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| WORLD WOOL PROSPECTS
Summary

:The domestic wool market continued quiet during the latter part
of April and in May and further small declines were reported in raw
wool quotations, chiefly on Ohio an@ similar fleece wools. The decline
in domestic wool prices is due chiefly to the low rate of activity in
the domestic wool manufacturing industry and_to weakness in wool prices
in foreign markets. Demand was limited at the London sales the early
part of May and priceg declined on most wools. The outlook for the for-
eign markets remains uncertain as a result of the continued prohibition
of imports into Germany, labor difficulties in Belgium und further re-
strictions on imports into Italy, according to information received in
the Bureau of agricultural Economics.A

Consumption of combing and clothing wool {grease basis) by United
States m&nufactﬁrers reporting to the Bureau of the Census in March was
not greatly different from that of Junuury und Februury. Consumption
(on a grousc busis) in the first quurter of 1934 was slightly smaller
thun-in the first quuarter of 1933 snd wuas smaller ﬁhan in any similar
guurter in the last 10 yaurs. Consumption of curpet wool, on the other
hand, wus lurger in the first quurter of 1934 than for the first quarter
of any year since 1930.

The outlook_fof the full secason in the domestic wool manufactur-~
ing industry wus still unceriain the middle of Muy and many mills were

. ‘reported to be running on :paft time écheduies. Woolen mills continued”

(‘ in a more favorable position than worsted mills, Manufucturing sctive—
.
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ity declined in the Brnglish:iwool industry in april -and May and continued
uncertainty is expectea unfil %rading with continéntal countries can be
resumed On & more normul basis.

The 1934 sheuring seuson in the Northern Hemispherc is now well
under way with conditions very favorable for shearing in the Western
Runge Stuates of the United States, ulthough a slightly reduced clip
is expected. In the Southern Hemisphere wool producing countrics the
1933~34 selling 'ssason has pructically ended with only a fow clear-up
sules scheduled. No reliuble estimutes of the coming clips for these
countries ure yet available.

Appurent supplies of wool in thefﬁ%éSouthern Hemisphere coun-
tries reporting us of April 1 were considerubly lower than on the sume
dute of the 2 preceding seusons, If the highest estimutes of produc-
tion cre uscd in making culculuations, the reduction in supplies us of
April 1 was about 18 percent. It is believed, however, thut the de-
crezse as comparced with last year may be even greuter. The heavy de-
crcasce in supplies on April 1 us compared with the 2 preceding secasons
is due purtly to reduced clips in most of the countries and purtly to
sarlier murketing.
| At this time of year estimates of wool production for most
Southern Hemisphere countries wre being revised as reports of roceipts,
disposuls, and stocks for the greater purt of the secason become availabdble,
However, thore are still several unknown factors which enter into pro-
duction estimates to be tuken into consideration, such as the quuntity

of wool exported on skius.and the quuntiti& pulled from slaughtered sheep.

1/ austrulia, New Zealand, Union of South Africa, Argentinu, and Uruguuy.

|
@
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Estimutes of wool production in these countries at the end of the seauson,
therefore, may differ somewhat from earlier estimutes.

Eprrts of greuse, washed, ;nd scoured wool, combined, for the five
countrics up to April I;/ were relativély large, aggregating 1,446,000,000
pounds, a decreuse of 6 perccnt as compared with the sume period of 1932-33. .
As Qombared with the same périod of 1951—52, however, there wcs an increuse
of 13 percent. The principal country showing 2 decided decrease in exports
this séason as compared with last is the Union of South Africa, the décreaso
to the beginning of April being almost SO:percent. There wus a decrease
of 2 percent for Austr:zlia, New Zealund exports were about the same as last
year, whereas slighé inereases weré shown in Argentina and Uruguay for this
period. In the case of Argeﬁtina the increase wus due principally to
carlier marketing.

