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THE INCREASE IN THE WORLD WHEAT ACREAGE SINCE THE WORLD WAR OF 
1914-18, CULMINATING IN THE LARGEST ACREAGE ON RECORD IN 1938, RE
FLECTS A MARKED INCREASE IN THE ACREAGE IN THE IMPORTING COUNTRIES 
OF EUROPE (PRINCIPAL ITEM IN "OTHER COUNTRIES" IN THIS CHART), AND 
AT THE SAME TIME A CONTINUED UPWARD TREND IN THE ACREAGES IN THE 
IMPORTANT EXPORTING COUNTRIES OF CANADA, ARGENTINA, AND AUSTRALIA • 



WHEAT ACREAGE IN CANADA, ARGENTINA, AND AUSTRALIA, 1909·40 
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FIGURE 1.- WHEAT ACREAGE IN THE THREE MAJOR EXPORTING 
COUNTRIES OTHER THAN THE UNITED STATES HAS INCREASED IN THE 
LAST 30 \EARS. THE INCREASE IN CANADA HAS E3EEN VERY LARGE, 
THAT IN AUSTRALIA MODERATE, WHILE A GAIN IN THE 1920-30 P·ERIOD 
IN ARGENTINA HAS BEEN PARTLY OFFSET BY REDUCTIONS IN THE PAST 
DECADE. 
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WHEAT S I T U A T I 0 N 

------~------------------------------

Summary 

The domestic wheat supply for the 1941-42 season now seems likely to 

be about 1300 million bushels compared with about 1100 million bushels in 

1940-41. The condition of the wheat crop for 1941 has been interpreted to 

indicate a probable out~t~rn o~ about 910 million bushels, and available 

data as to the.utilization and supplies of old wheat indicate a carry-in 

on July 1, 1941 of about 395 million bushels. W:i, th domestic disappearance 

in the 1941-42 marketing year estimated at 650 million bushels there would 

be about 650 million bushels available for exports, shipments, and carry-

over at the end of the season, wl1ich is about 225 million bushels above the 

corresponding quantity for 1940-41. 

World wheat stocks on July 1 will be at a new high for that date. 

Increases in the United States, Canada, and Argentina, as compared with a 

year earlier, will more than offset reductions in Aust~alia, Europe and 

North Africa. With a world crop expected to be about the s~~e as last year, 

-
total world wheat supplies in 19<11-42 will again be of record size. Sup-

plies in Canada and ~he Un~ted States arc especia.lly large but steps are 

being taken to provide adequate storage for current supplies and to check 

further expansion. Stocks of wheat in Argentina are also very largo, and 

while some reduction in e.creagc is expected for the next harvest, weather 

to date points to a crop which will more than tax storage facilities in 

that country. 

The size of these. world stocks, together with curtailed import markets 

would greatly ~epress United States prices were it not for the loan program, 

which recently was announc.ed for 1941-42 at an 85 percent of parity level. 
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Computed on the b.n.sis of export .vulu,es_, current prices are now about 40 

cents higher than existing export price levels, and this spread will prob- •. 

ably widen ln.tor i!]. the sen.son. With n. different loan policy in the United 

Stn.tes, prices in other surplus producing cou.."ltrios would be even lower than 

they n.re now. 

At the present time market prices in the United States are below the· 

loan values established for tho 1941 crop. No. 2 Hn.rd Winter wheat at Kansas 

City is about 13 cents below the lofu~ rate n.t that market. Each season since 
.. 

the Government whon.t loon programs were inaugurn.tod ~n 1938 prices have re- J 

mained below the loan rn.tes until a ~ubstn.ntial part of the new crop had 

been placed under lon.n. In late July 1939 the price of No. 2 Hn.rd Winter 

n.t Kn.nsas City declined to 18 cents below, n.nd in mid-August 1940 it WQS about 

12 cents below the loan rate. 

