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VARIATIONS IN TOTAL DOME.TIC DISAPPEARANCE DEPEND LARGELY ON THE QUANTITY 
OF WHEAT FED; THE QUANTITY USED FOR FOOD AND SEED CHANGES RELATIVELY LITTLE 
FROM YEAR TO YEAR. EXPORTS FROM THE UNITED STATES HAVE DECLINED FROM THE 
LEVELS OF THE LATE 20's WITH THE DECLINE IN WORLD WHEAT TRADE GENERALLY. SIZ~ 
ABLE EXPORTS IN 1938 AND 1939 WERE MADE .POSSIBLE BY GOVERNMENT SUBSIDY. STOCKS 
IN THE LAST FEW YEARS HAVE BEEN HELD DOWN BY THE EXPORT SUBSIDY AND ACREAGE 
ADJUSTMENT PROGRAMS; IN DECEMBER 1939 THEY TOTALED 654 MILLION BUSHELS COM~ARED 
WITH 729 MILLION BUSHELS AT THE 1932 PEAK. 

- ~·. 
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T H E W H E A T S I T U A T I 0 N 
---________ .JlJ._C]J.l..Q.J.ll.£. llY.SL _--------- • Sur:rrnar;y 

The domestic wheat supply in 1940-la is e;:.,.,"Pected to total aprroxi-

mately 963 million bushels according to present indications. This includes 

an estimated l94o crop of 675 million bu.shels and. a July l, 1940 carry-over 

of 288 million bushels. On the bB-sis of sup:?1ies of 963 million bushels, 

anc1 prospects that domestic disaprearan.ce in 191+0-41 may total about 665 

million bushels, and shipments to our possessions 3 million bushels, the 

quantity available for eJ>.'Port and for carry-over on July J., 1941 would be 

about 295 million bushels. 

Domestic uheat prices, influenced. largely by improved ~:lo;::wstic crop 

conditions and heavy market receipts, declined steadily in late .Apl'il and 

early May, and then dropped precipitously following tho recent turn of events­

in Enrope. On May 23 the July future at Chicago closed at 82-3/8 cents, 

down 27 cents from the average for tho week ended 1~;pril 20, when prices wore 

the highest since tho fall of 1937. Followin~; a decline of tho 10-cont J.imi t 

on both May 14 ai1d 15 3Jld a subsequent net decline of another 10 cents, on 

May 20 at the request of tho Secretary of Agriculture, minimum ·rQturo prices 

were ostabli shed by tho various grain oxchanges, ancl pri cos cinco have been 

above tho minimum. Strength in .Argo~1tina prices, tho ostablislmcrit of nininun 

prices in Co..rJ.ado., MCL heavy donostie flour purciu1scs CJ.lso >voro strenQ;thening 

fnctors. 

The wheat loan progron for tho 191.~0 crop, with loan values to producers 

o.t slightly higher levels than tho fixed futures prices, was also n;.(].llOUnced 

on Mo.y 20. Tho average loan valuos to producers wore establi shod y.t a.bout 64 

cents a bushel, which is 1 cent higher thM U..>ldor tho 1939 progron. , 



lte 

WS-43 3 -

Wheat prices in United States nark:ets have declined so:Jewhat nore 

than those of Winnipeg and Buenos Aires, but they still continue high in 

conparison with wheat prices in these other r::arkets. Prices of ho,rd uinter 

wheat ett Gulf ports are about 26-l/2 cents above O:kJ?Ort parity, a.YJ.d_ those 

at Pacific }JOrts, aoout 22-1/2 cents above. Prices of donestic spring nheat 

at Buffalo are about 14 cents lower thD.n appro:dnately the sane quality of 

Canadian rrheat, c.i.f. dutypaid_, o.t :Buffalo. Four weeks ago prices at Gulf 

ports were 23 cents above e:;g:>ort parity ond prices at :Buffalo 9 cents lo17or 

than approxino.toly the SOI.lo quality of Crmo.dio.n whoo.t, c.i.f., cLuty po.id, at 

Buffalo. 

'\'T:heat stocks on April 1, 194o rroro estinatod at 438 Dillion bushels, 

which is n.bout 6 Dillion bushels loss thon on April 1, a y.:.Jo.r o.so. Since 

toto.l stocks on J~YJ.ua17 1 ~oro ostino.tod at 615 Dillion b~shols, tho osti-

nated April 1 stocks indicate a 3-nonth total disrcplJo::tro....YJ.co of 177 nillion 

bushels, or 33 nillion bushels loss thlli'1 c1is<xppo"-rcmce during Jo..nuo.ry-Harch 

of last yonr. About 11 nillion bushels of tho dis:::s_opoaroDco during tho first 

quQ,rtor of this yon.r represented o:;;:ports, cor:lpccrod with 33 nillion bushels 

exported in tho first q~o.rtor of 1939. 

Grouing conditions for tho 194o vrorld rrheat crOp 1./ continuo bolo'\7 

norJ:1al in nD.."'ly inporto....11t producing o.roas, o..11d tho crop nill roq_uiro favorable 

conditions for tho rorw.indor of tho season to nr:lko avor2.,go yields per cccro. 

With no increccse in o.cr.::l::>.go proo:c .. olo, :J.nd sono docroccso possible, ~'"ld vrith the 

shortn.go of fn.rn lector Md probn-ble dC'.nc.o:;o to gro'l7ing crops in invn.dod o..ren.s 

of Europe, it soons roo.sono.blo to continuo to expect tho.t tho l94o '.JOrld crop 

will be s:1allor thru1 thrct of 1939, ':rhc!l yiolcls vroro aboyo nvor:~_go. 

Acroo_go docroo.sos n.ro roportod. for tho United. St:~ .. tos, Rur~a:nio., Yugo-

slo.viQ, n.nd IncUa. Of tho other cou..'l.trios for nhich reports arc n.vn.ilo.blo, the 

1./ All roforoncc to world acroo.go·, production, and stocks in this report oJ."­

cludo Soviet Russia <1..11d China oxco:pt rthoro othorrliso notod. 
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change in the acreage in Canada is the only one of significance. In Canada 

an increase of 6 percent in the 194o spring wheat acreage, compared with • that of 1939 is indicated -by farmers' intentions to plant. If intentions are 

carried out the total wheat acreage harvested in Canada this year will be 

215.2 million acres, a11 increase of 1.5 million acres over last year. 

On the basis of unofficial reports, crop conditions in western Europe 

are indicated to have improved during the past month but are still below 

those of a year ago. In northern Europe the season is. s.till reported to be 

very bnckvvard. More favorable weather in the :Salknns is benefiting the crop. 

An above avcrc>.g.e winter--kill is reported for most of Europe, though in some 

countries such ns Frnnce, it appears to be less th2~ was feared earlier. In 

the United Kingdom conditions DXo iBproving, nnd with increased seeding· of 

spring wheat it is believed that the outturn mqy be equal to or oven exceed 

that of a year ago. 

If yields per nero in 194o t1...un out to be significantly below average ·e 
ond the totnl acreage is no larger, production would be loss than world con-

sumption o.nd the carry-over at tho end of tho 194o-41 season would be smaller 

thnn tho prospective July 194o carry-over. 

THE WORLD WHEAT SITUATION IN 1939-4o :?,./ 

:SACKGROlJliJD.- TotG.l ·world supplies of whc::.t increased sharply 
from 1924 to 1933, as a recrult of both increased G.crengo end 
yields. From 1934 to 1936, world supplies declined, following 
succossi vo years of small yi olds ond increo.sod world domcmd. 
Supplies increased slightly in 1937• With above avor0go yields 
on tho lo.rgc n.croo.go, supplies in 1938 and 1939 wore the largest 
on record. 

Total world·shipmonts of whent averaged 751 million 
bushels for the period 1923-27, reached a penk of 913 million 
bushels in the year beginning July 1928, nnd then declined 
sh:::crply, largely as a result of the measures token by import­
ing couJJ.trios to roduco tho use of foreign wheat. World ship­
ments nore 5915 million bushels for the yoo.r beginning July 1, 
1938. ~hey are expected to be loss cluring tho current season. 

. gj .All references to world acreage, production, · Dnd stocks -in this report 
exclude Soviet Russia and China except whore noted. 

, 
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World vrheat prices declined in the 1~eriod 192~ 33 '.7i th 
the increc..se in ';"JOrJd SU:"fl~tJli eso The sharp decline iT;\ prices 
c..fter 1929 wo.s cn;u.scd 1argely b;y the c;enero..l decline in in­
dustrial act.ivity nnd. commodity prices. From the spring of 
1933 to the summer of 1937, -..;rqrlo. uhe~ct prices novod upu::.rd, 
reflecting world-nide recovery in commodity price levels, 
currency depreciation, a:.IJ.d reduced production. Tho world 
price for tho .1937 crop romainecl practicfl.lly unchn.ngod from 
that of a year earlier. In 1938, norld prices ag.c..in d0clined 
sharply as a rosU.lt of record world production and vJoaknoss 
of demnnd, In }Jovomber and December 1939, prices C'.dv:->ncod, 
influenced by the Europe~ ITar and by poor crop prospects in 
Argentino, rtnd the United State~. 

