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IN THIS CHART PRIC~S WITHIN THE COUNTRY or PRODUCTI~N, EXPRESSED AS A PERCENTAGE 
OF THE PRICE IN 1927-28, ARE SHOWN FOR FIVE MAJOR GROW~HS riF-~OTTON. THE BREAK IN THE 
LINE REPRESENTING BRAZILIAN P·RICES.IN THE SUMMER OF 1932 IS CAUSED BY A CHANGE IN THE 
TYPE OF COTTON QUOTEDt ~UT OTHER PRICES ARE COM~AR~BLE TH~OUGHOUT THE_ PERIOD. STABILITY 
OF CO~TON PRICES IN CHINA I~ 1929 AND THE RISE IN 1930, WHIL~ PRICES IN OTHEW COUNTRIES 
WERE DECLINING RAPIDLY, ARE ACCOUNTED FOR BY A DEPRECIATION OF THE CHINESE YUAN BY MORE 
THAN 50 PERCENT IN THAT PERIOD. LIKEWISE, THE ADVANCE LN· INDIAN AND EGYPTIAN COTTON 
PRICES, RELATIVE TO PRICES IN OTHER COUNTRIES IN 1931 OCCURRED AT THE TIME. OF THE 
DEYAL~ATION OF THE POUND STERLING TO WHICH CURRENCIES IN THESE COUNTRIES WERE TIEDo 
BRAZILIAN CURRENCY WAS DEPRECIATED ABOUT'50 PERCENT IN THE 1930-31-sEA·SOJ'I, AND IN 1934 
A DUAL EXCHANGE RATE HAD THE EFFECT OF LOWERING THE VALUE OF THE MILREIS FOR COTTON 
lXPORTERS; SOME OF THE EFFECTS OF THESE MEASURES ARE READILY APPARENT IN THE PRICE 
CHANGES SHOWN ABOVEo CURREN~Y CHANGES ARE AT TIMES·MORE IMPO~t.NT THAN FACTORS DIRECTLY 
'AF"FECTI~G THE .COTTON SITUATION~ 
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T H E C 0 T T 0 N S I T U A T I 0 N 

Summary 

The outlook for cotton exports during the remainder of the season 

was clouded this month by the off'iel.at d:i9crees of· the :Sri Ush 9-e'\l'e!"nme'lllt 

affecting the textile trade. The rationing scheme which restricts the 

sale of cotton and other textiles for domestic conscmption to about 75 

percent of pre-war trade v:as pleced in effect to facilitate the filling 

of military orders and insure an ~?~,dequate supply of goods for export. 

The home trade in the United Kingdom is estimated to account for about 

tvm-thirds of the output of cotton textiles. and the order may reduce 

consumption over a long period. 

A factor which may more directly affect United States exports in 

the near future is the order '"hich reduces the monthly allocation of freight 

space for .American cotton to England from space for 100,000 bales, which 

has been provided in each of the last 3 months, to space for only 50,000 

bales in May. Reports of the British Cotton Controller show cotton sup-

plies equa~ to 8 months 1 requirements, so it seems unlikely that greater 

amounts of freight space will be provided in June and July. However, while 

this probably means that less than 300,000 bales of barter cotton will be 

shipped this season, and some of the higher estimates of exports have been 

reduced, it still seems probable that exports will exceed 6 million bales 

during the full season. 

Domestic cotton consumption in March was lo"\llrer than in March a year 
I 

ago beca.use of holidays which resulted in two less working days than in 

March 1939• TotAl domestic consumption for the first 8 months of the season 
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of 5,331,000 bAle~ is a record for this period, well above the 4,609,000 

bales in the comparable period last yem·, thoug~ only sli~htly higher than 

the 5, 298,000 bales consu"'Tled in tte first 8 months of 1936-37. To equal the 

record consumption (7,950,(')QO b8J_es) of 1936-37, domestic mills will h.<:>.:ve to 

consume an average of 655,000 bales in ef;_ch @f the last 4 rr.onths of this 

season, or an aver~ge of 30,200 bales per working dny. This rate per day com

pRres with 29,800 bCJles i.o. March, 32,000 in Februa.ry, 34,4oo in December, 

26,600 in the last 4 months of 1938-39, and 30,900 bales per vJorking day in 

the last l.~ months of 1936-37. Consumption per d.?y in the l.?_st 4 months of 

the season usuC1lly averC'.ge s some\•'hR.t ls ss thP.n during March. 

Cotton mill A.ctivi ty in Europe outside the German e.rea, in C?nada, and 

in China continued at a high re,te, though in the United Kingcl_om it was 

slightly below th~t of last month. The lack of skilled workers was recbgnized 

in the United Kingdom by !"'.11 incre8se in allo~:m.ble spinner m!l!"gins. In trance 

the fixed price for .Americc.n cotton v!as r!lised 10 percent, presum?.bly to es-

tablish a price relationship favorable to use of other growths. 

In Japan and India there vrere further reductions in cotton consump

tion, with more difficulty in price c0mpetition being experienced by Japanese 

textile e~~orters.because of the increased costs of manufacture in Japan. 

The l3ombu.,T textile strike \1las settled in mid-April after forty days 1 duration. 

This should result in increased cotton consumption in India. 

The rise in domestic cotton prices during the past month has been small 

in relation to the more volatile commodity prices such as wheat, but cotton 

prices in Liverpool have g~ined over 1/2 pence in the last month. The price 

of American cotton in Liverpool has advanced more than prices of other growths, 

making the sale of Americen cotton more difficult, but very little additional 

American cotton was expected to be sold in that market this season even under 

favorable circumstances. 
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PRICES 

Prices of spot cotton in domestic markets have 'been very steacty, 
vvi th a slight upward trend over the past month. The average price of mtddling 
7/8 inch in the 10 designated spot markets reached a 1o\'' for 2 months of 
10.18 on March 26 and from that point advanced to the 10-1/2-cent level. 
The q_uotation on April 25 was 10.45 cents, a net rise during the month of 
27 points, and compares with 8.63 cents on April 25, 1939· 

While there \'ras a further reduction of domestic mill consU'(!lption in 
March, increasing sales of ~ods early in April improved the outlook, and 
the steady spot -p:dces may reflect the need for further withdrawals of loan 
cotton before the season ends. If more le?n cotton is needed, prices 111ill 
have to remain at a level which will mal::e this profitable. .Atmouncement of 
termination on May 15 of the Commodity Credit Corpore.tion 1 s 11 exchange plan" 
which gave merchants the -privilege of exchanging 'better-grade cotton for low 
grades, on a voluo basis, may also slightly increase the demand for loan 
cotton. While many of the fm1.clamentAl 'Vreaknesses in the situation mentioned 
last month still remain, most indications point to a very small su-pply of 
cotton outside the GoYernment J.oa.."1 or o1:rnership 1..rhen the season ends. This 
factor is contributing much to continued price sta'bili ty in cotton. 

