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WORLD WOOL PROSPECTS
Sumzary
The downward trend in wool pfices which began in the Boston wool market
in October was abruptly checked when trading was resumed followi:n; the national
bank holiday, reports the Bureau of asricultural Zconomics. By the second
week of activity quotations on most grades of territory wool had been advanced

2 to 4 cents a pouand above those ruling the end of February, and, despite

opposition offered %to the mark up, sufficient orders were received to establish

the higher quotations. By the middle of March conditions were’in distinct
contrast to those ruling at the close of February when the market was largely
a2t a standstill but tradingvbecame less active toward the end of the month.
Prices at the ovpening of the new series oT sales at London on Maich 14
were mostly 5 to 10 per cent below those ruling at the close of the previous
series in February. The décline was expected and was in line with declines
at sales in Southern Hemisphere countries the latter part of February.
Ixcept for the decline at London which adjusted priées there to the previous
declines in other markets, prices abroad have been firm during March.
Consumpition of combing and clothing wool by United States manufacturers
reporting to the Bureeau of the Census in Janmuary was cqual to that reporsed
for December and was 11 per cent above conswapbion in Jamier; 1932. Trading
in the Boston market.iell of{ rapidl; during February, however, and the
unsettled financial conditions in liarch greatl;” hindored bﬁsinuss and
manufacturing activit, dvring thatv month. ool luvordts thus far in 1933 have
been extreomely smells Only 1,300,000 vounds of combing and clouthing wool
were recelved at the porits of Boston, New York, and Philadelphia ifrom

Januery 1 to March 18 of tlis jear comparcd with ©.,141,000 pounds imnorted in



WOOL~59 x5 f e B

the correspondipg period of 1952.”F‘“.

Thé deeided upturn which took place in the continental wool industry
in the second half of 1932 hés come to.a staﬁdstill. Political-ﬁncertaintj
and continued unfavorable economic'condifions meke it difficult to maintain
the improved lev el of activity in these cbuntries and discourage any
accumulation of stocks. There has been little change in the English ‘industry
during She past month. Demand fof éemﬁ—manufaotures in tﬁé Brad%ord mafket
is moderote but trading is very‘quief. A slight iﬁprovementiinVemplofment
wés repgrted for~the inglish woolen and ﬁorsted industry in thevministry'

of Labour report of February 20 aé é&m_ared with that of January 25.

Shearing of the i955 wool ciip haé ﬂow Begun in Northern Remisphera
cpuntries which annually nroduce about i,OCC,bO0,000 ?oﬁnds of WOolldr foughr
1y one-third of the wofld's total output of coﬁbing and clothiné'wools.

o estima%es of the 1955 wool clips'ére as yet évailable,'?gy%ﬁ?;i\
Present prospects are that in 1§53‘the shﬁrn wool clip in %he’Unitedetates,
the most importantvproducef'§f combing and cldthing wool'iﬂ the Northern
Hemisphere will at'leasf equél that of 1952 aé a result of improved weather
and feed conditiops and the fact fﬁﬁﬁ ldséos have been light so far. Sheep

numbers as of January 1, 1983 showed a reduction of 3 por cent a&s comparcd

with 1932. Increesed holdings of breeding ewes in the United Hingdom

(=}

¥

in 1933, whercas in Fronce a decfoase may be expected. / Wool prdduction in
the United Kingd om, the segondllargésﬁ producer of the impfoved typc of
wool in the Northern‘Homisphefo, has been increasing in rocenﬁ‘;cars,
wherees in France wool production has dedlincd albng with shea) numberé.
Russic producecs o large quantity of wool but yhd bulk b present 1s of’

the coarse or cerpet t;pe of wool.

point to probably increased sheed numbers and wool vroduction in thot country

L 4
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Lpparent supplies = of wool in the. five — Southern Hemisphere
countries on February 1, 1933 were & per cent less than at the same -date
of 1932 but % per cent sbove the 5-year average 1927-1931. Up to the first

of February 47 per cent of the total estimated supply available at the begin-

ning of the season had been shipped:or a larger percéntage then was expor ted

'during this period for the 5-year average 1926-27 to 1930-31 by 4 pe# cente

In 1951 32 only 40 per cent had been shipped out duringz the correspoinding
period. In the three countries, Australia, New Zealand and the Union of
South .frice, where the seasons exbtend from July to June 30, about 50 per

cent had been exported this season compared with only 44 ver _cent last
7 K/,,_,;r,z! (/u, trzeee i S
. R 4 . -
season and a S5-year avercze of 47 per cent.  Bxports so far,thls seagon are
estimated at 1,026,000,000 pounds %Er the five Southern Hemisphere cquntrlesw/
L4

. \ : ) . T
an increase of 21 per cent above the corresponding veriocd of 1931-32 and

18 per cent above the 5-year average 1926-27 to 1930-31 for the same period.

