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The ouﬁsféndiﬁg féé;'oure of the wool situation in early July was the
great 'ré,du'ctio:n in s"took:s of raw wool in the 'So‘iithe'rn_ Hemisphere and the
Unitéd Stat‘o;és conﬁ:aréa 'wi:th the heavy éﬁpplies held on Jamuary 1. As a
result of the great nnorovement in demand in the latter part of the 1934-35
season, stOCks at Southern Hemlsohere markets on July 1, the close of the
season in a ma,)oro.ty of the Southern Hemlsphere countries, were well below
expocto;’-c‘ions“ i:d the early part of ’ohe'seaSon. Incomnlete returns indicate,
howevor,, ’chét_ stocks were étill iarger.than at the éame time last year when
they wé;'o sllghtly above tile average for the 5 preceding years. The stocks
are principally crossbred wools in New Zeoaland and Argentiné.. It is un~
officially estimated that stocks of merino wool in Australia and the Union of
South .Affrica constitute only a littlo over o'ne—tonth of the total quantity
remaining on hand. | | ‘ |

Stocks of apparel class wool in the United States .exclusive of all wool
held by growers reported to the Bﬁreau of the Census os of June 29 were
141,923,000 pounds, sooured basis, compared with 134,455,000 pounds reported
on March 30 and 1'?_6,292,000 bounds on June 30, 1934, Stocks held on Jamuary
1 and April 1 of this ycar were considerably above avofage but due to the heavy
consumniion in recent months and the reduction in the new domesfic clin,
stocks on July 1 were probebly below the dverage for the same date in recent
years. Sllp‘olies of most grades, howovor, will orobably be sufficient for the
needs of domest:.c mills for thc remalndor of 1935.

In view of the heavy consumptlon of wool by Unlted Statos mills since
Novom'bor, it hardly secms probable that consmnptlon in the last half of 1935

will be maintained at as high a ratc as in the first half of the year.
\
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The weckly averagoe consmnp%él‘bn from January 1 to May 25, 1935 was about
5,328,000 pounds, scourcd basis, compared with a weekly average of 4,395,000.
pounds for the 10 years 1925 to 1934. Consumption in the 4 wecks ended May 25
was 6,361,000 pounds, scoured basis, oom"aarod with 5,454,000 pounds in April.
Tnis was the highost average for any s:‘mila.{' period since 192.’3. Govorrment
orders for wool goods have provided an outlet for a co‘r'lsi‘derable quaﬁtity of

oy
raw wool in 1935,

The wool textile situation in foreign consuming countrics did not show -

: o r
any significant changes during Junc as compared with May. A somewhat less

favorable tonc was ovidont in continental European ccnters in’June as comparcd 1
with the rather spirited improvement during the month previous. O# the whole,

trading oand industrial activity in the Buropcan wool industry romained fairly

satisfactory.

Wool prices {in English currency) at tho opening of the London sales
on July 9 were generally 5 to 10 percent above the closing prices of the
previous series on May 23. The greatest advance was shown on merino wools.
Prices of crossbred wools continued firm to slightly higher as the sales
progressed, but slight declincs were rceported on most merino grades. Prices
of wool in the domestic markcet showed little change in Junc and the first
half of July,

As roported last moq*;h, wo‘ol» production prospocts for the 1935-36 - 7
scason arc for reductiong in four countrics which produce ablout 48 porcent A"
of the world total exclusive of Russia and China. An expectcd increaso
in the Union of South Africa is not likely to be sufficicatly large
to offsct the decrcasc in Australia, the United States, the United Kingdom,

and Francc. No cstimatcs of the coming clins are as yot available for

the South Amcrican countrics and Now Zcaland. '
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United States

The domestic wool market was fairly active during the latter part
of June and the beginning of July. After July 4, however, trade slackened
considerably snd to the middle of the month trading had not regained the
June level, reports Re L. Burrus of. the Boston office of the Bureau of
Agricultural Economics in his report on the Boston wool market for the
month ended July 12. July is seasonally a month of low activity in the
raw wool and wool goods marketse

The active buying in the Boston market in the latter part of June
resulted in slightly higher prices on some lines of wool, but the advance
was halted by the slackening in trade early in July. Prices of all wool
averaged definitely higher in June than in May. The average farm price
of wool as of June 15 was 19.8 cents a pound compared with 16.1 cents
for May 15 and 21.9 cents in June 1934. Fine (64s, 70s, 80s) strictly
combing territory wool averaged 74 cents a pound, scourcd basis, at
Boston in June compared with 67.2 cents in May while similar S56s aver-
aged 62.2 cents in June compared with 5642 conts 1in Maye.

An outstending development in the market late in June was the
renewed buying of medium grade fleeces in the ¥iddle West. With the
renewed buying, prices on these lines regained the late May lcvels.
Country graded and packed Wools of 56s and 48s, 50s grades of mixed comb-
ing and clothing length sold at 28.5 to 30 cents in thc grease, delivered
Faste Sales of Ohio and similar fleece wools at Boston in July included
64s and fincr and, 48s, 50s at 30-3L cents in the grease and 56s at 31-32
cents, all of strictly combing length.

