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[N RECENT YEARS INCREASED WHEAT PRODUCTION IN OTHER

COUNTRIES HAS GREATLY REDUCED EXPORT OPPORTUNITIES, AND THIS

YEAR THE TRADE ALSO IS RESTRICTED BY THE EUROPEAN BLOCKADE

AND GOVERNMENT poLiCY. (FoLLowing 4 vears (1933-36) oF smaLL

CROPS IN THE UNITED STATES WHICH CURTAILED OUR EXPORTS, COM-

PARATIVELY LARGE EXPORTS IN [937-38 WERE POSSIBLE BECAUSE OF

SMALL CROPS IN OTHER SURPLUS-PRODUCING COUNTRIES, AND iN
‘ 1938-39 BY THE GOVERNMENT EXPORT PROGRAMS.] EXPORT® OF HARD
N

RED WINTER WHEAT\DURlNG THE CURRENT YEAR ARE EXPECTED TO BE
LIMITED TO SMALL QUANTITIES USED IN FLOUR EXPORTS.,
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THE WEEAT SITUATION Q®

‘Stocks of wheat on Octoberll in the United States are estimated at 868
million bushels compared with 794 million bushels a year earlier. By comparison
with the July 1 stoclks and crop, this estimate for October indicates a domestic
disappearance of 200 million bushels for the July~September period compared with
194 million bushels a year agoe. The 1940-41 preliminary domestic disappearance
estimate of 685 million.bushels,rwhich is 10 million.%ushels abovg that for
1932-40, continues to be a reasonablé expectation., With total supplies for the
season of 1,076 million bushels, and disappearance at 685 million bushels,
there would be 391 million busﬁels available for export or carry-over. If én
estimated 22 million bushels are exported'to foreign countries or shipped to
possessions, the carry-over July 1, 1941 would be 369 million bushels, or abou
85 million bushels mofé t@an on July 1, 1940, |

Cﬁrrent informationiconfirms the early,indicatign.that the acreage seed-
ed to winter wheat in the United'States ié about the same:ésfwas seeded a year
agos The condition Qf winter wheat probably is close to avefagé’for this time
of the yeaf. The first official report on acreagé and condition of winter wheat
and rye for harvest in 1241 will be issued December 20 by the Agricultural -
Marketing Services If the total seedings for harvest in 1941 (winter and spring)
turn out about the same as this year, and abandonment and yields are average,
production will tétal about 750 millipn}bushéls. This would leave about 50
million bushels for export in 1941-42 or as addition to carry-over July 1, 1942,

after domestic disanpearance of about 700 million bushels is deducted,

Domestic wheat prices, continuing the advance which started following tho'
low point in mid-August, are higher than a month sgo. The effect of the loan
program in reducing the supply of free wheatb continues'to.dominate the market.

P
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' _ THE DOMESTIC WESAT STTUATION

BACBGROQEP.— The carry-over of old wheat in the United States
averavéa about 230 mitlion bushels in the 10-year peried 1930-
39, during which a record peak of about 250 million bushels
was reache in 1933 and a low in 1937 of about 83 million-
bushels ('v:sst since 1919), Domestic disappearance during
the 10 years 1930-39 averaged sbout 695 million bushels, with
the highest of about 755 million bushels in 1931 and the low-
est of about 625 million bushels in 1933. Wheat supplies in
the United Ztates for the year beginning July 1, 1935 were
1,007 million bushels, disappearance 675 million bushels, ex=~
ports to forelan.ccuntrles and shipments to possessions 48
miliicn bushels, leaving a carry-over on July 1, 1940 of 284
million bushels.

Domestic wheat prices from the spring of 1933 to the
spring of 1327 were urusually high in relation to world
pric 24, as the result of small crops in the United States,
Duricag thli< same period, prices in other coumtries also moved
upward, reflecting a world-wide recovery in commodibty price
levels, currency depreciation, and reduced production. The
average prices received by United States producers for the
1931 and 1932 crops were 39-8nd 38 cents, respectively, com~-
pared with average prices for the four crops, 1933 to 1836,

. of T4, 85, 83, and 103 cents per bushel, respectively.

In 1937 United States production vas large and prices
to growers declined to an average of 96 cents. In 1938, with
domestic production apain large, with a record world crop and
with lower commodity prices generally, prices received by
producers declined to an average of 56 cents, / ard would
have averaged still lower had it not been for the loar and
export-subsidy programs which héld domestic prices above ex-~
port parity. Prices received by growers for wheat during
the year beginning July 1939 are estimated at 69 cents. 1/
Thic also is relatively high compared with the usual re-
lationship to prices in other countries, as & result of only
a moderately large carry=-over, reduced acreage, poor pros-
pects for 1540 yields, and holding. of wheat in expectation
of klgher pricese

Prices advanced sharply in September 1539, following
the cutbreak of the Europesn War, and again in December, in-
fluenced by war develorments and by poor crop prospects in
Argentina and the United States. In the middle of May 1240,
following the turn of events in Europe, selling became heavy
end most of the gains were lost, From the middle of Iay
until the middle of August prices declined seasonally.
Subsequently prices have steadily advanced.

slightly above year eariier

- e e

‘ Domestie July-September disappearance

October 1 stocks in the United States are estimated at 868 million
bushels compared with 794 million bushels a year earlier and 842 million bushe

1/ Includes wnredsemed loan wheet at average loan values.
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in 1938 (tables 1-2)., By comparison with the July 1 stoecks and crop, this ‘

estimate for October indicates a domestic disappearance of 200 million bushels
for the July-Septenber period compared with 194 million bushels a year ago and
214 million bushels for the corresponding veriod in 1938 (table 2). The price
of wheat relative to the price of corn in many sections encouraged some in-
crease in wheat feeding compared with a year earlier, The October 1 stocks
figures for this year include about 13 million bushels of Federal Crop Irsur~
ance Reserves, which compare with 20 million bushels last year.

