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WORLD WOOL PROSPECTS

Summary .

Although dealers are reported to be purchaéing more freely in Tgxas
and the territory wool pro&ucing stateé, there has been no increase in sales
at the Boston mérket in recént weeks. Quotations on spot wool in the Boston
market are largely nominal and‘liﬁtle change has been reported in price ranges
in the last 2 months. Direcf sales of Texas wool have been reported, however,
at prices 8-10 cents g pound, scoured basis, below spot quotations on similar
Wwools held at Boston. Prices have weskened considerably in foreign markets
as a result of the uncertain conditions in Europcarn consuming countries.
Prices at the July auctions in London were 15 to 25 percent below prices at
the close of the previous series on May 1l.

Developments in the wool industry in continental European countries
continue unfavorable., The restrictions on imports into Germany have becen ex-
tended for an indefinite period and no settlement has been reached in the
strike at Verviers. The unsettled position in European countries has re-
sulted in a decline in trading and manufacturing activitys Unemployment has‘
increased in the woolen and worsted industry of the United Kingdom. Export
trade of the United Kingdom in WOél yarns and woolen and worsted tissues
has improved, however, and is well above that of the 2 previous years.

Monufacturing activity in the United States wool industry was gfeatly
curtailed in the second quarter of 1934, The index of consumption of combing
and clothing wool (grease basis) adjusted for seasonal variation was 61
(1923-1929 = 100) in May compared with 65 in April and 119 in May 1933.
Consumption on a grease basls in the first 5 months of this year was 18 per-

cent smaller than in the same months of 1933 and, with the exception of 1932,
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Was smaller than in the same montﬁs of any recent year. The New York Wob}
Exchange Service reported a gliéht(improvemsnt in wool goods business the 
middle of July, but markets és.a Whéle aré uﬁusﬁally quiet for this time of
the year. The nearness of the fgllABﬁying season moy result in some incréase
in mill activity ip thg{next few monthse |

Rough.e§timates‘of wool prodﬁction for nine 1/ countries, based mostly
on present sheep and weather conditions, ana incluéing a few preliminary
estimates,.indicatg an increase %f_about 2 pepcent in‘i934 as compared With
1933. 1In 1933 these nine countfiésbpfoducea about two-thirds of the world
total production, exclusive of‘Rﬁssié and China; Production in'the United
States 1s expccted to be about the same as in 1933,‘increases are indicated
for Australia, New Zealand, and countries of southeastern Burope with de-
creases probable in the Union of South Africa, Englend and Wales, France and
Germany. ‘

The forecast of the Australian clip of 3,145,000 bales of 300 pounds
represents approximately 990,000,000 pounds when converted to a grease basis,
an increase of 4 percent abové the esfimate of 1933. Recent estimates of
sheep mumbers in New Zealand fér 1934 also indicate a 1§rger clip in thdt
country in 1934, probably in the neighborh&od of 288,000,000 pounds which
would be an increase of 3 percent above 1933, A reduction in wool production
is still in prospect for the Unipn_of South Africa, as:a resﬁlt of shéep
losses during the long drought which lasted until Névember 1933, It should
be borne in miud, however, tha£ forecasts qf production for the Souﬁhern
Hemispherc countries, made_as»earl& as mid~june mey bc changed somewhaf by

developments during the remaining winter and spring months (July-September) ‘

1/ Austrolia, New Zealand, Union of South Africa, United States, England,
and Wales, France, Germany, Yugoslavia, Greece and Turkeye
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before shearing'becomés general. No estimates are as yet ovailable for the
goﬁﬁh American EOuntries.‘ Approximately 70 percent of the world's prodgqtion
of combing and 61othing wool'originatés in Southern Hemisphere countries, 15
pefceﬁt in North America, and 13 percent in Burope.  About 80 percent of the
total world produétion is of this type, the remaining 20 percent being of the
coarsc carpet type coming mainly from Asia, parts of South America and Europe
and Russiae

A general revival of interest in the sheep indﬁstry ig evidenced in many
couﬁtriés bybthe increased'demand and higher prices 6f breeding ewes. A

ﬁendency to retéin ewe lambs for building up Breeding flocks is also reported

from various countries where sheep numbers had decreased during the years of

fﬁﬁé'depression, éﬁéh:as-in.NeW’Zealaﬁd.

VI»LThe first part of the 1933-34 selling season Was Characterized oy
#eévy diéposals at higher prices than for severa1>éeasons pasf. The falling
off in Burcopean demand for wool during the last half of the selling ceason,
the éésing of prices; aﬁd the-reétrictions placed on raw ﬁaterial imports
including Wwool By Gérmany‘énd Italy resulted'in'an almost complete stagnation
ih‘fhe market and comsed the cancellation of later wool sales and the early
cloéing of the official selliﬁg season in most Southern Hemisphere countries.

