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DoMESTIC COTTON CONSUMPTION AND INDUSTRIAL PRODUCTION ARE CLOSELY 
RELATED. THIS HAS BEEN PARTICULARLY TRUE IN THE LAST FEW .YE~RS. SINCE 
1940 BOTH HAVE BEEN MUCH HI.GHER THAN EVER BEFORE. UNDER THE STIMULUS Of 
GOVERNMEN'1~ ORDERS THEY RECENTLY HAVE BEEN ABOUT TWO-THIRDS HIGHER THAN 
THE 1935-39 AVERAGE. IN 1942 THEY. ARE EXPECTED. TO GO STILL HIGHER. 
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T H E C 0 T T 0 N S I T U A T I 0 N 

Summar;z, 

The revised 191~2 national and State acreage and production goals for 

agriculture recently announced by the Secretary of Agriculture provide for 

a substantial increase in the 1942 production of the longer staples of 

.American Uple;nd cotton. This increase is to be accomplished within the 

present cotton acreage allotments, primarily by encouraging producers through 

an extensive ed11cational program to shift to varieties giving longer staples 

than those grown last year. Special premiums will be offered on staples 

l-l/8 inches and longer. 
/ ' 

In announcing this program the Secretary indicated that with the ex-

isting price of cotton and cottonseed American farmers are expected to plant 

about 25 million acres to cotton in 1942 compared with the national allot-

ment of 27.4 million acres. This would be a somewhat larger planted acreage 

than was expected last fall ano. 1-3/4 million acres larger than the acreage 

planted in 1941. Because of the consider2."oly la.rger expected disappearance, 

both in 1941-42 end in 19~·2-43, the carry-over both on August 1, 1942 and on 

August 1, 1943 probably will be considerably smaller than was expected last 

September. 

Despite the Government sale of 1934 ~~d 1937 crop cotton, prices 

have continued strong. On January 27 the basic price in the 10 markets of 

2~1/lbJtd~j' ~pound was 2-3/4 cents higher than a month earlier and the 
,' ', J ' v/ ',, 

, highest ·for almost 13 years. The inflationary elements in the general . ,' 
' ' ' 

price-structu;e ',have no doubt continued to be the most important factor 
•' l1 

I 

contributing to' the price advance during recent weeks. From January 28 

to 30 prices were about one-half cent lower than on the 27th. The 
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January 15 farm price of 16.93 cents was materially below the January 15 

parity price and lower relative to the price in the 10 markets than for 

many months. 

If sufficient labor can be obtained there seems little doubt that 

domestic mill consumption will increase substantially in the near future. 

The War Production Board is making special efforts to bring about increased 

cotton textile production. It has recently been proposed that domestic rug 

and carpet mills be re~1ired to shi£t to the pro&uction of cotton duck. As 

a result of these developments domestic consumption for the year ending 
' . 

July 1942 may appro~~ma.te 11-1/2 million "!;)ales, 1-3/4 million b~les above 

the record high of last season. 

REVIEW OF RECE:N'"T DEVEIDP:·f.Er-TTS 

Dom~ Prices Ge.i~ 2-3/4 Cents f2!. Month; 
Reach ll Year High 

-- January 30, 1942 

Domestic pri'c'es' o'f spot cotton during the past month continued the 
upward trend w~ich began in the early part of 1941. The price of Middling 
15/16 in the 10 marl~et's of 20.11 cents· o·n ·J9.nuary 27 was 2-3/4 cents higher 
than a month earlier and. the highest since MA.rch 1929. It was 10 cents 
higher than on January 27, 1941. Si'ncEJ ·the beginning of the current season 
(August 1, 1941) the price in these markets has advanced 4-1/5 cents per 
pound. There have seldom been occasions when prices have advanced as sharpl,Y 
in a comparable period as during the past ro0nth. On January 28, however, 
prices declined one-half.cent and recovered only 0.05 cent on January 29 
and 30. 

Price Effects of Government Sale~ 
Mor8"-~f:fserby ots--;;~r Fa--~~-ors ----- -------

The inflationary elements in the ger.orel price-str~cture have no 
doubt continued to be the most important fFc~;or contributine; to the: price 
a•iV'flnce during recent weeks. With large cte:f J.Ci t financing, increasing em
pl0yment and pay rolls, together with restrictions on civilian supplies of 
aQtomobiles and other important items in the consumerts budget, the civilian 
demand for cotton textiles is expected to contin·:1e strong. This, plus the 
added military requirements, has created co:1siderabla pressure for a still 
higher level of mill activity a."ld cotton co:1sumption. If sufficient la.bor 
can be obtained there seems little doubt that domestic mills will use still 
larger quanti ties of cotton during the months immediately a.l-J.ead. These 
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factors are generally believed to have contributed to the strength in cotton 
prices. They more than offset the retarding effect of the Government's sales 
program announced January 5· 

On Jru1uary 30 the President signed the Emergency Price Control Act of 
1942. Under·the provisions of this act the ceiling on cotton prices cannot 
be established or maintained below the highest of the following: (1) 110 
percent of the ·parity price, adjusted for grBde, location, and seasonal 
differentials, (2) the market price prevailing on October 1, 1941, (3) the 
market price prevailing on December 15, 1.941, or (4) the average price during 
the period July 1, 1919 to June 30, 1929. As indicated by the accompanying 
tabulation, the highest of these at the present time is the fourth - the 
average for the 10 years July 1919 to J<k~e 1929 - and that this is consider
ably above present prices. 

