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(Summer Outlook Issue)

Summary

Farmers are now meking pléns for the seeding of winter wheat and. rye to be

zhagyestéd in 1939. This issue of The Wheat Situation, therefore, has been pre-

[t

pared with particular reference to the outlook for %heat aad’??@“;ropl'to be seed-
ed this fall, Attention is also given, however, to the current domestic and world
wheat situation.

Summary of'wheat ‘and rye out look for 1938

World wheat prices for the 1939-40 market ing year will remein low relative

?

1

meterial reduction in acreage or a considerable improvement in world econocmie f
conditions and in the world price level, United States wheat prlces probably Wlll%
| i

§

average somewhat above world levels if domestic productlon is reduced more nearly i g

in line with domestic disaépeafance or if a loan is iﬁ efﬁeot covering the 1?59—40;
marketing season, . |

, The acreage allotted for seeding fhe.i93§ ﬁhéat éfgpﬁﬁhdér fhe Agficultural -
Adjﬁsfment_Act of 1938 is 55 million acres. Thisbcompares with the 1928-32 average
seedings of 67.milli§n acres, and él million aéres seaded for the 1938 crop. The
exfént of the participation by farmers in the acreage édjﬁstment program ;s un-
certain. If total wheat.seedings are reduced to 55 million acres, snd average
yields per seeded acre are obtained, productlon would amount to about 660 million

bushels. Thls would be less than the average domestlc dlsappearanoe of about 680

million bushels, and would provide an 0pportun1ty to brlng-about a reduction in
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carry-over during the next marketihg_year. If two-thirds to one~half of the 1939

acreage is seeded by growers who keep within their acreage allotment,'seeded acro=
age would be expected to be 60 to €5 million acres. Average yielde on such acre-
ages would result in & production 40 to 100 million bushels more than.average dom~
estic disappearance, k |

If the wheat growers in the United States should reduce their acreage to A
about the 60-million acre leVel and this reductlon was not offset by increases 1nwf‘
other countries, such a reduction would reduce world acreage* 50 that productlon,*
on the average, would about equal the World;s ennual wheat disappearancex,

With rye prices only little more thaﬁ half of.wgett they were in 1937 and
feed supplies ample, growers will probably reduce their rye acreage from that‘of
this year, when it is estimated that 3,914,000 sores were harvested. For the 5
years 1928-32, “the harvested acreage averaged 3,815,000 acres, It is not prebable
however, that the acroage next year will decline to this average. An average‘a.
age with averaée yieldé ﬁeule produce a crop of about 40 million bushels which

‘would take care of domestic disappearence.‘ If the acreage is 1arger then average
:and yields per acre are average, the excess of supply over disappearence weeld be
expected to be increased, unless price and supplies of rye relative to other fecd
grains induced increased feedinge.

Y
i

Summary of outlook for wheat harvested in 1938 y
— — i
w )

Prospective world wheat supplies®for the year beginning July 1, 1938, are &

now indicated to be about 495 million bushels more then a year agc., World stocks

of old wheat* on about Jdly 1 heve been estiﬁated.at about 620 million bushels, or

about 75 million bushels more than a year earlier. Estimated world wheat pro-
i G, . . o ’ - . L . . .
duction* is now estimeted at around 4,256 million bushels, which is 420 million
: oo T~ ; ' ——
bushels more than the crop of last year. The crop in the Northern Hemispherex is

S : . : _ ‘ ‘ y!
% All references to world and Northern Hemisphere supplies, production and dis.-",
appearsnce exclude Soviet Russia ond China unless otherwise stated.
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(’.indicated ‘c.o be about 3,786 million bushels, or 395 million bushels more than l‘a“s’c
year. On the basis of weather conditions to date, a production of 250 million
bushels is indicated for Argentina and 150 million bushels for Australia, which

together represent an increase of about 25 million bushels compered with last year.

World trade in wheat and flour in 1938-39 is now expected to be 25 to 50 mil-

iion bushéls larger than last year, However, with larger crops in prospect this
year in Eufopean exporting countries, Canada and Argentina, wheat from the United
States will meet greater competition in foreign markets and exports will be less
than in 1937-38 unless the Federal Government takes steps to stimulate exports.
If there is not much change in demand, the large wheat supply in prospect

this year will result in lower world prices than were received in 1937-38. With

supplies in the United States large, domestic prices are expected to continue below -

prices at Liverpool, Domestic prices are now materially below the loan level and

‘there will be a strong tendency for farmers to take advantage of the loan, which

would continue to restrict market receipbs and give support to prices. On the other

hend, with large supplies and a not very favorable export situation, any price ad-
vances which might occur probably will be limited,

Summary of the rye and flaxsced situations

Rye supplios in 1938-39, estimeted at 62 million bushels, are 10 million

4

@” bushels or more in excess of usual domestic disappearance. These supplies may re=-

L
sult in a large carry-over at the beginning of the 1939 crop year because export

prospects are less favorable than last year and there are ample supplies of feed
- grains on hand,

The total domestic utilization of flaxseed in 1938-39 may again be made up
of more than one-half foreign flaxseed. On the basis of proscnt yield figures and
prices of flaxseed and wheat, it appears that farmers will receive considerably
larger returns this year per acre of flaxseed than per acre of wheats While flax-

i seed prices during the next few months will probably be slightly below the general
’ level of prices a year ago, they are expected to continue well above prices during
the years 1930-35,

!
§
¥
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WHEAT: SOURCES.OF U. S. SUPPLY, 1923-3

Pes. -

SUSHELS
(MILLIONS) Production
1,400 Total supply Imports*,
- Stocks, July 1
1,200 , 7 7N -
1,000 — A A - A1
,”7\ N 7 7 ? : / \ . /’7
800 7 ' 7 / - 7'; ] '
' - 7 % "
600 — % %“é -1
s
/, i
400 — Zn 8
78
200 |- -2
1923-24 25-26 27-28 29-30 31-32 '33-34. '35-36 3738
YEAR BEGINNING JULY ’ .
*]MPORTS FOR DOMESTIC UTILIZATION rAuoysr ESTIMATE NEG. 31820

Figure 1 ' v

United States whest production in 1937 and 1938 was again larges following 4 years of smell produc-
tion, which reduced the record carry-over stocks accumulated from 1929 to 1933, Imports, representing
an average of 3% percent of total supplies, were necessary in 3 of these U years to make up shortages
in hard red spring and durum supplies.

" Wheat: Supply,. &istribution, and -diseppeararce in continental United States, 1923-38

ST

3
s Stocks July 1 . ) B

Crop year : t 1 . tIn merchents. s Imports
' s

t
3
- s : -s3 mills end: t t
bjﬁ’imi"g on JIB, OOty o ercial s elevators ;- Total s New (flour = Tctal
y elevatcrs : . included) supply
FOXms ¢ ang pille ¢ Svocks )/ 4 and stored: t  erop : 3 s
' 3 . "¢ for -others: s ]

s ! : L1 2] s K g : .

[} 1,000 1,000 1,000 7 1,000 1,000 1,000 1,000 1,000

bushel s bushels bushels bushels bushels- bushels bushels bushels

Witk new wheat in commerciel and merchant mill stocks

1925 T 35,289 37,117 28,956 . . 81,000 132,312 759,482 14,578 906,372

1924 + 29,349 36,626 38,112 33,000- 137,087 841,617 304 979,008

1925 ;28,638 25,287 28,900 -~ 25,576 108,401 668,700 1,747 . 778,948

1926 3 27,071 29,501 16,148 27,505 100,225 832,213 77 932,515

1927 + 26,640 21,778 21,062 40,038 109,506 875,059 188 984,753
1928 s 19,588 19,277 38,587 .. 34,920 112,372 914,373 91 1,026,836 -

1929 3 45,106 41,546 90,442 : 51,279 228,373 823,217 53 1,061,643 )

1930 ¢ 60,215 60,166 109,327 . -© 59,170 288,879 886,470 354 1,175,703 €F

1931 s 37,867 30,252 203,967 41,202 - 318,288 941,674 7 1,264,969
1932 s 93,769 41,586 168,405 71,704 375,473 756,927 10 1,132,410 )

1953 s 82,88 64,296 123,712 107,062 377,942 561,683 153 929,778

1934 ;62,516 48,150 80,548 83,114 274,328 - 526,393 U4/15,569 816, 290

1935 t 44,339 31,729 21,951 49,524 147,643 626,344 34,817 808,504

1936 - 43,988 22,296 25,202 50,590 142,076 626,766 34,441 803,283

1937 : 21,851 11,942 16,197 52,899 - 102,889 873,993 6ug 977.53¢

1938 : 59,258 31,833 28,333 54,214 . 173.6%  5/955,98% -—- 1,129,627

With only ‘63d wheat in all stocks positions . o .
1937 : 21,85 11,942 9,022 40,399 - 83,214 873,993 64g 957,855
1938z 59,258 31,833 22,190 &/ %0,791  154,072-  5/955.989 --- 1,110,061

1/ 1923 to 1926 Bradstreete, excluding country elevator stocks. ) :

y Stocks in merchant mills and elevatore - 1923 and 1924 estimated in abaence of actual figures: 1925 to
1938, Bureau of Census figures ralsed to represent all merchant mills. Stored for others - 1923 to 1929
estimated in absence of actual figures; 1930 to 1938, Buresu of Census figures ralsed to represent all
merchant millse,

1/ Prom reports of Foreign and Domestic Commerce of the United States. Imports include full-duty wheat,
vheat paying a duty of 10 percent ad velorem, and flowr ia terms of wheat; and exclude flour free for
export as follows: 42,TU2 bushels in 1935-36; 14,363 bushels in 1936-37; and 93,737 bushels in 1937-38,
Y/ Includes durum wheat returned from Montresl estimated at 1,500,000 bushels.

z Indicated August 1, 1938.

For 1937 excludes new wheat estimated at 12,500,000 bushels; for 1938 excludes 13,423,000 bushels
reported as new wheat by Bureau of Census.




5

WHEAT: DISTRIBUTION OF U. S. SUPPLY, 1923-37

BUSHELS
(MILLIONS)

1,400 +—— Y] Fed by growers
Seed
Foods and commercial feeds

| | Stocks, June 30 T
- %, Exports<

1,200

1,000

800
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400

200

1923-24 '25-26  '27-28  '29-30  '31-32  '33-34  35.36 37.38
YEAR BEGINNING JULY
4INGLUDES FLOUR MILLED FROM DOMESTIC WHEAT ONLY

Figure 2

U. 5. DEPARTMENT OF AGRICULTURE NEG. 31821 BUREAU OF AGRICULTURAL ECONOMICS

The large production in 1937 again increased carry-over stocks on July 1, 1938 to above average for
the years before record stocks sccumulated from 1929-33, Exports of about 100 million buehels were
poseible in 1937-38 because of small crops in Canada and Argentina. Ths quantity of wheat fed largely
accounts for the veriatioms in total annual domestic disappearance.

Waeat? Supply, distridution, and disappsarance in continental United States, 1923=37

' Distribution

Year i hport- and shipments 1/ ' . Disappesrance [

begioning ¢ - tSiipoonts? 1 iFesd { fod iFocde ands +  Stocke
Rxporte | Exports B ¢ & ands

TUY 3 (oneat ‘flowr asl, (10U B qoeny ! oseeq  ton farmsbommercixli goye ¢ Jume 30

H $included)! H tof wheat ! feods ¢ : W
only) wheat

t 3 e : 1 growers)s 3y s 1

1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000
$ bushels bushels bushels bushels bushels bughels bushsle bushels bushels

¥ith new wheat in commercial and merchant miil stocks
192 78,793 7.213 2,973  1i8,979 74,111 69,670 u76,525 620,306 137,087

H
192 t 195,490  59,l78 2,871 257,839 79,895 55,727 477,16 612,768 108,401
19 1 63,189 Jh2s 2,71 97,358 78,828 28,214 lqn 223 581,265 100, 225
19 1 156,250 39.161 3,082 209,093 83,264 ﬁ;a& Uau,sm 613 366 109,506
1927 t 5,9 45,228 2,692 1 919 89,864 V507 03 2 112,372
1928 t 103,11 8,306 3,172 ,392  €3,663 56,566 513, 2 65» 071 228,373
1929 392,175 #1179 2,983 11*3 337 83,353 56,769 Ub77,305  6lg.MeT 288,879
1930 t 76,365 36,063 2,850 115,278 80,886 157,148 309.063 747,137 313,288
193 96,521 26,376 2,751 123 654 g0,0Mg 173,991 k99,802  753.8 375,473
1932 1 20,887 10,979 3,023 83,513 124,912 En J54 719,519 377,942
153 + 18,800 6,798 2,719 28 377 77,832 72,261 M76,980 627,073 274,328
193 t 3,019 7.512 2,783 13,74 82,220  £3,700 4e9,M13 655.&33 147,5v3
193 s m 3,896 2,908 7,115 87,555 83,168 lgE,590 689,313  1k2,076
193 3,168 6,099  '3.009 12,276 96,872 93,282 497,964 688,118 102,889
1937 s &,264 16,350 3,321 100,935 96,049 110,257 M96,651 702,957 173,638
¥ith onl. d wheat in all stocks positions
1937 8], 16,350 3,321 100,935 96,049 110,257 k96,542 702,848 154,072

3
1/ Trom reports of Forelgn and Domastic Commerce of the United States., Exports include only flowr made
fron domestic wheat} 1923-35 estimated on basie of total exporte less wheat imported for milling in bond
and export adjusted for changes in carry-over; beginning 1935 figures for exporte of flour wholly from

United States wheat.
_/ Shipments are to Alasks, Hawsif, Puertc Rico. and Virgin Islande (Virgin lelands prior to December

31, 1934 included with domestic exporss).
3/ Balancing 3tes.
4/ For individual items ses supply section.