The world sheép and wool situation will be reviewed in detail in
the issue of Fofeign Crops and Markets devoted to thut subject to be
published late this month or in eurly June. Therefore,.oﬁly a very brief
sumary of the cufrent supply‘situ¢tion is given in this release. The
material usually published in the Statistical Supplement in May will appecr
in the June issue of World ﬁool Prospects.

. Marketing Situation

United Stutes

The volume of trade in the Boston muirket hus not showm any mater~
ial improvement 2nd the murket is very slow, stoates Russell L. Burrus of
the Boston office of the Bureau of Agricultural Economics in his report
on the wool rarket for the month ended May 12. Luter reports indicate
little chznge in the murket in the latter part of May. Buying of spot
wools in Boston has been confined 1o a few mills which hud urgent require-
ments to £ill, Prices on this type of business showed little decline.
Purchases of new wools were made for testing purposes, and such prices
were a little lower thun in &pril. ’

;/ Scason in Australia, New Zeulund, and the Union of South Africu begins
July 1 and thut in Argentine wnd Urugusy on October 1.
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Sales in recent weeks have scarcely been in sufficient volume to
establish definite price lines on the various grades of wool.. Price
weakness, however, has been quite apparent on eastern grown fleece wools

and quotations have

been lowered, particularly on medium quality fleeces.

New wools offered at declining prices have gradually forced lower quotations
on spot offerings of o0ld clip wools.
the greater part of the early shorn fleeces.

middle of May at about 32 cents for strictly combing 56s (5/8 blood) and
48s, 50s (1/4 blood) in the grease, from Ohio and Michigan to te graded
and delivered as soon as ready. Most of these wools sold were still at

country points, but had either been rought or were under options by Boston
dealers. Graded spot wools of these grades in Boston were held mostly at
34-36 cents in the grease the middle of May.

of the new clip have also.been offered recently. Strictly combing 64s

and finer Ohio and

similar wool was offered in the grease at 32-34 cents

a pound the middle of May. Wool available at the low side of the range
was not generally considered of good Delaine staple.

More business on spot wools has been transacted in western grown
wools than in fleeces. Prices on these sales have shown only a moderate

decline. Strictly

5 cents, scoured basis, the middle of May.
were slightly lower at 82 cents for sizeable lots of choice French combing.

combing 64s and finer Territory wools were sold at

The bulk of the average French combing lots brought 80 cents a pound
scoured basis while odd lots were below this figure. Sales of Texas

wool confirmed the

comparatively steady price trend in western wools.

Good to choice 12-month staple brought 84-85 cents scoured hasis. Sales
of 8 months wool were made at 78 cents scoured tasis. Greasy fall Texas
wools were moved at 71-73 cents scoured hasis.

Spot business on foreign wools at Boston has been very quiet. A
limited business was transacted on South American low crossbred wools at
slightly lower prices. Asking prices on Australian wools remained un-
changed. while import prices of foreizgn wools from London were lower
in view of the decline at the London series, they were not low enough

to atiract imports.

Business in woolen wools declined during May and some price con-
cessions were made on the small trade available. Prices of noils were
fairly steady after the decline reported the middle of April.

The market for wool tops was very unsettled in Nay and prices
were lowered on all types. The lower gquotations did not result in any
appreciable increase in orders for fine tops. Lower prices on fleeces

enabled the larger

top makers to sell some 56s at 97-98 cents and 50s

at 85-90 cents. The volume, however, was not large. Deliveries against

0ld contracts werse

Consumpt ion
facturcs reporting
different from the
25 percent greater

fair.

of combing and clothing wool by United States manu-
to the Bureau of the Census in March was not greatly
consumption in January and February, but was almost
than the consumptiorn in March 1933 when the industry

was hampered by the banking situation and other financial uncertainties.

