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THE WINTER WHEAT ACREAGE SEEDED IS INCREASING AFTER A
PERIOD OF REDUCTION FROM THE HIGH LEVEL OF 1937, PRESENT
CONDITIONS INDICATE AN INCREASE IN YIELD ALSO AND CONSE-
QUENTLY A LARGER CROP THAN WAS HARVESTED LAST SEASON. THUS,
YIELD AND PRODUCTION SEEM TO BE CONTINUING THE{R UPWARD
TREND FROM THE LOW POINT oF 1933,
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TEE THEAT SITUATION
Including Rye

Sunmary
Theat supplies in the United States for the current marketing year
(July 1940-June 1941) are now estimated at about 1.1 billion bushels, or
about 100 million bushels above the supply a yvear earlicr. The curirent
estimate is about 25 million bushels above the estimate of a month ago, the
increase resulting from a net upward revision in the crop. Prosnechts con-
tinue for exports to forelsgn countries and shipments to possessions together
to total between 20 and 25 nillion bushels, and for domesitic disappearance
to fotal 685 million bushels. On the basis of these figures, there would pe
. : [
just under 400 million bushels available for carry—over July 1, 1941, or up~
wards of 100 million bushels above the carry—over last July. " ‘
he preliminary indication of 1941 production of Winter wheat, accopd— .
ing to the Crop Reportiang Board, is placed at 633.milli0n vushels., While
a crop of this size is indicated by long-range predictions, in excantional.
years unusual growing conditions have materially changed the size of theb
crop from that indicated in Decembers There has been no indication of the)
prospective acreage or production of the 141 spring wheat crop. If an int
crease about equal to the increase in winter wheat acreage should be made Py
spring wheat growérs, however, and average yields are obtained, production
would total about 200 million bushels, which with a winter wheat crop of 653
million buskels would. give a total crop of about 830 million buéhels. Wifﬁ

domestic disanpearance averaging about 7C0 million bushels, this would lea$e

about 130 million bushels availoble for export or addition to carry—overs .

Durirg the past month domestic prices have declined slishtly, probé*.

as the result of favorable new crop prospects and slow degpand. . The gener
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. wheat price level continues t0 be dominated by the effect of the loan program
| in reducing the commercial supply of wheat.
During the past month the estimete of the world crop, excluding Soviet
Russia and China, lias been revised upward 91 million bushels, as a result of
changes for Argentina, Australia, and thc United States. This raises the
estimdte of total supplies for the year Dbeginning July 1940 to 5,536 million
bushels, or about 62 million bushels above the total a yvear earlicre
~— December 27, 1940,
THE DOM=STIC WHEAT SITUATION

BACKGROUND.~ The carry-over of o0ld wheat in the Unitcd States
averaged about 230 million bushels in the 1C-year period 1930-39,
during which a record peak of about 360 million bushels was
reachied in 1533 and a low in 1937 of about 83 million bushels
(lowest since 1919). Domestic disappearance during the 10 years
197%0~3%9 avornged about 595 million bushels, with the nighest of
about 755 million bushels in 1931 and the lowest of about 625
‘, million bushels in 1933

Domestic wheat prices from the spring of 1933 to the
spring of 1837 werec unusually high in reclation to world prices,
as the result of small crops in the United Statese During this
same period, prices in other countries also moved upward, re-
flocting a world-wide rccovery in commodity price levels,
currency depreciation, ond reduced production.s The average
prices received by United States producers for the 1931 and
1932 crops werc 39 and 38 cents, respectively, comparcd with
avernge prices for the four crops, 1933 to 1936, of 74, 85, 83,
and 103 cents per bushel, respcctively.

In 1937 United States production was large and prices
to growers declined to an average of 95 centse In 1938, with
domestic production again large, with a record world crop and
with lower commodity prices generally, prices received by
producers declined to an avernge of 56 cents 1/, and would
have swveraged still lower hnd it not becon for the loan and
oxport-subsidy programs which held domestic prices ahove exe
port narity. DPrices received by growers for wheat during
the year beginning July 1939 are ostimated at 69 centse 1/

his also is relatively Lhigh compared with the usual re—
lationship to prices in other countries, as a result of only

‘ 1/ Includes unredeemed loan wheat ab average loan valucsSs
¢
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a moderately large carry—over, reduced acreage, pOOY prog-
pects for 1940 yields, and holding of wheat in expectation
of higher prices. S

Prices advanced sharply in September 1939, following

he outbreak of the Xuropean war, and again in December, in-
fluenced by war developments and by poor crop. prospects in
Argentina and the United States. In the middle of Moy 1940,
following the turn of events in Zurope, selling became heavy
and most of the gains were lost. From the middle of May
until the middle of August prices declined seasonally.
Subsecuently, except for the vast month, prices have steadi-
ly advanced. »

United States 1940 production estimate
revised wpward by 3 percent ,

United States production of all vheat in 1940 is now estimated at
816,698,000 bushels 2/, 3 percent more than the preliminary estimate. This
production is nearly G percent larger than last vear's 751,U435,00C bushel
crop, although it wos harvested from an acreage larger by only 21,00C ncres.

The difference is in the yield per acre, which last year wos 14,1 bushels
and this year is 1H43 bushels per acre. Production this year even exceed-
ed by 8 percent the 10-ycar (1929-38) avernge of 754,685,000 bushels, al-
though the harvested acreage wos 6 percent below averages The yield this
year was 2.1 bushels per acre above averages ) » _ ‘

