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} ALL WHEAT AREAS SHARED IN THE ACREAGE DECLINE H+1939. THE
'ACREAGES OF HARD WINTER AND SOFT WINTER WHEAT DECLINED STILL FURTHER
IN 1940, AT A TIME WHEN A SMALL INCREASE TOOK PLACE IN THE PACIFIC
NORTHWEST AND A MODERATE INCREASE IN THE SPRING WHEAT REGION., COMPARED
WITH THE S5-YEAR PERIOD 1929-33, WHEN ACREAGE WAS FAIRLY STABLE, THE
PRELIMINARY ESTIMATE OF THE ACREAGE SEEDED FOR HARVEST IN I94O IS ONE
PERCENT ABOVE FOR THE SOFT RED WINTER WHEAT REGION, 2 PERCENT BELOW
FOR THE HARD WINTER WHEAT REGION, 9 PERCENT BELOW FOR THE SPRING

WHEAT REGION, AND |6 PERCENT BELOW FOR PaciFic NORTHWEST., FOR THE
COUNTRY AS A WHOLE, THE ESTIMATED ACREAGE IS 4 PERCENT BELOW THE 5-YEAR
AVERAGE,
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Summar,

Wheat supplies in the United States for the year beginning July 1940
are now estimated at 1,068 million bushels, or 61 million bushels more than
a year earliér. This total supply is 234million bushels above the estimate
of a month ago, the increase resulting from an uvpward revision in the sprihg
wheat production estimates Domestic disappearance for the year beginning
July 1940 will be about 700 million bushels - which would leave 368 million
bushels for export to foreign countries and shipments to possessions in
1940-U1 or for carry-over July 1, 1941, compared with %32 million bushels
a year earlier,

Export prospects remain uncertain. Exports and shipments for the

Ay

season to date are ruﬁning legs than those of g year sarlier, when they

totaled 48 million bushelse .
Domestic wheat prices after reaching a low on August 16 have risen

to the highqst levels of the season. Contributing to the strength in prices

has been the reduction in the quantity of free whecat in the markcts as a re-

sult of the loan program, and alsoc to some extent war developments in Europe.

Prices generally are now close to the loan values, Minneapolis excepted, and
continue well above export parity and also above the levels in August 1939
before war was declared,. | |
World wheat supplies, excluding those in the Soviet Union and China,
for the year beginning July 1940 may be less than 100 million bushels smaller
then a year earlier, when they totaled about 5,445 million bushels, the
largest supply on record. Available information indicatés that the carry-over
in July 1940 was about 215 million b.u—shels larger than the 1,175 million ‘

bushels carried over in July 1939, and that the crop may be reduced by about

275 million bushels from the large 1939 crop estimated at 4,270 mlllioﬁ bushels.
> September 25, 1
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THE DOMESTIC WHEAT SITUATION FOR THE 1940 CROP

BACKGROUND .~ The carry-over of old wheat d4n the United States
averaged about 270 million bushels in the 10~year period
1930-39, during which a record peak of about 360 million
bushels was reached in 193% and & low in 1937 of about 83
million bushels (lowest since 1919). The domestic disappear-
ance during the 10 years 1930-39 averaged about 695 million
bushels, with the highest of about 755 million bushels in 1931
‘and the lowest of about 625 million bushels in 1933, Wheat
supplies in the United States for the year baginning July 1,

- 1979 were 1,007 million bushels, disappearance 675 million.
bushels, exports and shioments to Dosses51ons Lg million bushels,
‘leaving a carry-over on July 1, 1940 ‘of 284 million bushels.

Domestic wheat prices from the spring of 1933 to the

) sprlng of 1937 were unusually high in relation to world prices,

" ‘as the'result of small-crops in the United States. During
this same period, prices in other countries also moved upward,
reflecting a world-wide recovery in commodity price levels,
currency depreciation, and reduced production. The average
prices received by United States producers for the 19731 and
1932 crops were 39 and 38 cents, respcctively, compared with
average prices for the four crops, 19%% to 1936, of 74 &5, 83,
and 10% cents per bushel, respectively. :

In 1037 United States production was large and prices to
growers declined to on average of 96 cents. In 1938, with domes—
tic production again large, with a record world crop and with
lower commodity prices generally, prices received by producers
declined to an average of 56 cents, 1/ and would have averaged
still lower had it not been for the loan and export-subsidy pro-
grams which held domestic prices above export parity,

Prices received by growers for wheat during the year be-
ginning July 1939 are cstimated at 69 cents. 1/ This also is
relatively high compared with the usual relationship to vrices
in other countries, as a result of only a moderatecly large carry-
over, reducéd acreage, poor prospects for 1940 yields, and hold-
‘ing of wheat in expectation of higher prices. Prices advanced
sharply in September 1939, following the outbreak of the European
Wgr, qnd again in Docember, influenced by war dovelopments and

. by poor ‘crop prospects in Argentlna and the United States. In
"the middle of May 1940, follow1ng the turn of events in Furope,
selling became hcavy ond most of the gains were lost.

.....