Medium quality fleece wools comprise
Such wools were offered the

Finer grades of fleece wools

Original bag Territory wools
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The index of consumption of such wool, adjusted for seasonal varisastion,
was 72 (1923-1929 = 100) in March compared with 71 in February, 70 in
January, and 58 in March 1933: COonsumption (on a grease basis) in the
first quarter of 1954 was slightly smaller than in the first quarter

of 1933 and was smaller than in any similar quarter in the last 10 years.
Reporting manufacturers who represent between 75 and 80 percent of the
industry used 79,000,000 pounds (grease basis) of combing and clothing
wool from January fto March 1934, compared with 84,000,000 in those

months of 1933 and an average of 95,000,000 pounds in the years 1928-1932.
The proportion of foreign wools in the total has been somewhat larger
this year than in the first quarter of the & previous years. About
10,100,000 pounds of foreign combing and clothing wool and 69,100,000
pounds of domestic were reported in the first quarter of 1834. This
compares with 2,200,000 pounds foreign and 81,600,000 pounds domestic

in the first gquarter of 1933 and an average of 16,600,000 pounds

foreign and 78,300,000 pounds domestic in the first 3 months of the

years 1928-1932. Consumption of carpet wool in March was slightly
larger than in February. Consumption reported for the first 3 months

of 1934 was 25,500,000 pounds (in condition reported, greasy, scoured

and pulled added together) and was the largest consumption for the first
quarter of the ycar since 1830. Only 11,300,000 pounds of carpet wool
were used by reporting manufacturers in the first 3 months of 1933. The
outlook for the fall manufacturing season remained uncertain the middle
of May and many mills vere reported to be running on part time schedules.
Woolen mills continued in a more favorable position then vorsted mills.

Imports of combing and cleothing wool for consumption, which
include withdrawals of wools from bonded werehouses were 12,729,000
pounds in the first 4 months of 1934 while imports of carpet wool
were 39,341,000 pounds. Corresponding monthly figures for 1933 are
not available but genersl imports, minus rcexports for these months
show net imports of 2,328,000 pounds of combing and clothing wool and
18,020,000 pounds of carpet wool.

Imports into the United States by the chief countries of ship-
ment, for the first quarter of 1934 were as follows for combing and
clothing wool; Australia, 2,555,000 pounds; United Kingdom, 2,197,000
pounds; Uruguay, 1,911,000; Canada, 1,228,000 pounds; Argentina,
1,139,000 pounds; New Zcaland, 876,000 pounds; and other countries,
476,000 pounds. Carpet wool imports were &s follows: China,

8,917,000 pounds; Argentina, 8,791,000 pounds; British India, 3,505,000
pounds; United Kingdom, 2,794,000 pounds; Italy, 923,000 pounds;
Iraq, 827,000 pounds; and other countries, 2,399,000 pounds.

United Kingdom

The third series of London wool suctions for 1934 opened May 1
end closed May 1l. This scries was originally scheduled to open April 24,
but was postponed becouse of the Gormen vestriction on imports which was
expected to be liftcd Mey 5. Prices at the opening of the series were
considered favorablc in tiet the declines in meny cascs were not as
great as had been cexpacted. Prices for merino wools showed little

change compared with prices at the close of the previous series on March 18.
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Prices of crosshred wools were-mostly 7% to. 10 percent below those of Merch.

The announcement of the extension of the German restrictions. to May Bl,

togother with other continentel difficulties..resulted in a week merket and
lower p;lbos as the s&lcs progressed ond withdrawals vere heavy durling the

series. At the close of thHe sclés prices of merino wools were 71 to 10

percent lower than in March and the market.was<week. Prices of crossbreds
vere more stubl: during the. seriés. Only 49,000 bales vere sold during this

series. English buyers took 25,500 bales. and continental buyers 23,500
"bales. A substantisl quentity of wool was held. over, largely crossbreds.

The repid rise in prices which Began ot the London sales in May
1933 recched & high point in January of this yeor end since that time
the trend has teen dowmvard. The price of average 70s, clean cost, at
London in Mey 1933 wes 20 pence a pound. The price of this wool advanoed
to 53% pence in Januery 1934, hut at the close of the present London
series had declined to 30 pence. Avercge 56s which were 14 pence in May
1933 and 25 in January 1934, had déclined to 18 pence by Mey 1l.

