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After a decline in early April, prices turned upward on April 15 and, during the next 
sb: trading days, rose to the highest levels since the peak of' last October. At 36.60 on 
April 22 the 10 market averag& was still about 2 1/4 cents below the October peak. Factors 
contributing to the marked upward trend include the generally favorable reaction to wage set
tlementa_in steel and other industries, the strong demand far spot cotton to meet previous 
trading cOil!Dlitments, and a slight increase in mill buying in same areas. 

The parity price of cotton advanced to a record high of 28.40 cents per pound on 
March 15, a cent higher than a month earlier. If parity should be as high on July 15, the 
loe..n rate f(lr.' the 1947 crop would be about 'Z(. 75 cents far Middling 15/16-inch at average 
location. 

Danestic mill consumption averaged 41,673 bales per working dey in March, slightly 
less than in February but above the season's average for the first eight months. Through 
March, consumption totaled 6,919,450 bales campared with 5,957 ,o68 bales f(lr.' the same period 
last year. Total mill use during 1946-47 is expected to be about 10 million bales, over 3/4 
lllillion bales above last year. Exp(lr.'ts totaled slightly under 2-1/4 million bales through 
February and ma:y increase another million bales in the rema.~ning five months. According to 
these estimates, the carry-over next August 1 will be 3 million bales, 60 percent less than 
the carry-over last August 1 and the lowest since 1929. 

About the same number of' W(lr.'kers are on farms in the Cotton Belt this spring as a 
Year ago. Slightly fewer were rep(lr.'ted as hired workers on April l but mare were among the 
family W(lr.'ker gr-oup. 

Somewhat more fertilizer will be available in the Cotton Belt this year than last 
~ut not enough for the demand, particularly for nitrogen fertilizer along the Atlantic sea
Card and in the Mississippi Delta. 

(Fat' release Mey 3_,p.m.) 
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STATISTICAL SUMMA:RY 

Uiiit 
or 

base 
period 

Cent 
Cent 
Cent 

Percent 

. 1946 " 
: 
: March 

26.91 
22.70 
22.32 

102 

115 

. . 
: 
• • 

Jan. 

31.88 
29.174 
26.66 

112 

170 

. . 
Feb. : March 

33.31 
30.56 
27.40 

112 

202 

35.15 
31.89 
28.40 

112 

161 
Carolina "B" mill area ...... : 

Point 
Point 

Cent 
Cent 

Dollar 

350 375 . 
83.34 1 

406 349 
Cloth, 17 constructions ••••••• : 48.93 85.42 88.19 
Mill margin, 17 constructions • : 
Cottonseed, far.m price ....•... : 

22.57 51.60 52.36 53.37 
47.50 90.40 88.20 88.00 

Cottonseed, parity ...•.•.•.•.• : Dollar 40.60 48.50 49.8o 51.60 
Cottonseed, farm pet. of 

pB.I'i ty . o o • o • o o o o o o • o o o • o o o •• l(t : Percent 117 186 177 171 
All kinds during month, 
total ·············o••••o••·:1,000 bales 8o4.3 947.0 840o5 875.1 

All kinds cumulative, total 0:1,000 bales 5,957.1 5,203.9 6,044o3 6,919.4 
All kinde per day, total ••.• ~ Bales :38,283 42,090 42,023 41,673 
.All kinde, annual rate ...... :M:Olionbalse: 9.8 10.8 10o8 10o7 
American-Egyptian cotton, : 

Total o o o o o o o • o o o o o o o o o o o ••• : Bale : 1, 8o2 
American-Egyptian, cumu- . . 
la ti ve • o ... o . o . o o ...••. o • o : Bale :13,985 

Foreign cotton, total .o •.•• : Bale :18,119 
Foreign cotton, cumulative • : Bale :J..J4193 

stocks~ end of month: : : 

1,004 

5,990 
23,401 

13~,831 

493 

1,869 7,250 
20,443 22,230 
98,074 175,504 

Consuming establiShments •••• :l,OOObales: 2,391.3 2,259.0 2,250.6 2,257o5 
Public storage and com.preeses:l,OOObaJes: 8,616.3 5,234.7 4,282.5 3,354.1 
Total g/ o•••oo•o••••········:l,OOObalee:ll,007.6 7,493.7 6,533.1 5,6llo6 
Egyptian cotton3 total 2/ 0 •• : Bale :65,357 68,415 62,608 54,208 
America.."'l-Egyptian cotton, : : 
Total 2/ •. o •• o o . o. o • o .....• : Bale ~21, 423 

Ex-ports: - ~-
6,459 

All kinde, during month • o •• o •• : 1, 000 bales ~ 318 0 9 289 • 7 385 .1 
All kinde, cumulative total ooo:l,OOOmlee: 2,001.3 1,849.1 2,234.2 

