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In contrast to a sharp drop in cotton prices at the close of World War I ~nd 
an extended rise a few months later, cotton prices after World War II continued the 
gradual upward trend until a year later and then advanced sharply, The present favor
able United States situation results largely from (I) the unprecedented level of dom
estic consumption during the war period and thereafter, (2) the exceptionally small 
cropa in 194-5 and 194-6, (3) the general inflationary situation, and (tl) increased 
exports, following the war. 

The recent advance in cotton prices has greatly increased the spread between 
the Government loan rate and the farm price. 
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OUTLOOK ISSUE 

Sur.unary 

On the basis of August 15 prices and the September 9th crop forecast, 

farmers t cash receipts from 1946 cotton wi11 be tte highest received since 1925, 

At 33.55 cents, the August 15 farm price was the highest monthly farm price 

since July 1920. .In terms ... of p,arity, it was 133 percent comp:ned with 99 per-

cent in Augu,st 194.5.. •. .Early . .Sept.ember prices of Midd-'.ing 15/16 cotton at the 

ten. ,spo.t .market,s .... ar.e ahout. 3/4 of a cent above mid.-Auguot prices, which in-

d:i.pa;tes tla ;t pr;ices received by farn:ers in early September also are above the 

Augv.,st level ... Se!)tember is the first i::1.:portant month . of· the marketing 

season. 

The average 1946 lDan rate for Hiddling 7 ;8-inch cotton is 22.83 cents a 

pound. In 1947 calendar year, the parity index on which loans are based should 

average 9-P~:>Ve present levels with the high point occurring about mid-year. 

~~~ present outlook relation to supplies and needs for 1947 indicate 

th~"t. th~ u,. S", yarry-over next August 1 vvill be at the lowest level since 

19~~~- 9upplte~ o~ ~ll.ktnds of cotton in the United States for the 1946-47 

marketing season are indicated at 16.7 million bales (assuming imports of 

20Q~OQO bales). Total ~isappearance is expected to be SLightly less than the 

12.e million bales which disappeared last season$ Thus, the domestic carr,y-

over of all kinds of cotton.in the United States on hugust 1, 1947, would be 

a little over 4 million .bales .comr:ared with -7.5 million bales on hand August 

1 of this year •. 

Cotton consumption ~-n the year ending July 31 totaled 9o2 million bales, 

The August daily rate converted to a yn.arly basis amounted to 10 million bales. 

Even with this. high rate of consumption, cotton taxtila inventories at retail 

levels continue to be low in relation to the currant rate of sales. Outstandilll 

orders are large. The consumption rata has continued high since the end of the 

war and no imrr:ediate change can be foreseen. Ho-wever, certain forces that maY 



OS-113 - 5-

tend to we~k~n the ci.em.and for cotton goods are expected -to become more prominent 

during 1947 •· As home construction and production of c..utomobilcs and household 

appliances increase, constun.er. expendi.J:,ures will be shifted ·somevrhat and a 

srr.aller; proportion will be available for food and. clothing. · .A.lso i~creased 

supplies of rayon textiles a~rc 'booming avai1&blo and vrill compete more ef

fectively with cotton goods • These fprces and the hi~c-;her prices of cotton 

textiles and of other nrodt!.ts, together vii th the. exceptionally high ~ace-

time rate 'bf :production, seem likely to oli.·:1in?.te the gap bot ween tho demand 

for ar.d the supply of cotton goods by tho end of the current 3eason. Con,sump

tion_is e;;q:octed to aver3.go ::m cmnual rate of about 9-3/4.mi±lion ba;..os for 

the first· 6 months-- Of the 191f6-4i season, 1ut· may run at a lOt,.!€T r:,_te ci.urine 

the la;t h~lf of the season. 

A~_ of August 1, Co:rrm:odity Crcdi t Cornora.J:,ion h<td req;• isitions on hand 

for tho sale qf oxport cotton totaling about 06 7 million bales. ·OniYbl::.o S&'1lc 

date, registe·rcd ,sales anC. com irn:r.on·t.s -.mdor t,he Cott ori Sales for Export Pro

gram totaled about 1.1 million bales. This tokJ. of ··around· -l.B million bales -

will be supplorr:ented as the ;;;ear p::.~oceeds ~J additional salos. Ji1Jhilo it is 

too early to forecast e::K_()orts for the ·year accurately, exports for the first 

six months · mey to.tal bot·.vean 1. S and 2 million bales.-. The total for -tho season 

is expected to oqti"al a bout 3 million bales-

The recant advn_nc(3 in cotton prices, if sustainGd through thG. 1947 

planting season, m2ke s cotton a more effective competitoT with al :.ernative enter

prises for labor and othGr res our cos used in production •. Farm labor and machin

ery supplies are expected t-o inc ronso. Roasonab,ly fav,orable weE,tho.r during the 

1947 season, ,in ccntrast. to .the .adverso weather qf t,he pest two so.asons, vvould 

also result in the planting ·of a b.rgor ~crcage and·1vr,ou.ld contribute ·tmvard 

higher yields per· a cree 
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Si:rre the beginning of the \'Jar'-- prico·s of cotton have risen more rapidly 

than reyon prices so that the ratio of rayon to cotton prices has become in-

creasingly favorable to rayon. Total rayon prod'J.ct:\ on in the United States is 

continuing to expand, and production of staple fiber, Yfhich was curtailed 
' . 

during tho war, 'has been resumed. Also, the advance in cotton prices since 

June 1946 hcl.s greatly widened the spreads. between dorrestic and foreign cotton 

prices, thereby lowering prospective exports. 

Present estimates indicP.to tho.t the world c onmuaption of all kirrls of 

cornrr.crcial cotton in the 1945-46 narkoting year o.mountod to o.bout 23.2 million 

bales. Gonsumption of comrr.ercial cotton in foreign countries expanded about 

one-fifth during 1945-46. This is in contrast to tre United St~tes where con-

sumption contracted about 4 percent during tl::e sar.J.e r:eriod. A furthe.r increase 

in foreign consumption of o. bout 29 :r.;o rcent appears likely for next year. 

The v:orld carry-over of o.ll kinds of cornrr.orcial cotton on August 1, 

1946 is now tentatively estimated at 16 rorcent beloF a year earlier, but 

this estimated carry-over is 21 percent above the 19:35-39 o.vcrage. Tho ro-

duct ion in world carry-over is largely ·-:ccm_,_ntod for by ~he reduction in stocks 

of American CQtton. The 19<±6 world cOl11!"1orcial crop of cotton is now e:::;timatcd 

at 9 percent above the 1945 v.-orld crop, but is 29 :r::ercent below the 1935-39 

average. World supplif;)s of cormnercial cotton for tho currant season are now 

assumed to be 42.0 million bales,, 7-.o m.Ul:i,.on ba1os less tho.n in the peak year 

of 1939 and 5.0 million bales loss than 't.,ho 1935-39 average. World consumption 

of commercial cotton in 194~47 may increase some 19 percent over consumption 

during the 1945-46. season. Such an incronso in consumption vwuld result in a 

world carry-over on August 1, 1947, a ppro.xim.a-:.ely 30 percent belovv the c::J.rry

oVBr on August 1, 194C:, and n bout 15 porcont bolo·a the 1935-39 average~ 

~stimates of world· production, consu~ntion and carry-over of comflorcial foreign 

gro-wn cotton have been recerctly revised in light 'of de.tR which hPve become 

available since the end of hostilities. 
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UNITED ~T.ATES COTTQN-SITUA.~ION- AND-OOTLOOK 

Returns from l94G Crop Will Be 
~Compared with 1945 Crop 

The price received by farmers for cotton on August 15 was 33.55 cents a 
pound" 12~22 cents above a year earlier. The 1946 crop is forecast at 9,171,000 
(SOC pound) bales compared to the 9,015,000 bale crop produced in 1945. On the 
b:J.sis of recent prices and the crop forecast, it appears that returns from the 
1916 crop of lint will equal $1.5 billion compared with $1.0 billion received 
from the 1945 crop. The price received by farmers on August 15 for cottonseed 
W9.c $b9.10 a ton, $S.60 above the price a year earlier. At the hig-her prices 
this year, the slightly larger 1946 crop of cottonseed would bring ,farmers 
.~19'1 mi1lion : - compured with $162 million received from cottonseed in 
194.5.. Cash receipts from 1946 cotton und cottonseed would equal about $1-3/4 
billion compared with $1-l/4 billion f£~~ the 1945 crop and the 1935-39 average 
of 3/4 billion dollars • Returns from ;i§tf6 crop would be the largest since 1925. 

Farm Price Hig~est- Since July 1920 

In August 3 farmers received an average of 33.5b cents a pound .for cotton 
compared with 21 .33 received a year earlier. The August 15 price is the highest 
mid-month fo.rm price since July 1920 and is 133 percent of parity comp~red with 
99 percent a year ago. On September 14, the price of Middling 15/16-inch cotton 
aver~ged 36.71 cents a pound, or 14..,12 cents higher than a year earlier. The 
10 spot market price advanced about 3/4 cent between Augu-st '15 and September 14. 
This increase in prices at spot markets should h:1ve been real iz6d in ·part at 
the farm level. Thus, prices farmers ~'.re recci ving in early September, the 
first important month from the standpoint of 1946 farm marketings, -should be 
somewhn.t high<' r than August 15 price:"!. 

It is important, from tho standpoint of cotton producers, to note that the 
f':lrm price on August 15 was ,less than 2o0 cents below the price of Middling 
.l5/l6:inch cotton for the first time since D,: comber. However, the spread was 
still .so conts wider than on August 15 a year earlier and 1.19 cents wider 
than the 1935-39 average. If the 1946 crop is of significantly higher-quality 
than the 1945 cro-p, this spread should be somewhat narrower than last season's 
~l:f-g9 of 3 ,44 cents. 

