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WIiTH WORLD WHEAT SUPPLIES FOR THE YEAR (940-41 LIKELY TO BE ONLY ABOUT 100
T0 200 MILLION BUSHELS LESS THAN THE RECORD SUPPLIES A YEAR EARLIER, WORLD PRICES
MAY BE EXPECTED TO REMAIN AT LOW LEVELS.

THE. PROSPECTIVE SUPPLY FOR EXPORT AND CARRY=OVER IN THE UNITED STATES S
BELOW THE 1924-33 AVERAGE. WITH THE CONTINUANCE OF THE EXPORT-A(D PROGRAM AND
THE LIKELIHOOD THAT LARGE QUANTITIES OF WHEAT WILL BE STORED, DOMESTIC WHEAT
PRICES MAY BE EXPECTED TO CONTINUE WELL ABOVE WORLD LEVELS..




WSeki5 -2 -

Bt e 7 ot W i G St S > S et S s R SO ot a4 S Y e e

A prospective United States wheat crop little larger than annual
disappearance, the current movement of a large part of this crop into stor-
age, and the announcement of continuance of the export-aid program, have
tended to keep domestic wheat priceé well above world levels. Although
domestic wheat prices during the past month have continued to move downe
ward toward a new crop basis, they are still above prices of a yesar agé.
Prices in other surplus~producing countries arc depressed by large worid
supplics and restricted world trade,

The domestic wheat supply for the 1940-41 season still seems likely

to be about 1 billion bushels, about the same as for the marketing season

ended June 30. The condition of the wheat crop on July 1 indicates a proba—-‘
ble outturn of about 729 million bushels (about 1 millioﬁ bushels more than
indicated a month earlier), and available data as to the utilization and
supplics of old wheat indicate a probable carry-over of about 280 million
bushels. With domestic utilization of wheat in the new marketing season
expécted to approximate 675 million bushels, and with 3 million bushels re-
quired for possessions of the United.States, the supply available for cexport
and carry-over probably will be about 330 million bushels, or about the same

s a year ago. Export prospects for 19U0-U41 are very uncertain. In 19%9-40
they were about U6 million bushols.

World wheat supplics i/ for the year beginning July 1, 1940 may be

100 to 200 million bushels smaller than a year earlier, when they totaled ﬂ{f

1/ All reforences to world acreage, production, and stocks in this report
exclude Soviet Russia and China except where noted,
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about 5,460 million bushels -~ the largest supply on record. Prospective
world wheat production in 1940«&1; estimated this year largely on the basis
of unofficial réports, may be from 350 to 450 million bushels less than a
year ago, but this decrease is partly offset by an estimated increase in
carry~over stocks on July 1, 1940 of about 250 million bushels.

Production in the Northern Hemisphere may be about 3,400 million
bushels, or about 12 percent below that of last year. The indicated total
for North America is about 1,170 million bushels, which is about 7 percent
below that for 1939, The Buropean total, excluding Soviet Russia, may be
about 1,360 million bushels, or about 20 percent less than in 1939 and
almost 25 percent below éhe record 1938 harveste In the Southern Hemispherc,
where seeding is ncaring completion, the harvest may be between 25 and 75
million bushels largcr than a year carlier. Production in Argentina is oxe
pected to be materially larger than the small crop of last ycar. On the
other hand, conditions in Australia have been too dry and a decline in pro-
duction may result.

Because of the indicated poor wheat crop in Europe, world trade in
whcat probably would be well above that of any reccent ycar if it werc not
for EBuropean military and political conditions. Exportable supplies in

‘surplus~producing countries, cstimated at about 1 billion bushels, arc about

~ double world trade in rccent years. The blockade ond governmental policies

in surplus countries, however, may greatly restrict world wheat movemente
- July 25, 1940
THE WORLD WHEAT SITUATION 2/

BACKGROUND 4~ Total world supplies of whoat incrcased sharply
from 192E to 19733, as a result of both incrcascd acreage and

g/ All references to world acreage, production, and stocks in this report
exclude Soviet Russia and China cxcept where noted.
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yields. From 1934 to 1936, world supplies declined, following .
succesgsive years of small yields and increased world demand.

Supplies increased slightly in 1937, With above-average yields

on the large acreage, supplies in 1938 and 1939 were the largest

on record.

World wheat prices declined in the period 1924-33 with
the increase in world supplies. The sharp decline in prices P
after 1929 was caused largely by the gencral decline in in-
dustrial activity and commodity pricos. From the spring of
1973 to the summor of 1937, world wheat prices moved upward, Q
reflecting worldewide recovery in commodity price levels,
currency depreciation, and reduced production. The world
price for the 1937 crop recmained practically unchanged from
that of a ycar carlier. In 1938, world prices again declined
sharply as a result of record world production and wecakness in
demand. Prices in 1939-40 averaged higher than a year carlier,
influcnced by an expected increased demand for wheat as a reosult
of the war, and by poor crop prospects in Argentina and the
United States.

World production indicated to be about
10 percent below 1939 crop

‘The 1940 world wheat production 2/ on the basis of preliminary un-
official forecasts, is indicated "to be about 10 percent below that of 1939 .
and about 15 percent below the record 1938 crop. Table 1 gives estimates

for different parts of the world. These unofficial estimates, which are
necessarily based on fragmentary data, are given as a preliminary indication

of expected production. The Northern Hemisphere total is indicated at about
3,400 million bushels, which is about 12 percent below that of last ycar.

The condition of the wheat crop in Canada declined Y percent during
June. On June 30 the condition was reported at 92 percent, compared with
102 percent on June 30, 19%39. The greatest decline is reported for Sas-
katchewan, where it amounted to K percent. The decline in prospects was
caused largely by a combination of high temperature and ingufficient mois-
ture, although damage from grasshoppers also contributed in some areas,
During July the crops in the Prairie Provinces continued to make fair
progress in spite of high temperatures. On the basis of weather and yield
studies, 1940 production is tentatively placed at 425 million bushels,

Production in Furope, other than the Danube Bagin and Soviet Russia
is tentatively indicated at 1,060 million bushcls. This is about 16 por-
cent below the total estimate for these countrics in 1939. Production in
all Europe, excluding Soviet Russia now appcars to be about 20 percent below

that of last year. In western Europe prospects range from below average to Py

2[ B11 refcrences to world acreage, production, and stocks in this report
exclude Soviet Russia and China except whers notede ‘
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_average. - In Spain harvesting is now going on and nrospecis are for a fairly

8004 crop ~ larger than in 1939 ~ though probably below domestic require~
ments. In Italy harvesting is alsé progressing actively; yiel@s, wh;le_
good, are expected to be below those of last year. The wheat harvests in

.Germany and the Scandinavian countriegs are expected to be generally below

the large crops of the past 2 years. The outlook for the wheat crop in
Belgium, the Netherlands, and parts of Fronce is extremely unfavorable,

Table l.- Wheat: Production, in specified countries, 1937-l40

1939 : 1940 1/

.

