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COTTON, AMERICAN: PERCENTAGE OF 
EXPORTS TO SPECIFIED AREAS 

(YEAR BEGINNING AUGUST I 

AVERAGE 1929-38 

ALL COUNTRIES 
6.325.000 RUNNING BALES 

AUGUST-OCTOBER. 1939 
OTHER 

COUNTRIES 

1.8% 

ALL COUNTRIES 
1.744.000 RUNNING BALES 

U S OEPARTIIIENJ OF AGRICULTURE 

All COUNTRIES 
6.192.000 RUNNING BALES 

AUGUST-OCTOBER. 1940 
OTHER 

COUNTRIES' -~...r""t--
4.6% 

All COUNTRIES 
350.000 RUNNING BALES 

NEG. 38747 BUREAU OF AGRICULTURAL ECONOMICS 

CoTTON EXPORTS IN 1939-40, THOUGH THE LARGEST SINCE 1933, 
WERE SMALLER THAN THE 1929-38 AVERAGE. EXPORTS FOR THE FIRST 
3 MONTHS OF TH~ 1940-41 SEASON WERE ONLY ONE-FIFTH AS LARGE 
AS IN THE SAME PERl OD OF LAST SEASON. 

APPROXIMATELY HALF OF OUR EXPORTS OF COTTON FORMERLY 
WENT TO THE CONTINENT OF EuROPE. THIS YEAR, WERE IT NOT FOR 
RuSSIAN TAKINGS OF 54,000 BALES, OUR EXPORTS TO THE CoNTINE~T: 1-lc--, ~' 
WOULD BE LESS THAN I PERCENT OF THE TOTAL. EXPORTS OF COTTON 
TO THE ORIENT HAVE GREATLY DECLINED IN SIZE AND RELATIVE IM-
PORTANCE. DURING THE 10 YEARS 1929-38, THE UNITED KiNGDOM llt:' ·~ 
TOOK LESS AMERICAN COTTON THAN THE ORIENT, BUT LAST SEASON 
AND IN THE FIRST 3 MONTHS OF THIS SEASON IT TOOK A MUCH LARGER 
PROPORTION. So FAR THIS SEASON TWO-THIRDS OF OUR EXPORTS HAVE 
GONE TO THE UNITED KiNGDOM. 

~ \ !, 
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T H ~ C 0 T T 0 N S I T U A T I 0 N 

Exports of American cotton from August through October of this year 

were only one-fifth as large as in the corresponding months last season. 

Almost all of our exports now are goin<S to the United Kingdo::J., Russia, Jg,pan, 

and Canada, but these countri0s taken as a group have purchased far less 

cotton than they did during the first ~larter of last season. Of particular 

interest in October was the ex~orting of 54,000 bales of cotton to Russia, 

which previously had not purchased as liD.lch as 1,000 bales in any season 

since 1934. 

Recent reports indicate that ~~erican cotton is being undersold on 

the Canadian market by cotton from Srazil, the price differences for similar 

qualities being about l-3/4 cer!ts. This disparity is causin~S the Canadian 

mills to purchase most of their 7/8 and 15/16 inch cotton from Brazil, and 

it is doubtful if much American cotton of these lengths can expect to find 

a market in Canada during at least the next 6 mo:J.ths, ev-en though mill 

activity in th:=J.t country is at a very high level. 

During the past ,n.onth price increases of l/3 to l/2 cent have occurred 

in both spot and futures markets, with somewh9.t greater gains in the latter. 

These accompanied gener9.l improvement in business conditions, increased 

cotton mill activity, and price advances in commodity and securities markets. 

Dor.Jestic cotton consumption cont:..nues high. In October both the 

number of bales conswned ~nd the seasonally adjusted index of consumption 

were at a near-record level. Unfilled orders for unfinished cotton good~ 

were larger in late November than in Seote::J.ber or October despite large ship-

ments in recent weeks. Manufacturers' prices of cotton textiles have made 

~:;eneral but moderate advances dur:intJ" the past ff'W wePks. 
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Cqtton consumption abroad continues to be greatly restricted. This 

is especially true on the Continent of 3urope vrhere, as a result of the 

British blockade, the supply of raw cotton is scarce. In Great Britain 

cotton mill -:consum.pt ion ha.s apparently- changed little since September. It 

continues relatively high, even though since October l sales of goods for 

non-military domestic uso have been restricted to three-eighths of the 

level of the' 6-month period, Ap:."il l - September 30, 1939. Consumption of 

cotton in the Orient is also far be-low that of a year ago even though m,ill 

consumption in India has bcen at a record high level. 

. ?RICES 

United States: Spot anC. f-uture~ prices 
show gains during- month 

:Iovcmber 27, 1940 . 

.Since about the end of October domestic prices of both spot cotton 
and futures contracts hav0 stre"1gtnened somewhat. The price of 15/16 11 

Middling in the ten markets, Fhich had d2clined frorn. June to mid-October, 
rose to 9.80 cents on November 26. With tbe exception of November 19, when 
the price vras 4 points higher, t:rtis was the highest price si_nce August 22 
and 42 points above th-" average. for October 26. In tne IJcw York futures 
market prices advaneed from 57 to 64 points bdwc3n October 26 and November 
26. 

The gains in batt spot and f~~tu:ces prices apparently were in response 
to generally improving businsss. s:ctivity, increased cotton mill activity, 
price adva::lc-es in. commodity anG. s8curi ties markets, and current tr.?,de cor.l
ment on the possibilities of "inflation". 

Foreign couri.tries: · Pri-ce cha..11ges d'.lring _r:J.onth improv·s the 
competitive position of American cottor1 at Livcrnool 

By Nov-..:;mb..:::r 22, rriccs of Egyptian cotton had d•Jclinod from the 
October average on the Livc;rpool market, whe:r:-eas prices of A'1.ericax1, Indian, 
3:nd BraziliA-n cotton increJ.sed. A slight nHrrovling of the pric·c diffcorences 
bet'weon Amol"-ican cotton ~nd th~t of India ar:d Braz.il resulted, thereby 
strengthening the competitive position of the:: American staple. Since 
Novo.:nbcr 15 the price of Bre.zilian cotton ;Ln_ Liv2rpool has exceeded the 
price bf American !,~iddling for the first t;i.m~ si:'lce last :March. 