Grouing conditions for the 194o uorld. whod crop continuo 'bc.lon normo.l 
in many importo.nt producing o..re['.s, and tho crop nill roquiro fo.ctornblo condi­
tions for tho romaincler of tho soo.son to mn.k:o aver~1go yields per aero. i7i th 
no increase in o.croo.go probable, GJ."1d some clecroo.so possible, rvJ.cl rrith short-
8.ge of fo.rm ln.bor 8.Yld pro'bo.'ble d.cEL"'£0 to gro:-ring c:::.·opn in L1vn.dod aron.r;, 
it seems roo.sono.blo to continue to expect tl:L'.t tho 1940 ·.rorld crop rril1 be 
smo.ller thnn tho.t of 1939, i7hon yields ucro o..bovo o.vori'.go. 

Estimated o.croagc of· n.J.l i7ho,"'.t harvested or £or h!"i.rvost in tho United 
States ...,.nd Ca.n.rtch n:nd i7intor '.-:heat sown in tho Europortn cou:.1.trios roportir:.g 
rcre shoYm in table 1. The total of tlloso fm; reporting com1trics shoTis o. 
docren.so of 3 percent, comp~od -:rith last year's o.cror~.co. Tho c~.ocro~.so is 
largely tho result of docroo.sos in tho 8.Croat;o in the United Stdos, Ru.mf'ni::.., 
Yugosln.Vi8., x"d Indio.. Othol' iDpo:::-tr.t.'lt producing CO"<J...'!tri cs sho·,r i?lCrOC\.SOSe 

Table 1.- Winter uhon .. t area. so1m. in srJocifiod co•mtrios 
for hr~.rvost, 1937:40 

Cou:.1.try 1937 1338 1939 

: 1,000 ctcros 1,000 o.cros 1,000 o.cros 1,000 aCTOS 
• . 

United Stntos 1_/ •• : 
Canada 1_/ ••••••..• : 
Grecco ••••..•.•... : 
Lithuru1ia ••.•••••• : 
Luxemburg ••e·•~···= 
Rumnnin. ........... • . : 

64,422 69,869 53,696 
25,570 25,930 26,756 

?) 50,762 
26,246 

2,117 2,062 2,320 2,557 
379 357 =~65 31~6 

45 56 38 35 
7.964 8,797 9,556 7.798 

Yugosl8.via •••••••• : 5,335 5,236 }/ 5,565 }/ 4,940 
Egypt •••••••••••.• : 1,421 1,470 1,501 1,503 
Japan ••••••••••••• : 1,776 1,777 1,827 2,001 
India '1/ .......... :· 37) ,049 35J3.~.:...·~"-----~<;::..,·4;.;,,_;c..,).;..:!.~l:::__ ___ ~3L-. <;.,_, L' 6:::.:6::..;-,6::::.__ 

Toto.l ••••••••••• : 142,078 150 .. 8°. 7 136,56'2 131 854 
. 1/ Acl·o[\So of" all >rhoo.t hn.rvostod or for~h1~..J.r_v_o_s_t. - - ' 

gj Officin.l ostinmte of ;7intor nhoo.t acro;:tc;o ronminj.n.g for h~Yost, plus 
unoffici8.l ostino..t e for 8.croago of S1.1rinr; Y!l1eat for hrtr-v-ost b."'.socl on o.vor-
o.go o.ba.ndonmont for 1929-39, omittin-g 1934 2nd 1936. ' 

. J./ Unofficial o.sti!!l.ato. 
TJ:./ Mn.y o st i:m.o.t c. 
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In Ca.YLada a.Yl. increase of 6 percent in the 1940 spring wheat acreage, 
compared vti th .. that of 1939, is indicated by farmers 1 intentions to plant.. •. 
If intentions are carried out the total wheat acreage harvested in Canada 
thiS year Will be · 28 1 245 1 900 acres I Or aYl increase Of 1,1+89 ,400 acres OVer 
the harvested acreage in 1939. Of this prospective acreage 711,000 acres 
represent fall wheat remaining for harvest, which is a decrease. from that 
of last year. \1\Tinter·-kill this season was 5 percent of the acreage sown •. 
The remaining 27,534,900 acres represent intended plantings of spring wheat 
over 99 percent of which is raised in the three Pr.airie Provinces. Of this 
year 1 s prospective acreage of spring VJhea.t, 15,197,000 acres are planned for 
SClskatchewan; 8,630,000, for Alberta; and 3,496,000, for Manitoba. "' 

On April 30, only 16 percent of tho spring wheat acreage in tho Prairie 
Provinces had been seeded, compared with 42 percent completed on the SEIIDe 
date of 1939. The Dominion Bureau of Statistics reports that the spring 
season has been one of the latest on record in Alberta and has been later. 
thnn usual in SaskatchowCIJ:l, In Mnni toba weather conditions wore more favor­
able, o.nd 59 percent of seedi:ngs had been completed there on April 30 1 com­
pared with 14 percent in Saskatchewan and only 1 percent in Alberto.. Since 
April 30, however, conditions have improved matElrinlly .:md Saskatchewan 
reported on Moy 13 that 65 percent of 1 ts prospective soeding had been 
aCC()mplished, 

Reports on the progross and condition of the European crop are still 
fragmentary. On the basis of unofficiQl reports, however, conditions in 
western Europe are indicated to have improved but are still below those of 
a yeo.r ago. In northern Europe the season is still reported to bo very . 
backward. More favorable \!8ather in the Balko,.YJ.s is benefiting the crop, but -
above normal wint~:r-kill is ropor·ted. Indications now point to less wintor;..ki11 
in France than was feared earlier. No official ostimate of tho area. sown has 

.boon released, but the acreage is generally believed_ to be below normal. In 
the United Kingdom conditions are improving, and with increased seeding of 
spring wheat it is believed that the outturn may be equal to or exceed tha.t 
of o. year o.go, 

In Soviet Russia 69:percent of sp~ing seedings of all grains were re­
ported to have been completed on Mo.y 10, compared v1i th only 15 percent 
completed 20 days earlio:c. Seedings are, hov1evor, ·slightly behind those 
of last yea.r on this date, when they are reported to have been 72 percent 
completed, They are now progreusing more favorably but are still behind. 
schedule. There is n. general belief thnt tho winter wheat suffered consider­
able drunago. 

Tho latest estimate of the acreage in India is piA.c?d o.t 33, 666,000 
acres, which is a slight incronse, coopnred with tho April estimate. The 
production is nov.r estimatod at 398,496,000 bushels' campO.~~~: Y'~ th' th;o. revised 
May estimate of 366,688,000 bushels in 1939. 

In central China the crop is reported o.s in gener0.1iy' g~od.' condition I 
o.nd the dry \7eo.thor in north Chino. ho.o been somewhat rolieVod· .... . 

. ' . ' .... ' 

Wheat seodings aro reported. to be progressing well in Argentina, and .... , 
a largor acreage thon that of last yoar is expected.. W 



• 

' •f 

WS-43 - 7-

Seedings are making satisfactory progress in most districts of 
Australia but additional ooisture is needed in some po.r"ts. 

Smaller world carry-over ~xpected at end of ~~0 ~oo.~on 

If yields per acre in 1940 turn out to be significa"'ltly bolow nvora.go 
and the total acreage is no larger, production would bo loss ,tpJ-i'ln world con­
sumption nnd the carry-over at tho end of tho 1940-41 soaso:n/bo snallor thnn 
the prospective .July 1940 carry-over. 

The ostimatod world nheat supply o.r1d projected distribution for the 
year ended .Tm1.e 30, 1940, cor:1pnred v1i th a year earlier, are shown in to.ble 2. 
This· some tci.ble was published a J:~onth ago o.nd is repeated for reference. The 
projected figures on disappearm1ce n_nd carry-over are only indications, si11.ce 

·sources of inforoation are greatly limited this yoo.r by ~-ro.r conditions. 

To.ble 2.-Estioo.ted world supply lf nnd distribution, year bogi2u1.L~ 
.July 1, 1938-39 

Year boeinlling .July l 
Item 1938 1939 

--------------------------------~~e~s~t~io~·o.~t~o~s~~-=i~ndico.tions 
Mil. bu. Mil. bu. 

Carry-over .July 1 gj .......... ; 599 1,189 
Production ....•.•.............. : 4, 6oa 4 270 

Total supply .............• ;____5 20 5.459 
Net exports froo Soviet Russia • : 37 "3/ 1 

Total of above ............ : 5, 241 5, 458 
Disappearance ..... · ............• : 4,052 4,025 
Carry-over .Tune 30 ............. : 1,189 1.433 

Increase 
or 

decrease 
Mil. bu. 

.. 590 
- 335 
.. 255 

38 
+ 217 

27 
+ 244 

YEx.cluding stocks a:.1d productio~1 in Soviet Russia o.:.1.d Chino.. 
?:,./ Differs from figures in table 12 of The Wheat Si tuo.tion for February 26, 
1940, by excluding Moe :.1ew crop wheat for the United St[1tos, figures for 
which v1ero available only begin.J_"ling in 1937 • 
}/ Net ioports. 

