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_ Summa v

Trading in the Boston Wool_mafkeﬁ.hés been fairly steady since the
middle of December, but volume of sales has been less than Was reported in
November and early December, The rapid increase in mill consumption in the
last quarter of 1934 made ﬁeceSSary considerable purchases of wool for cur-
rent.requirements, but reports indicate that manufacturers are not yet dis-
posed to bulld up stocks. Price quotations on wool .at Boston have shown
little change since the middle of chober and changes are expected to be
small during the remainder of the 1934-35 season (to April 1, 1933). Since
the margin of domestic prices over foreign prices is now about egqual to the
tariff; domestic price changes in thé next few months will depend to some
extent upon developments in foreign markets.

Prices of'Wool'advanced slightly in Southern Hemisphere markets in
the first half of January, and, ét the opening of the new series at London
oh January 15, prices Were geﬁerally equal to or slightly higher than the
closing prices of the previous series on'December 11l. . During the second
half of the month slight declines were reported in some centers., Recent
agreemenﬁs effected by Germany with other countries have made it possible
fof German buycrs to reenter the wool market to some extent and this has
resulted in improved<demand'at London and at Southern Hemisphere sales.

Manufacturing activity in the United States wool textile industry
increased greatly in the last quarter of 1984 and the improvement is ex-
pected to be maintained through the first Quarter of this year. Mill con-

sumption for the entire year 1934, however, was smaller than in any year
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for which records a;e availablé (s;ﬁqefigéofraﬁd stocks of wool held by
United States dealers and manufacturers at the beginning of 1935 were -
probably larzer for that dape;tgan for sevgral years. The Burecaw of the
Census reports that stocks ofxcggging and clothing wool reported on Dec-
ember 31 amounted to 582,199,00d-§ounds in grecase eQuivalent'compéred'with
433,981,000 pounds on September 30,. These figures cover practically all
important holders of wool except :growers. |

Imports of wool into. the United States in 1934 were smaller than in
1933, but did not decline to fthe low levels of 1932. . Imports (fér CO I SUNp-—
tion) of combing and clothing .wool were 23,156,000 pounds in 1934 compared
with 51,051,000 pounds in -1933 and a yearly average of 51,200,000 pounds in
the 5 years, 1929-1933,

Interest is now centerced on prospects for dispdsal'of the current
Southern Hemisphere wool clip during the next few months. The bulk of thé
1934-35 clip in the Southern Hemisphere has been shorn by this time. -Shedr-
ing was delayed sdmewhat in some countries by rain. Receipts at selling
centers have been much smaller than usual in most countries, exoept Austrdlia,
according to 1atest'information,-owing principally to uncertainty concern-
ing German buying jntentions. In Argentina and Uruguay, especially, owners
appear to be holding for higher prices and thus receipts at selling centers
so far havc been small despite the fact that production is estimated to
be larger then it wés last season.

The recent trade agreements concluded by the Union of South Africa,'
Argenting, end Uruguay with Germaony are expected to stimulate trade in wool

. considerably and- the second . part of the season will probably show a hebvier

movement .of Wool than was the case in 1934. - - , , o ‘
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~ Apparent supplies of chivon Janﬁéry 1€i;:ﬁﬁé“ﬁﬁ;5é 1/ prinéiﬁal wool
producing countries of the Southern Hemisphere were relaﬁively large aﬁd
were about‘24 percént above. the estimated”quantiﬁg ét the same date of 1934,
but.oﬁly 4 percent above the apparentAéqbﬁiies Sn Jamuary 1 of the 5 years

‘1929ytb11933. :

.ﬁXports from the beginning ofJghe éﬁfréﬁt season up'to December 31
fér thé-saﬁe three couﬁtries for -which éxﬁorts.ére availagle amounted to.
approxi@étely 181,000,000 pounds‘éompafed with.247,60d;000 po@nds fo; th;
samevperiod of 1933 and 228,000,000 pounds auriﬁg the sgﬁe period of the
S .years, 1928 to 1932.

‘_fhe 1934 ‘wool clip in 22 countriés, ineluding new'estimatés:for Poiaﬁd.
and Latvia is estimated at 2,%28,800,000‘pounds, or‘about 1 percent above
that of 1933. Tﬁese 22'countries produced in 1933 over four‘fifths of the
World.ﬁotal,.exclﬁsive of Russia amd Cﬁinal In Russia production for 1934
*Was;approximately 142,000,000 #ounés, mostly coarse cdrpet w&ol, an increase
of 3 percent above the small clip of 1933. Prospeéts still poiﬁt to a ‘
reduction in the shorn wool clip in the United States in 1935?as.a resqlf

_principaily éf the prolonged drought of 1934, which reduced the number of
étock sheeps. The reported feed shortage on western ranges at the present
time combined with the below avérage condition of sheep is expected to
‘result in . further losses,‘especially if winter weather conditions are sevére..
(See World Wool Prospects-79, for table showing wool produétion in in-

dividual countries).