1937

1,000 1,000 1,000 1,000
bushels bushels bushels bushels

Country 19328

o0 e we
s ee oo

se oe lae se e

Northern Hemigphere
North Americar
United States Seviesereansrsavas e
Canada seceescenassosasssssasss
MOXICO wuenevenvansasasssanonne
Total (3) eesessvcarsescoesas
Europe: :
Burope, excl. Danube Basin and
Soviet Russia (26) seeses...ot 1,178,000 1,393%,00C 1,263,000 1,060,000
Danube Basin (H) evvevscessseset 361,000 466,000 U5z 000 300,000
Total (30) eeeesecaonsanessset 1,539,000 1,355,000 1,716,000 1,360,000
North Africa (4) eveeesssssecas 113,000 121,000 151,000 125,000
ASia (6) eveivevvoncaseassccnnns 678,000 781,000 738,000 748,000
Total U3 countries eeeeessssst 3,002,841 4,004,557 3,3%&3365 %, 400,000\
Estimated Northern Hemis— ' - ) X
phere total, excluding N
Soviet Russia and China 2/ : 3,406,000 4,029,000 3,869,000 3,403,000 ./
Southern Hemigphere :
Argenting seeeeisesseccossnsseessat 184,801 236,201 119,453 240,000
AUstralia eeesseseressescassasaset 187,056 155, 369 210,110 150,000
Union of South Africa eesessssecst 10,157 17,093 15,310 14,000
Estimated world total, exclud- @
ing Soviet Russia and China 3/: 3,852,000 4,605,000 u4,270,000 3,866,000

875,676 931,702 754,971 729,000
180,210 360,010 hgg, 623  U25,000
10,955 11,815 14,771 173,000
1,066,841 1,303,557 1,259,365 1,167,000

4% WMo do €0 gd as o

es @0 40 ve as

Compiled from official data.

1/ Data are, in most instances, unofficial forecasts and should be inter—

preted as preliminary indications only. Q“ .
2/ Includes, besides countries listed, estimates for wheat-producing coun- %%
tries for which reports are not available.. _ /dﬁ{i\
‘ S

7/

Production in the Danubian countrics is tentatively placed at 300

“million bushels., If the crop turns out to be near this figure, it would

mean a reduction of 34 percent from the large 1939 harvest. The estimate
of 300 million includes Bessarabia and northern Bukovina — territory now

ceded to Soviet Rmssia. This area normally produces about 20 percent of

the Rumanian crop and this ycar has better prospects than any other part

of the Danubian arcae
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Harvesting is active in some parts of Soviet Russia and is taking .
place under favorable circumstances. While official comment shows optimism,
trade sources indicate only moderate prospects.

The latest Japonese official estimate for the 1940 wheat crop, ex~
cluding Hokkaido, places production at 61.5 million bushels. Some sources
of information, however, indicate that it is considered doubtful if this
year!s crop will equal that of last year. The wheat acreage, excluding 4
Hokkaido, was estimated at 13 percent above last year, but the yield per
acre this season is not expected to be as large as in 19%9. This season's .
wheat crop in China is now unofficially placed at 700 million bushels, which ¥
is beclow the average for the 1934-38 period, but above the 667 million
bushels produced last year.

Wheat in the early seeded areas in Argentina has a good appearancee
Heavy rains during Junc were unfavorable to the crop and cold and have
restricted secding activities in a number of districts. Dry weather is now
desirable for its favorable development. In Australia, on the other hand,
wheat is deteriorating over wide areas because of extreme dryness. Soaking
rains are now urgently needed. The Argentine crop is tentatively placed at
240 million bushels and that for Australia at 150 million bushels.

World wheat carry-over July 1, 1940 about
240 million bushels larger than a year earlier

World wheat disappcarance in 1939-U0 is still tentatively placed at .
4,025 million bushels, as was reported in the April issue of The Wheat Situ- ‘
ations. In 1938-39 world disappearance, estimated at 4,052 million bushels, *
was the largest on record. With information from Buropean countries on
imports, stocks, and mill output almost entirely discontinued, any figur ‘;’
of total disappearance should be regarded as only an indication. '

In the United States, domestic disappearance is estimated to have
been about 4O million bushels less than a year carlier, largely because of
reduced feeding. In Conada, Argentina, and Australia not much change fronm
the previous year is indicated. In the Danube countries, French North Africa,
the Near East, and British India, disappearance was probably larger than .in
1938-39 because the quantity used usually varieg with the quantity available,
and supplies for the year were somewhat larger than in 1938-39.

On the basis of a disappearance of U,O25 million bushels, and a total
supply of 5,457 million bushels, a carry-over on July 1, 1940 of about 1,430
nillion bushels is indicated, which is about 240 million bushels more than
a year ago, and about 835 million bushels more than 2 years ago. The indica-
ted carry-over figure for 1940 is roughly also the total of projected stocks
figures by individual countries.

World trade in wheat in 194041 will be
affected by the blockade and governrental policies

On the basis of the indicated poor wheat crop in Europe, were it not ’
for Buropean military and political conditions world trade in wheat probabl,
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would be well above that of any recent year. (In 1936 world shipments were
slightly over 600 million bushels and in the 10-year period (1929~38) they
averaged about 550 million bushels.) The blockade and governmental policies
inusuﬁplus countries, however, may greatly restrict world wheat movement in
1940-.41, '

The Canadian wheat supply remaining for export or carry-over in

Canada and the United States on July 1, 1940 is estimated at 280 million
bushels compared with 117 million bushels a year ecarlicr (table 2). The
supply for export or carry-over in Argentina on July 1 is estimated at 10
million bushels, compared with 165 million bushels a year carlier. With
very small supplies, Argentina is practically out of the European market
until after the next harvest in January. The last Argentine crop was small,
but exports for the first half of 19uo have been maintained at high levels.
The supply for export or carry-over in Australia on July 1 is placed at 135
million bushels, on the basis of official exports through February, and un-
official estimates for succeeding months. The estimate for July 1, 1939 for
Australig was 49 million bushels. Australia is so far from Europe that high
shipping costs and war-time transportation risks have greatly reduced the
prospects for exports to Burope, even though supplics are large.