World trade in 1939-40 less than year earlier 

The forecast of inports by net iuporting countries for the 1939-40 
season nade in April, at 525 Dillion bushels, still soeos · a reasonable 
expectation. This is 48 uillior.. bushels less tha:n in 1938-39. As has been 
previously pointed out, forecasts of ioports are ~1ade with co:lsidorable 
reservation, since trade figures for certain countries are either entirely 
unavailable or very late in being received •. Moreover, there is general un­
certainty with regard to agroeoent s cw'1d shipping. 

On the basis of exports to do.te tho above estiunto of net ioports nay 
be sooewhat high. It oust be recognized, however, that chal~~es in gross ox­
ports fron one year to a.:":lothor are not expected to equal ·the changes in net 
ioports. Total world exports for the year ending .Tunc 30, 1940 uay be o.s uuch 
as 70 Dillion bushels less th&'1 those of last y8ar. Reductions, which appear 
likely for the exporting countries are as follows (in oillions of bushels): 
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United States 59, Austra.-1ia 32, Soviet Russia 315, and British India 9· •. 
Increases, in millions of bushels, ·are as follows: Canada, 40 to 45 and 
Argentina 29. . 

Stocks of wheat in Car.ada are large but the export situation is 
favorable to that country because competition from the other three major ex­
porting countries is greatl3r limited by conditions noted below. Exports from 
the United States have been curtailed by conditions which htwe held domestic 
prices above export parity, including poor winter wheat crop prospects. 
Argentina, because of a small 1940 crop and the requirements of Brazil and 
other South American countries which Argentina usually supplies, is virtually 
out of the European markets, except for supplying some filler wheat to the 
United Kingdom for blending with the high protein Canadian wheat. Australia 
has an above-normal m11~lus but is so far from Europe that high shipping costs 
~nd war-time transportation risks have greatly reduced the prospects for 
exports of this vcrhea.t to Europe. The British Government has, however, pur­
ch~sed size~ble quanti ties of Australian wheat, some of which should move dur­
ing the remainder of the current season. 

The Cnnadian wheat supply for export or carry-over in Canada and the 
United Stn.tes,. on May 1, 191-1-0, is estimated at 322 million bushels, compared 
with 144 million bushels a year earlier. The supply for export or co.rry-over 
in Argentina on Mo.y 1 is estimated at only 38 million bushels, compared with 
196 million bu~hels a. year earlier follouing the very large crop of the 
previous yen.r. The corresponding figure for Australia on May 1 is placed at 
150 million bushels compr1red v!i th 615 million. bushels on I>1o.y 1, 1939. The 
rent estimate for Australia. is based on officio.l export figures through 

cur-

February, supplemented by unofficial estimates. · 

Table 3.-Estimo.ted wheo.t surplus for export or co.rry-ovor in three ex­
porting countries, United Kingdom port stocks, and stocks afloo.t, 

May 1, 1937-40 11 

Position 

Cfu"'lo.da 
In Canada. . . . . . . . . . . . . . . . . . 
In tho United States ...• : 

: 

1937 

Mil. bu. 

68 
10 

19315 

Mil. bu. 

46 
1 

1939 

Mil. bu. Mil. bu. 

305 
17 

Argentino. .•••••.•••......• : 34 49 196 38 
Austral io. ..••.••.•...•....• : ----::-:6=::o:--_____ 7~5.t._ ___ ,·-:::6:.::::-15 150 

To tal .••.•.•........• : ---=l-'-'72:::.._ __ __:1=-tl..::::l ____ ·..:.40:::.::S~----'---"5(.:!:.1:.::::.0 __ 

United Kingdom port stocks 12 10 24 

Stocks o.floo.t to: 
United Kingdom .....•.... : 14 15 11 ~~ 
Continent .•...•....... • .. : 24 12 15 21 
Orders .........••...•..• : 13 15 7 3/ 

e 

Toto.l ...••......•...• : 63 2 57 
Grand total .••......• : 235 223 465 _a 

fJ Carry-over at the beginning of the year ( Ca.no.do., .July 31; Argentino., .... 
.Januo.r! 1; ~u~tra~io., Deceober 1 of the previous yeo.r) plus production minus 
dooest1c ut1l1zat1on for the year, oinus monthly exports to do.te. 
?/ Br1sed on official exports through .Jn.nuary supplemented by unofficial 
estioa.tes for February o.c"ld March. 1/ Not available. · 



• 
• 

• 

'1 

WS-43 - 9 -

Decline in prices in Winnin~ anc! Buenos Aires 
less than bG United States 

During the past ~·onth,. price~ at Winnj.peg arid Buenos Aires cleclined 
but not to.the same extent as in the United States. While domestic futures 
at Chicago and Kansas City, for the week ended May:'18 were 19 cents lower 
than for the week ended April 20, and Minne~~6lis 17 cents lower for the same 
period, Winnipeg declined only 15 cents and Buenos Aires 13 cents. On May 18 
minimum prices were established.at Winnipeg on the bacis of the closing prices 
on May 17. In Canadian funds these were: M~w 70-3/8, July 71-3/S, end 
October'73-5/S; cOnverted at the official rate of 90.909 these prices equal 
64.0, 64.9, and 66.9 cents in United States currency. On May 21, tho Argentino 
Government fixed minimum prices at Buenos Aires. 

Table 4~- Average closing price of July wheat futures, specified markets 
and datos, 1939 and 1940 

Winnipeg Liverpool: Buenos Aires: Kansas Hinne-
. . : 1/ 1/ : 2/ Chicago City :_apol~ 