Demand was fairly good in all states of the Far West and was very
good in Texas in June and the first half of July. Much of the busincss
in Texas consisted of direct buying by mills. Prices of Texas wools
strengthened slightly in July. Twelve months clips brought 70-72 cents
scoured basis for average wools and 73-75 cents for choice lines the
middle of July. Prices for 8-months Texas Wools advanced from 60-65
cents scoured basis to 65-67 centse

Hoderate buying of fine and 1/2 blood (58s, 60s) territory wools
strengthened prices in July. Trading in territory wools below these
grades was somewhat slow, Original bag lines of average to good French
combing 64s and finer staople brought 68-70 cents scoured basls the
middle of July while short French combing brought mostly 65-67 cents
scoured basise.

There was no spot business of importance on foreign wools in
Boston except on the coarse grades. Prices were very firm on thesc Woolse
Americans were reported to be buying small gquantities in Australia ond
New Zealond but this was largely for mills rather than for dealers to
resell.
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Wools suitable for woolen manufacturers were quite active until
the sccond weck of July, Scoured pulled wools advanced about 2 cents
o pound late in June and quotations have remoined quite firm despite .,
somc slackening in trade. Demand was fairly steady on noils, and prices
strengthened slightly. Fine noils sold at 5558 cents the middle of
July and noils of 56s grade at 45-58 centse

New business in wool tops Wwas much smaller in June then in May.
Prices were slightly irregular around the middle of June but since then
they have been firm. Average stople oil combed 64s were fairly firm
at 89-90 cents the middle of July. Choice stople 64s were quoted at
93-95 cents. Quotations were mostly 86-88 cents on 60s; 75-80 cents
on 56s ond 68-70 cents on 50s in the first half of July. Deliverics
of tops on 0ld contracts wore maintained ot a fairly high rate in the
latter half of June, but began to decline somewhat in Julye.

Consumption of wool by United States mills showed a further in-
crease in Maye The weekly average consumption of apparel class wool
in the 4 weeks ended May 25 was 6,361,000 pounds, scoured basis, compared
with 5,454,000 pounds in April. This was the highest average for any
similor period since May 1983. Consumption of opparel class wool from
January 1 to May 25 was 200,340,000 pounds of shorn wool, greasy shorn
basis, and 40,118,000 pounds of pulled wool, greasy pulled basise. Con-
sumption in the-first 5 months of 1935 was higher than in the same montias
of any-yecar since 1923, Consumption was reported to be well maintained
in Junc and mills were reported to have sufficient orders on hand to
mointain a good rate of activity through Septembere

Consumption of apparel class wool by the United Stotes wool manu-
facturing industry since November 1934 has been considerably above the
avernge for recent yearse The weekly average consumption from January
1 to May 25, 1935 was about 5,328,000 pounds, scoured basis, compared
with o weekly average of 4,395,000 pounds for the 10 years 1925-1934.
During the last 10 years the highest weekly average consumption for any
calendar ycar was 4,960,000 pounds in 1927 and the lowest was 3,240,000
pounds in 1934. '

In view of the high rate of consumption since November it scems
probable that consumption in the last half of 1935 will be lower than
in the first half of the year., However, government orders for wool
goods accounted for the consumption of a considerable quontity of wool
in the first half of 1935. Additional contrects are expected to be
awarded in the near future and these orders are an important factor
in the wool manufacturing outlooly for the new few months. The great
improvement in the worsted branch of the industry os compared with
1934 is also favorable to the larger consumption of virgin wool in
proportion to the quantity of reworked wool and wool substitutes used
by the industryes

The 1935 clip is rapidly passing out of growers! hands. Rccelpts
of domcstic wool abt Boston in the first 3 months of the current season
beginaing April 1 were 65,200,000 pounds compored with 48,400,000 pounds
in the same months of 1934 when shipments were unusually smalle Average

‘4
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receipts for the April-June period in the 5 years 1929 to 1933 were
71,000,000 poundse July is usually the month of heaviest receipts at
Boston. The New York Wool Top Exchange Trade Report states that the
rather heavy buying by manufacturers, direct and through brokers in the

' West this season may tend to lower the amount of wools that would nor—

mally come to the Boston markete

Stocks of apparel class wool, exclusive of all wool held by growers,
reported to the Bureau of the Census as of June 29 were 141,923,000 pounds
scoured basis compared with 134,455,000 reported on March 30 and
176,292,000 pounds on June 30, 1934, In addition dealers, mamufacturers
and topmakers held 20,675,000 pounds of tops and 9,833,000 pounds of noils
(apparel class) on June 29 compared with 19,197,000 pounds of tops and
10,175,000 pounds of noils reported on March 30. The outstanding feature