Production of winter wheat is estimated at 589,151,000 bushols, ex—
ceeding the August 1 forecast of 555,839,000 bushels, lost year's crop of
569,741,000 tushels, ond the 10=ycar (1929-38) average production of
571,067,000 bushels. The larger production this yenr is creditad to the
higher vield per acre, inasmuch as the crop was harvested from 36,147,000
acres, a snmallcr acraage than eithcr the 38,078,0C0 acres harvested last
year or the 10-year average of 39,45%,000 acres. The vield of 15643 bushels
par harvested acre exceeded both the 1979 vield of 15.0 bushels and the
average of 1443 bushels per acre.« The crop harvestoed in 19EO vng seeded on
43,820,000 acres, the smallest seedod acrenge in the & vears since 193%2.
The acrenge secded for harvest in 1939 was 46,464,000 acres and the 10-year
average is 47,807,000 acres. The ecrly. season expectations of hoavy abandon-
ment of winter wheot acreage in the Grent Plains arca were dispellced by
summer rains, which likewise improved the yield prospectss In the current
report the abandonment allowance for the United States is 17.5 percent, a
slightly lower abandonment than last yecr's 18.0 percent, ond the same as
the 10-yvear average. In regional distribution, production this yenr is
larger thon it was last year in the soft red winter wheat aroo in 2ll ime
portant States except Illinois, is larger generally in the hard rod winter
wnent area, but in the Northwest underruns last year!s crop except in Idaho,

secded acreage of gpring vhecot was increased wunder the encourage-
ment of an increase in Agricultural Adjustment Administration acreage allot-
ments and of plentiful moisture to allow completion of intcnded scedings. ‘

2/ Generel Crop Report, issued Decomber 18, 19HO. Agricaltural Marketing
Servicees



WS-50 | . -5~

The lateness of the spring season was a deterring factor, however, which
was evident not so much in interference with seeding operations as in de-
layed moturity. Although the lateness‘of the crop resulted in some curtail—
ment of ylelds because of arrival of the hot and dry spell in June and early
July, rains in the latter part of July ind early August came in time to be
of benefit, These late rains-in conjunction with the latencss of the crop
resulted in a final outturn of ‘the crop. IW“ger than was bxpectcd.

Production of all spring wheat in 19LO is ostimatoed ot 227 5L7 000
bushels, This is 25 percent above the 181,694,000 bushels produced in 1939
and nearly that percentage above the 10-year average of :18%,619,000 bushels.
Both acrenge and yield were above those of last .year, but the increase over
average production is-duc entirely to yicld, since the. 1940 hnarvested acrenge

was about eqaal to. the lO—yvar anrogo.*;‘

_Durum wheot production of .34, 776, OOO busheln is only a 11ut10 above

the BM 264,000 bushels of 1939, but it oxcocds by o considornble margin the

10~yecar (1920~38) average production of 29,619,000 bushelss There wns a°2
percent increoasc in the acreage harvested, to bring that acrenge to 3,121, 000
acres compared with 3,058,000 acres last year and the 3,035,000-ncre averages

xThe sceded acreage was 3, ﬂ}l 000 acres, of which 9.0 percoent wns abrndonced,

Whpreas of tho 3,211,000 acrecs ‘scoded 7&“@ year only: M g péreant wos lost

_:ijby ﬁbandonmcnt. The yicld per hﬁrvcstea acre was-1lel bushels, COmp,rcd
'Tprlth 11 2 buﬂhels last .year and 10~ye“r ﬂverwge -of - 9‘1 bushels.«'

. Px oductlon of shring Whuﬂt other: thﬂm &urum totalod 192,771, 000 -
bushels, compared with 147 L}0,000 bushels last year and the 10-ycar average

“_of“l5H,CCO Q0C. bushels.. Herc agoain the-large production is largely o matter

of highor yiclds. The yield pbr harvested aere was 1%.5 bushels, comparcd
with 11.9 bushels last year and a 10-ycar average 6f 10.5 -bushcls.. The
harvestod acreage is ostimntoed at 14,235,000 ‘acres, compared with 12,346,000
acres last year and thé average of 14,381,000 acress - The secded ocronge was

- 15, 110 OOO acics, of which 5.8 wvercent was 103t b - ﬂbmndonncht whercos of

Carryhover Julv 1, 19&1 expected to be 1&rgei*~

" Tae upwoard ‘revision inthe 1GHO Whert crop necessitates o similar
revigion in the prospective carry-over next July. On the basis of present
indications, this is expected to total clovo to MOO mllllon Luqncls. This
and other changes are Shown in t%blo 1.
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Table 1.~ Theat supplies end distributibn by classes, continental .
United States: BEstimated for 1939-40 and projected for 1940-41 -
" Herd : Soft : Herd : : : -
ITtem : Red : Red : Red : Durum : White : Total
: Winter : Winter : Spring : .
1T, Wi, 18I, Mile M. Mil.
bu. bu. bu, bu. bu, bu,
A. Year beginning July 1, . T
- 1939 :
Carry=-over July 1, 1939 : ’ ) : :
(01d wheat) eevesosss:  1l4 29 72 7 - 20 252
Production seeseececsseesssse: 309 206 121 35 80 751
Total SUPPLY eeseasveve: 428 235 193 52 100 1,003
Exports and shinments seseee: ° 02 g TR T T s 18 T48
Domestic disappearance sesee: 266 207 103 34 81 671
B, Year beginning Tulv 1
- 1940
Carry=-over July 1, 1940 : _
(old uheut) seesenssss 135 25 85 18 21 284
Production .................5 315 220 161 36 85 817
Total SUPPLY eeeessaess: 450 245 246 54 106 1,101
Exports and shipments eeesesez 1 5 0 0 17 23 ‘
Domestic disappearence esece.: 268 205 114 35 63 685
Carry=-over July 1, 1941 ,..: 181 35 w}£¥{~_ 19 26 393
E.._ﬁg}z sﬁggks, comparisons:
Average, 1929-33 1/ eeevesee: 161 32 79 24 21 317
Average, 1934=38 1/ ceeeceee: 69 25 37 6 19 160
Smallest in recent years : - _
(1937) sevevensecanrandons ~ 37 15 18 3. 10 83
Lergest (1983) 1/ eveveeseaa: 201 31 o8 18 - 32 378

1/ Contains some new wheet prior to 1937, probebly 15-20 million Bushels on
The average. )

Indicated production of the 1941 winter wheat crop
up 7-1/2 percent; total crop of over 800 million
bushels expected . )

The preliminary indication of 1941 producticn of winter wheat is placed
at 633 million bushels 5/, which is 7-1/2 percent above the crop harvested in
1940, This indication is based on the past relationship between December 1
condition and yield per seeded acre, with some allowance for the probable ef-
fect of weather conditions during the past summer end falls. In 1940 production