Current Prices Approaching 
Post-World War I Peak 

Cotton prices during the World W'1.r II period did not increase as rapidly 
or fluctuate ovor as wide a range as during '~Jorld 11\To.r I, al-l;;hough a general 
upwecrd trend w:1s mo.into.ined. Price ceilings on manuf:cctl;J_red cotton goods, 
together V{i th govermnent loans o.t from 85 to 95 percent of parity acted as 
Price stabilizing influences during World War II. After dropping significantly 
i: the close of World 111Jhr I, prices received by f'trmers incre:1sed rapidly to a 
ostwar hi_gh of 38.5 cents per pound in April 1920. In contr:1st, the midmonth 



price received by f11nn.ers following V-J Ds.v incre::.tsed 'l.lmost c onst'lntly during 
th.:; first yes.r, although the incrct~se <:1.vorr:.r,::od slightly less than 1/2 cent per 
:month. From June 15 to Au~Snst 15, 1946, howevor 3 f-1~ prices advanced from 
25.98 to 33.55 cents per pound and spot ~rket prices as of mid-September were 
slightly higher than a month e'1.rlier. T)-ms f:.trm prices hn.ve ':'.dVD.nced ,\bout 30 
percent since June 15 and are within 11bout ~ cents of the peak reacned follow
ing Vvorld War I. 

Prices Rise - Textile 
Ceili~}ncr<'l.scd 

T~1e sharp ris& in cotton prices, beginning vrith the lc,st half of June and 
becoming more pronounce? in July, ~~y be attributed in part to tho raising of 
pr::ce ceilings on ~anuf,lCtured cotton goods. Im~cdb.tely following the enact
:raont of legislLttion extending authority for pric~ controls b.Jyond July l, 1946, 
D.':l.E...nded price cc ilings 1.'\TC roa is sued gr'l.nting incr·JC\.Ses c.~.vern.ging nbout 17 per
cent on cot+.on textiles. On August 30 and September 18 additioml ~'..mendmc,nts 
were iss11ed gr~nting incre'1.ses of 2-1/2 and. 2 percent, respectivclv, 'l.nd 
bringing the total ir,creas:: in coiling prices to n.bout 21.5 purcent from June 30 
to September 20. The new ceilings on cotton goods were applic'lble at the 
producer l'3vel with provisicns for n.ppropriatc· 'l.djustmonts at wholesale and 
rr::tail levels. 

Parity .Index Expccte d I' o Bo 
Eigher in 19S:7 ---

The p'1.rity price for cotton o.verD.god 22e31 cents per pound for the 1945 
crop ye·tr D.nd stood at 2S.o68 for July 1946. Based on the July figure, the 
loan rate for the 19~6 crop is 22.83 cents per pound for Hiddling '7/8-inch 
cotton. PreseP_t expect~.tions flre th'lt the p'1rity index may 'l.Veru.g;e near present 
levels during the 1947 calendar year with the July :i947 figure somewh9.t above 
the yearly average. 

Ratio of R~yon Prices to Cotton 
Prices Decre~sing 

Table 1 presents 11. su~'l.ry of cotton 3.nd r·l.yon prices for tre per:iod 1930 
through Aur:ust 1946. The outsb.nding cbr~cteristic oi' these data is the war
time and post".vnr stability of r9.yon prices in contrast to cotton prices which 
increased several times. The ratio of ro.;ron to cotton prices consequently 
bec'l.me incre'lsingly fD.vorr:~.ble to rayon from the standpoint of mill consumption. 
In A~zyst, 1946, the ratio of tl1e price of rayon yr.rnl/ to the price of cotton 
yarr& v.ras • 72 compn red Vlri th .,89 during the marketing sen.son ending July 31, 
1946,~-:y.YJ.d the 1935-39 !'l.ver'1.ge of 1.,65. The r::ttios of tp.e price of r'l.yon sto.ple 
fiber~ to Middling 15/16-inch ~otton for these respective periods were .62~ 
.84 n.nd 2.15. Desuite increases in ln.bor and rc.w m~teri~l 0osts, the rflvon 
industry llli.s re'lli;ed a fa.,;or~cble level of profits with prewn.r prices for their 
pro ducts. 

1/ Wholesale price of Viscose, first qutl.l i ty yr:, rn 150 denier. 
2/ Wholesn.l e price of Sing-113 40's C'lrded. y Wholesn.le price of Viscose, l denier. Assumes net wD.ste multiplier of 1.05. 1)2 
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Ta"ble 1.-Cotton and rayon: .hctual prices of year and equivalent 
prices of raw fiber, United St2tes, aven·ge 1930-34, 1935-39 and 

1940 to dr>te. 

----~ ------ -------
• Actual prices : Equivalent prices per 

Ratics YcBr per pound lb. of usable fiber 
begin- __ -~ 
ning !__QQ,tton _4/ Eayon : Rayon Rayon 

.".u.gust : Rayon : Cotton : Re.yon :~iiddling: S. M. : yprn to: Staple : staple 
:filament: Yarn?): Staple: 15/16 11 :1-l/16 11 : cotton :fiber to :fiber to 

_ __;__xarn lL: __ ____;_fiber 3t_: ____ ·_: ____ :__x_e,rn ~M:hd.t..lS.L1.6":s.r~.l-l/ltJ1 

Av. 
1930-34 

.A:v. 
1935-39 

1940 
1941 
1942 
19ll3 
lCll-t4 
19~~5 
Aug. 
Sent. 
Oct. 
Nove 
Dec. 
Jan. 
Feb, 
111ar. 
h!Jril 
~iay 

Ju:::J.e 
July 

1946 • 

~ Cents Cents .Qents Cents Cents · 

. .. 

. 

53 
?5 
55 
55 
55 
55 
55 
55 
55 
55 
55 
55 
55 
55 
55 
55 
55 
55 

55 

37 

36· 

39 
50 
52 
"'') ,.1 

56 
62 
57 
59 
59 
59 
59 
59 
59 
63 
65 
67 
67 
67 

46.83 

28.56 

26.25 
26.25 
26.25 
25.~0 
26.25 
26.25 
26.25 
26.25 
26.25 
26.25 
26.25 
26.25 
26.25 
26.25 
26.25 
26.25 
26.2:> 
26.25 

26.25 

13.37 

13.71 
22.33 
2lt.55 
25.07 
26.47 
31.26 
27.00 
27.19 
27.97 
29. J3 
29.65 
29.84 
31.19 
32.15 
33.15 
32.87 
35.08 
39.97 

42.42 

13 .. 54 

15.34 ~ 
25.01 
27.45 
27.97 
28.97 
33.15 
29.46 
29.43 
23.99 
30.90 
31.60 
31.79 
32.74 
3.., O'll 

)oC"T 

3~~.88 
34.58 
36.78 
41.92 

1.~4.18 

1.86 

1.55 

1.36 
1.10 
1.07 
1.07 

.98 

.89 

.9t 

.93 
o-;: 

• J 

.o3 

.93 

.93 

.93 

.87 

.g5 

.82 

.82 
,82 

2.15 

1.91 
1.18 
1.07 
1.01 

.99 

.84 

.97 

.S7 

.94 

.90 
• 39 
.'53 
• gl~ 
• 82 
.79 
.8C 
.75 
.66 

.62 

1.93 

l. 71 
1.05 

.96 

.90 

.91 

.79 
• 89 
.~9 
.88 
.S5 
.e3 
.83 
.80 
.78 
.75 
.76 
.71 
.63 

.59 

1/ \Vho{~sale ~rice of Viscose, first ~uality yarn, 150 denier. ~ Whole~ale price 
of Sin:;le l.J.Qt~ carded. :J ivholesale ~rice of Viscose, 1-1/2 denier. Asswnes net 
NEcste multiplier of ·1.05 • . '!J:../. Prices of liemphis 'Territory gro,,rths, lAnded G-roup B 
mill :90ints and assuminG.; net 1r.raste rr,;11tiplier of 1.15. 
Compiled from data from Bureau of L[bor St2tistics and Cotton 5ranch, Production 
2.nd Marketing Administration. 
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Cotton consumption in the year endb.g July 31, 1946 totaled 9.2 million 
bales and the August daily rate of mill consumption, converted to an annual 
basis~ amounts to about 10.0 million cales. 

Enployment in the textile industry increased rather steadily ·from 429 
to 448 thousand persons during the first six months of this year, reflecting an 
inc:·ease in the avai:'.ability of labor followint;, demobilization of the armed 
forces and cut-backs in war industries. With increased availability of labor and 
a.n easing of the machinery and spare parts situation in prospect, these factors 
should not limit cotton consumption in the 1946-4'l marketing season as much as 
in the later war years. In the year ahead, the relationship between the demani 
for cotton textiles and the supply (as measured by current production and inven ... 
tories) will probably be more important in the cotton consumption picture than 
labor and material shortages. 

When estimates ~f the dollar value of cotton t~tile inventories in the 
hands ofmanufacturers as reported by the Department of Commerce are converted 
to 1939 dollars they indicate that physical inventories of cotton textiles in the 
hands of manufacturers in June 1946 were 22 percent smaller than in 1939 and 23.7 
percent smaller than in 1941. Cotton-textile inventories declined steadily trom 
1939 to a low in September 1945 of about two-thirds the 1939 level. From Sept
ember 1945 to F8bruary 1946 inventories accumulated rapidly to a point only about 
15 percent below the 1939 level. Following the issuance of orders limiting inven
tories, inventories fell off again, and in June amounted to only 78 percent of 
the 1939 level. This decrease between 1939 and June 1946 came in spite of a 37 
percent increase in the index of mill consumption of raw cotton. 

Wholesalers' and retailers r inventories of textiles are also significant, 
but very httle infonnation is available on them. In May 1946, (the latest data 
available), the dollar value of stocks of women is apparel and aoc&~ sorie s, as 
reported by the ·Federal Reserve Board, we:re 83.4 percent above 1941 levels; 
stocks of men's and boys 1 wear were 5e4 percent above 1941; and stocks of piece 
goods wero up 14u5 percent.. These increases in stocks seem warranted by sales. 
