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THE·WHEAT SITUATION 
- Including Rye and Flaxseed -· 

(Summer Outlook Issue) 

Summary 

August 25, 1938. 

Farmers are now- making plans for the seeding of winter wheat ..end ry.e to be 

h~rvested in 1939. This issue of The Wheat Situation, therefore, has been pre-
·~ . . ~ . . . . ., "t. 

pared with particular reference to the outlook for wheat ~'-rop/ to be seed-

ed this fall. Attention is also given, however, to the current domestic and world 

wheat situation. 

Summary of wheat an.d rye out look for 1939 

World wheat prices for the 1939-40 marketing year will remain low relative 

to recent years, says the Bureau of Agricultural Economics, unless there is a 

material reduction in acreage or a considerable improvement in world economic 

conditions and in the world price level. United States wheat prices probably will\ 
' I 

average somewhat above world levels if domestic production is reduced more nearly ( 
1 

in line with domestic disappearance or if a loan is in effect covering the 1939-40 · 

marketing season. 

The acreage allotted for seeding the 1939 wheat crop under the Agricultural 

Adjustment Act of 1938 is 55 million acres. 1'his compares with the 1928-32 average 

. ' seedings of 67 million acres, and 81 million acres seeded for the 1938 crop. The 

extent of the participation by farmers in the acreage adjustment program is un-

certain. If total wheat seedings are reduced to 55 million acres, and average 

yields per seeded acre are obtain,ed, production would amount to about 660 million 

bushels. This would be less than the average domestic disappearance. of about. 680 
' . 

million bu-shelG, and would provide an opportunity to bring about a reduction in 
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carry-over during the next marketing year. 

, acreage is seeded by growers who keep within 

If two-thirds to one-half of the 1939 

their acreage allotment, seeded ac~ 
age would be expected to be 60 to 65 million acres. Average yields on such acre-

ages would result in a production 40 to 100 million bushels more than average dom-

estic disappearance. 

If the wheat growers in the United States should reduce their acreage to .~,,,' 

about the 60-million acre level, and this reduction was not offset by increases in1\'fl 

other countries, such a reduction would reduce world acreage* so that production,* 

on the average, would about equal the world 1 s annual wheat disappearance*• 

With rye prices only little more than half of what they were in 1937 and 

feed supplies ample, growers will probably reduce their rye acreage from that of 

this year, when it is estimated that 3,914,000 acres were harvested. For tho 5 

years, 1928-32, the harvested acreage averaged 3,315,000 acres. It is not probable, 

however, that the acreage next year will decline to this average. An average a. 

age with average yields would produce a crop of about 40 million bushels which 

would take care of domestic disappearance. If the acreage is larger than ave~age 

and yields per aero are average, the excess of supply over disappearance would be 

expected to be increased, unless price and supplies of rye relative to pther feed 

grains induced increased feeding. 

. , . 
Summary of outlook for wheat harvested in ~ 

':la 
\'"•/!\' 

Prospecti vo world wheat supplies* for the year beginning July 1, 19381 are .~/ 

now indicated to be about 495 million bushels more than a year ago. World stocks 

of old wheat* on about July l have been estimated at about 620 million bushels, or -about 75 million bushels more than a year earlier. Estimated world wheat pro-

duction* is now estimated at around 4,255 million bushels, which is 420 million - - . ,.--. . ' 
bushels more than the crop of last year. The crop in the Northern Hemisphere* is 

* All references to world .and Northern Hemisphere supplies, production and dis-'. 
appearance exclude Soviet Russia and Chj_na unless otherwise stated. 
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(~indicated to be about 3,786 million bushels, or 395 million bushels more than last 

year. On the basis of weather conditions to date, a production of 250 million 

bus~els is indicated for Argentina and 150 million bushels for Australia, which 

together represent an increase of about 25 million bushels compared with last year. 

World trade in wheat and flour in 1938-39 is now expected to be 25 to 50 mil-

lion bushels larger than last year. However, with larger crops in prospect this 

year in European exporting countries, Canada and Argentina, wheat from the United 

States will meet greater competition in foreign markets and exports will be less 

than in 1937-38 unless the Federal Government takes steps to stimulate exports. 

If there is not much change in demand, the large wheat supply in prospect 

this year will result in lower world prices than were received in 1937-38. With 

SUJ?plies in the United States large, domestic prices are expected to continue below·: 

prices at Liverpool. Domestic prices are now materially below the loan level and 

• there will be a strong tendency for farmers to take advantage of the loan, which 

would continue to restrict market receipts and give support to prices. On the other 

hand, with large supplies and a not very favorable export situation, any price ad-

vances whichmight occur probablywill be limited. 

Summary of ~ rye ~ flaxseed situations 

.. Rye supplies in 1938-39, estimated at 62 million bushels, are 10 million 

.• ,,), bushels or more in excess of usual domestic disappearance. These supplies may re-

sult in a large carry-over at the beginning of the 1939 crop year because export 

prospects are less favorable than last year and there are ample supplies of feed 

grains on hand. 

The total domestic utilization of flaxseed in 1938-39 may again be made up 
of more than ane-~alf foreign flaxseed. On the basis of present yield figures and 
prices of flaxseed .and wheat, it appears that farmers will receive considerably 
larger returns this year per acre of flaxseed than per acre of wheat. While flax-

.: .... seed prices during the next few months will probably be slightly below the general I 
_ 111' level of prices a year ago, they are expected to continue well above prices during 

the years 1930-35. 

I 
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1.1\/HEAT: SOURCES.OF U.S. SUPPLY, 1923-38 
i· .••. 

1,400 Total supply {·~ f;~~~~;~on 
Jl Stocks, July 1 

1,200 ,----------------------~--------~ 

1,000 

800 

400 

200 

0 
1923-24 '25-26 '27-28 '31-32 '33-34 '35-36 '37-38 

YEAR BEGINNING JULY 

*iMPORTS FO.R DOMESTIC UTILIZATION fAUGUST ESTIMATE NEG. 31820 

Figure 1 

Unl ted stat.es wheat production in 1937 and 1938 wall again lar«e :followil).g 4 :vears of 11111&11 pl'Oduc
tion, which reduced the record carr:r-over stocke accunrulated from 1929 to 1933· Importa, representing 
an average of 3t percent of total supplies, were necees&"Y in 3 of thes.e 4 years to make up shortages 
in hard red spring and durum supplias. 

\VlHiat' Supply, ilhtribution, and disappearanc,e. in continental United Statee, 1923-38 

UPA: l 
s~ ocks Ju!l.! 

; iii. merch.mt: Crr>p year Imports 
beginning 1 In country . . :t mills and: • (flour Tctal 

July On 1' elevat crs :COl!!Illercie,l': 1 illevat>Ors '. Total New included) supply 
farms ' and mills stocks i/.•.1. and. stored: orop y 

' 
., for· others: 

' 2/ 
1,ooo -----T,ooo 1,000. . i,ooo 1,000 1;ooo 1,000 1,ooo 

bushels bushels bushels b)ishels bushels· bush~ls bushels bushels 
With new wbea~mmer~d merChMtiill at~ 

192.> 35,239. 37,117 28,956 ili,ooo 132,312 759,482 14,578 906,372 
19<;4 29,349 36,626 38,112 ', 33,000· l37 ,087 841,617 304 979,008 
1925 28,638 25,287 28,900 25,576 108,401 668,700 1, 747 . 778,948 
1926 ' 27 ,on 29,501 16,148 27,505 100,225 832,213 77 932,515 
l9G7 26,640 21,776 21,052. 40,038 109,506 875,059 188 984,753 
1ns 19,588 19,277 38,587 34,920 112,372 914>373 91 1,026,836 
1929 45,109 41,546 90,442 51,279 228,373 823,217 53 1,051,643 
1930 60,216 60,166 109,327 ,69,170 281\,879 686,470 354 1,175,703 
1931 37,B67 30,252 203,967 41,202 313,268 941,674 7 1,254,969 
1932 93,769 41,586 168,405 71,714 375,473 756,927 10 1,132,410 
1933 82,88< 64,296 123,712 107,052 377,942 561,683 153 929,778 
1934 62,516 48,160 80,548 83,114 274,328 626,393 .!i/15, 569 816,290 
1935 44,339 31,729 21,951 49,524 147,543 626,344 34',617 808,504 
1936 43,988 22,296 25,202 50,590 142,076 626,766 34,441 803,283 
1937 21,e51 11,942 16,197 52,899 · 'l02,SS9 873o993 648 977,530 
19~8 59.258 31,833 28,333 54.214 :t73.6'g 2/955.989 1,129,627 

With onll ·old wheat in all stocks EOSi tlons .. 

1937 . I 21,851 11,942 g,022 40.399 sa,214 873o993 64d 957o855 
1938 59.258. 31,833 22,190 §I 4o,79l 15 ,072- 2/955.989 1,110,061 

!} 1923 to 1926 :Bradstreete,. excluding Q~untcy &levator stocks. · · 
-gj Stocks in merchant mills and elevators - 1923 and ·1924 estimat<;d .in absence of actual figures: 1925 to 
1938, Bureau of Cenous figures raised to represent all aerchant mille. ·Stored for others - 1923 to 1929 
estimated in absence of actual figures; 1930 to 1938, :Bureau of Census figures raised to represent all 
merchant mille. 
J/ From reports of Foreign and Domestic Commerce of the United States. Imports include tull-dut7 wheat, 
wheat pqing a dut7 of 10 percent ad valorem, and flour in terms of wheat; and exclude flour free tor 
export as :follows: 42,742 bushels in 1935-36; 14,363 bushels in 1936-37; and 93,737 bushel. a ill 1937-38. 
~ Includes durum wheat returned from Montreal estimated at 1,5QO,OOO bushels. 
5/ Indicated August 1, 1938. 
£/ For 1937 excludes new wheat estimated at 12,5QO,OOO bushels; for 1938 &xclud.es 13,423,000 bushel& 
reported as new wheat by Bureau of Census. 
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WHEAT: DISTRIBUTION OF U.S. SUPPLY, 1923-37 

BUSHELS r--------------------------------------------------------------~ 
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U.S. DEPARTMENT OF AGRICULTURE Figure 2 
NEG. 31921 BUREAU OF AGRICULTURAL ECONOMICS 

'l'he large production in 1937 again increased aarry-over etocke oD July 1, 193!! to abon anrage for 
the yeare before record stooke accumulated from 1929-:33. Exports of about 100 alllion buehela were 
poeeible in 1937-3!! because of small crops in Canada and Argent:! nll.. 'Ph"' quantity of wheat fed largel:r 
account• for the variation• in total annual domestic dieappearance, 

Dhtribution 
Year 

beginnlac 
July 

I lxpor\• and ehipa~enh j/ 
I ~rte ! Bxports IShipmon~al 
I ( wbea t I fio"r all ! ( flour i To tal 
I onl7) I wheat !included) 1 1 
I I gj I 

Seed 

I 1,000 1,000 1,000 1,000 1,000 
I buehela buehele buehela b)Uihels buehele 

Wl\b per wheat ln commercial and merchant mill etocke 
1923 I 7!!,793 67,213 2,973 148,979 
1924 I 195,4go· 59,47!! 2,871 257,839 
1925 I 63,189 )1,428 2,741 97,358 
1926 I 1;6,250 119,761 ),082 209,093 
1927 145.999 4;,228 2.692 193.919 
1928 10),114 )8,106 ;.172 144,392 
1929 92.175 48,179 2,98.3 143.337 
1930 76,;6; 3(),063 2,1350 115,271! 
1931 96.521 26.376 2, 757 125.654 
1932 20,887 10,:379 3.023 ;4,8!!9 
1933 18,800 6, 798 2, 779 28.377 
193r. 3o0l9 7 o5l2 2,7!!3 1),314 
1935 31,1 3.896 2,908 7.115 
1936 3ol68 6,099 ).009 12,276 
1937 I Sl,2~ 16,350 ),)21 l00o935 

!Uh onll old rhea.t in !!11 •tooka po1! Uon• 
1937 I 81;264 16,350 3o321 100,935 

I 

:Feed ( fe<1lJ'ocds and! 
:on t&rm.l!i bommerciY. . .U 
lof wheat 1 feedo 
1 gro .... re) 1 3/ 

1,000 
bW!hflls 

69,670 
55.727 
2!!,214 
;4,261 
44.507 
56.;66 
;e. 769. 

157.113!! 
173.991 
124,912 
72,261 
83,700 
s;,16s 
93.282 

110,257 

110,257 

1,000 
bu!bele 

Total I 

1,000 
buehelB 

620,)06 
612,768 
581,265 
613.916 
678,462 
65lt,07l 
619,427 
747,137 
75),842 
719.579 
627,073 
655.433 
659.313 
688,118 
702,957 

702,848 

Stooke 
June JO 
~ 

1,000 
lll1!!W.!. 