3/ Winter wheat and rye report as of December 1, issued December 20, 1940. ‘
Agricultural liarketing Service.
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was 589,151,000 bushels and the 10-year (1929-38) average is 571,087,000
bushelss An abandoument of about 11 pércent of the seeded acreage is indicated
by the relationship between December 1 céndition and fall weather factors, and
abandonment in previous yeers. Abandonmert in 1940 was 17.5 percent, the seame
as the 10-year average. While a crop of 633 million bushels is the most
probable long=-range prediction, it should be pointed out that in exceptional
years, unusual growing conditions have meterially changed the size of the crop
from thet indicated in December,

The acreage of winter wheat seeded in the fall of 1940 for harvest in
1941 is estimeted at 46,271,000 acress This is an increase of 5.6 percent
above Lhe aereage seeded last falles The 1939 acreage was 43,820,000 acres and
the 10~year (1928=37) average is 47,807,000 acres, The acreage seeded this
fall is above that of last year in all areas, exceeding last year by about 3
percent .in the central soft .red winter wheat area, by fully 5 percent in the
hard red winter wheat area, and by about 25 percent in the soft wheat States of
the Northweste : :

From the Great Plains -States westward, where moisture supply usually is
the limiting factor, fall seeding operations were carried out this year under
the most favorable moisture conditions in many years for completion of seeding
the intended acreages The only exceptions were some temporary interruptions
due to wet fields, evidenced by the 2 percent decrease in Idaho seedings, and
8 limited area of less favorable moisture conditions in New lMexico.

The condition of winter wheat on December 1, 1940 of 84 percent is the
highest since December 1, 1930, preceding the big crop of 193le. This Decemberts
condition is high by comparison with the 55 percent on December 1, 1939 and
the 1928-37 average of 79 percents The margin above last year and sbove aver=-
age is greatest in the Great Plains, Mountain, and Pacific Northwest States,

In those regions moisture conditions favored seeding operations quite generally
and brought the wheat up to good stands and heavy top growthe The very abund-
ance of plant growth and the unusually early low temperatures experienced in
November are ceusing some concern about demage from freezing. The extent of
such damage cannot yet be détermined. It is probable, however, that the

damege from freezing was not severe, except possibly for local areass

There is no indication of the acreage or production of the 1941 spring
wheat crops If an increase equal to the B.6 percent increase in winter “vwhest
acreave should be made by spring wheat growers (19,586,000 acres), however,
and average yields (1921~40) of 10.4 bushels per seeded acre are obtained,
rroduction would amount to 204 million bushels. However, if it is assuwmned that
a reduction in spring wheat seedings in Washington end in Oregon will offset in
large part the increase in winter wheat seedangs, it would reduce this computa=

tion to gbout 196 million bushels.

On the basis of 633 million bushels of winter wheat and somewhat less

. then 200 million bushels of spring wheat the total crop would amount to 830

\ 2

[

million bushels. With domestic disappearance averaging about 700 million
bushels, this would leave about 130 million bushels available for export or
addition to carry=~over.
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Demestic wheat prices slightly lower . ‘
Tthan the peek about a month ago

Domestic wheat prices are slightly below those of a month ago, when
they were at about the high for the season., For the week ended December 14,
the average price of all classes and grades in six markets was 84.9 cents,
which was 2.5 cents below the week ended November 16, a month earlier, and 3.2
cents below the week ended November 23, when prices averaged the highest for
the season. The advance between the season low week (August 17) and the high
week (November 23) was 16,9 cents. Current prices are somewhat lower than for
the week ended December 14, TWeighted cash prices in important markets begin=
ning with September are shown in table 2.

The favorable new crop prospects and slow demand have been price=
weakening factorse The new-crop July future declined most and the December
future least. The general wheat price level continues to be dominated by the
effect of the loan program in reducing the commercial supply of wheat. The
total of the 1940 crop loans on December 17 was 268 million bushels, compared
with 164 million bushels on the same date a year earlier and 167 million
bushels for the entire 1939 season. The final date for execution of loans
is December 31« OF the total under losn on December 17, there were 47 million
bushels on farms and 221 million bushels in warehouses. Farm storage mey con=-
tinue for 10 months from the date of execubion and warchouse storage for 8
months, but in the latter case not later than April 30. Prices for the week
ended December 14 were sbove loan values as follows: Nos 2 Red at St. Louils
10.2 cents, Noe 2 Hord Winter at Kansas City 6.2 cents, and No. 1 Dark Norther
Spring at Minneapolis and Nos 1 Soft White at Portland each 0.8 centses These
differentials do not take into account charges of about 1 cent per month.

The amount that current prices are now ahove the export price levels is
indicated by the export indemnity which would be required to export wheat to
Europe. Computed on the basis of export values, this would be about 25%cents
per bushel from Gulf4gﬂ%mwﬂm@ﬂegébeﬁ%ﬂwfrem Pacific ports, compared w1thgﬂr
cents .and-26 -cenbs, Feshetfively, a month sgos. Prices of domestic spring whest
at Bufif'alo are about i¥ cents lower than those of Canadian wheat, ceiefs, duty
paid-at Buffalo.

SR
7
LY
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Table 2~ Weighted avérage dadh price of wheat, specified markets

and dntes, 193%9 and 1940

Month and
date

tA11l classes: No. 2
tand grades tHard Winter:Dk.W.Spring: Amber Durum:Red WVinter :
1six markets:Kansag

No. 1 tNos 2 Hard ¢ No, 2

Citys:Minneapolis:MinneapolisiSt. Louls

Soft
Thite
:Portland 1/

Month-
Septo
- Octe
‘Nove
Week
ended-

2
16
23
30
Dece 7
1y

High 2/

Low §7

€@ 84 4% 2+ G5 S 6 06 00 ¢85 06 8O e ¢F BE €9 S0 $o v

16%9: 1940: 1939: 1940: 1939: 19040: 1939: 1940: 1939: 1940: 1939: 19LO
Ctse Ote Cte  Cta e te Cte GCt. Ct. Ct. Ct. Ct.

