not manufactured not specifically provided
for.”

January-July 1980 arrivals of tobacco (general
imports) were 305 million pounds, 12 percent more a
the year-earlier. U.S. stocks of foreign-grown
cigarette and smoking tobacco totaled 746 million
pounds (farm-sales weight) on July 1, 1980, 9 per-
cent above the previous July 1 (table 10). The rise
in imports reflects prospects for continued gain in
import share in domestic manufactured products.

For the year ended June 30,1980, U.S. unmanufac.
tured tobacco imports for consumption gained 8 per.
cent. Average value per pound remained about the
same (table 11). The gain in imports was in virtual-
ly all categories. Turkey continued as the largest
supplier and Brazil and Korea remained the two
largest sources of scrap tobacco during 1979/80.

World Cigarette Production and Trade Up '

World production of cigarettes gained 1.8 percent
last year (table 29), the lowest gain in many years.
Causes included intensified antismoking campaigns,
increased excise taxes, higher retail prices, and in
some countries, reduced real incomes. Increases
occurred in all major producing countries except the
Soviet Union and Italy. These conditions have con-
tinued this year, so the growth of cigarette output
may slow even further, to 1 or 1.5 percent, according
to the Foreign Agricultural Service.

World cigarette trade rose to a new high in 1979,
12 percent over 1978. Two-thirds of total exports are
accounted for by the United States, Bulgaria, West
Germany, and the United Kingdom.

1 See Foreign Agriculture Circular, FT 5-80, June 1980.

Table 10— Imported foreign-grown cigarette leaf stocks, by quarters, 1972-80!

Year Jan, 1 | Aprit 1 July 1 Oct. 1 Jan. 1 1 April 1 July 1 Oct.
Million pounds
Forelgn-grown flue-cured Forelgn-grown ortental and aromatic
1972 .. .. 12 12 24 19 320 357 389 360
1973 . ... 31 31 40 38 369 376 387 360
1974 . . .. 38 44 47 54 355 374 383 350
1975 . . .. 53 49 70 70 377 412 415 380
1976 . . .. 74 73 72 101 361 431 416 405
1977 . . .. 100 102 109 117 397 365 362 347
1978 . 117 120 130 132 344 364 345 295
1979 .. .. 132 133 147 157 326 359 366 350
1980 . .. .. 153 148 166 343 342 367
Forelgn-grown burley Total imported cigarette leaf

1972 . 7 9 9 11 339 377 423 390
1973 . 17 24 27 36 418 431 455 434
1974 . 49 59 67 88 442 477 497 493
1975 . 118 107 145 136 548 567 623 587
1976 . 134 124 132 141 568 628 619 646
1977 . 139 132 127 138 637 599 598 602
1978 . ... . 140 136 150 174 601 619 625 601
1979 . . ... 172 163 171 188 630 655 684 696
1980 .. ... 187 192 213 683 683 746

! Farm sales weight.
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Table 11-U.S. imports of factured tob : Quantity and average value, by kinds, 1979/80
Quant.lty Value per pound
Kind
Year ending Change from Year ending Change from
June 30, 1980 1978/79 June 30, 1980 1978/79
Million pounds Cents
tmports for consumption
Clgarette!
Orientalleaf. . . .. ... ... ... 174.8 0.4 138.1 +5.4
Fiue-cured and burley leaf. . . . ... 16.8 4.4 78.9 -4
SCraP. v v v v o v oo s o o n e . 130.9 +27.0 97.3 +11.2
Cigar
WIHapPer . . v v v v v v 4 s v oa s v e 1.6 -2.4 456.6 +100.1
Leaf . . .. it e e 4.4 2.4 161.7 +57.4
SCraP. . o v« v v v e e e 36.4 +2.0 63.7 -1.5
stems e e e e e e e e, 24.1 +9.4 34.5 +19.7
Total. . ... St e v s e e e e 389.1 +29.4 109.4 -5
General Imports
Clgarette?
Orientajleaf. . ... ... e e e s e 165.0 -18.3 135.3 +3.3
Flue-cured and burley feaf, ., . . ... 54.6 +10.9 77.9 -6.6
SCraP. + v v v v et e e e e . 129.4 +24.4 108.3 +14.5
Clgar
Wrapper . . . . v v o v v vt a v o s 0w 2.9 -1.3 348.0 +13.8
Flller. . .. . ... i 23.1 -8 83.1 +3.5
SCraP. v v v v v 4 e v e e e s 26.8 +1.2 57.7 -1.9
Stems. . . ... i e e e 26.6 +11.1 22.0 +7.6
Total. . . ... S e a e e e ae s e 428.4 +27.5 105.2 -3.3

! Includes minor quantities for smoking tobacco, chewing tobacco and snuff.

Compiled from publications and records of the Bureau of the Census.

WORLD CIGARETTE OUTPUT

TRIL. PIECES

OTHER COUNTRIES

SOVIET UNION &
p

1968-72
Avg.

74

Neg. EBCS 232¢-T9 ()

World Tobacco Trade Down in 19792

With an 11 percent decrease in U.S. exports and
declines by several other major countries, world leaf
tobacco exports were 1.37 million tons, 2 percent
below the 1978 level (table 30). Due to relatively
stable consumption of cigarettes and adequate stocks
of leaf in major importing countries, little change is
seen for 1980.

World imports declined during 1979. Among lead-
ing importers, the United Kingdom, Japan, West
Germany and Denmark registered declines.

2 For further details see Foreign Agriculture Circular
FT 7-80, July 1980.
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U.S. TOBACCO LEAF SITUATION AND OUTLOOK:?

This past marketing year, about 55 percent of the
U.S. tobacco crop was bought for domestic manufac-
turing and about 45 percent went into export. Disap-
pearance of U.S. leaf fell below 1.9 billion pounds.
With increased farm quotas, increased acreage, and
higher yields, this year’s production is forecast at
1.79 billion pounds. This total is 17 percent larger
than last year’s 36-year low, and 7 percent below the
average for 1969-78 (table 12). Weather and other
factors can still affect final production. Hot, dry
weather has continued in September. Disappearance
is expected exceed 1980’s output, so stocks may
decline further in 1980/81.

1981 Supports and Marketing Quotas

For eligible 1981 tobacco crops, the overall price
support seems likely to rise 11 percent above 1980.
This estimate is based on indicated changes in the
parity index. As required by law, the price support
adjustment for 1981 will be based on the average of
the parity index in 1978, 1979, and 1980, compared
with 1959. For 1980, price supports increased 9.4 per-
cent.

USDA is considering written comments on the size
of the 1981 flue-cured marketing quota. Such com-
ments must be postmarked by October 24. Then, by
December 1, USDA will announce the 1981 flue-

Table 12—All tobacco: Acreage, yield and production,
United States, 1960-80

Acreage Yield
Year harvested per acre Production
Thousand Pounds Million
acres pounds
Average:
1960-64 . . . 1,159 1,880 2,178
1965-69 . . . 942 1,958 1,845
1970 ... .. 899 2,121 1,908
1971 ... .. 838 2.035 1,705
1972 ... .. 842 2,076 1,749
18973 . . ... 887 1,965 1,743
1974 . . ... 963 2.067 1,990
1975 . .. .. 1,086 2.009 2,182
1976 . . ... 1,045 2.045 2,136
1977 .. . .. 958 1,997 1,912
1978 . . ... 948 2,135 2.024
1979* 826 1,848 1,527
1980 . .. .. 928 1,995 1,851

! Indicated September 1, 1980

3 All quantities in this section are stated in farm-sales

weight equivalent unless otherwise noted.
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cured marketing quota (acreage-poundage) and the
matching national acreage allotment. Individual
farm quotas and matching acreage allotments for
next year will reflect this year’s overmarketings and
undermarketings. This year’s marketings are again
falling short of the effective quota, so next year’s
effective quota is expected to exceed the basic quota
(table 13). Acreage-poundage controls have been in
effect since 1965. The program was overwhelmingly
approved by allotment holders in the last vote in
December 1979.

By February 1, USDA will announce the 1981
poundage quota for burley and acreage allotments
for other kinds of tobacco under quota. Shortly after
the announcement, growers of Ohio filler and
Wisconsin and Connecticut binder types will vote in
referendums for or against marketing quotas on
their next 3 crops. In previous referendums, produc-
ers of burley, fire-cured, dark air-cured, and Virginia
sun-cured types approved marketing quotas applica-
ble to the 1981 crop.

Maryland and Pennsylvania tobacco growers
turned down marketing quotas in the last referen-
dum (1980), so government price support is not
available for their 1980-82 crops. Pennsylvania filler
has never had marketing quotas. For Maryland, quo-
tas last applied to the 1965 crop. In Puerto Rico, the
Commonwealth Government for many years has set
filler tobacco quotas. Shade-produced wrapper
(types 61-62) is not covered by marketing quota
legislation.

USDA announced in mid-August that it was post-
poning indefinitely a proposed experimental export
sales program for flue-cured tobacco.

TOBACCO PRICES AND PARITY INDEX

Parity i

Flue-cured

1959 ‘63

KPRICES PAID FOR ALL ITEMS INCLUDING INTEREST TAXES AND WAGE RATES

USDA NEG €SCS 782-78 19)




Table 13—U.S. tobacco aliotments, by kinds of tobacco, 1980

Acreage Poundage Average size

Kinds Atlotments aliotted allotted of allotment
Number Acres Million pounds Acres
Flue-cured (11-14)! ... ............ 194,195 623,785 1,186,493 26,110
Burley (31)°. . . v e e 204,109 — 768,909 22,528
Va.firecured . ., ... ... .. 0000 .. 4,954 9,703 - 1.96
Ky.-Tenn. fire-cured (22-23). . . ... .. ... 14,382 27,793 - 1.93
Dark ajr-cured (35-36) . . . ... .. ... ... 19,125 13,344 - .70
Va.sun-cured (37) . .. ... ... 731 1,374 - 1.88
Cigar binder (51-52) . . ............. 440 3,657 - 8.31
Cigar flller and binder (42-44,53-55). . .. .. 5,599 19,250 - 3.44
Total. o . . . i e e e e . 543,535 698,906 1,955,402 -

! Acreage poundage with national average yieid goal of 1,854 pounds per acre. 2 pounds. ® Poundage quota.

Complled from records of the Price Support and Loan Division, ASCS, USDA.

FLUE CURED

Sales Go Above 1979’s Record Price

Below-average rainfall and unusually warm sum-
mer temperatures over most of the flue-cured belt
(types 11-14) hurt quality this season. Use of chemi-
cals and warm temperatures kept field blue mold
low. Most grade prices are above a year ago, but auc-
tions overall are averaging a little higher. Prices
probably have matched grower expections.

The 1980 marketing season began a few days later
than last year in the Georgia-Florida markets; South
Carolina border North Carolina, and Eastern North
Carolina sales opened a week later. The rest of North
Carolina and Virginia markets opened in the follow-
ing 2 weeks. After mid-August, grower sales were
close to weekly sales opportunities (USDA-
sanctioned schedules). However, a reduced sales
schedule applied for September 15-18.

About the same share of producers signed up for
USDA’s “4-leaf” program this year as last, about 14
percent. This program allows growers to plant up to
10 percent more acreage provided they leave the four
bottom leaves in the field. However, many growers
who did not sign up used this practice to increase
average returns. A 10-percent discount continued on
the loan rates for tobacco with excess sand. So far
this season, price support loan receipts have risen
above 1979’s moderate volume.

At auctions through September 11, flue-cured
tobacco averaged $1.42 per pound—3 cents above the
same period last season (table 14). Most grade aver-
ages are higher, although several nondescript and
Priming grades without support were 5 to 10 cents
Per pound lower. By mid-September, a smaller share
had been sold (49 percent) than the two-thirds of a
year ago.

Loan Receipts Above 1979

The price support level for the 1980 flue-cured
crop averages $1.415 per pound. With the crop a lit-
tle above probable disappearance, but containing less
leaf graded fair and good, loan receipts through
August 28 were 48 million pounds—about 12 percent
of marketings. In the comparable period of the 1979
season, 7 percent went under loan.

To receive price support, flue-cured growers must
certify they did not use DDT, endrin, toxaphene, or
TDE pesticides and must designate one or more
warehouses for selling their crop within 100 miles of
their county seat. Under quota legislation, growers
receive price support on marketings up to 110 per-
cent of their farm poundage quota. Marketings above
a farm’s poundage quota are deducted from the fol-
lowing year’'s quota. For marketings above 110 per-
cent of the farm quota, growers must pay a penalty
of $1.05 per pound (75 percent of the average market
price for the preceding year).

Flue-cured growers who overmarket their quota in
1980 will have their 1981 quotas decreased accord-
ingly. The September crop report indicates that this
season’s marketings will fall 7 percent short of the
effective quota. Underquotamarketings exceeded
over marketings in 8 of the last 10 years (table 15).

Disappearance Lower

During the year ending June 30, overall disap-
pearance of flue-cured tobacco was 1,083 million
pounds, about 8 percent below the previous year’s
level (table 16). Both exports and domestic use fell
in 1979/80, bringing total disappearance to the
lowest level since 1943/44.