ALL WHEAT: ACREAGE SEEDED, YIELLD PER ACRE,

AND PRODUCTION, UNITED STATES, 1919-38 All Wheat: Acrenge seeded, yield per acre, &nd
ACRES T T production, United States, 1919-78
(MiLLIONS) SEEDED ACREAGE s
80 / H H Yield H
Yoar H Seeded H per t  Production
75 : acreegze H seeded s
H H acre 3
70 |}— H 1,000 1,000
H acres Busghels bushels
es 1919 s TTMMO 12,3 952,097
60 1920 : 67,977 12,4 843,277
55 ! | | § I »\,L\_, L.~ | 4 — 1921 ; 67,681 12.1 . 218,964
BUSHELS i 1922 : 67,163 12.6 46,649
YIELD PER SEEDED ACRE :
s : % 1923 . Tl 11,8 159,482
, 1924 : 55,706 15.1 ghy, 617
13 — e - 3
bt L\ * : 1925 : 61,738 10.8 668, 700
— _ .
1 V 1926 : 60, 12 17,7 832,213
1927 s 65,661 13.3 875,059
8 — ] [--]
‘ 1928 : 7,152 12.9 911,373
LA i e e s e s s _.L\MALV_,JNLJ/\L,L,HWLL—_ 1929 s 66,840 12.3 823,217
BUSHELS T T .
CMILLIONS ) PRODUCTION 1930 : 67,150 13,2 886,470
1.000 197 : 65,998 14,2 941,674
\ /\ / 1932 s 65,913 1.5 756,927
500 /\\//\\/ , 1933 t 68485 g1 551,683
/ 1934 H 63,562 8.3 526,393
600
\/ 1% ¢ 69,207 9.1 626,344
} i 1 ) H ] | | 1936 ; 73,724 8.5 626,766
400 SRS G O AR POV - S RS S TSt G SO N SV Y R :
1919 1921 1923 1925 1927 1929 1931 1933 (935 1937 1939 : 1937 : 81,362 10.7 873,993
* PRELIMINARY 4 AGREAGE ALLOTMENT 56,000,000 ACRES '
.S DEPARTMENY OF AGRICULTURE Pieure 3 MEG. 29393  BUREAU OF AGRICULTURAL ECONONICS 1935 y s 81 ,088 I - % 0’ 3 %', ? 7 -
The wheat acreages seeded for harvest in 1937 and 1938 were the : .
largest on record. Production in 1933-36 was greatly reduced as the 1/ Preliminary.

result of small ylelds per acre caused by drought and rust. Yilelds
per seeded acre bave been below average since 1931, :

4"
“




A
T
NN
¢ - WINTER WHEAT: ACREAGE SEEDED, YIELD PER ACRE .
"”";»,_ﬁ 2 ' . - ' ¥Winter Wheat: Acreage seeded, yield per acre, and
A\::i AND PRODUCTION.[UNITfD STATESI. 1919-38 production, United States, 1919-38
(MILLIONS) ACREAGE SEEDED PRECEDING FALL | "
ss i _ A _ Tear H H Yield : )
: - of : Acreage : per ! Production
barvest 4 peeded H seeded :
50 o : acre s
H 1,000 o 1,000
45 H acres Bushels bushels
1919 ¢ s,30 4.6 748,460
. 40 .
1920 : 45,505 - 13.5 613,227
H
35 1921 : 45,479 13,3 602,793
30 f ! P | 4 i s ——— 1922 { 47,115 : 12.1 C BTLL59
BUSHELS * H
1923 s 45,408 12,2 555,299
. T
18 1924 S 38,638 . 14,8 573,563
v : -
16 1925 : 40,922 9.8 koo, 619
" 1926 : 40, 604 ) 15.6 631,607
:
1927 : 4y, 134 124 548,188
12 t
1928 : 4g,u3n 12.0 579,066
:
10 1929 : (@.967 13.3 586,239
' »
s | | I | | | | | | ! 1930 : 45,032 W, 633,605
e e s e S R S e e 1
BUSHELS
PRODUCTION 1931 s U547 18.1 825,396
. 1 :
1,000 1932 : 43,371 12,0 491,795
H
800 1933 : LIRS 8.5 376,518
*
f— 1 : Ly 58 .
600 L\ A\ s 931‘ : \W’s 5 9 3 k37'963
’\/ - / 1935 1 47,084 9.9 - 465,319
400 '
1936 : 9,765 10.4 519,874
H
200 ———t—p—t—r—t 1ttt 1937 : 57,612 11.9 585,102
1919 1921 1923 1925 1927 1929 1931 1933 1935 1937 1939 _ .
> PRELIMINARY - 1938 1 : . 316 .
U. 5. BEPARTMENT OF AGRICULTURE Figure 4 ~ NEG. 31897  BUREAU OF AGRICULTURAL ECONOMICS J 3 51 : 12.0 688.“58
There was 1ittle change in winter wheat acreage seeded for harvest > —_—
in the years 1929-34. Ssedings for the 1936 crop, however, were increased, 1/ Preliminery.

and those for the 1937 and 1938 harvests were the largest in history.
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WHEAT: STOCKS IN MAJOR EXPORTING COUNTRIES
AND AFLOAT, AS OF JULY 1.1822-38

BUSHELS
( MILLIONS) .
800 L)
United Kingdom and afloat* '
700 ‘ Australia
Argentina
600 i Canada 4
United Statest )
500
400 ‘
300
200
100

1922 1924 1926 1928 1930 1932 1934 1936 1938
* INGLUDES STOGKS IN UNITED KINGDOM PORTS, SUPPLIES AFLOAT TO

UNITED KINGDOM, GONTINENT, AND FOR ORDERS
4 INGLUDES GANADIAN WHEAT IN UNITED STATES NEG. 21335

+ INGLUDES UNITED STATES WHEAT IN GANADA

Figure 5

After reaching record size ir 1933, stocks of wheat in major exporting countries and afloat by
1937 had been reduced to asbout the level which existed from 1922 to 1927. This reduction was largely
the result of small world crops. The large stocks which accumulated from 1929 to 1933 were partly
the result of increased production, but they also resulted from measures which importing countries
took to reduce their wheat imports, and the effect on demand of the world-wide depression. Stocks
wore agaip increased in 1938, With world production in 1938 greatly im excess of usual world disappear-
ence, stocks in 1939 are expected to bs substantially larger than in 1938, .

¥heat: Stocks in major exporting countries and sfloat, as of ahout July 1, 1922-38

t United States Cenadian United

P potel

Tear t grein 1/ @ grain 2/ ¢ Argenting , Australia Kingdom 3/
- T Million bush.  Million bush. Million bush, Million bush. Million bush. Million bush.
1922 110 Lg g2 29 61 3 ’
192 : 134 Ly 67 41 56 332 v
192 : 137 67 19 39 62 384
1525 : 111 4g 73 4o 51 323
1926 : 101 63 35 28 53 330
1527 s 111 67 89 45 59 372 P
1928 : 115 28 107 4z 61 gb,
1929 : 232 152 155 47 61 é 7
1830 : 294 15k 70 57 bl 619
1931 3 328 158 94 77 56 713
1932 ¢ 391 161 73 58 gﬁ 739
193 : 382 238 Zs 70 432
193 : 274 22¢ 143 101 Lg 188
1935 s 148 226 105 67 38 2;: -
1936 H 12 155 72 52 7
1937 3 103 (83) 52 59 53 5 ne
1938 3 17K155) 35 75 60 kg - 393

Oompiled as follows: United States - Stocks on farms, in country wills and elevators, commercial, in merchent
mills and elevators, and stored for othsrs by merchant mills. A

Oanada - 1922 - 1923, carry-over August 31, plus net exports and estlmated retention of flour during July and
August. 1924 to date, carry-over July 31, plus net exports and esgtimated retemtion of flour for July.
Argentinas - Carry-over on December 31, plus exports and estimated domestic consumption, July 1 to December 3.
Augtralie - 1922 - 192’4, exports only plus estimated domestic consumption, July 1 to December 31, 1925 to
date, carry-over on December 1, plus net exports and estlmated domestlc consumption, July 1 to November 30,

1/ Includes United States wheat in Cenada. 2/ Includes Censdien whest in United States. }/ Includes stocksin
Mnited Kingdom ports, supplies sfloest to United Kingdom, Continent, and for orders.




WHEAT: ESTIMATED ACREAGE, YIELD, AND PRODUCTION, WORLD
( EXCLUDING SOVIET RUSSIA AND CHINA ), 1923-37

ACRES [
(MILLIONS) ]
— ACREAGE * |
300
X /\—/\/A
250 /\
—\f/, -
| ; | | 1 | i
200 T L ]
BUSHELS T »
YIELD PER ACRE
) /\ i
A /’ 4
a
13 __
1 ! | ] I I 1
LR Svan ey s S s S SN S S S [ S R S .
BUSHELS
(M{LLIONS}
PRODUCTION a
3.750 —\ 1 |
3,500
3,250 —\—
3,000 | - | } § | |
R SN SSRGS (0NN SR NS Epse SIS S S SpI SHNSN UM VN E—
1923 1925 1927 1929 193t . 1933 1935 1937
®ACREAGE HARVESTED EXCEPT IN U. 5., CANADA, AND ARGENTINA A PRELIMINARY NEG. 34555
U.5. DEPARTMENT OF AGRICULTURE Figure 6 BUREAU OF AGRICULTURAL ECONDNICS

World wheat acreage has been stesdily increasing over e period
of years while yields per acre have been declining. Average yislds on
the present level of acreage would result in production in excess of
average annual world disappesrance. Yields per acre in 1938 are above
average and the carry-over will accordingly be increased.

¥hoat: Estimated acreage, yleid and production,
world (excluding Soviet Russia and China

1923-37

Year H H Yield :

of : Acreage 2/ per t Production

harvest 1/ i i acre .8
H Million Million
' acres Bushelg bughels

1923 ; 235 15.0 3,519
} -~

192’4 H 228 13.7 3,127
H

1925 1 240 1,1 . 3,380

. H

1926 : 243 WY 3,h9%
H

1927 t 2ug 14.8 3,673
t

1928 1 264 151 3,996
]

1929 : 257 13.9 3,584
?

1930 3 266 14,5 ' 3,847
H

1931 3 264 14,6 3,865

2

1932 2 269 14,4 3,865
4

1933 . 272 1.1 3,835
3

1934 t 25 13.4 3,543
4

1935 3/ 269 134 3,601
14

1936 3/ 276 12,8 3,540
)

1937 3 s 226 13.4 Fp8eh 2
s .

1/ Befers to year of harvest in Northern Hemisphere, although it includes
data for the Southern Hemisphere where the harvest ends early the following
yeare .

2/ Acreage harvested except the United Stutes, CBnada and Argentinse

3/ Preliminsry,

=
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WHEAT: WORLD SUPPLY AND PRICE, 1922-37

~ SUPPLY l PRICE

(BUSHELS) (CENTS PER

(MILLIONS) Supply BUSHEL )
5,000 130
4,800 120
4,600 110
4,400 100 ‘
4,200 “ 90
4,000 ‘\ Y 80

/-—‘—\\

3,800 World price4 70
3’600 A/L/\L—v\/’i/«j—\/\/\l\fix\l ! ’\/IL\/L—\/VJ\/-Lf\l ! Ve | 60

i922-23 '25-26 '28-29 '31-32 '34-35 '37-38
YEAR BEGINNING JULY
AAVERAGE BRITISH PARGELS DEFLATED BY STATIST INDEX (1910-14=100)
U.S. DEPARTMENT OF AGRICULTURE Figure 7 NEG. 20691  BUREAU OF AGRICULTURAL ECONOMICS

Large wheat supplies in 1938~39 will result in world prices lower than in 1937-38, Prices in .
Liverpool reflect changes in world supply and demand conditions for wheat. 1In other countries prices
may be relatively higher or lower than those at Liverpool as a result of domestic conditions, including
governmental control.

Wheat: Estimated world supply, disappearance and prices, 1922.18

. Production y : f ; ; : British
Yoar : Canada ¢ : 1 s .::;rh: Stg:k' : Total 1 Total !:::::;:.
beginning: 3 Argen— ¢ P oan s World £rom ' about | supply : disap~ i
. United s : . price per
T aten L A BONE e auien § Mueta | gy 1] U meersncet R g
[ 3 tralia g [ t H y ] H H H
t¥il14on Million Million Million Million Million Million Million Milliom
tbushels bushsls bushels bushels bushels bushals bushels bushels bushels nts
3
1922 3 847 705 1,045 606 3,203 1 6l47 +851 3,274 92
1923 1 759 #7 1,257 656 3,519 21 517 3.117 3,394 B
192 1 gu2 618 1,058 609 3,127 —— 123 3,850 3,277 110
1925 ¢ 669 01 1,397 0 613 3, 380 27 573 3.980 3,327 108
1926 1+ g3 798 1,216 648 3,ho4 g 653 +196 3,50 108
1927 ¢ 873 880 1,274 (2 3,673 5 687 L, 365 3,61 104
1926 : 9 1,0 1,410 597 3,99 = = 751 Lvr o 3,727 9
1929 1 823 59 1,461 706 3,58 7 1,020 4,611 3,668 . 101
1930 3 88 867 1.560 ™ 3,87 112 9h3 L,902 3,856 7%
1931 92 32 1,B36 755 3,865 70 1,046  bLogl 3,938 76
1932 ¢ 7157 g98 1,490 720 3,865 17 1.01’13 4,925 3,782 8
193 552 5 1,745 793 . 3.;35 ™ L1 013 - 3,815 70
193 ¢ 5% 650 1,548 &3 3,513 2 1,798 T4 3,78 D
1935 : 626 568 1,576 g1 3,601 29 95k k.ssa 3,81
193 t 627 620 4@ 812 3,540 4 717‘.0 N 3(1) 3,767 105
19373/ ¢ 8% 554 1,548 sug 3,824 58 M. Wbog /3,7 106
. a
1/ Excludes production and stocks in Soviet Russia and China. :
3/ Deflated by Statist Index (1910-1k = 100) end converted at par. l
Preliminary.