Domestic wheat -crop estimate AR
increased 23 m11]10n bushcls :

: Production of wheat in 1940, as’of September 1, was indicated at
787%4560,000 bushels, the increase of 22,93 000 bushels above the August

l/ Includes unredecmed 1oan wheat at average loan values.
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forecast being due to the addition of that amount to the indicated spring ‘
wheat production. This 1940 production of all wheat compares with the 7
1939 crop of 754,971,000 bushels and the lO=year (1929-38) production of
754,685,000 bushels. The prospective total wheat crop is 3.8 percent

above last year's production, although the harvested acreage was 2 percent

lower than it was last year and 7.t percent lower than the 1l0-year (1929-38)
average S '

Production of all spring wheat was indicated at 227,721,000 bushels,
compared with 191,540,000 bushels last year and the 10-year average of
183,619,000 bushels. The prolonged cool spring, good filling weather, and
improved moisture supply in most of the spring wheat belt were reflected
in gubstantial increases in the yields indicated on September 1 compared
with the August 1 forccasts in practically all States, Durum wheat pro-
duction was indicated at 35,599,000 bushels, compared with 34,360,000
bushels last year and the 10-year average of. 29,619,000 bushels. Production
of other spring wheat was placed at 192,122,000 bushels, or a crop 22 percent
larger than last year's 157,180,000 bushels, and approximately one-fourth
above averagc. :

Total wheat supplics about 61 million
bushels above year ago

Total wheat supplies for the United States are now estimated at 1,068
million bushels, or 61 million bushels more than in 1939, Table 1 shows the
July 1, 19HO carry-over of old wheat, the current crop estimate, and probabl
prospective utilization, by classes, for 1940-41. As a result of increased \ﬁ
use of wheat for feed, total domestic disappearance is cxpected to be larger '
than the 675 million bushels in 19%39-40. ZExport prospects remain very une
certain. Exports for the secason to date are running less than they werec a
year earlier, an indication that for the year as a whole they will total
less than the U5-million bushel total in 1939-40., TFor the month of July
this year exports of wheat and flour made from domestic wheat totaled the
equivalent of 3.1 million bushels compared with 6.5 million bushels in July
1939+ Shipments to possessions usvually total about 3 million bushels a year.

. s
Table 1. - Estimated prospective wheat supplies and probable s
distribution by classes for 1940-U41 1

. t Hard : Soft @ Hard : ,
Item t red ¢ red ¢ red  Durum
! winter: winter: spring:
tMil.bue Milosbue Milebue Milebue. Milebuw Milebue

Total

ae ee ase

White .

oo ao oo

Carry-over, July 1, 1940 ....: 135 25 85 18 21 ogh

Production 1/ sesesevsonsessead_ 286 216 160 37 85 784
Total SUPPLY eesvessssved LOL 215} 2R hH 106 1,068
Prospective utilization sesee: 270 2l . 115 75 .. 68 700
Available for carry-over, H
insurance stocks, and export: 151 .29 - 130 20 38 368

1/ August estimate for winter, Septemb'er egtimate for spring wheat. ‘
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Domestic wheat prices at highest
levels of the season

Domestic wheat prices advanced sharply from August 16 to early
September. Contributing to this strength in prices has been the reduction
in the quantity of free wheat in the markets as a result of the loan pro-
gram, and to some extent war developments in Burope. During the first week
in Scptember prices temporarily reacted to the sharp advance but have since
recovered, and are now at the highest levels since June, and above those of
last August before the war started. TFor the week ended September 21 the
average of all classes and grades in six markets (table 2) was b-1/2 cents
above the average for the weck ended August 17, 1-1/2 cents above the weclk
ended June 29, and 5-1/2 cents above the August 1939 average. Comparcd with
prices a year ago, after the sharp advance following the outbreak of the war,
the average is about 1%-1/2 ccnts lower.

Prices are now gencrally close to the loan rate, except ot Minnee
apolis, and continuc considerably above export parity. For the week cnded
September 21, No. 2 Red Winter at St. Louis was 1=1/2 cents above the loon,
No. 1 Soft White at Portland about 1 cent above the loan, No, 2 Hard Winter
at Kansas City 1-1/2 cents below, and No. 1 Dark Northern Spring at Minne-
apolis 6—1/2 cents belows Computed on the basis of export price values, the
export indemnity which would be required to export wheat to Furope is now
about 28 cents from the Gulf and 26 cents from Pacific ports. This is about
2 cents less than a year ago.

Average prices per bushel of wheat reccived by farmers in the United
States monthly since July 1930 are shown in teble 9, which brings up to date
the table (starting with July 1908) published in The Wheat Situation October 26,
1939, page 17.

Table 2.~ Weighted average cash price of wheat, spccificd markets
and dates, 1939 and 1940