::Glports: 
All kinds, during month :1,000 bales: 39.6 
All kinde, cumulative total ••• :1,000 bales: 200.4 

Index numbers: : : 
Cotton consumption .•••.••••••• :1935-39=10). 147 
Prices paid, interest, and : : 

10.5 
169.2 

161 

10.4 
179.6 

161 

6,463 

160 

tax$e •o••••oo••••o••••••ooooo:l9l0-14~: 18o 215 221 229 

130 
140 
127 
109 

140 
99 

18o 
236 
185 
127 

146 

108 
116 
108 
109 

27 

51 
122 
151 

4/151 
Tf./132 

4/ 40 
~/91 

1Z1 
Premiums for Middling -1 inch, based on near active month futures at New Yor · 

Y Includes only stocks in mille and public storage and at can.preeeee. 
3/ Not available. 
~ Percentage comparison between February 1947 and February 1946. 
Compiled from official sources. 
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~otal consumption of cotton in foreign countries during 1946-47 is expected 
to exceed th~ 1945-46 rate by about 2 million bales and it is estimated that world 
constUJlption will be about 26 million bales. 11orld Carry-over August 1, 1947 is now 
estimated at slightly over 16 million bales, about a million bales less than thP 
1935-39· average. 

Consumption is running lower in a number of European countries th::m -vras 
estimated earlier, primarily because of' limited po"~<rer <1nd fuel suf)plies. Limited 
orelgn exchange in Spain and Poland, by preventing purchases of sufficient :::-·aw 

cotton has kept mill output at a very low level. In the Far East, Ind.ir:.n rr:ills 
re using about· three-fourths as mv.ch cotton as in 1945-46, primar2.ly bec:.:.u"'e of 
trikes of textile workers. Cotton consumption in China this yeGr is expectAd to 
e almost 2 1/2 times that of last year. 

The fuel crisis in Great Brjt~in which ap~eared inm1ediately after the C~rist
tas holidays continued to limit cotton mill operations earl;:t in 1'h~·ch. Heekly 
ill consumption CJ.veraged only 15 /)00 bales during the first weeks in M<=J.rch com-
ared '~ith the November-December rate of about 35,000 bales. Em:)loymen:; in the 
ritish ~extile industry in December was only 3/4 of the 1939 average evPn thoush 
0 :percent above June 1945. 

Cotton yo.rn and cloth production in Japan incref.lsed more than 80::> percent 
uring 1946 and, in January 1947, was running &.t the equivalent of :1.Dout 66,000 
ales of raw cotton. Slightly over 850,000 bales of the cotton being suppl::.ei 
apan by the U. S. Government had been received by April 1 o.:.1d abo".It 450 ,C·00 or:.les 
ad been used by the spinning mills, Supplies on hand plus about 50,000 bales 
et to be received are expected to run the mills until about October l. S1igh·c1y 
ver 300 million yards of cloth produced in Japan had been turr~ed over to the U. S. 
omrnercial Company through March 31, 1947, in exchange for r'3w cotton" Moet of 
he cloth has been sold with small countries in the Far E::tst taking 0.bont two-thirds 
f the -trotal. · 

The Allied Military Government recently proposed a plan for develo~ing the 
apanese textile industry to an ulti:ma.te capacity of 4 :million spindles, An jnter
ediate objective of 3-l/2 million spindles is ple.nned. Ca:pc:city of 3.-l/2 million 
:pindles would produce slightly over 400 million ·pounds of cottr.:m products :for 
omestic consum:ption and about 250 million pounds for export. This wm~ld be equiva
ent to slightly less than l-3/4 million bales of n.1-r cotton and. comp<>.res >·ri th an 
:verage of about 3-l/4 million bales for 1935-39. The industry now has about 2-3/4 
illion spindles in place, of which 1-3/4 millions were 0perating ~n JB.nuar:--. Thls 
om:pares with 11-l/4 million spindles in 1939 of which acout 8-l/4 million were 
cttve. 

THE DOMESTIC SITUATION 

rices Regain Early; April ~ 

After a decline in early April prices turned. upward on 1-pril 1~, and, during 
he next six trading days, rose to the highest levels since the peak of last October. 
t 36.60 on April 22 the 10 market average ioTaS still ::Jbout 2-l/4 cents belm.r the 
ctober peak. Factors contributing to the marked upward trend include the generally 
avorable reaction to wage settlements in steel :-md other industries, the strong 
emand for spot cotton to meet previous trading commitments, and r-, slight increase 

mill buying in some areas. 

Mill buying as a whole is still at a comparatively low level '.:>,nd spot sales 
e running a third smaller than a month earlier. Sales in the 10 spot markets 

Veraged 69,550 bales between March 21 and April 17, compared with an Dverage of 
09,200 bales during the prevlous four weeks and 112 j 375 bales durins the sal'le 
eriod last year. 
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During the first half of April, prices weakened in part as a resu~t of the 
tendency of mill buyers to withhold commitments awaiting further informat+on on 
1947 crop prospects and a better opportunity to evaluate the demand for _textiles 
during the next several months. Activity in the textile markets declined during 
the first two weeks in April. 