137,081 
108,1101 
100,225 
l09o506 
112.372 
228,373 
288,!!79 
313.288 
375.473 
377.942 
274.;2!1 
l47.st'l 
142,076 
102,889 
17),6;!1 

154,072 

!/ l'rom ,report• of J'orelgn and Domestic Commerce of tbe United States. Exports include onlt flow 11ade 
from domestic whuta 1923~35 eat1aa\ed on basis of total e:<porte leas wheat imported !ot• ml.ll1ac in bond 
ud esport adju1ted for ch&Dges b o~-over1 b\'g111111ng 1935 figures !or exporta of nour whcllJ' !roa 
IJnl ted States wheal;. 
y Shipment• are to AJ.a.l!ka, llawdl, l>uertc Rico, and Virgin hlruuill (V:I.~c,in hlarul.• prloll' to Deoembtr 
Ji, 1934 included with domeeilc sxpor••l· 
j/ Bal.e.Dolns uca. 
~ Jbr lndlvldual ltem• ••• eupply eeotion. 



ALL WHEAT: ACREAGE SEEDED. YIELD PER ACRE, 
AND PRODUCTION. UNITED STATES, 1919-38 
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1.1. S. DEPARTMENT OF AGRICULTURE Figure 3 NEG. 2USII BUREAU OF' AGIUCULTIJRAL ECOKOifiCS 

The wheat acreages seeded ~or har'fest in 1937 and 1938 were the 
largest on record. Production 1n 1933-36 was great'17 reduced as tbe 
result o~ s-11 ;yields per acre caused b;y drought and rust. Yields 
per seeded acre haYe been below ayerage since 1931• 

A.ll Wheat: A.cre&ge seeded, yield per acre, end 
production, United States, 1919-~8 

Yield 

Year Seeded per Production 
acreege seeded 

acre 

1.ooo 1,000 
~ ~ bushels 

1919 77,440 12.3 952,097 

1920 67,977 12.4 843,277 

1921 67,681 12.1 818,964 

1922 67,163 12.6 846,649 

1923 f --·~5,1.0 11.!! 7591482 

1924 55.706 15.1 8ln,617 

1925 61,738 10.8 668,700 

1926 60,712 13.7 832,213 

1927 65,661 13·3 875,059 

1928 71,152 12.9 914,373 

1929 66,84o 12.3 823,217 

1930 67,150 13.2 886,470 

1931 65,998 14.:? 941,674 

1932 65,913 11.5 756,927 

1933 68.485 8.1 551,683 

1934 63.562 8.3 526,393 

1935 69,207 9-1 626,344 

1936 73.724 8.5 626,766 

1937 81,362 10.7 873,993 

1938 l} 81,088 ~ ,..9i1ih989 0{~9[.17:.-

U Preliminary. 

I • 
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. ~-t_,.,.. ~ W'fNTER WHEAT: ACREAGE SEEDED, YIELD PER ACRE. 
c._t,f"-' .AND PRODUCTION, UNITED STATES, 1919-38 
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U. 5. DEPAJITIIEHf OF AGRICULTURE _Figure 4 NEG. 311U7 IUREAU OF AGRICULTURAL ECONOIIICS 

There wae little change in winter wlleat acreage eeeded for harvest 
in the years 1929-J4. SeediDge for tbe 193& crop, however, were increased, 
and those for the 1937 end 1938 harvests were the largest in history. 

• •• 
linter Wheat: Acr~e seeded, yield per acre, and 

production, United States, 1919-38 

Tear Yield 
of Acreage per Production 

harvest seeded seeded 
acre 

1,000 1,000 
ac!'Bs :Busbela ~ 

1919 51.391 14.6 748,46o 

1920 45.505 13·5 613,227 

1921 45,479 13·3 602,793 

1922 47,415 12.1 571.459 

1923 45,408 12.2 555.299 
I· 

1924 . : . ' 38;638· 14.8 573.563 
: 

1925 40,922 9.8 400,619 

1926 40,6o4 15.6 631,607 

1.927 44,134 12.4 548,188 

1.928 48,431 12.0 579,066 

1929 (4;.967 13·3 586,239 

1930 45,032 14.1 633,6o5 

1931 45,647 18.1 82'5.396 

1932 43.371 12.0 491,795 

1933 44,445 8.5 376,518 

1934 ~.585 9·8 437.963 

1935 47,064 9·9 465,319 

1936 49.765 10.4 519,874 

1937 57.612 11.9 585,102 

1938 v 57.316 12.0 688,458 

iJ Preliminary. 
-----
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WHEAT: STOCKS IN MAJOR EXPORTING COUNTRIES 
AND AFLOAT, AS OF JULY 1.1922-38 
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Figure 5 

1936 1938 

NEG. Zl335 

After reaching record size in 19:5:5, etocka of wheat in major n:port1ng countriea and afloat b7 
19:57 bad been reduced to about the level which e:dated from 1922 to 1927. !his reduction waa largel7 
the result of small world crops. The large stocks which accumulated from 1929 to 19:5:5 were part17 
the result of increased production, but they also resulted from meaBUres which importing countriea 
took to reduce their wheat imports, and the effect on demand of the world-wide depreaaion. Stocke 
were again increased in 19:58. With world production in 1938 greatly in excess of uaua1 world diaappear
ance, stocks in 1939 are expected to be s'llbstantiall;y larger than in 1938. 

Year 

Wheat: Stoclts in major exyoT.'ting countrin and e.f'loat, as of about July 1, 1922-38 

CPnadian 
gre.in 'Ef Argentin~ Australia : United 

: Kingdom 1/ !t'otal I United States 
grdn !/ 

---~:-: 
1 Million bush. ~bush. Million bush. Million bush. Million bush. Million bu!lh, 

1922 
1923 
1924 
1925 
1926 
1927 
1928 
1929 
1930 
1931 
1932 
1933' 
1934 
1935 
1936 
1937 
1938 

llO 
134 
137 
lll 
101 
lll 
ll5 
232 
294 
328 
391 
382 
274 
l4S 
142 
10) (83) 
1711(155) 

48 
44 
67 
48 
63 
67 

128 
152 
154 
158 
161 
238 
222 
226 
155 

52 
35 

82 
67 
79 
73 
85 
89 

107 
155 

70 
94 
73 

l~~ 
105 
72 
59 
75 

29 
41 

~ 
28 
46 
43 
47 
57 
77 
58 
10 

101 
67 
52 

~ 

~~ 
384 
323 
330 
a12 

6ai 
619 
713 
739 
832 
788 

~ 
312 
393 

Compiled as followsa United States - Stocks on farms, in country mills and elevators, commercial, in merchant 
mills and elevators, and stored for others by merchant mills. . 

Canada - 1922 - 1923, carry-over Auguet 31, plus net exports and estimated retention of flour duriag JUly and 
August. 1924 to date, carry-over .Tuly 31, plus net exports and estimated retention of flour for JUly. 

Argentina - Carry-over on December 31, plus exports and estimated domestic consumption, JUly l to December 31. 
Australia - 1922 - 1924, exports only plus estimated domestic consumption, .Tuly l to Dec~mber 31. 1925 to 

date, carry-over on December l, plus net exports and estimated domestic consumption, JUly l to November 30. 
Y Includes United States wheat in Canada. gj Includes Canadian wheat in United States. 3/ Includes stocks in 
nnited Kingdom ports, supplies afloat to United Kingdom, Continent, and for orders. 
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' WH'EAT: ESTIMATED ACREAGE. YIELD, AND PRODUCTION, WORLD 

( EXCLUDING SOVIET RUSSIA AND CHINA), 1923-37 
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U.:J.OEP.foRTIIEII.T 01' Mi.IUCULTURE Figure 6 

world wheat ooreage haa been steadily increuing over a period 
ot years while yields per acre have been declining. Average yields on 
the present level or acreege·would result in production in excess ot 
avera€JB annual world disappearance. Yields per acre in 1938 are above 
average and the carry-over will accordingly be increesed. 

• • 
Wheat: l:atilllated acreage, yie:...! and ;production. 

world (excluding Soviet Russia and China 
1927-37 

YeBr Yield 
of 

]J 
Acreage gJ per Production 

harwst acre 

llillion 111111on 
!:m:!!!...._ :Bushels bushels 

1923 235 15.0 3.;19 
/ 

1924 228 lJ.7 3.127 

1925 2llo 14.1 3.380 

1926 243 14.4 3.494 

1927 241! 14.s 3.673 

1921! 264 15o1 3.996 

1929 257 1Jo9 J.o;s4 

1930 J 266 14.5 3.1!47 
I 

19Jl a 264 14.6 3.1!65 

l932 269 14.4 3.1!65 

1933 272 14.1 3.1!35 

1934 265 1J.4 3.543 

1935 Jl 269 13-4 3.601 

1936 .JI 276 12.1! 3o54o 

1937 '!J 21!6 13.4 ~~ 

1/ Refers to yee:r of harvest in Borthsrn Hemisphere. although 1 t 1ncl11des 
data for tho Southern Helllisphere where the harvest ends ee:rly the following 
year. 

gj Acreage h!lf'vested except the United Statea, Canada and Argentina. 

l/ Prel111ln&r7o 
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WHEAT: WORLD SUPPLY AND PRICE, 1922-37 

SUPPLY 
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(MILLIONS) f-----+---
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U. 5. DEPARTMENT OF AGRICULTURE Figure ? NEG. 20691 BUREAU OF AGRICULTURAL ECONOMICS 

Large wheat supplies in 193S.39 will result in world prices lower than in 1917-38, P-rices in 
Liverpool reflect changes in world BUJilll7 and demand conditione for wbaat. In other countries prices 
may be relativel~ higher or lower than those at Liverpool as a result of domestic conditions, including 
governmental control. 

Wheat: Estimated world suppl~. 41eappearance and pricea 1 192~38 
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!/ Excludes production and stocks in Soviet Busaia and China. 
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Production and export figures from official sources. Prices compiled from dail7 prices in the London 
Grain, Seed and Oil Reporter. 
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WHEAT: PRICES AT LIVERPOOL AND KANSAS CITY, AND 
NET EXPORTS FROM UNITED STATES, 1923-38 

CENTS PER l I I I I BUSHEL 
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Figure B 

In 1937 wheat prices in the Uftited States adJusted ~o an export 
basis, after having been materiall7 above world pricea sinee the be
ginning of 1933. High prices relative to Liverpool were largel7 the 
result of 4 successive years of ver7 small production in the United 
States. !he general trend in wheat exports during recent y-ears baa 
been downward, but small supplies in other surplus wheat producing 
countr1ea resulted in exports of about 100 million bushels in 1937-38• 
Large gappliee are available for export and carry-over in 1938-39• 



12 
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OUTLOOK FOR 1939 WEEAT Y CROP 

BACKGROUND 2/- The acreages seed.~d to wheat for harvest in 
1937 and 1938, estimated at 81 mi.llion acres, were the largest 
in the hist'ory of the country. The acreage seeded for harvest 
in 1919 was the largest on record up to that time. For the 
1919 to 1924 crops, .seeded acreage declined from 77 million 
to 56 million acres. By 1928, hywever, it had risen again to 
7l million aGres and during the 1924-33 period averaged 65 
million acres. For the 1934 crop, seeded acreage was reduced 
to 64 million acres, but the next year it was increased again 
to 69 million acres and for the 19:56 crop was raised to 74 
million acres. (Seeded acreage shovm on fig.· 3 and 4). 

The present wor1d acreage ,of approximately 288 million acres is about 17 
million acres, or about 6 percent, above that necessary with average yields per 
acre, to produce a crop equal to the 10-year .(1927-36) average annual disappearance 
of a.bout 3, 775 mi1lion bushels (fig.7). World yields per acre have fluctuated 
within n very narrow range, s inco wide variations in ·various regions of the world 
have b·0en largely compensating.. In most years the range is only about one-half 
bushel above or below the 14-bushel average. During the 15 years, 1923-37, yields 
were lowest in'l936 when. they averaged 12.8 bushels and highest in 1928 when they 
wore 15.1 bushels (fig.6). 