- The rising price _of Amcricnn cot ton in do:JE::stic r'larkets and the 
declining price at Liverpool narrov,'ed the spre.s.d b•;;tv•e..:;n 1\lew Orleans and 
Liveruool prices from 4.25 cents for October 25 to 4.12 cents on November 22. 



Spot price per pound, specified 1rowths at Liverpool and· Osaka, specified periods ----------------
------------- ________ _:Jc:.:·'l==-· v~e=-1J2ool, England . ______ : _____ j:!_~ak~?-_'-';'----'J'-'a::,pc:..=an::;_ ______ _ 

Cotton: 

A~ ,· : Incl_ian : Eg:Jptian : Brilzilian : Jl.meri- : Indian 
_1-UJlellCan F. c· #- F G l' u F . s p l - L ______ : __ we _J__omra___.:!: : _ _:__.~~_Q_ers : alr, ao au o: can __ : ____ Acola_]- ___ _ 

Season, 
month 
or day 

: As a : : As a : : As a : 
Mid- : 1 : : % of : : % of : : % of : t . t 

_,OW lc· • A, • An • s rJ.C' 
i·<. d : A t· 1 : -'~r:lerl-: A _,_ 1 : ttiiterl-: A t 1 : ttitlerl-: ·~. d 
.Vll - C -cl_a CvUa C UC:. iv1l -: can : : can : : can 

: Mid- : : Mid- : : 1~id-

dling : 
Fair : dling 

Staple: 
clling 

dlina . , 

Ac·:~ual 

: As a 
: % of 
:American 
· strict 
:Middling 

: : : : dling : : dlin o· : 

10-year average : Cents-- !_:'_,e_nt_s Cents Pet .--C':nts- _Pc_-t_~~c=-e~n_-,--t_--s· Pet . Cents--- Cents Pet:---

1927-28 to : 
1936-37 ....... : 14.50 13.60 11,19 7s.o 17.12 117.9 u .. os 97-'7 

1936-37 ........ : M,:6-2 -l;.I6-w-:s?--7!,.-(-17:7~o ---:-l19.oT~ .. l2 --96-"--.67----
1737-JS ........ : 10.31 8.78 7.96 77.1 13.10 126.7 10.18 98.7 

;!-3~4 
15.75 
12.70 

1938-39 ........ : 10.15 8.71 7.14 '70./+ ll.80 116.5 9.63 94.9 
1939-L,O ........ : L'?.6L, lL79 9.91t 78.!• 15.76 12~ .. 1 12.L,9 98.6 

1939-40 
Aug.. . ......... : 
Sept. . ....... : 
Oct. . ......... : 
Nov. 
Dec. 
J a.:n .• 
Feb. 

•••••. • ••• 0 

••••••••• 0 

•••• e I I • • • 

.......... 
Mar. . ....•.... 
Apr. . .. , ..... : 
May .......... : 
Jur1e ......... : 
July ......... : 

10.16 
11.21 
10.65 
11.66 
14 .u. 
lL,. 81 
13. ?Lt-
13.06 
13.47 
12.95 
12o61 
13.25 

8. 53 7.38 
9.79 - 8. 56 
9 .L,l 8.41 

10.79 9.1!.6 
13.32 11.69 
M .. l2 12.31 
13.11 11.09 
12.53 10.68 
12.88 10.70 
12.36 10.23 
12.02 9.37 
12.60 9.46 

72.6 ll. 35 111.7 9.37 92.2 

76.4 12. IrS' 111.4 10.71 95.5 
79.0. l2.G3 ll3o0 10. L,5 98.1 
81.1 12.'70 108.9 1J.59 99.4 
82.7 l5o80 111.7 14.14 100.0 

83.1 17.50 118.2 1~-· 87 100.4 

80.7 17 .1/+ 121~. 7 13.94 101.5 
81.8 17.17 131.5 13.23 101.3 

?9.4 17 .6L!- 131.0 13.~-7 100.0 

79o0 :._7. 0+ 13LI·o 7 12.95 100.0 

7~-· 3 18.26 144.8 12.43 98.5 
71.4 19.54 H.?.5 12.71 95.9 

2)10.89 
- ]/ 

y 
y 
)} 
)) 

13.23 
y 

13.86 
13.60 
13.52 
12.82 
12.87 
12.71 

11.37 ,7'7 .l 
- 1J~5 8--~~---

9.95 ?G.J 
?)?.86 '72.2 

21 

t 
11~9 

3/ 
10~06 

9.39 
8.88 
7.67 
6.89 
7.82 

85.3 

72.6 
69.0 
65.7 
59.B 
53.5 
61.5 

lSL,0-41 
Aug. ·o••· .... : 13.50 13.00 9.76 72.3 20.50 151.9 13.10 97.0 12.31 8.37 68.0 
Sept. o• o• .... : 1Lf.20 13o57 10.28 72.4 21.31 150.1 13.67 96.3 12.03 8.51 70.7 
Oct .......... : 13.65 12.98 10.26 74.9 20.81 152.5 13.35 97.8 ]/ 1/ ]/ 
Oct. 4 ....... : 13.77 13.10 10.23 74.3 20.93 152.0 13.35 96.9 jj 1/ :V, 

11 ....... : 13oL!.O 12.73 10.11 75.1:- 20o5~- 153.3 13.13 98.0 ~/ :V, 11 
18 ... 0 ••• : 13.63 12.96 10o30 75.6 20o81 152.7 13.37 98.1 J) ~ J/ 
25 ....... : 13.79 13.11 10.41 74.4 20.98 152.1 13.52 98o0 il 11 

Nov. 1 . o ..... : 13.70 13.03 10.38 75.8 21.01 153.4 13.43 98.0 jJ )} 
B ....... : 13.80 13.13 10.63 77.0 21.08 152.8 13.62 98.7 1/ )/. 1/ 

t- ~~ -- · ·--- ~- l~-~~ :;-~-?..~ ?,--S,·~~ 78.o J_9.86 l46.8 l3_- __ 6o l00.5 3/ Y ':31 
7 <> , , 0 "'"'- , ' '? , __l_L._ _ :L2 :LillO . 5 3/ ~ 'j'/ 

~ 

+--



Cotton: Spot price per pound, specified GI'o-rJths at Liverpool and Osaka, specified periods 
- Continued 

Prices at Liverpool are codpiled from reports of the Liverpool Cotton Association except for recent weeks 
which are from cables and reports of the New York Cotton Exchange. Prices were reported in _)ence per pound 
'and converted to centc per pound at current official rates of exchange. P:dces at Osaka ~re from ".The. Ten
D.ays ·Return of ·cotton"~ os'aka, and cables to the Bu.1·eau of Agricultural Economics. They wen reported in 
yen per picul and converted to cents pe:r pound using monthly ·exchange rates as reported by tl1e Federal Re
serve Board, all prices in foreign countries based on net weight. 