Lack of exchange is limiting exports of cotton to some countr_ies . Shortages 
of electricity and coal in ~everal European countries have reduced mill consumption 
and will continue to be a limiting factor for-the remainde~ -of the year. 

March 15 Parity at 28.40 Cents!' 
~ Cent Higher ~ Mor.:th_Earlier 

The parity price ~or cottonbn MarcW 15 was 28.40 cents per pound, a new 
record, This price is one cent over the February 15 parity price and more than 
6 cents above that of March 15, 1946. If parity should be as high on July 15, 
the loan rate in 1947 would be about 27.75 cents per pound for Middling 15/16-inch 
at average location. On April 15 7 the parity equivalent of Middling 15/16~inch 
in the 10 spot markets was 27.88 cents per pound. 

:Karch Conswrrption Rate Off from February-
Season Total Esttmate~t 10 Million Bales ------- -

Domestic mills used an average of 41,673 bales per working day in March 
compared with 42,023 bales in February. The index of cotton consumption for 
March was 160 compared with 161 for February and was about 4 points above the 
average for this season. The total of 875,124 bales consumed in March compared 
with 840,463 bales in February and is the highest March consumption since 1944. 
Consumption through March totaled 6)919,450 bales, up one million bales from 
the total for the same period last year. Allowing for a somewhat greater than 
seasonal decline in mill operations during the last four months, total consump
tion during 1946-47 is estimated at about 10 million bales. · 

Mill margins again increased to a new record level in March, averaging· 
53.-37 cents compared with 52.36 cents in February and 22.57 cents in March c:if 
·last year. Mill margins averaged 21.90 cents for the 1945-46 season- .and 12.90 
cents during 1935-39. 

Controls on the export of cotton textiles were removed on March 15 by 
the Office of International Trade, Department of Commerce. This action was· taken, 
according to OIT, because of the increasing rate ~f textile production in the 
United States, and the substantial increase expected duripg 1947 fr0m such prewar 
producers as Japan, Germany, France, and Italy. The increased world supply will, 
it is believed, lessen foreign demand for United States prod~ction. 

Export controls on cotton textiles were put into effect in th~ summer.of 
1942. About 234 million square yards of cloth and 7,5 million pounds of yarn 
were exported annually during 1934-38. During the war export demand increased 
and quotas vrere established, About 575 million square yards of cloth and almost 
16 million pounds of yarn were exported annually in 1942-45. 



cs-117 

Exports Throush February Totaled 
~ Million Bales--Anothe! Mill~ 

::;Es::;..t;;..:im=a-t_ed.;.. !£ Q£ _T_h_i_s ~~ _ 
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Exports thr~ugh F~uary totaled slightly over 2 1/4 million running bales 
compared with 1. 7 :million bales_ for the same period last year. This Jncludes 
about Boo,ooq bales that were_exported by UNNRA largely to China and Yugoslavia 
and exports to Germany and Japan in exchange for textiles under tho !igreement 
between the United S.·~at~f.! .. fjnd the, All_ied Military: Governments of these countries. 
Leading major exp9rts to other countries include: the United Kingdom, 264,031 
bales; Ital-y, 289,388 bales; France, 228.659 bales; .. Qapada, 189,079 bales_: ~:md 
China, 175,989 bales.. -- -

Registrations for export this seaeOO! under the Export Sales Prcgr.::w11 tote.led 
nearly 2. 3 million bales through April 12. This includes regJstrati:::ms :mo.de !)rior 
to last August 1, for which shipment had not been made. Registrations ander this 
program have varied considerably each week since February 13, when the subsidy was 
reduced from 4 to 2 cents per pound. In March, 950 bales were registered during 
the third week and 18,-200 bales in the fourth. Weekly registrations between 
August 1, i946, and the second week in February averaged 41,200 bales. 

The Production and Marketing Adm~nistration notifted exporters early ln 
April that shipments under the Export Sales Program must be completed nJ~ later 
than June 30, 1947. Exporters are liable for damages of 10 cents per pound D-nd 
the loss of the export payment if registered exports have not been shipped by 
this time. r 

1947 Carry-ove!:_ Estimated 
At .l M-illion Bales 

The August 1, 1947, carry-over of all cotton in the United States is 
expected to be about 3 million bales. This is 60 perceJt less than the l~st 
August carry-over of 7 1/2 million bales, and would be the lowest since the 1929 
carry-over of slightly over 2 1/4 million bales. The total supply for ~he 1946-47 
season is estimated at 16 1/4 million bales, and is made up of 7 l/2 millj on bales 
carry-over last August 1,. 8 1/2 million bales in season gin..nings·J and 1/4 million 
bales imports • The supply this year is equal to about 80 percent of the 20 .1 
million bales available in 1945-46. Total disappear~mce is estimated at 13 1/h 
million bales and is made up of 10 million bales used by domestic mills and esti
mated exports of 3 1/4 million bales. The estimate of 13 l/4 million bales 
for this year is slightly over 1/2 million bales above the disappearance last 
year. 