This in turn resulted in increased stocks of unsold wool at selling centers,

so that on June 30, 1934 such stocks were larger in Australia, the Union of

South Africa, Urugua&, and Argentina than at the same time last year, but
considerably feduced in New Zealande The total Quantity on hand, however,

represents o very small proportion of the combined clips from these countries.

Much of the wool now at selling centers will probably disaoppear before the

opening of the official sélling~seasons in September as the total supply

available for the 1933%-34 season was smaller than for some time.

&
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Exports of wool for the entire 1953—?4 season ended June 30, from
Australia,New Zealand, and the Union of South Africa and for 9 months ended .
on the same date, for Argentina and Urugunay amounted to 1,676,000,000 pounds,
compared with 1,933,000,000 pounds last season and an average for the 5
preceding years of 1,673,000,000 pounds.

Marketing Situation

United Stotes

Little change has taken place in the Boston wool market during the

past month. Trading has been extremely light and prices on greasy combing
domestic wools show few variations in the ranges quoted during several months
past, according to the monthly report of Russel L. Burrus of the Boston office
of the Bureau of Agricultursl Economics. Quotations on many lines are almost
entirely nominal because of the lack of trading. The steadiness of quotations
_in view of the small trading presents an unusual situation in the wool market.
In only 1 or 2 weeks of the past 6 months has the volume of business approach-
ed what might be considered normel trading, yet quotations on western wools
are only slightly below the peak reached in January. Manufacturers have shown
no desire to make purchases except for filling out purposes, and holders have
meintained prices as they feel that the laclk of demand is not a result of the
price level. The decline on fleecec wools, however, has been somewhat greater.

The limited buginess transacted in the Boston market in the month ended
July 14 was chiefly on fleece wools., Ohio and similar 64s, 70s, 80s (fine)
strictly combing fleeces were sold at 30-31 cents a pound in the grease with
o few sales at 32 cents. Strictly combing 58s, 60s (1/2 blood) were slightly
firmer at 51-32 cents a pound. Medium Wwools received little demand except for
small sales of strictly combing 56s (3/8 blood) for which the price range was
steady at 32-33 cents a pound in the grease. 48s, 50s (1/4 blood) flecces
were held ot 31-32 cents in the grease the middle of July, but few sales were
reported, Busincss on territory wools in the month ended July 14 was not
large euoush to establish a market. Nominal quotations on these wools have
remained unchanged since the middle of May. Téxas spot wools at Boston were in
a position similar to that of territory wools during Junc and the early part
of July. Little spot wool was sold, but quotations were firmly maintained.
Direct businéss on Texas wool was reported during the month, however, at prices
8-10 cents a pound scoured basis, below the level of spot quotations on
similar wools held at Boston. ’

There has been practically no market in Boston for spot foreign wools
in the past 6 weeks other than on low crossbred Scuth American wools and cer-
toin other wools adapted to the manufacturc of low priced clothing. Quotations
show some decline on inactive wools, due probably to the lower prices at the
London wool sales which opened July 3. '

Demand has broadened somewhat on woolen wools although sales have not g
been laorge, Demand is also greater on wool noils and prices show some im-
provemente’ '
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The market for wool tops remsins unsettled and quotations are large-
1y nominal. ‘Deliveries on old contracts have improved slightly but
practically no new business is being transacted. : .

July is normally the month of heaviest arrivals of domestic: wool. at
Boston. Receipts so far this year have been considerably below average and
had not shown much increase to the middle of July. Receipts of domestic wool
for the first & montas of 1934 were 650,118,000 pounds compared with 99,340,000
pounds in the first half of 1933 and an average of 89,078,000 pounds for the
years 1928-1932, '

Imports of wool into the United States continue small and the June im-
ports were smaller than thogse of June 1933, The normal trerd of imports is
downward from March through July. Because of the favorable marketing condi-
tions in this country in the spring months of 1933 imports increasged con-
siderably from May to August of last year. Imports for consumption from

January to June 1934 were 15,147,000 pounds of combing and clothing wool and

52,339,000 pounds of carpet wool, Statistics of imports for consumption are

‘not available for the first half of 1933 but imports minus reexports show

net imports of 5,474,000 pounds of combing and clothing wool aud 28,362,000
pounds of carpet woole

Mamifacturing activity in the United States wool industry was greatly
curtailed in the second quarter of 1934, The index of consumption of combing
and clothing wool (grease basis) adjusted for seasonal variaztion was 61
(1923-1929 = 100) in May compared with 65 in April and 119 in May 1933. Con-
sumption of such wool oh = grease basis by United States mills reporting to
the Bureau of the Census in the first 5 months of this year amounted to only
121,000,000 pounds and was 18 percent smaller than in the samc months of 1933,

~when 147,000,000 pounds werc consumed. On a clean basis, however, the decline

was only 10 percent. The difference on o greasy and clean basis is due to the
consumption in 1934 of a larger proportion of foreign wool and wool of

coarser quality which has a smaller shrinkage than fine domestic wool. Con-
sumption of carpet weol by manufacturers reporting in May was slightly smaller
than in April and for the first time this year consumption for the month was
lower than in the corresponding month of 1933. Reported consumption of

carpet wool in the first 5 months of 1934, however, was 41,215,000 pounds

(in condition reported, greasy, scoured, and pulled wool added together) com-
pared with only 24,382,000 pounds in the first 5 months of 1933, Information
so far available does not indicate much improvement in monufacturing activity

" to the middle of July. The nearness of the fall buying season, however,

may resualt in some increase in mill activity in the next few months.