Morketing Situation

United States

., middle of December, but 'the turnover has been lower than that reported in

f. "Trading in the Boston wool market has been'faifly steady since the

. . November and early December. The volume of sales, however, did not shrink

to the discouragingly low levels that prevailed from last May to October,

;/ Uniosn of South Africa, Argentina and Uruguaye
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reports R, L. Burrus of the Boston office of the Bureau of Agricultural
Economics. The greatest decline in demand was on 56s (3/8 blood) and lower
grades,.

Average and short combing fine western grown wools have made up the
bulk of the sales in the Boston market ih recdent weeks. Average to good
French combing 64s and finer territory wools in original bags had the
largest call at 67-70 cents, scoured basis, With emphasis on ordinary lots
which could be bought at 67-68 cents. Similarly on graded French combing
64s and finer territory wools quoted at 68-73 cents, demand was centered
on lots available at 68-70 cents. Short French combing .and clothing 64s
and finer territory wools in original bags sold moderately well at 63-65
cents, scoured basis, and decidedly inferior lots moved at 60-62 cents.

Average 12-months Texas Wools, spot Boston, had a moderate sale at
68-70 cents scoured basis. A little direct business on similar wools held
in Texas was reported at 63-65 cents scoured basis, delivered East.

Demand was very light on Ohio and similar fleece wools. Sales com-
prised chiefly fine Ohio delaine or strictly combing 64s and finer fleeces
at 27-28 cents in the grease. Short or French combing wools of similar
grade sQld mostly at 23-24 cents.  Scattered lots of strictly combing. staple
58s, 60s, and 56s sold at 28-29 cents in the grease. Clothing 56s sold
at 26-27 cents. ' PR !

Medium grades of scoured pulled wools were the principal woolen
types sold during December and January. Yo important price changes were
reported, but quotations are said to be firmer., Prices for noils have re-
mained firm, although business has declined. Average quality fine noils
have been sold mostly at 53-54 cents and short staple noils at 30-52 cents.
Noils of 3/8 blood or bulk 56s Brade sold 1arge¢y in the range 40-45 cents
a pounde

Spot business in foreign wools at Boston has been small. Some good
combing 64s, 70s Australian wool was sold at 78-80 cents scoured basis,
duty paide These sales involved very moderate quantities and were at
practically the same prices realized on similar wools in the previous 2
monthse '

Topmakers in recent weeks have received a smaller amount of new business
than during November and early December, but they have been pressed for
deliveries against old contracts for 64s and 60s grade tops. Deliveries
on these grades have been exceptionally heavy. Lower grades on the other
hand, aave head little call. Prices for 64s and 60% were in the range of
85-87 cents for oil combed tops. Dry combed, short staple 64s tops sold at
86-39 cents. '

Manufacturing activity in the United States wool textile industry
increased greatly in the final Quarter of 1934 after declining with little
interruption from August 1933 to September 1934. The Bureau of the . ,
Census reports that after on adjustment for the variation in number of :
working days, the consumption of combing and clothing wool on a clean
equivalent basis by 512 identical mills in the 4 weeks ended November 24
was 38.4 oercent higher than in the 4 weeks ended October 27. The increase
in October as compared with September was 91.1 percent. Total consumption

L3
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on such wool by mills representing practically the entire industry was

- 17,584,000 pounds in clean equivalent in the 4 weeks ended November 24, com-

Wool ‘Top Exchange Serv1ce states that wit

pared with 12,708, OOO pounds consumed’ in the 4 weeks ended October 27.
Unofflclal reports 1ndlcate “further increase in December, The New York
frespect to unfilled orders, the
industry, at present is 1n tne best position in many- ‘years and the majority
of mills are. assured of | a contlnued act1v1ty until March 31 at least. Mill
consumptlon for the entlre year 1934 was smailer than in any year for which

_ records.are available (since 1920). Consumption of carpet wool by United
,\Statcs mills was only 5,267,000 pourds (in condition reported) in the 4

weeks endpd November 24, a decline of 14-percent as compared with October
and was at the lowest level since the sprlng‘of 1934, Consumption of carpet
wool was maintained at a relatively higher level than consumption of combing
and clothing wool during most of 1934.

Recerpts of domestic Wool at Boston in the calendar year 1934 were
smaller than in any year since 1926. Only 184,000,000 pounds were report-

ed to the. Booton Grain and’ Flour ‘Exchange compared with 268,000,000 pounds

in 1933 aac . an averabe of 237 OOO OOO pounds annually from 1929 to 1955
Becaase of the loW act1v1ty in the United States wool: industry in
1934 1mports of wool snowed a decline as compared with 1933. Imports did
not, however, decline to the low levels of 1932. Imports for consumption
from January  to December 1934 were 23 ,156,000 pounds of combing and clothing
wool and 85, 181,000 Dounds of carpet wool compared with 31,051,000 pounds

- of combing and clothing wool and 119,934,000 pounds of carpet Wwool in-1933.
- Annwal. meorts for consumption averaged 51 200,000 pounds of -combing and

: clothlng wool and 107, 600 000 pounds of carpet wool in the 5 years 1929-1933.