90.0 78.2 85.9 75.8 92.5 81.8 94.9 83.5 88,4 82.6 81.8 Th.3
g5.6 84.6 82.7 €1.6 €8.2 €8.% 90.) €9.5 87.5 &9.8 80.0 75.2
87.8 86.7 .85.8 84,5 90.9 &9.1 €9.1 91.7 92.0 91.8 79.9 76.0
38,1 8%.6 85.3 8l.1 90.8 £7.0 91.9 8&7.0 92.3 &84 80.9 Th.T
9.1 8L.8 g6.6 €2.0 92.1 €8.0 90.6 92.0 93.0 8&S.4 80.6 76.2
87.3 87.4 85.6 &6.2 89.8 90.9 &8.5 92.5 91,1 9%.3 &0.2 76.9
g86.8 &8.1 85.6 85.0 90.0 90.0 &6.2 93.6 91.2 9%.4 79.1 76.2
89.3 $7.1 86,3 84,6 93.0 89.1 92.3 91.0 93.8 Ci.6 79.0 75.2
95.2 36.4 93,1 84.6 97.5 88.6 99.4 91;6 97.2 ¢a.4 £1.8 7Th.b
98.9 8L.9° 97.7 83.2 10l.4 87.8 102.1 &9.1 104.& 91.2 83.6 73.8
9¢.9 88.1 97.7 86.2 101.4 90.9 102.1 93.6 104.& 93.1 83,6 76.9
83.6 82.3 81.5 79.3 8%5.9 85.5 gb6.2 &7.0 86.1 8,3 T8.4 7h.6

tl/ Weekly average of daily cash quotations,

basis No. 1 sacked.

2/ October H=December 14, 1940, and corresponding dates, 1939.

-

THE WORLD WHEAT SITUATION

from 1924 to 19323, largely as a result of increased acreage.
From 1934 to 1936, world supplies declined, following succes—

sive years of small yields and increased world demand.
plies increased slightly in 1937,

currency depreciation, and reduced production.

Sup-

With above-sverage yields
on the large acreage, supplies in 1938 and 1939 were the
largest on record.

World wheat prices declined in the period 1G2U-33 with
the increase in world supplies.
after 1929 was caused largely by the general decline in in-
dustrial activity and commodity prices.
1933 to the summer of 1937, world wheat. prices moved upward,
reflecting world~wide recovery in commodity price levels,

The sharp decline in prices

From the spring of

The world

price for the 1937 crop remained practically unchanged from

that of a year earlier.

In 1338, world prices again declined

sharply as a result of rccord world production and weakness

in demanda

Prices in 193940 aversged higher than a year

earlier, influenced by general expectations of increased de-
mand for wheat as a result of the war, and by poor crop pros-
pects in Argentina and the United States.
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Revisions place 1940 world wheat
supplies above 1939

The 1940 world wheat. crop H/ is now placed at about 4,116 million
bushels, or onlv 153 million bushels: les“ then the large 1939 harvest. With
the Ju]y 1, 1940 world carry—over larger than a year eﬂxller total world
supplies for tno year beginning July-1, 19MO are about o » million bushels
above supplies a year eaLller.(Taole 7)

During the past month tdé euulnpte of the World crop was revised up-
ward 91 million bushels, of which 64 million bushels was added for Arg rentina,
25 million bushels for the United Stntes, and 2 million bushels for. Australia.
The first official estimate for Argentina is 29%.9 million baskgls,,compnred
with the Bureau's early indication of 230 millﬂon bushﬂls. Conditions dur-
ing the last 2 months of the ﬂr0w1n* season appear to have beon, congiderably

Table 3.—~ Production of wheat by principal geographical divisions,

1937-40-
| gountry s 193 . 193 ;1939 1940 1/
' Horthern Hemisphere ¢ 1,000 bu, 1,000 bu, 1,000 bu. 1,000 bu.
North Americas ’ 3. : . o
United States sesecaveseesed 875,676 931,702 751, 435 17,000
CONAdn evecusocsesocsnsnasst 180,210 350,010 4gg, 523 547,000
MEXICO eavvoverrennioonnnns : 10,955 11,845 1M, 771 . 13,000
Total (3) veveeveneanea s 1,006,841 1,303,507 1,295,629 1,377,000
‘Buropes ' s ;
Burope, excluding Danube ¢ _ : o
Basin and the U.S.S.R.(26): 1,177,270 1,383,247 1,259,003 1,075,000
Danube Basin (4) eeveveneses 361,153 u~6,31u U7, 528 200,000
Total (30) eeesesecvesseet 1,5%8,7%% 1,349 461 1,712,571 1,375,000
North Africa (4) eeeseese.es 117,118 118,011 148,949 119,000
Asia (B) ..vveiiiiinienaenr 579,632 539,528 539,413 675,000
Total 43 countries eseesees 3,302,324 3,010,557 3,756,702 , 546,000
Estimated Northern :
Hemisphere total, ex~ ¢
cluding the U.S.S.Re. and @ -
Chind 2/ eesveeeseeeenaess 3,508,957 L 017,691 3,862,686 3,650,000
Southern Hemisgphere 3 o
Argenting sesesesecesesesasat 207,500 367,433 119,453 294,000
Australia eeeecessersnsences? 187,256 155, 368 210,160 92,000
Union of South Africa eievest 10,723 17,093 15,310 17,000
Total 3 countries evses...3_ 405,579 539,894 34k 903 403,000
Estimnted Southern : : . .
Hemisphere total 2/ ......3_ 470,274 607,801 406,110 466,000
Estimated world total, : .
excluding the U.S«.S«Re’ H _ . ’
end China 2/ seevesssoensst 3,879,231 4,625,492 4,268,796 14,116,000

Compiled from official datae
_/ Data are,

Y

the Soviet Union and China,

excent

in most instances, unofficial forecasts and should be in-
terpreted as preliminary lndlcgtlons only.
2/ Includes estimates for other countries besides those llstod.‘

All references to world production and stocks in this revort exclude
where noteda
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“"*?mare‘favorable than thoge taked into consideration when the estimate was

mades However, observérs in Af?entlna believe that.the official estimate

is too high and may be rev1sed ‘downward. The upward revision for the United
States is discussed on page Yo The preliminary indication for Australia

at 9C million bushels was only 2 million bushels below the first official
estimates As pointed out in previous issues, the estimates by countries
have been largely unofficial this year and are based on Tragmentary datza
Estimates for various parts of the world are shown in table l.