* of the report is the unusually small increase in stocks held on June 30

as compared with March 30. Stocks held on March 30 were considerably

above average for that time of the year but due to the high rate of con-
sumption in the secénd quarter of the year stocks on July 1 were probably
below the average for that date in rccent years and were considerably
smaller than on June 30, 1934, Stocks held by dealers on June 30, 1935
were 33,000,000 pounds smaller than at the same datc in 1934 while
manufacturers reported a reduction of 1,500,000 peunds as compared with the
previous yer. Stocks of tops and noils held by all factors were much

~smaller than in June 1934,

Stocks of raw wool, top and noil held by dcalers, topmakers and
manufacturers in the United States, scoured basis, 1934 and 1935

$ June : Septe : Dec. i Mar., 3 June
Stocks $30,1934 :29,1934 :31,1934 :30,1935":29,1935

1,000 1,000 1,000 1,000 1,000

Apparel class: l/ pounds pounds pounds pounds pounds
RoW WOO0Ly, 018l seevesasessst 176,292 . 192,345 170,004 134,455 141,923
Duclers §/ e et e i .3 118,329 142,090 121,030 85,287 85,500
Monufacturers and topmakers £57,963 50,285 48,974 51,168 56,423
Top total eecessessensesaaend 31,878 30,165 27,442 19,197 20,675
Deglers R R L T RN 987 1,176 3839 812 786
TopmaKers seeesnseseeronn, 7,775 74202 5,429 3,574 3,444
M?.l’nlfc'lCtur(ErS sevsesnevtens 22,586 21 ,4::.7)7 21,054 14:,786 16,420
Top eXChange eesseeseceens? 530 . 350 150 25 25
Noil total sseeevesesnaneenes 14,913 11,440 10,942 10,175 9,853
Carpet class: §/ :

Totelyincls tops and noils..: 4/ 4/ 4/ 28,957 30,560
DOO,leI'S .0"...--09t0000-0: _"%/ é/ _‘E_L_/ 53524 2!829
Moanufacturers eeveee...... : 4/ 4/ 4/ 23,433 27,731

Compiled from Bureauw of the Census Quarterly Wool Stock Reports. June
statistics believed to include over 96 percent of the totol held by all
dealers, topmakers, and manufncturers; March, 97 percent; December, 96
percent; September, 97 percent.

1/ Wools suitable for apparel purposes; formerly "combing and clothing!,
2/ Includes "Grade not statedls :

3/ Foreign wools such as Donskoi, Smyrna, East Indian, Chinese, etCa,
particularly suitable for floor coveringses

4/ Not available on.scoured basise
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United Kingdom
Prices of merino wools at the opening of the fourth series of
London wool auctions on July 9 were generally 5 to 10 percent higher in .'
English currency, than at the close of the previous series  on May 30.
Some greasy combing merino wools were as much as 15 percent higher than
in May. The advance on crossbred wools in most cases did not exceed
5 percents During the series prices for merino wools docllned sllghtly
while prlces of crossbreds were firm to sllghtly higher.

Quotations for average 70's were 52. 7 cents a pound clean content
at current rate of exchange when the series closed on July 25 compared
with 53.7 conts in the opening week and 48.2 contu ‘at the close. of ‘the
previous scries on May 23, Average 56's. werc 30,5 conts a pound on
July 25 compared with. 29.9 cents at the opening of tho scries and 29.7 v
cents in Nay. L » L S g

England was by far the heav1est purchasor. Gcrmmm’purchasos of /
merino wools increascd during the scrics and Russia took some medium cross-
breds, Competifion from.other contlnental countrles was rclatively smalle.

The Weckly Wool Chart (Bradford) index number for raw wool prices
far June was 73 (English' currency basls, July 1914 = 100) compared with
69 in May and 62 at the low point in March. The index for merino wools
had advenced to 84 in June compared with only 62 for crossbred wools.

The index for tops was 79 in June compared with 76 in My eand 68 in March
while the yarn index advenced to 96 in Juno, comparcd with 5 in May and
88 in March. ; : : :

No new doveclopmonts were rcported from the Bradford market in June,

New business in tops and yarn was not largcée. Deliveries on old contracts

. went forward steedily and - topmekers and spinncrs continucd to advancce queo-
tations in linc with the raw wool market. The advance in prices. in June
wes chiefly on merino gredes. Following the opening of the London sales
prices of crossbred tops s£lso beocanme much firmer. ‘A report that licenses
had been obtcined in Germany for the importetion of both merino &nd cross—
bred scoured wool also influenced prices. - Neither topmokers nor spinners -
were willing to grant price concessions -for future deliveries. Spinners of
merino yorns were reported to be better employed in ccrly July thon is

usuel at this season of the ycer. Thd picce goods section is now experiencing ;

¢ scasonally quiet period particularly the wrsted section. The deeline j: ,
which began later than usual this season is expected to contlnuo until e
mid-August when the wWinter buylng socson communces.‘ ' ‘

4The Mlnistry ‘of Lebour reports that'14;4-p0rcont'of insured workers
in the woolen and worstcd industry wert rogistorcd as uncmployed on
June 24 compared with 14.5 percent on Moy 20 and 2l.3 percent in June 1934,
Improved activity wes reported in the combing section of the worsted industry
but activity in other branches of the worsted -industry declined. The woolen
industry reportcd. improvement in ell exccpt the sorting section.