Table 2.~ Estimated wheat surplus for export or carry-over in three AT
exporting countries, United Kingdom port stocks, and stocks SR Wy \Vx
afloat, July 1, 1937-40 1/ /AR

1939 190 )/

Position ¢ 1937, 1938 |
. : Mil. bu., Mil. bus. Mil. bu. Mil, bul
Canada :
Incanad& Cseavsassnceness )‘J'S 3’"’ o 112 ﬁ%\l??
In the United States esee? 5 1 ) 22
© ATEentina sececseeesesesesst 21 36 - 165 2/ 10 s

Australia ...'.0..""."!..: 58 )-I'g u’9 3‘/ 135 ,’

A TOtaL eeeeeasnnaneecant 109 119 337 Tor “Zie |
United Kingdom port stocks : 11 12 21 L/
Stocks afloat to: K

United Kingdom seeeneesend . 12 13 18 L/
Continent suiisevieseeansst 12 11 14 i/
Orders seseeeesassavesaest 10 12 13 I/
. Total eevviennaansaneat 45 48 66
. Grand total cesvsecnes? 154 YA 397

l/;garry~over at the beginning of the year (Canada, July 31; Argentina,
January 1; Australia, December 1 of the previous year) plus production
mninus domestic utilization for the yecar, minus mnonthly cxports to date.
g/fOn the basis of reports from trade sources this estimate is too small.
1/ Based on official cxports through Pebruary, and unofficial estimates
for succeeding nonthse

4/ Not available.
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As during the current year, Canada and Argentina {after January 1; ‘1941) ‘
are expected to play important roles in world trade in 1940-41, and supplies b
these 2 countries are expected to be large enough to supply all trade demands
With excess old crop supplies of about 280 million bushels on July 1, 1940 and
a new crop estimated at about 430 million bushels, Canadian supplies total 710
million bushels. Domestic utilization in Canada mey total about 130 million
bushels and allowing for a minimum normal carry=-over of about 50 million
bushels, there would be about 530 million bushels available for exports On the
basis of conditions to dete and average conditions for the rest of the season,
the new crop in Argentina has a chance of totaling about 240 million bushels, A
which would indicate cxportable supplics of about 140 million bushels, after
deducting about 100 million bushels for domestic requirocmentses On the basis of:
these indications, cxportable supplies in thesc 2 countries would be more than !
sufficient to takc care of probable world trade, Exporteble supplies in the
Danubian countries, French North Africa, Australia, and the United States arc
expceted to be largo cnough to bring the total quantity available for cxport to
about a billion bushels,

Prices at Winnipeg and Buenos Aires
sbout at ostablished minimum levels

For the weck cnded July 20, Octobor futures at Winnipeg at 66.9 cents
were 1/2 cont below the avernge for the weck cnded Junc 22 (table 3). October
futures at Bucnos Aires on July 20 ot 77.1 conts werc about 4 conts higher than
for the week ended June 22. Current prices at Winnipog arc at the minimum
established prices and thosc at Buenos Aires are slightly abovece Minimum
prices ot Winnipcg woro established on May 18 and at Bucnos Aires on Moy 31. '

Table 3.- Average closing pricc of Scptember wheat futures, .
speeificd markots and dabes, 1939 and 1940 t

: Winnipog :Liverpool: Buconos : . : Konsas : Minne-
Period : 1/ . 1/  : Airos 2/ : CPIC%8O . sty . apolis |
: 1939: 1940:1939:1940: 1939: 1940: 1939: 1940: 1939: 1940: 1939:1940
H Cte Cte Cte Ct, Ct. Cte Cte . Ct. cte Cte Cte Ct.l-:
Month : ; ) .
Lpre : 6248 8447 6343 == === === 69,0 10649 64.7 102.0 71.4 1034
Moy : 6646 TBeD 6446 == ===  w== 74,8 93,6 T0.8 89,1 783 91.9
June t 61e8 6845 604d ==  wmm=  mew T3,5 79,8 69,0 7448 TT7.2 78.0

Weck cnded:
Junc 8 : 62¢8 T0e2 61,6 == —~——- ——— T546 8l.l Tlu&
15 1 61le8 69,2 60.2 == 59,8 T0.0 73,5 B8la3 68.8 T76.8 T7.1 79.8
22 : 6042 6744 58,9 == 598 T0eb T047 78«8 6641 73,6 Thdeb5 76,5
29 1 6041 6649 59,0 == 59,6 T3.0 T1le8. 7746 B7.0 T1e8 7548 75.5
July 6 3 B58e8 6649 58s1 == 59,5 T5.0 6942 T740 6447 T0W9 T73.0 7648
13 : 5446 66,9 56,0 ==~ 59,5 T4del 66,7 T4eB 6242 6942 7046 T4
20 1 D343 6649 5342 == 59,5 7440 6546 Thded 6048 687 69,0 T34
Hig%_;/’ : 6743 B85ehk 6542 == 59,8 7540 T7e8 1094 T73¢7 10448 8le6 10545

7644 7848 79.9

Low 3 2 D343 6842 5342 == 5945 T0,0 6546 Thde4 60e8 6847 69,0 7344

1/ October futurese Conversions at noon buying rate of exchange 1939; 1940
figurcs at official rate which is 904909 cents. Any United States buyor of
Canadicon grain would be rcquired to make scttloment in terms of United Stato:’
dollars through an agent of the Canadian Forecign Exchango Comtrol Board at t
official rote,

2/'August futurcs,

EylApril 6~July 20, 1940 and corrcsponding dates, 1939,
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THE DOMESTIC WHEAT SIT'UATION

BACKGROUND.~ Domestic wheat prices from the spring of 1933 to
the spring of 1937 worc unwsually high in rclation to world
pricos, as the result of small crops in the United States.
During this samc period, prices in other coumtrics also moved
upword, rofleeting a world-wide rocovery in commodity price
levels, currcncy depreciation, and reduccd productions The
average pricos reccived by United States produccrs for tho
1931 ond 1932 crops werc 39 and 38 cents, respeetively, com=
parcd with average prices for the four crops, 1933 to 1936,

of 74, 85, 83, and 103 counts por bushcl, rospcctively.