The 1940-41 disappearance of 685 million bushels indicated in Cctober

(10 million bushels more than in 1939-40) continues to be a reasonable expecta-
tion.Although disappearance during the first 3 months was 6 million bushels
larger than a year earlier, the current rise in wheat prices relative to corn
prices should result in a reduction in the rate of wheat feeding for the rest
of the year compared with last year. With no changes apparently necessary in
other factors affecting reneral supply and distribution, the situation remains
as indicated in the October issue of The Wheat Situation, which was as follows:
Carry-over on July 1 of 284 million bushels plus a crop placed at 794 million.
bushels gives a total supply of 1,075 million bushels. If exports to foreign
countries and shipments to possessions total 22 million bushels, 1,054 million
bushels would be available for domestic utilization and carry-over. Om the

basis of these figures, if the estimated domestic disappearance of 685 million

bushels is deducted, there would be about 3%6S million bushels available for
carry~-over July 1, 1541. This would be about 85 million bushels above the 284
million bushels on July 1, 1940.

Table l.- October 1 stocks of wheat in the United Stateo,

 §

e

&

1634~40
Position )
ST T Y interior ¢ T TTTTTTTTTT,
Year : On : mills, : Cont= : Yerchant Total
farms : elevators : mercial : mills and
' : and : -+ :elevators 1/ :
» : warehouses : : B

T T TTTLLeec T T e6e T T T, 660 T T T T T T,000 T T T, B00T T

. bushels bushels bushels bushels bushels
1934 : 244,275 . 2/’114,772 120,075 . 126,597 _ 605,719
1935 : 269,169 ~ 101,379 79,703 123,908 574,156
1936 : 225,172 113,079 82,849 . 119,635 540,735
1937 : 526,603 149,899 141,496 138,160 756,158
1938 ¢ 400,476 172,141 1139,273 130,198 842,088
1939 : 338,658 155,862 181,987 137,332 793,839
1940 ;- 359,746 188,618 186,524 133,319 868,207
Bureau of Agricultural Economics.
l/ Bureau of Census figures, raised to represent all msrchant mllls, include

Tstored for others by merchant mills".

2/ October 1 stocks in interior mills, elevators, and warehouses avallable on‘

beglnn;ng with 1934
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Table 2.- Supply and disappearance of wheat in the United States,
July-September, 1928-40

Item o 1938 o 1e39 o 1840

: Million Million Million
: bushels bushels bushels

Supplies - :
TStocks, JULY 1 teitiiiiinnnneneaaat 152.7 252.2 284.1
Production .............. seenaaven i 931.7 755.0 782.3
Total domestic SUPDLY vevreeen.. : 1,084.4 ~1,007.2  1,076.4
Less net exports, July-September...: 28.0 19.3- 7.7
Less stocks October 1 (.vvvevnnn... : 842.1 793.8 868,32
Domestic Gisappearance 1/ ......: £14.,3 194.1 200.5

‘ 1/ Balancing item.

Little change in winter wheat acreage probable

Current information confirms the early indication thet the acreage
seeded to winter wheat is gbout'the same as was seeded a year ago. Also,
winter wheat condition is probably close to average this yeer, -- consider-
ably better than the poor stand a year ago. The first official report on
acreage and condition of winter wheat (and rye) for harvest in 1941 will
be issued December 20 by the Agricultural Marketing Service.

‘Winter.wheat anparently was not seriovsly affected by the recent
abnormally low temperatures. In Texas, dry planted grain came up to good
condition in the eastern and central Panhendle sections. In Oklshoma
progress has been mostly good, excert in scme drye: areas, and in Kansas
wheat is in good condition to go into the winter, excert in a few south-
western counties. In eastern Nebraska nrecipitation during the month hes
been helpful, but in ether parts of the State the general condition re-
mains poor. In Montana, also, rains and snow. were helpful, and the outlook
continues promising in the Pacific Northwest. '

' As was pointed out in the annual outlook statement 3/, if the total
seedings for harvest.in 1941 (winter and spring wheat) turn out about the
seme as, this year, and abandonment and- yields are average, production will
total about 750 miilion bushels. This would leave abcut 50 million bushels
for export inm 1941-42, or addition to carry-over suly 1, 1942, after domes-
tic disappearance of about 70C million bushels is deducted.