Far.m Labor Force in Cotton Belt 
~out:same as.Last Year --------

A total of 4.7 million workers was reported on farms in the Cotton Belt 1/ 
on April 1 only 0.4 percent more than for a year earlier. Family workers made up 
most of the increase, particularly in the South Central areas. Total number of 
Workers on farms for the country as a whole although seasonally low, we.s l. 3 
:Percent larger on April 1 than a year ago. Em:ployment on farms in the Cotton 
Belt last year averaged 5.2 million workers slightly above the lql-1-5 average, but 
4 percent below the 1940-44 average and 12 percent below the 1935-39 average. 

ITrncludes the South Atlantic States, East South Central and West South 
Central States. 
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Total Fertilizer Sunplies Up but Not 
Adequa:t6 f~Demand .!:!!_ COttooStates 
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A record quantity of fertilizer is available this year and farmers are ex
pected 00 use a somewhat lsxger quantity than in 1945-46 and more than twice the 
average used during 1935-39. The demand has increased more _rapidly than supplie.s, 
however, and some farmers may not be able to get ei-ther the quantity or the .kind. 
of fertilizer they desire, 

The supply of fertilizer in tha Cotton Belt. this year compared with 1946 is 
expected to be about the same as for the country as a whole. Shortages may devel~ 
in some oreas, since the allocation program is not in effect and the demand is :pa:rti 
cularly heavy in areas that previously hav~not used a considerable quantity of 
fertilizer for special purposes. ·-· · ·-

Supplies of nitrogen fertilizer for direct application are expected to be 
smaller than last year particularly in two areas. The Atlantic Seaboard States 
will have less mainly because the shortage of soda ash has reduced production of 
synthetic nitrate of soda. In the Mississippi Delta, exceptionally large quantitie 
of fertilizer were available last spring. Supplies will be lower this year due 
to some delay in imports, and to the fact that new uses are receiving more of the 
domestic production. 

Timports of Chilean nitrate of soda this year are expected to total about 
600,000 tons, only slightly less than last y~ar. Because shipments were delayed 
in the last half of 1946, less than one-half of the total had been received by 
April 15. However, loading facilities in Chilean ports are being used to capacity. 
Three-fourths of the fertilizer is being shipped to the United States, where it is 
unJ.oaded, bagged, and sent directly to areas where "seasonal demands are particularly 
heavy. 

In a review of the current situation, a special committee of the Department 
of Agriculture estimated that under favorable conditions a total of about 757,000 
tons of nitrogen, 1,525,000 tons of phosphori· acid, and 750,000 tons of potash 
will be available to all farmers in 1946-47. This compared with 702,000 tons of 
nitrogen, 1,444,000 tons of phosphoric acid, 740,000 tons of potash used last 
year. The annual average during 1935-39'is 371,000 tons of nitrogen, 720,000 tons 
of phosphoric acid, and 375,000 tons of potash·gt 

In 1945, farmers in 12 of the Cotton States used almost 60 percent of the 
total ~-~~~~l~zcr tonnage used in the United States. About 21 percent of the total 
used in these Stetes was applied to cotton. 
Fertilizer was Qpplied to about half of the cotton acreage in 1945 and 1946 com
pared with an average of 41 percent during 1935-44. Only 8.8 million acres ?f' 
cotton received fertilizer in 1946 compared with the 1935-44 average of 10.3 
million. However, the rate of application was 337 lbs. per acre compared with 
286 lbs. in 1935-44. Total fertilizer used was about 1.5 million tons in both 
periods. 

g) Preliminary report of Subcommittee to Survey the 1947 Fertilizer Situation 
February 10, 1947, and supplementary table submitted March 24. 
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CCC .:!?.£ ~ 1946-Crop ·p~:ar,tJ:ruiO:r L1>::m - ' 

On March·20, the Department ·of Agriculture announced that.all 1946 crop 
00tton, including American Egyptian, still under loap on August 1, 1947, will 
be pooled for producers' accounts by the Commodity Credit Corporation. The loans 
mature July 31, 1947. Of the 124,~05 bales of 1946 crop cotton placed under loans 
through April- 12 1947 loans were outstanding on 46,055 bales. Producers ere urged 
by the CCC to give serio~s consideration, to marketing the loan cotton before it is 
placed in pools. At present market prices, farmers should be able to dispo8e of 
this cotton at prices that, will ne_t the.m s.ubstantial profits above the loan and 
charges against the cotton.·-

..j '" " / I ' • 

Speculative Limit .2!2 Futures Trading ~uced 

On April 3, the Commodity Exch~nge Commission issued a ruling to become 
effective May 10 limiting speculative positions in cotton futures to 30,000 
bales in any one future or in all futures combined on any one market. This 
changes the previous limit of 30,000 bales in each of the seven active futures, 
or a combined total of 210,000 bales on any one market. The new limit e_pplies to 
the net position, long or short, of speculative traders only and does not change 
the present limit of 30,000 bales per future for daily speculation and purchases 
and sales. Bonafide hedging positions are not affected. 