Production and export figures from officlal sources. Prices compiled from daily prices in the London
Grain, Seed and Oil Reporter.
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WHEAT: PRICES AT LIVERPOOL AND KANSAS CITY, AND
NET EXPORTS FROM UNITED STATES, 1823-38

CENTS PER
BUSHEL ‘ l l T
200 7Liverpool parcels PRICES
160
| No. 2 Hard Winter, i
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J SN
120 MAMWN —a—-
'A‘\v. ' » ’,'V“ “l
4 U L
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) |
|,' loL\".
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LIVERPOOL ‘ alN\ v/ i {i
PARGELS ‘ A ‘\
-20 A
: Kapsas Gity, —7
-40 |
piobe b b g b dendond b ot b doeadon deonabine bbbt beov o b |.|“|‘| [T AT T NV O S
BUSHELS \g
(MIULIONS) U.S. SUPPLIES FOR EXPORT. —
AND CARRYOVER*™ N
i | Year-end stocks T
400 Net exports )
r ; or imports i
300 | 7 § .

200
100

0

N |
1923-24 '25-26  "27-28 '29-30  '31-32  '33-34 '35-36 '37-38
YEAR BEGINNING JULY

APRELIMINARY NEG. 34547

. Figure 8

In 1937 wheat prices in the United States adJusted to an export
basie, after having been materially above world prices since the be-
ginning of 1933, High prices relative to Liverpool were largely the
result of 4 successive years of very small production in the United
States, The general trend in wheat exports during recent years hae
been downward, but small supplies in other surplus wheat producing
countries resulted in exports of about 100 million bushels in 1937-18.
Large supplies are available for export and carry-over in 193819,
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Whoatt Aversge price per bushel, Liverpeol and Kansas City, and eprend batween thoee prices, by sontbe, 1922.38 . .
t  Pavoels ! %o, 2 Hard ! Spread: Parcels I No. 2 Hard ! Spread Parcels ¢ No, 2 Hard ! Spread
Momth 3 Liverpool : Winter, iRansas City under Diverpcol 3 Winter, tKancas Uity under Liverpcol : Winter (Eansas Oity undes
] tKansas City: 14 yerpcol pY) Zansas  Citys Liverpool 1/ ansas Citys Liverpool
t  Qente Centa Sents Sonte Qente Qenta Qents Qepts Oenty
3,
s 1982-23 1525-2% 192425
Juy [\ 2.7 23.1 15329 95.8 271 1408 120.5 20.3
Ange + 1294 04,3 al.g 118.6 100.6 19.0 1515 19.0 32.5
Septe t  122.0 105 17.5 118.9 109.1 9.8 15%.7 119.5 35.2
Oct, 1 133 113 2.0 120.8 1l.9 8.9 173.8 136.9 16.9
fav, t 122.9 7. 19.2 118.9 108.8 10,1 176.3 1931 33,2
Des. + 1ko.8 jEy A0 23, 117.2 108.7 8.5 182.9 161,6 21.3
Jan, 5 137.8 115 23.3 121.0 12,9 8.1 199,3 181.5 17.8
Ted, s 1357 115.1 20,6 24,4 110.9 13.5 20h.8 181.2 23.6
Mar, + 13ly 115.6 16.1 119.6 108.7 10.9 191.8 170.9 20.
T, s z 120.4 20. 119.6 104.3 15.3 170.3 120.9 19.
Nay 1 138 116.2 22, 1.2 106.3 1h.g 18L,2 162,89 21.3 »
June s 1M w2 27.2 125.8 108.1 17.7 178.3 160.2 18.1
H
1525-26 1926-27 1527-28
July T 168.% 153.3 15,5 135.3 136.5 0.0 1610 135.6 ]
Aog. t 1722 163.9 |- % 162. 131.0 3.4 159.5 135,3 2lie2
Sept., 1 1549 1575 1. 159.6 132.0 27.6 1333 130.6 20,3 P
Oot. s 1les 158,2 9.7 17.3 138.6 32.7 149, 128.2 21,2
Rov, Tt 163 162.% 1.5 170.9 136.9 3.0 147.0 130.6 16,4
Dec, [T Y 171.6 13 1615 137.7 25.8 147.5 1318 15.7
Jan, 1 180, 178.2 2.5 160.2 137.2 23.0 149,5 132.£ 16.8
Fabe 1 1751 171.0 LS 157.1 135,14 2.7 k5.8 132, 13.2
Mar. s 160.8 160.5 0.3 155.5 132.8 22.7 151.0 138.2 12,8
pr. T 170.9 159.1 1.8 123.2 130.7 25.2 159,0 52,4 6.6
May 1 17%1 158 18.3 164, 1l 22.5 35541 160.0 - h.z
Juse 1 162.8 152.9 15.9 165.2 b1 211 1486,9 7.5 - 0.
)
1928~ 1929-30 193031 j
July T 110.8 120.% ERD 150.8 ég_g 15.5 1ou.z ’%o.c %3
ang. t  125.8 105.9 19.9 2,1 122. 19.5 105 80,6 25.0
Septe T 125,38 107.5 18,3 1374 124, 4 13.0 914 11.6 13.8
Octs 3 X 109.8 18.8 136.0 121.7 k.3 ss.z 44 n.z
Yov, T 128.9 12,4 16,5 127.4 118.7 8.7 80, .0 1.
Dece s 126, 11,2 15.1 140, 8 120.7 20.1 1345 70.6 e.?‘
Jan. s 130.5 1k5 6.1 139.8 118.9 20.9 68.1 69.5 -1,
Fob, 1 1347 1NE.3 16,4 12k, 6 112.6 12.0 70.2 9.3 0.9
Mar, ¢ 13Lk 115.8 15.6 urs mz.z 15.2 67.0 70.2 - 3.2
Apr, t 1249 uo.z 1h.y 120.1 101. : 18.7 10.7 13.0 - %3
May TN 100, 15.1 nk.6 99.1 155 12.2 13.1 - 0.9
June t nb6e 105.0 11,8 109.9 88.7 21.2 66.6 68.2 1.6
1931.32 ig32-33 193534
July P IS} 18.2 53.3 W5 9.0 9.2 98.C = 18,8
Avge [} 52.8 k2.7 0.1 57, 1.7 9.7 73 29.7 « 22,4
Septe t 53.0 43,1 9.9 ge.z 4g.0 1.2 72.8 8.1 - 143
Oots 1 3 1.5 T 10.8 o7 45,2 9.3 0.5 .0 - 22,5
Fov, [ 6.9 58,6 8.3 .0 42,6 9. Ga.a 1 - 15,8
Dec. t 57e5 52,4 5.1 .6 W,s 6.8 65, 80.4 - 15,0
Jan. 3 5641 52.6 1305 .2 41,6 6.6 65,3 TR - 15,1
Peb, ' 59.2 53,8 S 7.2 u3,7 1.5 66,2 85.0 © =188
Mar, f 3. 51,2 12,4 47.5 kg,1 ~ 0.6 61.0 82,0 ~ 15.0
pr. ] 63.7 53,2 20,5 5.7 60,4 - 8.7 68.0 1.1 - %7
4% 1 61,3 E%:G 1.1 61.0 10.0 ~ 9.0 66.7 €5.7 - 13.0
June : 54,7 6 5.1 62.7 15.9 -13.2 701 89,1 - 22.0
193135 1935-36 ] 193537
July 3 763 93,2 = 17.1 0.6 X3 - 18,6 99.9 1.0 - 11,1
sng. : 93.9 i - 12,7 86.0 10k3 - 18,1 115.% 122,0 - - 6.7
Sept. : 85.8 7.5 - 2.7 91.2 15.1 - ej.a 113, 122.1 - 85
Octs 3 18.7 102.2 - 25.5 94,6 119.0 ~ 204 119.3 122,0 | - 2
Nov, ' 16.0 101.8 - 25.8 86.3 112.6 - 26.3 115.1 121.9 - 6.
Deo. 3 80,8 042 - 23,4 93.1 110.8 -17. 128.6 34,2 - 5.6
Jan, 3 78.3 100.9 - 22.6 99.2 12, - 13.4 132.4 138.0 - 56
od. t 76.0 99.6 - 23.6 Ak 110,0 - 18.6 125.0 136.5 « 11,5
Mar, ) £0.2 96.8 - 16, 92.4 105.9 - 13.5 136.1 136.6 - 2.5
‘&pTe H 80.0 104, -2k, 8.1 102,0 -12.9 1 z 1%0,0 9.
Nay t 4.0 93.7 - 14,8 86.8 9k.9 - 8.1 1w, 132.0 9.
June t 79,0 (18 - 8.1 8.9 96,0 = 10,1 133.4 120.8 12,
1537-38 153535 193550
July 1631 1225 0.8 98.2 70.0 28.2 ‘
Ang. + azhe 111.8 23.0
Bept. T 136.0 1095 o5
Oct. t 1312 106,0 1.2
Yov, T 1.7 92 1.5
Dec. s 1bo.3 96.5 43,8
Jan. T 119.3 mz.l 16.6 "
Peb. t 129.8 9. 30.2
Mar, T 109.5 91,5 18.0
Apre 3 1077 sh.6 23.1
Moy [ 99.0 1917 19.3
June ' 200.7 76,7 2h0
L3

1] Parcele are less than cargo lots,

Compiled as follswst Kansas City! « Kansas City Oraim Market Review, Average of datily prices weighted by carlot sales. Liverpcol: Broomhallts
Corn Trade News. Stwple average of daily prices. Oonverted from ehillings per paroel of 40 pounds to cents psr bushel of pounds as followst
July 1922 - Dec. 1925, current monthly averags rates of exchange. Jan. 1926 ~ Avg. 1931, at par. Par {n1111ng) = 243328 cente.

Sept. 1971 = to date, current monthly average rates of exchange.

Wneat: Bupplies for sxport and mrr_v-over, United States, 1923-38

Tear T Neb 1 Stooks [ Yeoar 3 [71) 3 Stocks 3! TYear [ et [] Stocks
beglnning t exports or 3 at end 13 DVoginning 1 exports of i at end 313 baginning 1 exports or ay: end
Jaly $  imports t  of year 3t July t  imports ! of gear 1 Juy 1 imports 1 of year
1 1,000 bushols ~ 1,000 Sushols It 1 1,000 tushels 1,000 bushelali 11,000 dushels
t 7] 3 13 3
192 1 1n,ke8 137,087 u 1929 $ 1,301 288,819 11 19, ] -30,k s
1323 t 254,664 138.“01 " 19% T 112,074 - 313,268 i 193 T g _2‘;,‘{1‘,} :::.:g
29: ] 92,870 100, 2 s 193 T 122,890 375y 1 1937 13 96.9«1,6 173,638
19 + 205,934 109,50 1" 1932 ' n, 37z-9’*~2 n 193¢ :
1527 t 191,039 12,372 (1] 19%3 ] 25, &, 328 19 ]
1928 t 1,129 228,373 i 19 1)/ - 5,038 147,543 11 19! [
it 3 1] 3

3
I/ tiions #ign iniicates that INports sTe greater than exporte.
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OUTLOOK FOR 1939 WHEAT 1/ CROP

BACKGROUND 2/— The acreages seeded to wheat for harvest in
1957 end 193@, estimated at 81 million secres, were the largest .
in the history of the country. The acreage seeded for harvest
in 1919 was the largest on reccrd up to that time. For the
1919 to 1924 crops, seeded acreage declined from 77 million
to 56 million acres, By 1928, however, it had risen again to
71 million acres and during the 1924-33 period averaged 65
million acres. For the 1934 crop, seeded acreage was reduced
to 64 million acres, but the next year it was increased again
to 69 million acres and for the 1936 crop was raised to 74
million acres. (Seeded acreagc shown on figs 3 and 4).

The present world acreage .of approximately 288 million acres is about 17
million acres, or about 6 percent, above that necessary with average yields per

. acre, to produce a crop equal to the 10-year (1927-36) average annual disappearance

of about 3,775 million bushels (fig.7)., World yields per acre have fluctuated
within a very narrow range, since wide variations in-'various regions of the world
have bzen largély'compensating. In most years the range is only about one-half
bushel above or below the l4-bushel average. During the 15 years, 1923-37, yields
were lowest in” 1936 whon they averaged 12,8 bushels and highest in 1928 when they

.were 15.1 bushels (fig.6).

13

Unless the world wheat acreage is adjusted downward, very large supplies
will probably continue to be burdensome during the 1939-40 season and any improve-
ment in world prices would depend upon improvemént in demend., Wheat prices in the
United States are expected to average above world levels (fig.8) if domestie pro-
duction is about equal tp or less than domestic requirements or if a loan é/ is in
effect, ' '

The acreage allotted for seeding the 1939 wheat crop under the Agricultural
Adjustment Act of 1938:ds 55 million acres. This compares with the 1928-32 average
seedings of 67 million acres, end 81 million acres seeded for the 1938 crop (fig.3).
The extent of the participation by farmers in the acreage adjustment program is

. uncertaines If total wheat secdings arc reduced to 55 million acres, and average

yields per sceded acre are obtained, production would amount to 660 million bush-
els. This would be less than the 10-year (1928-37) domestic disappearance of
about 680 million bushels (fig.2), and would provide an opportunity to bring about

1/ Rye outlook statement on page 33 .

%/ See also background statements: on pages 15 and 21 .