In 1937 United States production was large and priccs
to growors deoclined to an average of 96.0 conts. In 1938,
with domestic production again large, with a rccord world
crop and with lowor commodity prlcos, prices reccived by pro=-
ducers declined to an average of 5544 5/ cents and would have
averagoed still lower had it not been fE} the loan and cxport-
subsidy progroms which hcld domestic prices above oxport
parity. ,

Prices rceccived by growers for wheat during the year
beginning July 1939 arc tontatively cstimeted at 70.2 3/
contss This also is rclatively high compared with the usual
rclationship to priecs in other countrics, as a rosult of
only a moderatcly large carry=-over, rcduccd acrcage, poor
prospecets for 1940 yiclds, and the holding of wheat in ex-
pectation of higher pricose

Priccs advanced sharply in Scptomber 1939, following
tho outbreak of the Furopcan war, end again in Decomber, in-
fluenced by wor developments end by poor crop prospccts in
Argentina and the United Statese In the middle of May 1940,
following the turn of ovonts in Europo, sclling bocamo hoavy
ond most of the goins wore loste.

Exports from the United States have declined with thosc
from other surplus wheat-producing countrics from about 1926
to 1933+ During the poriod 1934-36, small crops in the United
Statos werc followed by net importse The 1937 wheat crop was
greatly in oxcess of domestic necds, and 100 million bushols
of mmoat and flour 1n1:crms of whoat wore, cxpor+od under con=
Canada ond Argentino. In 1938 unothbi'lb}go crop wes pro-
duced, but exporting conditions werc the most difficult sincc

- 1931 becausc of large crops in othor countrics, and cxports

of 107 million bushcls were made possible only by on cxport-

- subsidy programe. With a 1939 crop bnly moderatcly large and

prospects of a poor crop in 1940, oxports in 1939=-40 totaled
only about 46 mllllon busheclsa

‘ E/ Tncludes loan whoot ot avernge loon valucs.



Estimate of wheat supply in the United States
about ssme as a momth ‘ago and also year ago

The domestic wheat supply for the 1940-41 season now seems likely to b.
about 1 billion bushels, sbout the same as for the marketing season ended '
June 30e The condition of the wheat crop on July 1 has been interpreted to
indicate a probable outturn of about 729 million bushels (about 1 million bush-
els more than indicatod a month ago), and available data as to utilization and
supplies of old wheat indicate a probable carry-over of about 280 million bush=
else With domestic ubilization of wheat in the new marketing scason oxpectod

to approximato 675 million bushels, and with 3 million bushels requirecd for
posscssions of the United States, the supply available for oxport and carry=overs
probably will be about 330 million bushels, or about the samc as o yoar agoe

Tho official oxport figurcs arc not yot available for Junc, but it sppoars that
for the year they will total about 46 million bushols. Export prospects in - ¥
1940-41 ore very uncertaine Howevor, if they total about the same as in 19390=
40 it follows that the corry-over July 1, 1941 will also be about the same as

on July 1, 18404 4/

Tablc 4.= Wheat supply and distribution, by classes, in conmtinental
Unitcd States, estimoted for 1939-40 and projected for 1940-41

Hord ¢ Softt : Hard : : :
Itom : red : red : red : Durum : White : Total
: winbor:winter : spring:
sMillion Million Million Million Mllllon Milllon

Ae Ycor beginning :bushels bushcls bushcls bushels bushels bushels
July 1, 1939 :
Carry-over July 1, 1939 Y 3
(01d Whoot) eeevaseseee: 114 30 73 18 19 1/ 2’
Production in 1939 eveee.s: 307 203 130 35 80 755
Totol supPly eeseseee: 421 233 203 53 99 1,009 *
Exports and shipments eces: 23 2 5 o 19 49
Domestic disappeararice eee: 246 208 130 =~ 32 64 680 o
Bs Yecar beginning :

July 1, 1940
Carry=-over July 1, 1940

(014 wheat) seesessesss: 152 23 68 21 16 280

Production in 1940 eesessse: 267 203 136 36 87 729
Total sUDPPLY eceessncs: 419 226 204 57 103 1,009 -

Domestic disappearance ees: 245 203 130 32 65 675

Avoilable for shipments,
exports, and carry=-over:

July 1, 194:1 s vessensse 174: 23 74: 25 58 334:
Shipmon“ts ®svssnsecsvrnens? 1 — - bt 2 3
Available for exports and :

carry=over July 1, 1941: 173 23 74 25 36 331

Ce July stocks, comparisons :
Averago, 1929-33 3/ vsesenat 161 32 79 24 21 317
Averago, 1934-38 3/ seveveet 69 29 37 6 19 160
Smallest total in recent ' ' '
ycars (1957) esesesccnsel 37 15 18 3 10 83
Largest total (1933) 3/ see: 201 31 98 16 Y 378
l/ Includes crop insurance rescrve of 6 million bushcls. Y
_2/ Includcs crop insurance roserve of about 12 million bushcls, t
_J/ Contains some new whcat prior to 1937, perhaps 15-20 million bushels on t

OVET O.LC o
4/ Soc spcelinl articlc poge 14
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Tho estimated supply and distribution by claosses for 1939=-40 arc shown
in table 4, scction A, projoctod figurcs for 1940-41 in section B, and carry-
over stocks for comparison in section Cs The July 1 crop report indicated a
decrcasc in spring wheet production of 34 million bushels and an incrcasc in
winter wheat production of 35 million bushels, compared with the Junc indica-
tionse Whilc this changed the total production figurc by only 1 million bush-
els, it clanged the cstimated production, disappcarance and supply available
for exports and corry-over by classcs significantlye.