- Prices in Winnipeg asnd Buenos Aires slightly

higher than month ago

>

Turing the past month both Winnipeg and Buenos Aires prices advanced

-slightly (table 5). The closing price of the May future in Winnipeg aver-

aged. 71 cents for the week erded December IL compared with 70 cents for

the week ended November 16. The fixed minimum'is 69 centss The closiﬁg
price of the April future for the week ended December 14 averaged 56 cents,
compared with 52.1 cents for the December futures for the week ended November
16 and 54,9 cents for the February futures for the woeek ended Fovember 23
(table 5). Prices have been converted to United States currency

Table'ﬁ.~fEstimated world wheat supply, years beginning July 1939-40
: and distribution, year beginning July 19329

¢ Yoar beginning July 1 ¢ Increase
Item + 1939 : 1940 :-  or
¢ estimsbcs $indications ¢ decrease
2 Million Million Million
¢ Dbushels bushels bushels
Carry-over Julj 1 1,205 1,420 » 215
PI‘Od!LlC‘blon 1/ Weseresessseen ey l}",269 h,llG hd 153
Total SUPDLY sevevesasrcossrsersel 5. 474 5,536 B 62
Yet imports by the Soviet Union ..: - 2 .
Total of 2bOVE sevvssosvecvcensed 5,)"{'72
DiSappearaiCe seseevescssssaveeses? L oR2
Oarr;y\'over June 30 sevsswvrese ey 1,)"‘20

1/ Excluding stocks and production in Soviet Russia and China,
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Table 5= Average closing price of May wheat fubures,
specified markets and dates, 1939 and 1940
Period’ Winnipeg 1/7§§Ei§os Ajres Chigago : Kensas City : Méyneapolis
: 1939 ¢ 1040 ; 1639 : 1940 : 1539 : 1940 : 1589 : 1940 : 1939 : 1940
: Cta Ct.  Cto ct, ct, Cta ct. ¢t. ct. Ct,
Month
Septe 1 7249  wmm -— -— 85.3 7845 80.4 72,9 86.4 777
Octe ¢ 69,7 69,1 === -—— 83.6 83,2 78.4 77,7 83,1 8243
NOV0 : 68.7 69.6 - - 8603 8607 81.2 8101 85.0 85.5
Week
ended :
Wove 2: 6843 6940 2/54,5 === 86,2 83,0 B0.,9 77.5 85.4 8245
9: 6844 69¢3 /5448  mmw 86,5 85.7 81,6 80.2 85,7 84,9
18: 6804  70.0 2/55.1 === 85.7 88,1 80.,6 82.6 84,2 8743
23: 68,2 69.4 2/56,4 2/54,9 86,0 87.5 80.8 81,9 84.2 8641
30: Tled  69.8 3/60.3 2/5540 88,1 86,9 83,0 8l,1 8647 85«2
DeC. 7! 76.2 7001 .3-/6307 '2-/55 '1 93.3 86.7 8800 80.8 92@3 84:.4:
4: 78,7 7140 3/6847 £/56,0 9943 86,1 94,5 8040 98,0 8347
High 5/: 7847 71.0 6/68.7 6/56,0 9%.3 88s1 94,5 82,6 98,0 87453
69.0 6/65.2 6/564.9 82,1 81,7 77,0 7643 8l.7  80.9

Low 5/ : 6842

1/ Conversions at official rate, which is 90,909 cents. Any United States

buyer of Canadien grain would be required tc make settlement in terms of

United States dollars through an agent of the Canadian Foreign Exchange Contro
Board at the official rate.
February fubures.
March futures.
April futures.
October 5-December 14, 1940 and corresponding dabtes, 1939.

"February-Merch futures, 1939; February-April, 1940.

9
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Table 6.~ Wheats Acreage, yield ner acre, and production, United
States, averame 1929-38, and annual 1G29~40

.t - A1)l wheat
“Year of Acreage . 1 : Yield ver
harvest : Seeded ! Harvested Seo%oec% but »  geeded : Production
: : : : harvested : _ acre e
¢ 1,000 acres 1,000 acres 1,000 acres . DPu. 1,000 bu.
Average ¢ ’ ’ . '

1920-38 s 70,152 -« 56,869 13,283 ° 10.8 754,585
1929 : 66,3u0 .5%,332 3,508 12.3 503,217
1930 : 67,150 62,514 4,536 13,2 C U85, 470
1931 : 65,998 57,681 g,317 1,3 gl1, 67k
1932 : 65,913 57,839 . g,074 11.5 755,927
1933 : 58,45 49,438 19,047 8.1 £51,583%
1934 : 63,562 - 43 400. 20,162 8.3 "o6,39%
1935 : 69,207 51,229 17,978 9.1 626, 31k
1936 : 73,724 . 48,863 - ol gh1 §.5 £26,7566
1937 : 31,072 6L o2 16,650 10.8 875,676
1938 : 75,565 69,869 9,696 11.7 031,702
1939 : 63,516 53,482 10,034 11.8 751,435
1940 : 62,357 53,503 g, 854 13,1 £16,698

: : Wint er wheat )
Average : _ i . - - o
1 1929-38 ¢ - W7,807 39,453 - 8,354 11.9 71,067
1929 t 43,967 41,194 2,713 13.3 86,239
1930 : 45,032 41,069 %953 1,1 £33 605
1931 : U5, 647 . 43 llg 12,159 18.1 £25, 396
1932 : 43,371 35,055 ... 1,315 11.3 491,795
" 1933 B Ll ks 30,272 14,173 g.5 376,518
1934 ¢ b sg5 34,638 . 9,947 9.8 437,963
1935 . ¢ - L7,064 33,402 13,662 9.9 Lgs, 319
1936 : 4o, 765 37,587 12,078 10,4 519,874
1937 : 57,556 - L6 978 10,678 11.9 635,824
1938 . : 56,539 L9, 786 6,753 - 12.2 683,133
1939 : 46, ek 38,078 8,386 " 12,3 569, 7TH1
1940 : 43 820 36,147 7,673 13,1 53G,151
1941 : 46,271 ) -
o t . All spring wheat
Average H

1929-38 3 22,345 17,416 4,909 8.2 183,519
1929 - : 22,873 - 22,138 735 104 236,378
1930 : 22,118 21,545 573 1.4 252,865
1931 : 20,351 14,233 . 5,118 5.7 115,278
1932 : 22,542 21,783 759 11.8 265,132
193 : 2k, 040 19,166 4,874 7e3 175,165
193 : 18,977 8,762 10, 215 4,7 8¢, 430
1935 : 22,143 17,827 4,316 7.3 161,025
1936 H 23,959 11,176 12,783 4.5 106,892
1937 : 23,16 17,4l 5,972 8.1 189,852
1938 : 23,026 20,083 2,943 10.6 243,589
1939 : 17,052 15,koy 1,648 10.7 181,694
1940 : 18,547 17,356 1,191 12.3% 227,547
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Table 7.= Estimated production of wheat in the United States,

by classes, 1931.-40 1/

Q

—

..