For example~ in M~y 1946, retail sales of wom?n's apparel and accessories in 
department stores, as reported by the Federal Reserve Board~ were 104 perce~ 
greater than in 1941; sales of men's and boys' wear were 71 peroenit ubove 19411 
while sales o£ piec0 goods wore 167 percunt higher, the greatest increase for any 
of the item groups in the stores. Thus May 1946 retail stocks, generally and 
especially men? s end boys t e.pparel, were lower relative to sales than in 1941. 

The ratio of total stocks to total sales in the main dcpartmens $o~es3 as 
rE:-po:rted by tho Federal Reserve Boc..rd, wo.s 2e4 for May 1946 compared with 2.8 
thG. same month a year earlier and about 2,6 for May of 1941. 

On the basis of the information presented above and the information on cl~th 
production presented in the August 1946 issue of the Cotton SituationJ supplies 
of cotton textiles and ap:parfll appear to be quite low in relation to th.e curr~rrb 
rate of sales,, Hovreve:r, outstanding orders arc large. Although the co.nsulJlPt:Lon 
rate has continued high since the ond of the war and no irmnediate cha~ge can be 
f-1roseen, certain forces that may tend to weaken the demand for cotton goods are 
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0~000ted to become more pr01ninent during 1947. As home construction a~d produ?
tl~n of n.utomobile.s and household appliances increase, consumor expend:::.tures WJ.ll 
b shifted somewhat and a smaller proportion will be available for food and 
c~othing. Also increa.sed supplies of rayon textiles are becoming availa~le and 
will ccmpcte more effectively vvith cotton goods. These forces and the hJ.~her 
rices of cotton textiles and of other products, together with the exceptJ.onally 
~igh peacetime rate of production .• seem likely to eliminate the gap betw·een the 
demand for o.nd the supply of cotton goods by the end of tho cur!"'ent season. 

On the basis of mill consumption in August, Civilian Production Administra ~ 
tion estimates of cloth production, the current level of industrial activity_, the 
current ·volume of income payments and. th'o increased availability of labor in the 
cotton textile industry~ it ap-pears that cotton consumption for the first six 
months of this crop year rr.ay run at an annual rate of 9-3/4 million bales, but 
the rc.te for the last half of the season may be somewhat lower. 

_...,..~, .... -~ ....... ,...- 4 ~ ..... 

.;:;:v.port rros,Jocts ir:. line 
~ri th the seG.son T; 8-:u_:p.;;-lies 

In the yeo.r ahead 1 foreign takings of Amer:fcan Cotton v1ill be fe>vorably 
influencecl by government :urograms such as United States export arranget1ents with 
Japan and Germany, Ul:fNR.A :9urchases, Ezport-Import Bank Loans 1 cxrort :payments and 
the loan to Britain. 11he rela ti vel;r larger stock of foreign cot -I: on and the 
current high price of United States cotton relative to ·that of foreign growths 
are unfavo\rable faetors in the ex:9ort outloo~{: for United States cotton. As of 
w;ust 1, the 1:::orn:::odity Credit Cor_poration had req_uisiti0ns on hand from various 
overnmental asencies and international or~anizations totaling Qround .7 million 
ales. On the same dat~~ registered sales and ccnsi~:rl.Bents under the export 
ayment }Jrosram totc>>led another 1.1 nillioh bales. This total of L8 million 
ales will be su:p:olemented d.urint; the yeP>r b,y additional seles. It is too early 
0 forecast accurately United St.001 tes exports of corbton for the entire 1946-47 

nO\.'(Wer, exports for the eix :::10rc.ths ending. January 1947 may- total be-
1~oen 1.5 and 2 million bales. The total for the season is expected -l:;o eaual 
bout 3 million balos. 

rther Decl-ine in domestic 
£~ry-over in Prospec:r-- -

With supplies of all kinds of cotton in the United States for the 1946-47 
rketing season indicated at 160 7 millio~ bales (assuming imports of 200~000 
les) ar.d total diGappenrance expected to be slightly less than the 12~8 million 
les which disappearo d in 1945-46.~ the domestic cnr:::-y-over of c.ll kinds of 
t~~n. in the United States on August 1, 1947, is expect~d to be a little over 
lnl.Lhon bales. This is well bel ow the 7. 5 mi llio:m. bales on hand .August l J 1946. 

tlook Favorable for an Expansion 
~mesffi Prodt1ction 
-~-----

For two years, adverse weather has been holding down both the yield of 
ton and the acreo.ge in cultivation. Scarcity of farm labor and a lack of new 
~hinery also restricted cotton production during the war and in 1946. Reas an
y fo.vorable weather during the 1947 season should result in larger plantings 
o.lso favor higher yields. A more favorable labor situation and increased 
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m8.chinery supplies is exrected to facilitate higher production. The present level 
of cotton prices, if susb:nnecl, through. tl-]_e 1047 planting season, would allow 
cotton to compete more effectively wit:O. alte:cnn.tivo enterrrises for lo.bor o.nd 
other resources used in product) on, Should consumption in 1947-48 o.mount to as 
much o.s 8~5 million bales, f', 1947 crop of nbo_ut the size of the 1946 crop would 
leave only around 4., 5 million bales of cotton aw~ilr.ble for exports ctnd end-of-
s orson ·uorking stocks. 

Rayon Deliveries Expand with Staple 
Fiber Resuming its Pm~ar-.Trend 

In the first 7 months of 1946, rayon deliveries in tr.e United Stf'.tes 
averaged tl1e equivalent of c.bout 163 1 000 bn.les of cotton c, month comp·,.red with 
149,000 bales in the corresponding months a yeo.r eetrlier. If the rayon 
deliveries continue to beo.r the some relation to r. yeo.r earlier c.s during the 
first 7 months of 1946._ total -r:_._yon deliveries for calende:r yenr 1946 will be the 
equival'3nt of about l.P9701 000 bales of cotton compared with 1,806,000 bales in 
19'±5. 

For the three years, 1943-45 o.nd for the first tvto months of 1946, 
deliveries of rayon staple fiber re~ained constant at an annual rate of about 
165 million pounds. In the same period. o. consistent expansion of filc.ment yarn 
deliveries occurred wJ:--, ich was made possible, in J flr ge pc.rt, by tho extension of 
priorities to bring a"bout c.n expc.r'.sion of 1-::igh teno.c:~tj~ yarn production. Arny 
specifications required the use of high tenacity rayon in the tjres which they 
pur chased. Since Februo.ry 1916, deli ·v8r ies of both s t:..- ple fiber end filar'lent 
Yn.rn hcwe been incre::-tsi:1.g •:rith staple fiber appo.rently resuming it;s prewar upward 
trondG 

WORLD COTTON SITUATION .AJIJD OUTLOOK 

Fn.ces of Foreign Cot ton not 
keepin~ ps ce with Dom0stic Prices 

~'he s:preG.ds 1/ between the price of Middling 15/16 inch cotton ot :Neu 
Orle'lns ard the pr-ice of Brazilio.n ~nd Mexican cottons of ne'i.r comparable 
quality ncrro·w.=,d vsr:r cons iG.er:.bly during the early pert of this summer. The 
smc.llost spread between the morkst price of :Middling 15/16 inch cotton at Hew 
Orlec>ns rnd of type 5 at Sao Paulos Erazils occurred on Juno 7 C'nd the· s·mall-· 
E-st spread between the price of ~.iiddJ.inp; 15/16 inch cotton at Nev; Orlo·<.ns and 

1/ Although comparisons o.re often m':'.de betvJeen the price- series used in this sec
ticm_, it should_ be noted that there c,re sevor~.l reasons why they ore not exo.ctly 
coT'l.po.rr.blo. Tho quo.litics of cotton quoted ore not exactly equivc,lont; Americnn 
cotton is on a gross vveight, v1heroas other growths ccr e on et net vr c.ight basis' 
Brc.zilio.n or.d Mexiccn prices ~re at interior markets roth0r tho.n ::3.t ports; and 
there is an export tax on Brazilio.n cotton. Furthermore, thoro c.r~e c. numb or of 
c0st items involved in the movcmt::r.t of these 1-dnds of cotton to an iT'lporting 
country '-'ihich may differ substetntially for the different growths at r.r;y pRrti
cular tine. ThEJ most inportant of these, pnrticulnrly in times of wc.r, include 
occo.n shipping rates ~nd insurc.ncc. Nevertheless, changes in the price spreads 
betvrec.n these various mrrkcts froT'l one ti;ne"to o.nothcr, C',nd cspooio.lly over 
periods in vrhich .shipping ro.tus [~l'd oth·.X costs remain essontic.lly uncha:.ngod, 
arc indic"tive of chu.nges in the competitive price position of these part;;;iculnr 
crf.ua".Ci t~ of Americ:~n o.nd foreign growths,, 
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Middling 15/16. inch cotton at Torreon, Mexico, occurr_ed on Mc..y 31 vrhen the :price 
of Middling 15/16 inch 9otton at New OrlGans w~s ~ear 28 cents. Since early in 
June, the price spreads, have vridened about €. 3 cents in the case of Sao Pe.ulo 
prices and about 2ol cents in the case of Torreon priecs. 