United Kingdom

Unfavorable factors continued to dominate the Engliéh markets for

 woo1 and woel products during June and July, and prices continued to decline,

The Weelcly Wool Chart index number for raw wool prices in June was 78
(English currency basis, July 1913 = 100) compared with 86 in May and 103

at the high point in January, The corrcsponding index for tops was 86 in

June compared with 95 in May and 111 in January. The London auctions opened
as scheduled on July 3, but the indefinite extension of the German ban on
import purchases and unfavorable developments in business conditions in France
and Italy greatly curtailed competition at the sales.s Prices at the opening
were 15 to 20 percent below prices at the close of the previous series on Moy
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11 and further declines were reported during the first week of .the sales.
Many owners were unwilling to accept the reduced prices which they believed
to be partly due to the uncertain conditions in consuming countries and
withdrawals were very heavy, both before and during the sales. A slight im-
provement was reported during the second week and prices at the close were
above the low point of the series.

Prices at the July sales at London were somewhat lower than.had been
generally anticipated. The price of average quality 70s at current rate of
cxchange, Was approximstely 48.6 cents a pound scoured basis, at the close of
the sales on July 12 compared with 65.8 cents at the close of the May series
and 72.1 cents at the high point in January. Average quality 56s were 32 cents
a pound scoured basis at the close of the July series compared with 395
cents on May 11 and 53.8 cents in January. It is estimated that 44,000 bales %
were sold during this London series. English buyers took 24,500 bales and
continental buyers 19,500 balese. '

The Bradford market for by-products 'and~oomi manufactures has been great-
ly influenced by the uncprtaln conditions in consuming countries. Prices in
the Bradford market have declined almost continuously since the middle of
Jamuary and are now back to the levels of July 1933.. They are, however, still
well above the 1932 low point. Demand has been very light for several months.
The firmer tendency in the second week of the London sales resulted in a small
covering movement on merino tops, but the amount of such business was not
large and has since subsided.. Business in crossbred tops grading 50s-and be-
low has recently been somewhat better than that for merinose Business with
Germany is al a standstill and this is having an unfavorable effect in the
markets It is now posslble for German manufacturers to obtalﬁ licenses for im-
port where need can be shown, but the difficulty of getting funds out of the
country continues to restrict such orders from that country.

The decline in employment in the woolen and worsted industry of the
United Kingdom in June was more than seasonal. The decline in activity was
greater in the worsted section than in the woolen section. The percentage of
insured workers registered as unemployed on June 25 Was 21.2 compared with 15.8
percent on lMay 14 ond 14.0 percent on June 26, 1933, This is the largest per-
centage registered since September 1932, according to statistics publlshed by
the Britisk Hinistry of Labour.

Imports of raw wool into the United Kingdom showed a further decline in
June, and were 16,000,000 pounds smaller than imports in June 1933. Net im~
ports of raw wool from Jamuary to May 1934, were about 41,000,000 pounds smaller ,
than in the same months of 193%. While imports of wool are considerably
smaller than in the past 2 years the export trade of the United Kingdom in wool
tops, and yarns in the first half of 1934 has been larger than in the 2 pre-
vious years and exports of wool tissues have shown a marked improvement. Ex-
ports of woolen and worsted tissues in the first half of 1934 were 6,700,000
square yards grester than in the first half of 1933 and 8,900,000 squarc yards
greater than in the first half of 1932. The increase in 1934 as compared with
1933 ond 1932 was 15.5 percent and 21.8 percent respectively. :
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Continental Europe 1/

Conditions in continental Wool markets remained unsettled during June.
Unfavorable developments in general business conditions have £allowed the
renewal of policies of deflation in France and Italy, The uncertainty con-
cerning the future wool consumption by Germany has also contributed to the
pessimism of the market. Witk the exception of Germany, most centers re-
ported lower prices for wool and Wool products during the second half of Junes
In Germeny firm prices prevailed as a result of the drastic import restric-
tions and prices of wool, as well as of tops and noils advanced from 10 to
15 percent during June. |

New orders for yarn and fabrics were very slow in western Europe and
in Italy during June, but were maintained at fair levels in Germany where
advance consumer purchases continued in considerable volume in expectation
of price increases or s shortage of finished cloths.