Domestic whedt prices continue to advance

.‘Domestic wheat prices, continuing the advance which started follow-
.ing the low point in mid-August, are higher than a month ago. TFor the
week ended November 19, the average price of all classes and grades in six
markets‘waé 87.4 cents, which was 1.3 cents highér then for the week ended
October 19, and 16.2 cents above the week of August 17, when prices aver-
aged the lowest for the season (table 3).
2/ The Wheat Situation, August 1940.
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S‘Qme market reaction took place following October 23, when prices ‘
reached the peak of a 6-weeks' advance. Milling and flour trade was
weak during the last week in October, and the open interest in futures
was the smallest in years. ZTrices recovered during the first half of
November., The effect of the loan program in reducing the supply of free
wheat continues to dominate the market, The total of the 1940 crop loans
on November 19 was 257 million bushels eompared with 158 million bushels
on the same date a year earlier, and 167 million bushels for the entire
1939 season. Prices for the week ended November 16 were above loan values
a8 Tollows: No. 2 Red at St. Louis 12.3 cents, No., 2 Hard "inter at Kansas
City 9.2 cents, and No. 1 Dark Northern Spring and No., 1 Soft White at g
Portland both 3.9 cents. These differcntials do not take into account stor-
age charges of about 1 cent per month.

The cmount that current prices arc now.above cxport prices in sur-
plus producing countries is indicatcd by the export indemnity which wowld
be required to cxport whcat to Europe. Computed on the basis of export
values, this would bc about 31 cents per bushel from Gulf ports and 26 cents
from Pacific ports, as comparcd with 29 cents and 26 cents respectively, a
month ago. Prices of domcstic spring whcat at Buffalo are only about 10
cents lower than Canadian wheat, c.i.f., duty pzid ot Buffalo.

Table 3.- Weightced avcrage cash price of wheat, specified mocrkets
and dates, 1939 and 1940

¢ All clzsses: No. 2 : No, 1 : No. 2 Hard: No. 2 : Soft

Month . ;g grodes :Hard Wintcr:Dk. N.Spring:Amber Durum: Red Winter: White
d§%g : six morkets:Kensas City:Minncapolis :Minncapolis: St. Louis :Portland 1/
: 1938 :1940 :1939 :194C :1939 :1940 :1939 :1940 :1939 :1940 :1939 :1940
: Conts Cents Cents Cents Cents Cents .Cents Cents Cents Cents Cents Cents
Month - :
Aug. : 72.2 72.6 64.6 69.3 76,2 73.5 80.1 75.6 68.5 76.6 70,0 73,3
Sept. : 90.0 78,2 85,9 75,8 92.5 81.8 94.9 83,5 88.,4 82.6 8l.8 74,3

Oct. : 85,6 84.6 82,7 8l.6 88,2 88,3 90.1 89.5 87.5 89.8 80,0 75.2

Week
ended
Qect., 5 : 85,3 82,3 82.5 79.3 88.0 86.5 90,6 87.2 86.1 88.3 78,4 75,2
12 : 83.6 82.8 8l.5 8l.2 85,9 86.5 89,3 89.2 85,8 89.1 79,0 74.8
19 ¢ 86.4 85,1 83.3 8l.5 89.2 90.1 90,8 90.5 90.5 90.8 81.0 75.6
26 : 85,4 86,8 82.9 83.4 89.5 89.9 89,3 91.8 89,3 91.5 80.8 75.6
Nov., 2 :; 88,1 83,6 85,3 81,1 90.8 87,0 91.9 87.0 92.3 88.4 80,9 74.7
9 : 89,1 84.8 86.6 82.0 92.1 88.0 90,6 92.0 93.0 89.4 80.6 76,2
16 : 87.3 87.4 85.6 86,2 89.8 90,9 88.5 92.5 91.1 93%.3 80,2 76.9

High 2/ : 89.1 87.4 86.6 86,2 92.1 9C.,9 91.9 92.5 93.0 93.3 81.0 76.9
Low 27 83.6 82.,3 8l.5 79.3 85,9 86.5 88,5 87.0 86.1 88.3 78.4 74.7

l/ Weekly average of daily cash quotations, basis No, 1 sacked, '
g/ October 5-November 16, 194C, and corresponding dates, 1939,
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‘THE- VORLD WHEAT SITUATION 3/

BACKGROUYD.~ Total world supnlies of wheat increased sharply

. from-l92h to 1933, largely as a result of increased acreage.
From 1934 to 1936, world supnlies declined, following succes—
sive years ¢f small yields and increased world demand. Sup—
plies increasged slightly in 1937. With above-average vields
on the large acrecage, supplies in 1938 and 1939 were the
largest on record.

World wheat prices declined in the period 1924-33 with
the increase in world supnlies. The sharp decline in prices
aftes 1929 wes cauced largely by the general decline in in—
dustrial activity and commodity pricess. From the spring of
1933 to the swmer of 1937, world wheat prices moved upward,

. reflecting world-wide recovery in commodity price levels,
currency depreciation, and reduced production. The world
price for the 1937 crop remained practically unchanged from
that of a year earlier., In 1538, world prices.again declined
shar,.ly as 2 result of record world production.and wealkness
in demand. Prices inh 1939-U0 averaged higher.thsn a year
earlier, influenced by general expectations of.increased cCe-
mend for wheat as a result of the war, and by poor crop pros—
pects in Argentina and the United Statese

Torld trade in wheat and flour declined sharply fol-
lowing the peak year 1928-29, largely as the result of dras-
tic restrictions on imports and increased production in najor
importing countriess In the early part of this period exports
from the United States declined with those from other surplus—
producing countries. During the period 1934-35 to 1936~37,
small crops in the United States were followed by net imports,
Net exports from the United States in 1937-38 were 99 million
bushels, in 1938-39 they were 105 million bushels, and in
1939~-40 they were 45 million bushels. In addition to exports
to forelgn countries, shipments to possessions usually totel
about 3 million bushels.