1/ Average of Hjnganghat; Yeotmal and Akora, referred to as Acola or the Acola group. 
gj Average for 10 hlonths. 
jj Not available. 
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Cotton: Spot price per pound and spread between prices in specified markets, 
10-year average 1927-2'8 to 1936-37 and 1936-37 to date 

Americen)fiiddling : --Indian----=- Bra-;-i\~n--:Egyptian.~ 
:Spread:Spread: :Spread: :Spread: Spread 

Season, 
month 

or 
day 

of of of :Spread: of of 
New :Liver-: Os~~a:Bombay:Liver-: of Sao :Liver-: Aler.- Liver-
Or- : pool : ove:::- : : pool :Osaka :Paulo : pool : endr1a pool 
leans: over : New : over : over : : over : over 

:Ne.vOr-:Orleam: :Bombay:Bo2!be.:': : Sao : :Alexan-
-- ___ :leap.s_M __ _J} 1 ____ ;_ _J}_: ____ : ___ _;_P?-u?-_oM__ _____ :dri~ . . -----

10-yr. av. : 
1927-213 to: 

Cents Cent__!2_ Cent~ Cents Cents Cents Cent§_ Cents Cents Cent_§_ 

1936-37 .. :_1-2.99_ ___ 1_.5_1__ J-~75 
1936-37 ... : 13.45 1.17 2.30 
1937-38 ... : 9.24 1.07 3.46 
1933-39 ... : 9.04 1.11 ~1.98 
1939-40 ... : 10.23 2.41 l/ 

Aug. . ... : 9.18 .98 3} 
Sept .... : 9.22 1.99 3J 
Cct ....• : 9.12 1.53 3) 
!~_To-.r ••••• : 9.60 2.06 }/ 
DAc ..... : 10.84 3.30 2.39 
Jcm •...• : 10.98 3.83 }/ 
Feb ..... : 10.137 2.37 2.99 
Mar. . ... : 10 . 6 3 2. 4 3 2. 9 7 
Apr . .... : 10.74 2. 73 2. 78 
May ..... : 10.25 2.70 2.57 
~lne .... : 10.74 1.137 2.13 
July .... : 10.55 2.70 2.16 

_l0~Q9 __ l~-1~1- _l~_.ll__ -=-·Q3 __ ~2L- 1.78 
10.08 -79 1.50 12.95 1.17 15.46 - 1.94 

7.27 .69 2.68 9.26 .92 10.96 2.14 
6.57 .57 2/1.38 8.40 1.23 9-92 1.88 
8.13 1.81- }/ 9.04 3.45 }/ 3) 
6. 76 . 62 ;) 7. 72 l. 65 9 .12 2. 23 
7-33 1.23 }/ 8.6g 2.02 9.34 3.15 
7.46 .95 J) 8. 73 l. 72 9.14 2.89 
8.61 .85 }/ 9-76 1.83 10.37 2.33 

10.50 1.19 . 73 11.91 2.23 13.26 2.54 
10.46 1.85 3__/ 11.35 3-52 15.10 2.40 
9.16 1.93 .go 10.70 3.24 14.75 2.39 
8.78 1.90 .61 9.69 3.54 14.92 2.~ 
8.86 1.84 .02 8.87 4.60 15.13 2.~ 
7.76 2.47 -.09 7-58 5-37 13.38 4.06 
5. 54 3. 73 l. 25 6. 69 5. 7)_~ ~12. 56 5. 70 
6.19 3-27 1.63 6.79 5.92 3} 3) 

1940-41 
Aug ..... : 9.92 3.58 2.39 6.57 3.19 1.80 6.50 6.So 3_/ 11 
Sept .... : 9.54 4.66 2.49 6.92 3.36 1.59 6.74 6.93 }/ 3J 
Oct, .... : 9.47 4.18 J) 6.56 3.70 }/ 6.77 6.58 3_/ 3)/ 
Oct. 4 .: 9-55 4.22 3} 6.G3 3.60 ~ 6.85 6.50 }/ 1 

ll .: 9-39 4.01 3__/ 6.54 3-57 21 6.72 6.41 }/ ~ 
113 .: 9.41 4.22 }/ 6.55 3-75 ~ 6.77 6.?)0 }/ 1/ 
25 .: 9-51 4.28 }/ 6.51 3.90 21 6.73 6.79 l/ ~ 

Nov. l . : 9. 45 4. 25 -:f; 6. 51 3. 87 3} 6. 73 6. 70 }/ 1/ 
8 . . 9. 70 4 .10 -"- 6. 69 3. 94 3__/ 7. Ol 6. 61 3) ~ 

15 . 9.38 3.65 l/ 6.72 3.83 3} 7-13 6.47 3} 1 
~~--9-9 __ 3 -~·J-2 __ 3L _ _Lo4_ 103 __ 3l_ ___ _L_os_ ___ L~PJ ___ _ 3/ _ _jL 

Prices at New Orleans are from records of the Acricul~urel !1ar~eting Service. 
Prices at Bombay are from B8mbay Cotton Annual and Fir.ancia: News through August 
1940; since then from }lew York Cot-ton Exchange reports. They were converted from 
rupees per candy of 784 pounds at current rates of exchange (buying rates in recent 
weeks) as reported by the Federal Reserve Board. 