The falling off in demand in European wool markets in the first half
of 1934 is clearly evident . in figures of wool imports so far available.
France, Belgium and Italy took much smaller quantities of wool in the early
months of 1934 than in 1933, The decline is especially marked in the case
of France where imports of raw wool and wool on skins in the first 4 months
of 1934 were 892,000,000 pounds smaller than in the same months of 1933, Im-
ports into Belgium in the first 4 months of 1934 showed a decline of
8,400,000 pounds compared with the corresponding period of 1933 and the de-
cline in Italy for the same period was 9,000,000 pounds. Germany, on the
hand, reports an increase of 38,000,000 pounds in imports of raw Wool from
January to May 1934, compared with imports in the first 5 months of 1933,
Imports have been well above those for the corresponding months of the 2 pre-
vious yeers in every month since January. Imports of yarns into Germany
were also larger in the first 5 months of 1934 than in that period in 1933,
but imports of tops show a decline.

_ Stocks of tops in commission combing establishments of France, Belgium,
and Italy egain increased in June, but a substantial decline was reported
in stocks held in Germany. Combined stocks of merino tops in the four coun-
tries on June 30 amounted to 31,790,000 pounds compared with 30,705,000
pounds on May 31 and 32,642,000 pounds on June 30, 1933, Stocks of cross-
bred tops were 35,205,000 pounds on June 30, compared with 35,856,000 pounds
on May 30 ond 34,584,000 pounds on June 30, 1933. Stocks of crossbred tops
have been well above average in the last yeare

Latest developments in the European wool centers were rcported as
follows:

France

. Reports from Roubaix-Tourceing continued pessimistic during June.
Trading in tops and noils revived somewhat toward the middle of the month aos
a result ofiadvancing quotations in the futures market but the market still
complains of the reduced business possibilities in which the continuance of
the German buying prohibition plays an important role. The position of
;/ Based largely on a report from D. F. Christy, Assistant Agricultural
Attache at Berlin.
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worsted spinners improved somew: 10t around the middle of the month as a re-

sult of new ordeérs 'f ";'?mn from both domestic and foreign buyers. Woolen .
spinners, on the otner kand dld not bbaro in this improvement.

Belgium

Ag o result of tle contlnu.tion'bf the gtrike at Verviers the situation
continued unf avorable. ‘Business with Germany is at an absolutc standstill
and only small sales were effecdted with Italy and France. A government
commission is now to study the strike situation and may attempt some mediation
between employers and workers,

Ttaly

The Italian market was guiet durlng June. During the first half of the
month, trading in merino and crossbred tops as. well.as in noils increased
sllgktWV as a result of flrmer price tendencies, but the market again became
very quiet toward the end of the month, when prices resumed their downward
tendency. Monufacturing act1v1t; is said to have been further reduced in
the case of worstecd spimders and weavers, whereas woolen spinners at the pre-
sent time are favored to some extent by generzl conditions. This fact was
already evident from figures on mill activity for the cnd of April when
there was a fair inorease in the 1nd1ces for woolen spinning mills, but
practically no incresse in the case of. worsted mills and a considerable de-
cline in the casé of weavers. The hos1ery and xnitting branches are said to
be enjoying quite favorable conditions and next to the silk industry are
faring bettcr than any other branch of the Italion textile industry. The
applicntion of the wool import Control is still not clear and the trade cxpects
that the Ministry for Corporatlons Wlll soon issue final regulationse

Germany

The German buying prohibition on foreign wool was prolonged on Junc 30
for an indefinite period. It isg prohlblted to buy wool, top, noils, wool
waste, artificial wool and yarn if such purchases would necessitate payments
that foll under the foreign czchango control restrictions. It is intercsting
to note that the wool buying restrictions were again prolonged despite a
recent statement of the Germdn Institute for Economic Rescarch that wool is
the weakest point in thé Gormun textile’ Suppllcs. ‘The cotton: rustrlqtlonF
were eased colthough the stocks situation in the case of cotton is relatively
the best-in the whole textile picturee

As a result of the existing import restrictions, the Germon wool markct
has beer completely isolated from the developments in forsign mnrlwctss Prices
for wool, tops, and noils moved strongly upward during June, despite a
noticeable decline in world market prices during the oecond half of the month.
German price increases during June amounted to from 10 to 15 percent. It is
also reported that the auctions of domestic wool Were effccted at increased
prices, and 1nasmuch‘as:tnese prices cxceeded thg f;xcd prlces Zuarantced

'
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the producer by the'ReichSWollverwertung, the equalization fund_;/ received
substantial contributions, :