World wheat production estimate
unchanged by small revisions

The indication for the total 1940 world vheat production is unchanged
from a month ago, when it was placed at 4,085 million bushels. This was
about 6 percent below the 1939 crop and 13 percent below the record 1938 Crope
The estimates by countries continue largely unofficial and are necessarily
based on fragmentary data. Estimates for different parts of the world are
shown in table U,

During the past month the Canacdian official estimate was revised down-

~ward from 561 million bushels to 547 million bushels and thot of Japan upward

3/ All references to world production and stocks in this report exclude the
Soviet Union and China, except where noteda
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from 62 million bushels to 65 million bushels, meking a net reduction for
the Northern Hemigphcere of 10 million bushels. However, this wos exactly

offset by an increase of the same quantity in the indication for the
Southern Hemigphere, The indication for Argentina, where conditions have
improved during the past month, was revised upward by 20 million bushelse

On the basis of reported acreage and weather conditions to dnte, the crop

is now indicoted at 230 million businelse. The crop for Australia is esti-
mated at about 90 million bushels. Istimated world whoot supply for 1940-L41
and supply and distribution for 19%9-140, reprinted for ready rcforence,
appear on tablec 7.

mable L.~ Production of whent by principal geographical divisions, L
1937-40
Country 1937 ., 1938 . 1939 . 19ko 1/

Northern Henmisphere 1,000 bu. 1,000 bu. 1,000 bu. 1,020 bu,
North Azericas
Tnited StotCS evesvovecnvnes
Canndo seensscenvensosnonae
MeXiCO evesvsecsanevsenanaa
Total (3) veveesevonannsns
Europe:
Rurope, emcluding Denube
Basin and the U.S.S«Re(26): 1,177,270 1,3%8%,247 1,259,003 1,075,000
Donube Basin (4) eeveveneses 361,463 U66 214 453 528 300,000 '
Total (30) veeeeenens ....t 1,538,7%3 1,849 461 1,712,531 1,375,000
North Africa (4) «.vsveesees 117,118 118,011 148,949 118,000
Asia (6) veeveeensneeeneaast 579,632 639,528 639,413 576,000
Total U3 countries eeee..: 3,302,324 3,910,557 3,760,258 3,521,000
Estinated Northern
Hemigphere total, ex—
cluding the U.SeS.Re and,
Ching 2/ ceveveencecssas
Southcrn Hemisnhere
Argenting eeseessceasossenes 207,600 367,423 119,453 230,000
AUSETalin sevessresesenaennst 187,255 155,368 210,150 90,000
Union of South Africa e.s... 10,723 17,093 15,310 17,000
Total 3 countrTics ceceaees 405,579 579,894 3Ll 923 337,000
Estimated Southern
Hemisphcre total 2/ eeees 470,274 507,801 106,110 400,000
Estimated world total,
excluding the U.Se.SeRe
and Ching 2/ ceeevvocense

875,676 931,702 754,971 792,000
180,210 350,010 489,623 547,000
10,955 11,845 14, 771 13,000
1,056,841 1,303,557 1,259,355 1,352,000

e 86 &8 @4 ¢ S2 se O¢ se s»

3,408,057 4,017,501 3,865,222 3 525,000

0 98 84 S8 4% 48 s

3,879,231 L,625,492 k4,272,332 1,025,000

s 98 ee 68 ¢4 o9 e s

Compiled from official datae

1/ Data are, in most instances, unofficial forecasts and should be in-
terpreted as »reliminary indications only.

2/ Inciudes estirpntes for other countries besides those listod.

Torld wheat acrecge for the 1940 harvest ‘
2 percent less than yenr earlier

Figures on world wheat acrenge this season nre even more uncertain
than the crop estimates. All things considered, the total aren for the 1940
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crop appears to have been 270 million acres (table 5), as compé?éd with
27% million acres a year e~rlier snd the 10-year (1930-39) average of 275

million acres.

Table He~ Acreage of wheat in specified countries, 1937-40

1937 . 193 . 1939 . 19%0 1/
,000 acres 1,000 acres 1,000 acres 1,000 acres

Country

[

Northern Hemiéphefe
North Americas

United States, SOTN esesesed 81,072 79,565 63,896 64,388
Canada eseocosssesvasvsssel 25,570 25,930 26,756 28,726
MeXiCO eesvoswnencacavsaoct 1,202 1,240 1,410 1,486
"Total (3) cesvevsesonsones 107,844 106,735 92,062 9k, €00
Burope: H
Burope, excluding Danube
Basin and the U.S.S«R.(26) 55,957 54,795 54,114 ( 73 100)
Danube Basis (4) oeeseevs.t 20,938 22,145 23,186 ( 7777
Total (30} eececreveaeost 76,895 76,940 77,300 73,100
North Africa (4) coeesssses 11,153 10,235 10,677 .
A5ia (6) vevenenrcnnnnnnnn 45,024 49,689 49,391 49,000