ReCGlPtS of forelgn comblqg and clothing wool at New York, Philadelphia
and Bogton, 1nclud11g also Massachusetts subports and other New England
ports. from Januury 1 to December 31, 1934 amounted to 18,000,000 pounds
accordlnb to weights reported on consular invoices and compiled by the Boston

© . office.of the Bureau of Agricultural Economics. Classified according to

broad quality groups this total was comprised of the following grades:
Over 60s - 2,700,000 pounds; 56s/60s - 2,600,000 pounds; 44/465/5% -
4,600,000 POUﬂdS, finer than 40s, not finer than 4ds - 3 ,200,000 pounds and

-not»finér_than 40s - 4,900,000 pounds, Similar figures for the years 1925

to 1933 were published in World Wodl Prospects, March 15, 1934,

The Bureau of the Census, in cooperation with the Code Anthorities

of the wool textile industry and the national wool trade reports that

. stocks of combing and clothing wool in the hands of dealers, manufacturers,

tepmakers, commission houses and pullers reporting as of December 31
amounted to 888 199,000 pounds in grease equivalent compared with 433,981,000
pounds- reported o5 of September 30. On a clean equivalent basis stocks

" on December 31 were 164,115,000 pounds compared with 186,229,000 pounds

on September 30. In addition dealers, topmakers, and manufacturers held

- 27,442,000 pourds of tops and 10,942,000 pounds of noils made from combing

and clothlng wool compared Wwith 30,165,000 pounds of tops and 11, 440 000

. pounds of noils reported on September 30. The decline in stocks as com-

pared with September was almost entirely due to smaller stocks reported

- by dealers. On a clean equlvalent bn51s ctocks held by dealers were 195

-
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percent smaller on December 31 than on September 30, while stocks held by
manufacturers showed a decline of only 3 .percent. Stocks of carpet wool "‘
reported on December 31 were 51,846,000 pounds in grease equivalent com- '.

pared witn 59,490,000 pounds on September 30 and stocks of tops and noils
made from carpet wool were 385,000 pounds on December 31 and 674,000
pounds on September 30. These figures are believed to include stocks

held by all dealers, topmakers, and manufacturers who usually hold signifi-
cant stocks of wool; . tops, or noils. Wool still in the hands of growers,
however, is not covered by the report. Similar figures for earlier years
are not.available for comparison, but stocks are believed to be larger
than for scveral years.

United Kingdom

The, first series of London wool sales for 1935 opened on January
"15. In kecping with the recent advancing tendency in Australian centers
prices in English currency at the London opening were generally equal to
or slightly higher than the closing prices of the previous series on
" December 1l. Because of the increase in the exchange value of the dollar
An terms of the FEnglish ?qund in January the increasc in prices at London

- was not fully reflected in United States currency.

L Prices of superior Quality wools, both merino and crossbred, showed

the greatest advance at the opening, highest quality new clip crossbreds
often being as much as 10 percent above the December levels, Good average
‘quality wools showed little change in price. Opening prices were maintain-
ed with little change during the first week of the sales. Average prices
lof all qualities sold in the opening days of the sale, at current rate of
exchange, Were as follows: 70s, 40.7 cents a pound clean cost (tops and
noil in oil); 56s, 29 cents and 46s, 16.3 cents. The corresponding quo-
tations on the closing day of the previous series were 70s, 40.8 cents;
56s, 27.9 cents and 46s, 16 cents. Present prices of greasy merino

- "wools are about 40 percent below prices received for similar wools at this

time last year,

About 162,000 bales (average weight per bale about 330 pounds) were
available for this scries at London. Of this quantity 84,100 bales were
Australian wool and 67,300 bales New Zealand wool, remainder being South
African, Puntas, English, and sundries.

. Bradford buyers purchased freely during the first week of the sales
and 1t was reworted that considerable quantities were needed by Bradford
manufacturcrs to cover current orders for shipments of scoured wool and
semi-manufacturers to Germany. Special facilitles were made available to
Epglish dealers and manufacturers in respect to exports to Germany follow-
‘ing the recent Anglo-German credit agreement and this has made possible a
resumption of trade in wool and wool products between these countries.
‘German buycers have slso been active at the London sales, but other conti-
nental buyers havg not operated to any extent.

Bradford reported an ezcellent demand for scoured wools and semi-
manufacturers for export during January, particularly for the German
market. Demend for the home trade was not strong. Prices, which had
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declined slightly in December, were firm'to slightly higher during fﬁe first
half of January, as a result of the good export demand. Stocks of wool,

»: 0 semi- manufactures, and of by-product have been materially reduced in
recent weeks., Turnover in the Bradford conditioning house in 1934 was smaller

than in, 1033 except in the case of wool,  Only 52,238,000 pounds of tops

"Were: coudltloued in 1934 compared with. 60 577 OOO pounos in 1933 and

56,403, 000 pounds in 1932,

S A slight improvement iu_activity was reported in the worsted combing
and: weaving section of the English wool manufacturing industry in December,

= but fhis was more than offset By;declines in other branches of the worsted
“industry and in all departments of the woolen industry.: The Ministry of
- Labor reports that 13.9 percent of insured workers in the woolen and worsted

industry .were registered as unemployed oh December 17 compared with 13.2
percent on November 26 and 24.3 percent at the hizgh point in 1934. Only 9.2
percent were registered in December 1933..