Per1od . . . . • . . • . • . 
:r 1939: 194o: 1939 )~: 1939 194o :1939: 194o: 1939: 1940:1939: 1940 . . . . . . . " . . . 

~~~~~-~~~~~~~~-- -----Ct. . Ct. Ct • Ct. Ct. Ct, Ct. Ct. Ct. Ct . ct. Ct. 

Fob. 
llb.r. 
Apr. 

Week 
ended : 

Apr. 6: 6o.8 82.1 
13: 61.3 82.9 
20: 61. 8 83 ; 8 
27 : 63. 0 83. 6 

May 4:.65.4 82.5 
11: 66.3 82.1+ 
18: 65.0 69.0 . 

High}/; 66•3 83.8 
Low 27·: 6o.8 69.0 

64.2 ---
61.9 
61.1 ---

60~2 ---
61.0 ---
61.6 ---
61.2 ---
63.0 ---
62.6 ---
62.0 ---

63.0 ---
60.2 ---

68~4 98.7 64~1 93·9 71.1 98.3 
68.2 101.6 63.6 96·7 70.4 99·7 
68.5 106.9 64.1 102.1 71.4.103.4 

68.2 67.5 104.0 63.1 99-2 70.1 100.8 
70.8 68.2 106.1 63.8 101.1 71.3 102.7 
71.7 68.1 109.3 63.7 104~8 71.2 105~5 

6o.o 77.2 70.2 1os.2 65.s 103.3 72.8 104.5 
6o.o 79.6 73.2 105.7 68.9 101.0 75.6 103.3 
59·8 76.4 73·9 105.8 69.6 101.1 77.2 103.7 
59.7 66.4 74.1 90.1 69.8 85.7 78.5 es.8 

6o.o 
59· 7 

79.6 74.1 109.3 69.8 1o4.8 78.5 105.5 
66.~ 67.5 90.1 63.1 85·7 70.1 88.8 

17 Conversions at noon b~ing rate of excha1~e 1939; 194o figures at offi­
cial rate which is 90.909 cents. Any United States buyer of Canadian grain 
would be required to mclce sottJ.ement in terms of United Sto.tes dollars 
thropgh a11 agent of the Canadiru1 Foreign Exchange Control Board at the offi­
ciaJ. rate. 
gj Ju."l.c futures. · 
J./ April 6 to May 1'8, 1940, v..nd corresponding dates for 1939. 

TEE DOMESTIC WHEAT SITUATION 

BACKGROUND~- Domestic wheQt prices from the spring of 1933 to 
the spring of 1937 were unusually high in relation to world 
prices, as the result of small crops in the United Stntos. During 
this sn.me por;i.od, l"lriccs in other countries olso moved upwo.rd, 
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reflecting a world-wide recovery in commodity price levels, 
currency depreciation, and reduced production. The average 
:prices received by Unitecl States producers for the 1931 aJ+d 
1932 crops were 39 and 35 cents, resyectively, compared with 
average :prices for the 4 crops, 1933 to 1936, of 74, 85, 83, 
and 103 cents per bushel, respectively. 

In 1937 United States production was large and prices 
to growers declined to an average of 96.0 cents. In 1938, 
with domestic production a.gain large, with a record world crop 
and with lower commodity pri6es"' 1prices received by producers 
declined to an average of 55,4 21 cents and would have avera,ged 
still lower had it not beon for the loan and eXport-subsidy 
programs which hold domestic prices above export parity. 

Prices received by growers for wheat durin~,the year 
"beginning July 1939 arc eX'~octed to average 70~2 11 cents~ 
This also is relativel;~r high compared with the ·usual relation­
ship to prices in other countries, as a rosult'of tho operation of 
the agriculturnl progrwns, poor prospects for the 1940 cr~p, and 
tho holdil1g of wheat in expectation of higher prices. · 

ExPorts from tho United States have declined Tiith those 
from otl,le'i:- surplus wheat-producing countries from about 1926 
to 1933 ~ Dill;·ing the period 1934-36, small crops 'in the . 
United States (tho result of abnormally low yields per seeded 
aero) were followed by not imports. The 1937 wheat crop was 
greatly i ::1 excess of domestic needs, and 100 million "bushels 
of l'lheat and flm .. lX in terms of whe.:-.t wore· exported. under condi­
ttons of reduced competition resulting from smoJ .. l cro1's in 
C~nadu ru1d Argentina. In 1938 another large crop was produced, 
but exps>rting conditions wore the most difficult since 1931 be­
cause of largo crops in other countries, ·and exports of 107 mil­
lion bushels wore moite possiole only by an e:A.'])Ort-suosi(lv· lJrogram. 
With a 1939 crop only moclerntely large and prospects of o: poor 
crop in. 1940, exports in 1939-40 have been greatly reduced; it is 
expected they will total about 50 million' bushels. 

Wheat supply in 1940 may totn.l about 
963 million bushels 

• 

• 

Tho domestic wheat supply in 1940-1.~1 is expected to totnl approxi­
mately 963 rr.Ulion "bushels accorcling to p::.'esont indications. This consists of 
nn estimated 1940 crop of 675 million bushels ru1d a July 1, 1940 car~r-over of 
238 million bushels, VJhich L1cludos crop insurance reserves ostimnted at 15 
million bushels. On the oasis of supplies of 963 million bushels, r:m.d pros­
poets that domestic disapJJoarance in 1940-41 may totcl nbout 665 million 
bushels ~~d shipments to our possessions 3 million bushels, the qunntity avail­
able for export ru1d for carry-over on July 1, 1941 would oe aoout 295 million 
bushels. 

j} Incluctos loon wheat at nvorn.ge lon.n value. 
, 

' 
' . ._, 
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• 
Under the prov1s1ons of the Agricultural Adjustment Act of 1938, the 

carry-over goal is 30 percent of a normal year 1 s consumption and exnorts • 
·This normal domestic con!?umpti:on and export figure is made u:o of the aver­
age domestic censumption of 692 million bushels 4/ and exports of 66 million 

• 

Table 5·- Wheat supply and.distribution, by classes, in continental 
United States, estimated for 1939-40 and projected for 1940-41 

: Hard : Soft : Hard 
Item : red : red : red Durum White Total 

--------------- -------------~=w~J~·.n~t~er :winter~~ing --~~~~~~---
:Million Million Million Million Million Million 
:bushels bushels bushels bushels bushels bushels 

A. Year beginning 
July h .!..2.TI 

Carry-over July l, 1939 
·(oid wheat) •• ~ •••••..••• : 114· 30 73 18 19 1/254 

Production in 1939 ••••••••• :...__""'"3::..;;.0...!..7 __ .=..20=-31...._.. _ _::.13_0 ___ 3"""5'--'-·_.,....80 - 755 
Total supply •••••••••• : 421 233 203 53 99 1,009 

Exports and shipments •••••• : 24 2 5 20 51 
Domestic-disappearance ••••• : 244 203 128 32 63 670 

B. Year beginning 
July h 1940 

Carry-over July 1, 1940 
(old wheat) ............. : 153 28 70 21 16 2/288 

Production in 1940 ••• -...... : 220 184 133 )8 100 - 675 
Total supply •••••••• •• : __ 3 __ 7_3 ___ 2,_,1_2 ___ 2 ...... 03--~5-9--"""'i~l6 963 

Domestic disappearance • •••• : __ 2_4_3..__ ____ 18_6 ___ 1.30 32 74 665 
Available for shipments, 

exports, and carry-over : 
July 1, 1941 ••••••••.••• : 130 26 73 27 42 298 

Shipments ••••••••.••••••••• : l 2 3 
Available for exports and ::---~-------

carry-over Juiy 1, 1941 • : __ 1_2_9 ___ 2_6 ___ 7...:.3 ____ 2_,_7 ___ 40 · 295 

C. July st9cks, comparisons 
.. . . .. 

Average, 1929-33 }/ •••••••• : 
Average, 1934-38 }/ •••••••• : 
Smallest total in recent : 

years (1937) •••••••••••• : 
Largest total (1933) }/ •••• : 

161 
69 

37 
20.1 

32 
29 

15 
31 

79 
37 

l/ Includes crop insurance reserve of 6 million bushels. 
gj Includes cron insurance reserve of 15 million bushels. 

24 
6 

3 
16 

21 
19 

. 10 
32 

317 
160 

J../ Contains some new wheat prior to 1937, perhaps 15-20 million bushels on the 
average. 

L. !f./ Vi.heat shipped to possessions of the Un,ited States is included with domestic 
~consumption for this computation. 
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bushels during the 10-year period ended June 30, 1939•. The carry-over goal •. 
of 30 percent of this figure would be 227 millio.n bushel~h It appears. that 
the carry~over on July 1, 1941 will be .higher than, the goal u.I:J).:~s.s exports 
are larger than appears likely at this time. · A ·conservative· program which 
would relieve the . situation in the Pacific Northwest might. be as lqw. as 14 
million bushels' whereas a program which would indemntfy e:Xports .east of 
the Rockies might move a substantial part of this ind.icated surplus. 

The estimat~d supply and distribution, by classes, for 1939-40 is 
shovm in table 5, ~ection A, projected figures for 1940-41 ili. section ], ,. 
and carry-ovn stocks: for compnrison in se?tion c. 

Production 2! winter wheat in l1+o was indicated on May.l at . \II'' 

459,691,000 bw;bels. This production is 8.percent higher them tbeApril 1" 
foreco.st of 426,215,000 bushels, but it is· substantially lo;_n,rer than tho 1939 
crop of 563,431,000 bushels and the 10-Jrear ( 1929-38) avorago .. o:f. 571,067,000 