1411 classes ¢ Nos 2 : No. 1 ! No, 2 Hard : No. 2 : Soft
Month " on4 grades :Hard Winter:Dk.N.Spring :Amber Durum : Red Winter : White
and s 5ix markets :Kansas City:Minneapolis :Minneapolis : St. Louis : Portland 1/
date ;73939 11940 :1939 :10L0 :19%9 : 1940 :1939 : 1940 :19%9 : 1QHO : 1935 :19U0
¢ Cents Cents Conts Cents Cents Cents Cents Cents Cents Cents Cents Cents
Monthe ¢
June t 745 7843 70.9 7643 844 82,3 764 73.9 73 4 874 73.1 0 72.b
July 3 67.5 T72M 66,7 70,7 T77.8 788 T3.3 7.4 68,5 75.8  69.8 7345
Auge 1 T2.2 T2.6 6UL 6943 T6.2 735 80,1 7646 6845 76,6 7040 7343
Weck H
ended :
Auge 3 % 6907 TH.0 6647 7049 T6.7 778 T8.5 7548 68.6 77.2 69.9 745
10 ¢ 70.7 73.1 62.8 70.1 748 75U 77.9  72.3 6648  77.0  69.0 7.7
17 ¢ 713 71.2 66U B8 76,1 72.0 79.8 7.5 69.4  75.5  69.7 T72.5
2t 75,6 71.7 6743 674 784 72,2 81,5 76.6 70.9 7343 703 719
31 3 773 73.8 67.5 69.8 8l.3 7U.8 871 €l.l 73.0 760 T2.5 7342
Septe7 t 9249 7749 87.0 7445 9H6  79.8 97.9 82.6 9,2 80,7 8648 THal
1 3 91,1 7603 86.0 7349 94.1l 8041 95.9 8343 89.6 82.6 8l.3 72.8
21l t 90.5 T77.7 86.5 75.6 93.3 80.6 93.7 82.4 89.8 82.5 80.8 TH.3
High 2/ 1 9249 77.9 87.0 75.6 94.6 80.6 97.9 83.3 9QHe2 82,6 8648 The7
Low 2/ % 6544 71.2 62.3 68¢l 73.8 72.0 68.3 7243 65,5 THa8 68,1 725
1/ Weekly average of daily cash quotations, basis No. 1 sacked. 2/ July © -

geptember 21, 1940, and corresponding dates, 1939,
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THE IORLD WHEAT SITUATION 2/ ’

BACKGROUND. - Total world supplies of wheat increased sharply
from 1924 to 1933, largely as a result of increased acreage.
From 1934 to 1936, world supplies declined, following suc-
cessive years of small yields and increased world demand.
Supplies increased slightly in 1937. With above-average
yields on the large acreage, supplies in 1038 and 1939 were
the largest on record.

World wheat prices declined in the period 1924-33 with
the increase in world supplies. The sharp decline in prices
after 1929 was caused largely by the general decline in in-
dustrial activity and commodity prices. From the spring of
1933 to the summer of 1937, world wheat prices moved upward,
reflecting world-wide recovery in commodity price levels,
currency depreciation, and reduced production. The world
price for the 1937 crop rcemained practically unchanged from
that of a year earlier. In 1938, world prices again declined
sharply as a result of reccord world production and weakness
in demanc. Prices in 1939-40 averaged higher than a year
earlier; influenced by general expcctations of increased de-
mand for wheat as a result of the war, and by poor crop pros-
pcets in Argentina and the United States.

World trade in wheat and flour declined sharply fol- .
lowing the pealt year 1928-29, largely as the result of dras-
tic restrictions on imports and increased production in major
importing countries. In the early part of this period exports
from the United States declined with those from other surplus-
producing countries. During the period 1934-35 to 1936-37,
small crops in the United States were followed by net imports.
“Jorld wheat and flour exports in 1937-38 were about 518 mil-
lion bushels, in 1938-39 about 638 million bushels, and in
1939-40 about 620 million bushels. Net exports from the
United States in 1937-38 were 99 million bushels, in 1938-39
they were 106 million bushels and in 1939-40 they were 45
million bushels. In addition to exports to foreign countries,
shioments to possecsions usually total about 3 million bushels.

World nfocuctlon now 1ndlcated to be
about 6 percent below 1939 crep

The 1940 world wheat production 3/ is now indicatec at about 4 bil-
1l7on bushels. This is about 6 percent below that of .1939, and about 14 per-.
cent below the record 1938 cron. The estimates by countries are largely un-
official and necessarily based on fragmentary data, and are accordingly to
be consldered, at best, as-indications. Fstimates for the different parts
of the world are shown in table 3. The Northern Hellspherﬂ total is indi-
cated at about 3,6LL nillien bushels, which is about.7 percent below that

of last yeaxr. . . ‘
g/ A1) refercnces to world acreage, yleld, production, and stocks in this

report exclude Soviet Russia and China.

3/ All references to world production and stocks in L?l% report exclude The

Soviet Union and China, exce ot Whpre noted, :

B3
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The official September estimates for the United States and Cenada are
78L and 561 million bushels; respectively. A Canadian crop of this size
would be second only to the 567-million bushel crop in 1928, sharply higher
than the 10-year (1930-39) average of 327 million bushels, and considerably
above preliminary indications.

The tentative indications of production in Europe, other than the
Danube Basin anc the Soviet Union, have now been raised slightly from 1, 060
million bushels to 1,075 million bushels, due to some recent reports of more
favorable yields in some cases than expected earlier. This is about 15 per-
cent below the total estimate for these countries in 1939. Production in
all Europe, excluding the Soviet Union, appears to be about 20 percent below
that of last year.

The crops in Belgium, The Netherlands, and parts of France are ex-
pected to be considerably recduced from last year and the average., Some re-
duction in the crop in French North Africa is reported, largely as a result
of a prolonged spring drought. The first official ebtluate for Spain is 121
million bushels. This is some increase over the harvests of recent years,
which were reduced by war activities, but it is still below normal consump-
tion needs of the country. The first official estimate for Italv is 268
million bushels. Though this is a recuction of nearly 10 percent from the
large harvests of the past 3 years, it closely corresponcs to the average
for the 5 years 1933-37. The first official estimate for (Gree¢ce is placed
at 34 million bushels, which compares with 30 million bushels harvested in
1939. An increase in the wheat acreage for this season of around 8 to 10
percent has been estimated, so thit yields per ocre appear well below those
of a year ago. The crop in Germany is eixpected to be below the large crops
of the past 2 years, although close to average. It is reported that in the
Balkans the yields of winter wheat have beei: unsatisfactory, but soring wheat
yvields are good. In the Scandinavian countries the crop is reported below
normal as the result of unfavorable weather. Indications are that the crop
in Sweden will be considerably below that of a year a-o, and it 1s reported
that wheat will be isported from the Soviet Union; but with liberal old crop
supplies, imports are likely to be swall. The British Isles are expecting
a better-than-average crop, largely as a result of increased acreage.