Unless the world wheat acreage is adjust0d d0\1\ffiWard, very large, s~pplies 
• will ~robably co:r:tinuB to be burdensome. during -~he ~939-40 season and ar:y im~rove

ment m world pr lees would depend upon l,mprovemont _ln demand. Wheat prlces ln the 
United States are expected to average above world levels (fig.8) if domestic pro
duction is about equal to or less than domestic requirements or if a loan 3/ is in 
effect. · 

Tho acreage allotted for seeding the 1939 wheat crop under the Agricultural 
Adjustment Act of 1938 is 55 million acres. 'I'his compares with the 1928-32 average 
seedings of 67 million acres, and 81 million acres se·eded for the 1938 crop (fig .3). 
The extent of the participation by farmers in the acreage adjustment program is 
uncertain~ If total wheat seodings aro reduced to 55 million acres, ~d average 
yields per seeded acre are obtained, production would amount to 660 million bush
els. This would be less than the 10-yoar (1928-37) domestic disappearance of 
about 680 million bushels (fig.2), and would provide an opportunity to bring about 

1( R:ye c:utl ook statement on pccge 33 • 
2/ See also background statemunts on pn.ges 15 and 21 • Y Wheat loans cere mandatory under the Agricultural Adjustment Act of 1938 when 
the farm price on June 15, or any time thor'eaftor, is belovv 52 percent of parity, 
or when the July crop estimate is o.bov;e normal year's domestic consumption and 
exports. Loans to cooperators are at. the rate of 52 to 75 percent of po.ri ty; to 
non:-:-cooperators at 60 percent of tho ro.te applicable to cooperators. Loans are 
made to non-cooperators only in marketing quota yeQrS on as much of their wheat 
as would be penalized if marketed. Loans not availo.ble in years for which market

' ing quotas were rejected by referendwn, 
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a reduction in stocks ·during the marketing year. With a production of around 660. 
million bushels, domestic prices might rise above world levels, although the-large 
stocks would tend_ to offset the- influence of the smaller crop. Large carry-overs 
of mi-lling wheat- in prospect for July 1, 1939 assure ample supplies by classes in 
1939-40, ~ 

- If. two-thirds to one-half of the wheat growers kept within their acreage 
allotments in 1939 and other growers planted about their usual acreage, seeded 
acreage would be expected to be 60 to 65 million acres. Average yields on such 
acreages would result in product1on of 720 to 780· million bushels, or 40 to 100 
million bushe1s more than average domestic disappearance. In most years the range 
in yields per seeded acre is betwoon 10 and 14 bushels. Soedings of 60 million 
acres in 1939 on this basis would rosuJ.t in a probable production of 600 to 840 
million bushels, or somewhEJre within the range of 80 million bushels less to 160 
million bushels more than a vorage domestic requirements. 

If the wheat growers in this country should reduce their acreage to about 
the 60-million acre level, and this reduction was not offset by increases in other 
countries, such a reduction would· reduce world acreage so that production, on the 
average, would about equal the world 1 s annual ·wheat • disappearance. 

Production in excess of domestic disappearance, which includes wheat for 

' ~' 

feed (fig. 2), must either be exported or go to enlar~ the domestic carry-over 
(fig.8). World trade in wheut has declined sharply since the peak year of 1928-29, 
::-argel~ as _the r~sult of d~astic restrictions on import~ and ~ncreas.ed productio~ 
w maJor 1mport1ng countr1es. In the early· part of th1s penod exports from th~ 
United States declined .vi'ith those from other surplus producing countries. During · · 
the period 1934-36 small crops in the United States, the result of abnormally low 
yields per seeded acre~ were· follo-w·ed by net imports. In 1937 production in the 
United States was again large (fig. 8) and about 100 million bushels were exported 
leaving about 70 million bushels to be added to the carry-over (fig. 2). Large-
scale exports in 1937-!'38 ·resulted from tho strtall world carry-over and small crops 
in Canada and Argentinac.;- Exports during 1938-39 are unlikely to be as large as 
last year unless tho Federal Govorn..rnont takes steps to stimulate exports. Unless 
production in other major exporting countries is unusually small or there is a 
considerable increase in export dom£md beyond present expectations, the export 
market for United States wheat in 1939-40 wiJ.l be less favorable than in 1937-38 
or 1938-39. 

THE WORLD 1!VHEAT SITUATION 

BACKGROUND.~ Total world supplies* increased sharply from 
1924 to 1933 (fig:.7), lo.rgely as the result of the increase 
in acreage. F.rom · 1933 to 1936 world supplies declined fol
lowing succe'ssive years of small' production and increased 
world demand. In 1937 world supplies were only moderate-ly 
larger than in 1936. Appuront world disappearance has 
averaged about .3, 775 miJ.lion bushe'ls during the past 10 years. 

*Stocks, production, and disappearance for-Soviet Russia and China are ex
cluded throughout this report. , 
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During the 1924-33 pe.riOd, when world supplies were in
creasing, world prices declined, reaching the lmv point as 
supplies reached the high point. From the spring of 1933 to 
the summer of 1937, worl?- _prices moved steadily upward, re
fleQting higher world commodity price levels, four successive 
below-average harves-:ts in North America, and the 1935-36 short 
Southern Hemisphere crop. In 1936-37 wheat prices advanced 
sharply as a result'' of increased demand and the smallest sup
plies in recent years. Then, during the 1937-38 selling season, 
wheat prices declined goneraliy, with somewhat larger supplies, 
uncertain prospects for world business a.ctivity, and weakness 
in the general price level. 

' 
Prospective world wheat crop largest _<?E. record 

The estim0.tod world wheat product,ion* in 1938 4/ is now indicated at around 
4,255 million bushels' which is 420 million bushels more than the 1937-38 crop. 
The 'Northern Hemisphere- totu.l now appears to be about 395 million bushels c:bove 
that of last year. Of this amoUIJ.t North Americo. accounts for .230 million bushels. 
On the basis of weather and yield studie$ the total crop in Canada .5/ is placed at 
330 million bushels. ,! -

The first estimate of winter wheat production· this year in Cnnada is placed 
at 20,037,000 bushels, harl\fested from 742,100 s..cres, a yield per acre of 27 bushels~ 
The yield per acre in 1937 was. 2 6 bushels. The acreage of spring wheut sown in the 

• Prairie Provinces. is es~im~:tted ~t 24,946,000 acres, wh~ch is an increase. of 347,000 
acres over the 1937 sprlng wheat acreage in these provlllces. On the basls of 
weather and condition to date, the Cano:dian crop is now forecast at around 330 mil-

.. 

lion bushels. The Dominion Bureau of statistics reported that the condition of the 
spring crop had declined during July, o.nd on July 31 1Has estimated to be 82 percent 
of the 1 ong-time average compared with the June 30 est irnated condition of 91 per
cent. Conditions in the Prairie Provinces wore variable. In Mnnitoba the condition 
on July 31 was the same as a month earlier but w-as .. slightly below that of July 1937 * 
In Saskatchewan spring wheat deteriorated r.ppreciably. High temperatures and lack 
of ,sufficient moisture caused considerable do.lnage~ Wid6sproEcd rust and extensive 
grasshopper damage also were contributing fact·ors to the decline from 95 percent 
of normal, at ,the peginning of the month to 75 percent at the end of July. This 
c ond.i. tion figure, however, compares very favorably with ·that of only 14 percent on 
July 31, 1937. In Alberta no change has b'een noted during the month • 

During tho first half of August good harvesting progress wus made throughout 
Canada. The effects of stem rust in Manitoba and eastern Saskatchewan are becoming 

. more apparent o.s harvesting takes place n.nd yields of susceptible varieties will 
be reduced o.pprecie.b;Ly. Grasshoppers o.re cccti ve dnd doing considora.ble damage in 
parts of Manitoba and Sa.skatch?wan. Severe ha.il storms took hea.vy toll in parts of 
Saskatchewan and Alberta. Some loss from the wheat stom sawfly wo.s reported in 
Alberta, where warm bright. weather is now needed to hasten ripening. 

Inc]udes the Southern He~isphore y.rhere harvest extends into eo.rly 1939. 
See page 22 for discussi.on of cr()p p_rospects in tho United States. 
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A total production of around 1,670 million bu·shels is now indicated 
in Europe, excluding Soviet Russia (table 1). Thi.s. would be the largest 
harvest reported since 1933. Uniformly favorable growing and harvesting 
conditions' during July improved the crop outlook materially. The increased 
estimate is largely the result of better outturns than previously indicated 
for the Danube Basin and the Mediterranean area--especially for Italy and 
France. The harvest in the Danubian countries and in Greece and Turkey is 
now virtually finished and a record crop is forecast. The Danube Basin crop 
is estimated at 436 million bushels compared with the previous record of 384 
million bushels reported in 1936. 

• 

Estimated :production of durum wheat in the four· principal :producing 
countries of Italy, Algeria, Morocco and Tunisia is placed at 119,536,000 
bushels compared with 120,500,000 last year and 107,680,000 bushels, the 
5-year (1932-36) average (table 11). ' 

• 
In Soviet Russia unfavorable weather prevailed over a large part of 

the country during the past month, resulting in crop deterioration in a 
number of regions. The Berlin office of the Bureau of Agricultural Economics 
reports that prospects for winter crops are, on the whole, more favorable 
than for spring crops. In the important :producing Volga region, prospects 
are reported to be definitely low, as hot dry weather has been unbroken for 
several months. Harvesting started toward the end of June and was in full 
swing by July 20. Rapid and sii(lultaneous ripening· is reported to have in-
creased the normal strain at hill~vest time. Heat and strong winds and a •. 
significant amount of lodged grain, are factors, reported to be increasing 
harvesting losses. Delayed repairs to tractors and combines and a reported 
shortage of spare parts would also point to harvesting losses at least as 
great as the heaVy lassos of 1937. 

In northern Africa·harvesting is virtually completed and threshing is 
general. The total production is indicated to be a little above that of 
last year. In Morocco the yi'eld is estimn.ted to be well above that of last 
year. In Tunisia, however, a smaller crop is indicated for this year. 

The latest estimo.te·of the crop in India is 402,453,000 bushels com
pared with 392,075,000 in 193?. It is generally felt that the current crop 
has been over§lstimated. 

On the basis of weather and yield studies, the crop in Argentina is 
tentatively placed at 250 million bushels, compared with the 1937;..38 harvest 
of 185 million bushels. Wheat seeding in Argentina is virtually completed. 
The sown acreage is reported to be about 5 percent above that of last year 
and condition in general is above average. 

Jn Australia conditions to date seem to indicate a crop of about 150 
million bushels compared with 187 million for the last crop. The first 
official estimate of the nrea sown is 14,178,000 acres, an increase of 3 
percent over last year. General rains are needed throughout the country as 

., 

a deficiency·of sub-soil moisture continuos. , 
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Table 1.-Production of wheat in speclfied countries, 1935-36 to 1938-39 

Country 

-------·-------· ---·-
NORTHERN BEliJIISPHERE 

.North America: 
United States ••.•••.••• : 
Canada •••.•.•••••••••.•• : 

1935-36 

1,000 
bushels 

1936-37 

1,000 
bushels 

1937-38 

1,000 
bus he is 

626,344 626,766 873,993 
281,935 219,218 182,410 

1938-39 

1,000 
bushels 

955,989 
y 330,000 
2/ 12,000 

1,29'7,989 
Mexico ... ~ .............• : 

Total (~) •••••••••••• : 
10 '712. 13 '60 6 10~·...;:.5-=8...;:.6-=--=---~~' 

~9~1-8~,991_~~~90~~~0_6~6~·-9~8_9 __ -L-~~---
Europe: 

England and Wales •••••• : 
Scotla...nd o ................ : 

Northern Ireland ••.•.•• : 

60,592 
4,480 

362 

51,445 
3, 54:7 

273 

52,005 
4,181 

164 
Ireland •••••..•.••.••.• : 6,686 7,839 6,990 
Norway ., ............ "": 1,869 2,094 2,497 
Sweden • , , ••••..•.•...•• : 23 , 610 21 , 635 25 , 7 20 
Denmark- • ~ •••..•..•...•• : 14,672 ll, 266 13 ,.522 
Netherlands ••••••...••• : 16,653 15,428 12,555 
Belgium ••••••.•••....•• : 16,101 16,153 15,550 
France ............... , • : 284, 9 50 254,618 253 , 537 
Spain ••• o .• ••••••••••••• : 157,986 121,492 :1) 132,000 
Luxemburg •••••...••••.• : 1,022 1,071 1,206 
Portugal •••••.••••.•••• : 22,092 8,651 14,540 
Italy •.••••••...•••••.• : 282,760 224,570 296,284 
Switzerland ............ : 5,974 4,470 6,221 
Germany •o•·············: 171,488 162,660 164,120 
Austria •.•••••.•••..... : 15,509 14 ,D·39 14,470 
Czechoslovakia ••••..... : 62,095 55i583 51,266 
Greece ................. : 27,180 19,537 32,373 
Poland ••••••••••••••.•• : 73,884 78,357 70,774 
Lithuania •••••••••••••• : 10,093 8,027 8,109 
Latvia ••.•..••••••••. ~.: 6,520 5,272 6,302. 
Estonia ••...•••••...... : 2,267 2,433 2,786 
Finland ••••••.••••.....• : t1,233 5,259 7,665 
Malta ••.•.••••.••••.••• : 179 236 326 
Albania ................ : 1,554 1,106 1,466 

( 
(y 64,300 
( 
3/ 8,100 
3/ 2,600 

w 24,600 
3/ 12,900 

15,432 
16,167 

4/ 312,300 
4/ 102,900 

1,228 
16,534 

5/ 257,000 
6,213 

3/ 180,000 
3/ 15,600 
3/ 60,600 
3/ 33,100 
y 80,800 
'§} 8,100 
3/ 6,200 
3/ 2,800 
3/ 6,200 
2/ 300 
2/ 1,500 
1,235,474 

59,116 
Total ( 26) ••••••••• o. ::'T,?,74,8li 1 ~_g_t7.J..961 __ · _1_..,_1_9_6_"-, 6,....2-:9,----J..--::--::--<-