Spreads behveen the price of Jarilla spot cotton in Bombay and the price of 
Middling 15/16 inch cotton have partiall;}r followed .the p~tttern of sprec.ds between 
prices in western hemisphere foreign countries a:r.d prices ih the Unitc;d Sto.tcs 
though the spread did not narrow a gre:::tt deal in the e::.rly sur.mcr. Howe,·er, since 
May 10 the spread widened consistently in much th c sa:r.t6 :nan..'1er as the spre~tci 
between United States ami Brazilian or Mexic:::tn prices. In -l:;he Week ending 
September 13, the spread between the price of Jarilla. spot cotton :1.t B01:1.b'.y rnd 
the price of ·Mid~ ling 15/.16 inch cotton at Nevr Orleans was 8.6 co:mts '.Vidcr thn.n 
on June 7. · 

From February. to June ;the general narrowing of spre3.d between United Str.ctvs 
and Braz,ilian or Mexican prices was generally attribut.ed to the improved relc..
tionship between --foreign supplie-s. and foreign consunption. After June, Br:?.ziJ.ion 
prices advanced 2.~5 ·cents to a high on July 19 but since tho..t date ha"~"re fallen 
off by about ?-3/4 ce.nts. Mexican ~rices have increes~d steadily dur~ng th3 
first half of·l946 ar!d on September 13 were mor'3 than·6 cents above e1:1rly June 
pric os., On the other hand, Jarilla spot prices strengthened a.!"ld then vrc:::tkoned 
in a manner s~milf.lr to Brazilian prices_, and on Septe::J.ber 13 wore ! cent below 
June 7 levels" 

. The gener.r .. l widening of spreads between United States and foreign prices 
since early SUilJ!11er ~is due to tl:e relatively greater incrc:::tse in United St::,tes 
cotton prices. / 

Foreign Consumption Exp[\nds Rapidly 
More United States cotton will be 
~sed in 1946 Crop Year 

Present- estimates indicn.te tha.t consumption of foreign cotton increased froT:J. 
the 17 year low of 10.,1 millior.. bales for the 1944 crop'ye'1r to 12.2 million 
bales in the 1945 crop year, World consumption of :--11 kind's of commerci'll cotton 
in the 1945 crop year is estimctted c-.t 23.2 million l:::n.les. On t;> .. .::, continent of 
Europe 1 France, Russia and Italy were able to expr.nd their 19~5-~6 totr.l con
sumption considerably while, in the Orient, both China :'nd J::-~pan Trere r.ble to 
I'lake substantial expa.nsions. Consumption in Indir fell o 1-"'f slightly but 
remained consider9.bly above proWtcr levels. In no instance did the consumption 
of any important Asiatic or European country other than Indio.. E'Xceed prewo.r 
consumption. Prospects n.re thc,t tot::~.~ consumption in foreign co1.mtrit:;s will 
expand approximately ~ million bo.les during the 1946-47 se::: .. son. Stocks of 
United States cotton which were incrensed this la.st y .;;:o.r in such fcreign 
countries us China, Japan, Ito..ly and France will be consumed in 1946-~7. 

World Carry-over of both Foroigri and 
United States Cotton Thwn 

Present tentative e~timr-~tes indicate th"t the world cc.rry-over of o.ll kinds 
of commercial cotton on August 1, 1946, Q~o~nted. to 21.0 million bales, 4.1 mil
lion bales below a yenr earlier but 3.6 million bo.les above the 1935-39 avera~e. 



14 

The -.:orld cerry-over of foreign cotton on August l amounted to 11.1 million bales 
e.cout loB million ba.les less than on hand a year earlier. The world carry--over ' 
of United st~tes cotton on AuGust 1, 194&, amounted to 9.9 million bales, 2.3 
million bales less thctn on ho..nd o. yee.r earlier. Revised estimn.tes of the world 
cc.rry-ovor or. August 1, 1945 o.re f'..bou t 1.5 million bn.les below those in use a 
yenr ego lr.rgely os a result of rev-ision in Russian, Chinose, Continental Europe 
and Jap:l.nesf! do.ta for tho wetr years. 

Carry-ov-er of Cotton'in Foreign 
Locc.!io}:s Down Sli~htly 

On tho basis of rev-ised dato. for foreign countries, it appeo.rs that the , 
foreign carry-over of all kinds of commercial cotton on August lp 1946 amounted 
to ecround 13~4 million bo.los comperod with 13"9 million bo.les on hcmd a yoar 
oct:rlicr. The rev-ised estimates for A ugust 1, 1945, compares with the estimate 
being used about a year ago of over 15 million bales. Tho -c'Qrry-~v-er of foreign 
cornmorcic• l cotton in foreign locations J~.ugust l, 1946 is e;timo.ted o.t 10o9 million 
bo,les, compo.r<:ld to 12.,8 million a year earlier. The etcrry-over of United States 
cotton b foreign locr~tions hets increased principo.lly in Chinct; Jo.po.n, Fre.nce and 
Italy from o.n estimated 1.1 million bc.les a yeD.r ago to 2.5 million bo.les this 
yeor letrgely o.s a result of the aggressiv-e export program of tho United States. 

1946 World Supplies of Commercio.l Cotton 
Down ~"!.round 2,3 1iffiiTon Bc.les 

According to present tento.tive ostimrttes of curry-ov-er and production~ 1'/orld 
supplies of cotton in the 1946 crop yeo.r are ostimo.tod at 42.,0 million bales1 

7GO million less than in the peak year of 1939, 5.,0 million loss than the 1935-39 
av-erc.ge and 2.0 million less thP,n on hand c. year ago. Tho 1946 wo;pl-d-crop· o-:f 
comrnorcif'..l cotton is now estimated at 21.) million bn)ef3 .. G.Qmperod with -l9.2··in 
1945 Dnd tho 1935-39 av-ero.ge of 29.,7 million bales. If world consumption------· 
increo.sos trJ around 27 r.ri.llion bo.les in thG 1946 crop yertr ( ccmpo.red wi~h, 23o2 
in t!:lo 1945-46 o.nd the 1935-39 o,v-e.rage of 28e5 million bales) o.nd production,
runs ab'Jut o.s ostimat<?d, the world crtrry-ov-er will be reduced by around 6 million 
bales next hugust lc Such o. level would bo around 2tmillion bc.les below the 
1935-39 overage of over 17 nillion bales 

World Production of Rayon 
Sharply Curtailed in 1945 

Recently published do.tr, indicate that 1945 world production of rayon 1/ '\"{aS 

the equivalent of 3.6 million bales of cotton compared with 4~9 million bales 
in 1944 ~nd 6 0 7 million bales in 1941~ the peak production year. Foreign pro due· 
tion was reduc 0d in 1945, lo.rgoly ets o. result of the bombing ctnd oocupo.tion of 
Germany, Italy, and Japo.n, to tho equiv-alent of 1.7 million bales of cotton 
compecrcd vrith 3 0 2 'in 1944 and 5.,3 in 1941, the peak production yoar. ·~vorld 

- ro.yon production mo.y incroo.se slightly in 1946, rts a result of some expansion in 
the United Kingdom, Co.no.do., and tho United st::;_tes, which would offset 
anticipated doc lines on th u continent of Europe ctnd in Jo.po.n. 

1/ Production in pounds rrom July +916 Ro.yon Orgo.nQn, ct prliication of the Tex
tile Economics Bureau, Inco Conv-erted to cotton equiv-alent by assuming 425 
pounds of ta;;on equivC'.lent to rt 500 pound gross weight 1::.a lo of cotton. 
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1946 World Production of C0tton 
2nd Rayon Below present and 
"futuro requirements:; __,....._ - ' . 

-· l5 

T~e CQmbined WO:t:"ld consumption of cotton ~nd- rc.yon :rn;:.y be the equiva~ent of 
.over 30 million bales of cotton'during the "1946 crop year when production of 
those ·tvvo .fibers may total the equivale-nt: of only 24-i million oales • Peak world 
ccnsunption of these two fibers toto.lecl around 33-3/4 million bales in 1936. 
With the incrense in world populfl.tion since 1936 and the recovery of the world 
textile industry, it is apparent that world consumption of cotton or cotton ~nd 
rc..y'nl will rapidly appron.ch the 1936 level thereby making an expansion in .pro
ducti0n necessary. Such an expansion is in prospect. 
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Table 2.- Cotton prices: Co:arparison bet\•reen .American and foreL:;n growths for 
__ __ sp~cifhd dates, 1044 and 1946. _____________ _ 

: 7-ype 5 at : E. 15/16 11 : Jarilla 
M. 15/16 11 : __ SaQ_ Faul_o ___ : at Torreon, Jl.ieYicg_:_...-£t BombauJ_ _ 

Date at Ne11v :Amt •. belo11.r: :kL.t. below: :Amt. below 
Orleans :Actual :g.l5/16 11at: Actual :lL15/16 11at: Actual :M.l5/16 11 at 

: ::Jew Orleans: :Rew Orleans: :New Orlen.ns 
Cents--C~ -Cents -Cent;-- Cents C~ ----cents-

J.g44 
Av. ?) 
Nov. 15 
1046 3../ 

21.30 14.69 6.61 18.22 3.0S 15.73 5-57 
:Date on w:h.ich Expo:>et Payment program became effective. 

Jan. 15 24.45 15.89 C.56 19.33 
" 25 24.85 l±/ 19.53 

Feb. 1 25.00 16.22 8.78 19.53 
" 0 25.50 16.30 9.20 19.53 
" 15 26.10 16.CS 9.22 19.53 
" 22 5) 26.15 l±/ 19.53 

Mar. 1 26.75 17.70 3.05 19.53 
" c 26.45 18.36 G.og 19.94 
II 15 26.30 18.03 G.27 19.94 
II 22 26.65 12.11 s.s4 19.94 
II 29 2(.40 18.52 8.88 20.04 

Apr. 5 27.75 19.67 6.08 20.04 
" 12 27.05 19.67 7.38 20.14 
II 19 5../27.55 l±/ 4/ 
II 26 27.50 19.37 u.13 20-:-34 

May 3 27.30 19.04 C.26 20.34 
II 10 27.45 l±/ 20.40 
" 17 26.95 1J.G6 7.09 20.40 
II 24 27.60 20.19 7.41 20.40 
tr 31 27.35 21.51 6.34 21.56 

June 7 28.45 24.64 3.01 21.56 
II 14 29.00 23.90 5.10 21.~6 
11 21 29.20 24.97 4.23 21.§6 
II 23 30.95 26.46 4.49 21.55 

July 5 31.10 26.46 4.64 21.55 
II 12 3ll.2Q 28.19 6.01 21.55 
" 19 35.65 28.93 6. 72 24.22 
" 26 32.30 25.73 6. 57 24.22 

Au£. 2 33.95 25.90 8.05 24.62 
II 9 36.05 27.51 c.54 24.62 
II 16 35.60 26.27 G.93 25.64 
" 23 35.90 25.74 10.16 25.64 
II 30 36.30 25.91 10.39 25.64 

Sept. 6 36.40 26.43 9.92 27.65 
-"- 1.3._;_ 36. 60 __ 2.6.&._ __ _lQ. 3L_ -~62.__ 
1} Jn.nuary futures used cLurin~<: January; March futures, 
thr0u-~h April 12. Spot :urices for April 17 to date. 