Prices in Liverpool 

There has also 'been some reco,rer;;,r in cotton prices in the Liverpool 
market in the past month, a part of which is likely due to the extension of 
the WAX and the anticipated reduction of shipments of American cotton. 
American middling spot cotton at Liverpool on April 26 was ~uoted at 8.07 
pence, as compared to 7.52 pence on March 26. At the official sterling rate 
of $4.025, this represents a rise from 12.61 cents to 13.53 cents, or 92 
points. On the other hand, if the prices nre converted to cents at the 
commercial rate for sterling exchange prevailing at tho time, the price on 
April 26 becomes 11.80 cents and the price a month ago was 11.31 cents. 

There is some difference of opinion c:>,s to \'\]'hich exchange rate should 
'be used for these conversions. Receipts from sales of cotton to England 
are sold at the official rate; nevertheless, the commercial rate apparently 
continues to influence cotton prices. An example of this occurred on April 
9, when cotton futures in Liverpool advanced the ~llowa'ble limit of 25 
points or 1/4 pence. At the official rate of exchange this meant a rise 
of 42 cent-points, 'but with a drop in sterling exchange from $3,57i the day 
before to $3.45! on. ).pril 9, conversions to c8nts made at these commercial 
rates resulted in pr'ices which '"ere about unchanged for the day. T'nere is 
no certainty that the price rise and drop in sterling were connected, 'but 
when only one rate was in effect prices usue~ly reacted in this sE!IDe manner 
to a drop in exchange. However, since spot cotton transactions are settled 
at the official rate, the table on spot prices has been re~orked using the 
official exchange rates since last September. If this table is compared with 
the similar ta'ble pu'blished last month, discrepancies will be noticed wher• 
ever the two exchange r~tes deviated, 'but the columns showing percentage 
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Cotton: Spot price per pound, specified groiTths at Liverpo0l 
and Naw Orleans, snecified periods 

_______ ____I:ive~p-Jo.!_ ___ : lifew Orleans 
American : Indian : EgynUM : E-ra.ziliru1 : American 

:Fino Oomr&,#l: F:G.F. Up-:;;8rs:Fair,Sao Paulo:Middling 7/811 

Season, : As a :--- . As <- : : As a : :Spread . 
month : Mid- Low . % of : . % of : . % of . :Liver-. . I 

. . 
or day :dling : Mid- :Ac- :Ameri-: Ac- :Ameri-: Ac- :Ameri-: Ac- . ])OOl . 

7/8" dling: tual . can tual . can tual : can tual : over . . 
: Mid- : Mid- . Mid- : Nev7 . 
:dline :dling :dling :Orleans 

10-yr. av. Ct. Ct. Ct. Pet. Ct. Pet. Ct. Pet. Ct. Ct. 
1927-28 . . 
to 1936-37: 14.~0 13.60 _E .. 19 18.0 17.12 117·9 14.08 9.7·7 12.65 1.85 

1936-37 14. 2 13.16 10.87 74.4 17.40 11~.o- 14.12 96.6 12.79 1.83 
1937-38 10.31 8.78 7-96 77 .l 13.10 126.7 10~18 98·7 8.79 1.52 
1938-3'9 10.15 8.71 7.14 70.4 11.80 n6.5 9·63 94·9 8.73 1.42 

1938-39 -
1.42 Feb. . 10.02 8.55 6.95 69.4 1:!..56 ll5.4 9·53 95·1 8.60 . . . . . 

Mn.r. . 10.17 8,71 6.85 67.4 11.58 113.8 9.68 95·2 8.69 1.48 . . . . . 
Apr. . 9·67 8.21 7o02 72.6 10.90 112.7 9·19 95·0 8.61 1.06 ••••• 
May • •• • •: 10.55 8.97 7-45 70.6 ll.08 105.0 9·83 93·2 9·30 1.25 
June . 11.04 9·38 7.61 68.9 11.47 103·9 10.18 92.2 9.45 1.59 ill ..... 

July •••• ; 10.61 8.95 7·31 68.9 11.43 107.7 9·85 92.8 9·37 1.24 
1939-40 - . . 

Aug .. . 10.16 8.53 7·38 72.6 11.35 111.7 9·37 92.2 8.95 1.21 . . . . . 
Sept. • 11.21 9·79 8.56 76.4 12.49 111.4 10.71 95·5 9-02 2.19 • • • • 
Oct. • 10.65 9.41 8.41 79-0 12.03 11).0 10.45 98.1 8.92 1. 73 . . . . . 
Nov, . ll.66 10.79 9~46 81.1 12.70 108.9 llo59 99·4 9-40 2.26 . . . . . 
Dec. . 14.14 13-32 n.69 82.7 15.80 1ll. 7 14.14 100.0 10.64 3·50 . . . . . 
Jnn. • 14.81 11~.12 12-31 83.1 17 ·50 ll8.2 14.87 100.4 10.79 4.02 . . . . . 
Feb. • 13·74 13.ll ll.09 80.7 17 .1l+ 124.7 13·94 101.5 10.67 3·07 . . . .. . 
Mar. . 13.06 12.53 10.68 8l.S 17.17 131.5 1).23 101.3 10.43 2.63 . . . . . . . 

Fob. 2 ••••• : 13.50 13.23 11.29 Sl.2 17.29 124.4 13-99 100.6 10.40 3·50 
9 . 13.92 13·33 ll.25 80.8 17 .ll 122.9 14.17 101.8 10.72 3-20 ..... 