‘ Active domestic buying interest for tops and noils as well as washed
Wwool was reported from Germany throughout June, but offers were scarce,
particularly in the case of washed wool. ZEnd of June stocks of tops with
German commission combers were ggain reduced by about 2,200,000 pounds. as
compared With a month ago. This is about the same decline as during April;
in May the decline amounted to only about 850,000 pounds. Top stocks with
German comuission combers at the present time are only about 55 percent of
the high point reached at the end of October 1933. Commission washing
establishments also reported s decline of 560,000 pounds in stocks of wash-
ed wool during June,

Supply Situation

Australia

The National Council of Wool Selling Brokers of Australia reports the
coming clip at 3,146,000 bales averaging 300 pounds each or approximately
943,800,000 pounds. This is evidently grease and scoured wool combined os
300 pounds per bale, used in making the preliminary estimate for this senson
as well as for last, is lower then ever returned by the National Council of
Wool Sclling Brokers for the weight of a grease bale, whereas the average
weight of all bales, grease and scoured, for the 11 months of the season
1933-34 was 299 pounds. The average weight of a bale when grease and scoured
bales are added together is 3 or 4 pounds less than that of o grease bale.

Approximately 5 percent of the wool sold in Australia for the preceding
years Was scoured., Assuming that the percentage scourcd this season will bg
about the same, converting the total quantity to a greasc basis, production
in 1934-35 would reach about 990,000,000 pounds and would exceecd that of
1933-34 which was officiglly estimated at 950,000,000 pounds grease basis in_
Marche In 1931-32 and 1932-33 production exceeded 1,000,000,000 pounds cach
seasons : _

The quantity of wool to be received into store in Australia during
the coming season is estimated at 2,860,000 bales or 858,000,000 pounds
grease and scoured wool combined or an increase of 5 percent above that re-
ceived during the season Just closed which is estimated at 2,726,000 balcs
of 299 pounds or 815,000,000 pounds. The quantity to be shipped direct dur-
ing the season 1934-35 is estimated at 286,000 bales or 85,800,000 pounds.
Last scason the original estimate of the quantity to be shipped direct was
267,500 bales or 80,250,000 pounds. It is reported from various sources,
however, that the quantity shipped dircctly overseas lcst gseason without
first going through wool selling brokers hands cxceecded expectations and steps
have been token to check this method of selling by offering more of the
spinning qualities at auction carlier in the scasone :
1/ The equalization fund as described in our last report is 2o fund from
which differcnces between the auction sales prices (which should be approx-.
%imately in line with world market prices) and the prices paid to producers

are to be covered. Should salcs priccs at the auctions exceed prices paid
‘to producers, the difference is to go into the equalization funde
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Wool receipts for the entire season ended June 30, 1934 amounted to
815,000,000 pounds grease and scoured wool combined, compared with record
receipts amounting to 898,000,000 pounds last season. Receipts for the
five seasons 1927-28 to 1931-32 aversged 799,000,000 pounds. ‘

Despite the reduced clip of last season, disposals through February
were 6 percent above the heavy disposals of 19%2-33. Since that time, . how-
ever, owing to the. slackening in Buropean demand aggravated by trade re-
strictions on imports in Germany and-Italy, especially, disposals have fallen
off. The quantity disposed of by brokers for th.entire season was 751,000,000
pounds compared with 885,000,000 pounds last season. The S-year average for
the seasons1927-28 to 1931-32 was 775,000,000 pounds.

The falling off in disposals and the advent of the fall clip on the
market in April and May has caused stocks at selling centers to increase so
that at the end of June they had reached 64,000,000 pounds compared with
13,000,000 pounds at the same time a year ago. The fact that the total
quantity of wool available for the 1933-34 season Was less than for several
preceding seasons, however, indicates no over-supply and it is believed that
the bulk of the stocks at selling centers will disappear before the opening
of the new season. ' : :

- Exports from Australia for the entire 1933-34 season amounted to

-820,000,000 pounds, according to Dalgety and Company, comparced with 932,000,000
pounds the preceding season. The average for the five seasons 1927-28 to
1931-32 was 796,000,000 ‘pounds. ' '

There appears to be some similarity between marketing conditions in
1933-34 =nd those of 10 years ago, in 1924-25, although the carry-over this
season is much less than it was in 1924-25, The 1933-34 season began with
supplies relatively low, most of the accumulation held over in Southern Hemis-
phere countries during the depression years heving been disposed of in 1932-33.
In 1924-25 the situation was similar. - The heavy accumulation of wool stocks
after the close of the World War, which had acted as a depressing factor on
the market during the seasons immediately following the end of the war hdd
practically all been disposed of by 1924-25. In 1933-34 there was a decrease
in production from the high level reached in 1931-32 and 1932-33, whercas in
1924-25 production was just beginning to recover somewhat from the low post-
Wwar levels Therefore, supplies, i.e., carry-over plus production was lower
in 1924-25 and in 1933-34 than in the seasons immediately preceding . In
each case there was a revival in demand during the first 6 monthg of the .
season, with prices rising to relatively high levelss - In 1924-25 the prices
reached too high a level to last and it is believed that the same thing
happencd in the first part of the 1933-34 season also. During the last half
of each season there was a decided slackening in demand with a consequent
tasing of prices and almost complete stagnation of the market. In 1924-25.
as in 1933-34, the quantity offered after Christmas was greatly reduced
and the auctions were finally cancelled before the close of the selling
season. Stocks on hand at the end of the 1924-25 scason amounted to
162,000,000 pounds, or a littlé over one-fifth of the clip. On June 30, 1934,
stocks at selling centers reached approximately 48,000,000 pounds or about ;