Prices of domestic spring Vlheo.t n.t Buffalo n.re n.bout 5 cents lower 

thn.n those of Cn.nadinn when.t of n. compn.rn.blo quality, c,i.f., duty paid, at 

Buffalo. In order to eliminate t!le possibility of serious .. Canadin.n compe-

titian in our mn.rkets later in the seaso~, the Pres~dent, acting ~~or the 

Agr~cultural Mn.rkoting Act, announced thc~t impor~s of wheat fl!ld whe:'-t 

products would be restricted bogi~ning Nay 28, 1941. 
--June 25,. 1941 

THE DOMESTIC llvHEAT SITUATION 

BACK~OUND.- In the 10-year period 1930-39 the carry-over of old 
whon.t in the United States averaged about. 230_million bushels, 
and domestic disappen.rn.nce about 695 million busHels. ' 

Domestic wheat prices from the spring of 1933 to the spring 
of 1937 were ur1usually high in relation to world prices as the 
result of small crops in the United states. In 1937 United States 
production was large and prices declined.. In 1938., with domestic 
production again large, with a record world crop, and with lower 
coilllT'.odity prices generally, prices again declined, and would have 
averaged still lower had it not boen for the loan and export
subsidy programs which held domestic priceE above export parity. 
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:.Brices received. by _growers for wheat d;J.ring tho year 
beginning July 1939., £liVGraging 69 cents, .cont:lnuod relatively 
high cqmpared with the unual relation~h:i.p to pric os in other 
countriqs, n.s a rr::sult of only a modofn.tely large cn.rry-over, re
duced acreage, poor prospects for 194Q yields, and nolding of 
wheat in expectation of higher prices: · -

. Prices advanced sharply in September 1939, following the 
outbreak of the European war, and agn.in in December, influenced 
by war developments and by poor crop prospects in Argentina and 
the United States. In the middle of May 19L10, following the 
turn of events in Europe, selling beccL1e heavy and most of the 
gains were lost. Fron the r:1iddle of May un-til the middle of 
August prices declined sen.sonally, then they advanced until the 
middle of Novm~ber. After declining to tho middle of February, 
they aga;i.n rose, and are now at about the highest levels since 
May 1940. 

United States prospective 1941-42 supplies 
--200 million bushels ibove ~ast year · 

The domestic wheat supply for tho 19~1-42 season is indicated to 
be about 1,300 million bushels compared with 1,098 million bushels in 1940-41. 
The condition of the wheat crop for 1941 is interpreted to indicn.te a prob
able out-turn of about 910 1nillion bushels, and av~iln.blo data as to the 
·utilization ar1d supplies of old wheat indicate n. carry-in on July 1, 1941 of 
about 395 million bushels. With donestic disappearance in tho 1941-42 market
ing year estiun.ted at 650 million bushCJls there would be about 650 nillion 
bushels available fo~ exPorts, ship:r;:ents and carry-over c.t the end of the 
season, which .is about 225 1:1illion bushels above the corresponding quantity 
for 1940-41. · · 

A tot£11 wheat crop of 911 :million bushels ,indicated June 1, would 
rank a..."!long the ln.rgost crops over harvested and would bo about 12 percent 
larger than the 816,698,000 bushels produced in 1910. The 10-ycar (1930-39) 
average production is 747,50'7,000 bushels. 

Production of vnnter wheat in· 19~1 was indicn.ted by conditions on 
June 1 at 697,692,000 bushels. This is about ,15 :nillion bushels or 7 percent 
larger than hn.d been indicated n. :nonth earlier, n.nd 18 percent ln.rger than 
the 1940 crop of 589,151,000 bushels. The 10-year n.vorn.se production of 
winter whcn.t was 569,417,000 bushels. The present prospective crop is the 
·third largest on record, being exceeded only in 1919 n.nd 1931. 