16 . 13.62 13.03 10.90 80.0 17.01 124.9 13.87 101.8 10.74 2.88 • • • • ill 

23 . 13.48 12.90 10.90 80.9 17.14 12/.2 13. t+ 101.9 10.80 2.63 ••••• 
ar. 1 . 13.40 12.90 10.90 81.3 16.90 126.1 1).74 102-5 10.80 2.60 . . . . . 

8 . 13)~7 12.88 10 .. 90 80.9 16.99 126.1 13·55 100.6 10.55 2.92 . . . . . 
15 . 12~G3 12.38 10e62 82.5 17.22 133·7 13.05 101.3 10.41~ 2.44 . . . . . 
21 . ],2.66 12.16 10.45 82.5 17.42 137·6 12.83 101.3 10.40 2,26 . . . . . 
29 . 12.91 12.3) 10.5) 31.6 17-32 134.2 13.00 100.7 10-37 2.54 . . . . . 

13.-15 12.56 10~'~6 79·5 17.42 1~2-5 1).15 lOO.G 10 .. 47 2.68 
• 13.62 13.03 10.88 79·9 17.84 131.0 1).62 100.0 10.55 3-07 . . . . . 

19 . 13,57 12.98 10.78 79·4 17.69 130.4 13-57 100.0 10.52 3·05 • • • • • 
26 . 13·53 12.95 10.67 78·9 17.64 130.4 13·53 100.0 10.58 2·95 • • • • « . 

Compiled fr~m reports of the Liverpool Cotton Exchnnge except for the last 4 weeks, 
which are from cables to the Bureau of Agricultural Economics or from reports of 
the New York Cotton Exchange. Prices were reported in pence per pound and con-
verted to cents per pound at current officia.1 rates of exchnnge. 
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relationships between <Efferent ~rowths of cotton remain unchanged except in 
tho fractional po.rts, Tv-l1ich var71 sligLtly because of thG use of rounded figures, 

During the past month, pr:i.ces of Arnorican spot cotton in Liverpool have 
advanced moro tl1an prices of other grov.ths, o.nd more than tho spot price in 
New Orleans. As a reS1.Jlt, the price r(jls.tions among gro·wths arc now less 
favorable for tl10 sale oi' 1unorican cotton a~roo.d than for sovGral weeks. On 
April 26, the price of Indian Oomra #1 fine ~~s equivalent to 78.9 percent of 
the price of iu'llerice.n midclling, compared Vlrith 82.5 percent on Mo.rch 21. 
Similar comp::trisons on other grovtths show Egyptian Uppers fully good fair at 
130.4 percent comp:.l.rodwith 137.6 and Brazilian Sao Po.ulo, fair, at 100, or 
oven ·with th0 price of American middling, compared to 101.3 percent a month 
ago. Likov,riso, the Li•ror:;;ool spot price, when converted at tho official ex
chango ra.to, y,-as 2.95 cents n.bovo tho Now Orloc..ns spot price on April 26, com• 
paroC:. viith only 2.26 cents o.uove on Mo.rch 21. 

EXPORTS 

.hliiERICAl': Estimc.tos r0duced ~lightly o.s bo.:rtor 
--cOtton Y.'lo.i not_ be- st.ippod 

Exports of cotton from the United States during Mo.rch totaled only 
434,000 bo.lcc, or 31.5 percent above exports in 1\~o.rch 1939, compared vJith 
747,000 bo.los in Fobru0cry, vvhic.~ wOes 183 percent a.oovc tho so.me month C. yoar 
ago. For tho period August-Mo.rch, exports totCclod 5,350,000 bales, 92 por
cont o.bovo last yeor, but slightly loss than tho 10-yoar o.vorago (1928-37) of 
5,450,000 bales in this period. 

From August 1 through April 25, domestic exports totn.lod 5,578,000 
bales, or 88 percent a.bovo exports of only 2,965,000 bales in tho compo.rable 
period lo.st season, according to the reports of tho Now York Cotton Exchange. 

A fa.ctor which may bocomo of importo.nco in our export outlook during 
months im:nc:dic.:toly ahead wa.s the announcement in tho third week in April that 
froi ght spo.cc for only 50,000 bales of Amorico.n cotton would bo provided dur
ing ~Fay by tho :i3ri ti sh Govornmerrt, instead of spa.co for 100,000 bales which 
has coon l)rovidod during ca.ch of tho la.st 3 months. No announcement of avo.il
ablo space for cotton during June o.nd '"Tuly has boon mo.do, but from tho official 
a.rmouncom~nt thQt stocks of cotton in Groat Britain o.ro equal to needs for 8 
rnonths, it docs not soorr. likely that more spo.co will be alleca.tod fo:r lunorico.n 
cotton in tho last 2 months of tho season. In addition, tho ~nnouncemont state( 
that po.rt of this froit;ht spo.co c .. llotmont vvill be used for cotton to bo shipped 
under the cotton-rubber bo.rtor nrro.ngomont. During Mn.y plans cal.l for tho 
shipment of 20,000 bales of bo.rtor cotton, leaving space for only 30,000 bales 
of co:rrnnorcial cotton. 