_/ Wheat loans are mandatory under the Agricultural Adjustment Act of 1938 when
the farm price on June 15, or any time thereafter, is below 52 percent of parity,
or when the July crop estimate is above normal year'!s domestic consumption and
exports. Loans to cooperators are at the rate of 52 to 75 percent of parity; to
non-cooperators at 60 percent of the rate applicable to ccoperators. Loans are
made to non-cooperators only in marketing quota years on as much of their whoat

as would be penalized if marketed. Loans not availeble in years for which market-
ing quotas were rejected by referendum. .
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& reduction in stocks during the marketing year, With a production of around 660.
million bushels, domestic prices might rise above world levels, although the large
stocks would tend. to offset the influence of the smaller crop. Large carry—overs

of 'milling. wheat in prospect for July 1, 1939 assure ample supplies by classes in
1939-40,

, fIf,two-thirds t o one~half of the wheat growers kept within their acreage
allotments in 1939 and other growers planted about -their usual acreage, seeded
acreage would be expected to be 60 to 65 million acres. Average yields on such
acreages would result in produgticn of 720 to 780-million bushels, or 40 to 100
million bushels more than average domestic disappearance. In most years the range
in yields per seeded acre is betwcen 10 and 14 bushels, Seedings of 60 million
acres in 1939 on this basis would rcesult in a probable production of 600 to 840
million bushels, or somewhere within the range of 80 million bushels less to 160
million bushels more than average domestic requirements,

If the wheat growers in this country should reduce their acreage to about
the 60-million acre level, and this reduction was not offset by increases in other
countries, suech a reduction would reduce world acreage so that production, on the
average, would about equal the-world's annuald wheat disappearance.

Production in excess of domestic disappearance, which includes wheat for
feed (fig. 2), must either be exported or go to enlarge the domestic.carry=-over
(fig.8)s World trade in wheut has declined sharply since the peak year of 1928- 29
largely as the result of drastic restrictions on imports and increased producti
in major importing countries., In the early part of this period exports from th
United States declined with those from other surplus producing countries. During
the period 1934-36 smiall crops in the United States, the result of abnormally low
yields per seeded acre; were followed by net imports. In 1937 production in the
United States was again large (fige. 8) and ebout 100 million bushels were exported |
leaving about 70 million bushels to be added to the carry-over (fige 2) Large-
scale exports in 1937438 resulted from:the small world carry~over and small crops
in Canada end Argentina. - Exports during 19238-39 are unlikely to be as large as
last year unless the Federal Government takes steps to stimulate exports. Unless
production in other major exporting countries is unusually small or there is a
considerable increase in export domend beyond present expectations, the export
market for United States wheat in 1939-40 w111 be less favorable than in 193738 h
or 1938-39,

THE WORLD WHEAT SITUATION !
BACKGROUND.~ Total world supplies* increased sharply from
1924 to 1933 (fig.7), largely as the result of the increase
in acreage.  From 1933 to 1936 world supplies declined fol=-
lowing succe'ssive .years of small production eand increased
world demand., In 1937 world supplies were only moderately
larger than in 1936, Apparent world disappearance has
averaged about 3,775 million bushels during the past 10 years,

* Stocks, production, and disappearance for Soviet Russia and China are ex=-
cluded throughout this reporte.
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', During the 1924-33 period, when world supplies were in-
creasing, world prices declined, reaching the low point as

supplies reached the high point., From the spring of 1933 to
the summer of 1937, world prices moved steadily upward, re=
flecting higher world commodity price levels, four successive
below-average harvests in North Amcrica, and the 1935-36 short
Southern Hemisphcre'brop. In 1936-37 wheet prices advanced
sharply as a rcsult of increased demand and the smallcst sup-
plies in reeent years. Then, during the 1937-38 selling season,

' wheat prices deelined generally, with somewhat larger supplies,
uncertain prospects for world business ectivity, and weakmess
in the general prlcc level.

N

Prospectlve world Nheat crop 1argest on rocord

Thu estlmntcd'world wheat production* in 1938 %/ is now 1nalcated at around
4,265 million bushels, which is 420 million bushels more than the 1937-38 crop.
The Northern Hemisphere ‘total now appears to be about 395 million bushels above
that of last year., . Of this amount North America accounts for 230 million bushcls.
On the basis of weather .and yleld studies the total crop in Canada 5/ is placed at
330 -million bushels, L -

The first estimete of w1nter wheat productlon this year in Canada is placed

" at 20,037,000 bushels, har¥ested from 742,100 acres, a yield per acre cre of 27 bushels,
The yleld per acre in 1937 was. 26 bushels. The screage of spring whest sown in the
Prairie Provinces - is estimated at 24,946,000 acres, whichk is an incroase of 347,000
acres over the 1937 spring wheat acreage in these provinces. On the basis of
weather and condition to date, the Canadian crop is now forecast at around 330 mil-
lion bushels, The Dominion Burcau of Statistics reported that the condition of the
spring crop had declined during July, and on July 31 was estimated to be 82 percent
of the long-time average compared with the June 30 estimated condition of 91 per-
cente Conditions in the Prairie Provinces were variable, In Manitoba the condition
on July 31 was the same as a month carlier but was.slightly below that of July 1937,
In Saskatchewon spring wheat deteriorated eppreciably., High temperaturcs and lack
of sufficicnt moisture caused considerable damage. Widéspread rust and extensive
grasshopper demage also were contributing factors to the decline from 95 percent
of normal, at the beginning of the month to 75 percent at the end of July. This
condition figure, however, compares very favorably with that of only 14 percent on
July 31, 1937. In Alberta no change has been noted during the month,

- During thec first half of August good harvesting progress was made throughout
Canada. The effects of stem rust in Manitoba and castern Saskatchewan are becoming
.more apparent as harvesting takes place and yiclds of susceptible varieties will

be reduced appreciably. Grasshoppers are active and doing considerable demage in
parts of Manitobo and Saskatchewan. Severe hail storms took heavy toll in parts of
Saskatchewon and Alberte, Some loss from the wheat stom sawfly was reported in
Alberta, where warm bright. weather is now needed to hasten ripening.

4/ Includes the Southern Homlsphcro where hﬁrvest extends into early 1939.
‘ 5/ Sce page 22 for discussion of crop prospeots in the United States,
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A total production of around 1,670 million bushels is now indicated
in Burope, excluding Soviet Russia (table 1). This would be the largest
harvest reported since 1933, Uniformly favorable growing and harvesting
conditions during July improved the crop outlook materially. The increased
estimate is largely the result of better outturns than previously indicated
for the Danube Basin and the Mediterranean area--especially for Italy and
France. The harvest in the Danubian countries and in Greece and Turkey is
now virtually finished and a record crop is forecast. The Danube Basin crop
is estimated at 436 million bushels compared with the previous record of 384
million bushels reported in 1936,

Estimated production of durum wheat in the four principal producing
countries of Italy, Algeria, Mu:occo and Tunisia is placed at 119,536,000
bushels compared with 120,500,000 last year and 107,680, OOO bushels, the
S5-year (1932-36) average (table 11}, ,

In Soviet Russia unfavorable weather prevailed over a large part of
the country during the past month, resulting in crop deterioratiom in a

number of regions. The Berlin office of the Bureau of Agricultural Economics

reports that prospects for winter crops are, on the whole, more favorable
than for spring crops. In the important producing Volga region, prospects

are reported to be definitely low, as hot dry weather has been unbroken for

several months. Harvesting started toward the end of June and was in full
swing by July 20. Rapid and simultaneoug ripening is reported to have in-

creased the normal strain at harvest time. Heat and strong winds and a “

significant amount of .lodged grain, are factors, reported to be increasing
harvesting losses. Delayed repairs to tractors and combines and a reported
shortage of spare parts would also point to harvesting losses at least as
great as the heavy losscs of 1937,

In northern Africa harvesting is virtually completed and threshing is
general, The total production is indicated to be a little above that of
last year. In Morocco the yield is estimated to be well above that of last
year. In Tunisia, however, a smaller crop is indicated for this year.

The latest estimate of the crop in India is 402,453,000 bushels com-
pared with 392,075,000 in 1937, It is genarally felt that the current crop
has been overes#imated. :

On the basis of weather and yield studies, the crop in Argentina is
tentatively placed at 250 million bushels, compared with the 1937-38 harvest
of 185 million bushels. Wheat seeding in Argentina is virtually completed.
The sown acreage is reported to be about 5 percent above that of last year
and condition in general i1s above average.

In Australia conditions to date seem to indicate a crop of about 150
million bushels compared with 187 million for the last crop. The first
official estimate of the area sown is 14,178,000 acres, an increase of 3
percent over last year. General rains are needed throughout the country as

a deficiency of sub-soil moisture continucs, ‘

A
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Table l.-Production of wheat in specified countries, 1935-36 to 1938-39

Country ¢ 1935-36 : 1936-37 : 1937-38 : 1938-39
¢ 1,000 . 1,000 1,000 1,000
NORTHERN HEMISPHERE : bushels bushels bushels bushels
North America: .
United States .sivvuveeee: 626,344 626,766 873,993 955,989
Canada seesvesasssessesel 281,935 219,218 . 182,410 }/ 330,000
MeXiCO vevneosnvsnasnnnoet 10,712 15,606 .. 10,586 2/ 12,000

Total {3) eeeeeesnv.en: 918,991  859,590. 1,066,989 1,297,989

Europe:

England and Wales s.a,..: 60,592 51,445 52,005

Scotland ceesesssoaesaaes 4,480 3,547 4,181 (3/ 64,300

Northern Ireland s.eeeoess 362 273 164

I7€1and onvesecenennonast 6,686 7,839 6,990 3/ 8,100

NOYWAY ¢ veonneeennancnst 1,869 2,094 2,497 3/ 2,600

SWEAeN . nrcsesvenansasaat 23,610 21,635 25,720 3/ 24,600

DENmATK sissnvsearonansal 14,672 11,266 13,522 3/ 12,900
- Netherlands seeeeeceoeoes 16,65% 15,428 12,555 15,432

BelgiUm seeeenceeernnanat 16,101 16,153 15,550 16,167

France seeeeassvecssesast 284,950 254,618 253,537 4/ 312,300

SPAIN sevoessseeesacanass 157,986 121,492 4/ 132,000 4/ 102,900
Luxembur'g seeseescerersas 1,022 1,071 1,206 1,228
POrtugal eeeeseessosonast 22,092 8,651 14,540 16,534
I81Y evveocnnnnseanaanat 282,760 224,570 296,284 5/ 257,000
SWitzerland eee.ecesesaat 5,974 4,470 6,221 6,213
GEIMANY wneoesnrsansasaat 171,488 162,660 164,120 3/ 180,000
Austria cieveirrinieanaas 15,509 14,039 .. . 14,470 3/ 15,600
Czechoslovakia seeseve..: 62,095 55,5853 51,266 3/ 60,600
GTEECE savsevenornanacaat 27,180 19,537 32,373 3/ 33,100
P0land seseeencacascecess 73,884 78,357 70,774 3/ 80,800
Lithuania seeesecseesasst 10,093 ‘8,027 8,109 3/ 8,100
IatVia ceveesnvenncanenat 6,520 5,272 6,302 3/ 6,200
EStONia oeeeoseacaaennnatl 2,267 2,433 2,786 3/ 2,800
Finland sveeesesesnescnst 4,233 5,259 7,665 3/ 6,200
Malta eevenvennnnanensnat 179 236 326 2/ 300
AlDANIA seenereonecenanct 1,554 1,106 . 1,486 2/ 1,500

Total (26) eeevevessces 1,274,810 1,097,061 1,196,629 1,235,474
BUlgari® eeessseesscacnss 47,925 60,350 64,910 59,116
HUDZATY eosecaococcanonat 84,224 87,789 72,158 94,357
RUMANIA eoevvoossonnocast 96,439 128,717 138,158 181,511
Yugoslavia eeeeevencoeoss 73,100 107,422 - 86,253 100,897

Total (4) eeeeveseseess 301,688 384,278 361,479 435,881

Total Europe (30) ....: 1,576,499 1,481,339 1,558,108 1,671,355

Continued-
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Table l.-Production of wheat in specified countries, 1935-36 to 1938-39-contd.

' Country : 1935-36 : 1936-37 : 1937-38 : 1938-39
o ¢ 1,000 1,000 1,000 1,000
- NORTHERN HEMISPHERE~Contd& bushels bushels bushels bushels
Africa: : .. -
Algeria ceeeveoensnsacant 33,532 29,774 33,106 33,101

MOTOCCO seeneransaneacest . 20,036 12,234 20,895 26,051 .
TUNISI& sesseorcoannnnnat 16,902 8,083 17,637 13,962 ~
"EEYDE cerrriinereenaesaat 43,222 45,700 45,376 45,929
Total (4) seveeeecenas: 113,692 95,791 117,014 119,043 .
Asia: : .
Palestine ceecevecensnnat 3,834 2,795 4,682 2/ 4,000
Syria and Lebanon ......: 18,520 15,704 17,210 2/ 18,000
InGia vevvevvevennnennaa: 363,216 351,630 364,075 402,453
Japan ....... Cerieeneeaat 48,718 45,192 50,410 50, 644
CHOSEN 4ouvveeronnnonenst 9,747 8,095 11,041 10,333

TUTKEY +vvvnennonnnnnanst 92,641 141,582 136,483 6/ 147,000
Total (6) eeeeeenernans 536,676 565,048 583,901 632,430
Total 43 countries ,.,: 3,145,858 3,001,768 3,326,012 3,720,817
Estimated Northern :

Hemisphere total,ex- :
cluding Russia and : . o . .
China +s...... Ceeean .. 3,225,000 3,067,000 3,392,000 3,786,000

SOUTHERN HEMISPHERE
Argenting eeeeeniecoanrnaet 141,462 249,193 184,801 ;/ 250,000
Australia seeeveneeeans cest 144,218 151,390 186,918 g/ 150,000
Union of South Africa ....: 23,709 16,077 10,157 2/ 11,000

Estimated world total,

excluding Russia and _
China «.vveveveneness.at 3,601,000 3,540,000 3,835,000 4,257,000

1/ Based on weather conditions to date.

2/ Approximation.

3/ Estimate of the Berlin office of the Bureau.

4/ ZILstimate of the Paris office of the Bureau.

5/ The Paris office of the Bureau regards this official estimate as
being too high,

6/ Estimate of the Belgrade office of the Bureau.