The carry-over from the 1924-25 season had been greatly reduced by ’

one-twentieth of the total clip. - '
the beginning of the new selling season and the 1925-26 season was characterized
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by regular disposals at prices somewhgt below the High level reached in 1924-25.
In 1925-26 the season}s record price for greasy merino fleece was 42-1/2d.p?r
pound compared with 53-1/4d. in 1924-25{_4651/2d.fin-l923—24;'and 40-1/2d. in
1922-23, In 1933-34 the season's record price for:the same type of wool was
39-1/4d. compared. With 26-3/4d. in.1932-33 and 38-1/4d. in 1931-32. ~

New Zealand' o ’ o e A

The April 30, 1924 sheep returns for New Zéaland show an increase in
numbers for the first time since 19307 and indicate that:the downward trend of
the last 3 years has been checked. -The number on hand this year on Apfiligo
reached 28,600,000, an increase:of.3 percent as. compared with 1933, accord-
ing to the Imperial Economic.Committects:Bulletin for June, This indicates
" that théféMWiil'be;an;increase~inrthefcoming'NeWSZealand wool clip, which
will probably be about the same as in 1932, when it reached 288,000,000 pounds.
The final official estimate of the olip for the 1933-34 season is not avail-

able as.yet,. but.a preliminary estimate based on.sheep'numbers placed it at

about 280,000,000 ;pounds, -

Export slaughter of -both sheep and lambs from October 1 to April 15
decreased as compared with the preceding season, The number of wethers killed
was 645,000, or 74 percent of last season, ewes, 703,000 or 91 percent, and
lambs, 6,561,000, or 95 percent. It is believed, however, that by the end
of the season.laomb killings will show only a slight decrease, according to the
May issue of Meat and Wool of New .Zealande ' I :

. Exports of wool for the entire 1933-34 season ended June 30 amounted %o
275,000,000 pounds, according to estimates of Dalgety and Compony, and were
approximately equal to the uwmusually heavy shipments of 1932-33 when tney
reached 276,000,000 pounds. Exports for the 5-year period, 1927-28 to 1931-32
averaged 219,000,000 pounds.

Offerings at auction during the 1933-34 wool sclling season reached
231,000,000 pounds, an incrcase of 5 percent above 1932-33 and 22 percegt
above the S5-year average 1928-29 to 1932-33. Sales during the same period
amounted to 216,042,000 pounds, an increase of 7 percent above 1932-33 and
26 percent above the S5-year average. The heavy increase above the b5-year
‘averagc Was largely on account of the reduced offerings and salcs for the -
two seasons 1929-30 and 19%0-31 as a result of low prices and lack of demand
for crossbred wools. Stocks at selling centers at the end Qf the season
1933-34 are reported by Vice Consul Walter Orebaugh at approximately
15,000,000 pounds compared with 27,368,000 pounds officially estimated to be
" in wool brokers hands on June 30, 1933.

Argentina

Rain has improved grazing conditions in many districts, although Western
and southwestern districts of Buenos Aires Province and Pamps Territory were
still very dry at the beginning of July (mid-winter). These parts of the
Province of Buenos Aires and La Pampa, however, arc not as densely populated
with sheep as the south central and southeastern parts of Buenos Aircs
Province where sheep of the coarse crossbred type predominatces o
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: Livestock from the southwestern part of Buenos Aires Province Have been
moved to the central part and the condition of the sheep is sti1ll good. There
is abundant green pastures 5prout1ng in the central and northern parts of
Buenos Aires Prov1nce. In those other prQV1nces adjacent to Buenos Aires,
where sheep are numerous, pastures are now reported as reacting favorably

as the result of thé receént showers, Pasturage is reported as abundant and
livestock in good condition.

Receipts of wool at Central Produce Market, near Buenos Aires, estimat-
ed at 84,000,000 pounds for the first 8—1/2 months of the season up to June
13, were still below those for. the same perlod a year earlier by about 4 -

~percents This market - handles betweon one—tnlrd and one-fourth of the total

_ Argentine clip.  Stocks af that maxket on June 13 amounted to 7,000,000 pounds
compared With dbout l 400 OOO pounds at the came date last years :
o “The reductlon in OXports for the season up to June 13 was greater than
;_that in recolpts,'belng 14 percent.l The local wool market was very quict
Cduring most of June with prices’ showing a tendency to decline, but in-early
July there was some improvement with bids coming from foreign buyers at
thtCr prioes. The Argentina shipping season extends until September 30.