Sinco tho first bo.rtor cotton -vvc.s shipped last fa.ll it has been gon
oro.lly assu::nod in tbo trade thd o.ll tho 600,000 bales (plus a possible 
adjustment bnce .. use c·f our subsidy progrcJll) ·would bo exported this soa.son. 
However, to tho ond of January only 217 1 000 ba.los ho.d movod out, o.nd at that 
timo Groat B:ri to.in o.nnou.ncod tha.t no more freight spa.co vvould be provided 
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Cotton: Exports from United States to specified lo~0tions, 
specified periods 

-------- -- - ---
: Year beginning 

Au_nnst 
8 months, 

kg. - Me.r. Destination ~ 
:5-yr. av• 1936- 19)8- 1938- l939-
:l93l-32to. 37 :1937-38 39- 1' 39 l_j: 110 1' 
: 1935-36: -·-------:.J ________ -!:.1_ 

: 1,000 1,000 1,000 1,000 1,000 1,000 
:running running rtmning running r1mning running 

bales bales bales b§iles ba1~ bales . . 
.Austria ••....•... : 
Czechoslovakia ••• : 
Poland and Danzig : 
Germany •••.•••••• : 
Belgiui11 •••.•..... : 
Bulgaria ••••••••• : 
Denmark ••.••..•••. 
Estonia .....•..•. : 
Finland ••••.•.... : 
France •.......... : 
Greece •.•..•.•.•• : 
Hungary •••••••••• : 
Italy .•..•.•...•. : 
Latvia •..•.•.•... : 
Lithuania •••••••• ~ 
Netherlands •••••• : 
Norway ••..••••••• : 
Portugal ••••••••• : 
Rumania •••••••••• : 
Spain ............. : 
Sweden •••..••..•• : 
Switzerland •••••• : 
United Kingdom ••• : 
u.s.s.R ••.•••••.•. 
Yugoslavia ••••••• : 

Total 

.1 
1.6 

188.3 
1,168.9 

138.8 
2.3. 

29.2 
9·5 

22.2 
617 ·9 
11.1 

.1 
591.2 

2.3 
.o 

101.8 
10.3 
57·1 
1.8 

268.2 
73·6 
1.1 

1,252·5 
4o.s 

.1 

·3 
12.0 

174.2 
649.6 
154.0 

·9 
36·5 
8.3 

28.9 
655·2 

.4 
·5 

397·6 
6.1 
.2 

86.9 
11.9 
37·0 

.o 
·3 

87.4 
1.9 

1,14l~.4 

·7 
14.5 

.4 
136.7 
232-9 
653·9 
139-5 

5·5 
31.2 
9.6 

42.1 
715.8 

.1 
4.4 

505.4 
9-1 
·3 

116.8 
11.7 
38·3 

.4 
1.3 

34.0 
6.5 

1, 551.8 
.4 

16.3 

gj 
153· 7 
165 .,6 
321.3 
88.3 
1.0 

33·4 
10.5 
33·6 

338.0 
.o 

1.6 
275·9 

8.8 
.4 

68.3 
14.9 
10.3 

2.9 
16.8 
94·3 
·1.1 

4ol.4 
.o 

15-9 

gj 
3./153·7 

137.2 '!il 
255·9 
75·9 

.8 
24.9 
8.3 

29·5 
319.7 

.o 
1.4 

229.0 
6.4 
.4 

56.4 
13·3 

9-5 
2.9 

15.4 
77·7 
1.1 

?J 
?J 

5·3 
19.0 

189.0 
.8 

25.8 
5·0 

16.7 
669.0 

6.7 
15.8 

442.4 
4.2 

.2 
156.8 

26.3 
31.6 
}.4 

237.2 
188.2 
34-9 

350·9 
.o 

l. 636.7 
.o 

13.4 31.8 

Europe sJ •••• : 4,590.8 3,509.6 4,364.4 2,058.0 1,783.5 y,747.4 

Total 
exports 2f ••• : 7,086.5 5,44o.o 5,593.4 3,326.8 2,735.9 5,350.4 

Compiled from Monthly Summary of Foreign Commerce of the United States. 

l/ Preliminary. 
gj Included in Germany. 
3J Exports for 9 months, Aug.-April, contained in Germany, if any since 

April 1939· 
~Exports for 2 months, Aug.-Sept., contained in Germany, if any since 

Sept. 1939· 5/ Totals were mnde before figures '"ere rounded. 
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for barter cotton for 3 months~ i'li th t"he announcement that space for 20,000 
bales is to be provided during May, and the further statements that Britain 
has ample stocks of cotton on hand., it is possible that no more space will 
be allotted for bm·ter cotton in June and July than in ·~ay. If this should 
prove to be the case, total shi-pment of this cotton for the season would 
amount to qnly abmJi\ 277,000_bAies instead of 6oo,ooo b~les. While this news 
has caused' some rev:l sion in the higher trade estimate 8 of total expor;-s 
during the season, there is still little doubt thRt more than 6 million bales 
will oe exported in the current seasono 

To show the ~ossiole effects of further extension of hostilities in 
the European 't.Jar, a tRble has "been p1·epared giving cotton exports from this 
country to all European ~ountries~ The material for certain of the smaller 
countries mRy be especially interesting; since shipments· exe expected to cease 
to those countries engaged in the war or effectively blockaded. It \'>lill be 
noted that severvl of t)w smAlh·r neutral countries hatre 8lrendy taken sub
stantially moro cotton this season th&T they usually t~l<::e in a full year, 
and so:ne of this cotton may be moving to t':le GermAll-cOn trolled· areas. In 
a fe·,, LcstF1nces, RS in Czechoslovctkia, the statisticl3 m8.y be slightly mis
leadi 1•g. Vt1cn cotton is consif:_;rled directly to the country, it is reported 
as e:::_;J:Jrtcd. to that country, out cotton destined for some of these lruld-
bound countries was sometimes consigned· to 2.gents at port-s·,· not·ably Eremen, 
and hence cle~ssified as exports to Gcrmm:.y rather than to th$ country -vrhere 
tho cotton 1.:,ras a.ctually consu.nod. However, the tc:.ole wili serve· as a guide 
to possible; chengcR in cotton shipm.;onts in the Europep.n area. 

F_O_R_E_I_G1_' _CO_'-!L"_lO_l_'J:_ ~~"""~0'\.'ll_tl_. f'ln exports _fo_r_ f_\~_a;:-_ch_, _M __ d_ E~r-"'a!:.!z"-'i=..,l:..;1::... '-"'"~n==.· 
for first l mont~cs_ tc_'low e:x:oorts 2,. yeor el':clier. 