Marketing Situation

United States

L reversal of the trend in the Boston wool markes has taken place
during the past month, reports Russell L, Burrus o: the Boston office of
the Bureau of Agricul*ural Iconomics. The latter half of Pebr war.s was
marked by a progressive slackening in the trade, and prices conulnued Sheir
slow decline. Bank holidays in various States and restrictions in otvhgrs
intensified the slowness of the market and business was practically at a
standstill just before the nstionwide bank holiday was declared. quotaiions

for the week ended lMarch 4 were larsely nominal.

Anticipation of betier conditions to follow the banking holiday resulsed
in considerable interest in weol during *he week of Merch 11, ¥While many
houses withdrew all oifers from the market for a short period, trade was

“gradually resumed but.offerings in most cases were guoted at substantially

higher prices. Durin. the week ended March 18 additional advances were evidens.

‘Duyers offercd considsrable opposition o the merk-up bubt sufiicient orders

were received to establish *he advancos made by the leading holders of wool.
a8/ Carry-iver plus Gstimatod Droduction minus exporss from besinning of seison
-t o
i

<o Tebiary 1. Io accownt

w

gkon of comparatively small cuantities used for

.domeSuln carsumption or ‘quant ities sold but not yet exporied. .

b/ fusgiralia, New Zealand, Argc tine, Uruguay and Union of South ifrica.
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Fine gradcs of wostcrn-grown wools were among the first to show the ’

effect of the rising tendcncy in pricces. Lskingy prices on good Texas wools .
jumped to 45 cen’s scoured basis, following “he benking holiday. The last .
scle closed on similar wools in February was 41-43 cents scoured basis. ‘—» '
Only ordinary wools werc availeble in sizable quentitics at 41-43 cents the
mlddle of Jarch as comparcd with the ramge of 39-40 cents per pound accepted

a few wecks carlicr. Graded strictly combing territory wools werc marked up
to 45-47 cents, scoured basis, for 64s and finer wools end to 43-45 cents for
58g, 60s. hodlum quallu* wools lasged behind the finer gredes in the rising
tendency but quotations becemc firmer. Sales were closed at 40 cents for
strictly combing territory £8s scoured basis.the weck ended Merch 18 eand
scattored sales werc closed on the lower gradcs at stcady to higher prices.

Prices of noils and tops have also beon advanced in rccent weeks.
Eorly business in tops following the bank holiday was largcly for future .
delivery rather than for immediate requirements as mills are inclined to
curtail operations owing to the limited current intercst in goods. Average
staple .01l combincd 64s tops sold at 59-60C cents the middle of March while
good 60s realized 58 cents.

Consumptlon of combing and clothing wool by United States menufacturer
reporting to the Burcaw of the Census during January was approximately
32,000,000 nounds (grease eguivalent) or pracvloallf equeal to that of Deccanber.
The J& nuarv consunption, howover, wes 11 per cont grecaber than that reported
for Jumiary 1932. In view of the slowing up of trade in the Boston market
during Februery and the unsettled financial condibions in Iarch,reports on
consumption for the first quarter of 1933, whcn available are expected to
show & decline compared with the final quarter of 1932 vhen activity in the
wool mamufacturing indusiry wes generally high.

Imports of combing and clo%hing wool into the ports of Boston, New
Yorlk, and Philadelphia from Jarumery 1 to March 18 of this year werc only
,3C0,000 pounds compared with 6,141,000 pounds received in the corresponding
period of 1932. Tmports of carpet wool into these ports were 10,760,000
pournds wﬁllb o March 18, 1932 1mporuo were 17,570,000 boundg.