Prices at Sao Paulo are froe1 official publications and cables. Prices were 
converted from milreis per 15 kilograms at cur.rent rates of exchange until Septembe 
1934, October 1934 to February 10, 1935 at open or free narket rates, a:v1d from I<'eb~ 
ruary ll to date at C8mposi te averages of offic~_al and free markat rates; except 
fr?f1 November 16, 1937 through April 10, 1939 when free marl:et ra-l:;es were use?· 
Pn_ces at Alexandria are from the Monthly Bulletin of Agricultural and ~c0nomJ.C t 
Statistics. Prices were converted from tallaris per cantar at current mon~hlY ra: 
of exchange through August 1939; since Sep-l:;ember 1939 converted at official r~te i 

--Brchange. American prices in the United States based on gross weight; all pnces 
f?reign countries based on net weight. !f See preceding table for prices at r~ 
L1yerpool and Osaka. ?J Based on average price for JO months. Thu ],0-month ~veble 
Er;lce a~ ~Jew Orleans was 8. 91 cents and at Bombay was 6.48 cents. J/ Not avaJ.la 

f' P3]_lilllna.ry • 
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The spread of Liverpool prices over Bomb:w prices for India..11 cotton -vvidened 
from 3o90 for October 25 to 3.93 cents on November 22• For this saTie period 
the spread 1n tho pric,; of Brazili:tm: cotton at Liverpool over Sao Paulo 
gained from 6 o 73 to 7 o 05 cents per pound. No prices h:ave been available on 
Egyptian Upp0rs at Alexandria since June, nor on, Anerican and Indian at 
Osake since_ S.:3ptember. 

· .. EXPORT;J 

Au1erican Cotton: ~Dorts lm'rest in 63 years 
despite substantial shipments to Russia 

~Jerican exuorts of·raw ·cotton, which totaled 350,000 bales for the 
3 months ending October 31, v;ere 80 percent smaller tha11 in the corr·esponding 
period last season and the .lowest for the 3 months since 1877. · nurL11g the 
past 3 months the United Kingdom took 236,000 bales or 67 percent of ·our ex
ports, Russia took 54,000 or 15 percent, Canada took 24,000 and J~~an took 
18,000. These four countries, ~nich have accounted for 95 percent of our ex
ports thus far this season, have taken less th:m a third as much as in the 
corresnonding months last season. Exports to continental Europe excluding 
Russia totaled only 2,000 bales from August to October this year compared 
•nth 744,000 for the ·corresponding months last season and an average of 
985;000 bales for the first ~uarter of the 10 seasons 1929-38. This drop 
is, of cou~se, due largely to the British blockade. Finland; Portugal, and 
Sweden were. the only European countries besides the Unitt-d i\ingdom and Russia 
to which any American cotton was exported during the first quarter of the 
current season. During the pe>st few ye:::.rs A;nerican cotton has been exported 
to more than .twenty continental European countries. China is another country 
that has taken considerable quantities of fu~erica..11. cotton in the·past to 
which none was exported during the first qu3.rter of this season. 

One development of significa..11.ca during recent weeks was the entry of 
Russia into the market for American cotton. Fifty-four thousand bales were 
exported to that country in October, although at no time since 1934 had as 
many as 1,000 bales been exported to Russia in any season. 

In addition to the British blockade, other reasons for reduced exports 
are the inco:reased price cor:J.petition fr.om other grov'Tths in the few import 
markets acc,ess'ible to Americ.'lr. cotton, and the generally low ievel of cotton 
consumption. in m':l..ny countries .. These asnects of the ixport situC~tion are 
discussed more fully under the he~ding Demand and Cons~T.ption. 

Official exDort data .<tre not yet available for November, but reports 
from the New York Cotton ::Ex.ch3.llge indice.te shipments of cotton during the 
first twenty-one days totaled 109,000 bales, including 2,000 bales of linters. 
Of this amount ap~roximately 62,000 went to Great Britain, 23,000 to Russia, 
12,000 to Canada, 8,000 to China, 5,000 to Japd.J1.! x"'ld 1,000 to Mexico. 
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Cotton: Exports from specified countries, average 1929-30 
to 1938-39, and seasons 1938-39 to date 

Country of 
origin and 
destination 

________ _..:;.Oct. ·--------------Aug.-Oct. 
: 10-yr. av. : : 1940 : 10-yr. av. : :1940-41 
:1929-30 . . . : as a :1929-30 :1938-:1S39-:1940-: as a 

to :1938 :1939 :1940 :pct.of: to : 39 : 40 : 41 :pct.of 
________ :1=..9.:...3::..:8:-_-...:3:..:9:.._ 1939 :l'J38-39 :1~39-40 

United States: 
to 

GerLJ.any ••... 
United King-: 

dom •...•. 
France ..... . 
Italy •.....• 
Spain ••...•. 
Belt;iUI:l ...•• 
Canada •..••. 
Ja:;:Jan ••..•.. 
China ••...•. 
Russia ...••. 
Other coun- : 

1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 
bales bales bales bales bales bal9s bales ~ales 

Pet. -1/ 1/ 1/ 1/ Pet • 1/ 1/ _l/_ 1/ 

176 

172 
110 

72 
20 
20 
30 

170 
28 

5 

48 2/ 

61 298 
79 lll 
41 60 

0 30 
14 13 
46 59 
75 104 

1 59 
0 0 

0 

lll 37.2 
0 
0 
0 
0 

14 23.7 
8 7.7 
0 

54 

374 

3?5 
234 
146 

53 
4l 
50 

349 
60 

llO 19 

1~1 632 
176 193 

81 119 
2 81 

30 52 
72 85 

224 182 
1 71 
0 0 

0 

236 37,3 
0 
0 
0 
0 

24 28.2 
18 9.9 

0 
54 

tries ..... ___ 7...::;4 ____ 0.:..../J.:...- ~---7 _4. 6 _ 1_5=-.:.:..2 __ ___.:2::.:3 7 -::3.=:.1~0---:=-:1~8~---::5...:.·-::-8-
Tota1 •••••• 877 464 885 194 21.9 1,796 1,054 1~,.:...7-=4-=4--~3~5.:...0___.:G~'O.:...·~l.:..._ 

____________ Oct. Aug.-~O~c...:.t...:.• __________ _ 
Egypt to 
United King-: 

dom •.•••. 62 44 65 6 9.2 106 96 144 
France •••.•. 22 16 22 0 42 35 40 
United Stams: 5 1 10 0 12 5 25 
Germany 3/ •. 16 25 0 0 34 58 12 
Italy • • -:.... 13 12 7 0 ;~6 31 17 
Japan....... 15 10 27 16 59.3 24 34 46 
British Inii.a: 6 9 19 20 105.3 12 17 37 
Russia • • . • . . 4/ 0 0 0 4/ 0 0 
other C01L'1- • 

tries ..... __ ...:;3...:;4;.....__ ___ u~.-..: 2~ __ 4=.:3::__ __ ..::.3 __ _.:_7.:.• 0.::.._ ___ 7_5__ 7 8 105 
Total . . . . . . 173 149 193 45 23.3 331 354 426 

--------------------~~~~------~ 

Brazil to 
Japan -:-: ..•.. 
United King-: 

dom ...•.. 
Germany ...•. 
France .•.... 
Italy •••.••. 
11etherla."'1ds.: 

joJ 
4/ 
!d 
4/ 
Lk/ 
LJj 
4/ 
4/ 

18 

17 
18 

7 
1 
6 
2 
0 

S0pt. Aug.-Sept. 