5.12 
5.32 
5.47 
5.97 
6.57 
6.62 
7.22 
6.51 
6.36 
6. 71 
7.36 
7. 71 
6.91 

16.64 7.81 
16.66 8.19 
17.12 7.S6 
17.50 s.oo 
17.21 8.89 
17.59 8.56 
lg.09 0.66 
10.05 o.4o 
17.91 8.39 
17.81 5.84 
17.63 9.77 
l 7. 02 10.73 
17.66 9-39 
17.37 10.13 

7.16 17.90 s.6o 
6.96 10.52 G.7S 
7.05 16.32 9.13 
6.55 17.90 9.05 
7.20 17.44 10.16 
6.29 16.75 11.10 
6.89 16. 7Z 11.67 
7.44 16.94 12.06 
7.64 17.17 12.03 
9.40 17.48 13.47 
9.55 17.82 13.28 

12.65 17.79 16.41 
11.43 17.94 17.71 
s.oc ld.02 14.28 
9.33 17.79 16.16 

11.43 17.71 16.34 
10.16 16.94 1G.C6 
10.26 15.9C 19.92 
10.66 15.75 20.55 
s. 75 16.10 20.22 
S,g? __ l_6.32 __ 20~ 

throu~<:h Harch 22; rv::ay futures 

?) AvC>rage of Oct. 20, 27, Ho';. 3 and 1.0, 1944 - the 4 weeks preceding t:h.e announce
ment of tile 4.00 cents export payment for American cotton. 
3./ The A:f;ril 1345 and DEc. 1945-Jwmar:v- 1346 issues of Tho Cotton Situation Fives 
Coc.par~:t~)lE, cl.clta :prior to this date. 
l:J) lJo quotations received. 
5../ Holiday; price for precedinc; day vm.s used. 
Price::; at Hew Orleans are from reports of the Cotton Branch, FroC\uction and l4arketing 
Ad.r:-.inistration. Foreign prices are fr0m Cables rPcf'ivec. in Office of Foreign Ag;r3.
cu.ltur2.1 ReJations. 



CS-113 

Crop 
year 

1909 
1910 
1911 
1912 
1913 
1914 
915 

1916 
1917 
1918 
1919 

920 
921 
922 

.924 
925 
92G 
927 
928 
929 

930 
931 
932 
933 
934 
935 
936 
937 
938 
939 

- 17 --

Table 3.-Cotton and cottonseed: Heturns fran·. m2rketlngs and 
Government paymentsJ 1909-46 

--------~H_et_,rrn~_!!om marketings 

Cotton lint : Cottonseed : Total 
. 

:1,000 dollars-I,ooo dollar~ 1,000 dolla~~ 

676,558 79,597 756,155 
810,507 107,18~ 917,690 
756,989 84,522 841,511 
787' 645 84,076 871,721 
882,502 106,417 988,919 
592,192 89,504 681,696 

·626,897 126,416 753,313 
993,514 205,220 1,198,734 

.1,528,535 275,638 1,002,173 
1,735,227 290,709 2,025,336 
2,016,075 262,70'3 2, 2'78' 778 

1,066,759 105,161 1,171,920 
675,-500 84.,543 759,843 

1,116,133 97' 870 1,214,003 
1,454,714 135,145 1,589,859 
1,561,021 152,529 1, 713,550 
1,_578, 67S. 174,205 1,752,877 
1,121,185 140,238 1,261,42:: 
1,308,088 159,720 1,,~67,808 

1,301,404 J 7'6, ?5L1_ 1,~75,158 

1,243,3<0 1S5,288 1,398,628 

658,981 103,492 762,473 
483,575 50,432 534,007 

: ___1.~,9_,_9 '7 5 46s9·15 _470_, 920 
--: - 663,383 53,571 716, 95<~ 

'595, 572 112,782 708' 3!:<1 
590,021 114,522 70L~, S<.i-3 
766,222 150,767 916,989 
796,469 129,208 925,677 
513,704 92,806 606,510 
536,996 86,150 623,116 

Returns 
Go vermr.en t 

payments 
including 
Govorn.ment 

_ra;y'n:en ts 
1,000 dollars-1,000 c1ollars 

-------- ~- -- ---~----~- -

181,025 897' 979 
115 2Z6-- 823;580' , 

1:1 160,222 8G4,765 
86, 88-~ 1,003_,873 

21 
_f 

191, 7.:.~2_ 1,117,119 
1,;2, 595 7<::9.105 
215,01:? 838,158 

940 621,284 97,552 718,.836 198,:516 917,152 
941 2 914,313 188,691 1,103,004 18-1,957 1,28:7,961 
942 1,219,716 205,974 1,425,690 80)167 1,505,857 
943 •. 1,135,605 207,472 1,315,077 74,20~ l,~L7,281 
944 1,267,85? 229,690 1,~97,.547 0 1,,~97,547 
945 1,009,612 162,-181 1,171,.793 0 1,171,793 
946 3/ : 1, 538,000 194,_200 . 1, 732~000 0 1 732,000 

Includes payments of ~t59, 771,000 under 1935 Cotton Price Ad~ustm~;nt Prot!r&l'1 ma,de 
ostly in 1936. 2/ Includes payments of ~)120,000,000 undor 1937 Cotton· Price Adjust
ent Program made mostly in 1938. 3/ Prdirnirwry. Bc::.sed on SeptembE-r '-"s-timatco of 
reduction and August 15 prices. Corn~i1ed from reports of the Bursau 'of Agricul turCJ.l 
conomics and of the Field Service Branch, Production and M3.rketing Admini~iration. 
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Table u.- Returns per acre of cotton, prices uaid including interest and taxes, 
and purchasing power of returns per~ acre of cotton, United Stat'es~ 1909-46 

----··-,;::~---,-------
Returns from 

Year 
begin
ning 
Au:;. 1 

1909 
1910 
1911 
1912 
1913 
1914 
1915 
1916 
1917 
1918 
1919 
1920 
1921 
1922 
1923 
1924 
1925 
1926 
1927 
1928 
1929 
1930 
1931 
1932 

:m0.rk0ting of cotton: Returns inc1y,ding 
:lint and cottonseed: Government 

per acre of payments 
cotton harvested 

Indox Index 
: nuJ'Tlbcrs 

Actuo. 1 : 1909~13 
= 100 

Dollars 

24.75 
29.13 
24.10 
26.78 
28.09 
19.14 
25.i5 
36.25 
55.89 
57.82 
69.25 
34.06 
26.50 
38. 7l 
4L.i:o 72 
43.38 
39.49 
28.28 
38.28 
3S. 0 78 
32.39 
17.97 
13.80 
13.12 

93 
llO 

91 
101 
106 

72 
95 

136 
210 
218 
261 
128 
100 
146 
168 
163 
H9 
106 
144 
131 
122 

68 
52 
~9 

Actual 

Dollars 

numbors 
. 1909-13 

= 100 

Index of :Index of purchasing 
prices paid:power of returns 
by farmers :per acre of cotton 

including : harvested 
:interest a-nd: : In-c~l-ud':---

taxes Y :Excluding : ing Gov-
1910-14 : Govorm'l.ont: ornment 
= 100 : pavmonts :payn10nts 

98 
100 
101 
102 
104 
116 
136 
161 
186 
200 
184 
164 
166 
166 
169 
169 
167 
167 
167 
164 
150 
130 
117 

112 
91 

100 
104 

69 
82 

100 
131 i 

117 
130 

70 
61 
88 

101 
96 
88 
63 
86 

.78 

.74 
.. 45 
.40 
42 

1933 2<.:.S.O 92 30.57 115 1.27 .72 :91 
1934 26.37 99 30.66 115 131 ,76 88 
1935 25.61 96 31.43 118 ~26 76 :94 
1936 30.82 116 33n74 127 133 87 '95 
1937 27.53 1o,;.: 33,79 121 129 81 ·98 
1938 25.01 .94 30.89 llG 12!.: .76 .. 94 
1939 2·6.18 . 99 35.21 133 125 ,79 1.06 
1940 30.13' 113 38.(4 145 126 EO 115 
1941 49.60' 187 57.92. 218 1~~ 130 151 
1942 63.08' 237 66.63 250 157 151 159 
1943 62.03' 233 65.46 246 168 139 146 
1944 74.84· 282 74.84 282 172 164 164 
19.~5 y 67.97 256 67.97 256 18.0 142 142 
19~6 ij 97.43 367 97.4:3 367 '§/ y y 

1/ Prior to 1923 o.vorage of successive· co.1endar yeilrs; '1923 to do.te on August 1 
year. 2/ Preliminary. 3/ Not avo.i1~ble. 
Co:tp.pi1od from officio.1 sources. 



Table 5.-Gross far.m income, 10 specified cotton States, 1924-45 ~/ C> 

'tV . I-' 

-·- -- -- - ___ 1--' -. : Gross farm income ~Income from cott~ .. 
! and cott·onseed aE< 

. . ; ! , . • f . • :Sales ylus-: -- ---: :a perceRtage_Qf_ . . . . . -
. :Cotto:q.and: • Oth . : Livestock : Cash : Govern- :govt. ~ay-: v~lue of : Total : Cash : Total 

y • tto • er : All : and :income : ment :ment~ Tn- : hnme con-: gross :income : gross ear • co . n-. . 
"' seed : , crops : crops ; products :from saleS:payments :tal cash : sum:ytion : income : from : in-

in~ome . • :~ales : come . • 
1,000 ·1,0.00 1,000 1,000 1,000 1,ooo· 1,001") 1,000 1,000 

dollars d.ollars dollars dollars dollars dollars dollars dollars dollars Percent Pe~ent 
• . 