United Kingdom © - o

Demand for semi-monufacturcs in the Unitod(Kingdom.wgs moderate and
troading in the Bradford meriet was cuiet during the month ended March 20,
redorts H. @, Reed, Seénior Marketing Specialist-at [ondon. Pricgs declined
during TFebruary as o result of the decline in wool prices in primary markets.
During the first half of Morch prices for finc tops remaincd firm but prices
of crossbreds moved lower. Trading in yorns continues vexry quiet.

</

Prices for mosh wools'at the opening of the second scries of auctions
at London on March 14 were 5 to 10 per coent lower thoan thosce prevailing at
the close of the Drcvmus series early in Februwary. Yorkshirc was the

chief buycr of COlOﬂlul wools at the opening while continental countries .
vere interested in South American wools. Competition iuproved as the sales
progressed. Prices werc reported to be firmer as the sccond week openeds ‘ y
French buyers showed listle interest during the early part of the auctions. t

Germony purchased morinos cnd fine crossbreds during the opening weck, busl ‘
nglish buyers were thc chief purchasers. '
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Reports on machiner; activity. in the United Kingdom showed a further

decline the, early part of February, reports Mr. Reed. After the middle of

the month, however, &. considereble increase in aétivity was reported in the
woolen sectvion of “he industiry. Late orders fof.spring'trade showed an
increase and mills in “he Dewsbury section were put on longer hours to satisfy
the demand for quick delivories. The percenbtage of unemplo;ment .in the
woclen and worsted industr; on February 20 as reportcd by the Ministry of
Labour was 19.7 por cent Qomparéd with 20.9 per cent on January 23. A slight
improvement was reporied in the worssed section, chiefly among weavers while
improvement was reporied in all departments of the woolen section. Exports
of wool tops, yerns and woolen and worsted tissues from the United Kingdom
during February were larger than those of Jarmary and werc also larger than
in Januvary 1932, :

A The wool stocks posidtion in Englénd has changed somewhat since our
February rceports rrivels from primary merkets arc larger duc to increcascd
Yorkshirc purchaoscse With the slowing down in consumption throush January
anG February comparcd with the late months of 1932 the need of renewsls has
fallen off and the demend for spot wool is not as keen as was the case
carly in the year. Supplics of finer grades, however, arc not regarding as
cxeessive.

Continental Burope

The slight downward tendency in Srading activity in wool and somi-
manufacturcs which was cvident in contincental European centers the cnd of

January contimued throuzh February and into March reports L. V. Steere,

Agricultural Atteche 4t Berlin. Business in tops and washed wool was much
more gquict but trading in noils remained relatively active in most countrics.

Political uncersainty in Europe and the dowmwerd tendency in wool
moriets during Februcary hindercd the placing of new business with the mills,
Mill ectivit, appoe.rs to have declined in meny districts towoard the c¢nd of
Februory. The considerable upbturn in the continental wool industry during
the second half of 1932 hes definitely come to o stondstill and there is
little induccment at nrescnt, in the fece of continued unfavorable cconomic
conditions %o acccuwmulate furthor stocks in industr; and trade hands, wvherce
there has already beon some increase in recent months. Recent developments
in the leading contincntal wool centers arc summarized by Mr. Steerc as
follows:

Recent political uncertainty in Germiny has played an important part
in checking cctivity of buyers in 211 German textile merkets. Spinners
were very cautious purchusers on the top market during Februar; and trading
in washed wool wes ¢lso resbricted. -Busincss in noils was somewhat morce
active, as was the case in other countrics.

A new report rocontly issucd by the German Institute for Tconomic
Rescarch indicatcs thos the inercose in retail demend for textiles, covideont
during the sccond half” of 1932, cxtended as much to the wool scchion as it
daid to the cotton scctlons, states Mr. Steere. The improvement in occupation
in the German wool industry as o whole from May to November 1932 amounted

to cbout 25 per cont and was particularly satisfactory for the spinning
mills.
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th 1m>or+o of row wool 1nto Germany during the lest querter of 1932 .
wore twice as large os’ during the final quarter of 1901. However, this move-
ment was checked in Decomour, ocordlng‘to the Institube cnd it wes oxpocted
that a decline would take plmce'durinv‘tho cerly months of the current jeor.
The inercasc in mill p“oductlon durlnd +ho'socond holf of 1932 not only
sorved to 1ift output bacl: to the level of currcnt sales by retailers budb
also coused some incrcusc in trade stocks. While the recont merket situetion
docs not Justify a pblic‘ in‘vblvi‘rib uOCUmuld%ion'of’otocxs, it is believed
thet if the political instebility is overcome Germomy \111 be in o position
to offer ‘renewed pomnﬁtltlon for raw uool.