Bulgaria .......... .' •••• : 47, 9;35 60,350 6!h, 910 
Hungary •••..••••••.••.• : 84,22,1 87,789 72,158 9L1 J 357 
Rumania •••••••.•••....• : 96,439 128,717 13,8,158 181,511 

100,897 
435,881 

1,671,355 

Yugoslavia •••••••••..•• : 73,100 107,-122 86,253 
Total ( 4) , ••.••••.••• : __ 30 1, 68?_._~_?4, ~- -::s §.L-4-7-::-9----·-<---
Total Europe (30) •••• : 1 576 499 1 481 339 1 558 108 

' ' --'-.. -' ' --' ----------
Continued-
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Table 1.-Production of wheat in specified countries, 1935-36 to 1938-39-contd • 

Count.ry 192\5-36 1936-37 . . . . .. ---,--·-----·-·· 
1,000 1,000 

·NORTHERN HEMISPHERE-C ontd: bushels bushels ---- -----Africa: 
Algeria ................. 33,532 29,774 
Morocco . - 20,036 12,234 ............. ,. ... 
Tunisia ~ ............ ., ... 16,902 8,083 

·Egypt ............... , ... 43,222 45,700 
Total ( 4) • • . • • • • . . . . • : =-~13' 692 ~~791_ 

Asia: 
Palestine • • • e • • • • • • • • • • • 3 '83L'~ 2,795 
Syria and Lebanon ....... 18,520 15,704 
India ................... 363,216 351,680 
Japan • e e II e e e • e e e e e e I e e e e 48,718 4:5,192 
Chosen - . 9 '7·17 8,095 • 0 IJ ••••••••••••••• 

Turkey •••••••••••••• 0 ••• 92,6%1 141,582 
Total ( 6) ............. __ 536..!,_676 565,048 
Total ·13 countries .. ' . 3 ,H,5,§_~~00l, 768 
Estimated Northern 

Hemisphere total, ex- : 
eluding Russia and 

1937-38 1938-39 

1,000 1,000 
bushels bushels ---

33,106 33' 101 
20' 895 26,051 
17,637 13,962 
45,376 45z_9~ 

117,014 119,043 

11,682 y 4,000 
1?,210 y 18,000 

36<'.:,075 .:J:02 ,453 
50,410 50,644 
11,041 10,3!,33 

136,483 6/ 147,000 
583,901 632,430 

3,326,012 3,?20,817 

China ••............• : 3,225,000 3,067,000 3,392,000 3,786,000 

SOUTHERN HEMISPHERE 
A:rgentina ••..••...•...••• : 
Australia ................ : 

141,462 
144,218. 

249,193 
151,390_ 

16,077 Union of South Africa •••• : 23,709 
---' ---

184,801 1/ 250,000 
186,918 2/ 150,000 

1Q.d?7 2/ 11 '000 
Estimated world total, 

excluding Russia and 
China ................. . 3,601,000 3,540,000 

1/ Based on weather conditions to date. 
2/ Approximation. 
3/ Estimate of the Berlin office of the Bureau. 
4/ Estimate of the Paris office of the Bureau. 

3,835,000 4,257,000 

5/ The Pp.ris office of the Bureau regards this official estimate as 
being too high. 
~ ~stimate of the Belgrade office of the Bureau. 

Compiled from official data except as otherwise noted. 

• 

• 

.,, 
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World stocks* about .7~ million bush~ls la:J?~er:_ !_han ~ar !?-go 

World stocks of old crop ·wheat 6/ on about .July 1 S:re now tentatively 
estimated at 620 miJ.,lion bushels, which is about 75 million bushels more than 
those of a year earlier (table accompanying figure 7). This is 25 million 
bushels less than the tentative estimate of a month ago. Estimated stocks 
in the four principal exporting countrj_es and afloat are shown on figure 5. 
Information regarding stocks in European countries is incomplete, but they 
are believed to be about the same as a year ago. Stocks in the Orient also 
are probably about the same. 

The amount of the increase in United States stocks approximates the 
increase in the estimated world total. Small increases in stocks indicated 
for Argentina and Australia are about offset by decreases in Canada and in 
the United Kingdom ports and afloat. 

If the final estimG.te of old stock wheat turns out to be about 620 
million bushels, the world disappearance in 1937-38 would be about 3, 790 
million bushels, con~ared with the average of the preceding 10 years of 
3,775 million, or about 15 million bushels more than average. However, the 
increase in the apparent disappearance in the United States last year (the 
result of heavy •~heat feeding oecause of short feed grsin supplies early in 
the season) was about equal to this reduction, and indicates not much change 
in disappearance in other countries • 

Some increase in world wheat trade in 1938-39 prob::;_ble 

Although total world production is materially lo.rger them last year, 
distribution of the crop is such that importing countries will probably take 
more whoat than last year. BCJ.·Sed on a tent uti ve estimo.te of carry-over in 
European importing countries o.nd on prr;sont cro:p prospects it would appear 
that European imports in 1938-39 might be increased by 25 to 50 million 
bushels. Abnormal purchases, such c.<s for reserve stocks, would increase 
this indic.J.tion. Present prospects would seom to justify an increase of 5 
to 10 million bushels in imports by non-Europoo.n countries in 1938-39. 

Tho estimate of net world imports for the ye,}r ended Juno 30, 1938, 
(total net imports into European deficit countries plus shipments to non
European countries) are estimated at 494 million bushels. 

Vvheat from the United States, however, will meet groat or competition 
in foreign markets, snd exports will be less than in 1937-38 unless the 
Federc.l Government t:l_kes steps to ·stimub.te exports. Lc.rger crops 2.re in 
prosp_oct this ye·cr in European exporting countries, Canc.da and Argentina. 

* Exc.luding Soviet Russia and China. 
§} Some new wheat included in United Sto.tes stocks; discussion on page 2~. 



WS-22 - 20 -

In Canada, production is indicated to be the largest in 6 years, It 
but the fixing of prices by the Government is not expected to interfere 
v.ri th exports. Accompanying the price announcement of August 4 the 
Minister of Trade and Commurce stated: "The milling and grain trades of 
the world are advised that, notwithstanding the internal initial price 
of 80 cents per bushel, the Canadian Wheat Board will continue its work 
of encouraging the use of Canadian wh('lat, which will at all times be 
competitive on the world's markets." 

On the basis of current production estimates, the United States, 
Canada, Argentina, Australia and the exporting countries of Europe will 
have about 900 million bushels in excess of domestic disappearance and 
illlnlmum carry-over. Exports from other countries, including Soviet· Russia 
and India, would increase this amount •. 

With exportable surpluses of over 900 million bushels in prospect, 
imports of only b0tween 525 and 550 million bushels would result in an 
increase of a~ound 400 million bushels in tho world carry-over in July 1939. 
Revisions in estimates, of course, would probably change these figures. If 
400 million bushels are added to tho tentative estimated world stocks July 
l, 1938, of 620 million bushels, the world carry-over will about equal the 
carry-over of 1,020 million bushels in 1929. The record carry-over, 
estimated :J.t 1,198 million bushels, occurred in 1934. 

I 
Information• on th8 curre~15 mo1.rr.nnont of wheat, together with com-

parisons, o.re shown in tables 12 to 15. Quantities of United States wheat 
and flour exports by countries are shown in tables 9 and 10. 

Prices in foreig~ markets have continued to decline 

Vilho.:J.t prices in foreign markets, where not fixed, have continued 
do\mward during the pnst month, influenced by upward revisions in crop esti
mates and liberal offerings in European markets. 

Table 2.- Prices of imported wheat at Liverpool 

HJ.rd whe-ats -·-· Soft wheats 
u.s. : Cnnada : u.s. Austra-: India 

Date (Gulf) Argon-: No. 3 : :(Pacific) : lian : choice 
(Friday) No. 2 tine :Mnni toba :Russian: :IJhite ]j :Karachi ]j 

:Hd.Wintor:Barusso: 1/ ______ .... ___ 
Cents Cents Cents Cents Cents Cents ·Cents 

1938 
Ju~8 88.8 100.7 108.4 92.6 87.2 98.0 91.1 

15 90.2 99.4 110.2 87.9 86.3 97.1 94.0 
22 91.1 96.8 113.0 83.8 84.5 96.8 93.8 
29 89.0 92.1 102.9 79.8 ·82.9 93.6 91.3 

Aug. 5 87.2 91.7 96.7 77.2 81.0 92.5 91.7 
12 82.2 84.1 87.6 75.4 76.9 87.6 86.8 

,. • 

.. 

~ ,. 

; l 

" 

)} Empire v;heat qualifying for Imperial Preference is exempt from duty I 
(approximating 6 cents per bushel) under Ottc.wa Agreements of November 1932. 
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e Table 2 shows prices of imported whe.at .in Liverpool. Prices of United 
States Hard Red Winter and White wheats declined only about 9 cents from .July 
15 to August 12 while prices of Russian and Argentine wheat dec='-.inod 12 and 15 
cents, respectively. Canadian.wheat declined sharply, going down 23 cents. 

\. 

The sh~ drop in Canadiail prices ( 28 cents from .July 23 to August 20 for 
·No. 1 Northern Spring) is the result of ad,justil1g from a season when supplies of 
good milling wheat were vGry limited to a season when supplies are plontiful. 
The 1937 Canadian wheat crop v~as so small, and such a relatively sraall proportion 
of the crop qualif-ied for the better grades, thRt 9 million bushels of milling 
wheat were import0d from the United. States. On the other hand, the 1938 crop in 
Canada is expected to be .the largest since 1932 and prices hRve dropped to world 
leve1s. 

The Ca:tlE\diAn Government anno1.mced that it would pay 80 cents for No. l 
Northern Spring wheat, 77 cents for No. ~and 74 cents for No. 3, basis Fort 
William nnd Port Arthur. These prices fl.re somewhat bolow the lon.n schedule in 
the United States but Canadian farmers are to receive in addition pnrticipating 
certificates entitling them to share in any profits t:O.at may result should the 
wheat be dis-posed of at prices ~~bove the· fixed minimum. United StP.tes No·. 1 
Northen1. Spring wheat is ordinnrily fairly comparn.ble for milling purposc;s with 

·No. 3 Manitoba Northern Spring. The locm rate. on No. l Northern Spring at 
Milli1eapolis was ~~ounced at 79 cents. 

THE DOMESTIC WiEAT SITUATION • BACKGROUND.- The carry-over of wheat in the United Str1te3 for 
the 5 years 1924-28 averaged about 115 million bushels. Stocks 
which began to accumulate in 1929 reached the record peak of 378 
million bushels in 1933. Four sma;Ll v,-het;tt crops, how aver, reduced 
stocks on a comparn.ble basis tq about 100 .miilion bushels by 
.July 1, 1937. Domestic d.isappe~o.nce ,during ·the 10 years 1928-37 
averaged 680.million bushels. 

Domestic wheat prices from the spr:ing of 1933 to that of 
1937 were unusun.lly high relative to worlcj. market prices, be
cause of four small domestic crops cn.used largely by abnormally 
low yields per ncre. During 1936-37 both world nnd domestic 
prices· advanced Shl1rply ns a result of increfl.sed dem~md o..nd the 
smn,llest supplies in recent years. 

Early in the 1937-38 sen son, domestic and foreign. wbeat 
prices rose sharply following reports of serioo s damage to the 
Conl\dinn crop ond the threat of rust dnmnge in the Uni tc;d StR.tes. 
It VJ0-S thought possible at that time that world prices might 
remain sufficiently above the 1936-37 level to offset the decline 
in United st'ates prices to an export basis. However, YJith on 
increas6 in the estimates of the world crop, prospects _of large 
shipments from Soviet Russia, a slow IDuropeM demand, disturbed 
business conditions, and o. falling genoral commodity price level, 
wheat priees in world markets declined. 

-. 

' 
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Unitod States wheat crop 2 percent under 1915 r:_ecord 

A total 1938 wheat crop of 955,989,000 bushels was indicated by August 1 
reports on yield per a ere of winter v.'hoat fl!ld condition of spring wheat. This 
is slightly lr1rger thon the large crcps harvested in 1931 and 1919 but n.bout 5 
percent less than the record crop of 1915. IDstimatod production of all wheat 
in 1937 was 873,993,000 bushels, and the 10-yeo.r (1927-36) average production 
is 752,891,000 bushels. The indicated total crop, n.s of August 1, is about 1 
percent loYrer thon that indicated on .July l with a decrease in winter wheat near
ly offset by the increase in prospective spring wheat production. 

The preliminary estimate of winter wheat production is 688,458,000 
bushels compc=tred with 685,102,000 :1n.rvested in 1937 and the 10-year aver[l,ge of 
546,396,000 bushels. The August 1 nstimate represents a reduction of about 27 
million bushels from .July l indications. 

The avern.ge yield per acre is 13.8 bushels compared with 14.6 bushels 
in 1937 Md the 10-year ( 1927-36) o.vern.ge of 14. 5. A month El.go the indicated 
yield was 14.3 bushels. Figures 3 nnd 4 show the seeded acreage, yield, Md 
production of all wheat and winter wheat, 1919-1938. 