(1) 110 percent of January 15 parity 
(18.10 X 110) ••••••••••••••••••••••• 

(2). Market price (7(8-inch in 10 markets) 
October 1, 19 1 ••••••••••••••••••••• 

Market price (7/8-inch at 10 markets) (3) 

(4) 
December 15, 1941 ••••••••••••••••••• 

Average price July 1919-June 1929: 
(a) Middling 7/ 8-inch in 10 markets ••• 
(b) United States average farm price •• 

January 15, 1942 United States farm price • 
January 15, 1942 parity farm price •••••••• 
January 29, 1942 market price (7 /8-inch 

at 10 markets) .......................... 
January 29, 1942 market price (15/16-inch 

at 10 markets) .......................... 
Foreign Pri~ 2f Indi~ ~:Brazilian ~ 

60 to 70 Percent :Below American - - - -- =...;.._~= 

19.91 cents per pound 

16.90 " " n 

16.97 n " II 

22.71 " II n 

21.47 II II n 

16.93 cents per pound 
18.10 " " " 
19.42 n n n 

19.66 II n " 

Recent prices of Brazilian type 5 cotton at San Paulo, Brazil, have 
been equivalent to only 7-1/4 to 7-3/4 cents. For severel recent weeks this 
was about the same as the price of Indian Oomra No. 1 Fine at :Bombay. But 
on Janue.ry 23 Indian declined to less than 6 cents. On the latter date the 
prices of these. two foreign cottons in their respective home markets were 
equivalent to only 40 an~ 30 percent, respectively, of the price of American 
Middling 15/16 at New Orleans. (See table 1). For the past several weeks 
the prices of these two foreign growths have shown comparatively little · 
change up to the time of the recent drop in the case of Indian. Because 
of increased war activity since early December the export prospects for both 

·Brazilian end Indian cottons have become less favorable, which has, no doubt, 
tended to depress price but in each case the prospects for higher consumpti~n 
by local mills probably have increased somewhat. 
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DomesU c Mill Activity and !nd.11strial Production 
- !!!?. !h:z:E Ei£Yi 1:2)_9_.2.--

After reaC'hing e. nnw record hi.P:;h of 167 in 1Joverob&r, about two thirds 
higher than the 1935-39 aver~ge, the index 0f Qom~stic cotton consumption 
(1935-39 = 100) declined to 155 in·Decem'ber. It is 'Jeliev8d, ho·.1ever, that 
the index for J3.liUry.ry will equ.q,l or exceed. that o.f J:rovE.wbe.r d.::spi te the re
duced output of yarn for tire fabric. The Feder~ Re~erve P.oa~d 1 s index of 
industrial· production was abo'U.t two thirds higher in liovember than the 
5-Year, 1935-39, avArage. The preliudna:ry h.dex for Dece.:nber, hov1ever, sho71'ed 
a sli;ght increase and 7ras 13 point2 above th£ index of cot+.on consumption, 
whereas during most of the uast year the inrius".:rial :_oroduction index has been 
lower tr1an tho index of cotton consumption. 

Despite the lower seaso::1ally e.djusted inc1ex of consumption, the 
887,000 bales of cotton con.sumad. in Decembar excaeded the Nover:"ber consl!!Ilption 
by almost 40,000 bales. Por t!lfl 5 montns ended December, i.oJ1lestic consunm·~ion 
totaled 4,440,000 be..les - 24 perce:a.t more t:,.an the p~ev:!.ot;.s reco!'d of 3,575,000 
bales consumed du.ring the correspondine:- period last season. 

In continental Europe excludve o= :&'..ss:l.s,, where large quantities o£ 
cotton are nor:nally imported and consl'~.med., ";he consu..~Eon of cotton is U..Tl

doubtedly very low. It has teen 2-1/2 years since much cotton has been im
ported into this aree, ~~u since June 19~0 iwports l~ve be3n very s~all. 
Although some of the COUk1tries in this area had substrnt~al stocks on hend at 
·the beginning of tne w~r, these stocks have 1LT1do~btedly been largsly uepleted 
despite restricted consumption. In Jap~11. &~d China, two areas normally manu
facturi~~ large quantities of cotton, consumption has been restricted for nany 

'months. In Japan it is probable that since early Lecemaer additional restric
tions have been placed on cotton consumntion, at least for civilian requirement~ 

In Gruat Britain rest~ictions on the civili&1 consumption of cotton 
textiles, reduced cotton textile exports, and labor shorta.::;es, :b..P.ve held 
eotton consumption to a level materially below that of ~he pre-~· period 
for some time. The effects of the reduced ~ritish cotton textile exoorts on 
total cotton consu.:""lption has been offset to some extent, however, by- in
cr.eased cotton consUI!IL'tion in India and :Brazil. In these tv.ro countries re
duced imports or increased exryorts to consumers formerly ootaining cotton 
goods fr0m Japan ~~d Great 3~itain have contributed to the high level of 
cotton mill activit~- in rc-cent nonths. Desnite the hi.;rh level of cotton 
cons~~ption in Ir.di~, Br~zil, and a few oth~r ~eas, t;tal co::1sumption in 
foreign countries is unusually low. This, to~ettJ.ar with the comparatively 
large foreign p~oduction, l:as resulted in substantial a.ccmnnlations of stocks. 