Imports of wool into the United Kingdom showed an increase in December
. &

© ag compared with November, but were smaller than the December imports of
o2 previous. years.- Reexports were also smgller, however, so that net imports
~« for the month were about the same as in 1933 and 1932. Retained imports
“s~for. the -entire year 1934 were only 531,000,000 pounds compared with
. - approximately 600,000,000 pounds in both 1933 and 1932. ZExports of domestic
" wool were 47,0C0,000 pounds in 1934 compared with 61,000,000 in 1933 and
:. 36,000,000 in 1932. ZExports of woolen and worsted tissues increased to
.. 102,000,000 -square yards in 1934, the largest quantity since 1930. Exports
oft.tissues were 94,000,000 square yards in 1933 and 82,000,000 in 1932.
g Exports of -tops were slightly smaller in 1934 than in 1935 while yarn

exports SbOWpd 11ttlc cnangc.

Continental Europe 1/

Trading in tops, noils, and washed wool in continental European coun-

‘tries was somewhat less active during the year-end holiday period, but the

improved, sentiment reported for the past 2 months was largely maintained
throughout the industry. Prices were generally firm except in Germany where

.+ a continued gradual downward adjustment of prices to levels more nearly

corresponding to world market parity was observed. Mill occupation Was
well maintained in the chief manufacturing centers.

Stocks of Wool tops in commission combing establishments of France,

Germany, Belgium, and Italy showed a further decline in December. Combined

stocks. reported from the four countries on Decemper 31 totaled only

52,979,000 pounds of which 21,612,000 pounds were of merino.wool and

31,367,000 pounds crossbred. On December 31, 1933 total stocks reported
for these countries were 65,644,000 pounds of which 26,949, 000 were merino
and 38,695,000 were crossbred. The total reported at the end of December
1934 was the . lowest monthly total since March 1932.. Italy is the only
country reporting larger stoc&s of tops at the close of 1934 than at the
close of 1933 and thc increase is only 1,500,000 pounds. Very substantial
reductions are skown by Germany and France.

1/ Basgd laorg gely on a report from D. F. Cnrlsty, Assistant Agrlcultural
Attache at Berlin. -
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, Condltlons Freqcn wool textile centers Wexe slightly more favor-

able in: December and at the beginning of January . Trading in tops and
noils Wwas quite” active and an increase in orders was reported by worsted
spinning mills., R§ill occupatlon picked up somewhat at the beginning of
- J amuary. \
c Tne 1low: level of activity in the French industry is reflected in
‘the annual” returns from the condltlonln& houses of Roubaix, Tourcoing,:
Mazgmet snd Reims in 1934 as compared - with 1933. Only 112,446,000 pounds
-.of ‘tops were treated in these centers’ in 1934 compared with 159 293,000
;dpounds in 1933 and 131, 486 000 in 1932, [The ouantlty of wool conditioned

Was 85,186,000 pounds compared wlth 104, 952,000 pounds in 1933 and
78,841,000 in 1932.

Be‘_&jﬁ.:i@m S

. The Belglan Nool dlstrlct at Verviers reported a more favorable out-

.look in December and early JanuarJ as a result of larger sales to Germany.
Home demand for noils for hatmaking purposes was also reported improved.

. The worsted spinning end weaving sections indicated as influx of new orders
_ durlnb the month and as a result, a somewhet 1ncreased mill occupatlon.

. Conditioning house figures'for 1934 clearly reflect the dislocation
-of the industry at Verviers as a result of the long continued strike of
textile workers during the spring and summer months. Only 14,312,000
pounds of wool were reported for 1934 compared with 29,857,000 in 1933 and
22,405,000 in 1932. Conditioning of tops was 2,423,000 pounds in 1934
compared with 1,~20 000 in 1933 and 4,491,000 in 1932.

 Italy

Active trading in noils was reported from Italy in December, but
other business on the domestic market was of limited extént. Italian pur-
chases of wool in primary markets increased considersbly during Decembers
Some improvement was reported in mill activity in the final quarter of
1934 after o decline which lasted from July to October.

G ermany

Fears of the German industry beinz greatly handicapped by inadequate
wool supplices  have been con51derablv relieved by credit and exchange agree-
ments vith other countries.  Fine wools will now be obtained from South
Africa and the United Kingdom' while arrangements with South America pro-
vide for a supply of’coafse'wools. As a result of these developments
~there 'has been more activity in semi and fully manufactured textiles and
‘more interest hos beer. dlsplayed in offers from abroad. Trading in tops
was quite active in. the first half of December, but slowed down during the
. second half of the month as a result of the holiday period. However, the

tendency of prices -to decline to. levels more closely approaching foreign
paritye.