‘Compiled from official data except as otherwise noted,
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World stocks™® about 75 million bushels larger thaﬁ-year ago

World stocks of old crop wheat §/ on about July 1 are now tentatively
estimated at 620 million bushels, which is about 75 million bushels more than
those of a year earlier (table accompanying figure 7). This is 25 million
bushels less than the tentative estimate of a month ago. Estimated stocks
in the four principal exporting countries and afloat are shown on figure 5.
Information regarding stocks in Furopean countries is incomplete, but they
are believed to be about the same as a year ago. Stocks in the Orient also
are probably about the same.,

The amount of the increase in United States stocks approximates the
increase in the estimated world total. Small increases in stocks indicated
for Argentina and Australia are about offuet by decreases in Canada and in

" the United Klngdom ports and afloat.

. If the final estimate of old stock wheat turns out to be about 620

- million bushels, the world disappearance in 19%7-38 would be about 3,790
million bushels, compared with the average of the preceding 10 years of
3,775 million, or about 15 million bushels more than average., However, the
increase in the apparent disappearance in the United States last year (the
result of heavy wheat feeding because of short feed grain supplies early in
the season) was about equal to this reduction, and irdicates not much change
in disappearance in other countries.

.

Some incréase in world wheat trade in 1938-39 proba ble

Although total world production is materially larger than last year,
distribution of the crop is such that 1mport1ng countries will probably take
more wheat than last year. Based on a tentative estimate of carry-over in
European importing countries and on present crop prospects it would appear
that Europeen imports in 1938-39 might be increased by 25 to 50 million
bushels, Abnormal purchases, such as for reserve stocks, would increase
this indication. Present prospects would secm tq justify an increase of 5
to 10 million bushels in imports by non-European countries in 1938-39,

The estimate of net world imports for the year ended Junc 30, 1938,
(total net imports into Europeen deficit countries plus shipments to non-
Furopean countries) are estimated at 494 million bushels.

Wheat from the United States, however, will meet greatcer competition
in foreign markets, and exports will be less than in 1937-38 unless the
Federcal Government takes steps to stimulate exports. Lorger crops are in
prospcct this your in European exporting countries, Cancda and Argentina,

* Excluding Soviet Russia end China. ) o
§/ Some new wheat included in United States stocks; discussion on page 2%.
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In Canada, production is indicated to be the largest in 6 years, '
but the fixing of prices by the Government is not expected to interfere
with exports. Accompanying the price announcement of August 4 the
Minister of Trade and Commcrce stated: "The milling and grain trades of
the world are advised that, notwithstanding the internal initial price
of 80 cents per bushel, the Canadian Wheat Board will continue its work
of encouraging the use of Canadian wheat, which will at all times be
competitive on the world's markets." ‘

On the basis of current production estimates, the United States,
Canada, Argentina, Australia and the exporting countries of Europe will
have about 900 million bushels in excess of domestic disappearance and
minimum carry-over. Exports from other countries, including Soviet Russia
and India, would increase this amount,

With exportable surpluses of over 900 million bushels in prospect,
imports of only betwecen 525 and 550 million bushels would result in an -,
increase of around 400 million bushels in the world carry-over in July 1939,
Revisions in .estimates, of course, would probably change these figures., ITf
400 million bushels are added to the tentative estimated world stocks July
1, 1938, of 620 million bushels, the world carry-over will about equal the
carry-over of 1,020 million bushels in 1929. The record carry-over,
estimated at 1,198 million bushels, occurred in 1934,

Information® on the currep£,movemcnt of wheat, togethcer with com-
parisons, are shown in tables 12 to 15, Quantities of United States whest
and flour exports by countries are shown in tables 9 and 10,

Prices in foreign markets have continued to decline . . .

Wheat prices in foreign markets, where not fixed, have continued
dovnward during the past month, influenced by upward revisions in crop esti-
mates and liberal offerings in European markets.,

Table 2,~ Prices of imported wheat at Liverpool ,

Hard wheats : Soft wheats

: U.S. . ¢ Canada : : U.Se : Austra-: India
Date : (Gulf) : Argen-: No, 3 : :(Pacific): liam : choice
(Friday) : No. 2 : tine :Manitoba:Russian: White : ;/ :Karachi ;/ o
:Hd, Winter:Barusso: 1/ : : : o
: Cents . Cents Cents Cents Cents Cents Cents :
1938 : . '
July 8 : 88.8 100,7 108.4 92.6 87.2 98.0 9l.1
15 : 90.2 99.4 110.2 87.9 86.3 97.1 94.0 g
22 : 91.1 96.83 113.0 83.8 84.5 96.8 93,8 ot
29 : 89.0 92.1 102.9 79.8 82,9 93.6 91.3 >
Avg. 5 : 87.2 91.7 96.7 77.2 81.0 92.5 91.7
12 : 8.2 84,1 87.6 75.4 76.9 87.6 86.8

1/ Empire wheat qualifying for Imperial Preference is exempt from duty —‘
(approximating 6 cents per bushel) under Ottaowa Agreements of November 1932,
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Table 2 shows prices of imported wheat in Liverpool. Prices of United
States Hard Red Winter and White wheats declined only about 9 cents from July
15 to August 12 while prices of Rugsian and Argentine wheat declined 12 and 15
cents, respectively. Canadian wheat declined sharply, going down 23 cents.

. The shqrp drOp in Canadian prices (28 cents from July 2% to August 20 for
‘No. 1 Northern Spring) is the result of adjusting from a season when supplies of
good milling wheat were very limitsd to a sesason when supplies are plentiful.

The 1937 Canadian wheat crop was so small, and such a relatively swmall proportion
of the crop qualified for the better grades, that 9 million bughols of milling
wheat were imported from the United States. On the other hand, the 1938 crop in
Canada is expected to be the largest since 1932 and prices have dropped to world
levels.

The Canpdian Government ammounced that it would pay 80 cents for No. 1
Northern Spring wheat, 77 cents for No. 2 and T4 cents for No. 3, basis Fort
William and Port Arthur. These prices are somewhat bolow the 1o<n.°chcduWe in
the United States but Canadian farmers are %o receive in addition participating
certificates entitling them to share in any profits that may result should the
wheat be disvosed of at prices nbove the fixéd minimum. United States No. 1
Northern Spring wheat is ordinarily fairly comparsble for milling purposes with
-No. 3 Manitobas Northéern Spring. The loan rate on No. 1 Northern Spring at
Minneapolis was announced at 79 cents.

THE DOMESTIC WiBAT STITUATION

BACKGROUND.~ The carry-over of wheat in the Unitad States for

the 5 years 1924-28 aversged about 115 million bushcls. Stocks
which began to accumulate in 1929 reached the record peak of 378
million bushels in 1933. Four small whegt crops, however, recuced
stocks on a comparsbie basis to obout 100 million bushels by

JUly 1, 1937, Domestic dlsnppearance durlng ‘the 10 years 1928-37
avoraged 680 million bushels.

Domestic wheat prices from the svring of 193% to that of
1937 were unusunlly high relative to world warket prices, be-
cauge of four small domestic crops crused largely by abnormally
low yields per acre. During 1936-37 both world and domestic
prices advanced sharply as o result of increased demand and the
smallest supplies in recent years. . oo

Barly in the 1937-38 senson, domestic and foreign wheat
prices rose sharply following reports of serious damage to the
Canadion crop and the threat of rust damage in the United States.
It was thought possible at that time that world prices might
remain sufficiently above the 1936-37 level to offset the decline
in United Statés prices to an export basis. However, with an
increase in the estimates of the world crop, prospects of large
shipments from Soviet Russia, a slow Buropean demand, disturbed
business conditions, and a falling gencral commodity price level,
wheat prices in world markets declined,
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United States wheat crop 5 percent under 1915 record

A total 1938 wheat crop of 955,989,000 bushels was indicated by August 1
reports on yield per acre of winter vheat and condition of spring wheat, This
is slightly larger than the large crcps harvested in 1931 and 1919 but about 5
percent less than the record crop of 1915, BRstimated production of all wheat
in 1937 was 873,993,000 bushels, and the 10-year (1927-36) average production
is 752,891,000 bushels. The indicated total crop, as of August 1,ie about 1
percent lower than that indicated on July 1 with a decrease in winter wheat near-
ly offset by the increase in prospective spring wheat production.

The preliminary estimate of winbter wheat production is 688,458,000
bushels compared with 685,102,000 harvested in 1937 and the 10-year average of
546,396,000 bushels. The August 1 estimate represents a reduction of about 27
million bushels from July 1 indications. B ‘

The average yield per acre is 13.8 bushels compared with 14.6 bushels
in 1937 and the 10-year (1927-36) average of 14.,5. A month ago the indicated
yield was 14.3 bushels. Figures 3 and Y4 show the seeded acreage, yield, and
production of all wheat and winter wheat, 1919-1938,

Most of the reduction during July 1 occurred in Kansas and Nebraska
although sharp reductions in yield per acre also took place in Minnesots,
Wisconsin and Iowa with slightly lower yields indicated for Pennslyvania,
Michigan, Indiana, Missouri, and Oregon. Scab and blight reduced both yields
and quality in parts of Mimnesota and Wisconsin. In Nebraska, Kansas and Iowa,
rust and hot weather damaged late fields, harvest was delayed by wet weather and
consgiderable loss resulted from excessive lodging. Weather was unfavorable for
harvesting and threshing in much of the area enst of the Mississippi River and
north of the Ohio where considerable damage has occurred to wheat in the shock.
Yields in the States in this area, however, are mostly above average.

Production of all spring wheat (includng durum) on August 1 was placed
at 267,531,000 bushels, an increase of 15,544,000 bushels above the July 1
forecast, and 61,037,000 bushels above the 10-year (1927-36) average production.
Lagt year, 188,891,000 bushels were produced,

Indicated production of Durum wheat increased from 33,376,000 bushels
on July 1 to 41,148,000 bushels on August 1., Indicated yields per mre increased
2 bushels in North Dakota, 3 bushels in South Dakota, and 1.5 bushels in
Mimnesotae since July 1. In 1937, the production of Durum was 27,791,000 bushels
and the 10-year average is 40,085,000 bushels.

Prospects for other spring wheat held up or improved during July in
all of the important wheat-producing Stetes with the exception of Idaho, where
a small decline occurred. The production of other spring wheat is indicated to
be 226,383,000 bushels, compared with 218,611,000 indiceted a month earlier,
161,100,000 harvested in 1937, and 166,410,000 bushels the 1l0-year avernge.

"i"
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Improved prospects in Minnesota and the Dakotas are largely the result
+of less rust damage than was expected on July 1, when it became apparent that
rust was more widespreagd than during either the 1935 or 1937 epidemic. The
crop matured relatively early and July weather conditions, with rather cool
temperatures during a portion of the month and below normal rainfall were un-
favorable to the rapid development of the rust. Losses from rust damage also
were reduced because of tho comparatively large percentage of the acreage plant-
ed to ruste-resistant varieties., , '

Gragsshopper damage has been extensive in portions of the spring wheat
territory, notnbly in north central South Dekota andin southern and western
North Dakota. Some grasshopper damage also has occurred in northeastern
Montana. - )

The'quality of the market receipts of winter wheat in July 1938 is below
a year ago (table 8).

United States carry-over largest since 1934

Stocks of o0ld wheat in the United States at the beginning of the 1G§38-39
season on July 1 have been estimabted at 154,072,000 bushels. These stocks compare
with a revised estimate of &3,214,000 bushels of.old wheat on hand July 1, 1937.
This year for the first time, 0ld and new wheat was reported separately by
merchant mills, making possible a statement of stocks of old wheat only. New
wheat always hus been reported separately for farm, and interior mlll and elevator
stocks, and not used in the carry-over cstimate,

When the new wbeut in commercial stocks and merchaant mllls is 1ncluded
July 1 stocks total 173,638,000 bushels, the largest since 1934 when they were
BYN 328,000 bushels, Stocks on July 1 last year, including new wheat in
commercial and merchant mills were estimated at 102'889 000 bushels. Figure 1
and the accompanying table show the stocks in the warious pos1t10ns with and with-
out the new wheat included in commercial.and merchant mill stocks.

New wheat was reported in.commercial stocks for 1937 as well as 1938,
but was reported only for 1938 in merchant mill stocks. New wheat in merchant
mills and elevators in 1937 woire estimated on the bases of: (1) the percentage
of new wheat in total-wheat stocks in important winter. wheat States in 1938,
and (2) the percentage of new wheat reaching market centers in 1937 compared with
1938 as represented by commercial stocks. :

It is interesting to note that domestic dlsappearahce rounds to 702
million bushels using either set of stocks figures. : :

Supplies of all classes of Wheat abundant

Table 4 shows the estimated July 1 carry-over of old wheat, current
crop estimates and estimated prospective utiligation, by classes for 1938-39,
The actual utilization by classes will depend, of course, on a number of
factors, two of which are the prices of wheat relative to feed grain prices
and supplies in the various sections of the country, and the relatiwe prices
of the different classes of wheat.
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Table 3.~ Bstimated wheat supp'li° and distribution by classes for 1937-38 .