~evis~ 1942 Acreage ~ Calls for 
Sharp Incre'3..se in 1on~ St~'Ples 

On January 16 the Secretary of Agriculture ar~~ounced revised goals for 
United State~ farm production in 19~2 substantielly larger than the output 
called for in the goals r-mn0unced last f.?~l. This announcenent., which placed 
the cotton acr~~e at 25 oillion, said: "It is expected thot cotton acreage 
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will be about 11. m:..llion acres larger than "<Tas anticipated in September ••• 
[a..'"ld that] for ••• cotton ••• tr~e goals should not be exceAded. To do so 
vwuld waste precious labor enJ. s"J.pplies. 11 The revised acreage figure is some
what larger than that suegasted lust fall, but because the expected 1941-42 
and 1942-43 dis~p:poarc~ce is considerably larger than seemed likely last fall, 
the revised acreage :p~obubly ~~11 give a mate=ially smaller carry-over on 
Augus~ 1, 1943 th~ ·vas cu.ticipl";~ec1 .. lr!.st September. The increased domestic 
anl lend-le~se requirements ~~d the need for a greatly oxp~ded production of 
long staple Uplcnd cotton m~ke an ac~oage of 25 million seem more desirable 
no1:1 than C.id 22 and 24 million acreages a few months ago. 

:Because of the rel~tive:y small ratio of supplies to expected require
ments in the c~se of the longer staples, a substantial increase in the 1942 
production of these lengths is needed. ~his increase is to be accomplished 
'lid thi:1 the :present farm f-lllotments, primarily by encourae;ing producers to shift 
to "~:D.!'~ et:.es giving longer staples thw those gro\ro last yet:.:r. To encourage 
t~ic sl· .. ifJv, "'vhe Cot;modi ty Credit Corporation n.o.s established more favorcblc 
lo::.n ""<..te ct;_:Lfere!ltials for the 1942 cro-p. In addition, an extensive edu
cn.tio·1uJ.. :pro{:r:J.:n 1-Till be conC.ucted anC.. efforts maite to bring about the best 
pos2iole utilization of the nv~ilable seed supplies. 

I~ the suggested State acreage distribution, several factors were given 
conoider~~ion. These included: The State ~creag9 allotnents as deternined by 
lau, the rJropo~tions of the State nllotnents 'lrrhich have be'3n planted in rece!lt 
ye2.rs, th<> expectect relativ'3 profitableness of co·~tor.. a.YJ.d n.lternative farm 
ent~rp~ises, aYJ.d the available or prospective supply of la.YJ.d, labor, machinery, 
fertil~zer, ~nd insecticides. Expan3ion in our war efforts has resulted in 
:marl;:ed UTYH:trc. rovisio!ls in the goo.ls for such crops as peanuts, soybea.YJ.s, ood 
sone of the other crops grovm in the Cotton :Belt. The increased goals ond the 
~cconpanying price-supporting programs for some of these crops are largely 
responsi"ble for tile do-vmvrard revision of cotton acreage goals in a fe'III States 
from the ~£ren.ge expected in Septenber even though the national goal is sone
vJhat 1~.rger. 

Rece::1t region& ac .. ,just~ent studies inc.icato t~n.t, in a nunber of are~s 
in the Cotton Belt, increased production of food nnd fe0d crops would represent 
desirable chnnges in furning systecs, both iD.inedic..tely c.r...d over a period of 
years. In other nreas, hm·Jever, the present level of cotton prices is un
doubtedly sufficie~tly attractive to cause farmers to plBnt a considera"bly 
larger proportion of their allotted cotton acreage thvn for sene tine. In 
those areas particularly v-.rell n.dnpted to the production of U:plcnd cotton 1-1/8 
inches a!ld longer in staple, farners ~~ould be encouraged to plant a larger 
proportion of their cotton allot~onts to varieti~s giving longer st~ples. For 
tho exp3cted or suggested distribution of the 19~2 acreages by States, see 
tabl'3 6. 

11Free 11 Supplies Incrensed. by Sr1.le of 1934 
and 1937 Co~o1ity Credit Corporation 
and R"8PPssessions of 1942 Cotton 

Tne Com.nodi ty Credit Corporation DJLYJ.OU..YJ.ced. on January 5 a plan ivhereby 
the 1934 nnd 1937 crop cotton held by it would be offered for sale at a basic 
price of 19 cents for MiG..dling 15/16-inch in the "Group :B mill area in the 
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Carolinas • 11 The prices in different locations and for other qua1.i ties >'l'ere 
est13,ulis:becl at spr·cified a,'11ounts 11 on11 or 11 off11 this basic rate. On January 19, 
the clay this s~.les prog:::am went into effect, the avern,ge price of Middling 
15/16-inch in the 10 dE-signated marke·~s \'las_ 18.87 cents, which "IITas about 
3/10 cent higher th<>..n the C0:::-pora.ti.on 1 s 2.verag9 selling price for this quality 
in these mnrkcts. (See ta~1e 5). Even for this qualit~· the difference between 
the Cor-_florution 1 s salling price ['nd t~e mo..r:-cet IJricE- that dR;>T, of course, was 
lro'gt~r in some markets than the 3 /10-cont averaee. For the loiver grades the 
Co~nodity Credit Corporation's selling prices were materially nbove the average 
price in th@ 10 mar~ets. For the high6r grades the two price series were about 
in line, at least in a m.I;'llber of areas. 