12 

36 
y 

5 
4 
8 
5 
0 

20 166.7 

14 38.9 
0 
0 
0 
0 
0 
0 

70 

61 
5'2 
33 
10 
12 

6 
0 

68 

68 
50 
22 
15 
16 

9 
0 

47 32.6 
0 

18 72.0 
0 
0 

27 58.7 
36 97,3 

0 

4 3.8 
132 ::n.Q_ 

89 130.9 

26 38.2 
0 
0 
0 
0 
0 
0 

Belgi U..."'TI. ••••• 

Russia •.•••. 
Other coun- : 

tries .•... 4/ 8 5 33 660.0 4/ 17 42 61 H5~ 
75 b7 89.3 ':•() 261 290 175 60.:..:--Total • • . . • . 39 77 

Compiled from official sources. 
as half bales, foreign in bales 
clud0s Austri'3. sin~e January 1, 

l/ P~sric~~ in running bales, counting round b/aleB 
of 478 pounds net. 2/ Less than 500 bales. ~ In-
1938. 4./ Comparable data not readily avo.iHtble. 
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Cotton, ;,merican: Exports to specified areas for specified periods·]/ 

~---------===--- ~------Kumber of bales :Percem:;age of Unit&ct S-':;at9s total 
-IOI!Z"'~ : , , , r-;;?1rWhr 

:Average: : : : :Average: : : : 
:1929-30: :Aug.- :Aug •- /tug •-: 1929-30: :Aug.- .Aug •- .Aug •-
:through:l939-40:0ct. :Sept.:Oct. :through:l939-40:0ct. :sept.:oct. 
:1938-39: :1939 :1940 :1940 :1938-39: :1939 ;1940 ;1940 

lu·ea 

----

United 

1,000 
run
ning 

bales 

1,000 1,000 1,000 1,000 
run
ning 

bales 

run- run- run
ning ning ning 

bales bales bales 
Per
cent 

Per
cent 

Per
cent 

Per
cent 

Per
cent 

Kingdom ••• : 1,167 
Continent of : 

1,905 632 125 236 18.5 30.8 36.2 80.2 67,4 

Europe •••• : 3,125 
Orient •••• , • : 1, 776 
canada • • • • • • . 226 
Other 

countries • : 31 

2,338 
1,443 

-412 

93 

744 
253 

85 

30 

2 !I 56 
ll 18 
10 24 

8 16 
--------------------------------~--

49.4 
28.1 
3.6 

0.4 

37.8 
23.3 
~.8 

42.7 
14.5 
4.8 

1.8 

1.2 16.0 
7.1 5.1 
6.4 6.9 

5.1 4.6 

Total •••. 6, 325 6,191 1,744 156 350 100.0 100.0 100,0 100.0 100.0 

Compiled from reports of the Bureau of Foreign &~G Domestic Commerce. 
l/ The data in this tab~e, with tl-te exception of the collh"1lllS for August and 
September were used in preparing the che.rt which appears on the cover of this 
issue of The Cotton Situation. y Includes 54:,000 oalss exported to Russic. in 
October. 

Foreign countries: Cotton exports also restricted 
----rrom EgY?t ·and Bre::zil-- ··--- -- --- --

Exports from t;gypt totaled ~5,000 oales i~ Octo'Jer, or less tha.YJ. a f::mrth 
of the total in October 1939. For the first q t:.arter of t~1is season exports 
(totaling 132,000 bales) were only 31 percer:.t o.s lar.r:;e as a year earlier. Even 
thou-gh the British Govern:rc.ent is reported to hf:ve arra."'lged to puc-chase all of the 
1940-41 ~gyptian crop, little more tha.YJ. one-third of Eg~~tian exports from August 
through October went to the United Kingdom a.s compared with 14 percent to the 
United States, 27 percent to British India, anci 20 percent to crapan. It would 
seem quite possible that the outcome of the presont struggle for the contrcl of 
the Mediterranean vvill have a very definite ef!'ect on the exports of Ee;:y--ptian 
cotton. 

During i~ugust and September .arazil exported 176, qoo be~e s of cotton. 
Compared vii th the same months lE-st year Brazil's exports declined 39 percent, 
which is far less than the relative decrease in exports fro:n the TJnited States 
and Egypt. 

Increasing quanti ties of Brazilian cotton are being exported 
Early in the season it was reported that Japan might take up to 1/2 
of Brazilian cotton if sufficient shipping space could be arranged. 

to J ap a.YJ.. 
million bales 
It appears 
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almost certain, however, that no such large ~~ount of space can be arranged, 
and Brazilian exports to Japax1 ¥rill therefore be much below this figure, 
so· r·ar-this season, Japan has received about l/2' oT Brazil's exports compared 
with Y/4 of the total in the corresponding period last season. Because of 
the nrice disadvantage of hnerican cotton with respect to Brazilian cotton, 
it appe.8.rs lilcely that Japan and China will draw as hen.vily on Brazilian 
supplies as shipping space will pt:rmi t, and will take as small an mnount of 
American cotton as is necessary for their needs. ~cillada, too, is taking 
incree.sing quenti ties of Brazilian cotton. 

DELAliD 1\J'ITD CO I,JS UI\1PT ION 

United States: Domestic Consumption 
--r-eaches an all time high for the 

first quarter-or the---seisOil --

Domestic consumption of 771,000 bales of cotton in October is the high
est f'or any month with the exception of Yo.rch 1937, when consumption totaled 
6,000 b&.les more. Consumption in October wc:.s 21 percent :.bove September and 
12 percent above October 1939. 

The seasonally adjusted index of cotton consu.mjltion stood at 126 for 
October ss compared vvi th 120 a month e c.rlior :md 119 in ~ctober 1939. During 
the 6 months from April to October the index a.dvnnc.od 19 points. For the 
period beginning January 1919 the index stood hic,her than in October in onl~
two instances, LTune 1933 and December 1939, when it w2s 129 &.nd 128 respectivel 

For the first que.rter of the current season, consumption of cotton in 
the United St2.t -;s totaled more than 2 million bales, which is 6 percent above 
the same pFOriod last yee:r and 36 percent above the average for these months 
during the decade 1929-38. This is the highest consumption on record for the 
first quarter of the season. 