Growing conditions during May were very favorable for whent in tho 
important winter wheat area of the Great Plains n.nd in the Pacific Northwest, 
and yield prospects were sharply hiGher than on May 1. Most of these areas 
had ample rainfall to fill moisture requirements of a generally heavy grovnh. 
Improvement in yields also occurred in Missouri, Illinois, ond Indionfl, but 
prospects declined rn.ther genere.lly during May in the area east of the 
Mississippi and Ohio rivers, and in lv'Iichigm1 and Wisconsin where hot, dry 
weather hastened mn.turi ty, causin$ sh0rt strn.w growth and sorao dn.mage to f heads. 
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A prob~ble yield of .17.3 bushels per harvested ~ere w~s indicated 
Juno 1. This is 1.0 bushels larger than the 1940 h~rvested yield of 16.3 41 1 

bushels per ~ere. The 10-year average yield is 14.4 bushels. Indicated 
'yields were ~bove aver~ge in all States except C~liforni~, -Arizona, South 
Dokot~, low~, MiGsouri, Pcnnsylv~nia, l\.1a!"'Jland, Virginia, and Wost Virginia. 
In the southern Pla.ins States prospective yields were 4 to 7 bushels above 
avor~ge. 

Since June 1, severo losses in prospective yields have occurred in 
Texas, Okla.homu, ~nd parts of Ka.nsas as a result of the excessive rains. 
These losses were due both to deterioration of the crop from rust, insect 
drunage and lodging of the gr~in, ~nd to tho delay in harvestint:; operations 
c~used by wet fields. Deterioration of the crop exte~ded into the south 
central and eastern districts of Kansas, but there the dam~go w~s not ~s 
:severe as in OklahoiJa and Texas. Timely rains in the Winter whe~t Sto.tes 
of the E~stern Corn Belt where moisture was badly needed brought gener~l 
inprovement in prospects in the first two weeks· in Jun~. Similar improve
ments occurred in Nebraska, Colorado, and western Kansas. 

A June mid-oonth report by the Crop Reporting Bo~rd prepared for 
use in facilitating the orderly 1novement of the crop showed a production of 
476,310,000 bushels of winter wheat for 9 of the most important winter-wheat 
producing States (Ohio, Indiana, Illinois, rfissouri, Nebraska, Kansas, 
Oklahoma, Texas, D.nd Colorctdo) or a decline of 12,460,000 bushels since Juno 
1, whGn the indicated production in those 9 States was 488,770,000 bushels. 

) 

Production of....2J?.ring wheat in 194~. on the basis of prospective 
seeded ~creage as reported in March and the June 1 condition, weather factors e 
and soil moisture, was indicated at about 213,007,000 bushels. This is 
about 6 percent smaller than the 1940 crop of 227,547,000 bushels but 20 
percent above the 10-yeo..r average of 178,090,000 bushels. 

Tho Jill1e 1 condition of all spring wheat was 87 percent, which is 
one point below tho condition a year ago but 13 points above the 10-year 
o..vorage. Tho condition of Duru.rn and other Sprint; wheat reported at 86 und 
87 percent of normal, resp~ctively, is sli[;htly below last yoc,r but well 
above average. Spring wheat wo..s seeded UL"lder generally favorable conditions 
in the important producing areas, but somewhat later than usual, particul~rly 
in South Dakota. June l indico.ted yields -per acre were well above average 
in all States except Michigan. 

Although dry soil conditions o..ppea~ed to be developinG in western 
Nebraska and parts of South Dakota o..t the close of the r.10nth, conditions 1 
since June 1 have been very favoro.blo and prospects in most of ~he sprine; 
wheat area appear the best in any recent year. June growing conditions in 
the Pacific Northwest hA.ve also been f'avoro..ble. 

Donestic wheat prices rise to highest 
levels· for seasD.nt'ocii:lte- ------

Donestic wheat pric os reached the highest point for the season to 
date on June 23. The o..dvunce in the early part of the month followed the 
affirmative vote in the mo..rketine; quoto.. referendum on May 31 and w~s ~lso • 
influenced by heavy rains and high winds in the Southern Greo..t Plains States. 
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On June 23 there was a sh.n.rp rise attributable to the possibility of crop 
destruction and of impairr.1cnt of harvest opcrnti::ms in the Russia....'1. grain 
fields. 