Under the sales program, the decline in Government hcldings of 1934 and 
1937 cottcn prObA-bly will more than offset the net incrense during the month of 
January in the stocks of 1941 crop cotton under loan. Up through Jcnuary 24 
loans had been made on about 1,980,000 b~~es of the 1941 crop, including 
43,000 bc:Ues 1trhich had been repossessad, leo.vi:1g a net total of 1,937,000 "bales 
of this crop under loan as of t~1at date. From Jo...'"l.uary 3 throu.gh Jumc.ry 24 
there i.fas a net increase of 127,000 boles in the reported stocks of tr..i s cotton 
una.cr Government loans. In vie"IIJ of the rece:>J.t price rise it is probable that 
repossessions m.:1-y soo::-1 exceed the que..ntity going into the loan, with a result
ing net decline in Government-financed holdings of 1941 cotton. This Eilld 
Govern..'":lcmt sales of 1934 E'.nd 1937 cotton will incree.se tne available domestic 
supply of so-called Hfrecn cotton. 

TEE OUTLOOK 

Domestic Consmnptinn Expected to Show 
Further Gain 

As already indicated, thore was sorn.e deoline in the dc.ily rc.te of 
domestic cotton co:1sumption in December. This is "believ8d to have been due 
in part to t~mporary stopp~es in some ~ills in preparation to shifts to other 
tyPos of yaras ~d in pnrt to reduced consunption by tire yarn manufacturers. 
In viei-r of t:1.e heavy demand ::or cotton goods, "both to neet Governnent n...'1d 
civilia:L reguirenents, ni::..l nctivity <md cotto:1 consur.rption cere expected to 
increaqe rJateriRlly in th::J ::102-r future. Vli thi:c1 the last 2 weeks it hns "been 
announced that the Govormuoat :>J.ends the Gntire outnut of the doBestic cotton 
cluck r;iills. Furtt.er:1oro, it has been proposed tha-5" r-u.g [)Jld carpet nills be 
shifted into th,, -proc,uctio:J. of cotton cLuck. At leo.st part of the cotton yarns 
which would be used by t:-:.:-: r'_:.g n.::.d carpet Dills probably "rill be produced by 
the spindles fornerl~r prod.uc"!.ng yarns for auto:.J.obile tires. It is l.L'J.derstood 
that sone of these s-pincaes ~1nv.: alre~ ... dy "been :producing ynrns for use in the 
manufacture of <'luck. In [~c.di tion to these developnents tt.e leaders of the 
cotton textile industr~,r were recently inforned by the Office of Production 
Ma.nagenent that a large increase in tl1e output of ~otton goods is imperative. 

In vie'.v of the l)ressu.re ·which \vill be exerted on the industry~ the 
difficulty of obtaining h:.bor is the onl;{ fn.ctor v1hich would prevent a narked 
increase in con"um-ption \vi thin the next few 'liJe:eks. Det'pi te the labor shortage, 
however, consumption is expectecl to increase su"bstR.ntially, o.nd for the 12 
nonths ending J11ly 1942 nay total close to 11-1/2 Dillion bn.les. This would 
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re:rresen.t an increase of almost 1-3/l.~ million bales over the previous record:·· 
high consumption for t:t1e year be~innin3 Aw,;ust 1940 and 3-3/4 million bales 
over the 5-yea!' 193 6-l+O average. 

In view of the pros?ective high level of domestic consumption, domestic 
disappeara_'lce of .Ame:-ic&'l cotton is now expected to materially exceed that of--· 
last season.. As a result, the domestic carry-over on Au~1st lt 1942 likely 
will be materially less than the approximately 12 million bales carried over 
in August 1<:]41. 
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Tabl~ 1.- Cotton pr.ices, mill mar. gins and specified inde::x: numbers, 
United. States, annual 1929-40, monthly ,Januar.y 19!.+0 .to date 

----<- ----~ Ind.rs:x: numbers -------------- ~~---Prices :Industrial: 
. 

Cotton Whole- ' 
paid, 

. 1929' 

., 1930 
1931 
1932 
1933 
1934 
1935 
1936' 
1937 
1938 
1939 : 
194o 6/ : 
1940-'41 §/: 
Dec. : 
Jan. 
Feb, 
Mar. 
.A.pr. 
Ma:y 
June 
July : 

Cent§. 

16.79 
9.46 
5.66 
6.52 

10.17 
12.36 
11.09 
12.33 

8.41 
8.60 
9.09 
9.89 

9.33 
9.45 
9.44 
9.72 

10.45. 
11.68. 
12.81 
14.32 

Cents 

20.30 
18.35 
15.84 
14~29 
15.52 
16.28 
15. ·r6 
16.63 
16.25 
15.66 
15.81 
16.00 

15.87 
15.3'7 
15.87 
16.oo 
16.00 
16.12 
16.}7 
16,1+9 

1941 ... 42 §}: 
Aug. : 15.33 16.s6 
file:pt, 17. 53 17 .11 
Oct. 16.55 17.48 
No-v, 15. i'8 17.73 