Production of winter wheat in 1940 was indicated at 523,990,000 bushels,
on the basis of the July report of condition and probable yielde This is 7
percent lower than last year's crop of 563,431,000 bushels, and about 8¢5 per=-
cent below the 1l0-year (1929-38) average production of 571,067,000 bushels.
This prospective production is being harvested on an estimated 34,922,000 acres,
nearly 11 percent less than the average harvested acreage, but with an ex-
pected yleld 5 percent above averages

Conditions were good for plant growbh over most of the soft winter wheat
territory east ‘of the Mississippi River, but some rust and scab developcd and
redueed yiold prospects in the norhtern part of this scction. Indicated yilclds
in most of the States east of the River arc better than last yecer, however, and
above average. Yields at harvest also arce sbove the yiclds expected on the
basis of June 1 conditions over most of thesc States, excepting in Declawarc,
Morylend, end OChio, whorc scab damage was reported, and in Indiana and parts of
Illinois wherc rust had elrcady causcd sorious damage in some localities and
where it was eoxpected further demage might occur to late maturing wheoate In
the Southorn Great Plains States, wheat harvesting began uncvenly and late,
which incrcascd the threat of ruste On the early harvested acrcage, yiclds and
quality wero gonerally goods In the arca in Nebraska, Kansas, and Oklahoma
where the final outcome of the crop had been the most uncertain, continucd ime-
provement in the moisturc situation and timely occurrcnce of rains brought an
increasc in prospective productions In addition to somewhat higher yiclds per
acre, the acrcage for harvest wis incrcasede Much of this additional acreage
carlier scemed destincd to fail, but it improved sufficiontly during Moy and
June to justify harvestinge A shortage of procipitation and water rescrves dur-
ing June, howover, lowcrcd yields in the Northeorn Plains scction, and in the
Mountain and West Coast Statos, excepting Nevadae

Winter wheat yicld per hervested nerc was placed at 1540 bushels, com-
pared with 14,9 bushecls last ycar, and the 10-=ycar average of 14,3 bushclse
The July 1 harvested acreage is 34,922,000 acros, comparcd with 37,802,000
acres harvested in 1939, and the lO=ycor average of 39,453,000 acres..

By late July winter whoat harvesting was practically completed northward

to southern Iowa and throshing progresscd favorablye

All spring wheot production in 194C was indicated at 204,654,000 bushels
on thc baosis of July 1 condition. This compares with 191,540,000 bushels raiscd
on a smallor acrcoge in 1939, and the 10-year (1929-38) avorage of 183,619,000
bushels, Yields por acrc on July 1 were expocted to exceed average in all the

- important spring wheat producing States.
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Rainy, cold spring weather delayed seeding in much of the mid-west
area, but apparently did not keep farmers from seeding up to their March
intentionse In parts of the Dakotas the straw was short and heads had been .
damaged by drought and excessive heat during Junes. Grasshoppers were late
in hatching compared with the development of wheat crop, so that little
damage from that source is expecteds The large proportion of the crop
planted of rust-resistant varieties has reduced the probability of wide-
spread demage from rust this year.

“The seeded acreage of all spring whealt is estimated at 19, 374,000
acres,” 10.5 percent more than in 1939, July 1 conditions indicate an aban- “«
donment of 8.3 percent, leaving 17,758,000 acres for harvest. This is about
12 percent more than was harvested last year and exceeds the 10~yoar average .
of 17,416,000 harvested acres by necarly 2 percent.

Production of durum wheat in 1940 was estimated at 34, 95h 000 bushels
comparcd with 34,360,000 bushels in 1939, and the 10-year avecrage of 29,619,000
bushelss Yieclds were forecast below those of last year but well above aver—
age, particularly in North Dakota, which has about four-fifths of the acreage
and prospoctive productions The seeded acreage in 1940 was 3,564,000 acres,

11 percent above that of 1939, but 3 percent below the 10=ycar average. A
loss of 6.6 percent of the seeded acreoage, as indicated by July 1 conditions,
would leawe 3,330,000 acres for harvest, which is 9 percent more than was
harvested in 1939 and 10 percent above the 10~year harvested average of
3,035,000 acrcse

Other spring wheat production will reach 169,700,000 bushels, on
the basis of July 1 indications, comparcd with 157,180,000 bushels in 1939 .
and the 10-year average of 154,000,000 bushels, Indicated yields per har—
vested acre, while below those of 1939 in Nebraska, North Dakota, and most
Western States, still exceed the 10-year average in most important spring
wheat areass '

MAn acreage of 15,810,000 acres was sown t0 spring wheat other than
durum or 10.5 percent more than in 1939, and July conditions indicate an
abandonment of about &.7 percent, which would leave 14,428,000 acres for
harvests This is about 12,5 percent above the 1939 harvested acreage, and
approximates very closely the 10-ycar harvested average of 1,381,000 acres,

In late July conditions favored harvest in eastern Séuth Dakota, with
some early wheat being cut in North Dakota. High temperatures accompanied
by little or no rain is causing considerable damage in South Dakota. Con-
siderable drought damage is also apparent to sprlng wheat in the Pacific
Northwest,

Carry~over stocks on July 1, 1940 are still tentatively estimated
‘at 280 million bushels 5/, on the basis of available data as to the utili-
zation and supplics of 0ld wheatse This estimate includes about 12 million
bushels held for crop insurance. :

Stocks of old wheat on farms July 1 were estimated at 85.5 million
bushels and in cities at 84,2 million bushels, making a total of 169.7

5/ The Wheat Situation, June 26, 1940,
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million bushels for these two items, which compares with 1545 million
bushels for the same items a year earliers. The estimate of total carry-

‘over stocks includes, in addition to these two items, estimates of stocks

in country elevators and mills, (available July 25) and estimates of stocks

in merchant mills and elevators, (available in early August)s These will

be published in the August issue of "The Wheat Situation.®

Domestic wheat prices decline toward
' new crop basis.

During the past month domestic wheat prices have continued to decline
toward the new crop basis, but they are still above the levels of a yeoar ago.
For the week ended July 20, No. 2 Hard Winter at Kansas City at 68.1 cents
was 8.3 cents lower than for the week ended June 22, and No. 1 Northern Spring
at Minneapolis at 78.5 cents was 2.3 cents lower than for the week ended June
22 (table 5)s In the Pacific Northwest, however, where it has beon dry, soft
wheat in Portland at 74.1 cents averaged about 2 cents higher for the week
ended July 20 than for that ended June 22.