E:A.'Port s of cctt·o:J. from Eg-ypt during Me:1rch· were agr:dn smDller than in 
the smne month n year.· B<e;o. 2'J.ip:m::mts to the United Kingdom and France were 
aoove those of a year earlj c;:~, but reductions to other countries made tota.l 
exp-orts 13 percent b:;i.o1v y,,, c'-r le:.st ye2x. For the g months of this season, 
expo:cts 'llere 6 percw~·G nocv~" the compc.raole period. a yeffi' c>.go~ Shipments 
of :Br[;>_zi:!..ian cotton in JT'eo-:·•::-··r-,r( the lnst month for which officil'll data are 
avai:' aole) were 37 pe:r·cent 'bd:;i·: li'coru:x:·y 1939 shi-pments. For the first 7 
months of this season Br<-zil~a:: e~:-_por~s· were 513,000 bales, or 25 percent 
sma;ller th8Il in the like period of 1933 .... 39. 

DEH111"'l .A!."'D CONSlJM?TION 

IDJIT~D ST.P"Ti;S: Consumption Q.ecl_ine,.£ further, out 
on tlook ;_~='< Anril. some,·rhat better 

For tl".c. first ti!'lo this season, domestic consumption in MArch was 
smr-Uler thc-.::1 i'1. vho S<'%0 month last year. The rate per day \'>ln.s ['\:bove that in 
Mcn·ch 193S, but bec2use of th.J smaller number of vJo,...klng cln.ys, totaJ_ con
sv.:71ption declined. Constunption ·luring the month totnlcd 626,000 bales, C'\.S 

at;<3.inst 66j,()00 in Fabruay and 650,000 bPles in March last yeF'r. For the 
8-month peri.ocl, doDestic mills used 5.331,000 bt1les, comparecl with 4,609,000 
bC<J 0 s in the sane period last ~roa.r, n.nd tho 10-yea.r a:verage (1928-37) of 
4,otz,ooo bales. The 10-yea.r average of total consumption during the aeasons 
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Cotton: Exports from specif:i.ed countries, average 1928-29 
to 19:.17-38~ c.nd ser..son.s 1937-38 to date 

Country of 
origin and 
destination 

: -·-·· ~~arch : Al1gust to ilfarch 
-16-·yr. av-::---:-·-·-. -. ·-:-r'§4(u--. j 0·-vr. a:v.· . . . . .. - . . .,... . 
·19"8-"9 • · · · -a~ a • l9°P-2°·l0 ~'1-·l 0 38-·1°39-· 
0 ~ '-' '19:38 '1939 "1940 • u • <.,J "' ~O • ~ • '-' • 
: "Co : • :% of : to : 08 : 09 : £0 : 

1939-40 
as a 
% of 

1938-39 :1937-38 : : : :l9~q : 19~'i-38: ------------·-·----·----.. ---- ___ .;__ __ ---=-~ 
: 1~000 1,000 1,000 1,000 1,000 1#000 lsOOO 1,000 
:running run. run. run. Per- runr:ing run. run. run. Per-
: bales bales bales bales cent bA.les ba.l0s bales bo.les ceiJ.t 

nited States to:: 
Germany •••••• : 91 J.S 30 o 1,012 587 256 19 7.4 
United Kingd.om: 90 101 32 111 346.9 l,o80 1,394 351 1s-637 466.4 
France , •••••• : 44 33 16 51 318.8 ol4 673 320 669 209.1 
Italy •••••••• : 51 42 32 57 178.1 443 409 229 442 193.0 
Spain •••••••• : 19 0 -~ 16 167 0 15 237 1,580.0 
Belgium •••••• : 12 15 9 11 122 .. 2 126 159 76 189 248.7 
Canada ......... : 18 23 J.l 36 327.3 l64 183 153 293 191.5 
Japan •• , ••••• : 125 102 126 74 sg.7 1Jl72 438 720 750 104,2 
China ........ : 18 5 16 Z4 150.0 212 lQ 60 379 631,7 
Other cat.mtrie~: 54 67 58 54 93.1 4-60 804 606 735 121.3 

Total • , ••• : 52~ 4~ . ...,.€,----:::-3;.3Q.:---4..;~:,.;,L!;...· --=-1..;3,;1.:. • .;.5._5=--,,~"-5~-=o~--:IL-,..;6..,;5.;::'1.....,..2-,;.78;,..,. 6"""· -;s=-,-=3;-!J.::-;:-o--·.;;-1~92,...:..,:...0 
:. 1, ooo-;-:c;5N57-T;oco;:-r: coo • : 1, ooc: -1:, boo: 1, 000: 1, ooo: 
: 'ua.le~: ba1r.s: bales: bales: Per-: bales: bales: bales: bales: 
:178 lb .. :•±78 lb.:478lb,:47R lb.: cent:478lb.:478 lb.:,±781h, :478J.b, ~ 

Per 
cent ___________ .. ____ _ 

azil to: • 

·ao 
150 

68 
109 

85 
83 

434 
180 

120.1 
182.8 

29 22 41 186.4 
152 110 12 10.9 

86 8~ 79 94.0 
55 108 123 113.9 

51 101 60 95 158.3 
235 269 299 225 75.3 

:----::--::=-x 1,191 1,306 l$195 1.270 106.3 
August to Februe.ry ----

Japan---; ••••••• : y 1/ so o y se 169 83 19.1 
United Kingdom: 10 8 37 462,5 131 H:8 168 113,5 
Germtmy •••••• : 18 16 12 76.0 265 117 70 59,8 
France ••••••• : 3 6 7 116.7 27 79 55 69,6 
Italy •••••••• : 1/ 2 o 4 36 17 47,2 
Netherlands • .: -1 '1./ 1/ 8 20 26 130,0 
B 1 · - --; e pum •••••• : 3 J. l; 15 17 18 105.9 
other countries : 5 36 -6 16.7 43 103 76 73.8 

Total ••••• :---;::-2 ""'"8-----,4·-=o:-. --,9'""'9:--~6"="2--6"""2""".:..,6::----=2...,.,1.,3--...,5,..<1'""'-9,.___:,6"""8...;9--5·=-l=-3=-----.:rr,..:;4..: • .;.5 

mpiled from official sources. 