The 4-percent decline in domestic disappearance
relates to further gains in use of imported tobacco.
Because of stability in cigarette output, domestic
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Table 14—-Flue-cured tobacco auction markets: Gross sales, average price, loan receipts, sales dates,
through Sept. 13, 1979 and Sept. 11, 1980

S pertoT
Average price Loan recelpts
Type and State Gross sales per pound Opening Closing
Volume Percent of sales date date
1980 1980
1979 1980 1979 1980 1979 1980 1979 1980 (1979) (1979)
Million pounds Cents Million pounds Percent
July 21
14, Ga.-Fla. . .. .. 125.8 106.8 140.1 140.2 6.2 14.2 4.9 13.3 (July 18) (Sept. 25)
13, S.C.-Bor- July 28
der N.C. . .. ... 176.7 132.5 142.0 140.8 10.3 17.1 5.8 12.9 (July 18) (Oct. 4)
12, Eastern July 29
NC. ... ... 230.6 209.5 139.4 144.8 15.8 16.8 6.8 8.0 (July 24) (Oct. 23)
11, Oid and
Middle Belts Aug, 4
N.C.,Va.. ... .. 158.7 137.8 137.4 139.0 4.8 7.5 3.0 5.5 (July 31) {Nov. 7)
Juty 21
All Belts! .. ... 691.8 586.6 139.7 141.7 37.0 55.7 6.3 9.5 (July 18) (Nov. 7)
! computed from unrounded data.
Compiled from reports of Tobacco Division, AMS.
Table 15—Flue-cured and burley tobacco: Marketing quota and marketings, 197180
Quota Marketings
Year Over- Under- Effective Net
Basic Effective Actual quota quota under quotal carryover’
Million pounds
Flue-cured, types 11-14
1971 .. ... 1,071.6 1,069.9 1,076.3 60.4 49,9 45.8 -14.5
1972 . . ... 1,071.2 1,056.7 1,022.1 41.2 72.9 68.1 26.8
1973 . .. .. 1,178,7 1,205.6 1,159.0 54.8 100.5 95.3 40.5
1974 . . ... 1,296.6 1,337.1 1,245.3 50.0 138.9 1324 82.5
1975 ... .. 1,491.4 1,572.3 1,414.6 50.9 203.2 192.3 141.0
1976 . . ... 1,268.1 1,409.1 1,316.0 49.4 139.9 130.2 80.8
1977 . 1,116.5 1,197.3 1,124.2 42.6 115.2 106.9 64.3
1978 ... .. 1,117.2 1,181.5 1,205.9 65.6 43.9 41.8 -26.4
1979 . .... 1,094.9 1,068.5 973.8 24.8 118.8 117.0 92.2
1980° 1,095.0 1,187.0
Burley, type 31
1971 . . ... 555.1 553.0 471.5 9.7 91.1 89.7 80.1
1972 ... .. 531.5 611.5 588.6 30,7 45,7 44.6 13.9
1973 ... .. 559.7 573.6 460.7 11.3 113.1 1117 100.3
1974 . .. .. 606.5 706.8 610.4 23.0 118.9 104.0 81.0
1975 . . ... 669.5 750.4 639.9 21.8 127.5 113.4 91.6
1976 . . ... 634.8 726.4 663.6 33.1 96.2 82.3 49.2
1977 ... .. 636.2 683.4 612.6 27.2 99.0 80.8 53.6
1978 .. ... 614.2 667.8 614.2 31.5 88.2 67.6 36.1
1979 613.6 649.7 472.2 12,2 188.6 168.8 155.2
1980° 615.0 769.2

I Under quota marketing less Ineligible carryover. 2 Effective under quota marketings less over quota marketings. Ssubject to

revision.

compiled from records and reports of Price Support and L.oan Division, ASCS,
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Table_16 --Flue-cured tobacco, types 11-14, and burley tobacco, type 31: Acreage, yield, production, carryover,

supply, disappearance, season average price, and price support operations, 1969- 80

(Farm-sales weight)

Marketing :  Acreage Yield Beginning stocks 1/ Total
ear : harvested : er acre Marketings Manufacturers : supply
¥ . L Under loan '  Total
: : : : and other :
Thousand Pounds ---Million pounds---
acres

H Flue-cured, types 11-14
1969, .. ... v..nn cieren 3 576.8 1,825 2/ 1,052.8 1,299.6 800.5 2,100.1 3,152.9
1970, 0eeeernnnnn eeea d 584.1 2,042 - o1,178.1 1,227.5 744.9 1,972.4 3,150.5
1971, ieineninnnn eees t 525.8 2,050 1,076.3 1,214.5 761.9 1,976.4 3,052.7
1972....... PRI 513.6 1,971 1,022.1 1,292.4 617.8 1,910.2 2,932.3
1973......... eereieen : 575.1 2,011 1,159.0 1,347.0 402.3 1,749.3 2,908.3
1974, i e v viinenennns : 616.3 2,014 1,245.1 1,330.6 276.7 1,607.3 2,852.4
1975...... P 717.2 1,973 1,414.7 1,471.9 179.9 1,651.8 3,066.5
1976, .0 veenn.. PP : 666.6 1,974 1,316.0 3/ 1,539.1 359.2 3/ 1,898.3 3,214.3
1977 ciienennnnnn eeae f 589.3 1,917 1,124.2 1,517.6 556.9 4/ 2,075.0 3,199.2
1978 s viivnneennns .o 589.0 2,090 1,205.9 1,517.9 534.0 4/ 2,051.9 3,257.8
1979, iereiianiiinnas t 4995 1,892 973.8 1,510.8 564.0 2,074.8 3,048,5
1980 5/...0.. | 562.0 1,971 1,107.9 1,411.0 554 .4 1,965.4 3.073.3

Burley, type 31

1969, v iiiiincnernns H 237.7 2,488 2/ 591.4 975.7 340.8 1,316.5 1,907.9
1970, ...l ceerees t 216.4 2,590 2/ 560.5 887.9 454.8 1,342.7 1,903.2
1971....... Cherieeaeas : 213.5 2,213 2/ 472.6 882.4 468.4 1,345.8 1,818.4
1972, ...... Cherieraens : 235.6 2,552 T 590.3 920.9 327.6 1,248.5 1,838.8
1973, i e d 222.1 2,028 461.4 952.5 276.7 1,229.2 1,690.6
1974.........0. P B 260.7 2,350 610.4 931.5 139.2 1,070.7 1,681.1
1975...... eeereeraas : 282.2 2,265 638.3 1,082.4 12.0 1,094.4 1,732.7
1976...... e et 285.8 2,376 663.8 3/ 1,115.3 44.8 3/ 1,160.1 1,823.7
1977...... e : 268.6 2,298 612.5 1,162.3 54.9 4/ 1,206.3 1,829.7
1978 cviiiiiniiennnns .l 261.0 2,399 617.6 1,087.0 113.5 4/ 1,218.4 1,836.0
1979 e, ceeaene : 237.8 1,875 472,2 1,056.3 155.4 1,211.7 1,683.9
1980 3 /ueeneiennannnns s 275.5 1,981 545.7 1,063.9 90.0 1,053-9 1.599.6

. Disappearance 3 Average . Price . Placed under loan

: - " price per . support . Percentage

Total ; Domestic ; Exports ; pound ; level ; Quantity of crop
---Million pounds--- ---Cents--- Million Percent
pounds
Flue-cured, types 11-14
1969...0iivviinianns 1,180.5 645.9 534.6 72.4 63.8 97.6 9.3
1970, . iivieviiennnns : 1,174.1 640.1 534.0 72.0 66.6 144.2 12.2
1971..... e 1,142.5 662.5 480.0 77.2 69.4 55.7 5.2
1972......... e 1,183.0 664.2 518.8 85.3 72.7 24.3 2.4
1973, 00, . 1,301.0 703.0 598.0 88.1 76.6 30.7 2.7
1974......... e 1,200.6 652.3 548.3 105.0 83.3 23.0 1.9
1975..0iiviinns . 1,193.1 670.6 522.5 99.8 93.2 259.0 18.4
1976, cviiiininns . 1,148.2 634.0 514.2 110.4 106.0 277.3 21.0
1977 it 1,147.3 608,2 539.1 117.6 113.8 195.6 17.3
1978.......... e 1,182.8 584.1 598.7 135.0 121.0 64.1 5.3
1979, iiiiiininiinns _.1,083.4 563.2 520.0 140.0 129.3 72.0 7.4
Burley, type 31 .

1969, ..., : 565.2 507.1 58.1 69.6 65.8 158.2 26.8
1970, i : 557.4 503.0 54.4 72.2 68.6 47.7 8.5
1971, iiiiiiiinenn : 569.9 515.2 54.7 80.9 71.5 .2 ---
1972, i, : 609.6 534.5 75.1 79.2 74.9 22.9 3.9
1973, ciiiiiinnnn, vees t 619.0 533.1 86.8 92.9 78.9 .7 .1
1974, c0iiinvnnnn. cevs B 586.7 518.8 67.9 113.7 85.8 2.8 WA
1975... ... feeeeee t 602.5 510.1 92.4 105.6 96.1 50.7 7.9
1976........0.. ceeeies : 617.4 500.6 116.8 114.2 109.3 46.6 7.0
1977 .0iiiiiiiinn, e 609.5 493.0 116.5 120.0 117.3 57.0 9.2
1978.....0iiinnne s 624.3 502.8 121.4 131. 2 124.7 67.7 10.8
1979 it : 6/ 630.0 6/ 500.0 6/ 130.0 145. 2 133.3 7.3 1.5

1/ July 1 for flue-cured; October 1 for burley. 2/ Production. 3/ Adjusted for change in comversion factor Januarv 1, 1977.

4/ Stocks revision January 1, 1979 report. 5/ September crop forecast. 6/ Estimated.
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Table 17.--United States exports o ‘ohes Taetvred tobacc: by types, to principal

importing ccn¢ {es. crov ve. '~ 7/7R-1989/80 1/ H
__oeclared we:rn 4 . . ;
: [ wasen : t
Importing country  : 1977/78 : 1.78/78 : 0% Tmporting cow trv - 1977/78  : 1978/79 . 1973;“
: Millior poune T : Thousand_pounds H
t “lve-cuvad, types .1-14 - :__Va. fire & sun-cured, types 21 & 37 i
United Kingdom : 63.3 92.4 32.5 ++ Switzeriand : 0 538 0
West Germany H 43.5 39.9 55.1 *:  Norway H 908 1,716 1,357 2
Japan H 74.8 71.5 59.7 11 Sweden H 302 416 0 :
Netherlands H 16.4 11.8 23.2 11 West Germany H 502 71 - 371 :
Thailand B 11.6 15.1 15.0 ¢ Other countries : 349 383 454 :
Austr~lia : ‘9.8 8.6 10.3 : :
‘Ttaly : 22.6 16.0 18.5 ] Total : 2,061 3,124 2,182
Sweden : 5.8 5.7 7.8 s :
Norway : 2.7 2.7 4.2 H B ! One Sucker, type 35
Finland H 3.0 5.0 6.6 LI :
Dennma~k : 7.7 14.4 8.9 :: Bahamas : 0 0 13 '
Irelanc : 1.7 6.0 3.8 1t Zaire : 0 154 0
Belgium-Luxembourg B 8.8 7.4 4.9 :: Other countries H 97 68 2
Switzerland H 9.4 6.7 6.6 s :
Rep. of Korea B 0 17.4 9.8 0 Total : 97 222 15
Phil ippines : L 1.4 5.8 7.2 e : . ,
Spain : 8.1 10.4 14.0 i : Green River, type 36
Malaysia : 7.9 9.6 6.7 ] :
Taiwan : 18.9 33.9 26.7 :: United Kingdom : 59 42 13
Egypt : 14.3 10.4 12.2 :: Benin (Dahomey) . 294 64 0
Other countries : 60.6 48.8 64.9 :: Zaire : "0 117 0
: t: Other countries i 19 86 2
Total: s 397.4 439.5 398.6 s : '
H . H Total : 372 309 15
: Burley, type 31 2 :
: He : Cigar Filler, type 41-44
Italy H 18.5 17.3 9.0 HH H
Sweden H 9.6 21.0 1.6 Y Austria : 0 13 13
Denmark : 2.0 2.4 2,2 t:  France : 172 77 71
Netherlands H 2.2 5.1 " 8.6 :: Other countries : 75 40 33
Japan : 10.4 14.8 9.6 £ : '
West Germany t 7.0 6.0 22.0 T Total : 247 130 117
Switzerland : 6.6 4.8 2.4 H H
United Kingdom : 9.6 21.0 1.2 I : Connecticut Binder, types 51-52
Thailand : 6.6 2.9 7.6 HA] H
Philippines H 4.8 5.9 2.7 :: Dominican Republic : 0 53 35
Other countries- : 12.2 5.7 14.3 11 Switzerland : 22 15 0
: :: Canada H 7 [} 55
Total : 83.3 85.9 82.4 t: Other countries H 4 2 0
: Maryland, type 37 i+ Total : 33 70 90
Belgium-Luxembourg B .8 .6 A t3 B Wisconsin Binder, types 54-55
West Germany ] .9 1.7 1.1 HA :
Switzerland H 3.8 2.7 4.2 t: Canada H 18 [} 0
Other countries : 1.6 2.7 .5 i1 Other countries’ : 79 2 4
Total H 7.1 7.7 6.2 EH Total H 97 2 4
:__Ky.~Tenn. fire cured, types 22-23 :: : Cigar Wrapper, types 61-62
Sweden H .3 . .5 .6 :: United Kingdom H 385 478 633
Netherlands b 9.3 10.9 9.1 1z West Germany H 322 87 68
Belgium-"uxembourg : .5 .3 .8 :: Canada : 71 22 58
France, ° : 2.4 .3 1.8 :: Dominican Republic : 2,284 3,287 3,433
Switzerland s 2 .8 A :: Netherlands : 537 542 363
Other countries s, 3.0 6.6 2.3 :: Other countries H 647 313 255
Total : 15.7 19.4 15.0' L] Total P 4,246 4,729 4,810
:_.__Stems, Trimmings, and Scrap 2/ s H Black Fat
Sweden H 3.9 2.7 3.2 :: Dahomey : 785 1,609 966
Denmark : 3.6 6.7 8.3 ¢t Cameroon : 297 317 196
United Kingdom H 19.5 20.9 7.9 it Niger H 410 241 265
West Germany : °5.5 10.0 14.9 tt Nigeria : 505 253 ,46
Japan : 28.3 15.9 10.0 :: Togo : 447 417 344
Other countries H 38.0 34.3 46.6 :: Other countries s 255 127 81
Total H 98.8 90.5 90.9 E] Total T 2,699 2,964 1,898

1/ July-June crop year for flue-cured, cigar wrapper, stems, trimmings, and scrap: October-September crop for all other
types except October-July for 1979/80. 2/ Subject to rewision.