Winter Spring White .
Year y : : : r : - Tobal
gzzd ;th ggzd ¢+ Durum f Winter : Spring f Total -
1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000
: bushels bushels bushsls bushels bushels bushels bushels bushels
1931 : 514,035 262,006 72,439 22,099 49,355 21,740 71,095 941,674
1932 : 280,450 155,214 189,939 42,252 52,131 32,941 85,072 756,937
1933 : 176,997 162,313 106,469 17,816 37,208 50,880 88,088 551,683
1534 : 207,360 18R,502 53,279 6,891 41,501 28,260 69,761 526,393
1635 : 203,232 204,256  1n7,975 24,759 57,831 28,291 86,122 626,344
1936 : 269,776 207,410 50,742 8,836 52,689 47,314 100,003 . 626,766
1937 . 373,371 257,838 101,393 28,929 54,615 59,530 114,145 875,676
1938 : 389,724 236,071 157,202 42,266 62,838 44,101 -106,939 931,702
1839 ¢ 309,700 206,41% 120,674 35,083 54,028 25,937 79,965 751,435
1940 : 315,077 219,537 161,357 %5,799 54,517 30,391 84,908 816,698

1/ Tigurcs for

able 13.

1919-1020 are snown in The Wheat Situation for February 1939,

Table 8.~ Estimated wheat surplus for export or carry—over for
three exporting countries, December 1, 1937-40 1/

Position”

Canada

939

1940

In Cenada seeeecsnvsosecsees
In the United States eesees:

Australia -:oc-o;ccooo.-ooo.o-:
Argen’tina es0scseI s S0 esbeRs e |

1937 1938 1
Ty miliion Iillion Million Milliion
?BEEE&E bushels bushe%f_ bushels
€8 188 409 636
5 8 54 44
10 15 23 2/ 85
6 37 137 - - 7 L
89 248 603 772

TO‘ta,l $00 00000000 s RO L

1/ Carry-over at the begd nnlng of the year (Canada, July 31; Argertlna,'
Januery 1; Australie, December 1 of the previous year) plus productlon minus
domestic utilization for the year, minus monthly exports to date.
2/ Based on official exports through February, and unofficial estlmates for
succeeding months. :

4
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. Teble 9.= iovement of wheat, including flour, from prineipal
. exporting countries 1937-38 to 1940-41
: Exports as given by official sources o _
Country : Total Lot Julv T o date shown : Date
¢+ I987-38: 1088-59 : 1950-40: 1930=60: 1959-40: 1940~41:
: 1,000 1,000 1,000 ~— 1,000 . 1,000 1,000

: bushels bushels bushels bus@g}i buohnls bushels

United States 1/ .+ 107;194 115,784 54,274 35,519 26,509 14,137  Oct. 31
Canada eesesessess: 94,546 159,885 210,212 80,942 87,151 72,635 Nov. 30
Argentine eevessss: 69,670 116,116 177,561 19,656 56,272 38,260 Oct. 31

Australia eeeeeese: 123,453 96,672 —— 8,410 6,136 —-—— July 31
Soviet Union eeese: 43,354 2/38,000 - 4,794 e - July 31
Hungary seserseeve’ 9,368 - 27,650: —— : 86 1,978 = == JUly 31
Yugos_lavia esesrset 5,012 5,54:6 9,666 (Ol 110 - July 31
Rumania eessssesse: 32,220 40,298 = 34,138 1,237 3,128 = July 31
BUlgaris eeesessess 8,489 2,633 —— 173 1,042 =-- July 31
British Indie eee.: 19,877 10,097 - - 3,631 270 . === July 31

Total sveesss. 512,983 612,481

Shipments es given by trade sources 3/

: Total :  Week ended = 1940 :  July l=-Dec, 14
: 1938=39: 1939=40: Nove 30: Dece 7 : Dece 14: 1939-40 : 1940-41
' . ¢ 1,000 1,000 1,000 1,000 1,000 - 1,000 1,000
' ¢ bushels bushels bushels %bushels bushels = bushels  bushels
North Americe esee: 245,296 209,872 4,182 3,295 2,616 - - 89,760 76,409
Argenting eeeesesa: 114,272 173,776 1,620 995 871 80,700 49,128
Australia seessesss 102,116 - -— - -~ 4/ 11,028 ———
Soviet Union seeee: 39,824 ' - ——— 1,176 7
Denitbe and : i :
‘Bulgarie 5/ vvee: 52,848 39,616 280 ——— -~
British India ..-..6/10 097 f§/ ! : R , .
Totel above e: 564,453 o ) o © 7/170,460 7/125,537

" ERuropsen :

. 'shipments +.: 450,784
Total ex=

European s '
-shipments oo 146,760

Includes flour mllled in bond from forelgn wheats .

From official sources, through December, supplemented by unofficial estluates.
From Broomhall's Corn Trede News and Chicago Daily Trade Bulletin,

Through September 2 only; not available by weeks subsequently.

Black Sea shipments only,
~ Official 1938-39 not aveilable.

North America and Argenmtine only.

@ Sl
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THE RYE SITUATION

United States rye production in 1940
revised upward 3 million bushels

Rye production in 1940 is now estimated at 40,601,000 bushels, com-
pared with 39,049,000 bushels produced in 1239 and 38,095,000 bushels, the
10~-year (1929-38) average. 5/ This new estimate is 3,149,000 bushels larger
than the previous estimate, issued in August, of 37,&52,000 bushels, and the
supply and distribution teble (table 4) has been changed accordingly. Ex-—

ports in 1940-U1l are expected again to be small. Those for rye and rye flour

(in terms of rye) for the July-Octobter period totaled only 242,000 bushels.