Less than 500 bales. 
Includes Austria beginning January 1938. 
N~t. availe,ble by countries. 
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1925-37 ,.,as 6,057,000 bales. Tb:us, tl~e first·8 months have, on the average, 
accounted for. 67 1;ercer.t of the annual aver?ge co:.J.sunptiori in this period. 
If this percentage were u:::~d. to es:imr~te total con.snr::ption for the present 
season, tl1e ~ r.cil.icat:ion wo1.:<.J.d be 7, 956)Cl00 'bf.J .. es. As tho sGason progresses 
wi tLout subst<>ntial chance 5.n -!:hese ir..cHcation.s, it st1'engtbens previous 
st,3,tements that, even with a mo:-e--than-::;ea:J0nal rlecli:r..e for the remaining 
months, dom")stic con2umn·cion for the sea,BOJ.l shou:Lc'l reach 7-3/l.J. million bales. 
i'lith no more than seasOl"JU d.eci.i:1e, it would. equal the record of 7,9~0,000 
bales consumed in 1936-37. 

Since cotta!! cons,_'lf!ption in l'<brch i<J norm'll1y a'bou.t 10 percent above 
February, e,nc_ this year co:J.Sl1j}_pt:ton cle ~li~2ed from Feb::.~uay to March, the 
index of cotto::1.-rr~ill c-t.ctj_vit.3", <?djusted fo:c seRsor_<"Ll varL::ttion, registered 
quite a ::>hc:u.·:p drop b:>tv.r,~ell th.3fe iilCD'vbs. '?he inc'c{ figure for March was 117, 
compared to 125 in Fc;"'oruary, ~-)C ir. J&D'J.c.r:v, a re·:::orcl high of l~L5 in December, 
and llll 1"n lV"·,~·ch '"s" "'""'"'" J,,-J."<" +-}'"' "0 l',...c'- 3 ...... ,eJ.r" o-" A.pr1"l tl~er·~ was -- , . J,( ...1. ..~-c., v u ....... c _ e ........ -.:.. 0 .) .. c:.: J.. _ .;~ v vv ........... -..::J J.. A ..!. v 

some slight increase j_n rd.l1 a·:cti-,··it;r, ru1d lens '"xrsctation in trade quarters 
of further curtdlrr:ent o~ B, S'.l.i~st:mt:~el na-':.ure Ll t-:1e neer future. 

Mm1ufac.tur8rs 1 s-::tles of 'D.:.lfinit-hed. ~oods tm·ned up sherply in the 
first 2 -vree~':s of April, c'.-fter hc::ving 't:-Jer;. \'fCll 'bG:.o::; production most of the 
time since tl ... e first of the ;yem·. S:ties of print cloths eJ:ceoded 25 million 
yords on several dnys, ancl :Lt vrc-ts estinL:>.t-ec. the.t total lclill se,les for the 2-
l·reek period vrere al:Jout three time o as g::,~cat t-:tJ production. Since th2t 
period in em'l;:r .April, goods sales h<a-ve. been slo',J, h2mpered somewhat by a 
dull dema<'1d from TetD..ilc;rs -oecause o:f the lat.;a spring. 

Fro'Jl J.:ugust 1 through i~arch 31, domestic mills consumed 89,000 be~es 
of foreign cotton, cor.cpa.red ,,ri th Bl,OOO clurin,g; the corresponding period last 
year. A totd of n'bout 37,000 bales of this con~u.rr.ption in the cnrrent yeC1Z" 
was Egy:ptiE~n cntton, the ·::m:.~r of the rer;,;:-,inder being cotton from :British India •. 
The former :l.s largely lor:.g-st2ple cotton no':, gro'tm in this country, a:."ld the 
India:.'"l impOl'ts c>r·:' mostl:v V"'TY short cotton used largely i:1 blanket factories. 
Consl~Dption (f A~ericRn-E~~ti~n cotton during tho 8-month period amounted 
to 15,600 'bE'les, about 50 percent more then the 10,400 ·ooles consumed in 
the comparable period last year. 

EUROPE: Recent developments less fe.:voral:Jle 

Extension of the war to the northern countries perhG;ps means that no 
more cotton shipments will be made to e~:J.Y of the :Baltic nrea. Norway a"ld 
Sweden cons1rr:.eri 168,000 'bPles of cotton in 1938-39, 137,000 bnles in 1937-38, 
and a..'1 aver::>..ge d.uring the 5-;year period 1932-36 of 14o,OOO bales annually. 
In addition, D,3n.r.w;rk usually consumes a'bout 35,000 brues. Over 80 percent 
of all this cotton he,s 'been A:neric2n in recent ;>•enrs. It is reportedthat 
relotively lnrge stocks of cotton are now on hand. in the Scendina-vian coun
tries, so consuiDption for a while may n0t be mat~:;riftily affected by the 
re str ic ted. ic;por t s. 

European mill activit;>" in other areas continues high, though there 
~trere several restricting influences in operAtion for much of the pe.st month. 
With the present difficu.l ty of P,btaining accurate Emd current figures on 
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consumption, it is possible only to speculate on the real meaning of the 
available news. In Britain, there v.ras difficulty in booking new business for 
several weeks becaus~ of an expected change in allowable mill margins by 
the Cotton Controller. The announcement increasing these margins, made in 
the third week of April, recognizes the higher labor costs resulting from 
the still acute shortage of skilled labor in the British spinning areas. 

' A more important 'decree of the Cotton Controller, made late in April, 
prohibit~ the sale and distribution of an unlimited volume of textiles. 
Specifically, retailers' distribution of cotton ~ods will be reduced to 75 
percent of the quantities they distributed last year, and no yarn orders 
will be filled for domestic merchents for 1 month. This step is taken to 
enable mills to fill war orders and to make goods for the export markets, 
which Great Britain is fostering by all possible means to increase its supply 
of foreign exchange needed for war purchases. If successful in this venture, 
it may be of great importance to cotton producers of the world. Extension 
of these restrictions in the domestic markets might lead to a situation like 
that existing in several other countries -- Germany, Italy, and most notably 
Japan. In the latter country there is a practical prohibition agPinst manu
facturing cotton goods for· the home trade, ~nd in the former two countries 
it has long been required that spinners mix certain percentages of e~tificial 
fiber into all fctbrics to be used 'Vli thin the country. 