The improvement in cotton consumption in recent months was accompanied 
by general improvement in business activit:·, incr(j~~sed employment and payrolls, 
and large Gover:rir.1ent purchases of cotton textil<::s for nc-.tional defense. Un
finished cotton textiles sold in excess of mill output in most recent weeks so 
thf'.t manufo.cturers' unfilled orders were lar0er toward the end of November than 
at the end of either September or October. Textile prices made general but 
moderste advances, 

CeJJ.ada: Use of Brazilian cotton increasing 

Recent consule.r rep'orts received by the State Department reveal that 
Brazilian cotton, which first seems to ho:ve entered the Canadian m!:..rket on a 
commercial b~>.sis 2.bout 1936, is underselling .Arnc:ericen cotton of about the same 
quality in thr..t market by approxime.tely l-3/4 conts, In view of the comparati"V 
ero.se with which one growth can be substituted for the other, Cillladian mills 
are said to be unwilling to buy Americen cotton in lengths up to l inch when 
Brazili en cotton carl be purchE.sod at substantio.lly lovrer prices. As a result, 
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there is little opportunity for m<::.rketing Americon 7 /8" end 15/161! cotton in 
Canc.da. It is r.lso r6ported thc.t meny Cene.dis-,n mills have chRnged their 
machinery in order to facilite.te the w;;e of Brazilicffi cotton which may tend 
to discourage the return to J.J11eric£.n-cotton. Although cotton mill ::wtivity 
is nt a high level in Cr;nada, this si tu~·.tion crer..tes o. prob<1..bili ty th?.t li tt1e 
l\merican cotton of the f.lbove-mentioned lengths vvi11 find rt mfl.rket in Canada 
for the next half-year or even·longer. 

Cotton: ]\1onth1y index of cotton consumption _in the TJni ted Stc.tes 
with sec.sonal twerase, Janue.ry 1919-0ctober 1940 

(.t~djusted for season31 variation) 
(1935-1939 = 100) 

• 
-~-------------- --- --------- -----------Season : 
beginning :Aug.: Sept. :Oct. :J'Tov.: Dec.: Ja.."l.: F6b. :l.t:c..r~ :J._pr.: Eay: June: .July: Avero.ge 

August l : 

1918 
1919 
1920 
1921 
1922 
1923 
1924 
1925 
1926 
1927 
1928 
1929 
1930 
1931 
1932 
1933 
1934 
1935 
1936 
1937 
1938 
1939 
1940 

91 
87 

89 
83 

98 
75 

95 
60 

82 89 92 95 
96 91 95 103 
96 ' 95 91 91 
74 
93 

101 

'. 80 89 90 
89 93 97 

105 101 100 
: 120 

99 : 
115 109 107 

96 103 105 
107 

70 
85 
75. 

108 
77 
78 

114 
114 
101 
114 
124 

104 . 106 95 
72 74 76 
83 79 77 
89 89 87 
93 87 82 
58 86 83 
84 90 93 

112 113 114 
107 95 84 
"95 99 103 
117 119 124 
120 _y'l26 

94 
93 102 
54 65 
95 90 
99 97 
87 92 
94 97 

101 ~9 

104 101 
101 98 
105 107 

87 93 
75 75 
77 77 
83 81 
70 83 
83 90 
93 97 

124 122 
74 76 

105 103 
128 120 

82 
98 
74 
87 

100 
86 
98 

100 
104 

98 
107 

89 
78 
78 
80 
86 
87 
93 

121 
78 

103 
115 

78 84 
97 100 
73 73 
86 83 

101 102 
82 81 
97 101 

101 98 
110 107 

95 93 
107 107 

86 9G 
81 86 
78 64 
79 85 
90 91 
83 .so 
91 99 

122 124 
81 74 

102 103 
108 l\'7 

84 85 9(') 
97 96 94 
78 80 78 
85 90 92 

107 105 99 
73 69 7l 
97 93 Q~ 

95 98 96 
113 122 124 

99 '07 93 
115 112 109 

83 78 75 
84 84 86 
60 60 58 

107 129 125 
89 70 '73 
80 77 76 
97 102 112 

125 125 118 
76 81 96 

1('13 le!6 111 
109 112 116 

96 
73 
89 

100 
85 
92 
97 

108 
102 
106 

9;1. 
78 
73 
92 
85 
80 
94 

120 
86 

103 
116 

Compiled from records rnd reports of the Boo.rd of Governors of the Federal Reserve 
Board. · 
}j Pr eliminP.ry. 

~i ted .Kingdom: l\ 1~ill activity steady, 
export demfmd ~textiles improv<:7s 

Reports received by cR.ble from Grec.t Bri tein during November indica ted 
thnt mill activity continues at about the seme level th"tt h?.s existed since 
~e~tember. This is materially less the.n the high point rec.ched last June or 
-8.lly ,July but l"e.lP--th'c:'ly muc·h high0r than in most other foreign countries. With 
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spinner consul'l.ptio:Ll of A."lericfm cotton nt 2bout 20,000 bdrJs por vreek and 
Nover.ber freight allotr.ents for co~e'"ci;..l shipi'lel'ts of :im)ric?.n cotton 
fixed 8.t 15,000 bales, it is evident thA.t even if a.llo·":.nce is na.de· for 
shipnents of ·JJlerican bQ!"ter c;:,tton, nill consumption exceeds inportn.tions 
rnd tho stocks of _·.rneric:'Il cotton in the t>nitad Kingc0r.J. r.re bein~ gr~,dually 
decree-sed. 

During the p'l.st few weeks reports indico.te th:-t s~es of British 
textilAs for Export n~e being ru.do in 1~.rgor qu<'nti ties then hPd been the 
c£..so u~,rlier this see.son. This donac.td cffil'lo rr.ostly fror.1 British possessions 
end South lilluric£'.. There is also n good do::1cstic d.:mrnd in the Uni tod 
Yin;; don for textil.Js for J11ili t".ry purposes, but t.l-J.e c'lo:-'lestic demand for 
textiles for ci vilifn purpos£'s is ~.t "· v0ry lov level. Si~ce the first of 
October civilian consur:ption of cotto-n h~ s been Enitcd to 37.5 perc:ent of 
th::t in the hr.se pdriod ,,heroes for the previous 6 Bonths it ~Tn.s lmi ted to 
75 percent. 