While prices have declined during the past month, thay are 3 to 5 cents
above the levels of a year agoe On the other hand, they are generally below
loan valuess In Kansas City and Minnecapolis they are about 9 coents below such
values, but in Portland they are about 1 cent above. With market prices be-
low loan values, a large proportion of the new crop is being placed in storage,
a practice which in the past 2 years has had a strengthoning price effecte

Table Se- Weighted average cash price of vheat, specificd morkets
' ond dates, 1939 and 1940

tAl]l classes: -No. 2 : No. 1 + No. 2 Hard : No. 2 +  Soft

‘ Moﬁth tand grades :Hard Winter :Dk.N.Spring :Amber Durum : Red Winter : White

:six markebs:Kansas City :Minneapolis :Minneapolis : Ste Louis :Portland 1/

dote 213939 11950 1939 :19%0 :1939 :1950 :1939 :1940 :1939 :1940 :1939 :1940

Crop :Cents Cents Cents Cents Cents Cents Cents Conts Cents Cents Cents Cents

ended ’ ’

June 30 69.9 86.0 69.5 T4l 79.1 96.7 T72.5 92.2 69.6 TH.7 66.5 79.5

Month—e

Apre 3 72,4 105.6  69.6 105.7  77.8 108.2 74,3 99.1 76.U4 111.2  69.8 8L4.3

May ¢ 80.2 96,8 75.7 94.7 85.6 100.7- 79.1. 88.6 €2.7 104.3 T2.3 78.1

June ¢ 745 78.3  70.9 76.3 gL 82,3 76.L 73.9  73.4 87.4 73.1 72.b4

Week .3 : '

ended ¢ : .

June 83 79.8 80.7 - 75.5 80.1 85.1 84,5 80.2 Th.l 8l.2 88,4 T73.2 72.2
15: 76.8 79.6 72,k 79.5 83,7 83.8 75.8 T[h5  77.0 88,5 73.1 73.3
22t T1l.8 77.8 69.2 76.4 82,2 8l.3 72.7 72.0 75.1 - T2.2 T2.2
29s 70.6 76.3 . 70.4 TH.6  83.5 81.0 74.6 7O 719 82.0 T3.5 Ta.2

July 63 69.0 73.8 68.8 72.5 &0,9 80.5 72.3 79.2 70.4 77.1  71.3 72.8

©13s 66.7 T2.2 65.2 T0.3 80.7 80.4 69.3 79.8 68,3 75.8 T70.6 72.9

. 20: 67.0 71l.3 64,9 681 75.2 78,5 68.3 764  67.7 75.2  69.4 Th.1

High2/® 83.9 107.5 79,0 108.3 89.0 110.3 &2.0 100.9 85.4 112.7 74.0 85.3

_Tow 2/ 66.7 71.3 649 68.1  75.2 78.5  68.3 764  67.7 15.2  57.6 71.9

-

discontinued June 1940, 2/ April 6 - July 20, 1940, and corresponding dates, 1939.

Weekly average of daily cash qdotations, basis No. 1 sackeds Senttle series
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‘;Wheat prices in the United States in 1940=k1 gre expected to continue
above levels at which wheat could be freely exportedﬁi The prospective supply
available for export and carry-over is not excessives Moreover, it is ex-
pected that large quantities will be held off the market, and a continuation
of the export subsidy program has becn announced for the new years 6/

The chart on page 1 shows that since September 1938, United States
prices have been relatively high compared with prices at Liverpool. In
1937~38 No, 2 Hard Winter at Kansas City averaged 26.5 cents below prices
of parcels at Liverpool, and over the 6 years,1926-27 to 1931=32, they aver—
aged 15 cents below prices at Livcrpool. From October 1938 to June 1939 No.
2 Hard Wintcr at Kansas City averaged 5.3 conts above prices of parcels at
Liverpool. Prices at Liverpool for the 1939-L0 year arc not available, bo-
cause British markets have becn closed since Septembor 2, 1939. However,
using values computed on the basis of prices in exporting countrics and con-—
voyed occan freight, it is estimated that Noe. 2 Hard Winter at Xamsas City
would have averaged about 4 cents obove the price of wheat parcels in Liverpool.

Prices of hard winter wheat at Gulf ports currently arc about 21 cents-
above cxport parity, ond of whitc wheat at Pacific ports about 30 cents above.
This margin for the past 12 wecks has beoen 25 cents for the Gulf and 29 cents
for the Pacific Coaste Prices of domestic spring wheat at Buffalo are now
ebout 28 cents lower than approximately the same quality of Canadian vheat,
Céiefs, duty paid, at Buffalo. This morgin for the past 12 wecks has been 1k
. centse : :

COMPARATIVELY LARGE UNITED STATES WHEAT CARRY-OVERS JUSTIFIED .

With current carry-over stocks considerably larger than in the 20's,
the question naturally ariscs as to how much larger such stocks should be
under present changed conditions of relatively small acreages and large . J
variations in yields per sceded acres Do present conditions justify maine
taining carry-over stocks of wheat in the United States considerably larger
than those which prevailed in the 20'g?

During the past 20 years yields per seeded acre of all vheat have
fluctuated between 15.1 bushols in 1924 and 8.1 bushels in 1933, with an
average of 1le7 bushelse Until recent ycars the production of wheat in the
United States was considerably in excess of domestic needs and carry-over
stocks of only about 100 million bushels were considercd nccessary. In the
last 2 yoars, however, the acrecage of wheat has been reduced, so that it has

6/ Continuation into the 1940-41 fiscal year of the wheat and wheat flour

export programs was announced July 2, 1940. Paoyments will continuc to be made

in connection with exports of vheat from the Pacific Northwest to China, Hong
Kong, Doiren, the Philippine Islends and Europe; and for cxports of wheat flour
from that area to China, Hong XKong, Dairen and the Philipninc Islands. On

July 16, the flour export program was extended to includec provision for payh
ments in conncction with exports of flour from all parts of the continental
United States to the Americase As of June 30, contracts for cxport under the
1939-40 programs amounted to 35.1 million bushels, of which 16.5 million v
bushels represontoed wheat sold for export in the form of flour. ' ‘
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become necessary to maintain larger carry-over stocks to offset possible
deficiencies resulting from yields much below average.