¢ Hard : Soft : Hard :
: Red : Red ¢ Red : Durum
iWinter:Winter :Spring:.
Carry-over July 1, 1937 (old Mil.Bu. Mll Bu. Mil.Bu. Mll Bu. Mil.Bu. Mil.Bu.
wheat) :
Farm..... e censenn ceenes . 1 7

Ttem White 1 Total

se oo as
. vo s

5 1 2 22
Interior mills & elevators:s | 3 2 2 1 4 12
Commercial......oveeeus coet s 1 3 0 1 9
Merchant mills 1/....... et 23 4 9 1 3. 40, ,
Total carry-over........t 37 14 19 - 3 10 - 83 S
Production....vveeeeeeessans : 375 257 102 29 111 g7h
Imports 2/...... B S - 1 - - 1
Total SUPPLlYeeevrs.nn. IR IS T:) 271 122 32 121 958
Bxports end shipments 3/....: 72 5 2 - a2 101
Carry-over June 30, 1938 (old
Wheat) e veeeeeeeeenenonns .2 60 37 31 5 21 154
Apparent disappearance u/ 280 229 89 e 78 703

ll Bureau of Census figure raised to represent all merchant mills and elevators.
Thncludes stored for others as well as owned wheat in merchant mills and elevators.
fxcludes 12,500,000 bushels estimated as being new wheat. 2/ From reports of
Foreign and Domestic Commerce of the United States. Imports include full-duty
wheat, wheat paying a duty of 10 percent ad valorem, and flour in terms of wheatb. i
3/ From reports of Foreign: and Domestic Commerce of the United States. Hxports

include only flour made from domestic wheat. Shipments are to Alaska, Hawaeii, .
Puerto Rico and Virgin Islands. 4/ Balencing item,

Table 4, - Estlmated prospective wheat supplies and distribution
by clagses for 1938-39

. . t Hord ¢ Soft ¢ Hard : ] : .
Item "¢ Red + Red ¢ Red t Durum : White : Total
tWinter :Winter : Spring : H :

Carry-over July 1, 1938 (oldsMil, Bu. Mil.Bu. Mil.Bu. Mil.Bu. Mil.Bu. Mil.Bu.
wheat ) ) :

FOITS e e s s storeaneenennent 23 19 10 2 5 . 59 e
Interior mills & elevators 9 5 5 1 2 32 '
Commercial....... veeens et 8 6. 6 1 1 22 ,
Merchant mills 1/........:__ 20 1 10 1 3 oW C
Total carry-over.. .t 60 37 31 5 o1 154
Production 2/ «..evvveveves.s 387 240 . 184 43 102 . 956
Total SUPPLYe.veevns. cer U7 oT77 215 Lg 123 ' 1,110
Prospective utilization..... : 275 210 115 35 65 700
Available for carry-over in-: . L.
surance stocks and export,..: 172 67_ 100 13 58 410

_/ Bureau of Census figure raised to represent all merchant mills and elevators.
Includes stored for others as well as wheat owned.
_/ August estimate,

d
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' Table 3 shows the estimated supply and distribution by classes for
1937-38 with stocks containing only cld wheat. Table 7 shows the analysis
by classes with new wheat in the commercial and merchant mill stocks in all
years., Practically all of this new wheat 1n these two stocks posgitions is
hard red winter wheat,

vDomestlc wheat prices “have recently strengthened

Domestic wheat prices continued to decline during the past month, in-
fluenced by large prospective domestic and world supplies, but they did not
decline as much as prices in other countries (tablss 2 and 5), due at least in
. . part. .%o the actual and prospective eoffect of the loen in reducing merketings.
As pricces declined.to their low point, marketings fell off sharply. Moreover,
the heavy movement .of spring wheat is expected to be of short duration.

" Domestic wheat prices have turnsd up since the middle of the month|
following the announcements of additional Agricultural Adjustment payments
to growers \ho cooperate in adjusting acrerge and the Federal Government's
1nterest in stlmulutlng exports. : ) '

Market receipts of winter wheat have dvopped off eprlier than usual.
The relatively larges. stocks of old crop wheat have been materially reduced and
much of the wheat not eligible as collateral already has moved to market. Con-
sequently, the effect of the loan as a price supporting factor should become

. more. appar snt.

- Table 6 shows weighted average cash pricés by weeks, in important wheat
markets this year compared with last year,

Table 5.- Average closing prices of September 1/wheat futures, spemified
markets and dabes, 1937 and 1938 :

¢ Winnipeg tLiverpool ! Buenos ¢ -Chicago ¢ Kangas 1 Minneapolis
Date 13 2/ : 2/ : Aires : :  City :

11937 $19%8 31937 : 1938:1937 :1938 :1937 $1938 :1937 :1938 ‘1937 : 1938

tCents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents

Month -3 '
o May :119.5 84.0 130.3 92.3 - - 116.7 77.1 113.4% 73.3 121.4 80.9
: June :117.3 82,9 125.2° 86.6 = - 111.5 76.5 108.4% 72.4 120.3 82.6
July :131.9 77.6 140.7 8b.h - - 122.7 71.0 118.7 65.8 136.8 76.4
o Week s .
ended - o
July 9 138,1 78.8 140.6 8&.6-3122 6 80.8 124.6 72.6 120.0 €7.1 139.6 77.8
C16:1L2.9 784 1441 84,8 124.3 78.8 126.1 72.2 122.1 67.0 1H1.6 77.8
23:137.6 77.2 141.0 &4l 122,9 76,1 121.% 70.1 118.1 65.2 135.7 76.0
30:131.,9 76.2:137.0 &2.7 122.5 73,4 117.4 68.0 113.2 63.3 130.0 73.2
Aug. 6:126,3 75.1 130.0 8&2.5 123.0 72.0 113.9 66.4 107.0 62.2 125.7 71.1
13:128.4 70.8 128.2 79.2 123.1 65.8 112.5 62.8 105.4 58.8 124.0 67.5
High 4/:142,9 78.8 144,1 84,8 124.3 €0.8 126.1 72.6 122.1 67.1 1u1.6 77.8
Low 4/ :126,3 70.8 128.2 79.2 122.5 65.8 112.5 62.8 105.4 538.8 124.0 67.5

of exchange. 3/ Aug. futures E/ July 9 to-August 13 1938, and corresponding

1/ Oct. futures for Winnipeg and Liverpool. 2/ Conversions at noon buying rate
‘ dates 1937.
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Table Ge= Welghted average cash price of wheat, specified markets and
dates, 1937 and 1938
:A11 olasses: No. 2 No. 1 : No. 2 Hard: No. 2 Western
Date iand grades :Hard Winter:Dk.N.Spring:Amber Durum: Red Winter :- White
:six markets:Kansas City:Minneapolis:Minneapolis: St, Louls :Seattle %/
$1937 ¢ 19381937 : 1938:1937 : 1938:1937 : 1938:1937 : 1938 :1937 : 1938
:Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents
Month =
May :13145 8240 132,0 79,7 14643 10543 128.4 88,4 13149 76,9 11648 77.0
June :123,0 8143 120,8 76,7 145,0 105.0 122,4 90,0 122,3 74,8 112,56 7347
July :118,7 6844 122,56 70.0 151,2 87.6 133,0 79.8 122,0 68,9 110,0 67.8
Week ended=-
July 9 :12149 69.6 122.2 69.4 i56.2 97.0 142,0 83,4 124,5 69.1 113.8 69.2
16 :123.0 69.6 125,3 71,1 153,0 97.6 133.,2 83,3 124,1 69,0 111l.8 69.4
23 :119.7 67.8 12243 70,2 1554,2 90.4 128,8 80,2 121,9 67.7 107.6 6740
30 310948 65.9 11649 6842 145,68 83,8 125,3 77,0 117.2 67.5 110,0 - 65.4
Aug. 6 :10646 6746 113.2 6744 139.0 80.5 137,565 72,1 113.6 6847 102.,1 63.9
13 110646 6740 1118 63,7 137.4 7644 123,56 74,2 111,2 6345 101le2 59.7
High ;/ 1123.0 69.6 125,3 71,1 15642 97.6 142,0 83.4 124.5 69,1 113.8 69.4
Low 2 :106.6 6549 111,8 6347 13744 7644 123456 72,1 11142 63,5 10le2 59,7
1/ Weekly average of dally cash quctations, basis No. 1 sacked.
27 July 9 to August 13, 1938 and corresponding dates for 1937,
Table 7+- Wheat estimated supply and distribution by classes, average

1929-30 to 1933-34, crop years 19234-35 to 1938-39

: Average : : : ' 3
Item 11929~30 to: 1934-35: 1935-36: 1936-37: 1937-38: 1938-39
¢ 1933-34 s : : :
: Million Million Million Million Million Million
: bushels bushels bushels bushels bushels bushels
s . A1l wheat
Stocks, July 1 1/ .....: 317 274 T4 142 103 174
Productlon cecceecsasasl 792 526 826 627 874 956 ;o
Imports 2/ vieeieeoesncat e 16 34 34 1 o
SUPPLY seecoceescees 1,100 816 808 803 578 1,130
Exports and shipments 2/ 50 13 7 12 101
COrry=0ver esvescosesse: 325 148 142 103 174
Disappearance 3/ evesosal 694 655 659 688 703
- : Hard Red Winter
Stocks, July 1 1/ ,....: 16l 125 68 57 57 77
Production seeseevnsesass 349 208 203 260 375 387 )
SUPPLY  sevseecencns 510 333 271 317 232 564
Exports and shipments a/ 52 3 2 3 72
Carry=over ..ceocsssecsset 167 68 57 57 77
Disappearance é/ reraeet 291 262 212 . 257 283

NN

\C ontinued =- ‘
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Teble 7.~ Wheat estimated supply and distribution by classes, average
1929-30 toc 1933-34, crop years 1934-35 to 19%ﬁ-59 ~ Continued

: Average :. : : J: :
Item :1929-30 to- 1934-35: 193b-36: 1936-37: 1937-38: 1938-39
o s 1933-34 - : : : :
t MllllQn % Mllllon Killion Mllxlon ¥illion Million
: bushels. ~“bushels bushels - bushels bushels bushels
: ‘ Scft Red Winter,
Stocks, Jquly 1 1/ ....: 32 38 Ky 27 15 40
PrOductlon ....,.......: 185 188 204 207 257 240
SUPPLY  eaerveeneneos 217 224 236 254 272 280
Exports and shipments 2/ 2 -~ - - 5
Carry=over esieeessecsesi 35 32 27 .15 40
Disappearance 3/ v.iv..si 180 152 209 219 227
: : 3 Hard Red Spring . .
Stocks, July 1 M/ ceenat 79 74 27 | 34 18 31
Production ceeesdirenes 135° 53 108 .51 102 - 184
Inports 2/ veveeareinsins = 9 - 30 26 1. -
SUPDLY  eevocnnreneat 214" 136 165 110 121 215
Exports and shipments 2/: 1 -- -~ - 2
CATTY-OVEY seasvasovased 79 27 34 18 31
Dlsappearancebé/ susennt 134 - 109 131 92 88
ST ' : Durum
poeet 24 9 5 7 3 5
ceecsveavensd 40 7 25 9 29 43
Imports %/ creicraaeaiat -- 7. 4 9w - -
Supply D A | B84 28 084 ., 25 32 48
Exports and shipments’ 2/}‘ ST -- -- -~ -
Carry=oOver sesesswsavest ' 20 5 7 3 5
Disappearance 3/ ...u..t 37 i8 27 22 27, ..
. - . ; White .
Stocks, July 1 1/ 4.i.e: 21 3 .16 17 10. 21
Production sedeesseeisst 83 70 86 100 111 .. 102
SUPPlY sevecesencent 104 100 102 117 121 . 123
Exports and shipmentsfé/: .28 10 5 9 22 .
CArTy=0VET saseevecanarst 24 16 17 10 21
Disappearance 3/ ......ez 52 74 80 98 78
d/flncludes new wheat 1n commerclal and merckant mill stecks.
a/ From reports of Foreign and Domestic commerce of the United States. Imports

include full-duty wheat, wheat paying & duty of 10 percent ad valorem, and flour

in terms of wheat .
ments are to Alaska,
3/ Balencing 1tem.

Hawaii,

Ekports include only flour made from domestic wheat,
Puerto: Rlco and the Vlrgln Islands.

Ship-

See also tables 3 and 4 in this 1ssue, also hTne Wheat Situationl: February 1937

for the figures for 1930-31 and

1333=34,

August 1937 for the figures for 1931-32 to
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Table 8.~ Quality of the 1937 and 1938 hard red and soft red winter wheat
(Based on inspected receipts at representatlve narkets July 1

to July 31) )
Hard Red Winter wheat : Soft Red Winter wheat
Gl‘ade 4 S'U_'b._ ¢ : : S —- H H
: class 1937 : 1938 : 01223 : 1937 3 1938
:Dk, Hd, = 60" [y S A
tHard Lo - 53 & Red
1¥ellow HA, 0 -
1 : Iy} 9 2 14
2 : 29 30 e 19 U5
3 : 15 3l 33 26
Y- : 10 20 ¢ 21 8
5 : ol 6 14 3
Sarple : 1 1 e 11 4
Tough : 0 2 1 16 20
Light Smutty 3 1 o 2 4
Scutty H 1 o0 1 2
Light Garlicky: ' 3 6 : 3
Garlicky : : 2 18

Table 9,~ Uhlted States domestic exports of wheat by specified countries,
seni-annually beginning July 1935

Comtry 1935~36 ;. 1936-37 : 1937-38 '
s July-De¢,.: Jan,~June: July-Dec,: Jan,~June: July-JeciJan,-June 3/
+ 1,000 © 1,000 + 1,000 1,000 + 1,000 1,000
~ tbushels bushels :bushels ‘bushels :bughels Dbushels
Belgium ,,,..., 5 R N ‘

-19 ... 191 5,815 6,408
. 14y

Denmark ,,,..., ¢ 1,580'

France ,......, ¢ 31 e 35 65 ¢ 523 NS
CGOTMANY 44yse,, @ o e : 315 oLl
Greece ,,,v4s0, ¢ e L : 320 1,851
Ireland ,,....,, ¢ ¢ 399 . - T 3,258 3,387
1617 vppranese ¢ oo 39 410 6l0
Netherlands ,.,.: 336 . 88 : 5,639 5,208 ’
Norway .oovvuy, @ : : 149 466
United Kingdom, @ -t 197 2 : 5,432 15,903
, Other Europe .. @ 0 O s 11 2 539 - 2,13%
Total Furops .. @ 59 Y2 21,201 . 1,167 & 22,544 43,665
Canada ,,.ennre & 13 20 ¢ 3h 180 ¢ 5,425 3,949
Mexico ,.,4q00s ¢ 4 =) R 8 10 995 2,275
“Panama s.eeeees ’ : 252 ’ : 286 6%
- v H H : 1
bR oy r SR
Colombia yyepyy ¢ 2/ v 2/ 1+ 56 193
POTU Louvrvonns ¢ ' : 587 0
JApan eeseeees @ 133 H 4o 0
Other countries @ 28 23 8 35 18 ¢ Rah . 187
Dtal exports -t 165 W6 31,733 1,436 ¢ 30,930 70,334 ‘
1/ Preliminary. 2/ Less than 500 bushels, ‘