Business in tops wes rolatively quict in France during Bobruwrv but
somewvhat morc active dcmand was reported in the ¢ose of noils. Washed wool
encountered buying intercst only in the cose of mediwm fine types. Now sales
by spinncrs and weavers hgvc been olek, end the end of the month witnessed
some to nduncJ toward rceees sion in the hitherto rélatively favorable occupation

-of the industry. The rénowed general uncertw1ptv as to world economic and
politicel developments hog contributed merkedly to the more rescrved attitude.

The declining tendency of wool quotetions on foreign markéts wos
a considereble handicap to treding in Italy in February. Only limited demond
was reported for tops and wool, though in 1taly, as clscwhore, buying intercst
for noils was considercobl:- bettor meintoined. Activity in the worsted
spinning ond weeving mills hos been reported as conti nulrg gsatisfactory, but
complaints were hoard from.the carded wool 1ndaotr o

ouict ftdinb durin—;*he‘mon+h of February was reported irom Verviers,
Belgium with some types of tops for knltulng purposes and noils for hat-
making in reletively better demand than other types. New sales of yarn and
cloth by the mills were limited, but occupation in the manufecturing branch,
_that is, weavers and worsted spinners, is indicatéd 5o have remzined quite
setisfactory. On the othHer hand, cbmplaints vere common in the woolen
spinning section. B '

Southern Hemisophere’

" Prices in pustralian markets vere adversely affected by reduced and
irregular competltlon from.Janan, the highér sterling exchange and lov
Yorkshlre buying limits during the latier half of Tebruary. By the close

£ She month, however, British and Japanese buyers were offering increased
competltlon. Prices became Tirmer by the end of February and this 1mnroxement
as., con@lnued dur1n~ barca.

The selling season in MNew Zealapnd is drawving to a close and offerings
at recent sales have been somevhat inferior. Because of The scarcit;
s s

superior wools price compariscns are difficult. The trend during February
and March, however, was similar %o that in fLustralian selling centers.

i - : . e : . i L)
‘The season for combing wools in-the Union of South Africa is nearly
finished and the markc 8 were generally quiet and” prices unchanged the early ,
part ¢© f Yarch. Wool prices’ increased in South Africasn markets during L4

Jenuery, *the rise beinz more than sufficient to offset the depreciation in .
Seuth lfrican currency. Late in Januvary and during the éarl; part of :
February the merket was weaker. This was-due in part to relatively heavy
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marketings caused by sudéen pricce chenges and the change in the Government
policy rcegarding the export subsidy on wools

Low offers by buyers seem to be the chief difficulty in effecting
sales in South American centers.  Exports from Argentina for #he first 4
months of the prescnt secason werc -above average and ovmers are now unwilling
to sell at present low offcrs.
Supply Situation

Unitcd States

e wm e e b e em e .

During the month of February sheep suffered from cold and storms,
but losses werc not hcavy except among old ewes, according to the Western
Livestock and Range Roport for March 1. Further lossés among old cwes were
cxpected if severe weathcr devceloped later in the spring. Breeding ewes
generally were in better condition than a year ago in northern and inter-
mountain areas. In Texas, where sheep had wintered exceotionally well,
there was a considerable shrink in February with some loss of old ewes and
a fev early lambs. With good feed, rapid gains should be made. In.
California sheep and lambs are in poor condition with losses above normal.
The average condition of sheep and lambs in the 17 Western Range States was
83 per cent of normal on Merch 1 compared with 79 per cent on the same date
of 1952 and the 10-year average of 91 per cent. V

Range and other ieeds are ample except in central, southeastern,
south-central Wyoming, eastern Colorado, Jestern Kansas, western Oklshoma,
northeastern New Mexico, and varts oi *he Texas Penhandle. As this area 1is
very dry, moisture is needed to start spring fesed. The average condition
of ranges in the 17 range States on MHarch 1 was 77 »ér cent of normal,
compared with 75 per cent last ryear and a 10-year avera e of 64 per cent.