Reduction in limits on speculative positions was proposed at a public hearine 
before the Commodity Exchange Commission last December 10. The hearings were 
called as a result of the price breaks that occurred between October 16 and 20 
last year. The price break was the most rapid in recent history and resulted in 
closing the futures markets on three days during the following two •reeks, Tenta
tive results of investigations by the Comm~dity Exchange Authority, which were 
then incomplete'were presented at the hearings and were the basis for the recom
mendations that the limits for speculative trading be reduced, 

A final summary of the complete investigations by the Commodity Exchange 
Authority was issued in March and attributes the unusual speculation in cotton 
prior to the October price break to the following develol?ments in the first nine 
months of 1946: "the heavy pos;twar demand for cotton and reletil-ely short supplies 
...•...••.• ;the uncertainty as to the continuation of OPA; ~he shift in specula
tive interest to cotton futures when stock mergin requirements were raised to 100 
:percent; and the sharp reduction in margin rates 'by the cotton exchanges follOiving 
the expiration of the Price Control Act". 3/ 

1246 P~ Capita Consumption 
~Record Peacetime Level, Cotton's 
~ of Total Fiber ~ Declines 

Domestic mill consumption of cotton per ca-pita averaged slightly under 34 
pounds during the 1946 calendar year when U. S. mills used a total of 9. 8 million 
bales. The 1946 ~ate was 5 percent higher than in 1945, 23 percent above the 1939 
rate and the highest peac·etime average on record. It was exceeded during 1941-44 
when military uses, including exports of cloth, were estimated to be 20 to 40 
Percent of the total cotton consumed. Consumption during these 4 years averaged 
slightly over 38-1/4 pounds per person, or 13 percent higher than in 1946. 

V "col.1apse in Cotton Prices Octobor-T94b'. n CEA, USDA, t~arch 1947. 
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The high rate of cotton consumption in -1-946. ooinpared with prewar'years, can 
be attributed to a combination of factors. Depleted inventories after the war, 
11eavy purchases by consumers and the high level of exports. are the more important 
factors. The high level of industrial activity alscr contributed to higher consump
tion. These factors are not likely to have as much effect in 1947 to the extent 
that inventories were rebuilt in 1946 and consumer expenditures are shifted to 0~ 
items, particularly durable goods. However, since 1946 supplies were not adequate 
for the dei:1.and, consumers might this year buy the equivalent of the 1946 per capita 
rate. 

Despite the high rate of cotton consuinption'p'er' capita, cotton's .share of 
per capita. consumption of apparel fibers declined from 76.0 percent in 1945 to 
74.9 percent in 1946. Per ca. pita. rayo~1 conisumpti'on increased 13 percent from 5, 5 
pounds to 6.2 pounds, and wool 15 percent, from 4.6 to 5.3 pounds. Wool and rayon 
together made up over 1/4 of the total fiber consum~d. In 1939, rayon and wool ~d 
up less than 1/5 of the total fiber used. 

THE FOR.8IG111 SITUATION 

Foreign Const'mption Expanding Less 
Rapidly than Earlier E~timat~ 

Consumption in foreign countries during 1946-47 is expected to exceed the 
1945-46 rate by slightly over 2 mill ion bales. This is abovt 60 percent of the 
increase sut;gested last fall in connection with the outlook program. Hoi•,revor, 
domestic consumption is running higher than was expected and world consumption this 
year tentatively estimated at 26 million bales, only a million bales under last 
fall's forecast. World consumption duX'ii?tf9 1.945-46 totaled a little over 23 million 
bales and during 1935-39 averaged 28 ... l/2m1Ja1!-e0sn. World carry-over August 1, 194.7 
is now eGtimated at slightly over 16 million bales, about a million bales'less than 
the 1935-39 average. Present estimates are based on reported consumption-and impor 
of raw cotton for the first three to five- months for most of the major consuming 
countries anG miscellaneous reports of mill activity for the majority of other 
countries. 