bushels. .·· · 

'· ' '' • < ' •••• ' ... 

The estimate of winter acreage remaining for harvest was, 34,076,000 
acres, compared with )7,802,000 acres harvested h-..st.year.Md ~he . .:J-0-yoar 
( 1929-38') average of 39,453,000 harvested acres; The May 1. rE:rpor~.s from 
crop correspondents indicated that 21.~.3 percent of the acreage seeded' last 
fall will not be harvested. This is an improvement since April 1, .·when a 
29-percent abandonment was indicated. Reports ns to how rrruch of last fall'1s 
seeded acrenge would come through to harvest in the southern Grei\t Plains 
nroa, where it was extremely dry at seeding time, were considerably more 
optimistic on May 1 than they wore a month. earlier. ]ut on a large acreage 
in this section the winter and spring emerged p1an.t"s' ·arc in a weakened n.nd 
delayed stage of development, and doubt sti'Il exist's concerning their . 
capacity to produce grain ruld to overcome the coirme't'i tion with .weeds. and 
other hazards. · 

The indicn.tod yield per harvested acre was 13.5 bushels., compD.rod 
with 14.9 bushels last yoar and the 10-year' (192'9:..·3·s")''avcrage' of 14.3 
bushels per acre. Improvement in· yield pro'spo.ct's d.uri'ng J\,j;)r.'il occurred in 
all but a few States. Good rains fell during April o.vo:r: much of· the ~vintor 
area east of the Rockies o,;."1d vrero o.f materi'al bene'fi t; but even· thoUgh a 
markod improvement resulted, subsoil moisture shortages still existed in 
the Great Plnins area. Prospective yields in this area wore materially· 
below average. Consic:tern.bly above average~ yi0lds were in prospect. for Mon­
tana and the West Coast States. In the so it' ·\~iin fo'r v:heP.t Sta>te's east 'of the 
Mississippi River May 1 indicated yields w.e:ie 'loV.io'r tharl. 13;st year's a.ctual 
yields by ·5 to. 3·5 bushels per acre' but vrere expected to be near~y equal 
to or slightly above average. ·' · · · ·· 

• 

While general.ly fn.vorable condition's continue to prevai.l, rainfall 
since May l over Most of tho winter wheat belt has been below no;rmal. Kcmsas 
is the outstandi¥~· ·l~~option. Here tho crop has improved, altho1igh in the·· 
western portio.n/ar8 very weedy. Good rains have fallen in eastern New Mex­
ico, northern Texas, Oklahoma, and eastern Colorado, and the progress of win­
ter wheat has boon mostly fairly go.od. In NE;Jbraska, .where rains are needed, 
some deterioration is reported. The crop ~till. averD.ges somewhat lnte ovor·'..A 
most of the hard winter '{~heat area. Recent conditions hnve been rather ..-· 



• 
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favo·rable for stelll rust, and some infestation has been reported. in pa.rts of 
Texas. In Missouri progress has been generally good. In the Ohio Valley 
wheat continued to make mostly good advance, although only fair progress 
was noted on some drier areas in eastern sections• From the Hocky Moun­
tains westward the previous favorable condition has been maintained. 

Production of ~rin~ wheat in l9l+2 on the basis of present indica­
tions is tentatively placed a.t 215 million bushels. It is assumed that 
farmers have been able to carry out thGir seeding intentions as expressed 
in March, when a seeded acreage of 19,425,000 ocrcs was incl.icated. Pre­
cipitation for March Md to date is "rell ahove n0rmal in much of the s-pring 
wheat area and surface moisturo conditions have been generally favorable. 
In parts of the northern Plains area there is still a cleficiency of su-osoil 
moisture, but it nppoars that the crop is starting under conditions which, 
in many areas, are regarded as the most favorable in any recent yoar. Accord­
ingly, present conditions indicate a yield per seeded acre slightly higher 
than the long-time averag0. AverF>.ge 1920-39 yields of 10.3 bushoJs on the 
19~4 million acres indicated in the March prospective plantings report would 
produce about 200 million bushels. 

National wheat ~age allotment ~~-last yoarls 

A 1941 national wheat acreage allotment of 62 million acres wns 
nnnounced May 14. This is the same as the 62 million acres allotted to wheat 
farmers for the 1940 crop. It was also announced that thoro will be no mnr­
keting quota proclaimed. for wheat this year • 

April ! wheat stocks 6 million bushels larger than 
_£ ~ ea:::-lior 

Total wheat stocks on April l, 1940 17ere estimated at 438 million 
bushels (table 7), about 6 Dillion bushels loss than on April 1 a yGar ago. 
Since total stocks on Janunry l were estimated at 615 million bushels, the 
April 1 stocks indicate a 3-month total. disappearance of 177 million bushels. 
This was 33 million bushels loss than the 210 r.lillion bushel disappOI'TDl1CO 
ctur-ing January-March last yea:r. About ll oillion bushels of the dis2.p:ponrance 
during the first quarter this year was exported, or about 22 million bushels 
less than in the first quarter of 1939• About 11 million bushels loss wheat 
was used in the United States during January-M2.rch than in tho sar1.o period 
of last year, largely tho result of a reduction in the quantity usecl for 
feed, although there was sone reduction in hu.r:1an consunption. The April 1 
stocks are in line with expectations, and the only chango in the estimate 
of the carry-over on July 1, 1940 that appears necessary is to reduce it by 
l milli0n bushels to adjust for an increase of thr1t qun..'1ti ty in the estimate 
of the year 1·s exports. 

Domestic wheat prices still higb relative to 
prices in other coun~s----

While wheat prices in the United States recently declined so~ewhat 
nore than in Winnipeg and Bueno-s Aires, they. continuo high in COElparison 
with wheat prices in those 0ther Markets. Prices of hard winter wheat at 
Gulf ports ·are abo-ut 26-l/2 cents above exp::1rt pnrity and those at Po,cific 
ports about ·22~ cents above. The average margin for the past 12 weeks has 
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been 25 cents for the Gulf ru1d 27 cents for the Pacific Coast. Prices of 
domestic spring wheat at Buffalo are about 14 cents lower than approximately • 
the same quality of Canadian wheat, c.i.f. cluty paid, at Buffalo. Four . 
weeks ago this me.rgin was about 9 cents. 

Domestic wheilt urices, after declining steaclily in lnte April and 
early May, dropped pre-cipitously on May 14 and 15. For the week ended April 20 
the July futures closing nrices at Chicago averaged 109 cents (table 4), 
the highest since the f2.lJ. of 1937• Then prices declined to an average of 
106 cents for the week encted Ma;y 11, influenced largely by improved domestic 
crop conditions and heavy market receipts. On May 14 and. 15 liquidation be ... 
came heavy following the.turn of events in Europe and prices declined. the 
10-cent limit on both days. B;;r May 18 there was a further net decline of 10 
cents and tha Secretary of Agriculture requested that minimum prices be es­
tablished in futures mnrkots. On May 20, at the opening of trading, minimum 
futuro prices were established in the various grain oxchru1ges in the United 
States. Prices at Chicago wore set as follows: Wheat - July 78-1/2, Septem­
ber 78-J./Lf, and December 79-1/4 cents; rye - July ~L4-lj2, aYJ.d September 
l.f6-l/2 cents. The wheat loan prograD for tho 19l.+Q crop with loan yalues to 
producers at slightly higher levels than the fixed futures minimum prices 
was also rumounced on May 20. Strength in prices o.t Buenos Aires together 
with the establishm8l1 t of minimum prices in .. Oanacln and l::trr:,o :£'lour put,cho.seo 
in the United Stu teo ho:va .oub ceque::. tl~'" hoicl prioos nr1o.vc tho D.inir.',m1. On May 
23 ~Tuly fntures o.t c:..,ic::i~:;o clo;,;o:l :'..t S2-3/B contn, or 3-7/S conts n.bove tho 
D ll1.1T1L.1T.h 

Average futures closing '!)rices in Chicago, Kansas City, ancl Minne-
-apolis are s!1own in table 4; vroighted average cash prices in Kansas City, • 
Minneapolis, St. Louis, a11.d Seattle are. shown in table 6. 

Table 6.- Weighted average cash price of v;heD.t, specified mt.rkets and 
dates, 1939 and 1940 