Most of the reduction during .July l occurred in Kansas ond Nebraska 
although sharp reductions in yield per acre also took place in Minnesota, 
Wisconsin and Iovm with slightly lower yields indicated for Pennslyvania, • 
Michigan, Indi~la, Missouri, and Oregon. Scab and blight reduced both yields 
Md quo.li ty in parts of Minnesota m1d Wisconsin. . In Nebraska, Knnsas and Iowa, 
rust and hot weather drumaged late fields, harvest was delayed by wet weather and 
considerable loss resulted from excessive lodging. Weather was unfavorable for 
hA.rvesting a..VJ.d threshing in much of the area. east of the Mississippi River and 
north of the Ohio where considerable damage has· occurred to wheat in the shock. 
Yields in the Stntos in this area, however, E\,X"e mostly above average. 

Production of Gll spring when,t (includng durum) on August l was placed 
P .. t 267,531,000 bushels·, on incren.so of 15,544,000 bushels above the .July l 
foreco.st, and 61,037,000 bushels above the 10-year (1927-36) average production. 
Last year, 188,891,000 bushels wero produced. 

Indicated production of Durum wheat increased from 33,376,000 bushels 
on .July l to 41,148,000 bushels on August 1. Indicated yields per ~re increased 
2 bushels in North DnJmta, 3 bushels in South Dakota, nnd l. 5 bushels in 
Minnesota since .July 1. In 1937, the production of Du~1m WE\.S 27,791,000 bushels 
and the 10-year o.verage is 40,085,000 bushels. 

Prospects for other spring wheE\.t held up or improved during .July in 
all of the important \iheat-producing States with the exception of Idaho, where 
a small decline occurred. Th-e production of other spring v.lln.eat is indicated to 
be 226,383,000 bushels, compared with 218,611,000 indicated a month earlier, 
161,100,000 harvested in 1937, and 166,410,000 bushels the 10-year avernge. 
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Improved prospects in Minnesota and the Dakotas e.re largely the res.ul t 
· of less rust damage thAn was expected on J"uly 1, when it becnme apparent that 
rust· was more widespren.d thnn d~J.-r:ing either the 1935 or 1937 epidemic. The 
crop matured relatively early · a.pd .;ruly •:eather conditions, with rather cool 
temperatures during a porti.on of the month and below normal rainfall were un
favorable to the rapid devolopme~t of the rust. Losses from rust damag~.~lso 
were reduced because of the, comparatively large percentage of the acreage pl&~t-
ed to rust-resistant' varieties. · 

Grasshopper damage has been extensive in portions of the spring wheat 
terri tory, notn.bly in north central South Dakota 8..lld~in southern aYJ.d ',vest em 
North DN<:ota. Some grassho;::per damage also has occurre¢1. in northeastern 
Montana. 

The quRli ty of the market receipts of winter wheat in J"uly 1938 is b~low 
a year ago (table 8). 

United States ca~ry~ lnrgost Sl~-nce .1.91± 

Stocks r)f old wheat in the United States (l,t the beginniD-f'j of the 1938-39 
season on J"uly 1 have been estimated ~t 154,072,000 bushels. These stocks compare 
with a revised estimate of 83,214,000 bushels of old wheat on hand J"uly 1, 1937. 
This yee:r for the first time, old and new wheat W<:1,S reported separately by 
merchant mills, making possible a stfl.tc;ment of stacks of old wheat only. New 
wheat always has been reported separe.tely for farm, Ellld interior mill and elevRtor 
stocks, and not used in the cR.rry-over 2stimate ~ 

When the new \'Jheat in commercial stocks Ellld mercha..."lt mills is included, 
J"uly 1 stocks total 173,638,000 bushels, the la.rgest since 1934 when they were 
274,328,000 bushels-. Stocks· on J"uly 1 last year, including new wheat in 
commercial and merchant mills nere esti~[l,ted at 102,889,000 bushels. Figure l 
and the accompanying table show the s:tocks in tho :vnrious positions with and with
out the new wheat included in comnercifl}.. a.,"ld merchnnt Elill stocks. 

New wheat was reported in. coG1lllercio..l stocks for ;J-937 n.s well as 1938, 
but was reported only for 1938 in merchant mill stocks. New v1heat in merchant 
mills and elevators in 1937 vnre estimated on the bRses of: (l) the percentage 
of new wheat in total wheat stocks in ioporto.nt winter. wheat States in 1938, 
and (2) the percentage of new whe<:J,t reaching I!larket centers in 1937 compn.red with 
1938 as represented by commercial stocks. 

It ~s ~nteresting to note that Q.omestic disappearay1ce rounds to 702 
million bushels using either set of stocks figures. 

Supplies of all classes of wheat. a.btmdant· 

Table 4 shows the estimated J'uly l carry-over of old whe.at, current 
crop estimates and estioated prospective utilization, by classes for 1938-39. 
The fi.Ctual utilization by classes will depend, of course, on a number of 
f~ctors, two of which are the prices of wheat relative to feed grain prices 
and supplies in the various sections of th8 country, and the relati~e pr:!.ces 
of the different classes of wheat. 
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Table 3.- Estimated wheat supplies nnd distribution by clnsses for 1937-33 

: Hard : Soft : Hard : 
Item Red : Red . : Red Durum White z. Total 

----------------------~---=~W~i~n~t~e~r~:W~1~·n~t~e~r~:~S~p~r~i~n~g~=~·------~------~~-----------
Carry-over .July l, 1937 (old:lv.!il.Bu.Mil.Bu. Mil.Bu. Mil.Bu. 

: . 
Mil. Bu. Mil. Bu. 

wheat) 
Farm . ...••.......•••.••.•. : 7 5 1 2 22 
Interior mills & eluvators: 2 2 1 4 12 

1 3 0 
4 9 1 

1 9 
3 40. 

Total carry-over .•.... ;.: 14 19. 3 
257 102 29 

10 .i5} 
111 874 

1 1 
271 122 32 121 958 

5 2 22 101 

1J Bureau of Census figure raised to represent all merchant mills and elevntors o 

Ihcludes stored for others as well as owned wheat in merchant mills o.nd elevators. 
Ex:cludes 12,500,000 bushels estima.ted as baing new wheat. ?} ·From reports of 
;[.oreign nnd Domestic Commerce of the United States. Imports include full-duty 
wheat, wheQt paying a duty of 10 percent ad valorem, and flour in terms of wheat. 
J../ From reports of Foreign. and Domestic Commerce of the United States. · Elx:ports • 
include only flour made from domestic wheat. Shipments are to Alaska, Hawaii, 
Puerto Rico and Virgin Islfu~ds. ~/ Balancing item. 

Table 4. - Estimated ·prospective wheaii supplies rmd distribution 
·:by classes for 1933-39 

: Hard Soft 
Item : Red Red 

:Winter :Winter 

Hard 
Red 

Spring 
Durum White Total 

Carry-over .July l, 1938 (old:Mil.Bu. Mi1.Bu. 
wheat) 

Mil.Bu. Mil. Bu. Mil.Bu. Mil.Bu. 

Farms ...... ~ .•......••.•• : 23 19 10 2 5 59 
Interior mills & elevator~ 9 5 5 1 12 32 
Col:l1Elercial. .............. : · 8 6. 6 1 1 22 

3 41 
21 154 

Me:rchnnt mills 1/ ........ : _....:2;;:0:._ __ .:...-,....7,__ __ 1::::.0::-___ l::::.------'----,---.:;=---
Total carry-over •...•• : 60 37 31 5 

102. 956 
12J 1.,110 

Production ?) ............ o • :·-43:"---8:-=7:----::2:'::4-=o __ -::-13:-:4:::----.4'"':'3:----~::----'--....LL..::___ 
Total supply •........••. : 447 277 215 48 

65 700 Prospective utilization •...• ~=--=27~5~--~2~1~0 ____ ~1=1~5~----3~5~------~-----~~---
Availab1e for c~ry-over in-: 
surance stocks and export ••• : 172 67 100 13 
1J Bureau of Census figure raised to represent all Derchant 
Includes stored for others R.S well o.s wheo.t owned. 
~ August estimate, 

mills 
58 

.. 

410 
and elevators. 
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- Table 3 shows the estimated supply and.distributi.on by classes for 

\. 

1937-38 with stocks containing only oJd wheat. Tn.ble 7 shows the analysis 
by classes with new wheat in the commercial and merchan.t r.aill stocks in all 
yec;rs. Practically all of this new wheat in these two stocks positions is 
hard red winter wheat. 

Domestic viheat prices have recently strengther.od 

Domestic wheat prices continued to decline during the past month, in
fluetl.ced by large prospective domestic and world supplies, but they did not . 
decline as much as prices in other countries (tables 2 and 5), due at least in 
prtrt .. to the actual and prospective offect of the loer.L in reducing marketings. 
As pricos declined .to their low poin~, marketings foll off sharply.· Moreover, 
the henvy moyement .of spring wheat is. expected to· be of short duration. 

·Domestic wheat prices hava turned up· since; the middle of the month·, 
follpwing the armouncemonts of additional Agricultural Ad,justment paymcnta 
to grmvers who cooperate in adjusting acrepge and 'the Federal Gove~ent 1 s 
interest in stimulating exports. . 

.Market receipts of winter wheat have d:vopped off earlier than usucli. 
The relatively large .. stocktl of old crop wheat h~,we been materially reduced and 
much of the wheat not eligible as collo.teral n.lready has moved to market. ·con
sequyntly, the effect of the loa...'i as a ,price supporting factor should become 

• more.: ap~a.rcmt. 

· Tnble 6 shows weip-hted average cash· prices b:;.~ weeks, in importo.nt wheat 
markets this year compared 11-vi th last,' yeo.r • 

Table 5.,- Average closing prices of Sept0mber 1./wheat futures, spe~ified 
mar:t;ets a..i'ld dates, .l:.9}.7 M.Q_19.L3:::..8 __ 

: Winnipeg :Liverpool : Buenos : Chico.go Kansas : Minneapolis 
Da.te : _: 2/ . : _ 21' : Aires __ : __________ : __ Ci!_y __ _ 

:1937 :1938.:1937 :' :L93S:l93L.:l93_[_:19.J.l. :1938.....!.1.937 :19]--:-$---'-:-19-..,.3:--7-:~19--~3"--:S-'-
:Cents Cents Cents Cents Cents Cents Cents Cer~ts Cents Cents Cents Cents 

---n-- --
Month -: 

May 
.June 
.July 

Week 

:119.5 84.0 130.3 92~3 
:117.3 82.9 125.2 86.6 
:131.9 77.6 140.7 84.4 

ended -: 

116.7 77.1 
111.5 76.5 
122.7 71.0 

113.4 73.3 
108.4 72.4 
118.7 65.8 

121.4 
120.3 
136.8 

80.9 
82.6 
76.4 

:i . . 
.July 9=138.1 78.8· 140.6 84.6 :)..22.6 80.8 124.6 72.6 120.0 67.1 139.6 77.8 

16:142.9 78.4144.1 84.8 124.3 78.8.126.1 72.2 122.1 67.0 141.6 77.8 
23:137.6 77.2141.0 84.4 122.9 76.1 121.3 70.1 118.1 65.2 135.7 76.0 
30:131.9 76.2'137.0 8~.7 122.5 73.4 117.4 68.0 113.2 63.3 130.0 73.2 

Aug. 6:126.3 75.1 130.0 82.5 123.0 72.0 113.9" 66.4 107.0 62~2 125.7 71.1 
13:128.4 70.8 l?S.2 79•2. 123.1 65.8 112.5 62.8 105.4 58.8 124.o 67.5 

High !±/:142.9. 78.8 144.1 84.8 124.3 80.-8 126;1 72.6 122.1 67.1 141.6 77.8 
Low'!±/ :126.3 70.8 128.2 79.2 · 122.5 65.8 112.5 62.8 105.4 58.8 124.0 67.5 .,Y .Oct. futures for Win..YJ.ipeg arid Liverpool.. ?} Conversions at noon quying rate 

. of exchange. 3} Aug. futures. lj/ .July 9-t.o-August 13, 1938, and corresponding 
· · dat,es 1937. . 
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Table 6.- Weighted average cash price ofwheat, specified markets and 
dates, 1937 and 1938 

Date 
:All'"olasses: No~ 2 No. '1 :No. 2 Hard: No.2 
:and grades :Hard Winter :DkoN .Spring:Amber Durum: Red Winter 
:six markets :Kansas City:M:.·r:J.eapolis :Minneapolis: St. Louis 
:1937 : 1938:1937 : :938:19-37 : 1938:1937 : 1938:1937 : 1938 

: Western 
: White 
:Seattle 1/ 
:1937 : 1938 

:Cents Cents Cents Cents Cents Cents Cents Cents .cents Cents Cents Cen~ 
Month -

May :131.5 
June :123.0 
July :118.7 

Week ended-
July 9 :121.9 

16 :123.0 
23 :119.7 
30 :109.8 

Aug. 6 :106.6 
13 :106.6 

High 2/ 
Low 27 

:123.0 
:106.6 

82.0 132.0 
81.3 120.8 
68.4 122.5 

69.6 122.2 
69.6 125.3 
67.8 122.3 
65.9 116.9 
67.6 113.2 
67 eO lllo8 

69.6 125.3 
65.9 111.8 

79.7 146.3 105.3 128.4 
76.7 145.0 105.0 122.4 
70.0 151.2 87.6 133.0 

69.4 ~~ '36.2 
71~1 JS3.0 
70.2 155.2 
68.2 145.6 
67.4 139 .o 
63.7 137.4 

71.1 156.2 
63.7 137.4 

97.0 _142.0 
97.6 133.2 
90.4 128.8 
83.8 125.3 
80.5 137.5 
76.4 123.5 

97.6 142.0 
76.4 123.5 

88.4 131.9 
90.0 122.3 
79.8 122.0 

83.4 124.5 
83.3 124.1 
80.2 121.9 
77 .o 117.2 
72.1 113.6 
74.2 lll.2 

83.4 124.5 
72.1 lll.2 

1/ Weekly average of daily cash quotations, basis No. 1 sacked. 
Y July 9 to August 13, 1938 and corresponding dates for 1937. 