'imprOVud'tOﬁe of the market has beén maintained desplte-the further I“

e
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~ 'The Berlin Institute of Economic Research in a survey of trade dur-
ing thb lust Guarter: of 1954 reports ‘that the production of cloth from

wool in COﬂblhutlon with synthctlo fibers is not so extensive as is

benorally ossumed., This 1s. dccounted for b" the fact tnat most of the orders
worked off in recent months mere issued before Wool substitutes ‘had been

introduced on o large’ scale. Present imports and domestic raw meterial

cover about three qugrtero of home reQuircments oand the remaining Quarter
must either be 1mported or met by substitutes. The Institute reports that

_Wltn respect to the textlle industry in seneral, turnover in German raw
~and semi-manuf sctured products nas expanded and, thanks to the substantial

supplies of raw mgterial that were carried forward manufacturers have found
no serious difficulty in meeting demand. . The wholesale and retall trades
have profited from a greater domestic turnover, which in some neasure has
compensated for the contraction of export business, ’

Southern,Hemisphere

. uondltlons have been falrly favorable in the wool markets of the
Southern demlspnere since the year end holidays. Conmnpetition was very
good at the opening sale at Sydney, Australia on Jenuary 7 with Bradford
buyers particularly ective. . It is reported that thc keen demand “from
Bradford was due in part to.the heavy purchases of Australian scoured wool,
tops; etc., by German buyers ot Bradford. -Germany is not yet able to
operate directly with Australia to any grest extent becausc she has no free
sterling balance in that country.  Prices. at the.opening in Sydney were as

much as 5 percent hi.ker than those reportod at the previous seles in

December with well grown descriptions showing the greatest improvement. The
averagé price received for greasy wool at all Australian selling centers

in December was 15.4 cents per pound.(current rate of exchange) compared
with 16.3 cents in Novernber and 28 cents in December 1933. The average price
for the first 6 months of the current selling season (July-December 1934)

was about 15.7 cents a pound compared with an average of 22.8 cents for the
first half of - the prev1ous seasone - '

The markot at Durbqn, South Africe opened strong after the holiday
period, due chiefly to Germen competition. It has been officially announced
that a wool agrcement has beén signed betwcen the Governments of the Union
of South Africa cnd Germany concerning credit facilities which will enable
German importers to’ purchase wool in South Africa to-a value not exceeding
% 2,400,000 to May 30 of this year. Union importers are expected to pur-
chase Gorman co00ds to an equivelent value before September 30. ‘Special
exchange accounts will be opened on behalf of South African importers in
Germon banks in thé name of the three South African commercial banks. A1l
foreimm ehcuwnbo from toe purchase of German'goods_for South Africa will
be set aside for the use of the South Africen banks and will be automatical-
ly offset aaalnst German purchases of wool. The pact is described by
the Government cs ”morely an exchange clearing agreement and 1s- 1otendcd
in no wise to interfere with ordinary commercial practice'.

Strons competition was reported as a feature of the sales at Wellington,
New Zealond on Jenuary 7. Offerings consisted of 26,000 bales ond of tails
quantity, 90 percent was sold. Prices weré reported to be 1/2 cent to 1°
cent hlcoor than December Qquotations on most good quality wools Bradford
was the chief buyer and France, Japsn, and Germany were olso DuJing. Prices
were not fully meintained at later sales in New Zealand markets during
Januarys
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The South American -wool.merkets have been greatly influenced by
Terman buying. orders in the last feow. mOnths. ~During December. the market
was generally qulet with French and German houses doing mo;st of the buy—
ing. Owners continued dlfflcult to deal with during the month as they
continued to hold their wool in .the hope of larger orders from. German buy-
ers. A general .rise in . orices (in Arzentine currency) was reported in the
“third week of. December. with lambs wool, which was the firmest,. gaining &s
much as 10 percent:;.- Conditions now vovernlng the wool trade. between the
South American countries and G ermany are explained uncer the supplv 51tua~
~ tion, see pages 10 to 15

| . Supply Situation

United States

Prospects for the 1835 wool clip in the United States have not
improved in recent months. So far, however, the mild weather on western
ranges has prevented further serlous losses such as occurred during last
summer S ﬁrought

_ Although a slight improvemént was shown in sheep and range condi-
~tions in’ the United States on January 1, 1$35 compared with a month earlier,
" the supply of feed on western rangés is still very short and will not be
. sufficient to carry even the present reduced stock until shearing time if

" winter and early spring conditions are secvere. Considering the present

short feed situation, the advent of severe weather conditions would result
in losses of breeding ewes, states the Western Livestock and Range Review

"of the Division of Crop and Livestock Estimates. The sheep situation has

Leen greatly helped by the governnent purchases of. old ewes.

The only states where feed supplies are ample are in Washington,
'western Montana, northern Idaho, western and northern Oregon, parts of
southern I2aho, and in some of the irrizated sections of Colorado. 1In
California and southern Arizona prospects are good for early feed as a
result of recent rains.

The condition of sheep on western ranges on January 1 was 76 per-
cent of normal compared with 75 percent at the beginning of December, 82
percent last January, and a lO-year average of 8% percent. The condition
of sheep during the 7-month period from July 1 to January 1 was only 75
percent of normal comvared with an averaze for this period for the pre-
ceding 5 years of 87 percent. '

Range conditions on January 1, 1935 were 60 percent of normal com-
pared with 58 percent the preceding month, 74 percent last January, and

a 10-year average of 8l vercent. During the period from July 1 to . id
January 1, conditions eversged only 58 percent of normal campared with ‘xzk

the preceding S5-yvear average for the same period of 80 nercent.