:All classes No. 2 No. 1 . No. 2· Hard No. 2 . Western . . 
Month :and grades :Hard Winter :Dk.N.Spring :A:nbcr Durun Red Winter . White . 

or date :six nnrkets :Kansas City :Minneanolis :Minnea:12olis St. Louis :Seattle lL . 193~ :1940 :1939 . l;z4o: 19"32 . .;9:+0 :193~ . 1~40 !1939 . 1940 :133~ :1940 . . ' . . 
:Cents Oonts Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents -- ---- --- ----Month-

.. Jan. 72.6 101.8 70·9 101.2 79·7 104o8 72-7 100.2 73·4 105·3 67.6 85.1 
Feb. 101.0 

.. 
70.6 69.2 99·4 78.0 104.3 72·3 99·7 73·1 105.6 67·5 84.9 

Mar. 71.0 101.3 68.7 102~1 77·0 104.0 73o7 96·7 73·2 106.3 67·5 83.0 \ ,. 
Apr. 72.4 105.6 69.6 105·7 77.8 108.2 74·3 99el 76.4 lll.2 69·7 SLf.( 

Week 
ended -: 

·Apr. 6 71.3 102.6 68.7 103.2 76.6 105.2 (3.6 97·1 74·9 107.6 67 ·9 -83·3 
13 72.4 104.1 6s.4 104.3 78·9 106.9 73·9 96'.9 75·6 109.6 69.2 '83.0 
29 72.8 107.2 69.)+ 108.3 77·3 109·7 74.4 99·9 76.0 111.9 70.1 85.1 
27 73·2 107·5 70.8 108.2 78.8 110.3 74.8 l00o9 78.4 112.7 71.4 . 84.8 

Mny 4 77 ·5 105.4 74·5 105·3 82.4 109.3 77·6 96.8 82.3 110.0 72·7 85.1 
11 78·7 104.5 74.7 104.6 83.4 108.5 77·5 97·1 83.1 111.2 70·9 85·9 
18 80.1 94.4 76.0 88.6 86.3 99·3 78·3 _85 .. 7 80.9 102.4 70.8 77·2 

High ?:_/ 80.1 107.5 76.0 108.3 86.-;; 110_.3 78·3 100.9 83.1 112.7 72·7 ~ LOVl ?:_/ 71·3 94.4 68.7 88.6 76.6. ·99·3 73·6 85·7 74·9 102.4 67·?3 

lf Weekly average of daily cash quotations, basis No. 1 sacked. 
2/ April 6 - May 18, 1940. 
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Average wheat loans of 64 cents announced 
compared with 63 cents last year 

A- wheat loan program. for the 19/~0 crop with average loan values to 
producers of about 64 cents a bushel was announced May 20. The loan, which 
was recormnended by the Secretary of Agriculture and approved by the Presi­
dent, is almost identical with ·that o.f the 1939 program. The average loan 
value of 6Lt cents i:;; about· 57 percent of the parity price, which on April 15 
was $1.13. The 1939 loan values averaged 63 cents. 

Loan values announced were as follows for these terminal markets: 
No. 2 Hard Wj_nter at I(ansas City 77 cents, at Orclaha 76-l/4 cents, at Chicago 
81 cents·;-ancL at Gulf ports 83 ~ents; No. l ;gark 'Northerl'!: Sprin_g at Minne­
apolis 87 cents; No. 2 Red Vif:~_nter at Chica,zo ai'ld at St. Louis 81 cents; No. 
1 Soft White at Portland 73---cents. T~-:ese !"-a.tes m~e the sm.ae ·as those of 
last year with the exception o.f No. 2 Hard Winter at Chicago; up l cent; No. 
2 Hard Winter at Gulf ports, do';.;n 2 cents; and No. 2 Red Winter at Chicago 
·and St. Louis, up l cent. These adjust;aerrts are based upon experience last 
year and further studies of mar!:eet relationships. 

Although the loa..'1. value on No. 2 Hard \·!:L'1ter at Guli :ports is lower 
than that of last year, values at cotmtry points in Texas, Oklahoma, and 

·northeast New Mexico will be the sart1e as those of last year. Last year' s 
·rate at Gulf ports provec'l. too high in relation to the maricet price and re­

s-ulted in loan wheat moving out of position. 

As in previous years t!l.e loa..'1.s vrill be made by tl~e GoiD.m.odity Credit 
Corporation and will be available to vYheat producers v>rl:o m~e in compliance 
with their wheat acreage allotments 1mder the 19!,0 Agricultural Adjustment 
Administration farm program. Loac-lS on wheat stored on the farni vvill mature 
10 months .from their respective dates. Lo,,:ms on wheat stored in approved 
warehouses. will run for 10 months but not later than April· 30, 1941. No 
plans fo:r- .loan extensions ~re co~J.terttplated, 

Under the 1939 program, the Commodit;y Crec'it Co::poration and other 
lending agend.es marle 237,000 loar1s on a'Qout 168 million bushels of wheat. 
Of this about 33 million bushels were stoJ.~ed on farms. The expiration date 
of the l939.loan was April 30, and on that date practically all these loans 
had been liquidated with the exception of some f8.rm-stored vvheat which is 
being re·sealed.. In the past 2 years, when loan programs 'iYere in effect, 
farmers have been enabled to store 'Nhoat at harvest time and thereby have had 
greater freedom in marketing. 

Table 7.- Wheat stoc~-;:s in the United States, April 1, 1935-1,0 J./ 

Position 1935 
: 

1936 
: 

1937 
: 

1938 1939 1940 : . : 
1,000 1,000 1,000 1,000 1,000 1,060 

:bushels bushels bushels bushels bushels bushels 
On farms ............... • ..... 98,726 98,978 7l,l,63 124,652 188,408 157,484 
Interior mills and elewrtors: 66,426 49,344 38,191 71,80~. 90,046 80,817 
Cormnercial . 51,882 ~-9, 919 34,741 5!:., L,26 82,687 105,401 • • • • 0 ••••••••••••• 

Merchant mill and stored : 
for others ?) ............. : ~7 L:;;;_{· :L:' 8:;-:5;.::::2=--::-::7~2 L' 0::-::L.:-:· 6:-::~6~5.z., -:::::98?3:;--...;::-::7:-;:;92, ~8~51:;::--~8=-:::2::-<· ,:::;1~::::8.::::1~9~~~·· ,t:2::;6~6-

Total ·~·············:291,886 270,287 210,378 330,733 443,622 437,968 
1/ Series starts April 1, 1932; figures for 1932-34 in The Vthed Situe.tion, 
May 25, 1939, page 10. Y Buroau of Census figures rD.iscd to represent all 
merchant mill and elevator stocks. 
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Table 8 .-Wheat production and farm disposition, United States, 
1909-39 ,. 

---· --. Ground at : Used for seed . 
Year : Fed to mills for : Sold or 

------~-

beginning: Production: . :livestock :home use or: for sale . Home 
July . . Total 

grmm !J: y exchanged : . for flo·ur 
1,000 1",000 1,000 1,000 1,000 1,000 

bl!,shel s bushels bushel..§. bushels Q.ur.heJ.s bushels " 

1909 683.927 69,869 65' 1~56 21,037 10,074 587 .36o (l 
1910 625,476 73,129 68,336 22,778 10,457 523.905 
1911 618,166 75,170 70,393 35.267 12,103 500, 4o3 
1912 730,011 72' 696 68' 659 23,687 10,221 627,444 
1913 751,101 75.796 72,001 36, 24l.~ 11' 935 630,921' 
1914 897.487 80,972 77' 483 27' 633 10,757 781,614 
1915 1,008,637 79.559 77,267 28,755 11,318 891,297 
1916 634.572 79,042 74.902 38,220 12,182 509,268 
1917 619,790 86,719 72,749 31,152 11,918 503,971 
1918 got~, 130 97.372 89,084 36,869 13,022 765,155 
1919 952,097 39,914 85,645 36,863 li' 614 817,975 
1920 843,277 88,500 85,015 20,649 11,325 726,288 
1921 818,964 88' 215 34,859 )2, 981+ 10,996 690,125 
1922 846,649 85,528 82,133 48,969 11,116 704,426 
1923 759' 482 74,111 72,254 69,670 10,906 6o6, 652 e 1924 841' 617 79,895 75.312 55. 72-( 10,268 700,310 
1925 668,700 78,828 73.513 28. 21~~ 10,691 556,282 
1926 832,213 83,264 78,358 34,261 10,791 703,303 
1927 875,059 89,864 84,197 44.507 9,420 736,935 
192S 914,373 83,663 79' 675 56.566 7,682 770,450 
1929 823,217 83.353 80,737 58,769 6, 686 677,025 
1930 886,470 80,386 77,873 157,188 10,131 641 ,273 
1931 9.41' 674 30,049 73.411 1 ('j' il91 15,090. 679,182 
lS:~~ 756,927 83,513 79.565 124,912 16,073 536.377 
1935 551,683 77,832 68,132 72,261 16, 2G4 395,006 
1934 526,393 82, 585 .. 66,4o8 83.700 15,457 36o, 828 
1935 0 626,344 37,555 75.320 83,168 15,870 451,986 0 

1936 626,766 96.593 71' 970 88,272 13,414 .453.110 
19)7 875.676 94,146 81,932 112,86o 13,U~3 667,651, 
1)3~; . 931, 70'2 75,813 67,110 125,591 15,717 723,284 . 
1939 gj: 754,971 74,4ol 61 '283 91,964 12,562 589,162 

0 . 
u Relates to ~uantities used by producers on their own farms • .Additional 
~uantities of purchased wheat are so utilized. 
?J P:;,·E?limi:..lary. 

, 



Year 

1910 

1911 
1912 
1913 
1914 
1915 
1916 
1917 

'1918 
1919 
1920 

1921 
1922 
1923 
1924 
1925 
1926 
1927 
1928 
1929 
1930 

1931 
'1932 
1933 
1934 
1939 
1936 
1937 
1938 
1939 

;r 
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Table 9.-'\Vheat supply and distribution in continental United States, 
calendar years, 1910-39 

Stocks 
Jan. 1 

y 

Million 
! bushels 

4o7 

425 
4o9 
~-78 
490 
532 
656 
464 

~5 
3 

599 

520 
423 
1+72 
l~51 
1~42 
380 
436 
473 
566 
586 

663 
729 
717 

: 587 
ll 1~31tr I 

42-i-7 
370" 
53~0 
65-/ 

:Imports of: 
:Production: dutiable : 
· :'1-rheat. and: 

· : flour gj 
Million 
bushels 

625 

618 
730 
751 
897 

1,009 
635 
620 
904 
952 
843 

819 
847 
760 
842 
669 
832 
875 