Therc are reports to the cffect that in Italy the question of incréas-
ing ‘dircct purcnasos ©f wool from Argentina is being studied by government
officials. " Since April 16, ceértain raw materials imported into Italy, in-
¢luding wool, have been subject to 11cense, the issuing of which has becen
based on the balance of trade with the countries of origin of such productss,
Italy purchases more goods from Australia,New Zealand, and South Africa than
she sells to them, but the reverse is true in the case of Argentlna. Itallan
wool buyers have prom1sed their full cooperation.

' Utugiay

. Receipts of Uruguayan wool at Montevideo for the first 8 months of the
seapon, 1933-34 up to May 31, are éstimated at only 85,693,000 pounds, o
decrcase of 28 percent as compared with 1932-33. The actlon of the Bank of
the Republic in formulating a plan of compensated exchange to oxporters of
Uruguayan wool seems to substantiatc the carlier reports that approximately
14,000,000 pounds of Uruguayan wool had been smuggled into Brazil and later
exported through Uruguay as Brazilian wool en tramsit. Therefore, the 1933-34
Uruguayan clip is believed to show a reduction of only 5 percent instead of
28 percent as indicated by receipts at Montevicso which may be taken as a
good index of the variations in the clip in years of normal marketing activitye

The Board of Directors of the Banmk of the Republic in permitting the

advantage of the compensated exchange %o exporters of wool to become effective
immediately (about June 1) instead of on October 1 may facilitate disposal

of the wool still on hand before the advent of the new clip on the market in

the last few months of 1934, This plan, designed to prevent smuggling of
wool and other commodities across the Bragilian frontier has been described
_prov1ously in these Teleases, The remainder of the 1933-34 clip held in
'Uruguay on June 1, Was Varlously estlmatod at from 8,000,000 pounds to

13,000,000 pounds. l " 4 ) ;
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Exports from Uriguay for the first thfee-~fourths of the season up to
June 30 amounted to 93,700,000 pounds cémpared with 107,893,000 pounds dur-~
' ing the some period last year. Average ‘exports for this period of the 5
preceding years was 123,632,000 pounds. The smallest shipments during this
period were 77,000,000 pounds in 1931-32 and the largest 148,455,000 pounds
in 1930-31,. : o o : oo T -

Union of South Africs | ’

Sheep, which have been considerably reduced in number since June o year
ago, and now,mabering; about 40,000,000 head were reported at the beginning of
the winter months (May) to be in fairly good condition generally, although
parasites were causing considerable losses in some ‘parts and had adversely
affected flocks in Transvagl and. Orange Free State., In other districts, i.€e,
Eastern Cope Province and Natal soms losses of sheep were caused by rank
grazing, the result of recent heavy rainfall. It is believed that with the

advent of drier and colder weather in those districts the health of sheep
will improve. , L ,

Winter (March-June) lambing was reported as very promising in the
northwest district of Cape Province. This is the principal lambing of that
district, approximately 85 percent of the total being born in the winter
monthse ’

Although conditions still point to a smaller wool clip in 1934 then
"the clip of 2703000,000'ponnds-produced in 1933, it seems probable that the
carry-over of unsold wool on Jume 30 will .exceed that of last year consider-
ably, due to the falling .off in Buropean demand and the. artificial barriers
set up by Germany and Italy against imports of raw materials. Some quantities
are being absarbed, however, and it is believed that the carry-over will be

considerably reduced from present levels by the time the next selling season
opens in September, | '

The quantity of short wools shorn was larger than expccted, many
- farmers in the Karroo being forced .to shear short wools on account of irrita-
tion caused by grass seeds. On the other hand,it is reported that the
quantity of long wool still on hand is rot excessives

_ Exports of grease wool for the season amounted to only 229,553,000
pounds compared with the unusually hcavy .exports of 320,193,000 pounds in
1932-33, o decrease of 28 peroent. .The amount of scoured wool exported was
6,656,000 pounds compared with 6,455,000 pounds in 1952-33,

, The South African Government recently announced its decision to
continue payment of the export subsidy at full ratcs until June 1, 1935

and at two-thirds ond one-third the full rate in the following 2 years ofter
which the subsidy is to be.discontinued. ' '

Continental FBurope

Indications are that wool production in 1934 in France and Germany
&decreased only slightly as compared with 1933, production being estimated
“at 42,700,000 pounds in France and 30,000,000 pounds in Germany. Produc-

tion in other continental European countries, especially those of south-
eastern Burope, however, increased, Recent sheep returns for Yugoslavia,
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Greece, and Czechoslovakla show ‘an increagse in sheep numbers in 1934 with

a probable increase.in wool production also. Provisional estimates of .
this Bareau for these three countries, based on sheep numbers, average

weight of flecce, and any other available infor ation arc as follows in
millions of pounds, with figures for the preccding year given in paren~