Compiled from publications and records of the Bureau of the Census.
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disappearance during 1980/81 may continue to
decline.

Flue-cured exports last season were reduced as the
U.S. crop was short and of only average in quality.
Competing foreign supplies were more adequate and
no further buildup of U.S. stocks occurred. Exports
from Zimbabwe, Brazil, and Canada and Malawi
increased.

Among leading importers, the United Kingdom
reduced its purchase sharply as overall leaf use fell
and lower-price tobacco was substituted for U.S. leaf.
Also, transhipments had been large in the previous
year, but fell off as the advantage of UK conversion
to EC units of account was eliminated. West Ger-
many, the Netherlands, Italy, and the Philippines
took more last season. Japan, Taiwan, and Korea
took less (table 17 and 18).

For the 1980 season, purchases for leading destina-
tions are not expected to match last year as stocks of
U.S. leaf in those countries have reached sufficient
levels and manufacturers are continuing to shift to
such suppliers as Brazil, Malawi, and other produc-
ers. Also, the dry weather, by lowering U.S. crop
quality, has further limited foreign purchases from
the United States.

Supplies Remain Large

The increased crop more than offsets the slightly
reduced carryover, so the 1980/81 supply of flue-
cured is slightly above last season. Flue-cured tobac-
co acreage for harvest this year is up 12 percent
from 1979, and the national yield estimate is up 4
percent. Lower yields than last year are indicated for
the Georgia-Florida, and the Border North Carolina
and South Carolina Belts, with higher yields forecast
for the Eastern North Carolina and the Old and Mid-
dle Belts. The September 1 forecast for flue-cured
production was 1,108 million pounds—17 percent

Table 18—U.S, flue-cured tobacco exports: Percentage
stemmed form of total, 1970-80

{(unstemmed equivalent basis)
Destination
Year ending
June 30 United Other Al
Kingdom countries countries
Percent Percent Percent
1970 . . . ... 95.2 42.5 58.2
1972 ., . ... 95.3 5.3 63.4
1974 . ., ... 99.1 61.7 69.9
1975 . .. ... 98.9 60.1 67.1
1976 . .. ... 99.4 66.1 71.3
1977 . .. ... 99.0 65.3 69.8
1978 . . .. .. 94.7 68.7 73.0
1879 . ..., .. 87.6 70.7 74.6
1980 ., . ... 93.4 79.2 80.4

——

above 1979. Output is about the same as last year in
the Georgia-Florida Belt and up in the other belts.

Flue-cured carryover last July 1 totaled 1,965 mil-
lion pounds, 5 percent below a year earlier. The
supply—that is, indicated production  plus
carryover —is about 1 percent above the 3,049 million
pounds in 1979/80. This year’s supply is 2.9 times
prospective use, or well above the desired ratio of 2.5
based on legislative formula. With the level of disap-
pearance declining and marketings increasing, car-
ryover next July 1 may increase.

The relatively high stocks-use ratio of U.S.
manufacturers may mean limited purchases by
domestic manufacturers (tables 19 and 20). By
mid-September, uncommitted loan stocks of 1975-79
flue-cured tobacco—a component of the carryover
and supply estimates reported above—totaled 486
million pounds, 48 million pounds below a year ear-
lier. The old crop stocks, plus the larger loan volume
from this year’s crop, mean unsold loan stocks will
likely exceed the 547 million pounds of last Janu-
ary 1.

With the reduced demand and declinding crop
prospects, loan sales during the past month has
picked up (table 22).

Table 19—Lease and ftransfer of allotments and quotas, 1963-80

Year Flue-cured [ Burley

Thousand Million Million

acres pounds pounds
1963 . ..... 33.1 - -
1964 . ... .. 41.8 - -

1965 . . .. .. 54.7 - -

1966 . . .. .. 80.1 138.0 -
1967 ... ... 97.2 167.6 -
1968 ... ... 122.9 214.6 -
1969 ... ... 131.8 230.3 -
1970 . ... .. 146.3 255.1 -
1971 .. .. .. 166.3 289.4 15.6
1872 . . .. .. 182.9 322.1 50.4
1973 . ... .. 192.9 363.1 57.7
1874 . . .. .. 234.1 416.1 81.6
1975 . . . ... 251.4 474.8 99.6
1976 . . .. .. 246.7 464.3 113.6
1977 . ... .. 2416 448.8 124.2
1978 . .. ... 245.8 464.4 142.8
1979 . .. ... 267.7 477.3 130.1
1980 .. ... 268.8 479.8 59.3

! pretiminary.

Compiled from records of Price Support and L.oan Division,
ASCS.

BURLEY

Burley tobacco (type 31) goes chiefly for

cigarettes. In the marketing year just ending, nearly
three-fourths of burley is going for U.S. cigarettes,
while exports will take about 20 percent, and other
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Table 20.-- Flue-cured and burley tobacco: Stocks and stocks
utilization ratios, manufacturers and dealers, 1952-80

(Farm-sales weight)

Flue-cured : Burley
! Domestic manufacturers® Dealers ! Domestic manufacturers® Dealers
Marketing : : : :
year :Beginning : Stocks- :Beginning: Stocks-: Beginning : Stocks- :Beginning : Stocks-
stocks : wusings : stocks :exports: stocks : usings : stocks :exports
1/ : __ratio : 1/ : ratio : 2/ : ratio : 2/ : ratio
: Million Number Million Number Million Number Million Number
: _pounds - pounds — pounds - pounds R
1952 ¢ 1,364 1.65 185 0.44 899 1.73 39 1.34
1953 : 1,400 1.80 214 .50 918 1.86 48 1.37
1954 2 1,447 1.9 189 b 920 1.90 51 1.55
1955 : 1,485 2.04 242 44 867 1.79 48 1.41
1956 : 1,577 2.24 225 48 884 1.83 38 1.36
1957 :1,59% 2,16 274 .62 980 2,05 36 1.29
1958 . 1,406 1.91 286 .65 958 1.98 40 1.14
1959 : 1,328 1.73 242 .58 952 1.91 29 .81
1960 : 1,286 1.62 263 .55 1,048 2.06 53 1.29
1961 : 1,337 1.71 247 .51 989 1.88 50 1.11
1962 : 1,467 1.89 237 .55 1,049 1.98 55 1.04
1963 : 1,478 1.92 307 .62 1,044 2,03 90 1.58
1964 : 1,406 1.81 283 .64 1,060 1.89 87 1.55
1965 : 1,363 1.81 274 .65 1,023 1.86 76 1.33
1966 : 1,349 1.96 253 .43 1,065 1.96 68 1.21
1967 : 1,306 1.90 281 .53 1,038 1.90 67 1.26
1968 : 1,258 1.87 271 .52 966 1.87 36 .65
1969 : 1,081 1.67 219 W41 942 1.86 34 .59
1970 : 1,014 1.58 214 .40 858 1,71 30 .56
1971 : 1,010 1.52 204 .43 854 1.66 28 .51
1972 : 1,087 1.64 206 .40 888 1.66 33 iy
1973 : 1,154 1.64 193 .32 920 1.73 32 .37
1974 : 1,154 1.77 176 .32 900 1.53 31 .46
1975 : 1,259 1.88 213 W41 1,032 1.71 51 .55
1976 : 1,356 2.13 183 .35 1,074 2,15 42 .36
1977 : 1,348 2.24 162 34 1,102 2.18 49 42
1978 s 1,343 2.30 171 .28 1,057 2.16 40 .32
1979 : 1,347 2.39 164 .32 1,021 3/2.04 36 3/.28
1980 . 1,324 87 3/940 3/24
1/ July 1.

2/ October 1.

3/ Estimated.
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domestic products will take the rest. Domestic burley
use remains barely above its 1964/65 peak because of
rising prices, a decrease in tobacco used per
cigarette, and a decline in burley use for products
other than cigarettes. However, brisk demand for
American type cigarette blends abroad will raise
U.S. burley exports in 1979/80 a tenth above the pre-
vious marketing year to another record.

Disappearance Stable

Domestic use of burley tobacco for the year ending
September 30 probably will total near the 503 mil-
lion, pounds used in 1978/79 (table 16). However,
with larger exports, total disappearance is expected
to at least equal last season’s record level of 624 mil-
lion pounds. October 1 carryover seems likely to be
down substantially due to the short crop last year.

Disappearance for the first 9 months of the mark-
eting year was 524 million pounds, up moderately
from a year earlier. Domestic use totaled 409 million
pounds, down 10 million from last year. Due to
inventory shifts, cigarette output fell 2 percent. Also,
among the secondary outlets for burley, smoking
tobacco output was off.

For the first 10 months of this marketing year
burley exports totaled 120 million pounds, 13 million
above a year earlier. Among leading destinations, the
Netherlands, Thailand, and West Germany took
more; Italy and United Kingdom took less.

Foreign burley production increased 11 percent
last year and U.S. production was off one-fourth.
This year, with U.S. production recovering and
foreign production about equal to 1979 volume, the
world burley crop is forecast to exceed the 1978
record.

Supplies Decrease

The September estimate of the 1980 U.S. burley
crop is 546 million pounds—22 percent above 1979’s
short crop. This season, the effective quota is larger
and both acreage and yields are up. Still, the burley
estimate represents only 71 percent of the effective
quota. Again this season, the crop was hurt by
disease. Rainfall in July and August was sparse in
many parts of the burley belt (table 21 and 22).

Burley supply for 1980/81 is 5 percent below both
last year and 1974’s low level. Prospective supply is
2.5 times probable disappearance and is below the
desired supply based on legislative formula of 2.75
years. With prospects for another short crop, U.S.
manufacturers and dealers had purchased virtually
all loan stocks by mid-September (table 23). A
strong market is indicated when U.S. auction sales
begin, usually in late November. The 1979 crop sold
for a record average of $1.45 per pound. Price sup-
ports for 1980 burley average $1.46 per pound, 9 per-

Table 21-Burley marketing quota, Kentucky, Tennessee,
other States, 1978-80

Carryover Basic Effective
State (net) quota quota
Million pounds
1978
Kentucky . .. ... 6.9 409.6 416.5
Tennessee . . . ... 30.6 113.4 144.0
Other States . . . . . 16.1 91.2 107.3
1979
Kentucky ... ... -6.1 409.9 403.8
Tennessee ., . . ... 25.6 113.2 138.8
Other States . . . . . 14.1 91.1 105.2
1980
Kentucky . ... .. 63.6 409.8 473.4
Tennessee . . . ... 47.8 i12.8 160.6
Other States . . . . . 44.3 90.9 135.2

Complled from records and reports of Price Support and
Loan Division, ASCS.

Table 22—Burley tobacco: Percentage of selected
groups, quality, and color categories
of total, 1970-79

Mixed 1,2,3 Tan
Crop year group quality color
Percent

1970 . .. ... 7.8 37.3 57.5
1971 . ..... 14.2 43.9 63.1
1972 ... ... 16.7 50.6 67.0
1973 ... ... 22.6 47.6 65.7
1974 . . .. .. 31.4 40.0 54.7
1975 . .. ... 20.6 34.6 55.9
1976 ... ... 14.7 45.8 55.8
1977 .. .. .. 13.2 31.8 42.1
1978 . ... .. 9.1 37.7 49.5
1979 . . . ... . 11.4 31.7 55.8

Compiled from reports of Tobacco Division, AMS.

cent above 1979. Grade loan rates range from 96" to
$1.63 a pound.

Price Suppo}t and Grades Again Approved for
Untied Burley

For the 1980/81 season, and solely for experimen-
tal purposes, USDA will again provide official grad-
ing and price support to limited quantities of untied
burley tobacco packed straight in bales and offered
for sale at auctions throughout the entire burley pro-
duction area.

Producers interested in marketing untied burley
this year may apply during September and early
October at their county ASCS office. Provisions in
the 1980/81 program include the following:
(1) growers are guaranteed price support on 1,500
pounds or 25 percent of the farm marketing quota,
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Table 23—Tobacco loan stocks, 197880
{Farm-sales weight)

End of August
Type
1978 1979 | 1980!
Million pounds
Flue-cured, 11-14. . . .. 569.1 617.5 575.0
Burley,31......... 116.5 164.8 107.3
Virginia, 21 ... ... .. .8 2.6 3.3
Kentucky-Tennessee,

22-23. .. i 1.1 12.2 21.3
Kentucky-Tennessee,

35-36. ... ... ) 4.3 5.8
Ohjo,42-44 ., , ... ... 4 1.0 5
Puerto Rican, 46 .. ... 1.8 3.6 7.8
Connecticut Valtey,

51-52. . . ..., . ... 1.1 1.0 1.5
Wisconsin, 54-55 . . . , . ) &) &

Total. .......... 695.7 807.0 722.5

Uncommitted
Flue-cured, 11-14, . ... 545.1 533.6 $503.7
Burley,31......... 109.7 84.7 35.5

1 July 31. 2 Negligible. ® August 31.

Compiled from records of Producer Assoclation Division,
ASCS.

whichever is larger; (2) sales opportunities are
available on each sales day; (3) unclaimed quota
will be apportioned to growers desiring to sell more
than 25 percent of their farm quota from a state
pool; and (4) individual bales in a lot must be identi-
fied.