The early lamb crop» of 1933 in the principal early lambing States
as a vhole is about 8 per cent smaller *than he eariy lamb crop of 1932
according to reports received by the Department of Agriculture. In the
far western early lambing Statds, except C(elifornia and western Oregon
weather and feed conditions in Jamuary end February this recar were more
favorable than last year vhen ther were poor. I the ceastern and middle
western areas feed conditvions have been very good, bubt weather in TFebruary:
this year was not as favorable as in February 1932 and losses of young
lanbs 'were larger this reeor. '

ool production in 1952 in the United Stases, according to revised
estinates of the Division of Crop and Livestock Bstimates, amounted to

344,554,000 pounds of sorn wool and 67,100,000 pounds of pulled. There
 Was a decrease of 7 per cen’ in the - guantity of vool shorn as compared

with 1931 and 2 per cend co pared wikh 193C. Pulled wool production was
larger, than in either of the R preceding rears. Tac number of shecp shorn
in 1932, according to %ho revisced estimates was 44,431,000 or 83 per cent
of"the total number on hand on Jamary 1 of the seame [car. '

.+ Mhe percentaze of sheeép shora to the 3osal number on hoend as of
Jonuary 1 wos considerabl. less in 1932 than in 1931 and also less thau for

“he T-year averase 1925-1901. The average ield of wool per flcece in 1932

according to rcvised cstimates was 7.75 pounds comparcd vith 8,04 pounds in
1931, 7.91 pounds in 1930 and *the 7-year averagce 1926-1931 of 7,81 pounds.
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Unlued Kln”dom

T
N1

Last year wool production in the United Kingdom reached approximately w
128,000,000 pounds, according to preliminary unofficial estimates. There :
has been a steady increase sinée 1930, - Including Irish Free State the total ilf
production in 1932 was 142,000,000 pounds,  an increase’ of 3 per cent above
1931, As lambing prospects are good with a revorted increase in the number
kept for breeding it appears that tne 1933 wool clip may also be a large one.

Shecp numbers in mid-summer 1932 in the United Kingdom reached
27,000,000 and were higher than in the 2 preceding years and also the 5-year
averaneo 1926~1930 and 1921-1925. here was a slight decrease in Irish Free
State in 1932, but the total including Irish Free State was aﬁnrox1mate1v
30, 600, 000 Combared w1th 29 , 900, OOO in 1931. : -

Avstralia
Toward the cnd of the summer months, that is, the beginning of-
Tebruary, conditions had become very unfavorable. over most of Quecnsland and
parts of New South Wales on account of lack of sufficicnt rain. In other
_parts of Australia conditions werc good with feed fairljy plentiful.

Receipts of wool at sélling centers for the first 8 months of -the
season, that is, through Fobruary, emounted to 808,000,000 pounds and were
5 per cent greater than for the same period of 193132+  Disposals during the
same, period amounted to 617,000,000 pounds and werc also 5 per cent greater
thlan in 1931-%2. Stocks on hand ‘at the end of February totaled 191,000,000
" pounds or 4 per cent above the same ‘date of 19%2. The totalrmovemant so
far in 1932-33 has cxcceded *that for the same period of the 2 procedlng
years and the average for the 5 Tears 1926-27 to l9uO—Jl. .

' Exports for the first 7 months of the season 195p-65 rcached 552 000, 000
vounds eand werc lurver than for the same period of the two preceding scasons
and the 5-year averag e 1926 27 to 1930-31, Incrcesed quantities went to
France, holl and, Bolw1um “Germany, Mhustria-‘and Jopen. All other countries
including the Unitod hlﬁ“dOm end the Unltvd States too less than in the
sceme period of 1931- 2.. : :

New Zealand

Scasonal ¢onditions in New Zeeland arc gencrally much better than
they werce last jyear at thig time. It is too-early however, to mcke an
cstimate of the clin So be shorn the last fow months of 1933. Prospechs for
the winbering of ghoed mvocar better then therr were last yecor ab this tvime.
Lombing which took place the lost feow months of 1932 was betiter than
expected ond was orobebly cbout the’ same s in 1931. The cstimete was 1 por
cent lower than. bShe ﬁrcliminwr“"c tIMQvG for 1931 but 1 per cent above the
fincl redurns of the nwmbcr of lambs teiled that jewr. The 1933 estimate
of total shcep.numboru will not be uv'c-.i_la‘olo until Juae or July.