On January 1, 1¢35, the total number of sheep and lambs on feed in
the United States was smaller than for the preceding 3 years. The number i
this year was estimated at 4,915,000, a decrease of 5 percent as compared
with the same date of 1934 14 Deroent as compared with 1933, and 20 per- \_‘
cént as compared with 1932. The decrpase Was in the Western States, eas /

v
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only 2,128,000 were on feed there in_januarﬁ;.this'year, compared with
2,402,000 in 1¢34, 2,786,000 in 1933, and 2,947,000 in 1532,

In the Corn Belt the number on feed on Jsnuary 1, 1¢35 was

2,787,000, or approximately the same as on thet date of 1¢34.

Furopean countries

Preliminary estimates of wool production have now been made for
Poland and Latvia for 1934 based on the latest sheep estimates. According
to these, wool production in Poland remained practically stationary in
1234, being estimated at.£,550,000 pounds, or approximately the same as
in 1233. Production in that country has apparently not varied to any
extent during the nast 3 years. In 1931, however, production was estimated
at 9,850,000. ) .

In Lstvia, on the contrary, there was a substantial increase in
wool production in 1934, according to this provisioral estimate based on
sheep numbers and an official average weight per fleece. The 1634 clip
is estimated at 6,480,000 pounds compared with 4,070,000 pounds in 1¢33.
ool proﬂuctlon has shown an increase for each of the last 3 years in.
Latv1a.

Including preliminary estimates of production for Poland and
Latvia wool proﬁuctlon in 13 Buropean countries for 1934 is now estlmated

‘at 278,500,000 pounds, a decrease of 4 percent compared with 193Z and 1¢3

when productlon in the same countries reached 288,000,000 pounds for each
year. These 1% countries produce about three—fifths of the quantity pro-~
duced in Turope exclusive of Russia.

Australia

Weather end feed conditions in the late spring (bovember) were
reported as very satisfactory oractically throuzhout Australia, with
vrospects of plenty of summer feed, provided the swarms of grasshoppers
are controlled.

: However, despite the prospects for,a good summer seascon (December-
February), the poor lambing during 1934, combined with worm troubles which
have caused some losses of sheep, 1ndlcate a decrease in the 1835 wool
clip, according to present prospects.

In New South Wales, the Department of Agriculture is reported to
Ye combatting the grasshooper plague, and graziers have aopealed to the
government scientific experts for a special investigation of the worm
troubles which are causing losses of sheev. '

At the bveginning of 1934 sheep numbers in four States, Victoria,
Queensland, Southern, and Western Australia, where about 20 percent of
the total number in Australia are found, numbered 54, 6C3 000 and. showed
a Jecreasse of about 4 percent oompared with the same dete of 1933,
Off101al estimates for New South Wales, which alone cerried 53,698,000
on ‘March 31, 1C3o, are not yet available, but un wfficial estimates place
the number on that date at 55,000,000. An estimate for total Australia
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at the beginning of 1934 based on the number in five States, using this
unofficisl-estimate for New South Walss, Would be approxunately 111,7¢8,000 ’
or 1 percent below 1055 ‘ ‘ .

The first half of the 1¢34-35 wool season in Australia has been
characterized by heavier than average receints, smaller disposals, and an
accumulation of stocks. Receipts for the first 6 months ended December- 31,
1934 aggregated 744,000,000 pounds, an increase of 8 percent above the
same period the preceding season and 3 percent above the averages for that
period of the wreceding 5 years. However, in 1932 receipts during the
same 6 months reached 775,000,000 pounds. ' '

Chiefly as a result of the German exchange sitﬁation, disposals for
the first half of the season amounted to only 343,000,000 pourds and were
24 percent smaller than for the same. period of the 1¢33-34 season and 8 }
"percent smaller than this period of the five preceding seasons. -The
percentage of disposals to receipts,during the first half of the current
season was only 46 compared with 65 percent a year ago, and an average of’
52 percent for the same period of the preceding 5 years. However, during
the same period of 1$2¢ the percentaze of disposals to-receivts was only
44 percent. December was the first month this Season in which disposals
exceeded those of a year ago. '

The slow disposals during the: first half of the season have
resulted in unusually heavy stocks of current. clip wool at selling
centers. On Tecember 31 they reached 401,000,000 pounds, exceeding the
quantity on hand at the same date of 1633 by 69 percent. However, they
were only 20 Dercent lsrger than the average for that date the preceding
S years. ' :

Export figures for the first 6 months of the current season are
not yet available. Statistics of exports by countries of destination
for the first 5 months of the season show a falling off in the total of
56 percent. Exports to Germany and Austria alone were less than one-
fifth of those for the same period of 1¢33 smounting to only 11,39%,000
pounds. Ths quantity exported to the various other principal countries
for the S-month period ended November 3Q, 1¢34 are as follows in millions
of pounds with percentages of the preceding secason given in parenthesis:
United Xingdom, 118 (87.5); Japan, 50 (61); Holland and Belgium, 46
(81); France, 22 (65); Italy, 7 (28). The United States and Canada
took only 747,000 pounds or between one-fifth and one- sixth of last
season's taklnﬁs for the same period.