·Dec, ·: 16.23 17.86 

16.23 
9.99 
6.09 
7.29 

11.00 
12.68 
11.88 
13.25 

9.09 
9.00 

10.09 
ll.OO 

9.86 
10.10 
10.13 
10.58 
ll.09 
12.44 
13.79 
15.58 

16.14 
17.10 
16.49 
16.33 
17.26 

. . 
: consump- . prcd.uc-

Mill . tion tion 
margin:(1935-39x:(l935-39~ 

JJ : 100) : 100) 

.Q_e~ 

13.19 
12.17 

9.43 
10.01 
13.95 
11.83 
12.63 
16.59 
12.15 

ll' 10 •. 4 
12.68 
15.35 

1lL50 
14. 91-~ 
16.00 
18.17 
19.81 
20.85 
21.84 
19.06 

20.53 
20.01 
20.45 
20.34 
20.30 

':i/ 

91 
78 
73 
92 
8'5 
80 
94 

120 
86 

103 
116 
146 

152 
156 
160 
164 
160 
162 

160 
156 
161 
167 
155 

':i/ 

101 
81 

- 63 
62 
76 
79 
96 

116 
92 
S9 

ll7 
142 

139 
1l+O 
144 
1ll7 
14-4 
154 
159 
159 

160 
161 
163 
166 

. . sale 
prices :interest 

: (1910-1%:: and 
: 100) : taxes . 
: 5J : (1910-1~., 

134 
ll4 

99 
92 

106 
114 
117 
124 
119 
112 
114 
119 

117 
118 
118 

. 119 
121 
124 
127 
130 

132 
134 
135 
135 
137 

100) 

163 
148 
128 
ll5 
125 
131 
127 
134 
131 
126 
128 
129 

128 
128 
128 
129 
129 
130 
132 
133 

136 
138 
141 
143 
144 

Jan. : 16.93 ·18.10 
Y Average.UnitedSt_a_t_e_s_f_ar_m_p_r-:-i-ce for the 5 years Aug. 1909-July 1914 of 12.4 
c~nts times the index of prices paid by farmers, interest, ~~d taxes (1910-1~100). 
$./ Prices for 1929 are the premiums of 15/16 11 cotton at six markets (Dallas, · 
Galveston, Ho,uston, Little Rock, Memphis, and New Orleans) add.ed to the price of -
?/8 11 cotton in the 10 designated markets. Prices for 1930-38 are computed by e..dd
lng the monthly average premium for Middling 15/16 11 to the average price of Middling 
7/8 11 in the 10 markets. "'rior to July 1937 premiums for 15/16" cotton in Norfolk, 
Augusta, Savannah, and Montgomery were estimated. Since 1939 prices are as quoted 
ern Middling 15/16" cotton in the 10 designated markets. On Aug. 6, 1941 Charleston 
~as substituted for Norfolk. 
~ Mill margins on unfinished cloth (17 constructions), 
~ Federal Reserve Board, adjusted for seasonal variation. 
~I B. 
~ -~~:~:.:\.~:~~bor Statistics 1926 = 100, converted h 1910-14 : 100. 
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Table 2.- Cotton: Sp~t price per pound, in domestic and foreign markets 
with com:Parisons, lo-year ave1·ago 1927-36 and 1936-41 

-- ............ - .... ~-----
: Bra.zili::.n Sao Paulo lndian Oomra Fine :Premiums 1'\f American 

:A . 1.1XE_~t Sao Paulo at B~b?.if : MidQling 15/16" at mer1can --- ·•• N o~-1 Orlean8 over Season, :Mic.dEng: : As a As a ·- -~---
month : 15/1611 : :percentage of :percen tz.ge of • 

Brazilian . Indian 
or day at New :Actual: American ;Actual: American Sat~ Pa,tlo Oomra 

Orl s: : Middling . . Middling 
T;~,..-pe 5 at Fino at ean : 15/16 11 at 15/1611 at 

:· N~w Orlca11s New Orle~s,__ . Sat~ Paulo :Bomba,Y· . 
.. 0-;rr •. av. : Celli . Gents P e.!..£.e.Bl .~t2. Pe.£,£~ Cents Ceats: 
L927-28 to: --· -- --

1936-37 12.99 14.11 108.6 Io.o6 77.4 -1.12 2.93 
1936-37 13.45 12.95 96.3 lO.OS 74.9 0.50 3.37 
1937,.,.38 9.24 9.26 100.2 7.27 78.7 -0.02 1.97 
1938-39 9.04 8.42 93.1 6.57 72.7 .62 2.47 
1939-40 10.23 9 .olJ. M.4 8.13 79.5 1.19 2.10 
1940-41 11.06 6.91 62.5 6.62 59.9 4.15 4.44 
Dec. 9.94 7.18 72.2 6.43 64.7 2.76 a·51 
Jan. 10.17 7.05 69.3 5.92 58.2 3.12 .25 
Feb. 10.22 6.81 66.b 5. 77 56.5 3.lu 4.45 
Mar. 10.79 6.78 62.3 6.30 58.4 4.01 4.49 
Apr. 11.07 6.Bl+ 61.8 6.11 55.2 t~. 23 4.96 
l-1:ay 12.44 6.61 53.1 6.46 51.9 5.83 5.95' 
Juna 13.75 6.81 49.5 7 .~-2 54 .• 0 6.94 6.33 
July . 1').58 7.91 50.8 8.19 ~2.6 7.67 7.39 . 