1924 :1,,86~614 •. 539,006 29·125,620 456,091 2,581,711 - 2,581,711 6oF,288 3,183,999 61 50 
1925 ':1,697;884. 513,927 2,211~11 527 ;598 2,739,409 - 2,739,409 66o,438 3.399,847 62 50 
1926 :1,170,602 . 589,528 1,760,130 546,717 2,306,847 ":" 2,306,847 685,639 2,992,486 51 39 
1927 :1,450;206 577.968 2,028,174 595,222: 2,623,402 - 2,623,402 646,280 3~269,682 55 44 
1928 :1,3921805 568,685 1,961,490 680,074 2,641,564 - 2,641,564 632,507 3,274,071 . 53 43 
1929 :1,425,242 549,755 1,974,997 669,279 2,644,276 - 2,644,276 648,437 3,292,713 .. 54 43 

1930 • 774~610. 460,725 1~235,335 534,414 1,769,749 - 1,769.749 593,203 2,362,952 44 33 1 . • 
1931 • 4~6~704. 339,719 806,423 376,979 1,183-,402 1,183,402 498,407 1,681,$09 39 28 ' • - I-' 

1932 436~041 I 262,590 698,631 288,285 ~86,916 986,916 401,829 1,388,745 44 31 
\..0 : -

1933 . 547~103 . 329,046 ~76,149 308,.55'9 -~1,184, 708 111,240 1,295,948 403,050 11699.798 46 32 • 
1934 ! 794,978 429,198 1,22~-176 365,261 1,589,437 170,315 1,759,Yi52 450,839 2,210,531 50 36 
1935 • 66~,422 459.704 1,126,126 465,249 1, 591', 375 203,104 1,794,479 522,793 2,317,272 42 29 . 
1936 . 824,853 491,375 1,31~,228 518.,~55 1,!'535,183 83,497 lf-918,680 541.~ .• 376 ~.463 .. 056 45 33 . 
1937 -· Sod,497 6o6,s4~ 1,407,345 625, 3gl4 2,032,739 127,CJ57 2,~59. 796 561,835 2,721,631 . 39 29 . · . 
1938 : 582,474 532,55.5 1,115,029 ; 577.347 ·1' 6i92' 376 234,682 1,927,058 519,347 2,446,405 34 24 
1939 : 550,976 52r, 7s5 1,072, 701 : 604,341 1,677,042 328,467 2,005, 509 509,080 2,514,589 " 33 22 

: • 

194o • 58~,414 502. 3Ql 1, 084,715 : 612,704 ·1,697,419 290,576 1, 987 I 995 500,576 2,488,571 34 23 • 
1941 • 92Q,205 642,19.5 11r.562,400; 803' 803 ·2, 366' 203 225,905 2,592,108 566,oo6 3.158,114 39 29 • 
1942 ·: 1, 117.' 5.53 987,658 2,105,191 ·1,169,254 ·3,274,445 219,14;3 3,493,588 6"(3, 539 4,167,177 34 27 
1943 ·:1,190,170 1,225,152 2,415,3Z2 1,576,644 3,991,966 173.364 4,1~5.330 B21,937 4,987,267 30 24 
1944 :1,357,157 1,535.923 2,g93,080 1,539,636 4,432,716 187,142 4,619,858 154:.3,270 1),468,128 31 25 
1945 : 931,198 1,656,,720 2, 5S7, 918 1, 644,4o4 4,232,322 141 ,014 4,376,336 :;Gl,l25 5,2h4,461 22 18 

• • if Calendar-year iiW'Offie in !Jorth Carolina, South Carolina, Georgia, Tenn~, Alabana, Hississippi, Arkansas, Louisana, 
Oklahona and Texas. 



Table No. '6 - Gross farm in:come per person in farm population, lO' specified cotton states, 1924-45 y 

':lear 
Farm 

pO_PUla':'" 
tion 

:. January 1 

: Thous~ 
1 

1924 :, 13 ~ 226 
1925 : 13~240 
1926 : 13; 196 
1927 : 12~966 
1928 : 12~998 
19.29 : 13 ~ 076 

193Q 
193:1, 
1932 
1933 

;_ 13,072 

V.1.34. 
J-9.35 . 
19.36' 
19.37--. : . 
19.38 
19.39 

19'40 
. 19,41 

13~097 
13,231" 
13,553 
13,443 
13;393'. 
13~274 
13;134 
13plQO 
~3,049 

12~917 
12~762 
1~,297 1942 

19:4J 
1944 
1945 

:, 11; 162 
! 10~488 

10,176 

-: 
Cotton 

and 
cotton

seed 

Dol. 

120 
128 
89. 

112 
107 
109 

. 59. 
. 36 
. 33 
: 4o 
. 59-

50. 
-62 

. . -61 
~-;44 

I 42 

45 
72 
91 

107 
129 

92 

Other 
crops 

Dol. 

41 
3.9 
44 
44 
44 
42 

36 
26 
20 
25 
32 
34 
37 
46 
41 
4o 

39 
50 
80 

109 
147 
162 

-• 
-~~E- C2,p_it..§: _ _f~:;·~.2~_f_m·!l1 iJ]E_O;:J~ __ _ . LJ ve·-· • ~ ;· Sales :Value 

. . 

etot::k 
Ail ~ and. 

crops ; prcd, 
ucts 

---DoL - Dol. 

161 
167 
133 
156 
151 
151 

95 
·6a· 
53 
65 
91 
84 
99 

107 
85 
82 

84 
122 
171 
216 
276 
254 

34 
4o 
42 
46 
52 
51 

41 
29 
22 
23 
27 
35 

4~-
44 
47 

47 
63 
95 

14'1 
147 
162 

r:;:: •/c.rn~ 
Ai'L ~ m0~~ 

sales ! pR~· 

ments 
~ ---- ---

;Q,ol.. Dol .. 

195 
207 
175 
202 
203. 
.202 

.136 
91 
75 
88. 

118 
11.9 . 
138 
155 
129 
129 

131 
185 
266 
357 
423 
416 

8 
13 
15 
7 
9 

18 
25. 

23 
18 
18 
16 
18 
14 

r,Jus ~of 

1_.~ rJ '"c :r u-~ ~ no me 
l!lsnt ! eon--

Total 
Gross 

pay- -~ sump-; Income 
ments~io~ ___ _ 
Dole 

96 
131 
134 
145 
164 
147 
154 

154 
203 
284 
373 
441 
430· 

~ 

46 
50 
52 
50 
49 
50 

45 
38 
30 
30 
33 
39 
41 
43 
4o 
33 

39 
44 
55. 
74 
81 
87 

Dol. 

241 
257 
227 
252 
252 

.252 

181 
129 
105 
126 
164 
173 
186 
207 
187 
193 

193 . 
247. 
339 
447 
522 
517 

fJ Calendar-year inco>:1e inN. ')., S. C., Ga., T<:e:nn., Ala., Miss., .Ark., La., OL:la. •. e-nd ':'exas divided by farm 
:co-:o·, .. ~ ... ::L::--..'\::.'ic.;c, c:n.._..::r:r~~--"~ :L -:i.,'r:l... -l;:__}}.o e.~H-..o 10 Stntos.-

m 
rd 
f-:3 

I 
~ 
+=' 
0"'\ 

J 
f\) 
0 

l 



Table 7.- Cotton:"' .bxports from the United States to S""Ocified countries 
\ :.c- • 

__ -~ ______ -~r~~..l-.334-38,~-a~ !.9.JZ.4L_ __ · · _ _ 
Country : Year beg!nning Aulru.st 1 --

of . : 1934-38 : 1939 j) ~ 1940 : 19-41 : ~ : 194'3:-191i¥ ?J : 1945 gj 
designation ~ average : . : : : . ~ ~ : 

--==-:+- m --.-.. --- ----..., ..._.._ .....,~ __ ,_ - ~• ~~-· ........ 
:Running Running Running Running Running lunning Running Running 
: bales :Bales bales bales br.les bales bales bales 

:SelgtumeHoooo .. o<> :·i)7:235 i§"9,tJ99 () --.-o 0 --0 72;295• ""70,9bb. 
OzeChoslovakiaeoo•: o0,819 0 0 0 -0 0 27,105 689 917 
Finlandooo••·•oooQ: 329441 1 27,292 25,744 0 0 0 0 15,743 
Franceo••••o••••••o ·552,541 724,025 0 0 0 0 438,983 768,491 
Germa:rw•·•········: 546,452 18,992 0 0 -0 0 0 6i208 
Greece ••••.•.••••• .t 2, 258 10, 618 · · · -500 0 0- 0 22, 325 27.9 32 
!talY•••••••••••o•: 4o6,592 542,4oO 0 0 0 0 0 ~99 9 583 
Hetherlands ••••• u.: 79,})9 159,8"76 0 0 0 0 20,941 45,945 
NO~JaYoon•••••••••: 12,259 27,347 0 0 0 0 5,117 650 
1-'oland and Danzig.: 209,013 5,253 0 0 0 · ·· 0 26,112 92,346 
Fortugal .......... : 35,993 32,629 375 150 0 0 0 0 
Spain .•••.••.••.•• : 9 3,128 270,459 0 0 109,29 3 179,281 266.137 154,46 3 
Sweden ••.•.•.•.•.• o 86,937 191,241 41,636 33,037 0 2,188 2:234 2~304 
Si.-Jitzerland •.....• : 2,195 39,363 3,696· · 7,729 0 912 8,691 26~396 
U .S.S. Republics •. : 22,466 0 139,057 0 0 0 0 0 
United Kingdom•••• :1i)49,055 1,904,877 420,307 791,264 1,017,418 632,932 643,048 287,138 
Yugoslavia, •....•• ": 9,390 33;)..92 1,200 0 0 0 22,279 90,107 
Other :h.urope ••••.• .:__210 · · " · · 0 ---*-- ~- __ o ___ • --L~ -.-.1e.9.9.5...__ 

~o~a; Bu~~pe •.•• JJ~l., _Q -· .!£..b39L_ ~' 2.€2.._ §).2.lu9____L_ l~!_l, .815. 313 1, 1)55, 26:(- Z.. :J.Q.\....1S~•--
:Sr~tlsn InQ~a ....• : 42,42~ 89,7~- 1,000 0 0 0 0 0 
Canada •••...•..••• : 251~086 · 41~,4-24- 171,939 217,528 321,995 ))5,883 364,029 310,?02 
China .•••.•••••.•• : 53,421 408;024 94,699 12,660 0 0 · 0 691,355 
Japan •••••.•...••• :J,221,770 9114,254 117,828 15,918 0 0 0 · 339,925 
Other Countries.--.~_67 ,1-.Q.L_ .}24,2~..2..- _ _.9..,1,866_, 46,70~ J!:,564 16,901 _ 5.084 ~_.z_4.3 __ 
Total o.ll countri"'~.2.SL_6,162.9QQ....:_'!:?.l.11:.•897 1,124,990 1,4~o,gro 1·.1'38·,097 lll9.24~-.3~09 _ !7 ~reliminary by countries as revised exports by countries are not available. 
gj 1-'reliminary and excludes War Department shipments. 