Total 43 countries .....: 241,926 243 599 229,530
Estimated Worthern
Hemisphere total, ex-

cluding the U.S.S«Rs

and China 2/ seveeesvaet_ 249,500 250,600 275,500
Southern Hemlsphers H
Argentina, SOWN esssesessssd 19,210 20,858 17,833 17,272
Australia sesessseesesesesad 13,735 14,345 13,276 12,559
Union of South Africa ee...d 1,751 2,083 2,1%1
Total 3 countries seese..t_ 34,705 37,297 23, 240
‘Estimated Southern s T
Hemisphere total 2/ ....8__ 39,153 41,797 37.955 46,700
Estimated world total, : '
excluding the UsSeS.Re ¢
and China 2/ sevessec...3 288,700 292,400 274, hoo 270,300

Compiled from official data. Seedéd acreage United States and Argentina; area
for harvest in other countries, ’ : )
1/ Data are, in most instances, unofficial forecasts and should be interpreted

.as prelininary indications onlye

2/ 1Includes estimates for other countries besides those listed.

Winter vheat acresge in Rurope for harvest
in 1941 believed being fully maintained

Most sections in Burope are believed to be maintaining or increasing
winter wheat acreage, particularly in occupied areas. TVork has nrogressed
better than a year ago, althoush in some countries it has been nampered by a
limited distribution of seed and fertilizer. Rains have promoted good
germination.

While an increase i1s expected in western and northern Burope, work
hes been hampered somewhat by rainse Soil condition, however, is goods
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Reports indicate an increase-in acreage for the United Xingdom, ond also

for Svain. In the Damube countries secding has been active, with rains

over wide areas following a dry »neriod. An increase in acrenge has been
intended but war conditions are exerting a restricting influence. In Greece,
the acreage is expected to be affected adversely. '

X
O [ -

World swirest trade nrospects poor; surnlus large

7

As was vointed out in previous issues, a continuation of the Zuropean
blockode ond nresent governmental nolicies in surplus-producing countries
will greatly restrict world trode in 1GUO-N1, Tekings by Furopcan countries
are not exhected to be more than about 250 million bushels, ond those by non—
Furopean countries perhaps 150 million bushels. Information on actunl ex—
ports are very limited this year. Such figures as are available are given
in table 9.

In contrast with the restricted trade situation, supolies in exzporting
countrics are larges This is espccionlly true in Canada. The August 1 carry-
over in Crmada was 301 million businels, which with the crop cstimnted at 547
million bushels unokes a total supnly of 8Lg million bushels. Disappenrance
in Caonada is expected to total 125 to 130 million bushels, vhich would leave
a surplus available for export or carry—over of about 720 million bushels,

If Crnada were to export as mich as 170 million bushels this yenr, which now
appears to be an optimistic figure, around 550 million bushels tould still re-
main for carry—-over next August, thie largest carry—over any country has ever
had. Such a quantity would be sufficient to cover Conadats domestic nceds
and provide for o continuation of exports at about present lovels for the

next 2 yenrs without the production of o bushel of vheot during thnt tine.

The Canadian wheat supply on November 1 remaining for oxport in 1940-41,
or for corry-over at the end of the ser~son, is estimated at 700 million Dbushels
(table 6). A yoar ago the surplus wes placed at UU8 million bushels.

Teble 6.~ Estimated whoat surplus for export or carry-over for .
tiaree exporting countrics, Fovembor 1, 1937-40 1/ .

Pogition 1037 1038 1939 1940

Iile Du. Mil. bu. Mile bue. 1il. bu, -

Coanada : .
In Canadl seesesssscssransant gl 212 L3P 563
In the Unitod Statcs sevessst 2 4 16 37

AUStTAlIi2 waeseenceonnonenansal 16 19 29 2/ 100

Argenting seecesacessvsonocnsel 8 %9 140 3/ 3
TOEOL wevronwsoersooosaneasnsl 110 274 617 £03%

1/ Carry-over nt the beginning of the vear (Canada, July 31; Argentina,
January 1; Australia, December 1 of thac previous yoar) plus production ninus
domestic utilization for the yenr, minus monthly exports to date.

2/ Boscd on official exports through February, and unofficial cstimatos for
succeeding aonthse .

3/ Official surplus roported Novamber 15, 1940 as 10.4 million bushols.

@
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_ The surplus 1n.Argentina on January 1, the beginning of the new’
¢crop year, will be very small. This country is the ohly one of the four
maj@h,overgeas~expor%ing countries which has greatly reduced its stocks
during; the:year. ' If the crop turns out to bé about 230 million bushels,
with Argentine requiréments at about 100 million bushels, a surplus available

-for export or carry-over at the end of the year of 130 million bushels is

indicatéd: With market possibilities restricted, this mey be expected to

point to the probability of a sizeable carry-over at the end of the season.

The supply remalnlng for export in Argentina on November 1, 19HO

.on the.basis of Jenuary 1, 1940 stocks and: production less domestlo con-

gsumption until the new crop next January less exports through October, is
3 million bushéls (table 6), This is less than would be indicated by the
official surplus, which was reported as 10.6 million bushels November 16.
The surplus in Argentina November l 1939 was estimated at 140 million
bushels.