- Imports of wool inte the United Kingdom hove incrcased repidly since
the carly pert of 1935, In contrast to the first quarter of the yeaur, total
net imports for the first 6 months or 1935 were well cbove imports in the .
szme months of 1934 and vwere nlso slightly larger. then the averege ‘Tor the
corresponding period in the 5 yeers.1930 to 1934. Net imports from Januery
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to June of this.year were 402,000,000 pounds compared with 378,000,000
pounds in the first half of 1934 and an average ol 396,000,000 pounds
for the January to June period in the years 1930 to 1934.

The Weekly Wool Chert, Bradford, estimates that consumption of
imported wool in the first half of 1935 was more than 20,000,000 pounds
greater than in the first half of 1934 and about 80,000,000 pounds greater
than the average consumption for the 6 months period in the years 1930 to
1934, On the basis of these unofficial estimates thc surplus of imports
over consumption in the first half of 1935 was approximately 65,000,000
pounds which was about the same surplus retained in 1934, In the 5 years
1930-1934 however, the surplus of imports over consumption in the first
6 months of the year aversged about 140,000,000 pounds. Imports greatly
exceed consumption during the months of heavy importation from December
through May and the surplus thus acquired is used for machinery require-
ments during the months of light importation from Junc through November.

The Contincntal Buropean Wool Situation in June, 1935, 1/

The continentel European wool textile situation 4id not show zny
significant changes during June &s compared with Mey » Further price ad-
vances overseas and some European price advances helped to maintain
Satisfactory market sentiment, but & somewhoat less favoreble. tonc was
evident in June as compared with the rcther spiritcd improvement exper-
ienced during the month previous. Demand for wools continued fimm in
Germany and Italy, but somewhat reduced trading ectivity in both tops
smd washed weol was reported in France in the first helf of the month
incident to the carly June political disturbances in that country.
Belgium.also reported a gquieter tone in new businsess, but the industriel
situation remained grectly improved in that country. Continued diffi-
culties were expericnced in the Dutch and Czechoslovakicn wool textile
industries, although there was some temporary pick-up in thc letter not-
withstanding. :

Industrial occupation on the Continent on the whole does not seem
to have undergone much change os compared with Mey. Satisfactory tenden-
cies in mill cctivity were reported from western EBurope ond Italy, the
industry in the latter country benefiting from military deliveries.

Stocks of tops in commission combing establishments of France and
Belgium at the cnd of June were larger than at the end of May. In Germany
end Italy on the other hand stocks continued to decline. Stocks of merino
tops in the four countricse combinecd werec 22,987,000 pounds or preoctically
the same quantity reported at the cnd of Mey. At the end of ~ June 1934
stocks of merino tops in commission combing esteblishments cmounted to
31,790,000 pounds. Stocks of crossbred tops were 27,919,000 pounds on
June 30 compared with 26,512,000 on Mey 31 and 35,206,000 pounds on
June 30, 1934, o ' ‘

———— L — ——————————
4 g St e . v e+ i 1 - —r— p

;/ Conditions in continentéi European wool centers were reported by
L. V. Steere, Agricultural Attoche ot Berlin. - '



!"‘-8":‘_‘1 )

WOOL-87

The total stocks ol tops: in-commission, ¢ombing establishments ohn
June 30 were’ cons1deraoly smaller than at. that date of the 3 preceding
years (1932 to 1934). . ‘

France

The political uncertainty experienced in France during the first
half éf June caused a hesitant attitude on the part of buyers, and trading
in tops and washed wool was rether guiet. Noils, on the other hand, con-
tinued firm and in active demand for most of the month. Mii¥ occupation
of worsted spinners was satisfactory, with neworders being received both
for domestic delivery and for foreign account. : Weaving and knitting mills,
.on the other hand, were less favorably- supplied w1th unfllled orders than
were the worsted spinners. :

Belgiun

The great improvement which has been reportcd trom the Belgl&n
industry since April weas maintained during June and worsted spinners
as well cs woolen spinners and weavers maintained their favorable positlon'
worsted splnnera workod three shifts in some plants. - On the other hand,
trading in wool and tons durlnv June was somewhalt 1 ieter then in the
month previous. Germany as well as Itely was not in the merket. Nblls
for hs t—mgkbrs were in active demend atb firm pricecs. -

Ttaly

Active demend for by—nroducts und rogg ot firm prices wos reported
from,Ithly throughout the month end it is Sﬂld that mill occupation,
notably in the woolen ‘spinner scctlon, hes risen as a result of increased
new orders for militery dClquTieS. Acqulsltlon of foreign wool amd tops,
on the other hand, has been much restrlcted es ¢ result of the 1mport '
regulations. ‘

The following teble gives revised figures on machlnery act1v1ty in
the Itallun wool 1nuustry, 1955 to 1935.