Compiled from report:, of the_Departmer.t of Commerce . . 

0 
Cll 

••• 1-' 
1-' 

I..N 

[\) 
1-' 

I . 



- 22 -

T~blo B c ... Cotton, Amcrico.n: world supiJly c.nd consumption, 1920-4:6 

--- --- -·- --- -Supply -·-- ----- : Mill consumptionl( 
Y.sc.r : Co.rry-ov·)r !mg:-1 -·-- ---;-·- · ---- __ .;;...- • . ........._ 

begin- :-Urli tod Sfet t~- --:-- .-:1_1',Iol~ld-:World (\'IJorld : ; Foreign; 1t!Vorld 
-- - Forrngn ·United otal 

ning : Loan : Other: : 00 ,.1_n- :toto.l :produc-:total : t : coun- : 
A T l ~ , S ,a tes ·. tr'l· u·'s ·. COllS\" ugG stocks=stocks: ota tries :c~rry- : tion :supply 

____ __._ : ovc.r : .Ption 
1~000 1,000 1,000 1~000 

1920 
1921 
1922 
lS23 
192·1 
1925 
1926 
1927 
1928 
1929 

1930 
1931 
1932 
1933 
1934 
1935 
1936 
1937 
1938 

run
ning 
b1.les 

run
nine 
betlcs 

0 3, 541 
o 6; 724 
0 3,156 
0 2, 129 
0 1,439 
0 l, 503 
0 ;::,113 
0 3, 662 
0 2, ~25 
0 2,131 

: 2/l, 312 3,010 
:2/3, 3CI3 2,870 
:2/2,379 7,201 
- l, 129 6, 9_~_2_ 

3,002 4,'646 
5,028 2,069 
3,237 2,099 
iL,665 2,722 
6, 964 4, ·~82 

lS39 111049 l, 907 
Av.l935-: 5,601 2,651 

run
ning 
baJes 

run
ning 
b2..les 

3, 541 2, 797 
6, 724 2, 950 
3,156 2, 52L'.: 
2,129 1,189 
13 439 l, 272 
1,503 1,877 
3,113 2,088 
3,662 4,183 
2, 425 2, 781 
2,131 2, 386 

L.:O, 322 l, 865 
6, 263 21713 
9, 580 3, 683 
8~081 3, 728 
7,648 3,033 
7,137,1,904 
5,336 1,662 
1,387 l,81Cl 

11,446 2, 3q 
12,956 1,181 

~.253 1,787 

1,000 . l, 000 
run
ning 
bales 

6, 338 
9,674 
5, 680 
a, 318 
2, 711 
3,380 
5, 501 
7,815 
5, 206 
4, 517 

6,187 
8,976 

13,263 
11,809 
10,701 

9,041 
6,998 
6, 23S 

13, 787 
lL'c,l37 

10,040 

ru..J.
ning 
octlcs 

13,664 
8, 285 

10,124 
10,330 
1<':,006 
lG 3 l8l 
lG,lG2 
12,957 
E, 555 
H,7l6 

13,873 
16.9877 
l2s 961 
12,712 

9, 576 
10,495 
12,375 
18,·:'rl2 
ll, 665 
11, <US 

l2,g73 
1939 . 

1940 : 8,733 1,736 10,469 2,073 l2,G42 12~305 
1941 3/: 7,047 4s979 1~1 026 771 12,797 10,628 
1942 3/: 4,218 6,287 10,505 660 11,165 12,604 
1943 3/: 4,608 5~961 10,569 817 11,386 11,161 
1~4~ ~/: 10,626 72~ 11,350 11,855 
1945 3/ : 11,010 l, 72~ l2, 150 8, 773 

1,000 
run
ning 
bo.les 

20,.002 
17,959 
15,804 
13,648 
16,717 
193 561 
23,663 
20,802 
19,761 
19,233 

20,060 
25,8 53 
26,224 
2'1, 521 
20,277 
19, 536 
19,373 
21,617 
25,·0:.52 
25,555 

?2,913 

24,847 
23,-125 
23, 769 
22, 51.7 
23, 20 5 
2Q,920 

1046 3/ : 7, 369 2, 501 9, 870 8, 938 
17 Exc1udir:.g ;~ro~., Hl,OOOto 183,000-b~dus do:3t:::·oyvd ~u-\r:.uo.lly • 

l,GOO 
run
ning 
b8.les 

4-,677 
5,613 
6, 325 
5,353 
5,917 
6,176 
6,880 
6, 535 
6,778 
5,803 

5,08!_r 

1,714 
6,004 
5, 5b3 
5, 2tl:l 
6, 221 
7,768 
5,616 
G,736 
7,655 

6,7Cig 

9,576 
10,974 
10' 930 

9, 829 
9, 11<8 
8,969 

1,000 ~0 
run
ning 
bales 

:run
ning 
bo.los ..,._ 

5,591 10,268 
6, 596 12; 209 
6,124 12,449 
5,56t;, 10,917 
7,394 13,311 
7, 83~ H,OlO 
8,86815,7118 
9,041 15,576 
8,448 15,226 
7,218 13,021 

5, 972 11,056 
7 J 781 12, 528 
8,381 14,385 
8, 227 13,780 
5, 965 11, GD6 
S,Z82 12,503 
5, 325 13,093 
5gl79 10, 795 
4, 513 11, 249 
5, 221 12,876 

5, 30LL 1?, 103 

2,291 11,867 
l, 186 12,160 
l, 313 12, 2·~3 
l, 200 ll, 129 
l J 500 10, 9-(:8 
2,000 10,969 --

.::./I • • 3J Prob:.t1y iLcludec c:umo. futurc,s, the exact amoun+; of vvhich is no,t kno'tm. 
3/ :?rcliminCJ.~y :lnd po.:c-cly cstLn~l."tod. . · 
CGmpilod :'ruJ. rspo:-tc; of the Euru:w.· of the Cc.nst.s, th,~ New York Cotton Exchcmgo 
Sor7ico, the Co:-;wwdi ty Crc,cli t Corp"Jra tio::J., n.nd esti::1o. tos by the Dop~trtmcnt of 
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Table9;.-Cotton, foreign: World supply and consumption, 1920-46 

-- : ____ _ §..~-- - ---==-=--! iviill consumption 1/ 
Year ® Carr,y_~r A:Y;usU _ _ : ~ : : 
be-"'in- ! Wol;'ld : World : World FUni"tPd : Foreigh : World 
ni~g ~United: Foreigh ! total_: produc-: total :States :countries: total 
A~go ~States :countries t carry-; tion :~pply ~ :consump-

: ___ : -~ _:_ ___ tio_n __ 
---- ---:-1,000 liOOO 1~000- 1,000 1,000 1,000 1,000 1,000 

: bales bales bale'3 bales bales bales bales bales 
2/ 2/ 2/ 2/ 2/ 2/ 2/ 2/ 

. . 2S3 
172 

1920 
1921 
1922 
1923 

! 166 

1924 
1925 
1926 
1927 
1928 
1929 

1930 
1931 
1932 
1933 
1934 
1935 
1936 
1937 
1938 
'1939 
av. 1935-: 
1939 

• 

196 
117 
107 
129 
100 
111 
1S2 

20S 
107 

98 
g3 
96 

"'71 
73 

112 
·G7 
. 76 

84 

95 
140 
135 
es 

11ij 
124 
153 

5,131 
5,323 
4,64S 
4,057 
3,786 
4,461 
4,843 
4,709 
5,218 
5,842 

5,497 
5,725 
l.~, 975 
5,224 
6,743 
5,960 
6,573 
7.348 
S,828 
7,425 

7,228 

7,625 
9,161 

10,594 
11;'i24 
12,401 
12,779 
10' 941 

5,414 
5.495 
4,:514 
4,253 
3,903 
4,568 
4,972 
4i809 
5.329 
6,024 

5,705 
5,832 
5,073 
5,307 
6,839 
6,031 
6,651 
7 ,46o 
8,915 
7, sen 

. 7' 312 

7,720 
9,301 

10,729 
11,412 
u~~519 
12,903 
11,094 

6,964 
6~888 
8,327 
8,760 

10,086 
10,562 

9,768 
10,386 
11~247 
11,535 

11,503 
9,602 

10,500 
13,354 
13,466 
15,646 
18',354 
lG,333 
15,344 
15,gos 

16,817 

16,356 
14,774 
12,745 
12,524 
10,541 
10,455 
12,055 

12,378 
12,383 
13,141 
13,013 
13,991 
15.130 
14~740 
15,195 
16,576 
17,559 

17,208 
15,434 
15,573 
18,661 
20,305 
21,677 
25,005 
25,793 
24,759 
23,409 

24,120 

24,076 
24,075 
23,474 
23,936 
23,060 
23,358 
23,149 

216 
297 
341 
328 
276 
230 
310 
299 
313 
303 

179 
122 
133. 