The carry-over in Australla on December 1 is expected to be about
90 to 95 million bushels, : However, if the mew crop turns out to be about
90 million bushels, only about. 30 mllllon bushels would be available from
it as surplus, making sbout 125 million bushels available for export or
carry—-over at the end of the season. This is materially less than the 179
million~bushel surplus a year earlier following the 210 million-bushel crop,
and moderately below the 141 million-bushel average for the past 10 years.

.'Export opportunities for Australia will conbinue restricted becauss of ship-

ping difficulties as well as limited world markets.

The supply for export or carry-over in Australie on November 1 is

“placed at about 100 million bushels, compared with 29 million bushels a year

earlier, The current figure. for Australla is to be considered a broad indica-
tion bec&use the last official report covered exports only through February.
While there have been good bases for estimates for a part of the-subseguent
perlod estimates in recent months have been based on, very fragmentary
eV1dence .

Exports from the Danube countries will be greatly reduced this year
because of small crops. A combined outturn of about 300 million bushels is
indlcated if allowance is not made for the important surplus-producing . .
region'of-Bessarabia ceded to the U.S.S.R. by Rumania. This is much below

~ the large harvest of 453 million bushels last year and the average of about

333 million bushels. While wheat sSupplies in the Danube countries are very
small, the corn crop was good, and a dubstitution of corn for ‘wHeat may
permit exports of perheps 20 million bushels. These would comé largely from
Hungary end Bulgaria. Exports from the four countries ‘averaged 45 million
buskels, or about 10 percent of Buropean tekings during 1933 37, while in
the past 2 years they have beén nearly double that amount.

On the basgis of probable supplies, the North African countries mey
have 15 to 20 million bushels available for export. Although supplles in
Turkez might ‘permit exports of possibly 25 million bushels, exports ars
prohibited at present. Indies harvested a very large wheat crop last épring

tut shipping conditions have not favored exports.
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On the basis of available information, it would seem that the

Soviet Union could export a modest quantity of wheat this year if it desired
to do so. Whether it will export significent quantities or build up stocks,
which may be now somewhat .depleted, as usual, is a matter of Government -
policy. The crop in the Soviet Union is reported better than in either of
the past 2 years., GSome reports even state that it is not much below ‘the
record outturn of 1937. It appears that the crop is very good in the. Black
Sea surplus region and also in Bessarabia, the region taeken over last July.

Prices in Buenos Aires ahd Winnipeg advance

Prices at Buenos Aires are about 6 cents higher than those of 4} weeks
ago (teble 7). The price of December futures at Winnipeg during the last
3 weeks in October was at the minimum; then it rose slightly. At 66.2 cents
for the week ended November 16, it was slightly above the 65.1 cent minimum.

Table 7.-Aversge closing price of December wheat futures,
specified markets and dates, 1939 and 1940

®

(‘Y

&

Period —innipeg 1/:Buenos Aires : _Chicago ; Kensas City_:_ Minneapolis _
1939 : 1940 : 1939 : 1940 : 1939 : 1940 : 1939 : 1940 : 1939 : 1940
: Ct. Ct. Ct. Ct. Ct. Ct. ct. Ct. Ct. Ct.
Month: .
Aug.: H5.2 67.8 — — 66.3 74.0 6l1l.2 68.3 69.0 7.1
Septs 69.2 66.7 — — 4.4 78,1 79.6 73.0 85.2 T77.1
Oct.: 64.2  65.2 _— — gh.o 84.3 78.9 78.8 82,7 82.2 .

Week

ended: ‘ '

Oct.5: 64.8 65.€ 2/53.9 2/51.2 81.9 &2.2 77.2 76.8 8l.6 80.4
12: 66.2 65.2 2/52.3 2/50.8 B2.7:. 82.8 78.0 77.2 81.3 20.8
19: 66.2  65.1 3/53.2 2/46.3 85.4 85,4  79.7 79.9 8&3.2 g&3.2
26: 64.9 65.1 3/53.5 2/46,7 85.1 8.4 79.7 80.8 83.7 84,0

Nov.2: 63.8 65.1 3/54.5 l4g.g 8.8 84.1 gl.6 78.6 8&5.6 82.5

9: 63.8 65,4 3/54.8 5.5 87.9 8.7 82.7 8l.2 858 gi.g
lg} 64.3  66.2 3/55.1 H2.1 87.6 88.8 81.9 83.5 84.3 86.8
High : 66.2 66.2 5/%5.1 5/52.5 87.9 8.8 82.7 83.5 8&5.8 86.8
Low 4/ 63.8 2 77.2 76.8 8L.3 80.4

65.1 5/52.3 5/46.3 2L.9 g2.

[
. >

1/ Conversions at noon buying rate of exchange to week ended September. 16,
1939, subsequently; Winnipeg figures at official rate which is 90.909 cents.
Any United States buyer of Canadian grain would be required to meske settle-
ment in terms of United States dollars through an agent of the Canadian
Foreign Hxcéhange Control Board at the official rate.

2/ November futures. 3/ February futures.

4/ October 5 - November 16, 1940 and corresponding dates, 1939.