76.9 
74.8 
68.9 

69.1 
69.6 
67.7 
67.5 
66.7 
63.5 

69.1 
63.5 

ll5.8 
112.5 
110.0 

113.8 
lll.8 
107.6 
11o.o · 
102.1 
101.2 

113.8 
101.2 

77 .o. 
73.7 
67.8 

69.2 
69.4 
67.0 
65.4 
63.9 
59.7 

69.4 
59.7 

• Table 7.- Wheat estimated supply and distribution by classes, average 
1929-30 to 1933-34, crop years 1934-35 to 1938-39 

: Average 
Item :1929-30 to: 1934-35: 1935-36: 1936-37: 1937-38: 1938-39 

1933-34 
Million 
bushels 

Million 
bushels 

Million 
bushels 

Million 
bushels 

Million Million 
bushels bushels 

All wheat 
274 l48 142 
526 626 627 

Stocks, -July 1 y . ..... 317 103 
Production • . • • • • • • • • • • • 792 874 

16 34 34 Imports 2/ •••••••••••.• : 1 

174 
956 .... 

8.16 808 803 Supply ••••.•.••••••. 1,109 978 1,130 
Exports and shipments 2/:--~9~0~--------~------~------~r-----~10~1~--~------13 7 12 

148 142 103 
655 659 688 

Carry-over •••••••••• 7.. 325 174 
Disappearance y ....... :---;:;69~4.-------=.......----: 703 

Hard Red Winter 
125 68 57 
208 203 260 
333 271 317 

3 2 3 
68 57 57 

262 212 ' 257 
\ 

\ \ 
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1929-30 to 1933-34, crop years 1934-35 to 193 -39 .. Continued ----------.. -.:-- - -·---. -----·--: Average :: .. : : : : 

Item :1929-30 to: 1934-35: 1935-36: 1936-37: 19.37-38: 1938-39 
1933-34 ' • 
,,,:·-11;-- H'l,-;-·- >•'ll" H'l'' • ·ml ~on _,- ._1vlL J.lon 1J;l J.On mJ. .i.lOn 
bnshels .. bushels bushels - bushels 
--- --·scrt Red ·w:L"Q.i{er-; -

33 36 32 27 
185 188 '204 :2o7_ 

Stooks, July 1 ]} •••• : 
Pr ad u·cti on ••.•.••••••• : 

Supply •••.•••••••• : 217 224 - 236 234 
2 

35' 32 
Exports and shipments 2/ :-· 
Carry-OVer ••.• ~ •..•.• 7 .. : 
Disappearance~ ••••••• :----~~--------~~ 

--
27 15 

192 209 219 
Hard Red Spring; 

74 27 :34 
53 108 ·.51 

9 v 30 : 25 ' 
136 165 110 

Zillion 
bushels 

15 
257 
272 

5 
40 

227 

3 
29 

78 

V!illion 
bushels 

40 
240 
280 

31 
Jl84 

215 

5 
43 

21 

jJ Includes new wheat :in cOWJ].ercial and .merc(hant mill st ccks. 
2'/ From reports of Foreign and Domestic commerce of the United States. Imports 
include f.u~l-duty wheat, wheat paying; a duty.. ?f lQ pQ.;roent ad valorem, and flour 
in terms ,of,wheat.. Exports include· only fl:our made from domestic wheat. Ship-
ments are to Alaska, Hawaii~: 'Puerto ·Rico ana, the Virgin Islands. . . . . .. 
y Balanc~ng i tern •. , · 

' :i 
' ·~ ' . ' . . 

See also tables ·3 and 4 in this issue; .also !'The- l'fueat Situ$.tion~1: February 1937 
for the figures for 1930-31 and August 1937 for the figures for 1931-32 to 
1933-34 .• 

. :. 'i •. 

. S.' 
+ 

i'. 
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Table 8.- Q,uali ty of the 1937 and l9·3"B hard red and soft red winter wheat -~ 
(Ba.sed on inspected receipts at r~:presentative mrkets July 1 ' 

to Jul¥ 31) 
Hard Red Winter wheat Soft Red Winter wheat 

Grade 

Sar:rple 
Tough 

1 
2 
3 
4 
5 

Sub
ciass 

: Dk. Hd. 
:Hard 
:Yellow Hd. 

Light Snutty : 
S1mtty 
Light Garlicky: 
Garlicky 

1937 
___J..._ 

6o 
4o· ... 
0 

41 
29 
15 
10 

)_~ 

1 
0 
1 
1 

1935 Sub-
• class 1937 

--~--~~~~~ 
1931'5 

47 
53 
0~ 

9 
30 
34 
20 
6 
1 
2 
0 
0 

: \ \ ' 

.. . .. . 
. ~ .. 
' . . .. . 

.. 
• 

Red 

2 14 
19 45 
33 26 
21 g 
14 3 
11 4 
16 20 
2 4 
1 2 
6 3 

24 11'5 

specified countries, 

'· 

Table 9.- United States donestic eip6rts'of wheat by 
semi-annunlly beginrting·July 1935 • 1935-36 . : ' ... 1936-37 1937-38 

___ c_o_un __ tr_Y __ :.._: J_u-,l ...... y_-De.c,: Jan.-June: ·July-Dec,: Jan.-June: July-Dec: Jon .-June '.J/. 
: 1,000 1,000 : 1,000 1,000 : 1,000 1,000 
:bushels bushels :bushels 'bushels :bushels bushels 

:Belgium • ~, •.. , 
Denmark , ~, ...• 
Fr~n.nce ~ . ~ ~ , ~ . , 
Germany ......... : 
Greece. ~ ~ ~ ~ ~ , ~ ~ : 
Ireland • , · •• , , , 
Italy •••••• , , • 
Netherlands.:::.: 
Norway .••••.. ~ : 
United Kingdom~ 

1 Other Europe ~ ~ 
. Total EUrope· . : 

Cr:tr ... ada ....... . 
"Mexico ~:~~~:~~ 

,_ Pctnama • • • • • • • • s 
-Salvador •••••• 
·Brazil •••.•.•• 

59 11 19 191 5,815 6,408 

0 
59 
13 
4 

61 

:?.! 

31 

0 
42 
20 
24 

37 

.. 
• 

. .. 

35 

399 
204 
336 

l97 
11 

1,201 
34 
5 

252 
70 

£1 

2 
2 

1,167 
180 

1 

1 

144 1,580 
523 445 
315 644 
320 1,851 

3,258 8,31'57 
410 640 

5,6y~ 5,201'5 
149 466 

5,432 15,903 
539· 2,13~ 

22,544 .43,665 
5 '425 3.; 949 

995 2,275 
286 1 

3§~- ~7 
56 193 

Peru •• , • • • • . • • 51'57 0 
Japan ••• , ..... : 133 42 0 
Other countries 28 23 t 35 1~ 525 185 ~ 
~tal exports ·: 165 146 1,733 1,436 30,930 50,334 ----------=-11 Preliminary, ~/ Less than 500 bushels, 

Compiled from official records of the Bureau of Foreign and Domestic Commerce. 
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Table 10.- United States exports of wheat flour, nado Yrholly fron 
United Ste.tes wheat, to specifj_ed. c01mtries, seDi-arpmctlly, 

beginning July 1935 
'1 

_ Connodi ty · :--= 19_35 ... _36 _--_: :_ leu§-_..3_._-7 __ -'--___ 1_._93,_7.__-....._3--"--3---~-
and : July..:. Jan.- July- ·Jan.- July- Jan,,... 

__ ___,c::.:o::..::un:::.;:t~ry.u__ __ __!_:. Dec. June Dec. Jun~e __ : Dec, July 11 
: 1,000 1,000 1,000 1,000 1,000 1,000 

barrels barrels barrels barrels barrels barrels 
Wheat flour ?J.' .. 

NetherlW.ds . 9 8 53 106 248 240 . . . . ~ ,. . 
NorWay •.•.•••• ·. • . : J./ 2 0 J.! 24 40 
United Kingdom~ .. : : 28 16 24 21 70 123 Co t R" . - . . . 

7 8 7 14 22 41 sa 1ca •..•.. ,: 
Guater:1n~a , , , , , • , , : 34 25 21 33 53 44 
Nicaragua_ . _ .... ,;.; 22 18 15 18. 15 10 
Pana,-:Ja . 26 28 28 24 37 40 ~'~!'.·~~.- .. ~~· 
Salvaclor . 6 12 7 11 15 11 4!1 ~ ~ ! -~ • ! ~ ! • 

Mexico . 6 3 4 8 13 3 . . . . . . .. . . . . . 
Cuba •· 95: 83 so 102 .207 303 ···~~!t~~~~,t~· 

Haiti, Republic of: 
~-

h 9 11 . 18 22 ./ 

Ecua.do·r. ~, ~ ~ ~-: ~ ~ ~ ~ -: 8. 25 26 65 so 
: Venez-q.el~ -,,,,, n,: 4 3 3 4 32 66 

China ..•......... : 3 3 3. 10 8 Sl 
Hong Kong : . 20 . 18 14 20 164 98 . . . . . . . . . 
Philippine Islands: 124 126 238 233 294 429 

_Other countries .- 32• 34 47 79 252 311 ... --
Total . 429 400 578 720: 1,537 1,942 . . . . . . . . . . 

]J Prelininary. 
:?} To convert to wheat equivalent multiply by 4. 7. . 
J./ Less tha1'l 500. 
Compiled fron offic-ial records of the· Bureau of Foreign and Dor.1estic Connerce. 

Table 11.- Durun wheat: Production in specified countries, 
average 1932-1936, a~nu~l 1935-1938 

Countr;>r : Average : 
1935 1936 1937 1938 :1932-1936: . 

-----· 
1,000 1,000 1,000 1,000 1,000 

_bushels "bushels "bushels onshels bushels 

Italy 
. . . . . . . 

58,984 73,486 . 55,850 57,352 75,001 ···!~!··~· 
Algeria • 22,906 24,453 18,651 22,509 22,046 ~~·,!~~!· 

Morocoo • 17,045 13 ,S-85 8,488 12,702 16,755 . . . . . . . . 
Tu...'1i.sia .......• 8, 745 11,023 4,409 10,288 7,349 . . . . . ' .. 

Tot.al • 107,680 105,211 88,900. 120,500 119,636 • t •••••• 

Paris office, :Bureau of-Agricultural Econonics. 
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Table 12.- Movement of whent, including flour, from principal 
exporting countries, 1931.~:.;.:35 to 1937-38 

------------·----·-----------------------
_: ____ H',:X:l?...()rt~___Q?_..£1 VGn____illl: offigin.l sour.:::.c~es::::.__ ___ _ 

Country .!...._ ___ TotQJ,__·---·----·::;r·-·-= J"lllY..J-i.q_~shown : Date 
:!2j4-35 : 19_15~6 : ~~3o-37:19JS~: l93o-37: 1937-3$ 

----------~ : 1,000 1,000 1,000 1,000 1,000 1,000 
:bushels b~~.e1s bushels bushels bushels bushels . . 