SOUTHERN MARYLAND

Southern Maryland tobacco (type 32) goes almost
entirely into cigarette production, with about one-

third of the crop exported. Disappearance fluctuates
widely from year to year.

Use Down Sharply

Disappearance of Maryland tobacco from
October 1, 1979, through June 1980 totaled 24.5 mil-
lion pounds—3 million below a year earlier. Both
domestic use and exports decreased. Record prices
received for the 1979 crop in April and May 1980
reflected the short crop. By next January 1, carryo-
ver will decrease from this year’s 41 million pounds
(table 24).

Exports of Maryland tobacco were down in the
first 10 months of the current marketing year, to 8
million pounds. Increased exports to Switzerland, the
major destination failed to offset the decline in
exports to other countries.

The Southern Maryland crop is estimated at 23.1
million pounds, 1 million above 1979’s short crop.
Acreage allotments are not in effect. Since 1965,
growers have disapproved marketing quotas for the
Maryland crop. This year’s crop, plus the estimated
carryover, will provide a 1980/81 supply below the
year now ending.

FIRE-CURED

Fire-cured tobacco is used for making snuff, plug
and twist chewing tobacco, cigars, and smoking
tobacco. Six-tenths of the crop is exported. U.S. out-
put of most of these products declined over the past
decade and resulted in lower use of fire-cured tobac-
co. However, a firming up of domestic use coupled
with short supplies, pushed prices up in 1976.
Nevertheless, the disappearance of fire-cured
increased in both 1977/78 and 1978/79.

Table 24—Southern Maryland tobacco, type 32: Acreage, yield, production, carryover, supply, disappearance,

season average price, 1971-80

supply Disappearance Average
Marketing Acreage Yield price per
year?! harvested per Production Stocks, Total Total Domestic Exports pound to
acre following growers
Jan. 1
Thousand Pounds Million pounds Cents
acres
1971 . ... .. 27.0 1,040 28.1, 7 46.0 74.1 25.5 -~ 17.5 8.0 81.9
1972 . .. ... 24.0 990 23/.§ 46.6 70.4 25.5 13.4 12.1 84.5
1973% ... .. 27.8 1,260 350 43.8 78.8 26.1 13.8 12.3 87.8
1974% ... .. 26.0 1,260 32.8 51.7 84.5 33.5 25.0 8.5 92.2
19752 ... .. 23.5 950 21.1 53.6 74.7 34.8 25.1 9.7 107.5
1976 .. ... 23.0 1,300 29.9 41.9 71.8 29.7 17.2 12.5 110.0
1977% ... .. 23.0 1,310 30.1 45.3 75.4 28.3 18.9 9.4 115.1
1978% ... .. 22.0 1,390 30.6 41.9 72.5 31.1 21.1 10.1 123.1
197923, .. .. 22.0 1,000 22.1 41.3 63.4  *30.0 4220 “8.0 139.7
1980° .. ... 22.0 1,200 26.4 36.0 62.4

! vear beginning October 1. ? Inciudes sales and certification. ®Subject to revision. * Estimated. 5 September 1 crop prospects and

estimated stocks.
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Table 26—Fire-cured tobacco, Kentheky-Tenneme types 22-23, and Virginis fire-cured type 21: Acreage, yield,
production, carryover, supply, disappearance, season average price, and price support operations, 197180

(Farm-sales weight)
Beginning stocks
Marketing
year Acreage Yield per Production Manufac- Total
beginning harvested acre turers and Under Total supply
October 1 other loan
Thousand Pounds Million pounds
acres
Kentucky-Tennessee fire-cured, types 22-23
1971 . ... ... 19.5 1,928 37.6 48.6 4.7 63.3 90.9
1972 .. ... .. 20.4 1,844 37.6 55.0 1.2 56.2 93.8
1973 . . ... .. 16.6 1,668 27.7 54.2 3.1 57.3 85.0
1974 .. ... .. 16.2 1,602 26.0 44.0 1.1 45.1 71.1
1975 .. ... .. 18.4 1,772 32,6 40.5 5 40.7 73.3
1976 . ... ... 21.2 1,567 33.2 42.6 &) 426 75.8
1977 . ... ... 25.6 1,767 45.2 41.2 ™) 41.2 86.4
1978 . . ... .. 27.1 1,898 51.4 50.0 1.0 51.0 102.4
1979 . . ... .. 22.1 1,791 39.6 54.0 11.1 65.1 104.7
1980% ... ... 21.3 1,551 33.0 50.0 18.7 68.7 101.7
Virginia flrecured, type 21
1971 . .. .. .. 5.0 1,180 5.9 8.0 1.0 9.0 14.9
1972 . ... ... 4.8 970 4.7 7.9 4 8.3 13.0
1973 .. ... .. 4.7 1,205 5.7 7.6 1) 7.6 13.3
1974 . . .. ... 5.0 1,185 5.9 7.1 Y- 7.1 13.0
1975 . . ... .. 5.0 975 4.9 7.1 .3 7.3 12.2
1976 . . .. ... 5.3 1,000 5.3 7.4 &) 7.4 12.7
1977 . .. .. .. 7.2 1,000 7.2 7.0 *) 6.7 13.9
1978 . ... ... 6.1 1,120 6.8 7.9 .8 8.7 15.5
1979 .. .. ... 4.8 1,135 5.4 8.2 2.7 10.9 16.3
1980% ,..... 4.0 1,025 4.1 7.0 3.3 10.3 144
Disappearance Ptaced under loan
Average Price
price support Percentage
Totai Domestic Exports per pound level Quantity of ¢rop
Millton pounds Cents Million Percent
pounds
Kentucky-Tennessee fire-cured, types 22-23
1971 . ... ... 34.7 16.0 18.7 60.8 48.5 *) A
1972 .. ... .. 36.5 14.2 22.3 57.3 50.8 2.8 7.4
1973 . ... ... 39.9 15.7 24.2 71.7 53.5 .2 .7
1974 . . .. ... 30.3 14.5 15.8 93.4 58.2 .7 2.7
1975 . . . .... 30.7 12.2 18.5 104.7 65.2 .1 .4
1976 . . ..... 34.6 11.2 23.4 142.4 74.1 Q) -
1977 . ... ... 35.4 17.4 18.0 125.6 79.5 1.1 2.4
1978 ... ... . 37.3 15.1 22.2 113.6 84.6 11.3 22.2
1979 . .. .. - 436.0 416.0 420.0 115.2 90.3 11.4 28.8
1980 . . ..... 98.9
Virginia fire-cured, type 21
1971 ., ... .. 6.6 3.1 3.5 54.8 48.5 | 1.0
1972 . ... ... 5.4 1.3 4.1 64.2 50.8 *) 1
1973 . ... .. 6.2 1.7 4.5 75.8 53.5 *) —
1974 ., .. ... 5.7 7 5.0 81.7 58.2 .3 4.5
1975 . ... ... 4.8 1.4 3.4 93.0 65.2 ™) .9
1976 . ... ... 6.1 32.0 4.1 118.0 74.1 1 1.5
1977 . . ... .. 5.2 2.8 2.4 96.2 79.5 1.0 14.4
1978 ... .... 4.6 1.0 3.6 94.5 84.6 1.8 26.2
1979 . ... ... 46.0 ‘3.0 43.0 107.9 90.3 9 16.3
1980 . . ... .. 98.9

!Less than 50,000 pounds. 2 September 1 crop prospects and estimated stocks. *includes 400,000 pounds fire loss. December
1976. * Estimated. —Less than .05 percent.
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Disappearance Slips

Disappearance of fire-cured tobacco (types 21-23)
during the first 9 months of the 1979/80 marketing
year (began October 1, 1979) was 34 million pounds,
about the same as a year earlier. Increased domestic
use offsets declining exports. In October 1979-June
1980, output of snuff, the major domestic use of
fire-cured, was about the same as a year earlier.

Estimated disappearance for the year ending this
September is 42 million pounds, which is slightly
below last season’s disappearance but well below out-
put. Carryover stocks this October 1 will probably
rise about3 million pounds from last year (table 25).

Exports of fire-cured for the season now ending are
expected to be lower last year. During October 1979-
July 1980, 17 million pounds of Kentucky-Tennessee
types were exported 2 million above a year earlier. In
the same period, Virginia fire-cured exports totaled
2-1/2 million pounds below a year earlier.

Production Declines and Stocks Rise

The September estimate of fire-cured production
was 37.1 million pounds, 17 percent below last year’s
crop, a drop resulting from cuts of both acreage and
yields. Acreage remains slightly above the 1972-76
average, reflecting producer response to the sharp
jump in 1976 crop prices, despite the more recent
declines in prices. Total supplies in 1980/81 will like-
ly fall below 1979/80’s 121 million pounds or less
than 3 times disappearance. '

DARK AIR-CURED

Dark air-cured tobacco (types 35-37) is used in the
manufacture of plug, twist, fine-cut chewing tobacco,
and snuff, and also to some extent for smoking
tobacco and cigars. Production and use have declined
by about one-half in the past two decades. Exports
normally account for one-sixth of annual disappear-
ance.

Use Down

Disappearance of dark air-cured tobacco during the
first 9 months of the current marketing year was 14
million pounds, 1 million below a year earlier. Both
exports and domestic disappearance declined.
Because of reduced supplies and a recovery in use,
last season’s prices gained from the 1978/79 level.

For the year ending September 30, 1980, total
disappearance will likely drop by 2 million pounds
from the previous year’s 19 million. This disappear-
ance would leave a carryover of 34 million pounds,
about the same as last October 1 (table 26).
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Supplies to Stabilize

The August estimate of this year’s dark air-cured
crop is 15-1/2 million pounds—7 percent below last
year’s crop. Yields and acreage for harvest are
estimated slightly lower than last year. The smaller
crop and the :reduced carryover will bring 1980/81
supplies about 5 million pounds below last year’s 53
million. Supplies represent 3 times the past season’s
use.

CIGAR TOBACCO

Cigar leaf tobaccos (types 41-62) are classified
according to primary usage in cigar manufacture—
filler, binder, and wrapper. However, most of the
cigar binder now goes into loose leaf chewing tobac-
co. Cigar wrapper is mostly exported but exports of
binder and filler are negligible.

Because of blue mold outbreaks, U.S. cigar leaf
output declined last year. Acreage cuts also lowered
production in Puerto Rico. Output will rise this year
as acreage and yields recover.

Imports of cigar scrap remain large, and wrapper
imports have increased. The Philippines and coun-
tries in Central and South America are the chief
foreign suppliers of cigar tobacco. About 125 million
pounds of leaf are used annually for cigars and loose
leaf chewing tobacco. Imports account for one-half
the tobacco in those two products.

The Senate Finance Committee was scheduled to
consider H.R. 7139 on September 16. The bill pro-
vides a suspension of the duty (36 cents per pound)
on unstemmed wrapper tobacco until June 30, 1981
(up to 2 million pounds).

Filler Disappearance Stabilizes

For the first 9 months of the 1979/80 marketing
year, disappearance of U.S. cigar filler tobacco
(types 41-46) was 24 million pounds, 1 million above
the year earlier. In the same period, production of
loose leaf chewing tobacco continued to increase but
cigar production declined. So, for the 1979/80 year,
filler disappearance may remain near 30 million
pounds, the total of a year earlier (table 27).

Imports Are Down

During October 1979-June 1980, U.S. manufactur-
ers used 46 million pounds of foreign cigar tobacco
(imports for consumption) 5 percent less than a year
earlier. The decline reflects the continued drop in
cigar outpuf. Foreign-grown cigar leaf stocks in the
United States on July 1 totaled 95 million pounds, 2
million below a year earlier.