New 7.esaland

The number of sheep owners in New Zealand in 1934 was 25,800
and the total number of sheep was 28,645,000, The largest number of va
owners had small sized flocks, as 21,570 sheep owners or 72 percent of '
the total had flocks carrying from under 500 to 1,000 sheep. In 1€2¢
before the slumv in wool prices.the number of owners of smsll flocks
was only 18,228 or 68 percent of the total.

There was a cofreSponding décrcase,during the same period in
the percentage of owners with flocks of average size, i.e., those
carrying 1,001 tp 5,000 sheep between 1%2% and 1934, from 29 percent
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to 25 percent. This average Bizéd gféup,“however, is the only one which

has made gains as compared with eaflier yéars. In 1886, 18¢6, and 1906,
the percentage of owners of flocks of this size was 14 percent, 13 percent,
and 17 percent of the total number respectively, whercas since 1¢16 the
percentage has exceeded 24 percent. Dospite the gain sinee 1¢28 in the

percentage of owners having small sized flocks, there has been a decrease

since bre-war years of approximately 25 percent from 68 percent in 1896
to 51 vercent in 134, and also a decrease in the percentage of owners of

large sized flocks, i.e., 5,001 to 20,001 and over from 7 percent in 1856

to 2.percent in 1934, or 5 percent. (Sce table. at end of this issue.)

Union of South Africa

. Since the October rains were followed by heavy rainfall in the
northern Province of the Union in November, it appears that South Africe .
will go .into the summer (December-February) with feed fairly plentiful.
A cold snap during October is reported as having caused heavy mortality
of shorn sheep in some localities.

During the first half of the 1$34-35 season, i.e., up to December 31,
receipts of wool by rail at South African ports totaled only 102,000,000
pounds, a decrease of 27 percent compared with the same periocd a year
ago. In 1¢31-32 receipts for the corresponding period smounted to
140,000,000 pounds and in 1632-33 to 183,000,000 pounds. The estimated
decrease in total production this season is 11 percent as compared with
that of 1¢33-34., Receipts during the past 2 months (November and December)
have not been much below the same 2 months of 1933, but for the first 4
months of the season there was a heavy falling off each month.

Now that a satisfactory trade agreement has been concluded with
Germany, it is expected that both receipts and disposals will show an
increase. The total value of South African wool which Germany has agreed
to take in exchange for German goods is £2,500,000. The first section
of the agreement covering woocl to the value of 1500,000 was put in opera-
tion on November 30. ' ‘

The quantity of unsold wool on hand at Union ports at the end of
December 1934 was 50,000,000 pounds, and was almost three times as zreat
as on the same 3ate of 1933. On December 21, 1931, however, unsold stocks
reached 71,000,000 pounds. The average quantity on hand at that date of
the 4 years, 1¢2¢-1938, was only 42,000,000 pounds.

Exports of wool from the Union of South Africa so far this season
have been unususlly small. Only 68,400,000 pounds of greasy and scoured

. wool had been shipped up to December 31. This is a decrease of 40 per-

cent compared with the same veriod last season and a decrease of 48 per-
cent compared with the average for that period of the b years,1928-193Z2.

Exports by countries of destination for the 5 months up to the end
of November show that of the 43,400,000 pounds of grease wool shipped,
the quantity going to France was the largest, being estimated at
14,000,000 pounds or 52 percent of last season's quantity. The amount
shipped to the United Kingdom during the same period was only 11,000,000
pounds, or less than half of the quantity exported to that country during
the corresponding period of 1¢33. Germany took only 2,000,000 compared ‘
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with 16,000,000 during the corresponding neriod & year earlier. The only
country showing an increase was Italy, which took 5,600,000 pounds during
the first 5 months of the current season compared with 4,000,000 pounds .a
year earlier.

Argentina

Although pastoral conditions as a whole in Argentina are now re-
vorted as satisfactory, a severe storm during the early part of December
along the south coast of Buenos Aires Province is reported to hav: caused
losscs among newly shorn animals, especislly milking cwes. There is
practically no shelter in that part of the:.country and with the exces-
sively cold wind and rain it is natural that there should have becen losses
of sheen.

Shearing of the current c¢lip in the Province of Bucnos Aires has
been éelayed® by rain and night frosts in many districts. Ths condition
of the clip is comnsiderably vericd in different districts, that of the
Buenos Aires low crossbreds from certsin districts being good, whereas
those from other parts of the Province carry more burr than for the past
two seasons. The Concordia clip is reported as sound and well grown,
being slightly longer in staple than the clips of the last two seasons.

As a2 result of the'Gofman—Argentine agreement which came into effect.
at the end of October, Fermany is pow operating on & monthly quota. TUp
to that time %ermany had bren buying on a barter basis and aliso by
liquidatinz frozsn asscts in arzentina. Eveon before the new agreement
came into offect, Germany was prepared to import wool [from South Amcrica
on a higher basis of values than any other importing country. After the
Termsn quota for Novembor was filled the market was Quieter and prices,
especially for fine and medium crossbreds, which the %Germans were buying,
fell about 10 percent. The mejority of owners, however, were hopeful,
feeling confident that the German quota for December would have a hardening
influence on the market. Germsny has shown interest chiefly in Concordia.
wools and so far has neglected low crossbreds. Holders of low crossbreds,
hovever, have based their idess of values on prices ruling for other
classes, and this has vractically excluded English buyers. It is- reported
that recently some sales of low crossbreds have beecn made to Bradford at
a relatively low orice, btut these sre of a speculative nature and under
markect quotations.