1941-42 11: 
Aug. 16.10 ~L55 53.1 7.74 48.1 7.55 8.36 
Sept. 16.95 8.62 50.9 7.74 45.7 8.33 9.21 
Oct. 16.28 7.47 45.9 6.90 42.4 8.81 9.3$ 
Nov. 16-34 7.22 44.2 7.76 47.5 9.12 8.5S 
lJec. . 17.18 7.32 42.6 7.53 43.8 9.86 9.65 ~ 

Dec. 5 17.29 7-36 42.6 8.17 47~3 9.93 9.1~ 
12 17.15 7.28 42.4 7.39 43.1 9.87 9.76 
19 17.20 7.28 42.3 7.52 43.7 9.92 9.6S 
26 17.29 g) 1.36 42.6 7-03 40.7 9.93 10.26 

Jan.· 2 us.o4 ~ 7.36 40.8 7.22 4o.o 10.68 10.~2 
9 18.40 7.61 41.4 7.34 39.9 10.79 11.06 

16 18.76 ~ 7. 77 41.4 7.47 39.8 10.99 11.29 
23 t 19.60 7.69 39.2 s..l 6.01 30.7 11.91 lJ.59 

Prices af-i::~v~·or'i-;·;;:~s· are from-records of tho .Agricultun.l ~,!ar'k:eting Servicu. 
Prices at Bo~bay are spot and near-month futures quotations and are from Bombay 
0otton Annual and Fin~~cial News through March 1941; since then from New York 
Jotton Exchange reports. They were converted from rupees per c~ndy of 784 pounds 
at current rates of exchange (buying rates in recent months) as reported by the 
Federal Reserve Boa=d. 

Prices at Sao Paulo are from official publications and cables. Prices were 
converted from milreis per 15 ki16gra.ms at currant ra~es of exchange until September 
193.l-t, October 193L1. to F<:.bruary 10, 1935 at open or fr,:>e mar~et rates. and from 
February 11 to date at composite averages of official and free market rates; ex-
cept from 'November 16, 1937 through April 10, 1939 when free ma::c-ket rates were used ... ,,, 

Prices in the United States are based on g:rosl':l W\Ol\gh-t~ a1 1 prL.cea i.n f"r.olJPl 

"!:J'lntries based on net W8i~Sht. 
}./ be1_~1\\'ln.o.ry. '!) Prices for fo11owing day. J} Price for December 30. !3} Price 
1''JT J1';:ti'1~;1"y 2.0.. ;) r d ''-q fr>r Al::~:mu'l.ry 24. 
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Table 3.- Cott~n. all kinds: Oons·Qffi~tion in the United States 
and percentage ch8nge·: 1'335-41 

------ ------ ~·---- ----
-------- ___ Ye.y _ _.,.beginning, A:Y..IQlSt __ 

l 0 41 l /_-----:-------:--:::--
1939 1940 As ~ -oercenta.ge of 

Actual :Average~ ~ 9:, 0 

· Period Average 
1935-39 

1939 : - -.. 
:lg)5-L3~9~! _____ ~----

; 1, 000 run- 1, 000 run- 1, 000 ru..'l- 1., 000 run-
; ning bales ning bales ning bales ning baJ.es Percent Percent Percr:mt . 

Aug. 555·.4 
Sept. 567.9 
Oct. 591.7 
Nev. 587.2 
Dec. 568.5 
Aug.-Dec. 2,870.7 
Jan. 606.5 
Feb. 566.6 
I-Iar. 623.5 
Apr. 575.0 
Hay 574.9 
June 564.5 
July : 556.5 

630.7 650.9 
h24.2 638.2 
686.5 170.8 
718.7 741.2 
650 .l 777.5 

3,310.1 3.578.6 
73L8 844.8 
661.8 793.4 
627.2 854.8 
623.1 921.0 
641.6 923.5 
565.4 875.8 

874.1 
875·7 
953.6 
849.7 
887.3 

4,440.5 

157.4 
154.2 
161.2 
144.7 
156.1 
154.7 

138.6 
140.3 
138-9 
116.2 
136.5 
134.2 

1j4.3 
137.2 
123.7 
n4. 6 
n4.1 
124.1 

_62:::..;2:;...·~7.___ __ 9_2""-q-'-_ 8:;..._ ____ ------ -------
7.733.8 9, 721.7 

Tota.l for: r 9 ~g ,_, 
year : o, ) ·._) 

c 1~mpiled from reuorts of the B~reau of the Census. ! Preliminary. ~ .. 

Tabl.e 4.- Cotton, all kinds: Cons~~tirm in United States, total, 
and daily rate, s~ecified Deriods~ August 1940-Dece~ber 1941 

Season 
and 

month 

1940-41 

Total 

Running 
bales 

Consum-otion. 
Total 

:Government:. less : working: 
mgttress :Government:days per: Total 
programs _ mattress month · 