Table 26—Dark air-cured tobacco, types 35-36, and Sun-cured tobacco type 37: Acreage, yield production,

carryover, supply, disappearance, season average price, and price support operations, 1971-80

(Farm-sales weight)

Beginning stocks
Acreage Yield
Marketing year harvested per acre Production Manufacturers Under Total
beginning Oct. 1 and others loan Total supply
Thousand Pounds Million pounds
acres
Dark afr-cured, types 35-36
197 . . .. oo . - 8.6 1,834 15.7 35.5 14.3 49.8 65.5
1972 . .. .. I 8.2 1,875 15.5 33.5 12.7 46.2 61.7
1973 . . .. .. . . 7.6 1,647 12.4 31.9 12.8 44.7 57.1
1974 . . ... ) : 7.0 1,653 11.6 31.4 5.5 36.9 48.5
1975 . . . Cee 8.0 1,750 14.0 32.7 *) 32.9 46.9
1976 . .. . 9.3 1,660 15.1 28.2 — 28.2 43.3
1977 e e e e e e 11.2 1,809 20.4 26.1 — 26.1 46.5
1978 . . . . oo .. 11.2 1,969 22.2 30.4 &) 30.4 52.6
1979 . v v i i i v e e 9.7 1,665 16.1 30.0 4.1 34.1 50.2
1980% . . ... . 9.3 1,627 15.1 25.5 5.5 31.0 45.1
Sun-cured, type 37
1971 . . o v v h e e 9 1,200 1.1 3.1 [} 3.1 4.2
1972 . . oo i e e s .8 1,010 .8 3.0 (o} 3.0 3.8
1973 . . .. . 7 1,320 9 3.2 o] 3.2 4.1
1974 . . . o o . 7 1,315 9 3.0 (o} 3.0 3.9
1975 . .. .. h .7 230 .7 2.3 [+] 2.3 3.0
1976 . .. ... .. . 7 1,115 .8 2.1 0 2.1 2.9
1977 . . ... .. e .8 1,030 .8 1.8 0 1.8 2.6
1978 ... ... Cee e 7 1,205 .9 1.8 o] 1.8 2.7
1979 . ... 0 oo .5 1,055 .6 2.2 0 2.2 2.8
1980% .. ... .. ... 4 1,075 4 2.0 0 2.0 2.4
Disappearance Placed under foan
Average Price
price support Percentage
Total Domestic Exports per pound level Quanttty of crop
Million pounds Cents Million Percent
pounds
Dark air-cured, types 35-36
1971 . .. ..o oo o 19.3 17.4 1.9 47.1 43.1 1.7 10.7
1972 . ... ..., .. 17.0 14.7 23 50.3 45.2 1.2 .8
1973 .. ... .. e 20.2 17.4 2.8 61.9 47.6 ) .2
1974 . . . .. ... 15.6 12.8 2.8 76.9 51.8 4 3.7
1975 . .. .. e e 18.7 16.1 2.6 89.8 58.0 d .5
1976 e e 17.2 15.1 2.1 116.6 65.9 D) —
1877 . . ..o 16.1 13.6 2.4 117.7 70.7 ™) —
1978 . .. .. C e e 18.4 15.7 2.7 100.8 75.2 4.3 19.7
1979 .. ... e 19.2 17.0 2.2 107.8 80.4 2.2 13.3
1980 . . ....... . 88.0
Sun-cured, type 37
1971 . ... .. . 1.2 1.0 2 54.1 43.1 Q -
1972 e e e e .6 4 2 57.9 45.2 0 -
1973 e e e e e e e 1.1 .9 .2 69.2 47.6 0o -
1974 . ... ... . . 1.6 1.3 .3 82.1 51.8 *13 1.4
1975 . ... ... . . 9 7 .2 85.5 58.9 (o} —
1876 . ... ..... . 1.1 .9 2 105.0 65.9 0 -
1977 ... ... .. e .8 6 .1 100.0 70.7 ‘13 1.6
1978 . .. ... .. ... .5 3 2 88.8 75.2 ‘109 12.4
19793 e .8 6 2 90.8 80.4 ‘30 5.2
1880 ., ......... 88.0

! Less than 50,000 pounds. 2september 1, crop prospects and estimated stocks. % Estimated disappearance. 4Quanth‘.y placed
under Joan [n thousands of pounds. Less than .05 percent.
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Table 27—-Cigar tobacco, types 41-62: Domestic supplies, disappearance, and season average prices, 197180

(Farm-sales welght)
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Table 27—Cigar tobacco, types 41-82: Domestic supplies, dissppearance, and season average prices, for 1971-80—Cont.

(Farm-ales weight)
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Cigar Binder Disappearance Increases

Cigar binder disappearance for October 1979-June
1980 was 17-1/2 million pounds, 1-1/2 million above
a year earlier. For Wisconsin tobacco, loose leaf
chewing tobacco, which has gained steadily in the
past 10 years, remains the major outlet.

Disappearance of Connecticut Valley binder tobac-
co for 1979/80 remained at the previous season’s lev-
el. Carryover on October 1, is expected to total about
6 million pounds. With relatively stable demand like-
ly, a further stock increase is in prospect.

Disappearance of Wisconsin tobacco for 1979/80
may rise slightly from 1978/79. If so, disappearance
will still remain below production, bringing supply
on October 1, to around 75 million pounds or almost
3-1/2 times disappearance. :

Cigar Wrapper Disappearance Stabilizes

Disappearance of shade-grown wrapper (types 61-
62) in the year ending June 30 reached 6.5 million
pounds, slightly above a year earlier. Production in
the Connecticut Valley is recovering a little from
last year. Most of the Connecticut Valley crop goes
overseas for processing, either to foreign buyers or to
subsidiaries of U.S. firms in the Dominican Republic.

U.S. and Puerto Rican Supplies Rise

Supplies of U.S. and Puerto Rican cigar tobacco
will rise slightly from 1979/80. Prospective produc-
tion and carryover are up slightly. Cigar filler and
binder supplies are up and wrapper supplies are
lower. By August 31, unsold loan stocks were 7.8
million pounds, packed weight, 2 million up from last
year (table 28).

Filler: As of September 1, the Pennsylvania filler
crop was indicated at 22 million pounds, 4 million
above 1979’s disease-ridden crop. The new crop, plus

the carryover, will provide a supply close to last sea-
son.

Ohibo filler acreage and yields are recovering. As of
September 1, the-crop was 2.7 million pounds, 3/4
million above last season’s small outturn. Even so,
the crop plus the carryover will provide a total
1980/81 supply below that for last year.

Carryover of Puerto Rican filler on October 1 will
likely rise above a year earlier. For 1980/81, the
Puerto Rican government is expected to announce a
quota of about 22 million pounds—about 7 times the
harvest of early this year. Production has been con-
siderably below the announced quota for the past
several seasons, even though the Commonwealth
pays a subsidy as high as 23 cents per pound. Supply
for 1980/81 may equal the 9.5 million pounds of the
past season.

Binder: Cigar binder acreage in the Connecticut
Valley is down slightly. Quotas apply this year, after
suspension for several years. As of September 1, pro-
duction was estimated at 2.6 million pounds, slightly
below last year. With a slightly higher carryover,
supplies may increase.

Acreage of Wisconsin binder tobacco is up again
this year as grower have responded to rising prices.
Wisconsin production is indicated at 26-1/2 million
pounds, up 1 million. Carryover will rise from a year
ago as production is exceeding use and supply will
rise in 1980/81.

Wrapper: The indicated acreage of Connecticut
Valley wrapper is up from 1979 and production may
reach 4.7 million pounds. But with the decline in
carryover on July 1, 1980, supply has dropped to the
lowest level on record.

With no new production, Georgia-Florida wrapper
supplies consist of only carryover. At 1 million
pounds, the July stocks fell below last season’s disap-
pearance.

Table 28—Cigar leaf tobacco price support operations, 1976-80

{Farm-sales weight)

Placed under Government Remaining under loan,
loan, crop years— end of August
Type
1976 I 1977 I 1978 L 1979 1976 | 1977 | 1978 I 1979j 1980!
Million pounds

Ohio,42-44 . . .. ... .. 0.4 0.4 0.6 0o (1] 0.4 0.5 1.0 0.4
Puerto Rican, 46 . . .. .. 3.2 2.7 2.2 1.9 [+} o] 1.9 6.0 6.5
conn, Valley, 5152 . . .. .3 .2 &) .6 0.8 .9 1.0 1.0 1.5
Southern Wis., 54. . . . . . o ) ) ) ) ¢) ) ) *)
Northern Wis,, 55. . . . . . [} 0 0 0 ] 0 [} 0 0
Total . . . ......... 3.9 3.3 2.8 2.5 .8 1.3 3.5 8.0 8.4

! July 31. % Negligible.

Ccomplled from records of the Producer Assoclations Division, ASCS.
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FARM VALUE PER ACRE
FOR SELECTED CROPS, 1979
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Hay
Wheat
Soybeans
Corn

Cotton
Sweet corn

Watermelons

Peanuts

Tree nuts

Major deciduous fruits

Lettuce
Tomatoes

Tobacco
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Table 30—United States and world production and exports of flue-cured, burley and all
unmanufactured tobacco, 1955-79

Flue-cured Buriey All tobacco
Period United United United

United World States as Unlted World States as United! World States as

States total % of total States total % of total States total % of total

Million pounds Percent Million pounds Percent Million pounds Percent

Production (farm-sales weight)
Average:
1955-59 . ... 1,208 2,914 41 486 595 82 1,941 8,519 23
1960-64 . . .. 1,336 3,302 40 624 778 80 2,211 8,898 25
1966 . .. .... 1,108 3,531 31 587 802 73 1,899 9,636 20
1967 . ... ... 1,263 3,859 33 541 811 67 1,979 10,368 19
1968 . ...... 982 3,649 27 563 837 67 1,721 9,833 18
1969 . . 1,063 3,823 28 591 866 68 1,810 9,821 18
1970 . . ... .. 1,193 3,937 30 561 906 62 1,911 10,021 19
1971 . ... ... 1,078 3,918 28 473 868 55 1,712 9,865 17
1972 . ... ... 1,012 4,076 25 601 1,094 55 1,754 10,155 17
1973 ... .. . 1,157 4,404 27 450 944 48 1,744 10,670 17
1974 . ... ... 1,241 4,788 26 613 1,113 55 1,994 11,385 18
1975 . ... ... 1,415 5,100 28 639 1,240 52 2,186 11,837 18
1976 . ... ... 1,316 5,021 26 679 1,294 52 2,140 12,284 17
1977 . . .. ... 1,130 4,938 23 617 1,295 48 1,916 12,015 16
1978 . ... ... 1,231 5,261 23 626 1,324 47 2,028 12,359 16
1979% .. .... 945 4,965 19 446 1,228 36 1,550 12,075 13
Exports (unmanufactured, export welght)
Average:

1955-59 . ... 413 683 60 28 47 60 500 31,434 35
1960-64 . . .. 397 772 52 42 74 57 497 s1,691 30
1966 . ... ... 423 710 60 46 107 43 551 31,689 33
1967 . ... ... 427 750 57 46 87 40 572 3 1,821 31
1968 .. ..... 444 800 56 43 108 40 599 31.801 33
1969 . ... ... 430 845 51 52 127 41 577 31,810 32
1970 . . .. ... 368 797 46 41 125 33 510 31,838 28
1971 . ... ... 342 831 41 36 128 28 473 31,890 25
1972 . .. .. .. 425 1,046 41 54 175 31 606 32,341 26
1973 . . ... .. 418 1,088 38 59 210 28 613 32,288 27
1974 . ... ... 441 1,232 36 61 265 23 662 3,116 21
1976 . .. . ... 391 1,214 32 62 231 27 571 2,854 20
1976 . . .. ... 379 1,217 31 68 258 26 587 2,912 20
1977 . . ... .. 412 1,226 34 79 291 27 640 2,794 23
1978 ... .... 455 1,331 34 81 319 29 707 3,099 23
1979% . ... .. 371 1,306 28 82 313 26 567 3,028 19

Y nciudes Puerto Rico. ’Subject to revislon. 3 Total excludes Sino-Soviet countrles, Forelgn data supplied by the Tobacco and
Cotton Division, Foreign Agricultural Service,
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WORLD EXPORTS OF
FLUE-CURED TOBACCO
THOUS. METRIC TONS* MIL. LB.
500 — — 1100
400 — — 880
v,
300 : — 660
200 —{440
100 |- United States _‘ 220
0 H B _ 0
1968-72 73 74 75 76 77 78 79
Avg.
*EXPOHT WEIGHT. LATEST YEAR PRELIMINARY. EXCLUDES COMMUNIST COUNTRIES.

USDA Neg. ESCS 2400-80(9)

WORLD EXPORTS OF BURLEY TOBACCO

MIL. LBS. *

USDA

78

I7gA

1968-72 73 74 75 77

Avg.
EXPORT WEIGHT. EXCLUDES COMMUNIST COUNTRIES. APRELIMINARY.

Neg. ESCS 2960-80(9)
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Table 29—Cigarettes: Estimated world output and exports, specified countries, average 1970-74
annual 1976-79!

% change
Country Average 1976 1977 1978 1979
1970-74 1978-79
Billions Percent
Production
China, People’s Rep. of. . . ., . . 638.6 703.0 725.0 740.0 750.0 +1
United States . . . ... ..... 607.6 693.4 665.9 695.9 705.0 +1
United Kingdom . ... .. . 150.2 156.5 154.6 157.6 158.0 0
West Germany. . . .. .. R 131.4 145.9 137.0 149.7 157.5 +5
France . . ... ..... .. 73.0 86.5 80.1 80.9 77.5 -4
Italy . ..... e 67.6 73.6 75.2 71.6 68.8 -4
Other EC-92 . . . .. e 66.0 74.1 78.7 78.8 87.2 +11
Total, EC-9 e e e e 488.3 536.6 525.6 538.6 549.0 +2
USSR. . ... e e e . . 349.6 375.0 382.0 377.4 360.3 -5
Japan. ... .. e e e e e e e e 253.1 289.1 303.8 301.4 302.8 0
Brazii C e e e e e e 83.8 117.0 129.0 137.0 137.0 [v]
Other. .. ........ ..., 1,172.6 1,350.7 1,407.1 1,432.5 1,494.5 +4
Total . . . ... ......... 3,593.6 4,064.8 4,138.4 4,222.8 4,298.6 +2
Exports

United States . . . .. ..... . 36.8 61.4 66.8 74.4 79.7 +7
Bulgarla . ............. 52.2 62.0 61.7 64.2 65.0 +1
United Kingdom . ... .. . 19.2 256.9 28.7 28.7 32.0 +11
Switzeriand . . . . .. RPN 15.5 13.2 14.6 14.3 11.3 -21
West Germany. . . . . e e e e 7.7 18.2 24.2 27.8 33.4 +20
Netherlands . . . . .. e e 9.7 10.1 14.7 20.4 26.0 +27
Other. . ... ........... 37.8 44.6 46.2 47.7 62.1 +30
Total. . . .. ... ... ... 178.9 235.4 257.0 277.4 309.5 +12

! Estimates included in absence of reasonable data. 2 Belgium-Luxembourg, Denmark, Ireland, Netherlands.