L4 toy,

Bxports of wool from Now Zeclond for the first 7 months of the »
1932-33 season,that 1s,thou h Jenuery were unusuclly lorge.  The quentity . *
shippcd out rco chcd app le sely 96,000,000 pounds cnd was” lorger than %‘
thc quantity cxportcd in the correspondln period of *he two preceding ‘l’

S0080NS or the uverag anount °h1>pod durln the scme period of the season
1926-27 - uO 1930 51.. . . o B ' S



® 0

' @

WoOL-59 <9=

Despite the decreease in Sotal sheep numbers during the nast 2 :ears
from 30,841,000 in April 1930 to 28,592,000 in April 1932, there has veen
a substantial increzse in the number of flocks. In 1929 the total number
of flocks was 23,712, ia 1930 30,022, in 1931, 30,789, and in 1932, 30,449.
About 4,000 new floclks, each averaging 150 sheep have come into existence
between 1929 and 1932,.despite the low prices rulin for mutton, lewb and
wool, states the New Zesland Stock and Station Journal. There are.no less
then 3,073 new flocits in Sie class under 200 sheep and these flocks alone
heve increased 55 per cent im 3 years. This is believed to be a permancnt
movement toward smaller flocks, indicating a ver; definite change in the
ovmership of flocks in Few Zealand.. o "

There has beeir, at the same time, a svead, increase in milk cows over
these rcars. It has becen found profitable from a dair: viewnoint to close
grazc the paddoclts with sheep after the cows have veen removed, and before
grass is allowed to grow again. As this innovation has been introduced vhea
returns from sheep are at the lowest point it might be expectcd to be a
permanent practicce when improved returns arc receivcd frow Shis iew side
line, states the article. The present low prices of svoclt nave aided vhis
practice.

The number of saall flocks comprising under 500 shocep each has
increascd by 30 per cenv or 3,046 flocks over the oeriod under evicw,
that is, 1929 to 1932, The number of comparativel  small flocks undor 1,000
shecep has incrcased 22 per cent while the flocks of over 1,000 shecp each
have decrcased by 3 per cent. Theore was a sbteady incrcasce in the total
number of floclks up ‘o 1931, the peak year, but in 1932, the totals reccded
by 340 flocks. 1In spitc of this decercase the small flocks under 500 sacep
show a gain of 125 for 1932. The Aucklend sheep district show the largest
gain in small flocks and this is followed by Otago. Thc inerceasc in snmall
flocks has teken placce in the principal dairjing districts. It is belicved
that total shecp numbers would have docrceascd very much more than they have
since 1930 had this ncw pracitice not becn introducced.

Argentina and Uruguay

Argentine wool shivments for the period October 1 to February 23
amounted to 155,000,000 pounds, an incrcasc of once-~third above shipmenss
for the comparable veriod last ycar. In 1930-31 expurts for the first
5 months of the scason o the end of February amcunicd to only 149,000, C00
pounds and for the B-jecr average 1926-27 o 1930-31 cxports for the same
period of the scason amounted to anproximately 145,000,000 pounds.

In Uruguay, shipments from October through Februar) 23 were
approximately double tho quantity oxported during the corrcsponding
poriod of 1931-32 when shivuments were wausually smell. Thc United Kingdom
and Gormeny werce the heavicst bugers of Uruguesan wool. Purchascs by the
United States has becn ver) small.
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Union oi South Afrlca ,

' The' movemont of %he Unioh wool clip continues heavy. Recoidts
for the scason so, far, that is, July 1 to Februery 24, amounted to
263,000, 000 pounds and erc approximately 20 per cent above rceceipts’
during the same period of the 1931-32 scason. Bxports for the seme

voriod reached 253,000,000 pound~ and arc 50 per cont above thosc for °

the first 8 months of 1931-32 and also above that period of 19 30—a1
and the 5~yecar average 1926~ 27 to 1930~31% Stocks of unsold wool are
low, being estimated on Merch 1 at only 10,000,000 pounds. Last
yecar at the scme time stocxo werce unuouall“ larﬂo being cstimeted

at 71, OOO 000 poundg. ' ‘ '
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