On the basis of current seeded acreages of about 64 million acres,
a yield per seeded acre as low as 8.1 bushels, as in 1933, would result in
a crop of only about 520 million bushels, 160 million bushels less than our
current domestic and territorial disappearance of about 680 million bushels.
To safely meet such a low-yield year, and have a required minimum of 100
million bushels at the close of the season, it would be necessary to have a
carry-over of about 260 million bushels at the boginning of the year. This,
however, would take care of only 1 ycar of unusually low yicldse

Following the 8.1 bushel yiecld in 1933, the United States had 3 more
years of excoptionally small yicldse The yield por secded acre in 1934 was
8.3 bushels, in 1935 it was 9.1 bushels, and in 1936 it was 8.5 bushels, come
pared with the 20-ycar averagc of 1l.7 bushels., Uader the circumstances a
carry-over in excess of the 260 miliion bushels obviously would have becn
Justifieds

In the yeoars in which wheat supplies have been shori,. hard wheats
for the making of flour used in commercial baking have been. importeds In
the United States our principal types of such wheats are hard red winter and

: hard red springes Hard red winter and hard rod spring wheats are readily

intorchangeable in the moking of flour for commercial bakings..The other ime

: portant classes of wheat raised in the United States arc soft.red winter,

vhite, and durun. The soft red winter and much of the white.wheat is. used
principally for pastry, pies, crackers, biscuits, ctc., and the durun for
nacaroni and rclated productse The soft red and vhite wheats arc used in
linited quantities with the hard vheats, but are not readily interchangecables
Durunn and the hard bread wheats are also not very interchangeable. Thore
have never been shortages of soft red and white wheats, and in view of limited
export outlets no shortage is cexpected in the case of durume

The situation is quite different in the case of the hard red winter
and hard rod spring vheats. We have been using obout 350 million bushels of
both of thesc classes combined, and it is desirable to have this quantity
available, in the carry-over and crop, for the current year!s consunption,
in addition to o carry-over at tho close of the season of ot least 60 million
bushels of both classes combined, naking a total of 410 nillion busheclse

Under the present 64 nillion sceded acros of all wheat, about 31.9
nillion is hard red winter and 14,1 nillion is hard red spring. With average
yields these acreages will produce about 300 million bushcls of hard red
winter and 130 nillion bushels of hard red spring wheate. However, if hard
red winter vwheat yields arc as low as the 5.5 bushels per sceded ncre as in
1933 only 175 nillion bushels of hard red winter whont would be produceds
also if spring vhent yields per sccded acre werc as low as the 2.5 bushels
of 1936, only 35 million bushocls would be produced. This total of 210 nillion
bushels would be about 200 million bushels short of domestic ncods of 410
nillion bushclse In other words, rogordless of the size of the total carry-
over of all whent, a carry-over of about 200 million bushels of hard red
winter and hnrd red spring combined would be necessary to take carc of a year

. of record low yields on currcent acreagcse
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In the light of these considerations, the wheat carry-overs on July 1,
1940 - tentatively edtimated at about 220 million bushels for hard red winter
and hard red spring wheat, and at about 280 million bushels for all wheat -~
do not secm large.

Re E. POST

Table 6.~ Movement of vheat, including flour, from principal ezporting

countries,. 1936=37 to 1940-U41 -

: Exports as given by official sources :
Country : Tot al : July 1 to date shown ¢ Date
193%6~37_:1937-38 :1938-39 11937-38 :1938-39 :1939~40 :

1,000 1,000 1,000 1,000 . 1,000 1,000

bushels Dbushels bushels bushels bushels bushels

21,584 107,194 115,784 98,184 108,987 52,439 May 31
213,028 94,546 159,885 o4 ,B46 159,885 210,212 June 30
162,977 69,670 116,116 62,137 91,861 160,350 May 31

97,712 123,453 96,685 60,875 58,949 41,711 Feb. 29

4,479 43,354 2/38,000 _

27,408 9,38 27,650 6,994 18,442 30,219 TFeb. 29
- 17,954 5,012 5,346 4,536 4,079 6,660 Dec. 31
36,258 32,210 43,940 28,902 31,247 27,037 Mar. 31

16,571 19,677 10,097 12,762 8,900 3%/2,368 Jan. 31

United States 1/ ase
Conada sesvsosveanss
Argenting seseesecss
A0stralia seseseccee
Soviet Union sveseses
ngar'y ®Pesstnsecnee
YugOSla,Via I YEEREE
Rumania .OQ'O!O'Q!!"
BUlgaria eeeseeseces
British India seseece

90 66 29 OC 05 26 G4 €0 94 96 A0 00 $0 P4 a6 e

Total sescsesssseat 005,266 512,973 616,136 ‘
Shipments as given by trade sources
Total : Week ended, 1940 tJuly 1 - July 20
107%7=38 : 1096-29 sduly 6 :July 13 sduly 20 :1939-L0 : 194O=UT
1,000 1,000 1,000 1,000 ~ 1,000 1,000 1,000

bushels bushels ° bushels bushels bushels bushels bushels'j

® ee 66 8 a0 e

North America M/ veet 184,720 245,296 3,185 u;lgu' 2,683 12,264 10,062
Argenting seeeseee..s 66,928 114,272 3, k09 2,726 2,771 10,308 8,906

Australia sessssesees 127,520 102,116 5/ 5/ 5/ 4,436

Soviet Union s...e.s8 42,248 39,824 0 o) 0 1,088 0

Danube & Bulgaria 6/¢ ~ 37,232 52,848 2%2 216 64 2,600 512

British India eseessst]/ 19,677 7/10,097 0 0 0 9)
Total abOVE eeseeed 478,325 564 453 30,696 29,542

Total European
shipmonts 4/ ....8_ 397,592 450,784
Total ex~Europecan 3
shipmonts 4/ 4...2 99,400 146,760
1/ Includes flour milled in bond from foreign whoat.
2/ Trom official sources, through Decomber, supplomented by unofficial cstimates
for the following 6 monthse
3/ Excludes land trade for January.
4/ From Broomhall's Corn Trade News.
5/ O0Official exports reported through February 1940 only. Not available
subscquently,

6/ Black Sca shipments only. . ‘

7/ Officiale
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Table 7.= Shipments of wheat, including flour, from principal
- exporting countries, specified dates, 1938-39 and 1939-L0

Period i Argentina. X Australia | Danube . North America
1938-39 1939-40:193€~39: 1939-L0 1958391 1959-10 : 193839 :1939-10

1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000

:'bushels bushels bushels ‘ou.shels bushels bush"els 'bushels bushels

July-May 92,536 158,368 94,208 1/ 41,684 UL6,336 37,136 226,848 197,178

Week ended ; ‘

Jwe 8 ¢ 4,868 3,267 3,204 2/ 1,136 1,016 4,888 14,90k
15 ¢ 7,84 2,972 1,340 2/ 1,896 992 5,232 2,968

22 3 5,36% 3,992 1,528 2/ 1,320 W6  L,uho 2,296

29 : 3,700 5,180 1,836 2/ 2,160 16 3,888 2,523

Juy 6 : 4,372 3,409 1,468 2/ o2tk - 232 5,368 3,18

: 13 : 3,660 2,726 1,860 2/ 1,240 216 2,840 ,19
20 2,276 2,771 1,108 2 736 64 4,056 2,683

“e aw

_Gompiled from Broomhalll!s Corn Trade News..