Occupetion of the Itclian wool industry

(Active mgchlnary 1n pcrcent of mﬁchlnory in place)

" - Jor;&cdgﬁplnnops ;w; ngle splongrs i = 4 WQ(ZLrS 4L &

month  : I9GAG + 1 7 7“115.);» 7 To3Rf T IsEAg I e
~: Percent : P " iBercont | Perccnt ' porcont : Dorcent
Oct. i 89.8 73,2 73.0 . 70.5 1 62.8
N-OV. . 90.4 ’ ’78.1 ) : 75.9 . 71.2 : 69.3
Dec. : 89..4 % 772 " 734D Lo 71-2
Jan. i ©88.4 70.5 5.5 731 72,2
Feb. ¢ 89.3 72.0 - 76.0 AN 7246
Mar. s 87.2 © 69,1 . 7BJL . . B7.2° - 70.6
Apr. s 87.4 2 B I R TN 1< DY KU 4 I

v

e
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Germeny

Lack of raw meteridl of the fine ‘gredes wes reported in Germany
during June, but the sllghtly reduced mill cetivity indicated in the
German wool textile industry qeems duc not only to certein stringencies
in the raw metericl supnly, but to @ considereble slackening in textile
retail sales ih recent months. Troding in tops 'and washed wool was
relatively quiet in Junc and business in noils, vwhilé maintiained et
favorable levels throughout the month, was also below the prcv1ous month,

The Sunplv 81tuatlon

— T e s Tl e

The latest espect of the oupply Sltu tion is the marked reduction
of stocks on hand during June in Southern Hemisphere countries. Incom-
prlete returns for the season, however, indicate that stocks at selling
centers of the Southern Hemisphere were still larger on that date than
at the scme time last year when they were slightly ebove the: cverage
for the preceding 5 years. The larger stocks cre. pr incipally crossbred
wool in New Zecland end Argentina. - It is unofficially estimated that
stocks of merino wool in Austrelis- end Union of South Africa constitute
only & little over one-~tenth of the total cuantlty remulnlng on hand.

-As & result of the fect thet demend for wool became cctive in
the latter part of the 1934-35 season, cnd still’ continucs to be good
stocks of wool at selling centers of the Southern Hemisphere have been
reduced below expectctions in the earlicr pert of the season. The
South Americen sclling scason extends until Septemher 30 end it is ox-
pceted that the carry-over by thet time will be lower than it was & year
‘8go. Stocks in the Union of South Africa arc ncgligible-and present
prospects -indicate that stecks in Australia and-New Zeoland will be
further reduced botwcen now and the cponing. of the new seclling season.

.Wool. production prospects for the 1935~36 secson ere for a reduc- '
tion in-four. countrics producing zbout 48 percent of the werld total,
exclusive of Russia and China. The reviscd preliminary estimatc for
- Austrelic i8-948,000,000 pounds, a reduction of 6 percent compared with
.1983-34+ . The ecxpected increase in the Union of South Africa is not likely
to be sufficiently large. to offset the decrease in Australia, United States,
the United Kingdom and Fronce., No estimetes of the coming clips are as
yet .availeble for the South American countrics and New. Zcaland.

If the severe drcught-in Queensland continues uncbated throughout -
the winter months (Junc-August) or even if winter rains are received, it
seems unlikely that sufficient fecd will be available to prevent further
, hoavy losses of sheep.  .Foed end weather conditions appear to be about
normal in other parts of Australia, with the exception of & few districts
of New South Wales and also in New Zealand and Uruguaye. In Argentina drought
eondltlono have developed in part of Buenos Aires Province and surrounding
territory. Toew losses of sheep heve been roported so fer but if the
condition persists thorc mey be further losses in the coming winter months
(June-fugust) thus L‘dv“rsoly affocting the 1935-36 cllp.
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United States

Shearing of the 1935 spmng wool clip was practically. finished by .
the end of June in the wesitern range States. The clip was expected to be

the smallest for some years owing to the poor condition of sheep and ranges
throughout the greater part of 1934 as a result of the drought. Thec pro-
liminary estimate of wool production will bo 1ssued by the: Bureau of Agri-
cultural Economics on August 2.

On July 1 the condition of both 'sheep and renges in the western range
States was much better than at the sume date of the past two years and also
better than the average on July for ‘the preceding lO-yesr period, according
to the Western Livestock and Range Report of tho Division of Crop and Live-
stock Estimates. Sheep conditions begen to improve in May, which was too
late to affect matericlly the current Ollp, however.