Running 
bales 

-p-rograms 
R~~"ling 

bales 
Running 

-uales 

Dailv ra.te .:::::..::_.::::_ __ ---::---
Total 

:Gover~~ent: less 
mattress :Government 
programs 

Running 
'bale::; 

mattress 
programs , 
Running 
bales 

Aug. 650,838 37,000 613,388 22.00 29,586 1,682 27,904 
Sept. 638,235 19,000 619,235 20.50 31,133 927 30,207 
net. 770,832 17,000 753,832 22.75 33,883 747 33,135 
~ov. 741,170 28,000 713,170 20.50 36,155 1,366 3h,7S9 
Dec. 777,432 50,000 727,482 21.00 37,023 2,381 34,642 
Jan. 844,839 16,ooo 828,839 21.50 39,295 744 36,550 
Feb. 793,428 29,000 764,423 20.00 39,671 1,450 38,221 
Mar. 854,767 34,ooo 820,767 21.00 40,703 · 1,619 3g,o84 
Apr. 920,950 45,000 875,950 22.00 41,861 2,045 39,816 
May 923,518 )_~8,000 675.515 21.50 42,954 2,233 40,722 
Jurte 875,812 48,000 827,812 21.00 41,705 2,286 ?.9,420 
July : Q2Q,j_82 4CJ,OOO 830,782 22.00 --~2..~__?E)3._ ___ 2 221 40,036 

1941:4~!'\i; ?_)J2l,]cf3 ... -1_i:2o-:oo9~ __ 9, 3oi~-7oJ 255_.15 .. _J$_) 013_ 1:~6~~- . --\6~31o -
Aug. - : 674,113 28,0-JO 846,113 21.00 41,624 1,333 40,291 
Sept. : 8JS,632 12,000 863,682 21.50 40,72q 5S8 40,171 
~ct. : 94),6oo 6,ooo o,47,60o 22.~6 4l,qlS ~64 4!,6Si 

_c __ D~_~: ___ ; ~s1J~~ _i_;~88 ______ ~~6:B~ ~~:6o -~6:.~J~------ 2~~ tt6J~s 
'l)n~:ptled. f"r~~ recnrds. and re-ports of the Bureau of the Census except ·;:;:u.;n_oer -~f --
!91p~:-ng. d~y_s per rn<,u\'.h wbi.ch- are from reports of the Fed.eral Reserve Board. 
~ ... l'lJ ... _Lm·l r.n.ry 
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Table 5.- Cotton: Loans me.de by the Commodity Credit Oorp~rc.ti.on, 
by weeks, 1~40-41 and lq41-42 

=--~~~--::_-_ -_ -_i.94o-:J+I-·----·-:- : -~1941~~2 _________ _ 

: Enterin~ : M" tl-.:3- 1 :R . : • l , nl J.;.u;.'l:l.Wa S , er:J.aln-, 
·-- 0~--· • • 

: .liln torine : \ITi th--- :Rerr\£l.'1~ 
• _ __lq,@l. __ ·draw- • ~"?i?'~ Week 

ended 
,ing in 

::nuring:cumu- :During:cumu- : loan, • 
: week :lati~e: week :1ative: net • 
• l_/ :total : 'J:./ : t.o lial : total • 

Week 
ended 

• • • lr! • 
•nuriTIJJ'•oumu- 0 a ""t ·-~ 
• -4"'t:J. • ,_·-u . ~- t • , • .. • vw.u ... • e-t 
• wee~ ~lat1ve, 1 ti • n 
• 1/ •total • a ve· total 

------- . . .. . . ___ _;: - : :total : · 
1,ooo 1,ooo 1,ooo 1,ooo 1.ooo 
bales bales bales bales bales : 

: 1,ooo 1,ooo 1.ooo 1,ooo 
: bales bales bales bal~ 

• • 
Se:pt.30 gj: 
Oct. 7 173 

14 219 
21 : 290 
28 : 285 

Nov. 4 : 297 
12 5}: 227 
18 : 271 
25 : "152 

Dec. 2 : 166 
9 : 145 

16 : 119 
23 : 101 
30 : 63 

Jan. 6 : 49 
13 1J.: 
20 KJ: 136 
27 : 52 

1eb. 3 : 39 

159 
332 
551 
841 

1,127 
1,423 
1,650 
1,922 
2,074 
2,240 
2,384 
2,503 
2,6o4 
2,666 
2,715 

2,851 
2,903 
2,942 

0 
0 
0 
0 
1 

~ 
0 
3 
0 

!±! 
0 r 
5 

0 
16 
28 

0 
0 
0 
0 
1 
1 
1 
1 
3 
3 
4 
4 
4 
7 

12 

12 
28 
56 

159 
332 
551 
8ln 

1,126 
1,423 
1,649 
1,921 
2,070 
2,237 
2,381 
2,499 
2,600 
2,659 
2,703 

:oct. 1 2/: 
11 2./: 
18 : 
25 : 

:No..-. 1 : 
: 8 

15 : 
: 22 : 
: 29 
:Dec. 6 : 

13 : 
20 : 
27 : 

:Jan. 3 : 
: 10 : 

17 : 
24 : 
31 : 

2,839 : 
2,874 : 
2,886 . • . . 