Production in the Danubian countries, estimated at 300 mallion bush-
els, is unchanged from a month ago. This is a reduction of about one-third
from the large 1939 harvest. The estimate of 300 million bushels includes
Bessarabla and northern Bukovina - territory now ceded to the Soviet Union.
This area normally produces about 20 nercent of the Rumanian crop, but this
year it apoears to account for a somewhat larcer share of that country's total.

The harvest in The Soviet Union has been officielly stated as above
those in either of the past 2 seasons, with the most favorable reports coming
from the Black Sea region.

Good surpluses are estimated for Turkey and, while fair cuantities
are being withheld, some arrivals are reported in the Danube Basin. The
latest official esbimate of the wheat crop in Japan was 61 million bushels
compared with 61 million bushels in 1939. The acrcage was reported at
2,064,000 acres compared with 1,027,000 acres a year ago. The preliminary
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forecast of the wheat crop in China by the United States Agricultural Attaché.

is 700 million bushels as compared with an estimate of 667 million bushels
for 1939, and the estimate for Manchuria of 31 million bushels or about the
sarne as in 1939.

The first estimate of sown acreage in Argentina is 17.1 million
acres, 5 percent less than the 17.8 million acres seeded a year ago. Recent
colcd weather further strengthened new wheat, but in a few sections in the

north there are reports of insufficient rainfall. On the basis of the indi- .

cated area sown and weather developments to date and assuming average con-
ditions for the rest of the season, a crop of about 190 million bushels is
indicated. In Australia the outlook continues very unsatisfactory. Recent
rains were disappointing, and moisture is still urgently needed with the
crop reaching a critical period of growth. On the basis of the reported
damage to date but allowing for more normal weather conditions for the re-
gainder of the season, an outturn of about 120 million bushels might be ex-
pected., On the other hand, continued dry weather would further reduce this
estimate.

The official estimate for India is 402.6 million bushels compared
with the 1939 harvest of 370.6 million bushels.

Table 3.- Production of wheat in specified countries, 1937-40

Country P93y P 193 1939 fagso )/
Northern Hemisphere : 1,000 bu. 1,000 bu. 1,000 bu. 1,000 bu.
North America: :
United States .uvevvennvrnvennn. s 875,676 931,702 754,971 784,000
Canada +..vevennn Ceerieeaa. ce..t 120,210 360,010 489,623 561,000
MEXiCo vuvvvvnrnnnn e : 10,955 11,845 14,771 13,000
Tobal (3) +vevevvnnnnnnnenonnas 1,066,841 1,303,557 1,259,365 1,358,000
Europe: .
Europe, excl. Danube Basin and
Soviet Russia (26) ............: 1,178,000 1,393,000 1,263,000 1,075,000
Danube Besin (4) «vvv.... veeeeest 361,000 466,000 453,000 300,000
Total (30) «..vovvevvneenvenaas 1,539,000 1,859,000 1,716,000 1,375,000
North Africa (4) vvvviiviiinnn.. : 119,000 121,000 151,000 125,000 |
Asia (6) ...... et et ¢ 678,000 741.,000 738,000 750,000
Total 43 countries ...........: 3,402,841 4,024,557 3,864,355 3,608,000

#stimated Northern Hemis—
phere tota1,2 excluding

Soviet Russia and China .....: 3,406,000 4,029,000 3,869,000 3,611,000
Southern Hemisphere s .
Argenting vuivevinecnonecnnnens coes 184,801 367,433 119,453 190,000
Australia voviveeeeeiiinienanian..t 187,256 155,369 210,110 120,000
Union of South Africa ..,..... .t 10,157 17,093 15,310 17,000

Estimated world totalﬁg/ exclud-:

ing Soviet Russia and China ...: 3,852,000 4,636,232 4,270,000 3,997,000

Compiled froa official data.

as prcliminary indications only.

1/ Data are, in most instances, unofficial forecasts and should be interpreted‘

2/ Includes cstinates for other countries besides those listed.
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Total world supplies less than 100 million
bushels below supplies in 1939

Total wheat supplies for the year beginning July 1940 may be less than
100 million bushels smaller than those a year earlisr, when they totaled about
5,445 million bushels, the largest supply on recorde. As in the case of the
production figures, information on which o base an estimate of stocks or of
disappearance 1s scantier than usual this year, and the figures given in table
4 are at best only indications., Exports from the 3oviet Union are expected to
be small, end greatly reduced imports by conbinental ¥urope are expected to re-
duce world disappearance in 1940-41,

Table 4.- Estimated world vheat supply, years beginning
July 1939-40, and distribution year beginning July 1939

: . Year beginning July 1 : Increase
Ttem : 1938 : 1540 T or
estimates : indications : decrease
Million Million Million
bushels bushg}i bushels
Corry=over July 1 1/ seesveceeces 1,175 1,390 + 215
Production 1/ easesscsescasssess: 4,270 . 3,997 - 273
Total SUPPLY seecscovcccansees 5,445 5,387 ~ 58
Net exports from the Soviet Union: - 2
Total of aboVe sasescececssst 5,443
Disappearence escesscesvecsssssset 4,053
1,390

Carry=over June 30 sesscscsssscest

l/ Excluding stocks and Drodﬂctﬂon in Soviet Russia and China.
_J/ Net imports.