The condition of sheep on July 1 this year was 90 percent of normal ?
or about the same as on the same date of 1932. Range condition on July 1 ;
had risen to 88 percent of normal compared with only 66 percent last year,

78 percent in 1933 and 92 percent in 1932.° o

Feed was reported as generally good in all sheep sectlons except
eastern New Moxico., Ewes have mads very good gains and in Texas, where
feed conditions were unusually unfavoreble last year, shoep have recoverod
and thore is sufficient molsturo to mako feod., -

Australia

As further details of the preliminary estimate of the 1935-36 Australian
ool clip hnwe nov boocne avallab¥s, the production figure published in.
World: Wool Prospects last month is being revised to agree with the latest
information received. This additional informstion, however, changes very
slightly the earlier estimate, Using tho cstimated weight por bale as re-
ported by the National Council of Wool Selling Brokers of Australia and con-
verting all wool to & grease cquivalent, the preliminary cstimate of the.
1935-36 clip. is. now pleced at 948,000,000 pounds or 6 porecent bolow that of
1934-35. It was estimated 2t the meeting of Wool Selling brokers and growers
- that 18 percent ‘of the coming clip w1ll be crossbred -

during the coming season is estimated at 2,665,000 bales or 821,000,000 pounds
grease and ‘scoured wool combined compared with 884,000,000 pounds for the
1934-35 season ended June 30, 1935. This is about the quentity received into
store in 1928-29 when the wool clip totaled 968,000,000 pounds. Crossbred
WOOl sold that season amounted to 18 percent of the total elip.-

The quantity o enter Australian brokeérs' hands at selling centers %

o

Approx1mately 82 OOO 000 pounds srec CXpOCtud to bo shlpped dlrectly
overseas without first, pnterlng brokers' stores in Australia, compared with
the corrcsponding estimate of 85,800,000 last scason. Offerings bofore
Christmas arc not to cxeced 1,420,000 bales or 437,000,000 pounds. -During
the 1934-35 scason; 'the quantity disposed of boforo Christmas: wis- only:
342,000,000 pounds comparcd with & preccding S-yoar average of 385,000,000 ‘
pounds. :

The 1935-36 wool sclling scason is scheduled to extend 10 months. The
season proper will extend until April 1936 with wintcer scles in Moy end June.
Sales open at Sydncy on Septcember 2.
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The severe drought in ﬂueensland centered in the region around f
‘Charleville covers an area embracing 70 to 75 percent of ithe sheep country
of the State. Although storm rain was received in isolated parts of the
drought stricken erea in late fall (May):no -widespreead relief was afforded

end rain is urgently nceded.

Even if winter rains oceur the temperature

will not be high enough to raise sufficient grass for feeding. Skcepmen

in this area have alrcedy suffercd losscs and with the advent of the winter
season (Junc-August) further heevy losses appedr to be inevitable, It is
unofficially estimated that between 5,000,000 and 6,000,000 sheep have
perished in the dry creeks and in the:rplains in the drought area of central
Queensland. The total number of sheep. in Queensland on Januvary 1, 1934, was
20,073,000, the smallest number- since 1929, The largest numbcr reported
sincc 1915 was 22,542,000 in January, 1931.. Beiween January 1915 and Junuary
1916 sheep numbers decreased from 23,130, OOO 1o, 15 850, OOO or 7,180,000 due
to the severe drought in 1914-15.

Weather conditions are fair to good in ether'paffe of Australia and
it is stated that there has been little mortality. of sheep:in the. West or’
northwest of New South Wales due directly to dry. condltlons. L

Stocks of wool at selling centers on June 50 1955 are estlmated at .
26,000,000 pounds, ,a decrease of 59 perccnt bolow the same -date of 1934,
However, with the presont strong demend for wool this quanti by w1ll probablj
be sold before the new selling scason opcns in September. .

' The totel quantity of the 1954-35 wool clip disposed of -in Australis
in the 1934-35 season was 858,000,000 pounds, This is an increase of 14
percent compared with 1933-34 and about 7 percent from the 5-year avereage.

EEELZeaiand -

Condltlons in New Zealand are favorable for carrying sheep through the

winter months (June-August).

Feed is abundant and sheep are in good condi-

tion generally. The number on April 30, 1934 wes 28,649,000 or 3 percent
abovo 1933. As 'ewes constituted a largo percontage of the total in 1934,
i.c., 61 percent, and the lamb erop was also large, thore was probably some
increase in numbers in 1935, Slaughter
centage of total slaughter, amounted to 9,269,000 head from Mey 1934 to
April 30, 1935, a decrease of 9 percent compared with last season.

for export, which is a large per-

- An estimate of wool exports for the total season 1934-35 based on 11
months! statistics places them at 201,000,000 pounds, a decrease of 28 percent
compared with the unusually large shipments last season. Exports for the
season just closed, however, were probably about 12 percent below the pre-
ceding S-year average judged by the totel for 11 months ended Moy 31.