Compiled from official records of the Bureau of Foreign and Domestic Gommerce.
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. Table 10.,~ United States exports of vheat flour, made wholly fron
United Stetes wheat, to specified countries, semi-annunlly,
: : beginning July 1935

Commodity |t 193536 i 1936=37 1937=33

and ! July- ¢ Jan,- 1 July~ ¢ Jan,~ ¢ July- : Jan,-
‘ country : Dec, t June : Dec, : June : Dec, : July L/
% 1,000 1,000 1,000 1,000 1,000 1,000

barrels barrels barrels berrels barrels Dbarrels

Wheat flour 2/

Netherlands ..,...: 9 g 53 106, 28 2ko

‘ NOPWAY v ivuyersoss? 3/ .2 0 3/ ol L0
United Kingdom,,.,: 28 16 24 21 70 123

Costa Rica .,....,: 7 g 7 4 22 41
Guatemala ,,,,.,,.: 34 o5 21 33 53 L
Nicaragua .,,.....: - 22 18 15 8. . 15 10

Panama ,,,........t 26 o8 28 ol 37 ko
Salvador ,........t 6 12 7 11 15 . 11

Mexico ..vvvvvnnn. : 6 - 3 i 8. 13 3

CUb3, vuuyrgsnnnrss? , 95 83 80 102 . = 207 303

Haiti, Republic of: 7 5 9 .18 22
Ecuado.r. srsrservest 6 . g 25 26 65 80
:Venezuela y,,,,.,,% 4 - 3 3 Y 32 66

China .....o.ee0ent - 3 5 3 10 8 81

‘- Hong Kong ,.....,.t " 20 = 18 14 20 164 98
~ Philippine Islands: 124 126 238 233 294 429

- Other countries ,.s = 32 =~ - 34 -y 79 252 311

Total .........: Y429 . .Loo 578 7200 1,537 1,942

1/ Prelininary, | .
2/ To convert to wheat equivalent multiply by 4.7..
3/ Less than 500,

Compiled fron official records of the Buxemu of Foreign and Domestic Commerce,

Table 1l,~ Durum wheat: Production in specified countries,
average 19%2-1936, annual 1935~1938

Cowntry [ 27PTRECT 1935 [ 1936 1 1937 | 1938

: 1,000 1,000 1,000 - 1,000 1,000
~+ . bushels bushels Dbusghelg bushels bushelsg
Italy viuirpnast . 58,984 55,850 57,352 75,001 73,486
Algeria ,,,,..,t 22,906 el L4573 18,651 22,509 22,046
Moroceo .......t 17,045 13,885  8,u48g 12,702 16,755
Tanisia iiiis0ae g, 745 11,023 4,409 10,288 7,349

s Total .yeu...¢ 107,680 105,211 88,90C. 120,500 119,636

Paris office, Bureau of Agricultural Economics,
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Table 12.- Movement of wheat, includin'g‘: flour, from ‘princ'ipal .
exporting countries, 1934<35 to 1937-38

bushels Dbushels bushels bushels blisholéd bushels bushels

3 __Bxports as given by official sources :
Country Total : July 1 to date shown s Date

-103h 35 1 1935=36 + 1936-37:19%5-36s 193637 1937-38

: 1,000 1,000 1,000 1,000 1,000 1,000

:buShels bush@ls bushels bushals bushels bushels
United States 1{....: 21,532 15,929 21,584 15,929 21,584 104,748 Juns 30
Canada..oveveen..n. .:169,630 237,4U7 213,028 237, uu7 213,028 94,546 June 30
Argentina.......... .1187,000 76,577 162,977 76,577 162,977 69,670 June 30
Australia....... . .1108,009 105,728 98,730 96,uuo 85,964 111,798 May 31 *
Russia......c.vven, .ot 4,286 g 7ob 4,479 29,342 3,973 40,593 May 31
HUNZALY s e e nrnnnnsad 12 u99 BRISR Y 27 hog 11,943 26,658 8,917 May 31
Yugoslavia....... R u01 728 ,,95u 174 17,%22. 5,003 May 31
RUMANL Qe v v v e evnnnes s 3, u32 6,391 35 b0 5,595 35,53&., 31,969 May 31
Bulgaric....ooevennat 375 988 7,273 954 6,543 ...7,222 May 31
British India....... : 2,318 2,556 1u 674 1,375 11 091 . .6,810 May 31

Totaleeeveeanns .:513,480 lLg7, 000 509,,63 ‘

: Shipments as given by trade sourceg

: Tobal t Week ended 1938 -~ . ¢ July l-July 30

$1936-37 s+ 19%7-38 :July 30: Aug, 6: Aug. 13s 1937 : 1938

: 1,000 1,000 1,000 1,000 1,000 1,000 1,000

North America 2/....: 231,832 134,720 3,808 b oogg 4,195 15,112 25,147
Canada,4 markets 3/.: 194,531 86,595 1,807 2,825 1,389 7,995 8,994
United States 5/....: 10,395 83,651 2,392 1,842 2,534 5,425 13,330
Argentina........... : 164, ,678 66,898 1,120 1 116 1,029 4,932 8,689
Australia........... : 105, 836 128 18u - 1,588 2, 1608 2,100 g 968 12,792
RUSSIA..er e ernnnn : uz oug 1,304 2 78M 3,512 18k 10,216
Danube & Bulgaria 5/ 65, 5AL 37, 320 0 0 312 2,432 864
British India..... 6/1M 674 15,714 960 896 736 4,120 4 4ug
“Total Tf.u.... : 582,652 uU75. 084 35,748 62,156
Total European ship-: -
ments 2/..e..e....: 484,670 397,656 6,856 8/19,0408/30 Sz
Total ex-European H '
shipments 2/..... s 127,192 99,400 2,120 g/ 5,976 8/9,688

l{ Includes flour milled in bond from foreign wheat.
2/ Broomhall's Corn Trade News, '
Fort William, Port Arthur, Vancouver, Prince Rupert, and New Westminster.

/ Official reports roceived from 16 pr1n01pal ports only.
j/ Black Sea shipments only.
6/ Official.
_/ Total of trade figures includes North America as report“d by Broomhall's but
does not include items 2 and 3.
8/ To July 30, only.

¢
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Table 13,~ Exports of wheat and wheat flour from the United States,
1936-37 and 1937-38

(Includes flour milled in bond from foreign wheat).

Period : Theat : . Wheat flour tWheat incl, flour
. s 1936-37 : 19%7-38 : 1936-37 : 1937-38 : 1936-37 : 1937-38 __
: 1,000 . 1,000 1,000 1,000 1,000 1,000
: * Dushels Dbushels bushels bushels Dbushels bughels
July-June ,,,. : 3,168 ‘81,064 - 3,918 4,997 21,584 104,748
fleek ended-. 1/ v 1937 19?8 1937 1938 .193£ 1922
Jul crerr 1 1,432, o 0 1
ylg crree 8 go 1,1%ﬁ 39 2 525 1 MOY
2 Lo 97 3,329 3M 33 1,131 3,8
- 30 ... 757 2,171 26 b7 879 2,3%
hug, 6 Ll 758 1,673 L5 3% 970 . 1,8k
: 13 ..., ¢ 1,ugh 2/ 2, 196 40 2/ 72 1 672 _/ 2 53&

°

}/ Data for total cxports from to United States by weeks are not awailable,
These data ore the total of expoL,s through 16 of tne principal ports,
2/ Preliminaxy, .

Compiled from reports of the Department of Commerce,

Table 14— Shipments of wheat, including flour from principal
exporting countries, specified dates, 1936-37 and 1937~30

: Arguntlna : Austraiia Danube ¢  North America
:1936~372:1937~38:1936~37:1937-38:1936~37:1937~38: 1936~37: 193738
¢ 1,000 1,000 1,000 1,000 ~ 1,000 1,000 1,000 1,000
:bushels bushelg bushels bushelg bughels bushelgs bughels bushels
July-June ‘164,678 66,928 105,836 127,520 65,544 37,320 231,832 184,720
Week ended- 1937 1938 1937 1938 1937 1933 1937 1938

Pericd

July 9 .. ¢+ 1,412 2,700 2,052 3,272 . 808 o2t 1,40 3,776
16 .. g 1,508 1,124 1,124 120 .. 264 2,488 2,976

23 ., oy 1, 1216 1,160 2,100 208 6t 3,312 6,104

' 30 ,, ¢ 920 1,120 1,348 1,588 240 o 2,8C0 3,808

-~ Bug, 6 ., 838 1,115 1,812 2,608 472 0 2,512 4,288
13 ., ¢ 876 1,029 1,472 2,100 584 312 2,560 4,195

Compiled from Broomhallls Corn Trade News.
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Table 15.-Net imports of wheat, including flour, into Buropean countries,
“year beginning July 1, 1936-37 and 1937-38

: : Net imports reported
Country 1 1966-37 ¢ 1937-38 : July 1 : o o : .
o : forecast :  to , 1996-37 ., 1937-38
: Mil, bu. Mil, bu. : : Mil, bu, Mil. bu.
CAUSETIA veiie e ennenaaat 10 -7 June 30 : 10 - 7 .
*BelgiUm vuveerineennnnn. . 40 37 : May 31 36 %4 ‘
-Czechoslovakia e...ev..uu: 1/ =11 /-1 : June 30 :1/--11- 1/ -1
‘Denmark vovevernienrnnnnnas L7 - 7 1 June 30 : 7 7
-Finland seeveevessiinenaest 4 3 ;. June 30 : 4 3
France vievecescescensaant -7 16 : June 30 7 16
GETNANY esesoresesesonecnst 23 47 : June 30 s 23 47
"GIEECE sevvserinenannssnnl 21 16 ¢ Apr. 30 : 18 . 14
rIreland seveeann. I 4 - - 14 . : June 30 : 14 14
Ttaly seveenenn.. B 2 o7 5 : June 30 : 54 5
cLatvia seeieiinnieiieaat 1 1 ;. June 30 : 1 -1
‘Netherlands sveeeeeeeseess: 21 24 : June 30 ¢ - 21 24
“NOTWEY werunn. et 9 - 7 : June 30 9 7
POland .uiiiiiiineeeieiaaz 1/ 6 0O : June 30 :1/ -6 2/
POTEUZAL wrerieiianeeniast 3/ 1 : Apr. 30 3 3/
 SWEAED e iinaeieeeaat "B/ /-1 : June30 :. 3/ 1/ -1
-Switzerland .sieeeeesiaaoat 19 T 14 : June 30 = 19 ' 14
*United Kingdolm s.eeweeneens 199 193 .3 June 30 : 199 193
Total imports of above.:? 429 392 : : .
"OPAIN seeieieiieerne et 6 3 : - : .
Total imports seeeveses: 435 295 : : 422 386
Total exports eeveveenas 17 o2 : : : 7 2
Total net imports ...t 418 393 H : 405 384
. . . A v
1/ Net exports. ' . ',
2/ Net exports of less than 500,000 bushels, "
3/ Less than 500,000 bushels.
Compiled from official sources except as otherwise stated.
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OUTLOOK FOR THE 1939 RYE CROP

BACKGROUND ~ During the past 10 years rye acreage harvested
has remained above the pre-war level, but has beea below the
high level reached at the close of the War (fiz. 9). The in-
crease in rye production during the War period was due largely
to an expansion of rye acreage into the sub-humid area of the
_spring Wheat Belt. Since 192h yields have been generally below
the .average for the years 1910-15 'and acreage sbandonment some-
~ what larger. In 1933, 1934 and 1936 droughts greatly reduced
rye yields, caused heavy abandonment and reéduced supplies below
domestic disappearance. With more favorable growing seasons in
1935 and 1937 yields and production were much above the 10-year
average. n

With rye prices 1/ only a little more than half of what they were in 197%7
and feed supplies ample, growers will probably reduce their rye acreage from
that of this year, when it is estimated that 3, 91& 000 agcres were harvested. For
the 5 years, 1928-32, the harvested acreage averaged 3,315,000 acres (fig.9).

It is not probable, however, that the acreage next year will decline to this
average. An average acreage, with average (1913—37) yields of 12,0 bushelsg
would produce a crop of about 4O million bushels, which would take care of
domestic nceds. With average yields on an acreage larger than average, the
excess of gupply over disappearance would be increased, unless prices and sup-
plies of rye relative to other feed grains induced increased feeding. While
average yields have been used in these computations, it is well to recognize
variations in yields which are very important 1n determlnlng productlon (f1g 9).

Table 16 shows the supply and dlstrlbutlon of rye during the past 3
vears 8/. Disappearance in. 19%37-38 was apparently about 42 million bushels.
This is probably somewhat larger than may be expected in 1939-40 unless-feed
grain sucpliesg are small, as in late 1936 and before corn was harvested in
1937. Domestic disappearance appears to be consisting of about 8 million
bushels for seed, 7 to 10 million bushels for distilling, & to 10 million
bushels for flour and 10 to 20million Whushels for feed.

. .Rye supplies in_1938»39,'estimated at’62,3oo,ooo'bﬁshéis are 10 million
bushels or more in excess of usual domestic disappearance,  These supplies may
result in a large carry-over at the beginning of the 1939 crop year becatse
sxport prospects are less favorable and there are ample supplies of feed grains
on hand. Net exports of rye from the United States -in 1937-38 totaled about U
million bughels. These largely replaced exports from Poland, which country
had a very small crop in 193%7.

7/ Statement on rye prices in "The Wheat Situation," July 23, 19%8, page 20,
last sentence, referred to No. 2 Rye at Minneapolis.
&/ ZEstimated farm stocks available only for 3 years.