World trade in 1940-41 may be about one-third
Tess than year earlier

A continuation of the blockade and present govermmental policies in sur=-
plus producing countries will greatly restrict world trade in 1940-41, TUader
such conditions, takings by Buropean countries are not expected to exceed 250
to possibly 275 million bushels, and those by non-European counbries perhaps
150 million bushels. Trade figures for recent periods with compearisons are
shown in tables 10 and 1l,.

The Canadian wheat supply on September 1 remaining for export in 1940-41
or for carry=-over at the end of the season is estimated at about 729 million
bushels, the largest supply on record (table 5). The carry-over of Canadian
wheat on August 1 was 301 million bushels (273 million in Canada and 28 million
bushels in the United States) and production was estimated at 561 million
. bushels, maeking a total supply of 862 million bushels. Deducting probable do-
mestic disappeerance of 125 million bushels and August exports of about 8
million bushels leaves the September 1, 1840 surplus ab about 729 million
bushels. A year esrlier the surplus wes 476 million bushels.
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The supply for export or carry-over in Australia on September.l is es.
mated at 111 million bushels, compared with 39 million bushels e year earlie
High shipping costs and the great distance from European markets has greatly
reduced outlets for Australian wheat. Fowever, the very small crop in prospect
somewhat alleviates the problem of & burdensome surplus. during the coming sea=
S0Ne.

Computed on the basis of a carry-over on Janvary 1, 1940 (which has been
revised to 106 million bushels) plus production less domestic consumption until
the new crop next January less exports through August, the surplus is about 15
million bushelse The reported surplus in Argentine is only slightly more than

this. The Argentine surplus September 1, 1939 was 169 million bushelse. &
Table 5.~ Estimated wheat surplus for export or carry=-over for
three exporting countries, September 1, 1937-40 1/ ’
Position P oo1e37 Y 1s38 Y 1939 P 1940
: Mil. bu. Mil. bu. Mil. bu. Mile bue
Canada : ,
In Canada eecssveceoenssnss? 103 253 469 701
In the United States eevece: 3 S O o 7 28
Australia .“U...Il“.'..‘.....': 25 30 39 _2_/ 111
Argenting eeeeecsssosscesssonss 14 26 - 169 3/ 15
Total .-oco-n-ooo’o'-;oovu;' 14.5 . ' 509 ( : 684: 855 "

1/ Carry=-over at the beglnnlng of the year (Canada, July 31; Argentina,
January 1; Australia, December 1 of the previous yeer) plus production minus
domestic utlllzatlon for the year, minus monthly exports to date.

2/ Based on official exports through Februvary, and unofficial estimates for
succeeding months.

3/ See text.

Minimum prices at Winnipeg reduced

Relaxation of quota regulations applying to the delivery of wheat at ‘
country stations in Canada 4/ was announced by the Canadian Vheat Board, ef- -
fective September 10, For a number of points in Manitoba, Saskatchewan and
Alberta the quota was increased to 8 or 10 bushels per acre, and for a few
points to 15 bushels per acre, depending upon availability of storage space.

The Vheat Board also announced that it is now prepared to accept de-
livery of 1939 wheat from growers in addition to the 1940 crope All deliveries
of 1939 wheat must also be within the quota regulations. Having made it pos=
sible for growers to deliver all their wheat at the initial price, the Grain
Board requested the Winnipeg Grain Exchange to lower its minimum prices on
wheat futures to bring them into line with the initial price level. Effective
Septenber 18, minimum prices of Qctober futures on the Winnipeg Grain Exchange

4/ See "Features of Canada's Vheat Policy" in The Wheat Situation for ‘
August 1940, pages 23-24,
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were reduced from 73=5/8 to 70 cents a bushel, and December wheat from 74-5/8
to 71-5/% cents a bushels Cash wheat prices were placed on a comparable basis,

Followling the ebolition of minimum prices in Argentina on August 19,
prices of October futures declined from the peg of 70 cents to en average for
the week ended September 21 of 58.7 cents.

Table 6= Average closing price of December wheat futures,
specified merkets and dates, 1939 and 1940

Winnipeg : : : Kansas : Minne-

Period : 1, ; Buenos Aires ; Chicago City : apolis
: 1939 : 1940: 1989 : 1940 : 1939: 1940 : 1939: 1940 : 1989: 1940
Ct. Cta Ct Cta Cte Cta Cte Cta Ct. Cto
Morth : - :
~June : 63,3 6942 — —— 74,6 80,7 7T0.1 75,5 77,6 7847
July : 56,0 67.8 -— - 6746 T642 62.9 T0.7 7046 T75.2
Avg. : 55,2 67.8 — — B6e3 74,0 61,2 68,3 69,0 72.1
Week :
ended - :
Aug., 3 : 54,8 67.8 me= 2/ 72,6 65,5 7643 60.6 T0.6 68,9 74,6
10 : 53.4 67.8 -== 3/ 70,5 64,4 75,2 59.5 69,3 67.4 72.8
17 : 52.9 67.8 == B/ 715 65,5 73,1 603 67,2 6846 T0.5
24 1 58,2 6748 2/ 58,5 2/ 6643 6847 Tle9 6342 6644  T0.9 706
Bl : 5946 6748 2/ 55,1 2/ 6647 TOeh T4e5 6543 69,3 72,0 7343
Septe 7 1 73.0 6748 2/ 5443 2/ 65.6 8541 7742 7948 7242 86,7 7644
14 : 7044 6748 2/ 5343 2/ 63,0 8544 7643 80,7 71,2 8649 7545
21 : 6942 6640 4/ 55,8 2/ 58,7 85,9 77.5 8l.2 T2.4 8642 7644
High 4/ : 73.0 67.8 2/ 58.5-2/