It is unofficially estimated that stocks on hand in New Zealand at the
end of the season, June 30, amounted to approximately 76,000,000 pounds, &n’
increase of 70 percent above the same date of 1934, but only 3 percent larger
than the S5-year average 1929-1933,

Union of South Africs

The recent widespread rains practlcally insure sufficient feed to carry
sheep through the winter (June-August) &nd give promiss of an increased wool
clip next season. Tho 1934-35 cli To
pouwnds, wes the smallest since 192 -22

retarnsg will probably show a sllght upward rev151on of %hls cstimate.

visionally estimated at omly 205, 000,000
when it was. 198,000,000 pounds. Flna;

Stock are reported in good cond1t10n in ‘the Unlon with prosnects of a

good lambing season.

Sheep have 1mprove

and winter feed will be abundant,

d considerably in Orange Free State
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Argentina

The feed situation in central Argentina, anludlng the provinces of
Buenos Alres; Santa Fe, Cordoba, Entre Rios, Santiago del Estero and ILa '
Pampa had not imoroved much by mid-June (early winter). These six provinces
suosorted a little over one~half of the total number of sheev in Argentina in
1930, Buenos Aires alone having about 31 percent of the totals

Al though pasturage is scarce in the nrovince of Bucnos Aires, livestock
in genoral has not been affected greatly. Pastures were dry and stock in
poor condition with some losscs in northern Cordoba and Santa Fe and in
gouthern Entre Rios and south eastecrn Santiago "del Estero.  Tho predominating
type of wool grown in Buenos Aires province is coarse crosgbred. This tyve
furnishes about 40 percent of the total Argentine clip, 90 percent of which
is grown in Buenos Aires province. :"Crlollo“ or carpet wool constitutes
only about 5 percent of the total Argentlno clin» and a large percentage of
this type is produced in Cordoba, Santiago del Estero and Santa Fe. The
predominating tyvpe grown in Entre Rios is.fine crossbred although 60 percent
of this fype comes from the southern. territories of Santa Cruz and.Tierra del
TFuego. The varts of Cordoba and Santa Fe most adversely affected by .the
present drought do not appear to be heavily stocked sheen countrY-

Latest reports indicate favorable Weather and feed conditions in
Patagonia where about 36 percent of the total number of sheep in Argentlna
are found, mostly of the fine wooled type.

It is estimated that about 296,000,000 pounds of Argentina wool had
been sold by the end of June. This is slightly larger than sales a yoar ago.
Owing to the fact that buyers are operating more and more at ranches, the
movement at Central Produce Market is not such.a gocd indication of
conditions now as formerly. However, up to July 5, receipts at that market
amounted to 76,000,000 pounds or about 7,000,000 pounds less than a year ago.
Stocks on hand amcunted to only 6,175, OOO pounds compmared with 7,200, OOO
pounds a year earlicr.

- Exoorts of Argentinc wool from the beginning.of the season to Juie
20 aggregated 278,000,000 pounds, an incrcasc of 1 vercent above the same
perlod of 1938~34. The wool market had become quict toward the ond of June
after the activity of recent months.  Not only was demand by local mills .
unusually brisk but exovort demand was also good with buying for the United
Statecs carpet trade quiteé active. Tho Euronean domand Por waghed wool also
imoroved.

Owing vartly to the difficultics ex>ericnced by the shecw men and
farmers in the southern territorics of Apgentina during the devression years,
Colonecl Jose Maria Sarobe made a study of Patagonia recently which contains
some 1ntorost1n6 1nformatlon on sheco raising in that country.

rﬁtasonla, which cons1sts of the provinces of Nouquvn, Rio Negro,

'.fChubut Santa Cruz and Tlurra del Fuego, is divided ‘into twe distinet regions,

aocordlnb to thls study, the somi-arid and dry reolon aof tho coast and '

" -gection., The dry country of the tablclands, . cxccot in tho small areas suitab

tablclands, and the varla'blb, fertile and humid region of. the rlountainous 1‘

for irrigation, is uscd for livestock, ospoclally ShCOD. About 80 percent
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of the total areca of Patagonia or about 660,000 square kilometers is of this
kind of land. In the mountainous region the -abundant percipitation and fresh
water courses permit free development of the natural fertility of the land
which produces all kinds of fruit'and grains. As large areas are covered
with woods and the pasturage is-good, cattle are raised. This area comprises
about 15 percent of the total area or 120,000 square kilometers.