Present prospects are for a Buropean rye crop of around 905 million .
bushels, according to the Berlin office of the Bureau of Agricultural Economics.
This would indicate an increase of about 10 percent compared with last year,
and would provide significant quantities available for export, especially in -

Polend and the Danube Basin. (Table 17 shows the relative importance of the
- various exporting countries.) Poland has the best combined wheat and rye pros-
pects since the record crops of 19%3. On the basis of present prospects the

rye crop is estimated to be around 260 million bushels compared with 222 million

in 1937. In Germany, although acreage is about 6 percent below average, a yield

of about 303 million bushels is in prospect. This is the largest crop since

1923, The yield in Czechoslovakia, estimated at 65 million bushels, is well

above that of the past 2 yearse. Heavy rains recently are reported to have )
caused considerable lodging. This, together with a reported shortage of farm

labor, may cause harvesting difficulties.

Table 16.- Rye: Supply and distribution,
United States, 1935-38

..
e e

Item : 1935-36 : 1936-37 : 1937-38 1938-39
TTTT000 1,000 1,000 1,000
¢ Dbushels bushels bushels bushels
Stocks July 1 L eeruiiant 11,28% 22,299 5,886 9,800
Production s..eeiiveienonn. : 58,597 23,319 49, lg 2/ 52,500
Net imports eeee... Cereeee it 2,257 3,694 — —
Total SUPPLY sveeveeest 72,137 49,312 5545335 © 62,300 !
Net eXpOI‘tS Pessssesasbseens —— he—— 3’9”’3 '.)
Stocks June 30  1/esieeeset 22,299 5,886 9,800

lg,838 43 ,L4o6 41,592

Apparent disappearance

"
.
.
.
[
.

1/ Includes stocks on farms as of June 1 (available only beginning with 1935
and only for June 1) plus commercial stocks as of July 1.
2/ Preliminary.

4
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RYE: ACREAGE, YIELD PER ACRE, PRODUCTION, NET'EXPO—RTS OR IMPORTS,
AND PRICE RECEIVED BY FARMERS, UNITED STATES, 1900-1938
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[ ||
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Figure 9

Puring the past 10 years rye acreage has rewained above the pre-
war level, but has been below the high level reached at the close of the
war, Since 1924 ylelds have been generally below the average for the
years 1910-15 and acreage aband t somewhat larger. In 1933, 19%H,
and 1936 droughts greatly reduced rye yields, d heavy abandc t
and reduced supplies below domestic requirements. With more favoralie
growing seasons in 1935, 1937 and 1938, yields and production wers much
above the 10-year average.

1840 .

o~

Rye:"(Acxjea.ge, yield per acre, prod\ict;on, ‘net ‘exports or imports,
and price received by farmers, United States, 1900-38

[

[}

Year 3 s Tttty P Price
. Acreage Yield . ) : Net
| eEINE! ppegteq } per sore ! Froduotion: & gxparts 3/ 1 Teoelved 7
. s 1,000 acres Bushels 1,000 bushels 1,000 bushels Cents per bu.
1900 s 2,127 12.9 o 27,M3 2,345 5l.2
1901 s 2,40 12.8 30,773 2,712 55.7 ¢
1902 FR-38 HACON : 13.9 33,862 5,4l 50.8
190 i 2,260 . 12.8 28,932 751 54,5
190 s 2,205 12.9 28,461 . .9 68.8
1905 t 2,297 13.6 . 31,173 1,387 61.1
1906 : 2,154 13.7 29,609 769 58.9
1907 s 2,073 13.6 28,247 2,143 77,3.1
1908 ;2,130 13.5 28,650 1,295 2/ s
1909 : 2,212 13.6 30,083. A ¥ 74,6
1910 : 2,262 12.9 - 29,098 g/ -187 73.4
1911 & b2 12.8 31,396 3/ 10 1.0
1912 s 2,724 13.9 %.911 1,85 68,7
1913 : 3,089 13.1 390 2,236 62.9
1914 : 3,14k 13.4 42,120- - 12,880 83.3
1915 s . 3,7 13.7 -6, 752 14,684 85,0
1916 s 7 3,528 12,2 42,089 13,275 113.0
1917 - 2,059 11.9 60,321 16,352 176.4
1918 : R 12.5 83,421 5, 82! 152.1
1919 : 7,168 11.0 78,659 : gousg 1145.3
1920 : L, 805 12.8 61,915 %.Sﬁg 146,
1921 : 4,851 12.6 61,023 29,2 8h,0
1922 : 6,757 149 . 100,986 51,564 6339
192 : l*-936 1.3 55»261; . ..13.900 59.3
192! : o 3.94 14,8 » 58,145 50,241 - 95.2
1925 : 3,800 11.1 " bo,316 12,6u46 79.1
1926 3,419 10.2 34,860 21,697 83,0
1927 + 3,458 4.8 51,076 26.3{;5 83.5
1928 ¢ 3,310 11.5 37,910.. . 9,ke7 3.6~
1929 : 3,130 ll-a 35,282 2,599 gg,-‘?‘:
193 ¢ 3,621 12k ,068 L. 139 5
1921 : 3,162 10.6 33,378 908 341
1932 s 3,351 11.8 .. 39,42L 04 8.1 .
- 1933 1 --2;18- - -+ 8.9 1 CRIEE o S Py 62,7 -
19 : 2.‘035) T 8, 17,070 1/-11,249 7.8 5
1935 ¢ . ka2 58,597 3/- 2,257 39.5
1936 1 - 2,7T7% © 9.1 25,319 ‘3/- 3,694 80.5
© 1937+ 3,839 12.9 lg, kg 93
.. 1938 4 3,914 13.14 52,500
< - 1] From reports of Foreign and Domeetic Commerce of the United States. Includes

flour. 2/ December 1 farm price, 1300-1907. 1/ Net imports. 4/ Preliminary.

414
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Table 17+~ International trade in rye, including flour, by important ‘ .
countries, average 1925-26 to 1929-30, 1930-31 to
1934~35, annual 1935-36, 1936-37 and
July -~ December 1937
: Year beginning July
P Av.192R-26tAv. 1930-31: ‘ ¢ 1937
Country : to 1929-303t0 1934-35K

: 1935-36 : 1936-37 : (July~Dec.)

Net ¢ Net ¢ Net : Net ¢ Net : Net : Net : Net : Net : Net »
ex~ $ im- ¢ 'ex—~ ! im- ! ex— ¢ Im- 3 ex~ ! im- : ex~ ! 1m=
sportstportsiportsiportsiportstiportsiportsiportsiportsiports
Mil  Mil. Mil. Mil. Mil, Mil., Mil., Mil. Mil. Mil.

tbush. bush. bush, bush. bugh. bush. bush. bush. bush. bush.

Principal export-
ing countries
United States....
Soviet Russife...
Hungarye..vonve..
Canadae.eeveenes .
Argentina........:
Poland eesensesaot
Germany ee..... el

Principal import- :
ing countries :
Denmark eseeevans :
NOTWaY eseevonaeet
Finland @t s estred e
Austria ecoevveant
Netherlands seeea?
Czechoslovakia .
Latvia eeecenenest

" Sweden ese.oesanel

R | 2.3 347

s ae

¢ o o »
O
s 0 e

na Ut 0o O

0.4

oo
N
o

-

0.6 0.0

O W
s e o
N ONOY

(@]

[y

A

Estonia secaessne 0.1

Belgilm eveescess

H oMWW EovyN—~
.

aAAVITNO~ OV O~

o

*

N

OO
.
Jio1 O

5e3 e T 248
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Table 189~ Rye: - Production in spécified
countILes, 193h-38

Country : 1935 s 19%6 : 1937 s 1938

. ¢ 1,000 bushels. 1 OOO bushels 1,000 oashels 1,000 bushels
United States .....: 58,597 25,319 u9,1u+9‘~' . B2,500
Canada 1/ sevdsoiat 7,795 3,042 4,579 9,516,
Total (2) : 66,392 - 28,361 p%,028 b2, 016
Bulgaria sievesssn. : 7,767 8,188 9,387 8,822
Gzechoslovak1a 64,501 56, K48 B8, W5 - 2/ 65 000
Germany see.ce.ee..t 294,799 . 290,793 . 272,296 2/303,100
HUNZATY seesvpevonst 28,050 08,114 24, 325 31,503
- Latvia 1/ e.......r 0 14,180 11,145 . 15,668 14,7369
2 luxemburg SRRERIRELS - U2 MM9 : 392 Loz
‘ Netherlands ev...ved - 18,311 18,736 18,928 .. 20,668
Polond e.ev.... o .ad 260198 250,536 221,949  2/259,800.
Switzerland eeev..o: 1,295 1,077 1,296 1,303
Yugoslavia...u;;;..: 7,719 8,002 8,239 9,055.

Total (10) P697,772 673,588 *630,926 ' 714,002 -

1/ Winter whea®, only.
gy ‘Estimate of the Berlin offloe of the Bureau of Agrlcultural Economics.
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THE FLAXSEED SITUATION

BACKGRO UND,~ Prior to 1908 the United States production of
flaxseed was generally in excess of domestic requirements,
but since that time v« have shifted from an export to an im-
port basis, Fvom 19¢O to 1920, domestic flaxseed supplied
more than one~hnlf of our domegstic requirements; from 1920 to
1929 between one-~fourth and one-half, Production since 1928 "
has been greatly reduced as a result of low yields and re-
duced acreage. Domestic demand for flaxseed was at a low
level during 1931 and 1932, but in the past few years it has
improved materinlly, Prices of flaxseed have improved sub-
stantially from the low level reached in 13932, and in the
past 2 years have been at the highest level since 1929-~.30.

Supplies of Flaxseed

Foreien supnlieg.~ The world production of flaxseed in 1937~38 is now
estimated at around 135 million "w.shels, or about 12 million bushels under the
estimated harvest of 1936--37., Most of the decrease this year.is due to a re-
duction in the size of the ALrgentine crop which was harvested. early in 1938,

Thisg crOp was only about 61 million busghels as compare& with 76 million in

1936-37., Since Argentina furnishes by far the largest percentage of the com= A
"mercial world supplies of flaxseed, the world level of flaxseed prices is .
dependent largely on supplies in the Argentine, together with the general - .
world demsnd situation., Little information is yet available on the prospects

for the 1938-39 Argentine crop to be harvested late this year and early in

1939, but such information as is available indicates that a somewhat larger

crop is in prospect *han was harvested during the past year. Weather con-

ditions have been favorable for seeding and early growth of the crop, and

some increase in acreage appears probable Production in 1938-39 in other
countries so far reported is above that of 1937-38, and it now appears

probable that total world flaxseed production this coming year may be some-

what larger than in 193%7-38,

- Domestic supplies,~ .On the basis of August 1 indications, the 1938 »
United States flaxseed crop will be about 8,185,000 bushels compared with
6 97M 000 bushels last year., The carry~over on July 1 has been estimated
at 2,199,000 bushels, making a total domestic supply of about 10,400,000
Pushels, which, with the exception of 1935~36 is the largest supply since
1932-33. The indicated yield for 1938 is 8.2 bushels per acre, which compares
with 7.5 last year and 6,0 bushels per acre for the period 1927-36. While
the 1938 indicated crop is generally larger than in any of the past few years
except 1935, it is much less than one-half of the production during the years
1924 to 1928,

Although domestic requirements of flaxseed may be somewhat less during
the 1938-39 marketing year than in the past 2 years, they are expected to be
considerably larger than domestic supplies, and the total utilization of ,
flaxseed may be again made up of more than one-half foreign flaxseed. In the ‘
marketing year 1936-~37, domestic production was only large enough to supply
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about one-sixth of our requirements, and in 1937-38 about one-fourth of our
requirements. Since the beginning of 1938, imports of flaxseed have been mich
smaller than during the greater part of 1937. During the period April through
June, imports totaled 2,663,000 bushels compared with 8,604,000 bushels in

the same periocd of 1937, Total imports for the crop year 1937~38, beginning
July 1, amounted to 17,860,000 bushels compared with 26,096,000 bushels in

1936-37.

Demand for Flaxseed

The demand for flaxseed products was unusually favorable during the
greater part of 1936~37 as a result of the increased volume of building activity
and a shortage of high protein feeds as a result of the drought. Since late
in 1937, demand has fallen off materially and the rate of flaxseed crushing
has made a comparable decline, In the past 2 or 3 months some upturn in total
consumption of lingeed 01l has occurred, and some further improvement is
anticipated for the next few months, in view of recent irprovement in the out-
look for private building, together with the Government's steps to increase
residential building. According to reports of the National Lumber Manufactur-
ers! Agssociation, orders of new lurber by mills during the week ended July 16
reached the highest point since &pril 1937, '

The total value of building permits in 215 cities for the first half of
1938 amounted to about $528,000,000 compared with $586,000,000 in the first
6 months of 1937 and $U6L,000,000 in the same period of 1936, The Federal
Reserve Board index of the total value of building contracts awarded declined
from a high level of 67 percent of the 1923-25 average in July 1937 to 46 per—
cent of this same average for March 1938, Since March this index has increased,
and the average figure for June was 54 percent.

Priceg of Flaxseed

Prices of both domestic and foreign flaxseced have declined considerably
during the past year. The price of Wo, 1 flaxseed at Minneapolis has dropped
about %5 cents per bushel since the first of the year, and for the week ended
July 30 averaged $1.80. At Buenos Aires the price has declined somewhat less
than in this couwntry so far this year, and the margin has become narrower,
During nmost of February the margin between prices at Minneapolis and at
Buenos Aires was about 80 cents per bushel, whereas this margin for the week
ended July 30 was only about 61 cents per bushel, or U4 cents below the im-
port duty of 65 cents per bushel on flaxseed. The weakness in flaxseed prices
during the first half of this year has apparently been duc largely to the
less favorable denand situation, both domestic and foreign.

Although flaxseed prices have been relatively high as compared with
wheat prices, the total returns from flaxseed have been low in a number of the
years since 1930, as a result of low yields., On the basis of present yield
figures and prices of flaxseed and wheat, however, it appears that farmers
will receive considerably larger returns this year per acre of flaxseed than
per acre of wheat, While flaxseed prices during the next few months will J
probably be slightly below the general level of prices a year ago, they are
expected to continue well above prices durling the years 1930-35. %
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