Compiled from USDA, FAS, Forelgn Agriculture Circular, FT-3-79, August 1979.

Table 31—United Kingdom, tobacco: Imports, by major suppliers, 1970-79

United States
as a percentage of
United South
Year States Indla Canada Korea Brazil Other Total North

Total American

imports’

Million pounds Percent Percent
1970 . . .. .. 117 41 47 13 1 61 280 42 71
1971 . . o8 38 52 8 6 67 269 36 65
1972 ... ... 120 37 59 9 8 65 298 40 67
1973 . .. ... 127 54 42 11 14 80 328 39 75
1974 ... ... 104 65 65 22 16 90 362 29 62
1975 . . .. .. 88 54 44 21 18 89 314 28 67
1976 . .. ... 78 55 35 26 32 93 319 25 69
1977 . .. ... 52 61 35 34 38 94 314 17 60
1978 ... .. 216 59 49 31 46 113 514 42 82
1979% ... .. 120 50 50 14 57 122 413 29 71

! U.s. and Canada. % Preliminary.

compiled from reports of Commodity Programs, Foreign Agricultural Service, U.S.D.A.
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Table 32—-Tobacco: EC imports by major suppliers, 1970-79

United Intra- Greece, U.S. share

Year States Canada Brazii Ec! Turkey Other Total of total

Million pounds Percent
1970 . . .. .. 142 1 46 58 104 289 640 22.2
1971 . 178 3 53 69 126 314 743 24.0
1972 . . . .. . 179 6 53 20 114 320 762 23.5
1973 ... .. 342 51 77 152 120 454 1,196 28.6
1974 . . . ... 300 70 87 167 114 583 1,321 22.7
1975 . . . ... 284 50 100 148 76 524 1,182 24.0
1976 . ... .. 276 39 107 168 64 540 1,194 23.1
1977 . .. ... 243 35 137 132 48 634 1,129 21.5
1978 . . . ... 397 58 141 174 73 557 1,400 29.8
19792 ... .. 270 62 137 194 86 543 1,292 20.9

! Beginning 1973 EC (6) plus Denmark, Ireland, and United Kingdom. ? Prefiminary.

Table 33—Japan tobacco: Imports, by major suppliers, 1970-79

United States as a
People’s Bulgaria percentage of
Year United Republic Indla Thailand Greece, Other Totatl
States of China Turkey, countries
Y ugoslavia Non-oriental
Total imports!
Million pounds Percent
1970 . . 44 - 6 6 16 1 73 60.3 78.0
1971 .. 54 - 9 8 23 6 100 53.6 69.5
1972 .. 69 1 10 9 36 7 132 51.9 71.5
1973 .. 69 1 10 6 25 16 127 54.1 67.6
1974 . . 85 4 11 7 30 33 170 50.0 60.8
1975 . . 106 8 12 8 25 43 202 52.5 59.9
1976 . . 126 15 11 8 17 40 216 57.8 62.8
1977 .. 99 9 9 7 29 30 183 54,1 64.3
1978 . . 115 8 7 9 26 29 195 59.0 68.0
1979% . 109 5 6 7 20 24 171 63.7 72.2
L Total less Bulgaria, Greece, Turkey, and Yugoslavia. ’Subject to revision.
Complled from Japan Imports by Commodity by Country, December Issue,
Table 34—West Germany tobacco: Imports, by major suppliers, 1970-79
United Greece, U.S. share
Year States italy Brazil Turkey Poland Thailand Other Total of total
.. .Million pounds. . . Percent
1971 . .. 103 18 19 82 16 8 95 341 30
1972 . |, 96 23 16 66 8 5 108 322 30
1973 . .. 100 31 16 32 8 8 176 371 27
1974 . | . 44 24 8 54 5 3 53 197 23
1975 | .. 88 30 14 49 9 10 91 291 30
1976 . . . 94 40 25 39 11 10 98 317 30
1977 88 45 32 38 9 11 95 318 28
1978 ., . 96 40 30 45 10 15 108 344 28
1979! | . 82 42 6 46 6 15 130 327 25

! Preliminary.

Compiled from Foreign Agriculture Trade Circular, FAS, USDA.
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TOBACCO USED FOR CIGARETTES

TOTAL PER],000 CIGARETTES
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Table 356—-Estimated leaf used for cigarettes by kinds of tobacco, 1960-7@

Farm-sales weight Unstemmed-processing welight
Year Flue- Total Flue-
cured Burley Maryland domestic cured Burley Maryland imported Total
Million pounds
Average:
1950-54 . . .. 736 421 23 1,180 651 373 22 73 1,119
195559 . . .. 701 417 20 1,138 622 371 19 92 1,104
1960-64 . . .. 742 © 455 16 1,213 661 404 16 123 1,204
1965-69 . . .. 666 477 21 1,164 594 426 21 150 1,191
1970 . . .. ... 613 448 27 1,088 548 400 27 163 1,138
1971 . . ... .. 596 432 24 1,052 532 386 24 165 1,107
1972 . ... ... 621 460 16 1,097 555 411 16 193 1,175
1973 . . ... .. 659 485 14 1,158 588 433 14 196 1,231
1974 . . .. ... 625 468 13 1,106 558 418 13 213 1,202
1976 . . .. ... 614 471 26 1,111 548 420 25 231 1,224
1976 . ... ... 634 472 22 1,128 566 421 22 237 1,246
1977 .. ... .. 588 454 16 1,058 525 405 16 242 1,188
1978 .. ... .. 576 459 20 1,055 514 410 19 284 1,227
1979 . ..... 556 466 22 1,044 494 416 22 348 1,280
Per 1,000 cigarettes
Pounds
Average:
1950-54 . . .. 1.776 1.016 057 2.849 1.571 .899 .053 177 2.700
195559 . ... 1.570 936 .045 2.551 1.394 832 042 .205 2.473
1960-64 . . . . 1.396 .854 .030 2.280 1.242 .761 .030 .231 2.264
196569 . . .. 1.174 .840 037 2.051 1.048 751 .036 264 2.098
1970 . . ... .. 1.051 .768 .046 1.865 .940 .686 046 .279 1.951
197t . . ... .. 1.034 749 .042 1.825 .923 .669 042 .286 1.920
1972 . . .. ... 1.037 .768 .027 1.832 .926 .686 027 .322 1.961
1973 .. .. ... 1.023 752 .022 1.797 .913 672 022 .304 1.911
1974 . ... ... 984 737 .020 1.741 .880 658 .020 336 1.893
1975 . ... .. . .943 .723 .040 1.706 .842 .645 .038 .355 1.880
1976 . ... .. . 914 .681 .032 1.627 816 .607 .031 342 1.797
1977 .. ... .. .883 .682 .024 1.589 .789 608 .024 .363 1.784
1978 . ... ... 827 .660 .029 1.516 739 589 027 408 1.763
1978 . ... .. .789 662 .031 1.482 .701 591 .031 434 1.817
Percentage distribution
Percent
Average:
195054 . . . . 62.4 35.6 2.0 100.0 68.2 33.3 2.0 6.5 100.0
195559 . ... 61.6 36.7 1.7 100.0 56.3 33.6 1.7 8.3 100.0
196064 . . . . 61.2 37.5 1.3 100.0 54.9 33.6 1.3 10.2 100.0
196569 . ... 57.2 41.0 1.8 100.0 49.9 35.8 1.8 12.6 100.0
1870 . . .. ... 56.3 41.2 2.5 100.0 48.2 35.1 2.4 14.3 100.0
1971 . . .. .. . 56.7 41.0 2.3 100.0 48.1 34.8 2.2 14.9 100.0
1972 .. ... .. 56.6 41.9 1.5 100.0 47.2 35.0 1.4 16.4 100.0
1973 . .. .... 56.9 41.8 1.2 100.0 47.8 35.2 1.1 15.9 100.0
1974 . . .. ... 56.5 42.3 1.2 100.0 46.5 34.8 1.0 17.7 100.0
197 . . .. ... 55.3 42.4 2.3 100.0 44.8 34.3 2.0 18.9 100.0
1976 . .. .... 56.2 41.8 2.0 100.0 45.4 33.8 1.8 19.0 100.0
1977 . ... ... 55.6 42.9 1.5 100.0 44.1 34.2 1.3 20.4 100.0
1978 . ... .. 54.6 43.5 1.9 100.0 42.0 33.4 1.5 23.1 100.0
1979 . . .. ... 53.3 44.6 2.1 100.0 38.6 32.5 1.7 27.2 100.0

! Subject to revision.
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Table 36—Cash receipts from tobacco as percentage of cash receipts from crops and
alt farm commodities, by States, 1978 and 1979

1978 1979
Tobacco as: Tobacco as:
State
Tobacco Percentage of Tobacco Percentage of
Percentage all farm Percentage all farm
of crops commodities of crops commodities
Million Percent Million Percent
dollars dollars
North Carolina . . . . 1,106 57.0 34.2 895 45.3 26.8
Kentucky . ... ... 542 52.1 26.5 549 48.1 24.4
South Carotina . . .. 203 33.5 20.7 173 25.2 15.7
Virginia, . . . ... .. 174 33.2 14.1 158 28.4 11.6
Tennessee . . . . ... 165 21.8 10.2 156 18.9 8.5
Georgia. . . . ... .. 174 16.2 6.8 147 11.0 4.9
Florida. . . . ... .. 31 1.3 9 30 1.0 .8
Maryland. . . .. ... 34 13.2 4.4 38 12.1 4.3
Connecticut . . . . .. 23 25.5 9.9 26 27.0 10.5
Pennsyivania. . . .. . 14 2.2 .6 15 1.9 .6
Ohio .. ........ 23 1.3 7 22 1.1’ .6
Indiana. . ....... 20 1.1 6 17 7 4
Massachusetts . . . . . 9 6.8 3.6 8 5.7 3.1
Wisconsin . .. . ... 20 3.0 .6 22 2.9 .5
Missouri . . . ... .. 6 4 2 9 .5 .2
West Virginia . ... . 3 6.5 1.7 3 4.7 15
United States®. . . . . 2,549 4.9 2.3 2,271 3.6 2.0

! Subject to revision. 2 U.S. total receipts from tobacco inciude relatively small recelpts from a few States not shown separately.

Detall may not add to total due to rounding.

Table 37—Expenditures for tobacco products, and disposable personal income, 1971-80

Percent of disposable personal income
Disposable spent on tobacco products
Year Total Cigarettes Clgars! Other? personal
income? Al Clgarettes ‘ Clgars’ l Other;
Million dollars Billion Percent
dollars
1970 . . .. 11,544 10,448 707 389 686 1.68 1.52 .10 .06
1971 . . .. 12,155 11,040 700 415 743 1.64 1.49 .09 .06
1972 . . .. 12,910 11,765 720 425 801 1.61 1.47 .09 .05
1973 . . .. 13,485 12,325 730 430 902 1.50 1.37 .08 .05
1974 . . .. 14,475 13,270 705 500 985 1.47 1.35 .07 .05
1975 . . .. 15,505 14,250 680 575 1,087 1.43 1.32 .06 .05
1976 . . .. 16,410 15,100 675 625 1,184 1.39 1.28 .06 .05
1977 . . .. 17,190 15,850 665 675 1,305 1.32 1.22 .05 .05
1978 . . .. 18,030 16,600 680 750 1,458 1.24 1.14 .05 .05
1979% . .. 19,000 17,500 670 830 1,624 1.17 1.08 .04 .05
1980% . .. 20,800 19,230 670 900 1,782 1.17 1.08 .04 .05

! Includes small clgars (clgarette-size). 2 Smoking tobacco, chewing tobacco, and snuff. Compiled from reports of Department of
Commerce, Bureau of Economic Analysls. 3subject to revision. 4 Estimated.
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RECENT ARTICLES, PUBLICATIONS, AND SPEECHES

(1) Bennett, William, M.D. “The Cigarette Centu-
ry”, Science 80, September/October 1980 pp. 36-43.
Discusses the evolution of the cigarette industry begin-
ning with Bonsack’s cigarette-rolling machine patent-
ed in 1880 to the recent period of health risks.
Emphasizes the addictive properties of nicotine.

(2) Cisin, Ira, Ph.D. et al, U.S. Department of
Health, Education, and Welfare, Pub. ADM 79-620,
National Institute on Drug Abuse, Highlights from
the National Survey on Drug Abuse: 1977, 1979,
36 pp. Sample of 4,594 respondents, 12 years and
older were interviewed early in 1977 on drug use
experience, and social climate of illicit drug use.
Includes use of cigarettes.!

(3) Currin, R.E. III, and John B. Pitner, Agronom-
ic and Chemical Effects of Removing the Four Bottom
Leaves From Flue-cured Tobacco at Various States of
Plant Growth, South Carolina Agricultural Expt.
Sta. Bul. 628, April 1980, 4 pp. Research conducted
at the Pee Dee Experiment Station, Florence, SC in
1978 and 1979 is summarized. Removing the four
bottom leaves.at early topping stages reduced the
percentage of nondescript and priming grades and
increased the yield and value per acre.