Consumption is not running as hid1 as earlier estimated in India., Great 
Britain, Italy, Germany, Spain, Poland, and France. Numerous factors have caused 
the rate of mill use to be less than was expected. The greatest reduction occurred 
in India. vmere consumption during the August-February period ran at about 3/4 of 
the rate a year earlier. Strikes among mill workers were the chief cause of this 
decline. Great Britain has not increased consu~ption significantly above the 
1945-46 rate and more recently the fuel shortage further retarded progress. In
France, Gerw.any, and Italy, fuel and power shortages slowed dovm expansion in mill 
output. In Italy, the increased demand for electricity for other industries forced 
many mills to operate only four days per vreek or less durin& December and January. 
Mill operations in Spain and Poland are being cut down because of a shortage of :al" 
cotton. Lack of e:llKChange vrith which to buy cotton has prevented SPain from keeplng 
adequate supplies on hand, and there is little chance that this situation will 
improve. Poland has obtained a large part of her cotton from Russia, and cannot 
readily obtain supplies elseWhere. Proopective supplies for the remainder of the 
year are not sufficient to keep mills operating at the past six-month rate, \~i~ 
vras equal to the prewar level. 
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China is the only-maJor consuming countr,Y that has made moro rapid progress 
than was ex~ected. Abundant labor supplies and some assistance from the AmericQU 
'o~·fu -rupp'l'i;ri·t' f'uel for cotton mills are the main factors causjng tho rapid in-
_crease in production. Shortage of exchange is now prevE-nting the pnrc~ase o:f ad
ditional supplies of American co-c'ton. Howevur, present supplies should ce ad~Jq_uw,te 

to keep mills operating dl.J2•1ng the nest of the year at the averG:.ge rate fo.r· the . 
first half of the season. 

In the Sguth .Amurican countries, consum.r,tion is 8Xpoctod ·;o run about tl:.e 
same as last year. These countries generally havo increased domestic consum.pt~_on. 

during the last few Y,ears. Consumption totaled l-J-/2 milliun baJ.es 2.ast yGar com
pared with the 1934.;38 average of 900,000 bales, I:n: €_-e-ntral America., con;:;ur:;;.ption 
has increased similarly comparE>d- ,wi-th :tho :prewa}' pe~i-od" Mexico i3 th0 m<l.jcr cotton 
producing and consuming country in this group.,. -.Consu:m.pUon in Mexico last yat.:t' 
totaled about -370,00u bales, compared with an estL:natod 193!~-38 average of 2hO, ~'()0 
bales. Mills have been running at about the SP.Jrle rato this season as during last 
year, but considerable difficulties &re reported to have been encountered in ox
porting as much cloth. These export difficulties may result in same d8crenee in 
domastic mill consumpMon this year. 

In Canada, mill consumption is running about the same as 1<:.st year, but sub
stantially below the rate forecast last fa.ll. After tho strikes vrere settled -lO-st 
August, mill operators were not ablo to attract as many nevr workers c.s expGcted. 
Consumption this season is estimated at 375,000 bales comparc;d with 371,00': l2.ct 
year. During 1934-38 consumption averaged 265,080 .bales, and r: wartiry.e pcc.k of 
507,000 was reached in 1941. 

British Mill Consumption Down from 
Late 1946 Rate-- Employment Up 
Since End of War -

The 25 percent gain in Bri-tish mill consumption during J.94-6 was 111o~e than 
offset by the fuel crisis that developed in January and continued to lL'Tii t mill 
operations in March. At one time about 70 percnnt of the spinning ond w::;c.ving suc
tions of the industry was shut down because of the fuel crisis. Cotton consumption 
the first half of March was running at 15, COO bales per week compared wj th 33, OOc 
bales before the coal crisis. Yarn production for the week end.ine; :B'ebruary 22 tot
aled 4.5 million pounds compared with the November-December weekly average of 15.0 
million :pounds~ Because of reduced output, o.llocation of cotton yern i'or tho pro-
duction of g>Jods for export during the first q_u2rter of 1947 i<Te.s reduced to .i5, 000 
tons, or only 60 percent of the allocation for the pre"~rious g1.mrter of .LCJ4'T vr::;.s 
reduced ot 15,00(' tons, or only 60 percent of tho allocation for tho prev~_ouG quar
ter. 

:c. :Ehl.ployment in the British textile industry i.n late 1946 w:: s only 7'5 percent 
0l the June 1939 average even though 20 percent above June 1945. (See tt1blc l. ) 

:ployment in cotton spiooing and -,;v-eaving was 76 and 72 percent of June 1939, but 2!+ 
und 12 :porcont u.'bove Jun'l 1945. Th') gcd.n ov:-·r J..94:5 c:..o.y b:.> :p·:rt,l~T du t0 tl1 • s-pecidl 
l'Ogl'!::.rls thut 'trora CU:t'ri:Jd OUt in 1946 fer r~:orui ting ncY vorkr.:r:; r:nd <'nCc'lrr i?;ite:_:'; 

Old workc:rs t0 rcJI',n.ii,l C'n the job. 
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Textile i?ldnst.ric:s · 
Cotton spir<l~i~~::: 

Cotton Y'eav'ir:;,· 
Woolen -~.nc~ ·woi·stcrl 
Silk_, r:~.yo':, l'ylon, c-t:c. 
Hosiery 
P, le:>.ch h1.£.~~ dye inz,:, fini::Jh in[, 

etc. 