Receipts of wool at Central Produce Market near Bucnos Alires from
October 1 to Dccember 26 résched 35,073,000 pounds this season, a reduc-
tion of 38 percent comparcd with the corrcsponding period a year earlier. .
The smgll rec<ipts are attributed vartly to the fact that owners arc hold-
ing for higher vrices and psrtly to dclayed shearing.

Fxports from Argentina from October 1 to December 27 amounted 0
51,45¢,000 pounds, & decrease of 21 percent compared with the same vericd
of 1¢33. The largest increasc in quantity sxported went to Germany, the
total amounting .to 15,287,000 psunds. This was over twice the quantity
exvortcd to that country during the same veriod last season, The United
Kingdom took 17,193,000 pounds which was a decrease of 35 percent compared
with the same period a year agso. There was also a dccrease in exports to
the United States, the quantity during this veriod being only 2,091,00Q
pounds comvared with about 6,000,000 pounds a year esrlier,.
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Sales ot Buehos Alres from Octover 1 to December 26 are reported
at 56,000,000 vounds, or only half the quantity ¢isposcd of during the
same perlod last sesson.

- Uruguay

Notwithstanding reports of extensive shearing operations, recelipts
of wool at Montevidso up to.the end of Fovember were much smaller than
for the samec period last seeson, CGespite an estimated 10 percent increase
in“the clip, at least. 'Receéntly, however, arrivals have incresased consid-
erably. It is.reported generslly that:owners were holding basgi their wool

‘for higher prices in anticipation of orders from Germsny as & result of
‘the forman —Uruguhyan azreément s This aﬂrecmfnt went into force on

December 1'

Sales of wool =zt Montevideco from October 1 to December 26 agsregated
only 18,000,000 pounds compared with the unusually heavy disposals of
80,000,000 Auring the same 2¢riod & vear ago and an averszge for this period
for the 5 yesrs 1228 to 1¢32 of 35,000,000 pounds.

- Unofficizl estimmates show that WOOl gxports up to December 13 were
about 7 percent smaller then for the seme period of 1933-34 The largest

' quentity went to Cermeny. Of ths 11,415,000 pounds bxportcd during October
end November, the first £ months of the wool season, only 7,334,000 pounds

was of the current sesson's clip. The romsinder or Q,OQL,OOO was wool
carried over snd exported to Germany in accordance with 2 special ugreemsnt

for the purvose of ligquidating the deferred exchange owed German firms.

Very little space for shipments of wool to the United States had been
contracted for among the stesmship lines up to the end of November, contrasry
to expectations & few months azo.

In spite of the encouragement to wool exporters given by the Uruguayan
Government whoreby they might czsh in 85 psrcent of the exchange rcceived
in payment at the free rats of cxchenge, prices do not compare with those
quoted s year ago =lthough the average drop is only about 20 percent
wheress the decline in other »rimsry merkets is still greater. Certzin
merchants consider that it would be wisc to raise the percentage of free
exchange to 80 percent.

Stocks: of wool on hand on December £6 were unofficially reported at
40,000,000 pounds, or over & times the small quantity reported on hend
at the same time a year ago. The average stocks at the end of December
for the 4 years, 182¢ to 1932, were 30,000,000 pounds.



WOOL-81

- 18 -

New Zealand: Number of sheed owners in New Zealand according to

size of flocks, decennially from 1888 to-192¢,

1¢3) and 1934

and 1¢2¢,

Size of . 1386

1866 1¢06 : 1¢lé : 1cge 192¢ 1631 1634
flocks . . -
: Number: Number: Number: Number: Kumber: Mumber: Number: Number
Under 500 ¢ 6,024: 12,028: 11,7¢3: 11,818:.1%2, 532 11, 91 15,4583 12,0¢°
501-1,000 :1,18¢: 2,605: 3,481:. 4,811: 5,738: 6,813: 6,892: 6,475
Total under : : . : : N :

500 to 1,000 : ,2l3: 14,633: 15,224 16,72¢: 18, 064' 18,228: 22,130: 21,870
22881_22888 ; ;g;; l’g;g;; 5,540' _5,643; 6, BlO 7 600. 7,916; 7,518
5,001-10,000 : 283 340 594. 566 RSR 813 571 544
10,001-20,000 : 228: 231: 213 202 120 146 146 142
20,001 & over : 166 147 04 41: 19 26 26 26
Total number : : : o . : L

of owners :©9,149: 17,703 19,265 23,181: 25,045: 26,712: 30,78¢: 29,800
: Thou- : Thou- : Thou- : Thou-.: Thou- : Thou- : Thou- ¢ Thou-
sands sands sands : sands : gsands : sands sands sands
Total number : : o : A : S
of sheevp 0 15,174 12,138: 20,108: 24,788: 24,905: 29,051: 26,7:3: 28,746
NDivision of Statistical end Historical Research.
Comniled from New 7ealand COfficial Yoarbooks, 1¢10, 1¢20, 1€26, 1934 and

Annual Shesp Return, 1¢34.
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