5/ November - February futures 1939; November - December 19u0.

The Argentine Government has reestablished the minimum price for
wheat at 6.75 pesos per quintal, which is about 54-5/8 cents per bushel,
effective November 21l. After December 1, the Government is prepared to
buy wheat at these prices. Minimum prices in Argentina were discontinued
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‘soon after the outbreak of the European war. At that time they were 7 pesos

per quintal, which was about 60 cemts per bushel in United States currency.
The price ta. growers' _shipping p01nts would average about 10 cents less..

The Canadlan Government's minimum price of 70 cents (Canadian currency)
basis No. .l Dark Northern Sprlng at Fort William, Port Arthus, and Vancouver
lg expected to result in an average price to producers of about 53 cents
Canadian currency, or 45 cents per bushel United States currency.

Government measures in Australia

Accordlng to reports, a plan has been adopted in Australia which is

.designed to stabilize wheat-growing et an annual pvoductlon of around 140

million bushels, which compares with the recent H-year average of nearly 160
million bushels. Grovers are to be guaranteed 3s. bd. (58 cents in United
States currency), and they must comply with an ecreage control program and
market their wheat through the Govermment. Should prices go above ‘the
gueranteed minimum, the growers and the Government may both share; the amount
which the Govermment receives going into a fund to defray losses suffered

© " under the guarantee. Provision is made for free rail shipment to the ports.

" A further provision is reported to be that the Government will require that the
“individual States accelerste measures for the removing of growers from marginal

lands and for diversifying of production wherever possible. Last year the
established minimum price was 48 United States cents per bushel for bagged

- -wheet at the port of shipment. All wheat marketed passed into Government

control and all exvort sales were made by a Comnonwealth Wheat Pool.

Table 8.-Estimated world wheat supply, years beginning July 193%9-U40,
and distribution, year beginning July 1939

t  Year beginning Julz 1 : Increase
Item : 1939 : 1940 : or
_ : estimates : indications : decrease
: Million Million Million
¢ bushels bushels bushels
Carry-over July 1 1/ ..... Ceeneaat 1,205 1 ,420 + 215
Production 1/ ......... ........ ei__ Mooy W25 - 2M47-
Total SUPPLY evvvevriennnnnnnt 5 M77 5 H45 - 32
‘Net imports by the Soviet Union ..: — e
Total of above ........... R 5 M75
DiSBpPearance .......evveneeeeacest 1} 055 _
Carry-over June 30 ........ R .t 1,420

_/ Excluding stocks and production in Soviet Russie and China.
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Table 9.~ Movement of wheat, including flour, from principal . ‘
exporting countries 1937-38 to 1940-41
' : Exports as given by official sources :
Country : Total : July 1 to date shown ¢ Date

: 1937-38: 1938-39 : 1939-40: 1938-39: 1939-40: 1940-41:
: 1,000 1,000 1,000 1,000 1,000 1,000
: bushels bushels bushels bushels bushels bushels

United States 1/ .: 107,194 115,784 54,274 29,792 21,880 9,706 Sept.30 !
Canada ...........: 94,546 159,885 210,212 16,076 27,575 27,272 Aug. 31

Argentina ........ : 69,670 116,116 177,561 10,652 27,439 23,918 Aug. 31 5
Australia ........: 123,453 96,672 — 8,410 6,136 ~—— July 31.
Soviet Union .....: 43,354 2/38,000 — Ly 794 — e July 31
Hungary ..........: 9,368 27,650 R 86 1,978 —=— July 31
Yugoslavia ....... : 5,012 5,346 9,666 Q 110 —— July 31
Rumania ..........: 32,220 40,298 3,,138 1,237 3,128 == July 31
Bulgaria .........: 8,489 2,633 — 173 1,042 ——— July 31
British India ....:_ 19,677 10,097 —— 3,631 270 -—— July 31
Total ...... L: 512,983 612,481
Shipments as ziven by trade sources 3/
: Total : tleek ended — 1940 ¢ July 1-Nov. 16
: 1938-39:1939-40:Nov, 2 :Nov. 9 :Nov, 16 : 1939-40 : 1940-41
1,000 1,000 1,000 1,000 1,000 1,000 1,000 .
: bushels bushels bushels bushels bushels bushels  bushels
North America ....: 245,296 209,872 2,731 L,219 4,184 71,632 61,638 .
Argentina ........: 114,272 173,776 1,538 2,306 1,065 65,608 L3,495
Australia ........: 102,116 —— e —— 4/11,028 — &
Soviet Union .....: 39,824 0 . 0 0 2,000 e )
Danube and : ‘
Bulgaria 5/ ....: 52,8,8 39,616 0 0 0 13,320 560
British India ....: 6/10,097 6/ 0 0 0 0 0
Total above : 564,453 163,588 105,693
' Buropean:
shipments 4: 450,784
Total ex- :
European

shipments g/; 146,760

Includes flour milled in bond from foreign vheat.

From official sources, through December, supplemented by unofficial estimates.
From Broomhall's Corn Trade News and Chicago Daily Trade Bulletin.

Through September 2 only; not available by weeks subsequently.

Black Sea shipments only.