.1 85,9 78.,0 8l.2 7242 8Ge9 7746
o7

77
Low Z/ :52.9 6640 2/5 52/ 58 B4edk T1.9 59.5 6644 6744 7045

. se

1/ Conversions at noon buying rete of exchange to weel: ended September 16,
1939, subsequently; Winnipeg figures at officiel rate which is 90,909 cents.
Any United States buyer of Canadian grain would be required to make settlement
in ‘terms of United States dollars through an agent of the Cemadien Foreign
Exchange Control Board at the offlclal rate.

2/ October futures.

3/ November futuress

Ey' July 6=-September 21, 1940 end corresponding dates, 1939,
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Teble 7.~ Percentage of hard red, and soft red winter wheat (in o , .
specified grades, 1939-40 ' .
(Based on inspected receipts at representative markets, July 1 to August 31)

Hard Red Winter wheat Soft Red Winter wheat

Item ¢t Sub- ¢ t t  Sub- t g
t class 1939 : 19h0 t class H 1939 [ 19&0
: Percent  Percent Percent ~ Percent
¢ Dk, Hd. 5 58 t
tHard Bl 4o :+ Red
tYollow Hd. 1 0.
$ ' s
Grade : t
1 : 13 L5 : 2 22 &
o : TS 25 : 43 53" _—
3 : 36 15 : 43 - 19°
i : b 9 : 7 3
5 { 0 5 ¢ 1 1
Sample : 1 1 : il 2
Special grades : :
Tough H 3 0 : 20 9
Light Smutty 0 0 . 1 1
Smutty T 0 0 : 1 1
Light Garlicky: 3. 3 2
Garlicky : . 18" 17

Table 8.- Percentage of h-rd red<spring, and dﬁrum wheat in

specified grades, 1939-40
(Baged on inspected receipts at representative markets, August 1 to 31)

Hard Red Spring wheat " Durim wheat

Item : Sub- H ot L 8ub= t )
¢ class 3 1999 1940 : class 3 939 1910
s Percent Percont Percent Percent
+Dk.N.S. 99 98 tH.ADu. oL g3
tN. 8. 1 2 tA.D. 5 6 _ &
! 1Durym 1, 1
: : i
Grade - ' . ! v
1 Heavy : g - 21 ! —— ——
1 : 26 50 : 42 31
2 : 23 16 t 46 58
3 : 32 11 : 11 9
b : 9 2 : 1 1
5 t 2 0 : 0 Lo
Sample t 0 0 ! 0 0
Special grades H : .
Tough : 0 1 1 0 1
Light Sautty 0 0 1 0 0
Smutty t 0 0 s 0 0
$ ¢




s-L7

L

- 13 =

Table 9.~ Average price per bushel of wheat received by farmers,
United States, 1930-~40

Year : : : : : : : : : : : : Crom
begin-: July: Aug.:Sept.: Oct.: Nov.: Dec.: Jan.: Feb.: Mar.: Apr.: liay :June iyear
ning ¢+ 15 ¢ 15:15 ¢ 15: 15: 15: 15: 15 : 15 : 15 : 15 : 15 ‘iaver-
July : : : : : : : : : H : : ! age
tCents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents
1930 : 70.6 74.0 70.3 65.6 60.0 61.3 59.1 58.7 58.3 5%.2 59.9 5HL.9 67.1
1931 ¢ 36.3 35,4 35.7 36.1 50.5 L4l 44,1 L4.0 4.2 b3.1 beJt 37.3 0 39.0
1932 ¢ 35,6 38.5 37.4 34.6 32,8 31.6 32.9 32.3 34,5 U4,8 59.0 56.7 38.2
-4 1933 ¢+ 66.9 TH.7 1.1 63.6 Tl.1 o7.3 69.4 72,0 70.9 58.7 69.5 78.9 yURH
1934 : 78.8 ©£9.6 92.2 88,5 &5.1 90.6 89.3 ©7.9 85.5 90.2 87.8 77.3 6.8
, 1935 & 76,4 80.8 ©5.2 95.1 §7.6 89.0 92.0 9l.1 89.5 55.4 5L.6 79.9 83.2
A 1936 : 94,1 105.1 104.3 106.8 106.4 114.5 123.6 124.9 123.2 126,6 116,3 108.9 102.6
1937 :112.8 $9.4 93.0 88.7 ©1.9 63.6 88.6 86.6 80.3 75.0 7L.4 59.7 96.3
1938 ¢ 60.8 50.7 52,5 52.2 52.0 53.6 F7.1 56.9 56.7 57.8 0630 62.5.y56.1//
1939 ¢ B5.7 HH.5 72,7 T70.3 73.1 g2.4 84,5 841l 85.1 58,9 GO0.T 67.&;J69.1v/
1940 ¢ 61.4 50.1

Compiled from renorts of the Agricultural liarketing Service, based on returns from
special price reporters. lionthly prices by States weichted by nroduction to ob-
tain a price for the United States; average for the year obtained by vel hting

State price aversges for the crop-marketing season. 1908-29 in The Theat Situation,
Oetober 26, 1939, paze 17.