Eh33§ Yugoslavia, 3l.1 (30.8); Greece, 15.6 (14.6); Czechoslovakia 2.1

<40)e

There has been a steady increase in sheep numbers in Greece from
5,806,000 in 1929 to 7 y427,000 in 1933, an increase in these 4 years of 28
percent, A number of factoro have contributed to this increase, according
to the International Institute of Agriculture, among them, thic greater
interest teken in the livestoek industry by the Greek Government since 1928;
the 5T09tur care taken by breeders themgelves to protuct herds and flocks
from bad weather; the weather of the last. few years, which has favored the
industry and the recent setting up of shelters for the protection of live-
stock as a result of closer settlements A1l of these factors have caused
the mortality to fall considerably, Because of the preponderance of high
mountains with high plateaus of varying heights, the absence of temporary
meadows, and shortage of forage, sheep b”quinV is of necessity of the
semi-nomadic typc, with the consequent exposure to all kinds of weather
conditions, ‘

The Government has taken the following measures.in the interest of
the industry: (1) The establishment of the Central Microbiological
Laboratory for the preparation of vaccines and serums; (2) The vaccination
of a larger number of animals ammally; (3) An increasc in experiment
stations; (4) Increase in loans to breeders; (5) Increase in importation of
selected animals for crossbrecding with nath@ stocky (6) Cu tom protection
applied aofter 1932,

Turkey

The 1934 wool clip of Turkey, that of Roumelia and Anatolia, is ex-
pected to be from 15 percent to 20 percent less than that of 1933, accord-
ing to information published in the May monthly publication of the Ottoman:
bank. Last season production was estimated at 14,000,000 pounds of good
quality wool. The Turkish sheep are almost exclusively of the fat-tail
type and are raised for wool, meat, and milk according to La Turkie Agricole
written by Professor P. Zhukovsky, 1933, The wool is mostly carpet .wool
of the coarse or semi-~course variety, the clip ranging freom 15,000,00Q to: -
18,000,000 pounds. An average floclk of sheep is from 200 to %00 head, but
tnere are also flocks of 10,000 and over. In 1932 the total number of sheep
was 11,768,000, T Co

7 Bzports of wool, including goat hair, l/ averaged 9, OOO 000 poundo'
for the 5-yeers 1927-1931, according to the Turkish Annuaire Statlsthue.

1/ Mohair not included,

s
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Wool: ZEstimate of world production inrcluding Russia and China,

' 1900 to 1933

Year ; Wool production . Year Wool production
: Million pounds : : Million pounds

1900 2,685 1917 2,79

1901. 2,807 : 1918 2,809

1902 2,651 : 1919 @ 2,894

1903 2,621 ;1920 2,965

1904 2,605 : 1921 3,003

1905 2,669 : 1922 2,704

1906 2,605 1923 2,978

1907 (2,850) : 1924 3,184

1908 . (2,700) . : 1925 3,342

199 2,804 1926 3,586

1910 2,953 1927 3,600

1911 ¢ 2,920 : 1928 34747

1912 2,971 : 1929 3,723

1913 2,881 : 1930 @ 3,670

1914 2,872 T 1931 s 3,677

1915 2,837 : 1932 3,632

1916 2,717 + 1933 3,456 .

.
- .

Division of Statistical and Historical Research.

Figures in porentheses interpolated. Years 1900-1909-1922 from National
Associntion of Wool Mamufacturcrs. Thesc totals show the latest estimates
available for the various countrics at the time of publication of the
Annual Review of the National Association of Wool Monufacturers which gives
a table of production for 1 ycar only. Therefore, thc ostimates for the
different countries included are not always for the same year and revisions
arc not mede from year to year. Ycars 1901-1906 and 1923-1933 estimatcs of
the United States Department of Agriculturc. The figures used for China
and Russia for years 1923-1933 are as follows: China: Urnofficial estimates
based on sheep numbers in 1920 and in 1932 or 1933, i.e., 1923-1925,
89,000,000 pounds ond 1926-1933, 78,000,000 pounds. Owing to poor marketing
conditions in recent ycars exports were not a reliable index of production.
Exports of sheep's wool only, are as follows in millions of pounds:

1923, 47; 1924, 65; 1925, 57; 1926,28; 1927, 48; 1928, 85; 1929, 30; 1930,26;
1931, 32. Russia: Estimates as published by official Russian sources

for years 1923 to 1930, Years 1931-1933 estimated, on basis of sheep numbers
and estimatced yield per fleece. Figurcs usecd are as follows in millions of
pounds: 1923, 256; 1924, 204; 1925, 315; 1926, 331; 1927, 371; 1928,392;
1929, 394; 1930, 306; 1931, 212; 1922, 142; and 1933, 138,
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