Horsley, Beverley, “U.S. Tobacco Faces an Uncer-
tain Future in the European Community”, Foreign
Agriculture, July 1980, pp. 14-16.2 The near term
outlook for U.S. exports to the EC is diminished with
the prospects for rising supplies from third countries.
The harmonization of EC cigarette taxes is likely to
further dampen U.S. prospects due to the emphasis
on ad valorem charges.

(1) Ippolito, Richard A. et al., U.S, Federal Trade
Commission, Bureau of Economics, Staff Report on
Consumer Responses to Cigarette Health Informa-
tion, Aug. 1979, 64 pp. Analyzes per capita
cigarette and tar and nicotine consumption data for
1925.-75 and smoking behavior data. Concludes that
health disclosures have influenced start and quit
rates rather than smoking intensity.

(2) James Hunter, “Bright and Early” Wachovia,
Spring 1980, pp. 5-8. Summarizes the development
of the tobacco industry in North Carolina, includ-
ing production and marketing.

(3) Miller, Robert H. “Flue-cured Tobacco: Supply
and Use Prospects”, talk before American Farm
Bureau Federation Flue-cured Tobacco Conference,

1 Available from ADM Publications, Room 6C-02 5600
Fishers Lane, Rockville, MD 20857.

2 Available from FAS Publications, 5918 South Bldg.
USDA, Washington, DC  20250.

Columbia, SC, Sept. 4, 1980, 8 pp.® Discussess
current situation and outlook for flue-cured tobac-
co, including domestic products, exports and
imports.

(4) 1’3P!, “Tobacco Use: Trends and Projections”,
talk before 36th -Annual Convention, Bright Belt
Tobacco Warehouse Association, Inc., Myrtle Beach,
SC, June 16-19, 1980, 11 pp.3 Discusses current
situation for domestic use and foreigh trade with
projection to 1990.

(5) National Congress of Parents & Teachers,
“The Cigarette as a Way of Life”, and other arti-
cles, PTA Today, Oct. 1979, pp. 3-9. Discusses
cigarette smoking and teenagers and antismoking
efforts.

(6) Spitze, R.G.F. et al.., Food and Agriculture Pol-
icy Issues for the 1980’s, June 1980. 75 pp., Nine
articles present relevant issues as new food and
agriculture legislation is being considered. Prepared
by economists from Land Grant Universities and
from the U.S. Department of Agriculture. Available
from Coop. Ext. Sve, North Dakota State Univ. of
Agric. & Applied Science, Fargo, ND 58105.

(7) Tood, Furney A., Tobacco Field Blue Mold Con-
trol Flue-cured, North Carolina Agric. Ext. Serv.
AG-212, April 1980 13 pp. Discusses the blue mold
problem and control methods.*

(8 ___ Tobacco Field Blue Mold Control
Burley, North Carolina Agric. Ext. Serv. AG-213,
April 1980, 14 pp. Discusses the blue mold problem
and control methods for burley tobacco.*

(9) U.S. Congress, House of Representatives, 96th
Cong., 2nd Session, General Issues Tobacco in Ken-
tucky, Hearing before Subcommittee on Tobacco,
Lexington, Ky., Feb. 1, 1980, 59 pp.

(10) , Temporary Suspension of Duty on
Certain Wrapper Tobacco, Report No. 96-1182, July
1980, 5 pp. Accompanies H.R. 7139.

(11) U.S. Department of Agriculture, Agricultural
Marketing Service, Official Standard Grades Vir-
ginia Fire-cured Tobacco 17 pp. Official grades
effective July 1, 1980 for U.S. Type 21,5

(12) ______, Foreign Agricultural Service,
Foreign Agric. Circular FT 8-80, August 1980,
40 pp.! Contains supply and distribution tables for

8 Available from Room 212 GHI Bldg., ESCS, USDA,
Washington, D.C. 20250.

4 Available from from Cooperative Ext. Service, N.C. State
Univ. at Raleigh, Univ. Sta., Raleigh, NC 27607.

5 Available from AMS Publications, 3620 South Bldg.,
USDA, Washington, DC  20250.
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110 countries and total world, 1975-79. World
tobacco consumption during 1979 remained static;
similar consumption predicted for 1980.

13) Economics Statistics, and Coopera-
tives Service, “Third World Smoke Signals Cheer
Tobacco Growers”, Farmline, Vol. 1, No. 5, Aug.
1980, pp. 10-11% Summarizes U.S. and world tobac-

co trends; general trends through the 1980’s are
noted.

(14) Science and Education Administra-
tion, SEA National Research Program NRP
No. 20880 Improved Tobacco Safety, Nov. 1979,
22 pp. Basic plans, objectives, and methods for
achieving objectives over 10-year period.

Table 38—Governmental revenues from tobacco products, 1971-80

Federal Government State and local
Governments All
Year ending Governments
June 30 Cigarettes’ l Clgar? l Other? I Total* State l Local
Million dollars
1970-71 . 2,150 55 2 2,207 2,536 140 4,883
197172 ... .... 2,151 54 2 2,207 2,831 168 5,206
197273 ... .... 2,221 54 2 2,277 3,112 174 5,564
1973-74 . ... ... 2,383 52 2 2,437 3,250 117 5,804
1974-75 . . . 2,261 51 3 2,315 3,286 109 5,710
1975-76 .. ..... 2,435 50 3 2,488 3,462 119 6,069
1976-77 ... .... 2,279 39 4 2,322 3,500 131 5,953
1977-78 .. ..... 2,374 38 4 2,416 3,654 132 6,202
1978-79%, . .. ... 2,356 36 5 2,397 3,650 133 6,180
1979-80 . ...... 2,604 40 4 2,648 53,730 $132 $6,510

! Includes large clgarettes. ? Includes small cigars and revenue on clgars from Puerto Rico covered into the Treasury of Puerto
RIco. ® Includes cigarette paper and tubes, and imported cigarettes and cigars. ‘subject to revision. ® Estimated.

complied from reports of the Internal Revenue Service and the Bureau of the Census.

Table 39—Tobacco and tob prod ports by custom district ports, 1979
Tobacco products
Custom district Unmanufactured, Total tobacco
tobacco Cigarettes I Other
Million dollars
Norfolk, ViIrginia . . . ..o vuu .. 549.8 453.1 39.1 1,042.0
Wilmington, North Carolina. . ... .. 452.9 17.2 [«] 470.1
New York, New York ., . ........ 43.2 107.8 4.6 155.6
Baltimore, Maryland . . . . ....... 58.2 152.1 6 210.9
Miami, Florida. . . . oo v v vv .. 15.6 78.8 .5 94.9
san Francisco, California. . . ... ... 2.4 37.5 *) 39.9
Charieston, South Carolina . ... ... 19.9 22.5 *) 42.4
New Orleans, Louisiana . . . . ..... 19.0 1.0 *) 20.0
Los Angeles, California, . . . ...... 6.6 3.9 ¢) 10.5
San Juan, Puerto RICO . . .. ... ... 9.4 4.6 ¢) 14.0
Other. . v v v it it vt inneans 7.2 30.1 10.6 a7.9
Total. v v e e 1,184.2 908.6 65.4 2,148.2

! Less than 50 thousand.

Totals may not add due to rounding. Compiled from reports of Bureau of the Census.
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Table 40.-- Agricultural and tobacco export value, percentage distribution and percent of
total, by State, fiscal years 1973 and 1979 1/

Tobacco tvpe Export value :Tobacco as percentage: State as percentage
and 7P Tobacco 2/ : Agricultural :_of agricultural 3/ :__ of total tobacco 3/
State ©o1973 % 1979 ¢ 1973 1 1979 i 1973 1 1979 i 1973 1 1979
! mmmemme—eeee Million dollars -----=--=====  -=-- mmmememmee———— .Percent ---------ccc-ee--
Flue-cured :
North Carolina ;338 669 526 1,153 64 58 53 52
South Carolina : 66 120 174 367 38 33 10 9
Georgia : 59 101 207 564 28 18 9 8
Virginia : 49 96 120 284 41 34 8 7
Florida : 16 18 184 515 9 3 3 1
Subtotal : 528 1,005 1,210 2,883 L4 35 83 »77
Burley and fire-éured
Kentucky : 64 163 186 547 34 30 10 13
Tennessee : 23 57 175 463 13 12 4 4
Subtotal : 87 220 361 1,010 24 22 14 17
Other
Connecticut : 6 26 8 32 75 81 1 2
Maryland : 10 16 59 166 18 10 1 1
Massachusetts : 2 11 6 19 42 58 4/ 1
Ohio : 2 6 432 1,142 1 1 4/ 4/
A1l other 5/ 5 9 1,701 4,252 4/ 4/ 1 1
Total 18 States : 640 1,292 3,774 9,504 17 14 100 100

1/ Year ending June 30 (1973). Year ending September 30 (1979).

2/ Unmanufactured and bulk smoking tobacco.

3/ Computed from unrounded totals.

4/ Less than .5 percent.

5/ Pennsylvania, West Virginia, Alabama, Indiana, Wisconsin, Louisiana and Missouri.

Compiled from: Tontz, Robert and McCall, Thomasine, "U.S. Agricultural Export Shares by States, Fiscal year 1976,"

and FOREIGN AGRICULTURAL TRADE OF THE UNITED STATES, March/April 1980, pp. 94-102.
Detail may not add to total due to rounding.
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Table 41.--Flue-cured and burley prices: Actual and support level compared with parity prices, 1960-80

Flue—cured tobacco, types 11-14 : Burley tobacco, type 31
: Parity : : : Percent of Parity 2/ : Parity : : : Percent of Parity 2/
Year : price : Support . Season . : Seasom  : price : Support ; Season . : Season
1/ . level . average . Support average 1/ . level . average , Support , average
Cents per pound Percent Cents per pound Percent

1960 : 63.4 55.5 60.4 87.5 95.3 65.6 57.2 64.3 87.2 98.0
1961 ¢ 64.5 55.5 64.2 86.0 99.5 68.6 57.2 66.5 83.4 96.9
1962 : 68.9 56.1 60.1 81.4 87.2 73.7 57.8 58.6 78.4 79.5
1963 : 72.8 56.6 58.0 77.7 79.7 77.1 58.3 59.2 75.6 76.8
1964 @ 74.2 57.2 58.5 77.1 78.8 78.9 58.9 60.3 74.7 76.4
1965 : 77.8 57.7 64.6 74.2 83.0 82.8 59.5 67.0 71.9 80.9
1966 : 80.9 58.8 66.9 72.7 82.7 87.3 60.6 66.9 69.4 76.6
1967 : 84.6 59.9 64.2 70.8 75.9 88.1 61.8 71.8 70.1 81.5
1968 : 86.7 61.6 66.6 71.0 76.8 91.1 63.5 73.7 69.7 80.9
1969 : 92.6 63.8 72.4 69.0 78.2 96.5 65.8 69.6 68.2 72.1
1970 : 96.3 66.6 72.0 69.2 74.8 101.0 68.6 72.2 67.9 71.5
1971 : 101.0 69.4 77.2 68.7 76.4 104.5 71.5 80.9 68.4 77.4
1972 : 106.0 72.7 85.3 68.6 80.5 111.0 74.9 79.2 67.5 71.4
1973 : 123.0 76.6 88.1 62.3 71.6 129.0 78.9 92.9 61.2 72.0
1974 : 136.0 83.3 105.0 61.2 77.2 147.0 85.8 113.7 58.4 77.3
1975 : 150.0 93.2 99.8 62.1 66.5 158.0 96.1 105.5 60.8 66.8
1976 : 155.0 106.0 110.4 68.4 71.2 160.0 109.3 114.2 68.3 71.4
1977 : 162.0 113.8 117.6 70.2 72.6 166.0 117.3 120.0 70.7 72.3
1978 : 176.0 121.0 135.0 68.8 76.7 184.0 124.7 131.2 67.8 71.3
1979 : 203.0 129.3 140.1 63.7 69.0 208.0 133.3 145.2 64.1 69.8
1980 : 222.0 141.5 3/143.3 63.7 64.5 3/232.0 145.9 62.9

1/ Beginning of marketing year; July 1 for flue-cured and October 1 for burley.
g] Calculated by Commodity Economics Division, ESCS.
3/ Through September 18.

Compiled from Agricultural Prices, monthly issues.