Clot}lin~ inc1ustrius 
'.la ilor .:.n~~ 
Sh1rt, co::..lnr, etc.,- ~l';.ld.!,S 

Other clot), j r: ·~ industrit:s 

9B3 
l35 
165 
208 

72 
•. 126 

80 
162 

631 
') 'l ._. 
.. .~t] \.) 

84 
U>5 
168 

C19; 

114-
09 

1;so 
46 

r 63 

52 
118 

403 
172 

52 
9f· 
83 

. 
74:0. ·: 
141 
111 .. 

. · . .-. 

16] . 
6(1 

79 
f 

62 
126 

' : 
502 ~ 

?.(!6 
63 

116 
117 

75 
76 
72' 
77:. 
·e3·· 
63 

78 
78 

80 
88 
67 
86 
70 

120 
\•, 

124 
112 
124' 
130 
125 

119 
109 

l25 
'120 
121 
122 
141 

E:.·.pJ.u:r .. vJ ia cotton spinni::.;.;::·: o.nc. ';·ie<ivinc was ~~bout ths 'name, ·campe.red with 
1939, ac .:-·C'r -the industry as '\ '.'f,(•)lc. I:r.tployHent in r.ilk, rayon; nylon,. e-tc. 
thou:~h a;-:--,01mt.~n;_~ ·! o \ess tha>· 10 pcrC(::n-t :->:f' total empJ,oyment in·the industry was 
hirher in Docc-·~·er, compared vii th 19-3~, :.1.nd. sho'l''ed a lar!_;er percEmtibe gain than 
ar,y oth0r scct:io:n. of' the industry. :Cmploy~~E.nt in the woolen a.nc v:;orsted in?-ustry 
''J8.s cquo.l to 77 percept of the 1939 level, or abou.t the same as for eotton~.,~The 
pt:;"'~enta:_;o increase ill spin,:·inr '.md -;·:eavinc, 1vorkers since <Tune 194,5 was,tl:l·e same as 
for the co+:to". spin: ing i:1ductry. 

'iho L,.bor s!wl·ts.;~:e pi1.rtly r•)sul ts fro;;, tr; •3 0overnme:q.+. program for re·crui ting 
labor for ~:he munitions industry clurin.:; the vrar. Efforts ·were :na.de dur.inr;; 1946 to 
;:ut prcrar '.'orkers back ·to textile mills n.~,d particularly into the spinning indus"· 
try. ;Jo.rly ir 1946 ;·;ages v:ere · inc1'uased a1jout· 10 per.cent· and near the end of the 
ye'lr the· vcorkin "'e6k ;vas_ reduced f'rorn a 6-day, 48-hour week tcr ~ 5-day, 45-hour 
vrcel-:. 

ThG G-cv;:,rn:~ent moveC:. furt, c;r toT-:;?.rd state control of the cotton industry 
in 11:arch l)46 ·when i +: announced intcr.tior.s to e~ to.tlish r:t perrrB.nent. Cotton Buying 
Comission tllo.t.wo•.cld contir,ue the func{;ion of the ·wartime Cotton ContrpT Board 
and thus i:~reve!lt reopening the Liverpool I":r,rket. A bill to establish a buying 
af.ency '.';n;:; introduced in the Hor1s1:! of Commons o!l DeC'ember 2; 4f A Cotton AdvisorY' 
Co~:rr1i tt~u vras c et up las.t Au[u.st to adv~::;e the Cotton Controlfer .on purch-a_s-es r.{nd . 
sales of ro.w n.'1.teriuls nnd on ·othC'r 1natters pert:linin[t, 'to th.e·· indus-qt"y --p•ending 
the establ{ch:~:ent of the perr.Janev;t Cotton buyinc Comrr:~s-sion. · · 

!!} Th-i':-;-i:-,111 is reported to have passed. the Hous0 of Co:mr:cQns about April 15. 
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One report of thi-s corruni ttee is of' special interest. Beco.usc of tho sho•rtage 
of '-:r·~ rloliar exchange, the report stated, it is desirable to encourage further 
growing of raw c_otton 1'ri.thin the stcrlinr area, particularly in the ~_fric'ln colonies • 
. ~en the new Cotton Buying Conuniss ion iG Gstabl ished it nay encour2.e:c the crov.rin~ · 
within the Empire of the qualities of cotton most likel:r to be requiroc by i:~'1FJ 
ancashire mills. Establ_ishment of tlH~ Cotton Buying Co:Jmiss ion is oppo:::ed by the 

cotton merchants and spinners and by the Liverpool Trade Association. Tr:ese rroups 
contend that the service·s of experienced brokers, and the wide choice in que.lity 
ormerly furnished by the trade, will not be availatle. 