914 
823 
886 

942 
757 
552 
526 
626 
627 
876 
932· 
75~1 

Million 
bushels 

5./ 

2 
3 
1 
1 
4 
7 
8 

5.1 
51 
5I 
5 

14 
'10 

7 
1 

~ 
5/ 
5.1 
!=j' '21 

5J 

~ 
s 

27 
4o 
9 

5.1 
5.1 

Total 
supply . _: 

Exports 
3)-

~illion Million 
bushels bushels 

(l./ 
1,032 66 

1,045 
1,142 
1,230 
1,388 
1,545 
1,298 
1,092 
1,239 
1, 435 
1,442 

1, 31~4 
1,284 
1,242 
1,300 
1,112 
1, 212 
1,311 
1,387 
1,339 
1, l-t72 

1 I 6o5 
1, 486 
1' 269 
1,121 
1,08\~ 
1,0951-l-
1,255 
1' 46\'1--
1, 4o~ ')_ 

88 
114 
16o 
236 
282 
224_ 
146 
194 
263' 
277 

341 
228· 
168 
235 
131 
lS2 
220 
135 
144 
132 

113 
75 
19 
28 

g 

10 
50 

111 
93 

Stocks 
Dec. 31 

:Apparent 
:domestic 
: o.i se>;ppear­
: ance lJj 

Million Million 
bushels bushels 

4o9 
478 
490 
532 
656 
464 

~§ 
59'9 
520 

423 
472 
451 
442 
38~ 
43b 
473 
566 
586 
663 

729 
717 
587 
43#, 
42~ 7 
370 
53~0 
65" I -

-&i-§ '-'(?7 
"JJ Stocks January 1, 1909-34 estimated bJr Buren.u of Agriculture~ Economics; 
1935-39. total of stocks on farms, in interior mills end elevators, in commercia] 
centers, and in merchant mills and elevators. gJ Imports of full duty paid \\rheat 
and "wheat unfit for~human consumption" and dutiable flour. Compiled from report: 
of the Bureau of Foreign and Domestic Commerce. 3} Exports, 1910-34, all wheat 
and flour ~~d shipments to noncontiguous territory, minus import~ for milling 
in bond; 1935-39. exports of wheat, and flour made wholly of u. s. wl1ee.t, ~d 
shipments. plus clomestic wheat and flour used vri tl). foreign wheat in milling in 
bond. Compiled :from reports of the Bureau of Foreign and Domestic Commerce. 
'::JJ Bolancing item. 5} Less than 500,000 l:lushels. 

l ?U 
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Table 10.-' Movement of wheat, including flour, from principal exporting 
countries, 1936-37 to 1939-40 

Exports as given by offici.al sources 
Country ------Total - ------Julyl-tO dateslloWn-- Date 

:1936-37 :1937-38 :1938-39:1937:38:}~~~8~39 :1939-40 : 
: 1 , ooo 1 , ooo 1 , ooo -r~o·oo-·--r;-ooo--i:Ocio:-·--
:bushels bushels bushels bushels bushels bushels 

United States 1/ ••• : 21,584 107,194 115,784 
Canada ••••••• -: ..••• : 213,028 94,516 159,885 
Argentina •••.•••••• : 162,977 69,670 116,116 
Australia .......... : 97,712 123,453 96,685 
Soviet Union •••.••• : 4,479 43,354 2/38,000 

?6,420 
81 '215 
56,878 
60,875 

84·,9SO 
127,467 

74,426 
58,949 

46,362 
167,6~2 
142,411 
41,6~4 

March 31 
April 30 
April 30 
Feb. 29 

Hungary ••.••••.••.• : 27,428 9,368- 27,650 6,994 18,442 30,219 Feb. 29 
·Yugoslavia ••••••••• : 17,954 5,012 5,346 4,536 4,079 6,6.60 Dec. 31 
'Rumania •••••.•••••• : 36,258 32,210 43,940 26,056 28,805 24,6.72 Feb. 29 
Bulgaria ..••••••.•• : 7,275 8,489 2,633 5,632 179 4,7'19 ~Tan. 31 

• 

British India •••••• : 16,571 19,677 10,097 10·,506 8,2071Jl,B37 ·Nov. 30 
Total ••••••••• : 605,·2·6-if- TI2-;9-1'3"--IT6-;I'36" --- ·---------·--· --------·-. ----

--- · Shipments as given by trade_s...;,.o_,_lr_c_e_s~--::---=----::-:--·--:~-
Total Week ended 1940 : July l :May 18 

:1937-38 :1938-39 :May 4 :May 11 :May 18 :19~?8-39 :1939-40 
: -r;cfoo 1 , ooo 1 , ooo --i , ooo 1 ; ooo 1 , ooo 1 , ooo 
:bushels bushels bushels bushels bushels bushels bushels ---· --~---- --- --- -----~- --·-·-- ----

North America 4/ ••• : 184,720 245,296 4,923 3,548 S:,676 213,080 185,078-
Canada 5/ ... . -: . .... : 94,546 159,885 4,100 3,200 4,600 136,700 186,800 
'(Jni ted States ~ ••• : 83,589 94,157 83'7 314 108 82,605 39,650 
Argentina ••••• 0 •••• : 66,928 114,272 :1,310 2' 74-~, 6,300 :84,220 151,569 
Australia . 127,520 102 '116 21 58, 9tJ:9 2/41,684 . . . . . . . . . . . 
Soviet Union ....... " 42,248 39,824 0 0 0 39,824 2,342 
Danube and Bulgaria8/ 37,232 52,8 118 880 992 976 44,432 36,128 
British India •..•• 7": 9/19,677 9/ 10,097 0 0 0 6,208 0 

Total, above 10/: 'l: 78,325 561±,453 446,713 416,801 
Total Europeal1--

shipments !})/ 397,592 450' 78il: 8,888 ~361,4;~15,572 
Total ex-Euro-
pean shipments: 
4/ I I 0 I I 0 e 0 • I I : 99,400 146,760 1,552 ll~ll8,944lJ/71,960 

1/ Includes flour milled in bond from fore:i.gn wheat. 
2/ From official sources, through December, supplemented by unofficial estimates 
for the following six months. 
3/ Excludes land trade for November 1939. 
4/ From Broomhall 1 s Corn Trade News. 
5/ Official customs exports as reported to date, supplemented in the current year 
estimates derived by subtracting the weekly United States exports from Bromnhall Is 
estimate for North America. 
6/ Official reports received from 16 principal ports only. 

'. I'' 

7/ Official exports through February 29 only. Not available subsequently. 
!J/ Black Sea shipments only. ,, 
9 Official. 
To/ Tot8.l of trade figures includes North Americn as reported by Broomha11 1 s but 
does not include items 2 and 3. 
11/ Through May 4, only. 
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Table 11.- Exports of wheat and wheat flour fror.:t the United States, 
1938-39 and 1939-40 

~Includes flour milled in bond from foreign wheat) 
•· Wheat . 

Period Wheat ViJheat flour iiJ.cluding flour 
1938-39 ]::939-40 :1938-39 :jS39-40 1938--39 1939-~.0 

1,000 1,000 1,000 1,008 1,000 1,000 
bushels bushels barrels barrels bushels bushels ---

July-March 
Week ended J/ 

64,063 .. 20,944 4,450 5,408 84,980 46,363 

April 6 1,142 258 88 41 1,556 451 
·13 1,457 717 40 90 1,645 1,140 
20 918 81 250 93 2,093 518 
27 1,356 948 144 62 2,033 1,239 

May 4 2,307 508 169: 70 3,101. 837 
ll . 1,910 121 152-. 41- 2,624 314 . ' 
18 1,~.14 ?} 0 41 .?) 23 1,607 ?:/ 108 

Compiled from reports of the Department of Comro.erce. . . . . -
1/ Data for total exports from the United States by. vreel:s. are not avail­
able. These data represent exports through 16 of the principal ports. 
?} Preliminary. . · . . .· , . . 

Table 12.- Shipments of wheat, including .flour,. from principal 
exporting countries, specified dates; 19,38.-99. and 1939-40 

Period Argentina Australia Danube : North America 

------==~9:13-39_:1939-40: 1938-39: 1939-40 :19)3- 39:1939-L"O:l938-39:1939-40 
: 1,000 1,000 1,000 . 1,000 .. 1,000 1,000 1,000 1;000 
:bushels bushels bushels bushels mshels msheJ~ bushels bushels 
: 

July-March:58,088 124,205 1/58,949 1/L:-1,684:36,952 30,800 182,248 ;I-53,846 
Week ended: 

.. 

April 6 3,208 4,070 2,840 y 
13 3,556 4,288 2, 2l>O 2/ 
20 4,108 2,651 1,904 2/ 
27 4,288 2,997 2,076 y 

May 4 3,800 ;+,310 1,828 ?) 
11 3,300 2,744 1,656 2/ 
18 3,872 6,300 2,228 2; 

Compiled from Broomhal1 1 s Corn Trade News. 

1/ Official exports, July-February. 
~ Not available. 

272 352 3,752 5,034 
1,576 616 3,072 3,811 
1' L:.2L:. 704 3,/~_80. 4,696 

8'(2 e,o8 3, 744 L", 543 
680 g8o 4.,2!.,.0 4, 923 
848 992 5' 9L:.L,. 3,548 

1,808 976 6,600 4,676 
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Table 13.- Net :imports of wheat includinr.; flour, lito European 
countries, years ber,inning July l, 1937 to 1939 

Country 
. Reported net imports 

· 1937-38". 1938-39 :.-Ju-l··;r·-·1 .; :1938-: 1939-40 
to : 39 1/ 

Million Million: Million lviillion 
bushels bushels: bushels bushels 

Belgiun ... , ............... . 
Cze cho slova1:ia. ...........• : 
Deruna11 .k •• , ..•.•••••••••••• : 
Fin]_and ....... , ........... : 
France ................ , ... : 
Gerr..102.1y .................... ; ) 

36 
?} - l 

6 
3 

15 

Austrin .............•..... :). 
54 

Greece •.••...•..••• • •. • • · •: 
IrelnJ'ld ••................• : 
I t.rtly ••.••••..••..••••••.• : 
LatvioJ ••.•.....•....••••.• : 
N othorl.-mc:ts ••••••••••••••• : 
Norvr(~y •••••••••••••••••••• : 
Polr1..:...n.d •••••••••••••••••••• : 
Portus~l .......•.•...••.•• : 
S~7oclen •.•••••••••••••••••• : 
Sv1i tz orl~nd .•...•••••••••• : 
United KinGdOD ••••••••••.• : 

non-Europe ••••••••••···: 491 

39 
2.1 - l 

5 
2 

y - 2 

-45 
: 

14 • . 
17 
14 • • 

?:.! • • 
29 : 
g ! 

?:.1 ... 3 • • 
4 : 
2 • • 

17 • . 
220 • . 
4'16 

16 
432-lP" 

6. 

~ 
573 

Nov. 30 
Aug. 31 
Feb. 29 
Aug. 31 
July 31 
July ) 

31) 

Fob. 29 
Aug. 31 