Continont~.l Europe: Stocks of r "W cotton 
~rly exhrusted in FT'f'n ce ru-vi It·:.ly 

A consul"r report rccei ved from occupi.>d F'r:.nc..; a short time ago reports 
thr.t consi derLble quanti ties of r·~"~K cotton uor0 dostroyod by ::::1ilitr.ry oper
r>.ticns in Juc.te. This Pnd the shipl!1cnt of nuch of the rona.inint:; stocks to 
Gerna.n mills follo•:ring the occup~.tion by the Gerr::.2r.s, r;rce.tly reduced the 
a.v"'.ilable stocks. Stocks of cotton t?t rlills 'lrer~ estin:'.ted, r>.t the time:: the 
report V'">s prep8.red in eqrl;y- Septenber, to bu sufficiEmt to operccte the nills 
for only 3 nonths even 'On e. o~.sis of 24 hours n. w.Jek. Furthermore, the 
Gerr.:rm A.uthori ties were sf'.i d to h<'ve requisitioned ['.. lflrge proportion of these 
stocks. ~e~ch spinners expected Gen,~ny to incorpor~te into the Ger~a.n 
textilu industry such of the Frcr~ch c::ills t'.s are needed. 

1c report fror.1 It;~y prepP..red in G>'.rly S3ptE;:::J.be:::- str'.t'3s the .. t folloudng 
Italy's decl8ratio~ of w~1.r stocks of cotton declined sh'-..rply. By e:1.rly 
SeptE:::cJ.ber soY'l.e r.1ills were said to hr.ve o.lr:...r.dy cxhr.usted their supplies. The 
shortP.ge of r nw cotton r<7sul ted in exports Jf good8 suitf'.ble for nili t~ry use 
being prohibite~ ~~d the proportion of a.rtifici8.l fiburs to cotton being in
creased in many instQnces fron 20 or 30 percent to 50 percent. This reduced 
the r'lrFtin on stocks of cotton, but the report indicP.tGd th:: t the existing 
supplies would hE rdly le.st bc~rond the beginnin~ of Decenber U..'1less further 
restrictions vrere ma.de. Italy hr:l) been nebotiP-ting with Turk0y to obte .. in 
cotton, but one of the difficulties existinp; in e::rly Scptcnber w:-~s over the 
terns of settlenent. It2..ly V"O.nted to obtrin ths cotton on a bP...rt8T' br.sis 
rmd Turkey w<>nted ii1ll!ledi'tte pF.yr.ent in dollr.rs. The current Ito.l;i.an crop of 
e.bout 50,000 bflles is nornally but ~. snall proportion of the tot:cl 8.Ilnu8.l 
consunption, but this yem· its rel~.tive import1mce will be wuch greP.ter be
cn.use 0 f the difficulty in getting ')ther cotton. 

Inadequ£,te supplies of r'.v'· cotton m-e reportedly reducing cotton nill 
activity in Spain even t:hough J11ost of the 50 1 000 brl<::s purchn.sed in i.rgentina 
lr>.st SUJ11I'lGr f'.pp__:o.r to h2.ve been delivered. This shortage resulted in part 
from Sprin's in· bility to arrcnr.;e -cer~1s of credit wht~reby it 0ould purch'tse 
120,000 bq.les of Brr:.zilinn cotton. Thes,3 nc:got:ctions w-:Jre first an~ounced 
lf~st sur:rrnor. Because of the Y\8r, Spain ht s f~lso l)<>en unnble to transport 
19,000 bales which v'iere bought in .Sgypt during th-a summer. 
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To overcome the present shortage of cotton it 1J'rill be necessary to 
import cotton. ·In vim:'.' of the breo.king off of neg;otiations for the pur
chase of Brazilian cotton A.nd the possibility the,t Argentina mc,y not be 
vrilling to sell its cotton unlr3ss Spmish gue.rantees Are adequ2te to afford 
protection R.gainst ultimo.te losses, it app0ars th8.t Spain mc.y turn to the 
United Stntes in 11n attempt to buy subst<m ti[ll quanti_ ties of cotton late:r 
this sef'.son. 

Cotton consumption in most of the oth0r continentaJ Europe:m co-untries, 
excluding Russia, has be:m limited to the stocks on hrm.d before the extension 
of the blockade plus sme,ll quanti ties some of them may hr\ve produced domes
tically or imported from nearby areas. Indic!l.tions B.re that P, l0rge part 
of these limited supplies of rm'; cotton e.re being requisitioned for military 
purposes so th2.t the amounts avE:-J.leble for ci vilLm use r.re very small. 

Russia's pur chases in October were the first subst~:ntiP,l quon ti ties of 
cotton imported from the United Stfltes since 1934. It is rurrored that 
Russia's exports of cotton to Gcrm'Jny this sec.son were so large s,s to result 
in a shorte-ge which has mE,de it necessm-y to impo:~t cotton for domestic needs. 

Orient: Consumpti.on high in Incii~t but continues 
low in Chlna _:;nd J-;pan - -- ------

Trade sources report the.t tho consumption of Indi 9.rl cotton in Indie, 
reE\ched an pJ_l time high of 79ls000 bs.les of 400 pou..'1.ds er ... ch for the 3 months 
ended October 31. 

During October mill consumption in China, includint; I'lo.nchuria, was 
about 11·5,000 bales, ·or :=-:.bout 2,000 less thon ~'- r.'onth e'.'trlier. "In the 
Shanghaiecrea JEtpnnese ccnd British :::nills restricted ·output still farther so 
th8.t for ,October they Y·rere operating at 50 and 60 ~8rcent of full capacity 
respectively. In occupied e.refts output W 0 .s even lower, 16 percent in 
Manchuria, 35 perc,3nt in North Chine., £>_nd 50 perce1:t in Central Chin~. In 
contrast vvi th this, Chinese r.1ills in the Shwgha.i ·are£, incrc'Psed production 
from 70 pe x-r,ent of c apr.ci ty in September to 95 percent in Octo oer End in 
unoccupied Cl--iimL,production Yms reportedly ::ct 100 _?6rcent of full capf,city. 
In this l1xtter are?-. 150,000 spindlds -.vere to hp,ve been added by N-ovember 15, 
raising the tot::'tl in unoccupied Chinn to 450,000. 