At the p.resent tine narkot prices arc below the loan values estab
lished for the 1941 crop. No. 2 Hard Winter wheat at Kansas City is about 
13 cents below the loan rate at thn.t m.arket. Each season since the Govern
mont wheat loa.n progrc.ns vr0re inaugurated in 1938 prices have ronained below 
the loan rates until a substDIJ.tial·part of the new crop· hn.s been placed 
under loan. In late July 1939 the price of No. 2 Hard Winter at Kansas City 
declined to 18 cents bolovr,· and in r:rid-:Aug;ust 1940 it was about 12 cents 
below the loan rate. 

This year the devolopnent of congestion at localized points nay offset 
a part of the influence of the lofuJ. program in certain areas. .however, every 
effort is being made by the Department to guard against narkct congestion 
that may develop in connection with tho movenent of the new crop as a. result 
of the largest carry-over of old wheat in history. 

Tho amount that current prices are now above the export price levels 
is indicated by the expor·t indemnity which would be required to export wheat 
to Europe. Computed on tJ:w basis of export values, this would be about 41 
cents fron the Gulf and 33 cents from Pacific ports, compared vrlth 34 m1d 25 
cents a month ago. Prices of doHestic sprinG wheat at Buffa.lo a.ro about 
5 cents lower tha.n those of Canadian wheat of a coEJ.pa.rable quality, c,i.f., 
duty paid, at Buffalo, conparod with 8 cents a month aco. 

Table 1.- Weighted average cash price of wheat, specified nn.rkets 
and dates, 1940-41 

:All c1asse$: No. 2 No. 1 :No. 2 Hard : No. 2 Month and :and grades :Hard Winter:Dk.N. Sprinc:.A.nber Durun: Red Winter 
date :six :t:J.arket&:Ko.nsas City:Minnoapo1is:Ninncapo1is: St. Louis 

Soft 
: White 
:PortlMd 1/ 
:1940: 1941 : 1940: 1941: 1940: 1941: 1940: l9'l:1:" 1940: 19·11: 1940: 19'l:l 

-------:C~e-n~ts Cents Cents Cents Cents Cents Cents -C~e-n~t~s~C-e-n~t-s~C-on~t-s--~C-en~t-s~C-e-n~t-s 
--- --- --- ---- ---- ---Month-: 

Feb. 101.0 81.4 99.4 
Mar. 101.3 89.0 102.1 
Apr. 105.6 90.3 105.7 
May 96.8 93.8 94.7 

Week 
ended-: 

May 3: 105.4 88.9 105.3 
10: 10';,.5. n.1 104.6 
17: 94.4 94.6 88.6· 
24: 84.0 96.4 83 o L~ 

31: 82.3 92.5 82.3 
June 7: 80.7 94.4 80.1 

14: 79.6 99.0 79.5 
21: 77.8 76.4 

. 
High.?/: 107.5 99.0 108.3 
LowE/: 77.8 88.9 76.4 

77.8 
85.1 
87.2 
90.4 

87.0 
90.6 
92.4 
92.6 
88.0 
92.7 
97.7 
93.9 

07.7 
86.2 

104.3 85.0 99.7 93.5 
104.0 90.0 96.7 98.1 
108.2 94.8 99.1 91.8 
100.7 98 • .(, 88.6 94.9 

109.3 94.8 96.8 91.0 
108.5 98.1 97.1" '94.0 

99.3 99.3 85.7. '95.8 
87.7 99.8 79.9 97.6 
85.8 96.3 76.5' 94.6 
84.5 v7.6 74.1 98.4 
83.8102.1 74.5 100.7 
81.3 100.5 72.0 99.5 

110.3102.1 100.9 100.7 
81.3 92.9 72.0 91.0 

105.6 85.8 
. 106.3 89.5 
111.2 92.6 
104.3 96.7 

110.0 92.6 
111.2 96.7 
102.4 98.3 

90.0 100.6 
88.2 94.6 
88.4 96.0 
88.5101.1 

112.7101.1 
88.2 92.0 

1J Weekly average of daily cash quotations, basis No. 1 sacked. 
!( April 5 to June 21, 1941 and corresponding dates 1940. 