The area harvested, 3,192,000 acres, is 17 percent smaller thon the
1939 acreage and 2 pcrcent below the 10-year average. TYields per  acre in
1940 were above avoragze in all the principal rye States except Nebraska and
Kansas. The average yicld-of 12,7 bushels is higher than ecither the 1939
yield of 10,2 bushels or the 10-year averaze of 11.4 bushels. Tempcrature
and moisture conditions during the swring and early summer months were very
favorable for rye in practically all States, cnabling it to recover from a
poor start ond makc n good cron. In most States rye maturcd akead of the
severe heat wave thot occurred shortly after mid-July.

Quality of the 19UC crop of rye is bettur than in 1939 and the aver—
age of recent ycars. This is evidenced by a considerably larger proportion

of inspected reccipts grading No. 2 or betters:

Table 10.~ Rye: Svpply and distribution, United States, 193%5-L0

: " Supply : : Distribution
Year be~ : ~ Stocks : : 3 : : © ° ihpparent
ginning :Commer—: 2 tProduc~: Im- ¢ Total ¢ Ex- ¢ ¢ dige
July : cial i Farm Total ¢ tion ! ports ! supply: ports :@ StOCkS:appear~
(July 1 :vmme 1, : : : : : ! ance
: 1,000 1,000 1,600 1,000 1,000 1,000 1,000 1,000 1,000
by, ble - bu. bu. bu.  Dbu. bu. bu. bU.e
1935 eees: 8,560 2,723 11,283 58,597 2,266 72,146 9 22,299 Uu49,838
1936 eees: 6,379 15,920 22,299 25,319 3,943 51,561  24g 5,886 Lm,L27
1937 eswet 1,406 L,h80 5,886 Lg,830 1/ 55,716 6,578 9,699 39,439
1938 eeesi 1,000 8,699 9,69% 55.5§’+ 1/ 25.2&3 784 23,195 ul.esz
9359 eeeei 7,384 15,812 23,196 39,049 1 2,245 732 2 0,739
. [ ! -
3339 eeret 9,506 11,268 20,774 L0,601 1/ 61,375 (?%E}f??i?i?) {;&;g§%>

1/ Tess than 500 busnclss

B/ General Croo Report, issued December 18, 1940, Agricultural Marketing
Service, '

4
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Bye acreage increased; condition uniformly
good and above aversge

The acreage of rye seeded in the fall of 1940 is estimated at
6,002,000 acres, which is about 8-1/2 percent larger than the area seeded
in the fall of 1939 but slightly smaller than the 10-year average seedings. 6/
These estimates include acreage seeded for pasture, soil improvement, etc.,
as well as acreage for harvest as grain. An allowence is made also for
Incréases over 1939 fall
seedings occurred in'all of the $tates in thé Great Plains and Rocky Mountain
arcas except Montana and Oregon, which show no change. 4 favorable soil mois-
ture situation in the fall'of 1940 enabled farmers in thése areas to’ sced all
of their intended acreage, whereas the extreme shortage 0f moisture that
prevailed a year earlicr resulted in actual seedings smaller than those
originally planned. Seedings are generally smaller tham in the fall of 1939
in other areas, the notable exception being a central area composed of I1li-
nois, Indiana, Kentucky, and Missouri, wherc the acrsage increased
substantially.

The eondition of .rye on December 1, 1940 at 83 percent of normal is
far above the 64 pércent revorted a year earlier and also is higher than
the 10-year (1928-37) average of 78 vercent. The condition of the crop is
uniformly good, being abave averagc in most Statcse. . 4s a result of good
soil moisture supplies that enabled thé crop to pake a good start the present

. prospect is far better than a year earlier in the arca west of the Mississippi

River. This is in striking contrast with-the situation that prevailed in the
fall of 1939, particulerly in the Great Plains States. Condition of rye on
December 1, 1940 was more than twice as high as on December 1, 1939 in Colo-
rado, Oklahoma, and Ncbraska; and the contrast is almost as noteworthy in
several other States in that region. ‘

.....

Year ¢

' . ] . . . *

Cae
.

begin~ tJuly tAug. :Septe:Octs :Nov, :Dec¢. :Jane :Febe. :Mare tApr. @ May :June :Wtd'
ning JFulp : : R : : s .o BV
¢ 0t. Ct. Ote. Ots Ot. Ot, GCt. Ote Ot. GCbs Otse Obe Ot
1935 t 48,1 U5.0 ¥6.,5 51.9 48.6 U9.0 53.5 56,9 52,1 49,7 51.7 58.2 50.2
1936 } 75.0 82.5 86.7 85.1 91.6 109.9 113.2 11046 109,0 112.4 108.9 99.5 97.2
1937 ! 85.2 T7.% 7749 THeO 68,5 69.8 75.9 THolt 66,9 61.0 58.0 55.5 73.8
1938 ¢ 4g bo,8 4o.5 H1.5 Uo.2 42,9 L6.1 U2 U431 U3.1 50.9 5040 L43.9
19139 U3l H1.7 5247 B2.1 51l.0 6E.9 70.3 66.5 66.5 69.5 58.8 LU 55.9
H0 @ 43,9 Ul.2 43,6 U7.8 0.2 ‘ K .
Compiled from Minneapolis Daily Market Record. Average of daily prices weighted by

car~lot sales. ‘
l/ Prices for l9l5-3h in The Wheat Situation, June 1937, page 18.

)

6] Winter wheat and rye report as of December 1, issued December 20, 1940,
Agricultural Marketing Service.
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Table 12.- Average price per bushel of fye received by farmers,
United States, 19%5«b0 1/

Year : : = : : e : : Sl : : :Crop
begin-: July: Aug.:Septe: Octe: Nove: Dec.: Jan.: Feb.:!: Mars: Apr.: May : Junetyear
ning ¢+ 15: 15: 15: 15: 15: 15: 15: 15 : 15: 15 : 15 : 15 :aver—
July 3 : : : : : : i : R P oage
‘ : Ct. Ct. OCt, Ot. Ot. Ct. Ot. Ct. Ot., Ct. Ct. .Cte Cta
1935t 36,0 35.5 36,5 42.1 Lo.b UYo.o b1k W4 Lo,9 Ho.8 LO.6 U438 39,5
1636 ¢ 61l 1 75.1 7945 80.4 81.5 90.0 97.9 98.9 95.8 99.9 96.0 8543 80.9
1937 & 81,0 70.6 68.1 63%.8 60.8 59.2 4.1 63,4 58,7 /2.2 49.8 U6,0 68.6
1938 ¢ 41,1 32,4 32,0 32,9 322.1 32,3 U7 33.9 32.9 33.0 36.4 39.1 33-8
1639 2% 34,3 3M.2 HBU,0 U5, BUL6 5243 B6.7 55.7 55.6 H7.1 52,4 U0.3 "LM,0
1940 2/: 38,1 6.8 38,3 U40.,5 Lo.8 ; . 3/40.6

.
.