Fi th mill activity slightly reduced in October over the previous month 
ffild the demmd for texti l,;)s mor2 active fts q resu2. t of lessened Japanese 
restrictions on the movem .:mt of goods into the interior of China., there v;as 
a redu ctlon o-f surplus stocks of textiles. 

During August end Septer,ber of this ye~·.r China imported 170,000 b9_les 
of cottnn of vrhich 101,000 bn1es were obtdned fron Inc'lL'-, 55,000 from Brazil 
and on-:~' S,\IC·O from the Unitcc'l States. In vievr of the continuing difficulty 
in geth"~s raw co+:ton from the interior of China to Shcnghai it is expected 
thG.t cc:::~·ci.d':::~·c,blc qusntities of Chinese cotton •Fill be exported to Jr>,pan. 
This will ~·esul tin imports into China being larger thr-IJ. they othervrise would 
be considering tho size of her current Chinese crop. 
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Mill activity in Japan continues at a low level, and if export demand 
for Japanese textiles does not improve it appears likely that Japanese mill 
cons·umution will be rei11ced still further. This is especially likely since 
costs are rising .?..nd extremely la.rge stocks of unsold textiles have already 
accumulated. Governmental regulations re~uiring the mixture of other fibers 
with cotton if tho nroduct is to be consUr:led domestically also tend to re
duce the quantity of cotton cons~eu. 

AC~AG~, PRODUCTION, STOCKS, A1~ SUPPLY 

American cotton: Season is late but --- -----loan stock ranidly increasing 

The November estimate of cotton nroduction of 12,847,000 bales was 
only 106,000 ·bales (less than 1 percent) greater than ·.,he estimate made a 
month earlier. The increase resulted from an increase of 2.1 pounds in the 
estimated yield ~er aero. Tho 1940 crop has matured much later than usual 
and on November 14 the proportion of the ~rop that had been ginned was the 
lowest since 1928. 

Cotton loans com~leted by Co~monity Credit Corporation on- the 
1940-41 crop through November 25 

Week ending 
Mo:!:!day 

Vieekly total 

E[1J.es 

Cumulative total 
Actual quantity :Percentage of 

(b:::tles) :total on Nov. 25 
------------- -------~N~Ur:l-.'b_e_r ____ -----..N~w-~ber ·-Percent ~ 

Sept. 9 1/ 
16 -
23 
30 

Oct. 7 
14 
21 
28 

Nov. 4 
12 ?:.1 
1~ 

25 

2, 701 
lC\052 
60,899 
84,9Cl 

1"7-:< 464 
..1' 

219,140 
2fJO ?"~ - , ~ ./ 

285,131 
29_6, 558 
226,654 
271,432 
152,036 

2,701 
12,793 
73,692 

158,602 
332,066 
551,206 
841,439 

1,126,570 
1,423,428 
1,650,082 
1,921,514 
2,073,550 

.1 

.6 
3·6 
{.6 

16.0 
26.6 
4o.6 
54·3 
68.6 
79·6 
92-7 

100.0 

Conpilcd from records and reports of the Commodity Credit Corporation. 
l/ First dny any loa~s on the 1940-41 crop were made. 
?:..! · NoveEJ.ber 11 was a :holiday. 

From early Sentemoer, wh~n the first 194C Government loans on cotton 
were nade, to early November the numoer of bales per week placed under lonn 
increased. Follo'lving the pee.J.{: reached during the week ended November l.~, 
when loans were conpleted on nearly 300,000 bales, the number of bales enter ... 
ing the loan declined sharply. Up t0 Novenber 25, a total of 2,073,550 bo1eS 
had been certified to Cormodi ty Credit Corpor8.ti0n as collateral for Governecn 
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loans. This inclu~os 262,305 bales on which lonns wore ~~de to c~oporctives, 
and r~ised the total of Govorn~ent ouned and held stocks to approxicately 
10.2 :r:1illion bales. It is highly probable tnP.t these figures underestio.s_te 
the C"L~rren t 1940 loon stocks because of the lag in re-oorting t!tor1 to the 
Co:::1:10di ty Credit Corporn.tion. A rmch higher nro:portion of the cotton cnp 
is enteri!l.g the Goverm:~ent lo&"l in Texas tha.rJ. in any other States. 

In spi to of an onticip<:cted greater donestic co.::lsu..--mtion tr"an ever 
before, exports are ex-pected to -be so snall this ye::'.r tho.t the totrtl cis
ap-:Jearance of Jl:r:Jericf'n cotton will be less than the curren.t crop, l'itb the 
result that the domestic carry-over on July 31, 1941 v7ill be c0r..sider~bl;7 
greater than it was on A~~st 1, 1940. 

Foreign countries: Larger crop 
in prospect for 1)40 

In late October it '.'Oas esti:r:Jated that the 194-0 cotton croD :;,.n foreign 
countries will be 17,759,000 bales. This is 2/3 Gillior.. o~les larger thar.. 
the 1939 crop ctnd l/2 Billion bales larger than in 1938. 1'/.ore recentl:,r the 
Chinese crop bas been revised upw[";..rd l50,0t'O bales so tb~t it is nc1w esti
no..tecL at 2,350,0:::>0 bales. This revisior. ir. Chino.fs :9rocLucti0n '.7ould re0uire 
rn upward revision ir.. the estil::ate of total foreign producti:m by o. like 
aEJOTh"'lt vrere it not for the possibility thc.t subseco_ent renorts fron other 
countries nay have an offsetting effect. 

Since the cron in the United States is also lo..rger th2n in either of 
the past 2 yenrs, the 1940 world crop is esticated to be :cateri2-lly larger 
tha"l in 1939· Most of the najor cotton producing cou_~tries are expected to 
have increases in production in l94C. 

Rep"Jrts fron Bo:oba~r esti:~<~te the acreage nlnnted to c"tton acreage U:? 
to October l to be 18.7 nillio~ acres. This is 2 ~erccnt la~ger tha."l the 
corres:oondir~g esti:r-:ate :I[Li.e a :rear C"-..go. Since the plrc:.tL:.g season was not yet 
over the total co~ton acre~ge in India this season ~ill ~ot be kn'Jv.T_ ur.til 
sone\'rhat lfl.ter. Eonover, during recent years about 4/5 of the acre[l.ge is 
planted by October l. 
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