Sheen are raised chiefly: on the Patagonian tablelands and on the
coast on a large scale, although the quantlty of pasture and water is scant.
The shee) carrying caoa01ty of ranches varies. Thus on certain poor lands
of Chubut and Santa Cruz, ‘only 8 sheep can be carricd per 100 acres, and on
the more fortile plains of ‘Tierra del Fucgo 100 sheep and 13 cattle may be
fed on a similar area.- On the tablelands nearest to the mountains 13 to
16 shecep can be carricd per 100 acres. On the coast, generally, only
8 to0.10 shecp can be'carrled'on the same area. In the South of Santa Cruz
the carrying capacity is 1ncreased Yo 20 to 26 sheep as this territory
is more favored by raln., :

The Patagonla tablelands today feed 16,000,000 sheen. Almost all
the land of Neuguen, Rio Negro, Chubut, Santa Cruz and Tierra del Fuego 1is
devoted to sheep raising. The number in these States according to the 1920
Census was as..follows in ‘thousands, figures in parentheses show the number
in 19%4: Nouguen 914 (792); Rio Negro 2,316 (2,802); Chubut 5,004 (2,047);
Santa Cruz 6,880 (3,941) and Ticrra del Fuego 843 - (784) Santa Cruz has
undertaken above all to make shcep raising the basis of its economic life
and the almost exclusive occupation of its inhabitants.

. The main cause for the lack of profit of the ranches, particularly
in Santa Oruz, is the inconvenient subdivision of the land.. The land
is divided in regular geometric forms, following the'line of parallels
and moridians, with the exccotion of .the torritory comorised of lakes which
arc considered natural limits. Thus the division of land according to
natural conditions, distribution of drirking water and local climatc is
ignorcd and thus the non-cconomical cxploitation of certain divisions and
the depreciation of others becausc a rational and logical utilization of
the samc would result in a convenicnt ccmblnatlon of these conditions as
ranches for summer and wintcr, :

Uﬁder the present division of land it is found that tho ranches begin
to diminish in value at a cortain distance from ports and that a limit is
reached where it is no longer nossiblc to bear the costs of transportation
to froczing companics, and the frecights for the- transportation of wool absorbs
a large projortion of the profits of operating. These adverse factors could
be compensated by an increase in the arca of the subdivisions or with the
combination of two or more¢ divisions which unite the conditions mentioned.

Uruguay

Weather and feod conditions in Uruguay continue to be favorablc for
the coming wool clip, according to latest romorts. Pasture loands are well

grassed and flocks arc roportud to be in good condition.
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It now appears.that the entire 1934-35 wool clip will be sold
by the end of the season, 1.e., Sepfember 30, with stocks completely
exhausted. Disposals of Wools were,unusually heavy during the month of -
June this season.,'June exports reached 14,311,000 pounds compared with
only 1,379,000 pounds exported in June 1954 B, 362 Q00 in June 1933 and
5,679, OOO in the same month of 1932

During June France was the largest single purchaser, taking
3,550,000 pounds, the total going to that country for the first three
fourths of the season.being 10,489,000 pounds or 68 percent more than
a year ago. The next most important customer in Junhe was Italy taking
2,628,000 pounds, which brought total purchases for the season up tao
21,991,000 pounds against only 10,195,000 last season for the correspond-
ing periods. Germany which has becn a consistently good purchaser through-
out most of the current season as a result of a trade agreement made with
Uruguay s -bought 2,409,000 pounds of wool in June, the total for the season
so far reaching 27,165,000 pounds or 11 percent above a year agoe .The
United Kingdom which ranks third as a purchaser of Uruguayan Wool this
season took 1,306,000 pounds in June compared with only 8,000 pounds in
the same month of 1934. The total for this seasch, so far, however, is’
only 16,843,000 pounds or 40 percent below the same period las seasone
The Uqltcd States so far has taken only 2,335,000 pounds compared with
5,091,000 pounds a year agos Exports:td.all countrles for the first
three fourths of the: season reached 96;163,000 pounds, an increase of 3
percent above o yea r ago, but 19 pcrcent below the precedlng 5-year average
for this periode

Apparent supplies of wool.on hand in Uruguay at the end of June
arc estimated af about 26,000,000 pounds or over twice the quantity
on hand a ycar ago, accordlng to the same method of calculating, It is
stated, however, that most of this wool on hand has already been solde
The market has been very active in recent months with prices firme

By the end of June, receipts of wool at Montevideo amounted to
116,000,000 pounds and exceeded those of a year ago by about 5, 000, 000
pounds. vaelpts so far this season have exceeded the same nerlod of the
past '3 years. However, last scason it was reported that in the neighbore
hood of 13,000,000 pounds of Urdguayan wool did not enter the Montevideo
market but was smuggled into Brazil. As entries into the Montevideo
meriket in Moy and June amounted to 18,448,000 pounds, it scems likely
that stocks in. pro&ucers‘ hands are of negllelble proportlors. On -

April 31 such stocks were reported at 15,000, OOO poundse -

. Transaotions were’contlnulng at- the Montevideo market in early
July, according to.a report of the Revista Semonal de la Camara Mercantil
del Pols furnished by Vice Consul Wells. The reduced stocks of fine
crossbreds were being easily sold, o few sales of merino wool had been
mode while trading in coarse crossbred wool was not so active.

j



	00000001.tif
	00000002.tif
	00000003.tif
	00000004.tif
	00000005.tif
	00000006.tif
	00000007.tif
	00000008.tif
	00000009.tif
	00000010.tif
	00000011.tif
	00000012.tif
	00000013.tif
	00000014.tif