Jompiled from reports of the Agricultural Marketing Service based on returns from
special price reporters. Monthly prices, by States, weightcd by production to obtain
a price for the United States; average for the year obtained by weighting State price
averagos for the crop marketing season.

1/ Prices for 1908-34 in The Whcat Situation, February 1940, page 28.

2/ Prices in-
cslude unredeemed ryec at aversge loan values. / Preliminarye

Table 134~ Ryo: Production in specified countriei, 1937—MO
Country : 1937 1938 : 1939 - 1940 1/
¢ 1,000 bu. 1,000 bu, 1,000 bu.. 1,000 = {.
United SHAtesS evvevoneesne, 49,830 55,564 - 39,049 © Lo, 601
Janeda sesssesaiiiieianne, 5,771 10,988 15,307 1H 29U
Total (2) S 55,601 66,552 54 ,3R6 .5H7895

Turope : ' ' ' ,
BRlSoTich seceeeencsnnaal 9,387 74397 9,674 6,500
Denmark eeeseseessnsecat 9,Lug 11,165 9,842 9,650
EStonio seseesvevesenaat 8,327 7,403 g,0u2
Finlond eviseiesenssensst 16,98? 14,507 13,031 10,590
GETMATY weveoecassnanoss 2,296 2/ 281,874 3/ 372,221 -

AUSETiO evevenceecensnel 18 767 23,270 ) e .
GreCCe sassssscscnsncent - 2,569 2 M39 o,u57 2,278
TUNZATY seesvesecvencnet 2u;325 31,677 4/ z4,004 30, 234
TH81Y eeevevncenevannnad 5,701 5,u28 5,962 4,700
Latvia eeveseserenerenet 16,592 14,908 16,916 .
Lithuania eeeceececrsest 23,894 24,555 T 25,951

LUXOIDUTE «reeonveonnost : 292 T 507 ' iXsTe

Netherlands evececseosed " 19,200 21,604 T 23,760

NOTWAY sevwensossnnsened iz L33 ' 408 236

"P0land seseeecaseereonel ‘221,9u9' 285,750 4/ 300,382 .

. RUMANIA seessrennncenasnd 17,768 20,362 16,987 12,558
SPoIN eereesssecrsseeset 5/ 19,700 5/ 16,900 17,212 - . 27,558
SWEAON esesersecessnsand 16,250 115,933 1”9893 - 11,653
SwitzeTland eeeecsrsosed 1,339 1,447 1,287
Tugoslavia eeseesesocast 8,2&3 8,941 , P87 8,957

Total (19) weeeoest 712,572 896,369 : 883,100 '
AlgeTia seeesccosvacssel ' 37 0l © L b 9
Total (22) eeeeeset 769,210 962,992 937,506 kN

most insta

‘Ué ?1 m.nar

lustria an
“ble with previous years,.

CLS off1Céal forucasts and ghould be interpreted as
1n ications on Includeg sstimate for the Qadetcnland. %y Inciudes
the Sudetonlamd. New boundaries and, thorefsre not strict compar-

5/ Estimated,
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‘ WHERE TO FIND STATISTICS ON THEZ WHEAT SITUATION NOT INCLUDED

IF TFIS ISSUE:1/,

THE WORLD WH=AT SITUATION

Supply and digtributioa ) )
1922—'39 ® 8 0 &0 8 8 50 5 ¢ DS P O SO R S s N e Y P e E S LR E DL PPN *w o0 s b2
Averages 1924-28, 1928-37, snnual 191u 1937 wvsanve

Acreage, yield, and nroduction
Acreage, yield, and production, 1923-39 ..eeissesscss
Acreage of wheat in specified countries eeeeerssssse
Production in specified countries, 1936-38 ciseseses

Stocks, July 1
1922")‘[‘0 @ 8 8 00 0000 F 8 R ENPIAROLLERLISIOIEIOEILILTLOss SR RN NI N R ]
Major exporting countriss, 1929—40 Ceetseasresasnrnn

International trade
International trade in wheat including flour,
1009=38 4euvnennsrenronncssasessosanconns ceecairaee
International trade in wheat flour, 1909-38 +is.cves
World shipments and to Europe and non-durope
averages 1910-14, 1930-24, and annual 191Mt. 16 19%7-3

THE DOMESTIC WHEAT SITUATION

'\

®

Supply and distribution
All W;J.eat 1923 30 Gendesoenssvesvon cvserestinvonne
AL wheat, averages 1010-14, 1924- 28 1928»3(
annual, 1917-16, 1937 eeveerecsresasecrcnsnscssanes
Classes, 192520 ssessvnnssnersesatssnsstarcnsnnnanse
Supplies for export and carry-over, 1923-79 e..csaee

Acreage, yield, and production
Acreage, yleld, and production, 1919-H0 sveivicevooes

Acreage seeded by regions, 1919-40 «...... teceereane
Stocks
Julyl -1.9'7_4—1'-0 L S IR I B I R R A A A s s s e e 0 e 2 e s

January 1, 1936~MO R

Exports and imports

Exports of wheat including flour to specified
countries, 1910~35 eesrscreccrirraresstontsasoaarns

Exports of wheat to specified countries, semi-
annually beginning July 1937 seveecescssarotrnsnnsas

Exports of wheat flour to specified countries,
semi~annually, beginning July 1977 sieececensserese
Imports into the United States, 1923-30 sivivesssses

Sales and income, and prices
Sales, price per bushel, and cash income, 1510-%Q ..
Percentage monthly sales, average 1928-37, and
annual 1928-—3Q e st aBabressoacrs s eds s s iaBsssernl
Average price receivod by farmers, 1908-H0 sessecees

" I] Selected tables used most frequently.
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