Because of the decline in the exchange velue of the American dollar

in 1933, /gie change in prices at London was much grecter in terms of
American rrency than in terms of Britishi currency. At current rates
of exchange the price of avercge 70s at London, which was 33 cents a
peund in Mey 1933 rose to 70 cents in January 1934 and on May 11 wo
about 64 cents a pound. The quotation for sversge 56s was 23 cents in
Moy 1933, 51 cents in Jenuary 1934, and zbout 38 cents on Moy 11, 1934.

Slow trading cnd declining activity at Bradford, the strike at
Verviers, Belgium, the Itclian import license reguletions @nd political
difficulties on the EGontinent together with the further extension of the
Germen embargo to the ond of Moy have made the future trend in the wool
market very uncertain, and conflnuud quiet &nd uncerteinty are expected
at Breadford until tradlng ccn he resumed with continental countries on
& more normal bhasis, according to & report from H. E. Reed, Principal
Marketing Specialist of the Bureau of Agricultural Bconomics in England.

Treding in somi-menufactures in Bredford in the pest month hes
rdly tecn sufficiuvnt to test prices. Quotations were fairly stecdy
throughput April, but priccs declined in Mey. : The fclloving table
shovis quotations for tio recpresentctive grades of tops ot Bredford the
third week of May in pence per pound end in cents per pound, with
gerlicr prices for comprrison. ;

Pence per pound Cents per pound 1/

R 7 ST ST S S

Moy @ Jan. @ Apr. Mxy May ¢ Jen. U Apr. ¢ May
o8 .r 31 19 v 17 4 18 0 11 ¢ 19 . 17

.
. -
a

645 CVCrags ...t 25.0 41.5 36.5 34,0 40,7 88.0 78.2 724
50s crcssbhbreds ; 1l2.2 23.0 19.0 17.0 19.8 48.8 < 40.7 36,2

1/ Converted at current rotos of oxchangc.

o0
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The slowing down in activit:; in the ZInglish wool menufachuring
industr; which was noted ot “he end of the first quarter of 1934 continued
Qrough April and there are indications of a further decline in May.
Stocks of manufactured goods have increased and retail trade shows a
declining tendency. Mr. Reed reports that the activity in the latter part
of 1933 and early months of 1934 will probably go a long way toward sat-
isfying future demand. The percentage of insured workers in the woolen
and worsted industry rezistered as unemployed on april 23 was 14.1 per-
cent compared with 11.2 nercent on March 19 and 13.8 percent in April,
1633. The decline was mos% nciiceable in the sorting and combing sec-
tions cf the worsted 'industr; and *“he spinning section of the woolen
industry.

Continental Rurope 1/

Trading in Sops was gulet in continental Zurovean wool markets in

april and the early part of liay while a fair demand was reported ror
icstrictions imposed by the Governments in Germany

and Ivaly have influenced itradiing in those countrics to a con31deraole
exicnt. Gorman purchzses of wool, Hops and noils were confined luw=s1y
to tramsactions within the couusr., as & result of Hhe temporary lapurtd
buying prohibition and an active trade has beén carried on in domcstic
wool. Prices continued b0 dccline until the latter part of April vhen
a moderate improvement was rcported which continucd until Maj. Decrecs
restricting price incrcasc: have resulted in some unceriainty in the
German market.

Vool manufacturing activity in Burovcan countries in April was
not greatly diffcrent Irun...uhav of Ifarch. The situation in Francc con-
tinues unsatisfactory. Toxitile production in Belgium is hampered by
the contimuation of the worlvrs' strike at Vorviors. German mill oc-
cupeavion was maintaincd “Shrough hvril at the previous high level. tocks
oi mcrino and crossbred 50)~
Bel gium, and Italy incroas casonally in april, but stociis in Germany
declined more than N,OOO,¥OO ow:ds. Combincd stocks in the four countries

(9] f‘)

" kg

7

were smaller than on April 3G, 133b, bubt wore much lorger than the average for

thet dete in the 5 yecrs 1928-1982.