It has been estimated that of the 2-1/2 to 3 million betles of cotton 
consumed anm.i..etlly in Great· Britain, about hie-thirds of it goes into goods 
for the home market. The present decree mRy, of.course, be a temporary 
measure to meet an acute situation, but it is entirely possiole that it may 
foreshadow a reduction in British cotton takings while the war lasts. 

Orders which British mills have on hRnd give some indic2tion that the 
quota restrictions may be temporary. Trade reports indicate that· mills are 
booked so far ahead with government a~d priv~te orders ·that.they caxmot 
guarantee delivery on new business until next fnll, ru1d stocks of cotton 
within the country were reported by the Cotton Controller as equal to 8 
months 1 needs at the present rate of consuoption. Mills generally hnve their 
cotton purchased for spring requirements. However, with'increasing costs 
resulting from the war, English spinners and mP~ufacturers exe encountering 
difficulty in co~peting with exporters in neutral cou_~tr~es. 

In It Ply cotton mills are running at C-C~p!l.ci ty rates, i\'i th scles booked 
through the summer. There have been reports that, becense of the difficulty 
of obtaining pulp from the Bcl tic coun.tries, less rP,yon staple fiber is being 
manufactured in Italy, which may partially ru:count for the increased tnkings 
of Americctn cotton. 

In Frnnce and other European countries~ textile business has been 
somewhat slower, with new business hesitant. on account of the tense political 
situe.tion, but government orders are still keeping conS1.1111ption at a relatively 
high rate. 
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CA1TADA: Mill consumntion at record level 

Exports of .American cotton to Canada· this season seem likely to 
exceed 4oo, 000 bales, and with mills running at a very high rate, this 
cotton \V'ill be largely consumed. Business activity in Canada has been 
greatly stimulated by war orders, and there is an outlook for continuation 
of present rates while the 111ar lasts. Cotton consumption ~t!ill reach a new 
record this year, and the outlook is good also for the coming season. 

ORIENT: Mill activity increased in China, Jan an, and Ind.i.J: 
, . ' . , · .. -. '.'. ' . . . - , r·- . 

Speculative activities in the. Shanghai yarn ·marke't. rn'receri.t we~ks 
overshadow other developments, and have made mill operations \J-ery 'pro':ft table. 
A recent cabled; report from Shanght;t~ s~s this. SJ?.e.c~ation is. d.:ue largely to 
further deprecic?.tion of the currency, and tells of yarn price·s ~oa.!'ing to 
a record high of 1520 yuan per b0.le. of 500 pounds, 20 ·count's. This. repre
sents. a.11 increase of 62 percent since March 1,-~and l~20·percentov'e:r pric(3~ 
in June 1937 before the outbrca..'k of hostilities. Since raw cotttn ·prices· 
have advcnced muc."1 less than yarn prices, spinning mills are reported 
operating at profits of 50 percent not, as compared to on~y 5 percent profit 
2 months ago. 

In the Shro1ghai area cotton mill activity increased in March, t-.Ji th 
Japanese mills operating at 100 percent of normal, Chinese mills at 98, 
and British mills at 95· Totol cotton consumption in China, including 
Manchuria, during March was estimated between 145,000 and 150,000 boles, 
compared to 135,000 bales in February. 

Chinese mills are using a high percentage of American cotton this 
season, largely because of the short crop in China c?nd the favorable price 
parity of AmericAn against Indian cotton when commitments were made earlier. 
Cabled advices stated arrivals of China cotton in the Shanghai area had de
creased further and amounted to only 2 percent of consumption during Mc?.rch. 
Cotton mills at other ports and in the interior nre less.dependent on 
foreign cotton, but it seems that only small amounts of Chinese cotton will 
arrive at Shanghai until the new crop moves in September. 

In Ja:J?an cotton consumption has continued. to declir.r;, the total for 
7 months as reported by the Japanese cotton spinners bein:g only 1,397,000 
bales,· the lowest amount' in this period since 1930-:-3)..· ·Japan's need for.· 
cotton depends lnrgely on its export of textiles, since. dOmestic -use .o-'f 
cotton by civilians is forbidden. Exports of cotton cloth by Japan during 
the first 8 months of this season have Elmounted ·to 1, 612 million square 
yards, which was 7 percent higher than the 1, 513 million yards exported in 
the comparable' period last year but somewhat below exports in· th~. like · 
periods from 1934 to 1937• 

The cotton textile situation in Japan has changed rBpidly for the 
worst in recent weeks, end consumption prospects and estim1:1.tes are now less 
favorable due to the heavy accumulation of piece goods which \tl.rere not antici
pated. On March 31, 194o, cotton cloth stocks in Japan were estimated at 
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more than 1 billion squa.1'e yards, ecu.iva.lent to more tha'1 5 months' exports 
at current rate of shi:rment, t,.;hich {;oes fel' to explain the refusal of the 
Finance Ministry to eXjied.i'ce ths ~·~nt:cnT, of e-;;:chanf:e permits governinE; raw 
cotton imports. The Oaaka ConsuJ s.~e :-1'?.s bs=;n infr)l'me,l :'1o more figriTes on 
cloth stocks will be publishsd clfL·:t ).p:':'il ~Y: 'dhi~h :Edica:ces the serious
ness vJith which authorities consid.e.c the.p:·0sen+. u.cur:m:..a.tion .. T!l.e decline 
in sterling has h;__;_rt the compct:\.ti-;rc position of J:::cpa:'V2S•:O t'3xtile expcrters, 
and prevented a boom in Japanese cl.oth exports, wh:.ch rr·ar1y hc::.d e::\':pt'Ctcd 
might result from the Europee.n \1a.r. 

Er:J.zili&F"J. cotton is curr<:mtly selling in J.:man at mmsually '·'ide 
d:i scount s uncler J...merican cotton. J,-,pan il;c s recer"tl;r reneweci her tre-:..2 
a,J.•eemcnt vrith India, 111hich pro1rides for a basic ir1port CJJlOta of 1,000,000 
bBlos of Ir.dian cotton for e-cports of 300 million yer:c_s of cotton textiles 
to India, v.rj_-i;h cornponsa:.ing a.6.justJ1ents for la:!'ger or smoller 8.r-;o-.L.!ts. It 
has been reported also that JepD.!l is seeking to make -ocrtsr c-'xrang,..~rnents 

1vith Egypt and som9 of the Sontl.1 .A,;~erican countries to ta}::e la::.·ger amounts 
of cotton from those countries in exch:.,ngc for larger outlets for Js;>&J1Sse 
textiles. 