86 
107 
128 
111 
--~~ J../ 
18 
168 
143 
131 
105 

79 
71 
62 

', 90 0 

232 
318 --
426 
554 
665 

1,000 
1,184 
1,352 
1,495 
1,626 
1, 731 
1,809 
1,880 6/ 16 
1,942 - 29 

90 

23~ 
31S 
426 
554 
665 

1,000 
l,l.Si.J. 
1,352 
1,495 
1,6::?6 
1, 731 
1,809 
1, !361+ 
1,913 

•Jompiled from reports Clf the Commodity Credit Corporation. 
~/ Calculations for weekly data were made before figul~es were rounded to thousands. 
~/ Nmnber of bales entering loan from beginning of soo.son. ·-----.,..--
~/ No relee.se was issued sho,.,ing loans for woek endod October 11. 
if Less than 500 bales. 
5/ November 11 was a holiday. 
f/ Total withdrawals to January 10, 1942. Prior to this week data ~n the quantity 
withdrawn were not published. 
Zf No report was released for week ended January 13 as offices were being moved to 
~ie\-1 Orleans. 
2} Data for 2 we~ks. 
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Table 6.- Cotton: · Actual price and Commodity Credit Corporation selling
price per ~o~~ of specified qualities, January 19, 26, and 29, 1942 

Q;uality 

: Price in 10 design~ted markets 
:commodity: _, _ __i!_an. ~ : Jan. 26 ___ -=J-=-an-_-.~-=_2-9~---_-_-_ 
: Credj. t : :Above or : :Above or : :Above or 
=corpora
: tion 

price 
Jan. 19 .. . 

Actual 

below : below : below 
:Commodity: :Commodity: :Commodity 

Credit Actual .: Cred i.t Actu.e.l Credit 
:Corpora-

tion 
:Corpora

tion 
____ ----'----= ---'---=- _ __:__._..P:c=r-=i~ce---''---::---

Cents Cents Cents Cer.ts 

:Corpora
tion 
urlce 
Cents 

____ price 
Cents Cents 

~id. 
II 

II 

II 

II 

. . 
13/16 11 ..... : 

7/8 11 ••••••• : 

15/16 11 ..... : 

1 n ••••••••• : 
1-1/16 11 •••• : . 

St. G. Ord. 15/1611 : 

L.Mid. 15/1611 ••• : 

St.L.Mid. 15/16 11 : 

Mid. 15/1611 ••••• : 

St .Mid. 15/1611 •• : 

17.81 
18.40 
18.59 
18.82 
19.52 

16.74 
17.34 
18.04 
18.59 
18.96 

18.02 
18.64 
18.87 
19.10 
19.q8 

15.52 
16.72 
18.04 
18.87 
19.23 

+ .21 
+ .24 
+ .28 
+ .2~ 
+ .16 

-1.22 
- .62 

0 
+ .28 
+ .27 

1<?.19 
19.81 
20.05 

•20.30 
20.93 

16.46 
17.81 
19.16 
20.05 
20,lll 

+1.38 
+1.41 
+1.46 
+1.48 
+1.41 

- .28 
- .47 
+1.12 
+1.46 
+1.45 

18.80 
19.42 
19.66 
19.93 
20.58 

15.96 
17.34 
18.74 
19.66 
20.02 

+ .99 
+1.02 
+1.07 
+1.11 
+1.06 

- .78 
0 

+ .70 
+1.07 
+1.06 

Compiled from records of the Agricultural Marketing Service and Commodity Credit 
Corporation. 
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T~ble 7.- Exuected or sug.~estod acreage for lg42: Cotton 
(Upland, Amerlcan-E.c:,y'l)tian and Sea Island) 

State 

Ex-pected or 
su.«:.;;ested 
ul;mted 
acreaee 
in 1942 

lq4l 
allotments 

Estimated 
planted. acr..cce.::..e . .o.ge..::._ __ 

1,000 acres l,OOQ_ acres 1,000 acres 1,000 acres 

Upland: 
Ariz. . .......... : 
Cal if. . ...... .. 
N. Mex. . ...... : 
Ill. . ......... : 
Kans .......... . 
Mo ............ : 
Ala,. ........... : 
Ark ........... : 
Fla. . ......... : 
Ga.. .. .......... : 
Ky. . .......... : 
La. . .......... : 
Miss. 
N. C. 
Okla. 
s. c. 
Tenn. 

. ........... . . . . . . . . . . . . . . . . .. . . . . . 
' ........... ' 

Tex ........... : 
Va. . .......... : 

American-Egyptian:: 
Ariz. . ........ : 
N. Mex. . ...... : 
Tcx. . ......... : 

Sea Island 

All 0otton 

. . . . . . .. . .. 

. . . . . . . . .. 

24, sco 
156 
358 
107 

5 
1 

3q9 
1,825 
2,183 

65 
1,790 

16 
1,160 
2,650 

860 
1,976 
1,232 

733 
9,245 

39 

2/ 150 
2/ 110 
?J 21 
?./ 19 

?J 20 

24,970 
.,---r------. ----- --- . - ------· 
:!:J Less than 500. 

27,392 
lg4 
4oo 
118 

6 
1 

405 
2,283 
2,300 

85 
2,254 

20 
1,26g 
2,686 

<]84 
2,214 
1' 359 

803 
9.954 

57 

J} 
JJ 

~ 
J) 

J) 

?J Subject to rossible further revjsion. 

23,074 
152 
355 
98 
5 

M6 
1,800 
2,og6 

51 
1,857 

15 
1,087 
2,459 

812 
1, 731 
1,230 

710 
8,162 

37 

136 
101 
19 
16 

4o 

3} No allotments on cotton 1-l/2 inches and longer in staple. 

24,622 
148 
334 
96 
4 

!I 
380 

2,100 
2,U57 

64 
1,979 

16 
1,154 
2,662 

754 
1,855 
1,248 

733 
8,874 

33 

41 
41 

y 
y 

20 

24,683 
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