147' 
120 
130· 
182· 
132 
122 
129 

139 

146 
196· 
170 
114 
120 
197 

6,667 
7,272 
8,547 
8,782 
9,147 
9,878 
9,621 
99567 

10,239 
11,551 

11,197 
10,239 
10,133 
11,675 
lll,l54 
l4,8g6 
17,363 
16,646 
17,136 
15,491 

16,307 

1t~, 529 
13,100 
11,792 
11,253 
9.962 

11,992 

--,.._ . 
l// 4Exc~ 50~000 to 100,000 bales destroyed annually for recent years. 
g_ 78 pound bales net weight. · 

6,883 
6,569 
8,888 
9,110 
9,423 

10,158 
9.931 
9,866 

10,552 
11, ~54 

11,376 
10,361 
10,266 
11,822 
14,274 
15,026 
17,545 
16,773 
17,258 
15,620 

16,44,6 

14,675 
13,296 
11,962 
11,367 
:J-0,082 
12,189 

3../ Preliminary and)partly estimated. 
Compiled. from reports of the Bureau of the Census, the He,,_, Yor~;;: Cotton Exchange, 
Services and estimates made by the Department o£ Agriculture. 



Table 10,-Cotton, all kinds: World supply and consumption, 1920-46 

---- -- ------ - -
___ ~ppl;,r ______ __ : Hill consumution lL . .. 

Year 
begin
ning 
Aug. 

".,-·r~ ov r Au 1 • • • • • ~.r- · --'-'"-J. .,- e g.. ~· ' • • • vvorJ.d 
Wo-rld : 11/o:rld World :Upi ted : Foreign : total 

United :- Porei~n : total :~)roduc- total :States : cou..'1triesFcons1l.nl! 
States :countries~ C'3-rry- : tion supply ~ tion 

-- -- __ : ____ :_o~. _: -- : ~ 

1,ooo l~aoo 1,ooo 1,ooo 1,ooo 1,ooo 1,noo ~.000 

1920 
1921 
1922 
1923: 
1924 
1925 
1926 
1927 
1928 
1929 

1930 
1931 
1932 
1933 
1934 
1935 
1936 
1937 
1938 
1939 

: bales 
2/ 

3, 82~-
6,8g6 
3,322 
2,325 
1,556 
1,610 
3,542 
3,762 
2,536 
2,313 

4, 530 
6.370 
9,678 
8,164 
7,744 
7,208 
5,409 
4,499 

li,533 
13,032 

bales bales bales bales bales bales bales 
21 2/ 2/ 2/ 2/ 2/ 2/ 

7,928 
8,273 
7,172 
5,246 
5,058 
6,338 
6,931 
8,892 
7.099 
8,228 

7,362 
8,438 
8~658 
89 952 
9,796 
7,864 
8,240 
9,196 

ll, 169 
8~6o6 

11!752 20~628 
15il69 15,173 
10, 4gh 18' ~-51 

7.571 19,090 
6,614 24~094 
7,948 26,743 

lOt473 27,930 
12~65LL 23,343 
l0i535 259502 
10,541 26,251 

llr892 
14,~08 
18.336 
l7pll6 
l7' 540 
15,072 
l3,64g 
13~695 
22,702 
21,638 

25,376 
26,ll79 
23 '~-61 
26,r:66 
23,042 
2~,141 
30,729 
;6,:45 
27 .sog 
27r.326 

32,380 
30,)l:;b.2 
28,945 
26,661 
30.708 
34,691 
38,403 
35,997 
36~337 
36,792 

37,263 
41,287 
4lt797 
43,lij2 
40,5~2 
41,213 

'41L,378 
50,44o 
50,211 
48,964 

4,893 
5,910 
6,666 
5,681 
6,193 
6,456 
7,190 
6,834 
7,091 
6,106 

5,263 
4,866 
6,137 
s,;oo 
5.361 
6,351 
7,950 
59 748 
6,353 
7,734. 

12,258 
13,6'68 
14,671 
14P346 
16,541 
17,712 
18,439 
18,608 
18,637 
18,769 

17,169 
18,0~3 
18~514 
19,202 
20,119 
21,178 
22,68"8 
21 ,·825 
21,649 
20,712 

--
17,151 
19,778 
21 ,337 
20,027 
22,734 
24,163 
25,679 
25,442 
25, 77~ 
24,875 

22,432 
22' 839 
24,651 
25,602 
25,480 
27' 529 
30,638 
27,573 
23' 507 
26',496 

av.l935-V 
39 8,337 9,01'5 17,352 6 I 931~ 21,611 28' 549 

26' 542 
25,456 
24,205 
22,4g6 
21,030 
23, 15S 

. 

10, 56~-
12,166 
1o,6Lto 
10,657 
10,744 
115164 
7,522 

9,693 
9,C:32 

11,25~-
12, JJ-a 
13,125 
l3,t:8g 
13' L;.l-1-2 

20,262 2i5,661 
229098' 2_5,402 
21,894 251349 
22,798 23,665 
23,669 22,396 
25,053 19,228 
20,l64 20,993 

"48,923 
'47,500 
)..J.7, 243 
46,433 
~-6, 265 
44,281 
4l,g57 

9,722 
li,l70 
11,100 

9,943 
9,566' 
9,166 

16,820 
14,286 
13,105 
12,553 
11,462 
13,992 

-- ---- --=-- ------ -----1/ Excluc.es from JJs,oorJ to ?S3,000 l::.ales dest!'oyed annually. 
?:_! American in running l:Ja1es (cour..tirg round bales ~s half bales) and foreign 
in tales of approximately 478 pou:nds net \vei~ht. 
J../ ?reliminary and })artly estimated, 
Comutled from re·~)orts of the Bureau of the Census, the New York Cotton Exchange 
S2r~ice, t~e Com~odity Credit Corporation, and ~stimates l:Jy the Deuartment of 
.1\:::;ricul tur,:;. 
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COTTON AND RAYON: EQUIVALENT PRICES OF RAW FIBERS AND 
RAYON STAPLE FIBER CONSUMPTION, 1928-46 

CENTS PER 
POUND 

----~- CONSUMPTION 

v1scose staple II POUNDS 
I MILLIONS l 

60 240 

' 
I 

50 200 

40 - 160 

30 120 

20 80 

10 40 

0 
1949 

0 
1928 

YEAR BEGINNING AUGUST 
•CALENDAR YEAR AS REPORTED IN THE RAYON ORGANON 
olio AUG 1946 1' ESTIMATED 

U S.DI!:PAATJ,U:NT OF AGRICULTURE 9URI!AU OF AGI'tiCULTV'lAI.. !rCONOMIC6 

The price of Middling 15/16-inch cotton at the 10 spot markets was signifi
cantly lower than the price of rayon staple fiber prior to 19~1, but increased to the 
same level during the war period. The recent advance has raised cotton prices to a 
point about 16 cents a pound above the price of rayon fiber. Consumption of rayon in
creased rapidly between 1935 and 19~3. At the present prices for cotton, rayon will 
furnish more intensive competition with cotton, particularly as plants now being built 
come Into production. 

COTTON CONSUMPTION AND INDUSTRIAL 
PRODUCTION, UNITED STATES, 1910-45 

INDEX NUMBERS < 191D-14o100J* 

* COTT(JV ~Olli->• M-'iiON CHOP )£AI'/ 1:.,\L'//I.G ,../ G • CROP'~"" • .: 1M· l{u.l 1- 4 45 INDUSTI ul!. P"lODvCT'VX C:ALSNDAR YEARS 
A TENTATf\'E ESTIM4TE 

U & 0"'0ART..,.ENT (II" "0AICUI..TURE .... EG 4311.!16 t-U"E"IJ 0"' ,.-:>RJCUl.TURAI.. ECONO"'ICS 

Changes in the index of cotton consumption are generally associated with 
somewhat similar changes in the index. of industrial production. However, both in the 
early 1920's and during the recent war period, industrial production rose by amuch 
greater amount than did cotton consumption. Industrial production declined consider
ably during 19~5, while cotton consumption changed relatively little. Consequently, 
they are more nearly in line with their prewar relationship, although a wider spread 
exists than during the prewar years. Both cotton consumption and industrial production 
are expected to continue at near current levels. 
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COTTON: AMERICAN AND 
FOREIGN GROWTHS, SUPPLY AND 

CONSUMPTION, 1920-46 
SUPPLY CONSUMPTION 

BALES I 
(MILLIONS) AMERICAN 

30 

20 

10 

0 
40 

30 

20 

10 

0 

~Stocks, world 
.~ Production 

~Foreign countries 
~United States 

II I 
FOREIGN GROWTHS 

I 

I?ZI Stocks, world ~United States 

-

~ Production 1- ~Foreign countries---+~~-',11--~-
l 
I 

-

I I II 

1920 1930 1940 1920 1930 1940 1950 
1946 DATA ESTIMATED 

U. 5. DEPARTMENT OF' AGRICULTURE NEG. 46043-X BUREAU OF AGRICULTURAL ECONOMICS 

World supplies of Americar cotton for the 1~6-~7 season are estimated at 18.8 
million bales, the lowest level since 192~ and ~.1 miHion bales below the 1935-39 aver
age. Continued domestic consumption at near the wartime level, exceptionally small 
crops in 19~E and 19~6, and some increase in foreign consumption after the war, are 
responsible for the 22-year low in supplies of American cotton. 

World supplies of foreign cotton for the 19~6-~7 season are estimated at 23.1 
mil lion bales which is less than a mill ion bales below the near-second wartime level. 
Both consumption and production of foreign cotton declined concurrently during the war 
and supplies did not change significantly. World stocks of foreign cotton on August 1, 
19~6, however, were still much larger than at the outbreak of World War II. 
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