Con''-'mption of bdian cotton b;r !nci.icrr. m:i.lls ,,ras. only 200f-000 oeJ.es 
of 4oO po1C!.:ds each d.uring r-1e:..~ch, e.s compart:i vri th 21~·5,000 -b<J].es in Feorurry. 
263,000 boles in Jcum.9.ry, and. 2l.~4,oco \;p.les in Kc:rch lo.st year. Total con
sumption Ol' !ndian cotton in Ind5.c-,n. m.iJ.ls C..urinn; t]-,_c S months Augu.st-I-:arch 
was l, 9 68, 000 o ales -- s ommnrhe.t less th<m th<:; 2 ~ 090, 000 o al c s consumed 
in this period .. lnst yeF.J:r" -out ato·ve cc:'-SU"!lption i::1 this p-:;riod for an:'! other 
recent year. The strike 'Hhid-1 prev:=dlec .. in :Bomo?y textile mills through
out March accounts for a l2.Tge l)Ort of this re:iuc9d cons11.mption. A settle
ment of the strih.e \vas meil.e on Jlj)ril 15, after it had lc.stcd 4o clays. 
T"his may result in some incre2"secl consumption in coming months. 

ACREAGE' PP.ODUCTION I ss::oc:::s, .AND St'?PLY 

\ 

JUL 3 1944 

The fin<'l estimate of the 1938-39 cotton crop in South :Sr~_,ci< 
pu.-bli she<'. erTly in ApriJ., shovs prc(uction of 1,)4)-J.,OOO 'b[-Qes off.B~gEp-2J~n.d.s 
net. This figur~" cn_n bo use,i to revise the tr1.ole puolished on page 12 of 
the 11 Cotto:1 Situ::c.tion 11 for Februay 1939· T:.n.is fin?.l e~timate revises the 
totnl proc.u~tion in :Brazil i::J. 193S-39 from 1,913,000 odes to 1,985,000 oGles. 

The +,hird estimate of the l93S._40 crop in North Brazil indicates 
lower prod..1:cction thm1 sho1-1n in the n:oove mentio!le·i teble. This latest esti
mate reducr:s prod/Llction from 631,000 to 616,000 bales of 473 po1.mC:s nGt 
wei~ht. TJ1e first Gstirnate of the 1939-40 crop in South Brazil indicates 
prod,uction of l,L~89,000 bales, giving a prelimin~xy estim?"te for total 
1939~Lf0 Brazilian production of 2,l05,000 oeles. 

Crop __ <1.<l.;'1lags_ frq.m. cold \-leather east of Hississinvi 

~he freezing ~.-.reather ,,,hich extended neterly to the G'J.lf in mid.--4pril 
co..usod nu~h dar.1age to the.crop east of the Mississippi River, and dela~:-ed 
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WQrk Of preparing fields 'for. :planthg., W~11Jre cott.o·:O. WaS Up IDU.Ch replanting 
was n.ecessa:ry·. Jl'ollowing the re.::vrt en t~-;.ep~ cond i·~iOnfl.-oy tbe i'teather 
Bureau prices on distaD.~ fu.tm'es cor1tf~:.cts·i:basel on ne,~r c·1·op c'.:.elivery) a.d.
v~:~.nced about a dollal' a ba:i..e in 1·eJ.atLm to s:ro:li r:·ri.c'es. 

From Decem'ter 13. to· Al):::-il 24 t.b-'3 Comn:0di ty Crrd.i t Corporation r·3-
ports it has rcc~ivec1 reaucst..3 f::>r the releaae of 1, 565, 6~1 bales of ~ ... 938 
loan cotton. Ji.drli ttona:l, "eq1.1i tias 11 aga.ini:lt loan cotton are knC\'ffi to bo 
held by mcrch~nts, a.nd tb'3 recent s~:rencth in pr:i.c'Js m,.::w sse furth:r s"G.b
stanti.sl a.L"aounts of ttis cotton repossessed for consu.li!ption. c.nd exports· this 
se .:.son. 

A late ca.~le reports March cotton imports into .Japan 1.1nusually large 
relative to tlJ.e l'oT,;: state of th3 t8xtil.e j_nd.uGtr:;r& Stocks of all cotton 
in warel1nuse:,, in Ja:J?an Nsre 4!.3,000 'be.l0s on ::,:ax~h 31, of which 199,000 
b§Ues were 1:1:~ricen. b':po::-ts in ?>larch '\'l"ere estirMl.ted. at 299,000 bales, of 
,,.,hich l58,C:J -b,:Lles ~·.·ere .. ~·:~erice-21, :1s c:ompl:lrc~d. to imports of 196,000 bnles 
in Febru&:r·~-. R2 9 000 'bc.tlL)s of vrlJich 1.!<"70 J~ac-r::.ca:1, The heavy im:?ortc repre
sentAci m-riYs.1.s of ~otto:c purchases <::T:~ :ng ti.1c period of hea.Yy ~;:pec'L.t..1 .. ation 
last· ·e~~um:1.. Difficulty in arre.:1ging fl,r p.o,yment s for limcri c?n cotton under 
~he presen·t 11 link11 system has resulted in hesitru1cy :5.n ma.kins further 
con:~itments on the part of .Am2rica:n exporters, s~.nce thE'y nra said to h'ave 

. received pa;yinent for pract:.cally noac of tbe cot'0on no•.-J in port ;.:a.rehouses 
in Japa.n ... · Some e:;,"';lorters luwe hacl to w:c.it as much as 3 months for pa.yment 
on cotton .'1.Ct"J.all·;v- :.mportsd und.er allot!ficnts granted by .Yn.pa.'l Cotton· 
Spinners ·"A8sociatL:m, boc!'luse no exch~.nge :peTmits were a-v-r:Ulable. 
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