1/ Official exports, July-February, compared with 58,949,000 bushels in the
same period of 1938-39., ‘

. _/ Vot available.
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THE RYE SITUATION

A rye crop of 36.8 million bushels is in prospect this year, compared
with 39.2 million bushels last year and the 10-year (1928-38) average production
of 38,1 million Dbushels. The current estimate is about 2 million bushels small-
er than that of June. Although yield prospects declined during June in North
Dakota, which has the largest ryc acreage of any State, and in several other
States to the west, the indicated yield for the entire country is still half a
~"bushel above the 10-year average. The indicated yield of 11.9 bushels per acre
this year compares with 10.3 bushols last year amnd the 10-year average of 1l.4
bushels. ’

s

.

The acreage for harvest in 1940 is 3.1 million acres, which is 19 percent
less than last yoar and 5 percent below the lO-year average. A4ll of the States
with large acreages show declines from a year ago. Both the acreage and pro-
duction of rye this year are the lowest since 1936.

. ,é‘-°‘4f %

The United States stocks of rye at the beginning of the 1540~-UYl marketing
_year are estimated at about 2k-million bushels, A.yearﬁigo the carry-over was
“'23 million bushels. With a crop indicated at about 3?? 1lion bushels, the
total supply of rye for the 1940-il season will amount to around 5§;million
bushels, as compared with 62\million bushels a year earlier, and bksmillion
bushels, the l93$n§9)avorage. The appargn disgppearance of rye in 1939-U40 was
about 4P million bushels, which wast%éﬁ%—g%Eiézﬁgias a year earlier and abeut
/p million bushels less than the 193@4%9 averages {iuring 193548, of the average
total disappeorance of UB million bushols, it is estimated that 9 million bushe
were used for food, 9 million bushels for distilled spirits, 10 million bushelsb
for seed and 1% million bushels for feed. !

e

Table 8.~ Ryo: Supply and distribution, United States, 1935=39

: Supply : Distridbution 4
Year be-: Stocks : : : : : tApparent
ginning :Commer=: : :Produc—~: Im- : Total : Bx- + dig~-
July : cial =ngzml : Total : tion : ports: supply: ports: StOCks:appear-
July 1 ¢ 3 : : : ' : ! ance
: 1,000 1,000 1,000 1,006 1,000 1,000 1,000 1,000 1,000
! bu. bu. bi. bl bu. bule bue Dile bue
1935 : 8,560 2,723 11,283 58,597 2,266 72,146 9 22,299 L9,838
1936 + 6,379 15,920 22,299 25,319 3,943 51,561  2U8 5,886 U5, u27
1937 ¢+ 1,406 4,480 5,886 49,830 1/ 55,716 6,578 9,699 39,439
1938 : 1,000 8,699 9,699 55,564 1/ 65,263 T84 23,196 41,283
1939 &+ 7,384 15,812 23,196 39,249 I/  62,U45 2/ 735 20,774 40,936
19450 ¢ 9,506 11,268 20,774 36,8L8 KT,622

1/ Less than 500 bushels.
2/ ZExports July 1, 1939-May 31, 1940,
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FHERE TO FIND STATISTICS ON THE WHEAT SITUATION NOT

INCLUDED IN THIS ISSUB: 1/

THE WORLD WHEAT SITUATION

Supply and distribution
1922‘38 S 2 5 & ® e % & 2 & 3 8V ® & B W & a ® >
Averages 192428, 1928-37, annual l91h 1937 .

Acreage and production
" Production in specified countries, 1936-38 . .
Production in specified countries, 1939 (text)
Winter wheat acreage sown in specific countries .

Stocks, July 1
l938~39 s R @ & ® 8 8 v 8 " E 8 B 3 e e+ & B 3 s o
1922‘39 ® % & & & ° @ © & & & 8 % T 2 &2 8 " 3 3 @
Major exporting countries and afloat, 1922-39 .

International trade
International $rade in wheat including flour,
1909“38 D T T T T S N T TR T
International trade in wheat flour, 1909-38 . .
World shipments and to Europe and non-Europe,
averages 1910-1Y4, 1930~3U4, and annual .+ « « o

TWHE DOMESTIC WHEAT SITUATION

Supply and distribution
All Wheat, 1923“38. ® & @ & o ®» 8 ® % w ® @ » = @®
411 wheat, averages 1910-1L, 1924-28, 1928-37,

annual, 191%3=16, 1937 & o o o » o o ¢ o o o + @
Classcs, average 1929-33%, amnual 1937-38 . . «

Production
pClaSSeS, 1919"39. A% & % & & ¥ b @ B s & 8 e w8 @

Stocks
July l, 1923*39 e & & » & T * B 2 & 3 s B W s & @
January L, 1936=U0 & v 4 v ¢t 4 0 s e n v v e s

Exports and imports

Exports of wheat including flour to specified
countriesg, 1909=38 « « o ¢ ¢ « s o v s s 8 w0 s

Exports of wheat to specified countries, semi-
annually beglnnlng July 1936 » 8 & 8 % 8 8 » w @

Exports of wheat flour to specified countries,
somi-annually, beginning July 1936 v « « « o o o
Imports into the United States, 1923-38 « + . .

Price and income
Sales, price per bushel, and cash income, 1910-33
Average price received by farmers in the United
States, 1908“39 S % & & 8 % ¢ v B 0 6 4w e 0

1/ Selected tables used most froquently.
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