United States 1) ... . : 21,532 1~~ .. 929 21,584 15,929 21,584 104,748 J"une 30 
Canada .............• :169,630 237,t.;.47 213,028 237,447 213,028_ 94,546.J"une 30 
Argentina ..........• :187,000 76,577 162,977 76,577 162,977 .69~670 J"une 30 
Australia •.... ·- .. :108,009 105l:2s 98,730 96,440 85,964 lli,798 May 31 
Russia .............. : 4,286 2C1 .. 704 4,479 29,342 3,973 40,593 MaY 31 
Hungary ............• : 12,499 14,61-tl+ 27,428 11,943 26,658. 8,917 May 31 
Yugoslavia •......•.. : 4,401 728 17,954 174 17,3?2. 5,003 May 31 
Rumania.······ .. ···.: 3,432 6,391 35,540 5,595 35,534 .. 31,969 May 31 
Bulgaria ............ : 375 988 7, 273 954 ·s, 543 ... 7, 222 May 31 
British India •••..•• :______s]=.l.:::..8--. __ S5.-<._5_6 __ 14_&74 1 ~...t.3...1..7.45--=l:.:::l:i,.:::..09.L:.l~.'---'-·.:::..6.s-:, 8:::.=1:.::0=-·=M.:::::.aY"-:--3<=1'--

Total. .......... : 51l,_~8""'0"--_;..4o"'-7 7,_,,'-"2,=2=-2 _-.L..59"--9,...1L7 ..:::...6.L.._ __________ _ 
Shipments n.s given by trade sources 

----;:----=-T.:::..ot-"-'c=ll : W<eek ended 1938 : J"uly 1-J"uly 30 
:1936-37 : 1.9}7-38 :J"uly ..}9: Aug. 6: Aug. 13: 1937 : ·1938 

1,000 1,000 1,000 1,000 1,000 1,000 1,000 
bushels bushels bushels bushels bushels bushels bushels 

North America gj .... : 231,832 184,720 3,808 4,288 4,195 15,112 25,147411t 
Canada,4 markets}/.: 194,531 86,595 1,807 2,825 1,389 7,995 8,994 
United States 4j ...• : 10,395 83,651 2,392 1,842 2,534 . 5,425 13,330 
Argentina ..........• : 164,678 66,898 1,120 1,116 1,029 4,932 8,689 
Australia .........•. : 105,836 128,184 1,583 2,608 2,100 8,968 12,792 
Russia •............• : 88 42,248 1,304 2,784 3,512 184 10,216 
Danube & Bulgaria sJ: 65, 544 37,320 0 0 312 2, 4 32 864 
British India ••••••• :6/14,6L4 15,714 960 896 736 4,120 4,448 

Total ]J ........ : 582,652 475,084 35,748 62,156 
Total European ship-: 

ments E,/ ••••...••• : 484,670 397,656 6,356 3/l9 1040W30,248 
Total ex-European : 

shipments g/ ....• : 127,192 9~400 2,120 [/ 5,976 8/9,688 
lf Includes flour mi1led in bond from foreign-when.t. 
2/ Broomhall 1 s Corn Trade News. 
3/ Fort William, Port Arthur, Vancouver, Prince Rupert, and New Wo.stminster. 
~/ Official reports roceived from 16 principal ports only. · 
5/ Black Sea shipm<:mts only. 
6/ Official. 
lJ Total of tr11.de figures includes North Amorico. o.s reported: by Broomhal;L.' s but 
does not include items 2 and 3. 
~To J"uly 30, only. 



• 

- 31 -

Table 13.- Exports of wheat DXJ.d vvheat flour from tho United States, 
1936-37 and 1937-38 

(Includes flour nilled. in bond. from foreign wheat). 

Period 

July-June ••.• 
Week ended.,.: l/ 

July lG ! ~ !. ! ! 

~ ~ 1 ~ ~ 

.2-:s 
30 

Aug. 6 
13 

. ' 

··---·--. 1J\7heat : Wheat 
• J:~Jb-37 

------------ CG5 
:_l2:~.L-J8 : ~-93 -37 

1,000 1, OO<J 1,000 
bushels bushels b'q.s)J,els 
J,l68 '81,264 . 3 ~-918 . 1937- 1938 1937 .. 

~6 1 J lj.i~· 
1,1 

39 
18 

91i 3,329 34 
7fJ7 2,171 26 
753 . 1) 673 45 

1,434 ~/ 2~196 40 

·----

flour :Wheat incl. flour 
i937-38 1936-37 . : 1937-38 . 
1,000 1,000 1,000 
bushels bus..hels bushels 
4,997 21,584 104,748 

1938 . 1937 1938 

~~ 234 1,667 
165 1,46a 

33 1,131 3,48 
'47'' ·879· 2,392 
36 970 1,342 

gj 72 . 1 J 672 ~ 2,534 

]J Data for tot.:cl oxports from t,'-10 United States by weeks are not a·rnilable. 
These <lata ore tl1e total of expo:..:·~s throuc;h 16 of the principal ports. 
z./ Prelir.lina:;_•y •. 
Conpiled fron reports of the Departnent of Comnerce. 

Table 14~- Shipments of wheat, including flour from principal 
exporting countries, specified dates, 1936-37 ru1d 1937-38 

------------=-------------
: ArP"oEtiva : Austral:i.a .: D2nube · : North America 
:l936-37 ~l~37-38:1936-37:193l-33:1936-37:i937-38:1936-37:1937-33 

Period 

: 1,000 1,000 1,000 1,000 1,000. 1,000 l,DOO 1,000 
:'bu_~1.elQ. bushel_f:l bushels bushels bushels bushels bushels bushels 

July-June =164,678 66,923 105,336 127,520 65,544 37;320 231,332 18LJ-,720 
Week endea..:. 1937 193B 1937 193B 1937 1933 1937 1938 

July 9 1,412 2,700 2,052 3,272 .. 808- 224 1,440 3,776 
16 •• : . 672 1,508 1,124 1,124 120 264 2,433 2,976 
23 : 164 1,216 1,160 2,100 208 64 3,312 6,104 
30 pp : 920 1,120 1,343 1,588 240 0 2,800 3,808 

Aug. 6 B88 l,l::..S 1,812 2,608 472 0 2,512 4,288 
13 •• : 876 1,-029 1,472 2,100 534 312 2,560 4,195 

Compiled fron Brootihal1's Corn Trade News. 
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Table 15.-Net imports of wheat, i:r.cluding flour, into European countries, 
·year beginning Jt~ly 1, 1936-37 and 1937-38 

---------· ·--·-·----·--·····-----------~---
Net imports reported 

: 19:56-37 ~ 193'7-38 July 1 ----·---
: : forecast to 1936~37 

Country . 
1937-38 

--.. -"MiJ.:bU:--I\ili:L~b'1;:---~-----· 

' Austria · •.••... · ••••••...• : 10 7 
37 

1/ 1 
'Belgium •••.............. : 40 
·Czechoslovakia ••......•• : 1/ -11 
·Denmark • , , •............• : 7 7 
.. Finl"and .................. : 
,.France ........... ~ ...... ~~;: 
· Ge many ••..............• : 
'Greece •••.•••... ,.. •... , •• : 
· Ireland •....•.•.....•. , • : . 
·Italy •..•...........•..• : 
. Latvia .................. : 

4 3 
7 16 

23 47 
21 16 
14 14 
54 5 

l l 
'Netherlands ••..........• : 21 24· 

June 30 
May 31 
June 30 
June 30 
June 30 
June 30 
June 30 
Apr. 30 
June 30 
June 30 
June 30 
June 30 

Mil. bu. -----
-10 
36 

1/.-11 
7 
4 
7 

23 
18 
14 
54 

: --
]/Iil. bu. 

7 
34 

1/ - 1 
7 
3 

16 
47 
14 
14 

5 
l 

24 
· Norway •......•...... · •.•• ·: 9 7 JU113 30 
, Poland •.....•...•......• : 1/ ... 6 0 June 30 

.. 
l 

21 
9 

- 6 
3/ 
3/ 
19. 

7 • 2/ 

... 
Apr. 30 
June 30 l/ 

3/ 
- 1 

· Portqgal ••.. ; •..••... ; .• : 3/ 1 
' si,·,eden .........•........ : . 3/ 1/ 1 
·Switzerland • , .•••......• : l9 14 June 30 14 
·United Kingdom •.••..•.•. : 199 193 . June 30 199 193 :-:--.:.._._: 

Total imports of above.:_· ___ 4_2_9 ______ ~3~9=2--~-----~--~---------------------

' Sp~in ................... : 
Total imports •••..••.• : 
Total exports •••••.... : 
Total net imports •••.•. 

1/ Net exports. 

6 
"i35 

17 
418 

3 
395 

2 
393 _________ ..:,.___;;_ 

2/ Net exports of less than 500,000 bushels.·· 
~ Less than 500,000 bushels. 

422 
1'7 

.405 

---·----

Compiled from official sources except as otherwise stated. 

,,.. ··-~· "-,.,:;_, ,; ; ;> 

. 386 
2 

384 
·~· 



-WS-22 - 33 -: 

OUTLOOK FOR. THE 1939 RYE CROP 

:BACKGROUND ... During the past 10 years. rye acreage harvested 
has remaine~ above the pre-wa~ level, but has been below ~he 
high level reached at the close of the War (fig. 9). The in
crease in rye production during the War period was due largely 
to an expansion of rye acrea.g~ into the sub-humid. area of the 

.. spring-. Vvneat :Belt. Since 1924 yields have been generally below 
tll.e-avera.ge for the years 1910-15~anli acreage_aba.I?-donment some
what larger. In 1933, 1934 and 1§.36, droughts greatly reduced 
rye yields, caused heavy abandonment and reduced supplies below 
domestic disappearance. With more favorable growing seasons in 
1935 and 1937 yields and production were mUch.above the ~0-year 
average. 

With rye prices If only a little more than half of what they were in 1937 
and feed supplies ample, growers will probably reduce their rye acreage from 
that of this year, when it is estimated that 3,914,000 acres were harvested. For 
the 5 years, 1928-32, the harvested acreage averaged. 3,315,000 acres (fig.9). 
It is not probable, however, that the acreage next year_will decline to this 
averageo k~ average acreage, with average (1913-37) yields of 12.0 bushels 
would prod.uce a crop of about 40 I;)illion bushels, which would take care of 
domestic needs. With average yields on an acreage larger than average, the 
excess of sn:pply over disappearance would be; incr~ased, unless pri9es and sup-

• plies of r;)"G relative to other feed grains induced increased feeding. while 
· average y:ln~d.s have been used in these computations, it is well to recognize 

variations in yields which are very important in determining production (fig.9). 

Table 16 shows the supply and distribution of rye during the past 3 
years~~~ Disappearance in 1937~38 was apparently about 42 million oushels. 
This is probably somewhat larger than may be expected in 1939-40 unles-s- feed 
grain su:0plies are small, as in late 1936 and before corn was harvested in 
1937 •. Lio:uestic disapPearance appears to be consist~ng of about 8 million 
bushels fer seed, 7 to 10 million. bushels for disti;Lling_,, ,s to 10 million 
bushels for flour and 10 to 2.0 million l:i'hshels for ;feed. · 

,Eye supplies in 1938 .... 39, e-stimated at 62,300,000. bushels are 10 million 
bushels or more in excess of usual domestic disa;opea:ranc-e-•.. These supplies may 
result in a large carry-over at the begifu~~ng of the 1939 crop year oecause 
export prospects are less favoraole and there are amplte ·supplies O:f feed grains 
on hand. Net exports of rye. from the United States -in 1937-38 totaled ci.bout 4 
million bushels. These largely replaced exports from .P.o land, which country 
had a very small crop in 1937• 

II Statement on rye prices in "The Wheat Situation, u July 23, 1938, page 20, 
41t_ last sentence, referred to No. 2 Bye at Minneapolis. 
\liiJ ~/ Estimated farm stocks available only for 3 years. 
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Present prospects arc for a European rye crop .of around 905 million tilt· 
bushels, according to the Berlin office of the Bureau of Agricultural Economics. 
This would indicate an increase of about 10 percent compared with last year, 
and would provide significant quantities available for export, especially in 
Poland and the Danube Basin. (Table 17 shows the relative importance of the 

·various exporting countries.) Poland has the best combined wheat and rye pros
pects since the record crops of 1933o On the basis of present prospects the 
rye crop is estimated to be aro~md 260 million bushels compared with 222 million 
in 1937· In Germany, although acreage is about 6 percent below average, a yield 
of about 303 million bushels is in prospect. This is the largest crop since 
1933• The yield in Czechoslovakia, estimated at·65 million bushels, is well 
above that of the past 2 yeDxs. Henvy rains recently are reported to have 
caused considerable lodging. This, together with a reported shortage of farm 
labor, may cause harvesting difficulties. 

Table 16.- Rye: Supply and distribution, 
United Stn.tes, 1935-38 

Item 1935-36 1936-37 1937-38 

1,000 1,000 1,000 
bushels bushels bushels 

Stocks July 1 1/ ... ...... : 11,283 22,299 5,886 
Production . 58,597 23,319 49,449 . . . . . . . .. . ' ....... 
Net imports . 2,257 3,694 . . . . . . . . . . . .. . . . . 

·To tal supply . 7.2.137 49,312 55,335 . . . . . . . . . . 
Net exports .•• •·• ................ : 3,943 
Stocks June 30 !/ ....... 4: 22,299 5,886 9,800 

Apparent disappearance: 49,838 43,426 41,592 

1938-39 

1,000 
bushels 

9,800 
E.l 52,500 

62,300 

!/ Includes stocks on farms as of June 1 (available only beginning with 1935 
and only for June l) p1us commercirQ stocks as of July. 1. 
£/ Preliminary. 