. Preliminary. Iacludes unredeemed loans on wheat at estimated nverage loan value.

Table 10.~ Shinrments of wheat, including flour from principal emmorting
countries for the fiscal year 1938~39 and specified dates 1079 and 1940

Period drgentina . Australia Danube . North America
1938=%9:1939~40:1936=39:1939-14021936=39319739-402:1935~39: 1939~ 40
1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000
Dlle bu.. b, bl. bl bu.. bua. bl.e

) July—J.‘\me avo e

1

Week ended-

July 6
13
20
27
Auge 3
10
17
2l
31
Sept.T

LI A B N N ]

* e 8
66 98 86 06 0o 98 6 9s 88 se o8 |ve ws es

L
*

sronasss
.
LI S RY B S B I
.
Pereo e
.
A AR B AR BB I

L2 B BRI

L L I I

.
LI W )
.

LU IR IR

1
114,272 173,775 102,116 _ﬁl,GSH 52,848 29,615 245,296 209,872

1939 : 1940 : 1939 : 1940 : 1939 : 1940 : 1939 : 1940
L,372 3,409 1,468 2/ 62l 232 5,366 3,185
3,660 2,726 1,860 2/ 1,240 2156 2,840 4,194
2,276 2,771 1,108 2/ 736 64 4,056 2,683
2,076 3,339 1,365 2/ 2,072 4 3,112 3,958
3,240 3,648 85 2/ 312 0 3,920 3,430
3,544 2,230 6o 2/ 152 0 L,856 2,319
2,672 2,906 1,150 2/ 168 0 5,8%2 3,598
4,236 2,758 1,684 2/ Lok 0 3,840 2,178
2,784 1,771 292 2/ 520 0 2,016 3,483
4,672 1,843 2f 2/ 384 0 4,800 k4,002
2,83 1,966 2/ 2/ 200 0 2,352 2,660

“.IK 14
piled

period of 1938-39,

from Broomhall's Corn Trade News, and Chicago Daily Trale Bulletin,.
Z_L_/ Official exnorts, July-February, compared with 58,949,000 bushels in the same
2/ YNot available.
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Table 11.- liovement of wheat, including flour, from principal exporting ‘J

countries, 1936-37 to 1940-41

Exports as given by official sources

Country : Total : July 1 to date shown Date
: 1936-37 :1937-38 : 1938-39 :1938-39:1939-40: 1940--41 :
1,000 1,000 1,000 1,000 1,000 1,000
bushels bushels bushels Dbushels bushels bushels
United States 1/ .: 21,584 107,194 115,784 12,764 17,270. 3,686, July 31
Canada v.vvvueven.: 213,028 Q4,546 159,885 £,522 15,59 13,280 July 31
Avrgentina ........ : 162,977 69,670 116,116 5,517 11,387 0 July 314
Australia ........: 97,712 123,453 g6, 685 8,410 6,136, . 0 July 21
Soviet Union .....: 4,479 43,351 2/38 000
HUngary .v.evevunss : 27,428 9,368 27,650 86 1,975, 0 July 31
Tugoslavia +......: 17,954 5,012 55346 0 . 110 0 July 31
Rumania ...ovvens. ¢ 36,258 32,210 43,940 1,237 3,128, 0 July 31
Bulgarie v.ieevaeos : 7,275 &,489 2,633 173 1,042 0 July 31
British India ....:  16,57L +9,677 10,097 3,631 270 0 July 31
Total ..vevwev..: 605,268 512,973 615,136
: Shipuents as ziven by trade sources 3/
Total s Weelr ended -~ 1940 sJulv 1 - Sept. 14
1938-39 :1939-40 : Aug. 31 :Sept. 7:Sept.14:1939-0 : 1940-41
1,000 1,000 1,000 1,000 1,000 1,000 1,000
bushels bushels bushels Dbushels bushels bushels bushels
North America ....: 245,296 209,872 3,483 4,002 2,660 43,592 35,69
Argentina ........: 114,272 173,776 1,771 1,843 1,966 36,366 29,366
Australia ........: 102,116 — — —— 4/11,028 4/
Soviet Union ..... : 39,82 0 0 0 1,53 0
Danube and H
Bulgaria 5/ .....: 52,848 39,616 0 0 0 6,832 560
British Incis : 6/10,097 5/ 0 0 0 0 0
Total above ....: 564,453 99,356 65,616

Total European
shipments 4/ ..: 450,78/

Tot.l ex~ :
European ship- :
ments 4/ ..... . 146,760

1/ Incluces flour m171e¢ in bond Irom [oreign wheat.

2/ From official sources, throush December, supplemented by unofficial estimates

for the following 6 months.

3/ From Broomhall's Corn Trade News anc Chicago Daily Trade Bulletln
Throush Sept. 2 only; not available by weeks subsequently.

Bleck Sea shipnents only.

Official 1938-39; not available currently.