July 31 
Aug • 31 
Feb. 29 
Feb. 29 
July 31 
Feb. 29 
Sept.30 
Dec. 31 
Aug. 31 

Compiloc1 fron officiCI.l sources except as otherwise stnted. 

19 18 
l 3 
4 3.T l 
l y - 2 
2 1 

g g 
2 3 
3 2 

}/ 0 
19 19 
5 10 

'!±I '!±I 
4 3.1 
1 3.1 

10 11 
3S 4S 

l/ ForocC~.st of net in~orts for the entire year found in ~S-37, November · 
1939, P· e. 
?,_/ Net exports. 
}/ Less thnn 500,000 bushels. 
'!!_/ Net exports of less thQ~ 500,000 bushels. 

), ~'-\' 
\q7 
-~ 

y \-\ 
-- ---

'\ \ 

,
I 

. 



• 
WS-43 .. - 21-

THE RYE SITUATION 

·Acreage of fall-sovm rye in six countries ·. ---- -- ----- --~· -- -- ----·-· 
Rye acreage for harvest in 1940, in the six countries reporting, is 

about 27 percent less tha:ti that of 1939. The total ~n thesG countries is, 
however, of no value as an indication of the trend· in world acreage, since 
the six cotmtries accounted for only about 15 percent of the estime.ted world 
acreage, excluding Soviet Russia and China during the past three years. 

Table 14.- Winter rye: Acreage in specified countries for h.aryest, 1937-40 

--------..,.-·------
Country 1937 : 1938 : 1939 1940 

------=1-. ,-:::o-::o-:::o·acr;-s--r:-o-66--acr-e;··----r~-oooa;re-s- 1, o=-o~o.,---a-c_r_e_s __ 
. . 

3,811 3,214 
1,102 947 

156 151 

United States y': 3,846 4,021 
Canada y' ...... : 894. 741 
Greece .......... : 169 178 
Lithuania ...... : 1,250 1,296 1,221 1,248 
Luxemburg ....... 15 18 18 16 
Rumania •••••••• : 1,052 1,177 1,087 853 

Total , above : 7, 2 26------- -7 ;431-- _-_-_-_.-_-.7=-,-3=-9=-5=-----.,__,6,..,-o4-:::2""9,._---
..,1-/t-'-.J\r:_c~-reage";·-arrrve harvested or for harvest. 
Rye acreage, yield end production in 
-the Uni ted-st"Gtes--" ---- -

The acree.ge of rye remaining for harvest as grain in the United States 
is estimated at 3, 214·, 000 acres, or about l percent less than the 10-yer.cr 
average of 3,250,000 acres. In 1939 the harvested acreage was 3,811,000, The 
16 percent decrease in the n.cre8.ge for hfl.rvest in 1940 compared with 1939 re­
sulted from a 21.5 percent reduction in rye seeQ.ings. The acreage seeded for 
all purposes this see.son is estimated to have been 5,640,000 acres. About 57 
percent of the sown acreo.ge >'Vi.ll be ho.rvested for grain, the remainder being 
pastured, turned under, used for oth<:3r purposes, or abandoned. 

The 11.3 bushel yield por acre indicated on May l, is 1.0 bushel above 
the yield obtained in 1939 but slightly below the 10-year average of ll.4 
bushels. States in which prospective yields are above both those obtained in 
1939 and average are North Dakota, South Dakota, ~\'isconsin, Michigan, Montana, 
Idaho, Washington, Oregon, Califor-nin., Utah, and Kentucky. 

-The 1940 production of rye is indicated as of I\~ay 1 at 36,476,000 bu­
shels, compared with 39,249,000 bushels produced in 1939, and the 10-yenr 

· (1929-38) average of 38,095,000 bushels. 
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Table 15.- Acreage, yield, and production in the United States 

• Acreage 
·: left for 

Yield per acre 

State harvest :·Average: 1939 Indi-
. ca.ted Average :for gra1n : 1929-38: 

1940 . : 1940 : 1929-38 

Production 

1939 Indicated 
1940 

·-·-- -------~· --- -·-·---------,~----:---------,..-----
:1,000~~~ Bu~hels Bushels Bushels 1,000 bu. 1,000 bu. 1,000 bu. 

Wis. 
Minn •••• : 
N. Dak ••• 
S. De.k. • : 
Nebr. 

·other 

268 
389 
650 
478 
326 

States .. : 1,103 
u. s .... :~214-----· 

11.1 
15.2 
9.3 

10.8 
9.3 

11.4 

10.0 
14.0 
8.5 
9.0 
8.0 

10.3 

11.5 
14.0 
10.5 
13.0 

7.5 

2,768 
6,533 
7,865 
4,555 
3,008 

13,366 
11~3 38,095 

2,380 
7,350 
.7, 106 
4,752 
3,568 

14., 093 
39,249 

3,082 
5,446 
6,825 
6,214 
2,445 

12,464 
36,476 

A loan on the 1940 rye. crop will be available to producers cooperating 
in the LA.A Farm Program in the majo-r rye-producing States of Michigan, Min­
nesota, Montana., Nebraska, North Dakota, South Dakota, ~i!.isconsin, and Wyoming. 
This was a.Th."lounced by the Department on May 22. · 

The loan wi 11 be available on farm-stored rye p;rading No. 2 or better 
or grading No. 3 solely on the basis of test weight. The loan rate, as was 
the case last year, will vary with the 1940 loan rate for No. 2 Hard wip._ter 

~,__-~.~- . . .. -·~"'·" ·"-' .. _ . .., •.. 
wheat. Also as under the 1939 loan program, the-rye-·lo-a:n-rate for any area -
~wJ:TI-oe 22 c·ents less than the applicable 1940 wheat lNm rate, but not more 
than 38 cents per bushE)l. 

This >vill be the second successive yeer that a loan on rye has been made 
in connection with the .AAA Program. Loans will be mfl.de by the Commodity Credit 
Corporation and local ftdmJ.nistration will be hondled by State and county AAA 
committees. 

In order to bu eligible for a lo:m, a fnrmer must have planted within 
his 1940 tot£J.l soil-depleting allotment. Interest on the loans will be 3 per­
cent, compared with IJ: percent in 1939. These will be demand loans,· callable 
at any time the rye is ne.eded to supply seed for other sections of' the country; 
othervnse the loa~s ~~11 m~ture ten months from their respective dates. A 
storage a.llowe.nce of 7 cents per bushel will be p!'Lid if the rye is delivered 
to the Corporation in settlement of the lo~:m. · The full storage a1lowMce will 
e.lso be pr:tid if loMs aro called prior to mo.turity by Commodity Credit Cor­
poration for the purpose of supplying seed for other sections. 

In 1939, lorurc were made to 2,700 farmers on 1,500,000 bushels of rye. 
Commodity Credit CorJ?ore..tion reports th9.t as of May 10, 987,000 bushels ha.d " 
been redeEJmed by fr\rmers through :repe.yment of lorms, and about 513,000 bushels J' 
remained under loan. 
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.~lliiE:RE TO FIND STATI STI OS ON THE WllEJ\!1' SITUATION NOT INOLUJJED IN THIS I SSOE: !f i 
THE WORLD WHEAT SITUATION Page Issue 

Supplv gnd distribution 
1922-38 • • • • • • • • . • . • . . . . 
Averages 1924-28, 1928-37, annual 1914, 1937 • • 

Production 
Specified countries, 1936-38 •••• 

. 11 - 11 , 1939 (text) • • • • . . . 
Stocks, July l 

1938-39 • • • • • • . • . 
1922-39 • • • •••••• 
Major exporting countries 

. . . . . . . . . 
and afloat, 1922-39 • 

International trade 
International trade in wheat including flour, 
l909-38 .................... . 

In ternationa.l trade in \"rheat flour, 1909-38 • • 
World shipments and to Europe and non-Europe, 

averages 1910-14, 1930-34, and annual ••••• 

THE DOMESTIC ~nEAT SITUATION 
Supply and distribution 

All wheat, 1923-35 •••••••••• o • o 

All wheat, avere~es 1910-14, 1924-28, 1928-37, 
annual, 1913-16, 1937 • • • • • • . • • o • 

Classes, average 1929-33, annual 1937-38 • • • 

Production 
Classes, 1919-39 . . . . . . . . . . . . . 

Stocks 
July 1, 1923-39 • • • • • • • 
January 1, 1936-40 • • • 

EXPorts and imports 

• 0 • 

• 0 • . . 

Exports of "'rheat including flour to specified 
countries, 1909-38 •••. • • • • • • • •• 

Exports of wheat to specified countries, semi­
annually beginning July 1936 •• o • • • • •• 

Exports of wheat flour to specified countries, 
semi-annu3lly, beginning July 1936 • • • • o • 

Imports into the United States, 1923-38 •••• 

Price and income 

18 
6 

5 
13 

4 
18 

8 

Feb. 1940 i'i'S-40 
Sept. 1939 WS-35 

Jan. 
lvlar. 

Oct. 
Feb. 
Aug. 

1940 i'lS-39 
1940 WS-41 

1939 i'lS-36 
1940 vvS-40 
1939 tvs-34 

21 Feb. 1940 WS-40 
25 Jan. 1940 WS-39 

7 Sept. 1939 WS-35 

14 Feb. 1940 WS-40 

11 Sept. 1939 WS-35 
15 Feb. 1940 WS-40 

17 

14 
8 

Jan. 

Feo. 
Feo. 

1940 trlS-39 

1940 WS-40 
1940 i'lS-40 

21 Feo. 194o WS-40 

19 Feo. 191.10 WS-4o 

20 Feb. 1940 \vS-40 
27 .Aug. 1939 WS-34 

Sales, price per bushel, and cash income, 1910-39 13 
Average price received by fermers in the United 

Feo. 

... 
States, 1908-39 • • • • • • • • • • • • • • • 17 

·y --:---:-Se_l_e_c_t_e_;..d_t_a-.:b-l_e_s-uscd most frequent 1y. 

Mar. 

19!.10 WS-4o 

1940 WS-41 

I STATISTICS ON THE RYE SITUATION IN 11 THE \VHEAT SITUATION11 FE:BRU.f\RY 26, 1940 ) 
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