Official 1938-39 not availahle,

QI
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Teble 1l.-Rye: Production in specified countries, 1937-40

Country . 1937 : 1938  : 1939  : 1040 ,
i t - K : : 1
: 1,000 bu. 7,000 bu.. 1,000 bu. 1,000 bu.
United States seo.eevs: . 49,830 . 65,564 39,249 : 37,452
Canada sesssessesso e s ’ 5,771 : 103988 . ’ 15;307 : 1\4"294:
Total (2) seeeee: 55,601 66,552 " 54,558 TiBT, 746
Europe: : B )
BUlgarif seeesesssss 9,387 7,397 9,674 6,500
"Denmark ..eeseeseset 9,448 9,650 9,842 11,165
EStonia seceeecosass 8,327 . 7,403 8,042 '
Finlend soeeessensot 16,982 14,507 - 13,031 ., - 10,596 -
GeIMANY eevecesesset 272,296 2/381.,874 5/372 221
AUSETIi® seeenrossaens 18,767 723,270 - . N \
Greese seseeesesset 2,669 . 2,439 2, 457 . 2,278
HUNEZAT'Y oeveescasent 24,325 . 31,877 4/ 34,004. 30,234
Ttaly eeeeneesranans 5,701 . 5,428 T 5,692 . 4,700
LALYI® veveennsvrnnt 16,592 14,908 ° 16,918,
Lithuania .eeesessss 23,894 24,555 ' 25,951.
LUXemburg eveeeseeet 392 . _ 507 490,
Netherlands <e.useet 19,200 21,694 23,76Q S
NOTWEY veeosacansoat 443 . 433, - 408 - 236
POland ..eeeee.ns.e: 2213949 . 285,556 ° 4/300,382
RUMANIE eeveeeeeases 17,768 20,362 ' T~ 16,987 12,568
SPAIN seeveraennases 2/ 19,700 5/ 16,900 - -17,212" 27,558
SWEAEN vevesassessat 16,250 15,933 4,893 11,653
Switzerland .eeeeess 1,339 1,447 1,287 _
Yugoslavia .eeeeeses 8,243 8,941 9,587 8,957 .
Total (19) ....: 713,572 . 894,881 882,836
Algeria...........{: 37 A i 4
Total (22) .eest 769,210 961,477 057,436 - |

1/ Data are, in most instahces, unofflclal forecests and should be Inter-
preted as prellmlnary indications only. ?/ Inclulles estimate, & r, the )
Sudetenland. 3/ Includee ‘Austrie and the Sudetenland. - E/ New boundar:.es
and, therefore, not strlctlv comparable w1th prev‘lous ")\rears. . 5/ Bstimated.

<
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. WHERE TO FIND STATISTICS ON THE YHEAT SITUATION NOT INCLUDED IN THIS ISSUE: 1/

THE WORLD WHEAT SITUATION Page
Supply and distribution
192239 ittt ittt c ittt a e cireeanes 7

Averages 192,-28, 1928—37, annual 1914, 1937 NN 6

‘ Acreage, yield, and production
F Acreage, yield, and production, 1923-39 ...ueeeeeernns 10
' Production in specified countries, 1936-38 ..... Ceeens 5

Stocks, July 1
1922-40 ..... fhesesecestanatnsceonanan it reaceaesaenan 7
Major exporting countries, 1922-40 .....iceeiuvcnness . 11

International trade
International trade in wheat including flour,

190938 tuitteneetennnecionotnnssoasscensesasscnnnnsnns 21
International trade in wheat flour, 1909-38 s.iievennn. 25
World shipments and to Hurope and non-Furope,

averages 1910-14, 1930-34, and annual s.eeeececesenen 7

THE DOMESTIC WHEAT SITUATION
Supply and distribution

A1l wheat, 1923-38 4.vierrerionnnceanoeanacses weesenan 2
. All wheat, averages 1910-14, 1924-28, 1928-37,
annual, 1913-16, 1937 ......... eeean resassesanennae 11
Classes, 1929-39 ..i.ieviencnnnns etecerereenesasaaans 26
Classes, 1940 tueuvetrteneenennnennnsseonsrsnnnssnoans . 4
Supplies for export and carry-over, 1923-39 .......... 5
Acreage, yileld, and production
Acreage, yield, and vroduction, 1919-40 ..veivevenennn 8,9
Acreage seeded by regions, 1919-40 ...... cetaseeeeaaese 15
Production by classes, 1919-39 ..i.iiuutieririnnncanonss 17
Stocks
July 1, 1923-40 eivvennenn feeseesesacestescennoanaan s 2
January 1, 1936-40 t.iieeiiiencecnanartacnansoasanses . 8

Exports and imports
Ixports of wheat including flour to specified

countries, 1910-39 s.icevveenenn et tecistraesanaarens 27
Exports of wheat to specified countries, semi-

anmually beginning July 1937 ceeviiniinnnenenenns cee. 28
Fxports of wheat flour to specified countries,

semi-~annually, beginning July 1937 .ieveveevenene cees 29
Imports into the United States, 1923-39 .......cccuves 30

. Sales and income, and prices

. 1@‘ Sales, price per bushel, and cash income, 1910-39 .... 13
Average price received by farmers, 1908-40 ..... eevees 13

1/ Seletted tables used most freguently.
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