Latest developments in Lhe Turopcan wool centers were reported as
lo\ 7S

German,
Conditions in :he wool indusisr; of Germany at the present time

arc determined largely by speeicl Govermment regulations. The tomporary

import prohibition for raw wool, Yooz, noils, wasie, and yorn originally

1/ Beased largely on a rcaort irom tne Borlin offico of the Bureou of
Agricultural Economics.

5 commission combing establishments of France,
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effcective up to May 5 was extended to May 21 and again to Mey 31.
The Control Commissioners Office has announced, howevcr, thot
individuel purchase permits will be distributed in the uear future to
permit regulated trading. Iunformetion reccived by English Tirms lat .
in April and published in the Yorkshire Obscerver indicated that
requirements of German mills which process woolen spinning matericls
will bc determined in 6-month periods and the requirements csscsscd
according to the quontity of spninning matericls processcd during 1933 1
ond the first quartcer of 1934. Thesc arce to be kmown as fundamental
reguircments, but provision is also to be mede for supplementery re- )
quiremente and further sypccial permits to buy arc to be granted in '
certain cases. Wool and tops are to be interchongeable within the
vermit, but permits to buy cennoet be transferred.
In en offort to Hrevent wnrcasonable price increases in Germon
markets cffected by the temporsry buying prohibition, maximum prices
for textile raw materials, monufacturcs and finished goods were es-
tablished by the Ministry of Beconomic Affeirs in an ordincnce of
April 21. These mexima arce the highest prices obtained by the scller
during the 3 wecks cnded Morch 21, 1934, i. e., the 3 woeks prior 1o
the announcement of the buyirng prohibition. For raw materials,
including wool, the price of vhich is detcrmined on world merkcts,
domcstic quotations and sales prices may be incrcosed by omounts
corrcsponding to the increascs in the prices of these row moberials
on forcign markets since March 21. The idec thus establishced of per-
mitting firms to usc a Yredlicement price™ in calculating costs is
also exteonded to transactions in semi-monufocturcs and finished goods.

As 2 result of the import buying prohibition, demand for dvmestic
wool becamc rather cctive dwring April and internal trading in tops @nd
noils was elso imporbtant. The market exhibited a distinet tendency
towerd price inercascs, but the movement wes checked by Government
decrec on April 21. The regulation of pricces checked speculative pur-
chescs to some extont and trading declined.

Statistics on stocks of ftcps in Germon commission combing estoab-~
lishments on April 30 show some offect of the purchase prohibitions.
Stocks of tops on April 30 were morc than 2,000,000 pounds smaller than
on March 31, although the normal trend is upward at this scason. The
decline is probebly due te incrcased tokings by worsted spinners,
partly speculative and partly nccessiteted by reduced imports of tops.
The sharce of cormission combers stocks in the total Germen stocks of
tops is believed to be less than 50 percent.

Fronce »

Trading in tops was very quiet at Roubaix-Tourcoing during April.
The German restrictions on imports and resulting lack of German demand v
was said to have been an important factor in the situction. Noils and
washed wool, on the other hand, were in greater demond. Prices of ncils
wore incrcosed as a result of the buying interest end the reduction in
the output of top mekers, duc to the small imports of raw wool in recent

o
months. .
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Moanufeacturing activity is very unsatisfactory and uncmployment
ot Roubaix~Tourcoing is rcepcrted o be high. Recent reductions in
imports of raw wonl have resulied in o decline in the activity of top~.
makers and woshing establishments. Knitting mills, on the other haond,
continue to be cmployed at ¢ satisfectory rate and toward the end of
April a slight improvement was reported in new orders for the worsted

spimming scction.

Itely

Special control of raw moterial imports has recently been decreed
by the Italian CGovernment. Impert licconses will be issued with a view
to bringing Italian imports from individual countrics more in line with
Itely's cxports to theose coumtries. As it is not yet known how thesc
rogulations will work out in practice the Italian markets have assumed 2
waiting attitude. Busincss in tops and noils was rather limited in
April but a fair turnover of fine crossbred tops was reported. New
orders for manufacturcs for the winter season have been very slow thus
far, and the outluok at present is rather wncertain.