• 
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RYE: ACREAGE. YIELD PER ACRE, PRODUCTION, NET EX~ORTS OR IMP~i'ns. 
AND PRICE RECEIVED BY FARMERS, UNITED STATES, 1900-1938 

ACRES nr-----,-----,----~-----,-----,-----,-----,------~ 

ACREAGE HARVESTED 

0 

15 

10 

0 

I MILUONS) 

100 

50 

100 

50 

0 
1915 1920 1940 
YEAR BEGINNING JULY 

'"PRELIMINARY "Illflll· lfJOT. DEC. I FARM PRICE KEG.2070! .• 

Figure 9 

Daring the paet 10 years rye acreage b8ll re-ined abOve· tll8 pre
war le"fffl, but hae been below the high lenl reached at the -close of the 
war. Since 1924 ;rielda have been generall;r below the average for the 
;rears 1910-15 and acreage ab!l!ldonment so-hat larger. In. 1933, 19J4, 
and 1936 drollghta greatl;r reduced eye yields, eaued heav;r abandolll!lent 
and reduced auppliee below domestic requirementa. With .ore favora~le 
growiug seaeone in 1935, 1937 and 19381 ;rields and production were much 
above ths 10-;rear average, 

• • 
Rye: ,Ac,eag~, yield per ac,e, production,_net:exports or imports, 

and pr1oe received by farmers,_ United States, 1900-38 

Year 1 

beginning I 
, Ju1 

1900 
1901 
1902 
1903 
1904 
1905 
·1906 
1907 
1908 
1909 
1910 
1911 
1912 
1913 
1914 
1915 
1916 
1917 
1918 
1919 
1920 
1921 
1922 
1923 
1924 
1925 
1926 
1927 
1928 
1929 
1930 
1931 
1932 
1933. 
1934 
1935 : 
1936 
1937 
:i~JS !i/; 

Acreage 
harvested 

Yield 
per acre 

12.9 
12.8 
13·9 
12.8 
12.9 
13.6 
1}-7 
13.6 
13·5 
1).6 
12.9 
12.8 
13·9 
13.1 
13.4 
13.7 
12.2 
11.9 
12.5 
11.0 
12.8 
12.6 
14.9 
11.3 
14;8 
11.1 
10.2 
14.8 
11.5 
11.3 
12.'4 
10.6 
ll.8 
. ·8.9 
. 8 •4 
.14:2 
. 9·1 
12.9 
lJ.4 

. .. ·· :··:'N-et : Price 
Production, 1 exports 1 1 : received by 

~ : farmers 2 

· !/ From reports of :rorei~ and Domestic Commerce of the United States. Includu 
nour. zJ December 1 farm price, 1900-1907. 3/ Net illpOrte. '!±! Preliminary. 

:.-{ 
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Table 17.- International trade in rye, including flour, by 
countries, average 1925-26 to 1929-30, 1930-31 

1934-35, annual 1935-36, 1936-37 and 
July - December 1937 

Ye?X be~innin~ July 

important 
to 

. Av.l925-26·:Av. 1930-31: 1937 1935-36 1936 ... 37 

. 
Country to 1222-30: to 1~34-35 : : (July-Dec.) 

Net . Net • Net . Net . Net . Net . Net : N.et . Net . Net . . • . . . . . 
ex- . im- . ex- . im- : ex- . im- ex- : im- . ex- • im~ . . . . . • 

!J20rts:;eorts:;eorts:;eorts:;eorts:l2orts:ports:;eorts:;eorts:;eorts 
:Mil Mil. Mil. Mil. Mil. Mil. Mil. Mil. Mil. Mil. 
:bush. bush. bush, bush. bush. bush. bush. bush. bush. bush. -- - --Principal export-

ing countries 
United States •..• : 14.6 . 4.4 2·3 3·7 4.0 
Soviet· Russia •••• : 7·4 17.8 2 .. 8 4.2 6.9 
Hungary • ....•.•.. : 6.6 3.4 0.3 4.9 1.0 
Callada· • .....••..• : 6,.2 3·5 2.6- 4.1 0.5 
Argentina •••••••• : 4.5 6.1 4.2 6.3 0.1 
Poland . 4.1 16.4 18.4 15.6 0.2 . . . . . . . . . . . 
Germany . . . . . . . . . . . 1. 7. 3·5 o.o 3·9 3·5 

Pr~nciJ2al import- . . 
ing countries . . 
Denmark . 7·7 9·8 6.9 6.9 2.6 . . . . . . . . . . 
Norway . 7-0 5·4 5·9· 5·5 2.2 . . . . . . -· .... 
Finland .••••..•.• : 6.2 2.2 2·9 2.6 0.8 
Austria . 4.5 2.4 1.8 6.5 4.5 . . . . . . . . . . 
Netherlands . 4.o 7·4 3·0 1.1 0.4 . . . . . . 
Czechoslovakia . 3·7 1.3 o.1 0.1 2.2 . . . 
Latvia . 3·2 0.6 3·6 0.7 o.o . . . . . . . . . . . 

· Sweden . 2·5 0,1 1.6 0.3 o.o . . . . . . . . . . . 
Estonia . 2.2 0 •. 1 0.2 0.3 0.5 . . . . . . . . . . 
Belgium . 1.6 5·3 5·7 2.8 1.5 . . . . . . . . . . 

,,, 

,, 

\ 

• 

., 

'" 
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Country .. . 

Table 18~- Rye: Production in specified 

1935 

· coun~ries, 1935~38 

. .. 
. . . 1937 . •· 

l~OOC_ 'bushols· 1, 000 bushels 1,000 bushels 1,000 bushels 

United States ••..• : '58,597 25,319 4 Lf49'. 52t500 
Canada l/ ..... ·· .: 7,795 3,042 ~:579 9,516 

Total (2) --~6~6,-3-9~2-------~2s~.-3~61~------5~4-,-02~8~----~6-2-,0~i~6--~ 

Bulgaria· • • ..••••.. : 
Czechoslovakin oo •• : 

Germany ~ -••....•••• : 
Hungq.ry ....... ·- · ..... •: 
Latvia l/ ........ : 
Luxemburg • •••.•..• :. 
Netherlands ••••.•• : 
Poland •.•.......•• : 
Switzerland ••....• : 
Yugoslavia ••••. • , •• : 

Total (io) 

79767 
64!,501 

29l.~f 399 . 
28,650 
14,180 

452 
18,311 

260)+98 
1, 2'95 
7,719 

697.772 

8,188 
56;548 

290,793 
28' 114 
11,145 

449 
18,736 

250,536 
1,077 
8,002 

9,387 
58,4~~6 

.272 •. 296 
24,325 
1·5 t 668 

392 
18,928 

221,949 
l, 296 
8,239 

8,822 
2/ 65,000 
~/303,100 

31,503 
14,369 

402 
20,"668 

2/259, 800· 
- 1,303 

9,055. 
714,022 

1/ Winter wher:"~, only. 
2/ Estimate of tho Berlin office of the Bureau of Agricultural Economics. 
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THE FLAXSEED SITUATION 

BAOKGID UND.- Prior to 1908 the United States production of 
flaxseed w?-s generally in excess of d.omestic requirements, 
but since that time 1'(" have shifted from an export to an im
port basis. F:r·om 191J to 1920~ d.omeptic flaxseed supplied 
more than one-k•,lf of our domestic requirements; from 1920 to 
1929 betwaen sme::-fourth and one-half, Production since 1928 
has been greatly reduced as a result of low yields and re
duced acreage, Dom~stic demand for flaxseed w.as ~t a low 
level during 1931 and 1932, but in the past few years it has 
i~roved materinJ.J.y, Prices of'flaxseed have i~roved sub
stantially from the low level reached in 1932, and in the 
past 2 years have been at the highest level since 1929-30. 

Supnlies of Flaxseed 

Forei~n sup~lies.- T~e world production of flaxseed-in 1937-38 is now 
estimated at a1~mmd 135 m:i.lJ.ion ;,~shels, or about 12 miJ.l'lon bushels under ~he 
estimated hr"rYC'.:,t of 1936-·~H. Iv:.:;,:;t of the decrease this year- is due to are
duction in the size of the Lrgentine crop which was harvested· early in 1938. 
This crop was only about 61 million bushels as co~ared· with. 76 million in 
1936-37, Since Argentina furnishes by far the largest percentage of the com-

. · mercial world supplies of flaxseed, the world level of flaxseed prices is · 
dependent largely on supplies in the Argentine, together with the general 
world demand situation. Little information is yet available on the prospects 
for the 1938-39 Argentine crop to be harvested late this year and early in 
1939, but such information as is available indicates that a somewhat larger 
crap is in prospect <·.han was harvested during the past year. Weather con
ditions have been favorable for seeding and eo.rly growth of the crop, and 
some increase in acreage appears probable. Production in 1938-39 in other 
countries so far reported is above that of 1937-38, and it now appears 
probable that total world fiaxseed production t,his coming year may be some
what larger than in 19377 38. 

Domestic supplies.- .On the basis of August 1 indications, the 1938 
United States flaxseed crop will be about 8,185,000 bushels compared with 
6,974,000 bushels last year. The carry-over on July 1 has been estimated 
at 2,199,000 bushels, making a total domest~c supply of about 10,400,000 
~ushels, which, with the exception of 1935-36, is the largest supply since 
1932-33. The indicated yield for 1938 is 8. 2 bushels per acre, which co~ares 
with 7.5 last year and 6.0 bushels per acre for the period 1927-36. While 
the 1938 ind~cated crop is generally larger than in any of the past few years 
except 1935, it is much less than one-half of the production during the years 
1924 to 1928. · 

Although domestic requirements of flaxseed may 'be somewhat less during 
the 1938-39 marketing year thon in the past 2 years, they are expected to be 
considerably larger than domestic supplies, and the total utilization of 
flaxseed may be again made up of more than one-half foreign flaxseed. In the 
marketing year 1936 ... 37, domestic production was only large enough to supply 

• 

,,. 
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11bout one-sixth of our re~uirements, and in 1937-38 about one-fourth of our 
re~uirements. Since the beginning of 1938, imports of flaxseed have been muCh 
smaller than during the greater part of 1937. During the period April through 
June, imports totaled 2,663,000 bushels compared with 8,604 1 000 bushels in 
the sam~ period of 1937. Total imports for the crop year 1937-38, beginning 
July 1, amounted to 17,860,000 bushels compared with 26,096,000 bushels in 
1936-37. 

Demand for Flaxseed 

The demand for flaxseed products was unusually favorable during the 
greater part of 1936-37 as a result of the increased volm1e of building activity 
and a shortage of high protein feeds as a result of the drought, Since late 
in 1937, demand has fallen off materially and the rate of flaxseed crushing 
has made a comparable decline. In the past 2 or 3 months some upturn in total 
consur~tion of linseed oil has occurred, and some further improvement is 
anticipated for the next few months, in view of recent inprovement in the out
look for private building, together •ni th the Government 1 s steps to increase 
residential building. According to reports of the National Lumber Manufactur
ers r Association, orders of new lumber by mills during the vveek ended July 16 
reached the highest point since April 1937, 

The total v3lue of build.ing pernits in 215 cities for the first half of 
1938 amounted to about $528,000,000 COI:lpared with $586,000,000 in the first 
6 months of 1937 and $464,000,000 in the srune period of 1936. The Federal 
Reserve :Board index of the total value of building contracts awarded declined 
from a high level of 67 percent of the 1923-25.average in JQ1y 1937 to 46 per
cent of this s~~e average for March 1938. Since March this index has increased, 
and the average figure for June was 54 percent. 

Prices of Flaxseed 

Prices of both domestic and foreign flaxseed htwe declined considerably 
during the past year, . The price of No, 1 flaxseed at Minneapolis has dropped 
about 35 cents per bushel since the first of the year, a..11d for the vmek eJ;lded 
July 30 aver~~ed $1.80. At :Buenos Aires the price has declined somewhat less 
than in this cou..11try so far this year, and the margin bas becone narrower, 
During nost of February the nargin between prices at Minneapolis and at 
:Buenos Aires ~vas about 80 cents per bushel, whereo..s this nargin for the -v.reek 
ended July 30 was only n,bout 61 cents ner bushel, or 4 cents below the ii:l
port duty of 65 cents per bushel on flaxseed. The weakness in flaxseed prices 
during the first half of this yen;r has ;:xpparently been duo lnrt;ely to the 
less favorable dena..11d situation, both domestic and foreign, 

Although flaxseed prices have been relatively high as compared with 
wheat prices, the total returns fron flaxseed have been low in a nunber of the 
years since 1930, as a result of low yields. On the basis of present yield 
figures o.nd prices of flaxseed and wheat, however, it appears tht:'..t farners 
will receive considerably larger ret\~ns this year per ucre of flaxseed than 
per acre of wheat. While flaxseed prices turing the next few nonths will 
probably be slightly below the general level of prices a year ago, they are 
expected to continue well above prices during the years 1930-35. 

j 
~-
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