"'y
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Teble 12,- United States wheat acreage seeded by regions, 1919-40

‘ (Data fdf 'éo'v'e'f page)

/

ES
~N

: Hard :  Spring : Soft i Pacific

Year Winter wheat : wheat : Red Winter ¢ Northwest
: region 1/ : _region2/ :  region?®/ : region 4/

+. 1,000 acres 1,000 acres 1,000 acres 1,000 acres
1919 24,727 21,706 21,726 4,774
1920 ¢ 22,066 19,905 18,192 4,817
1921 23,830 4 20 426 16,429 _ 4,288
1922 @ 25,478 ' 18,085 | 16,448 4,268
1923 @ 23,830 17,533 15,392 3,974
1924 20,177 16,006 13,22% 3,958
1925 22,893 T 18,295 12,758 5,436
1926 23,935 18,056 12,229 4,256
1927 26,537 19,487 12,498 4,612
1928 ¢ 27,204 21,130 15,369 4,699
1929 27,228 ‘20,650 L 1,421 4,940
1930 28,321 19,955 11,350 5,010
1931 ' 28,429 ' 19,072 © 11,526 4,347
1932 ¢ 27,102 20,777 110,790 © 4,595
1933 27,064 21,476 11,652 5,628
1934 26,604 17,626 12,618 3,987
1935 28,124 20,648 13,380 4,098
1936 ¢ 29,909 ' 21,864 13,799 4,909
" 1937 34,861 20,603 ° ° 16,806 5,132
1938 35,428 21,576 14,620 4,576
1939 . 28,306 17,034 11,965 3,741
1940 5/ - 27,163 © T ag,B00 T 11,618 T 4,107
Average ¢

1929-33 27,629 20,386 11,348 4,904

1/ Nebr., Xans., Okla., Tex., and Colo. 2/ Minn., N. Dak., S, Dak., and Mont.

{ _?3/ N. Y., Pa., Ohio, Ind,, Ill., Mich., Mo,, pel., ¥d., Va., W. Va., N, C.,
Q. Ky., and Tenn. 4/ Idaho, Wash, , and Oreg. 8§/ Preliminary. .
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WHIRT TO TIND STATISTICS ON THE THIAT SITUATION NOT INCLUDED IN THIS ISSUE: 1/ .

THE WORLD "TIDAT SITUATION Paze Issue
Supwly 2ad distribution
1922-39 ......... ceeens veeevess ] Aug. 1940 WS-46

Averazes 1924-28, 1928-37, anmual 1914, 1937 veeve... 6 Sent. 1939 TS-35

Acreage, yield, and production
Acreage, yield, and production, 1923-39 eesevre.n.. .. 10 Auge 1940 WS-L6
Production in specified countries, 193638 eesees.... 5  Jan. 1940 TS~39
Production in specified countries, 1939 (text) ee.... 13 lar. 1940 7S-U1

Stocks, July 1 ‘
1922“)4‘0 B O P8 &I 0D RSPEIPULCEYTETYOLTEDS P99 PP e P EROEGEEIOETLTDS 7 A’u..':‘;o 19“0 Tt"s"')""s
I‘JIajor eX})Ol"ting cOUn‘bI‘ieS, 19?2"'”‘0 ssssnssascessrense 11 Aug' 19)“1‘0 WS"')‘}'6

International trade
International trace in wheat including flour,

1909-38 euvieennnariinreniiiiavontasonssrsesenraones 2L Teb. 1940 TS-4O
International trade in wheat flour, 1909-38 .eseve... 25 Jan. 1940 78-739
Torld shimients and to BEurome and non-Europe,

averages 1010-14, 1930-3L, ond annual secssesncesase 7 Sent. 1939 T8-35

THE DOMZSTIC VETAT SITUATION
Supply and distribution
A11 whett, 192338 cevvscrennnersnrrensainessaenensss 2 Auge 1040 r,rs-u6.
A1l wheat, averages 1910-1Y4, 192428, 1928-37,
anmual, 1913=16, 1937 eerverrererrenssnnonsnenseness 11 Sent. 1939 TS=35
Classes, 192939 seetveanncennesneeecverannasanneeness 26  Augme 1940 VS-L6
Supnlies for exmort and carry-over, 192339 seveeev.s 5  Auge 19UO TS-L6

Acreage, vield, and production
Acreage, yield, and production, 1919-H0 .ivveveveense 8,9  Auz. 1940 TS-LE
Production by classes, 191939 sseviesasecannernaans 17 Jan. 1940 7S-39

Stocks‘ . . . . . : : )
July 1, 192340 eeeerevnnnveneenens Ceeteneenveneseess 2 Aug. 1040 TS-46 ]
Janwary 1, 1936-U0 ceiuiiiiiiiiiiiiiiiiiiiiiiineess 8 Teb, 1940 TS-NO )

Exports and immorts

Exports of vheat including flour to specified

countries, 1910=30 sacerierrserneiancnnsvenacneneaes 27 Auge 1940 TS-46
Exports of vheat to specified countries, semi-

annually beginning JUlY 1937 sevevsecscvssarsananees 28 Auge 1940 TS-UE
Exports of vheat flour to specified countries,

semi-nnnually, beginning July 1937 eeevesasncseceses 29  Aug. 1040 TS-L6
Imports into the United States, 192339 seevsvsenenss 30 Auge 19LO T/S-L6

Sales and income
Sales, price per bushel, and cash income, 1910-39 +ss 13 TPeb. 1940 TS-40 ‘

1/ Selected tables used most frequently.

STATISTICS ONf WI'E RYE SITUATION IN "PHE THEAT SITUATIONY FEB. AWD AUG. , 19L0

.
»
.
.
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