h 
apanese Co~ IE:xtile Production 
rncreased'Several Times in 1946 

During 194-6, cotton yarn stnd cloth productio:rc in Japan increr-cc,d over 8(0 per
ent from the low rate at the peginf1i:ac; of the year. Cloth produc-l,io'l ic"Lcreoscd 
rom 5. 6 million yards in January to 50 mil lion yards in December. B(::cau2e 0i' 
arthquakes which disrupted power su?plios in certain sections, production dropped 
o ~7 million yards in January 1947. Tho January rate v•as equivalent to 66,000 
alos of rav.' cotton. The rate of production is nov' back to about the December level, 

Table 2 •. - Nurr.ber of spindles and loomq operatin~, quantity of cott0n 
used and quantity of yarn and fabric produced in Janae1ese 
te:x;tile mill<J for specified months since.: the end o'f 

i!fo:tld War II 1/ . 

Date 

1945 
flovember 

946 
January. 
April 
July 
October 

9?.7 
Jenuary 

. 

Spindles 
operating 

1,000 

:.!/ 364.8 
490.4 
82'4 •• 4 

1;624 .. 3 

1,734.7 

·Looms 
operating 

1~000 

3/ :::..; .. 
y 33.4 

35.,6 
40.0 
54 •. 0 

74..9 
) ' 

Cotton 
-used 

Pumber bales 
emW! 27 

v 
-~/ 4, 2;13 

5,837 
20,027 
52,196 

' 66,000 

Productic·n 

Yarn · Fabric 

1,000 lbs. 1,000, ~ycl. 

2,666 

:::,069 
4,052 
8,290 

20,930 

26,980 

4,999 

5,621 
5, 7o9 

12, 9.67 
~.9, 435 

4 7,047 

7-D~ta 'take~ from reports of diviYAffairs Division, 7,rar Department, except 
anuary 1947 from March ·5 issue o'f l1!, Y. Jonrna1 of Commerce. 
/Pounds of cotton reported used convE:.rtvd' to bqles by dividinc by 4~5 lb.-

january figure estimated •. 
Hot repcrrted. 

/FiGures for February· sub?ti tutcd as Ja:quary data were not reported. 

Rel\abilitation of the Japanese textile industry is being: carried ori undor 
he supervision of the Allied Nlili tary Government. Ra~·r cotton is beint, furnished 
Y t:he U.. s • Goirernmen t. 
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Slightly less than 900,000 bales of cotton are being supplied to Jap~ from Commod 
Credit Corporation stocks and about 850,000 bales had reached Japan by April l. 
ficient yarn and woven fabrics arc set aside from mill output to pay for the rawc 
ton. According to the Allied Miljtary Government, about. 450,000 bnles had been us 
by April 1. It is estimated that supplies on hand plus about 50,000 bales yet to 
received will run tho mills through the summer months. Slightly over 300 million 
yards of cloth had been received-through Mt1rch 31, 1947 by the U, S, ·commercial C 
pony, the selling agency for the Government. Most of this cloth had been co!PJJlitte 
for sale with more than twq-thirds goinc.to the small countric~ in the ~ar ~:st, ~ 

- mos"t of the remainder to the United Kingdom, Turkey, and Sweden. A number of othe 
countries·have shown interest in these goods • 

. A recent report issued by the Chief of tho Textile Divisi<jP-, Economic Secti 
S.C.A.P., outlines plans of the Japanese Government and recammenkations of the Pn 
Military Government for development of the Japanese cotton textile industry. 5/ 
Plans call for an. ult~ate plant capacity of 4_million spindl~s. -

In the meantime, temporary pinns call for a capacity of 3.5 million. This 
would produce sufficient textiles for home use·~d allow a re~sonable amount fore 
port. About 428 million pounds of. cotton products arc needed· to :provicle for domes 
tic consumption about equal to the 1930-34 average. Approximately 4/5 of this -vro 
be required by consumers and the remainder by industry. F~ports wou+d be about 25 
million pouncls, enough to :pay for the raw cotton• used. Producing· the quantities 0 

textiles for home consumption and export suggested unde!' this program woulcl requir 
about 1+3/4 million bales of raw cotton. This would be slightly less thtm the av· 
er~ge annual consumption in 1930-34. 

Tile industry now has about 2. 7 million spindles in place of \-1i1ich 1. 7 roilli 
were operating in January. Another 1.2 million spindles. are in storage .. At p'rese 
about 136,000 looms are in place of which 75,000 were operating in January. Acco 
ing to consular reports, Japan had 11.5 million spindles during the first quarter 
1939 of which about 8-1/4 mflli9n were active. 

~See New Yo:rk Journal of Commerce for March 5 and April 7. 
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