Despitc somc cxpoert sales to Italy cnd Fronce of merino tops and
of noils for hat-mckors, business on the Belgien market romained very
unsatisfactory in Aprile The slow demand is duc largely to the con-
tinuetion of the strike at Vervicrs and to the loss of the German trade
through the temporary import prohibition by the German Government.
Prices remained firm as a result of the limited output. The hat making
section appears to be the only section of the industry in operation.

Supply Situation

Australia

It now seems probable that the Australian wool c¢lip will approach
nearer 925,000,000 pounds than the original estimate of 847,000,000
pounds reported earlier. Last season's clip reached the record total
of 1,028,000,000 pounds.

Receipts at Australian selling centers for the 10 months of the
1935~34 season, i. e., July 1 %o April 30, are reported at 765,000,000
pounds, o reduction of 10 percent as compared with the same period last
year and 7 percent as comporcd with the preceding season. Marketing has
been earlier thon usual this yeor and it is expected thot the quantity
reccived during the last 2 months of the season will be greatly reduced
as comparcd with a ycar carlier. It is also reported that the number
of produccrs selling dircctly to buyers at the shecp ranches has been
greater than usucl this yoor. Wool disposed of in this wey does not

0

center brokers' stores and thus is not included in the rcceipts os reported
by the Australian National Council of Wool Sclling Brokers. A small por-
tion of the clip is sold by this method cach yeaor, however, the percentage
usually being about 10 percent, cccording to the Weekly Wool Chart.
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Disposals at Australian selling centers for the first 10 months
of the season wmounted to 717,000,000 pounds, which was about 9 percent
less thun during the sime period of 1932-33. Stocks ut selling centers
on Muy 1 were reported at 48,000,000 pounds and showed un increase
compared with the quantity on hund at the beginning of april, but were
25 percent lower than on May 1, 1933,

Exports up to the cnd of March were 750,000,000 pounds und were
2 percent lower thun for the same pericd last year when the carry-over
from the preceding seuson wus lurger than usual. This seuson, however,
sales at Sydney ended earlier than usual and exports for the remainder
of the seison are expected to be less than they were last season. Up

to the end of February exports for the seuson were l.rger than for the sume

period last seuson. However, during the months of Februwry znd March
exports have been considerably less than they were a yeur ago, the re-
duction being 20 percecnt. Quecensland wool begins to come on the murket
in May or June, und conditions in that State are reported us good. Last
season the clip in Queenslund was a record one, being estimated at
185,000,000 pounds.

United Stutes

The mild open spring on western runges his improved the condition
of sheep gensrally. Losses huve been exceptionully light due to the
absence of severe storms, stutes the westorn Livestock and Range Report
for Moy 1. The condition of sheep on May 1 was better than ut the sume
time last yeur in most of the Western Stutes, the exceptions being Texas
und North and South Dakotu. The averuge for the 17 ¥estern States on
Msy 1 wus 88 percent of normal compured with 82 percent at the same time
& year ugoe. The condition has improved steadily througho>ut the spring
nmonths und it is reported that shearing has progressed rupidly.

Although the condition of sheep is now 6 points better than for
the sume dute lust year the uverage condition for the wool growing
season has been ubout 4 points lower., 4s the number of stock sheep on
January 1 showed & slight increase compured with a year eurlier and
losses have been excoptionally light in the Western Stutes except Texus,
the reduction in the clip is not expected to be very lirge despite the
heavy shearing in the fall of 1933 in Texas and Culifornia. Owing to
the dry season the fleeces will contain more yolk and cdust and thus weilgh
heavier. The yield in scoured wool, however, will probably be lower than
it was last year.

The condition of ranges in the Western States on May 1 wus 80
percent of normal compured with 76 percent last year and 8l percent in
1932+ The average condition for the wool growing season, however, has
been about 6 points less than it was a year ago, but about 2 points
better than in 1931-32.
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