STATISTICAL SUMMARY

Unit or : 1979 : 1980 : Last data as
Item : base H H : percentage of
period : July :  August ;. June : July ¢ August . a year earlier

Average price at auctions : H : :
Flue~cured : Ct. per 1b., : 127.9 139.3 : — 131.6 139.1 100
Burley : Ct. per lb. : closed closed . — closed closed _—
Maryland : Ct. per 1b. : closed closed : —_— closed closed ——
Virginia fire-cured : Ct. per 1b. : closed closed . - closed closed . -
Ky.~-Tenn. fire<cured : Ct. per 1b., : closed closed : - closed closed . ——
Ky.-Tenn. dark air-cured : Ct. per 1b. : closed closed : —_— closed closed . —_——
Virginia sun-cured : Ct. per 1b. : closed closed : —-_— closed closed . _—

Price support level 1/ : : : :
Flue~cured ¢ Ct. per 1b. : 129.3 : 141.5 . 109
Burley : Ct. per 1lb. : 133.3 : 145.9 : 109
Virginia fire-cured : Ct, per 1lb. : 90.3 : 98.9 : 109
Ky.-Tenn. fire-cured : Ct. per lb. : 90.3 : 98.9 : 109
Ky.-Tenn. dark air-cured : Ct. per lb. : 80.4 H 88.0 : 109
Virginia sun-cured : Ct. per 1b. : 80.4 : 88.0 H 109
Connecticut Valley cigar binder : Ct. per lb. : 92,3 : 101.0 : 109
Wis. binder and Ohio filler : Ct. per 1lb, : 66.6 : 72.9 : 109
Puerto Rican filler : Ct. per 1b. : 69.2 : 75.7 : 109

Parity index 2/ ¢ 1910-14=100 : 856 855 : 944 952 964 113

Industrial production index g/ : 1967=100 : 152.8 151.6 : 141.0 138.8 H 91

Employment : Mil. : 97.2 97.0 : 96.5 97.0 : 99

Personal income 4/ ¢ Bil. dol. : 1,933.2 1,946.5 :2,089.0 2,111.6 : 109

: : 1979 : 1980 :
: : June : July B May :  June . July :

Taxable removals : : : :
Cigarettes H Bil. H 52.4 45.8 : 50.5 53.7 . 102
Cigars and cigarillos : Mil. : 414.1 310.4 : 349.1 364.2 ‘ 100

Accumulated from Jan. 1 : : : H
Clgarettes : Bil. H 316.9 362.7 :  255.1 308.8 : 97
Cigars and cigarillos : Mil. 1 2,200.7 2,511.1  :1,605.9 1,970.1 : 90

Invoiced to domestic customers : H : H

Accumulated from Jam. 1 : : H H
Smoking tobacco 1 Mil. 1b. 16.3 : 15.2 : 93
Chewing tobacco : Mil. 1b. 48.8 s 52.3 : 107
Snuff : Mil. 1b. H 12.0 H 11.6 H 97

Tax~exempt removals : :

Cigarettes : Bil. : 8.4 7.4 6.1 6.6 : 79
Exports : Bil. : 8.0 6.7 5.4 6.7 4.9 84
Cigars and cigarillos : Mil. : 15.0 10.6 = 16.0 18.3 : 122

Accumulated from Jan. 1 : : : :
Cigarettes : Bil. : 47.9 55.3 41.4 48.0 H 100

Exports : Bil. : 38.9 45.6 @ 35.3 42.0 43,3 ; 95
Cigars and cigarillos H Mil. : 80.1 90,7 : 72.3 90.6 : 113

Invoiced for export : : : H

Accumulated from Jan. 1 : : : :

Smoking tobacco : Mil, 1b. .45 : J4b : 98
Chewing tobacco + Mil. 1b. @ 1 : .1 : 100
Producer price indexes 5/ : : : :
Tobacco products : 1967=100 : 213.9 214.6 244.,6 245.1 247.6 3 115
Cigarettes (filtertip, king size) : 1967=100 : 216.3 216.3 1 248.0 248.0 251.7 116
Cigars : 1967=100 : 142.6 147.0 :+ 152.4 156.8 156.9 110
Smoking tobacco t 1967=100 : 231.0 235.6 :  264.4 264.4 264.4 112
Plug chewing tobacco T 1967=100 :  246.9 253.9 :  279.6 279.6 279.6 110
Snuff : 1967=100 : 258.5 258.5 : 290.2 290.2 290.2 . 112

Consumer price indexes (urban) : : H H
Tobacco products + 1967=100 : 186.4 186.8 : 200.4 203.4 203.8 . 109
Cigarettes ¢ 1967=100 : 188.8 189.2 :  202.9 206.0 206.4 110
Other tobacco products 6/ : Dec. 1977=100: 110.3 110.8 ¢ 119.0 120.2 120.7 . 109

luports of tobacco : s : H
Cigarette leaf s Mil. 1b. : 13.0 15.6 15.6 15.8 15.7 . 101
Cigar tobacco 7/ : Mil. b, : 6.7 3.9 5.3 8.1 4.8 123

Accumulated from Jan. 1 : : : :

Cigarette leaf t Mil. 1b. H 96.1 111.7 85.0 103.0 118.8 106
Clgar tobacco 7/ t Mil. 1b. 36.6 40.5 18.2 26.3 31.1 . 77

See footnotes at end of table. Continued --- T$-173, SEPTEMBER 1980 41



STATISTICAL SUMMARY--CONTINUED

Unit or

Last data as

Item : base : 1979 . 1980 : percentage of
H period H June : July H May : June :  July :_a year earlier
Exports of leaf tobacco : : : :
(farm-sales weight) : H : :
Flue-cured ¢ Mil. 1b. : 14.2 23.9 H 42.4 36.7 38.0 : 159
Burley : Mil. Ib. : 13.0 14.8 H 13.2 7.0 5.1 H 34
Maryland s Mil. 1b. : .6 R H 4 .8 .9 H 225
Virginia fire- & sun-cured :+ Mil. 1b. H 0 .6 H 4 ] .4 : 100
Ky.-Tenn. fire-cured s Mil. 1b. : .4 .8 H 3.5 2.3 3.2 : 400
Ky.~Tenn. dark air-cured :+ Mil. 1b. : .1 .2 : * 2.7 .3 H 150
Cigar wrapper s+ Mil. 1b. : .6 5 : .5 .2 .3 : 60
Cigar binder H Mil. 1b. : 0 0 H * 0 * : -—=

Accumulated from beginning of H H : H
marketing year 8/ : : : H
Flue-cured @ Mil. 1b. : 598.7 : 515.4 552.1 : 92
Burley : Mil. 1b. : 92.6 107.5 : 108.0 115.0 120.1 : 112
Maryland s Mil. 1b. : 9.4 9.8 H 6.6 7.4 8.3 H 85
Virginia fire- & sun-cured : Mil. 1b. : 2.6 3.2 H 2.0 2.3 2.7 : 84
Ky.-Tenn. fire-cured 9/ + Mil, 1b. : 18.2 19.0 : 11.4 13.5 17.0 H 89
Ky.-Tenn. dark air-cured 9/ : Mil. Ib. : 1.7 2.3 H 1.1 1.2 1.4 : 61
Cigar wrapper ¢ Mil. 1b. : 5.3 H 5.2 5.4 : 102
Cigar binder : Mil. 1b. : * * : .1 .1 .1 : -
Cigar filler s+ Mil. 1b. : .1 .1 : .1 .1 .1 : 100

Exports of manufactured tobacco im bulk : : : H
and not elsewhere classified 10/ : Mil. 1b. : 5.9 2.9 H 2.0 2.6 .8 H 28
Accumulated from Jan. L s Mil. 1b. : 11.7 14.6 : 7.6 10.2 11.0 H 77

H : Quarterly data :

H H 1979 : 980 :

Stocks of tobacco—-1st of quarter H : April-June :July-Sept.: April~June 3 July-Sept., 3

(farm-sales weight) 11/ : H : :

Domestic types : : : :
Flue-cured s Mil, ib. : 2,306 2,076 ;2,192 1,965 95
Burley : Mil. b, ¢ 1,519 1,332 : 1,313 1,162 87
Maryland : Mil. 1b. 38 56 36 48 86
Fire-cured : Mil. 1b. 85 84 97 87 104
Dark air- and sun-cured : Mil. 1b. ¢ 43 40 45 39 98
Cigar filler : Mil. 1b. @ 83 76 72 67 88
Cigar binder ¢ Mil, 1b. 61 57 65 60 105
Cigar wrapper : Mil. 1b. 11 13 8 8 62
Under Government loan 12/ : Mil. 1b. : 798 786 : 772 693 s 88

Foreign types : H H H
Cigarette and smoking ¢ Mil. 1b. 655 684 682 746 108

Oriental H Mil. 1b. : 359 366 B 342 367 B 100

Flue-cured s Mil, 1b. : 133 147 : 148 166 . 113

Burley : Mil. 1b. 163 171 192 213 125

Cigar s Mil. 1b. : 100 97 : 91 95 : 98
Tobacco outlets 13/ : : : :

Seasonally adjusted data, annual : H : H

rates, for charts, p. 2 : : : H
Cigarettes H H : :
Production : Bil. H 705.0 692.7 : 684.1 729.1 : 105
Tax-paid removals : Bil. : 606.3 607.6 : 618.1 647.8 107
Cigar production : H : :
Large : Bil. : 4.78 4.08 3.92 4.00 98
Small : Bil. : 1.45 1.70 1.564 1.53 90
Smoking production : Mil. 1b. : 32.7 31.4 s 30.6 30.1 96
Chewing production : H : s
Loose leaf : Mil. 1b. H 73.9 74.3 H 76.4 75.7 s 102
Plug and other : Mil. 1b. 31.1 29.8 35.1 32.2 108
Snuff production : Mil. 1b. 25.4 23.5 ¢ 24.5 23.5  : 100
Exports of leaf : : H H
Total : Mil. 1b. :  597.3 582.1 : 759.1 605.0 : 104
{lue-cured : Mil. 1b. : 368.0 396.1 : 520.4 515.0 130

1/ 1979 and 1980 crop

adjusted. 4/ Seasonall
accessories. 7/ Farm-s
Black Fat.

quarter is estimated.

s, rTespectively.
y adjusted, annual rate.
ales weight equivalent.

*Lesa than 50,000 pounds.
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2/ Prices paid by farmers including interest, taxes and wage rates.

3/ Seasonally

5/ Federal and applicable state and local taxes included. 6/ Tncludes tobacco

8/ July 1 for flue-cured and cigar wrapper and October 1 for others.
10/ Smoking tobacco in bulk through December 1977.
11/ Holdings of manufacturers and dealers, including grower cooperatives.

9/ Include

Beginning January 1978 blended strips no longer included.

Detail may not add due to Tounding.

12/ Reported by grower cooperatives.

13/ Latest
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BURLEY TOBACCO FARMING CHARACTERISTICS
AND POTENTIAL FOR CHANGE-

Summary of Report

By Verner N. Grise and Owen K. Shugars, U.S.
Dept. of Agriculture; Economics, Statistics, and
Cooperatives Service. Agricultural Economic Report
No. 460, Sept. 1980, 41 pp.

Burley tobacco farms in five areas of Kentucky
and Tennessee were small both in terms of average
acres of tobacco produced 2.4) and average acres of
land operated (86). More than two-thirds of the pro-
ducers grew 2 acres of tobacco or less. This study,
based on a 1977 survey, provides a basis for under-
standing the structure of burley tobacco farming and
technological, institutional, and demand changes.

Many burley farm households relied heavily on
off-farm employment to supplement family income.
A third of them received no nonfarm income or less
than $2,500 from nonfarm sources. Furthermore, the
small acreage of cropland (average of 14 acres) on
farms with 2 acres of tobacco producers with smaller
acreages of tobacco tended to be older, had less edu-
cation, and owned a large proportion of the land and
quota they operated.

An average of 342 hours of labor per acre was used
to produce burley tobacco in the study area. Over
two-thirds of the labor was supplied by family
members and exchange workers, but this proporticn
varied by area and size of farm. Forty-two percent of
the labor was used for market preparation and 26
percent for harvesting.

Mechanization of harvest has not progressed in
burley tobacco as it has in flue-cured burley presents

UNITED STATES DEPARTMENT OF AGRICULTURE

' WASHINGTON, D.C. 20250

Please send me a copy of:
"Burley Tobacco Farming
Characteristics and Potential
for Change" (AER-460)

different obstacles to mechanization. Typically, it is
a stalk rather than leaf-cured product, and burley
acreages per farm are smaller. Without substantial
quota consolidation, harvest mechanization is likely
to require relatively large investments per acre.

Loose leaf sales of burley tobacco offer potential
cost savings to farmers. A 30-percent reduction in
market preparation labor would result in a 7.5-
million hour labor reduction in the five study areas.
The benefits of loose leaf sales to tobacco producers
vary depending on if and how much prices are
discounted, how much labor is hired, and alternative
uses of family labor.

Smaller quotas for burley tobacco would likely
result in higher quota prices (lease rates). Some less
efficient producers would be forced out of tobacco
production. Although the production costs of smaller
growers average higher when all resources used are
valued at market rates, many have low out of pocket
costs. Since many growers have little alternative
income, they would continue to produce tobacco as
long their cash variable costs are covered.

Barn capacity to house about a third more tobacco

than was produced in 1976 was available. This prob-
ably sets the upper limit on expansion of burley pro-
duction.
Single free copies of “Burley Tobacco Farming
Characteristics and Potential for Change” (AER-460)
are available while supplies last. Write your name
and address on the mailing label (the part below the
dotted line), and mail it to:

ESCS Publications, Room 0054-S, U.S. Department
of Agriculture, Washington, D.C. 20250

POSTAGE AND FEES PAID
U.S. DEPARTMENT OF
AGRICULTURE
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SET FOR NOVEMBER 17 - 20

Watch for OUTLOOK ’81—your source for the
most up-to-date forecasts of what’s going to happen
to food and agriculture next year. Scheduled to get
underway November 17 in Washington, D.C., the
1981 annual Agricultural Outlook Conference will
focus on the U.S. agricultural and general economies,
world trade, farm and food policy, nutrition, and the
outlook for major U.S. commodities. A session devot-
ed to tobacco will be held on Wednesday,
November 19, 8:45-9:45 a.m. in Room 218-A.

For a preliminary program or other information,
call (202) 447-3050, or write:

OUTLOOK ’81

Room 3510, South Building

U.S. Department of Agriculture

Washington, D.C. 20250

Registered participants at last year’s outlook
conference will automatically receive a preliminary
program and other conference information.
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