85.3 
83.3 
84.3 
78.1 

85.1 
85.2 
77.4 
72.8 
71.9 
72.2 
73.3 
72.2 

85.3 
71.9 

73.0 
75.8 
75.7 
79.4 

75.8 
77.6 
80.6 
81.6 
79.6 
83.9 
89.6 
8G.8 

89.6 
75.3 



RECENT ACTIONS Al!"'FECTING. W,HE.AT 

.A number of uncertainties in the wheat nicture have been disnelled 
during the past month. On May 26 the President si{';ned the Bq.l_,nroviding 
for governmental loans at the rate of 85 percent of parity. ·on May 28, 
the President, acting under the Agricultural Adjustment Act, restricted im
ports of wheat and wheat products into the United St~tos to small propor
tions, thus eliminating the possibility of serious Cru1adian competition in 
the domestic market.· On May 31 tho referendum was held on tho "question of 
marketing quotas for tho 1941 crop, and far morp then tho necessary two
thirds voted in favor. Also, on May ?2 the Secretary ~reclaimed the National 
Acreage Allotment for 1942. . 

1941 wheat and rye loan ~ 

The 1941 wheat loan program based on the 85 percent of' narity loan 
law was announced following the national referendum on marketing quotas in 
which a majority of over 80 percent cast R. favorable vote. Under .tho lmv 
the 85 percent of parity loan is mandatory when quotas are approved. The 
wheat loan rate is based on the July 1 parity ~orico for wheat, and the 
Department estimates th[l,t 85 percent of parity on that date will represent 
an averD,ge national lo,':1J.J. rate to farmers of approxirnawly 98 cents par 
bushel. With the 1941 wheat parity and conservation 1?nymonts amounting to 
18 cents, this means tho..t the progrrun cooper'i.tor will receive a toto..l return 
o..·oproximn te ly equo..l to the parity pr i co. 

As in previous yco.rs, the loMs will be mo.do b;>-· the Commodity Credit 
Corporation, n.nd Sto..to £.U1d County Agricultural ConsorvQtion Committees will 
be responsible for field o.dministration of tho progrrun. 

All growers who comply with their' acreage allotments are eligible 
for wheat loans. In addition, farmers who overseod vdll be eligible for 
loD..J.J.s at 60 percent of the rogu.lar rate on wheat produced O;:'l their excess 
o.crenge. Tho loans which are callable on demand, will be made up to 
December 31 a..11d will fall duo April 30, 1942. Interest will be at 3 percent. 

r· 4 t 
L-Loan rates to farmprs ar.e related t'o termi:'J.nl ro .. tes~ te..king· into 

account the l"ocation, ha..'19.ling charges, grhdo, an~ quality of the wheat • 
. 

LoD..J.'1 values arc as.follows for· these terminal markets: 

No. 2 HARD WINTER 

At Kti.r:.sas City ••.•••••• $1.10 
·At Omaha ••..•••..••.... 1.09 1/4 
·At Chicago ••••.•••..•• -1.15 

At Gulf Ports ••• , •.•.•. 1.17 

lJo ~ _! DP2.K lJORTHEEt'J SPRING 
,. . , 

At Minneapolis •••••••• 1.15 

.. 
At OhiCf:lgO .•••••• $1.15 
At St. Louis 1.15 

No. 1 SOFT .WHITE --- - ---- -----
At Portland ••••• · 1.05· J 

. ' 

Simultaneous vri th the wheat loan· annoiL.'1ce:nen t the Department -n:6- · 
nomlcod a· loan for rye at rate~ .·35 cents per bushel less them the rntos f 

• 

j 

I 
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applicable for No, 2 Hard Winter wheat· or 50 cents, whichever is lower. 
No rye loans will be made except for farm storage and no storage allovmnce, 
as in the case of wheat, is permitted. 

Marketing quota vrovis~ of the ~ Act 

Public Law No. 74, under which the 85 percoi1t loan rate was estab
lished, makes these major changes in the marketing quota nrovisions of the 
Agricultural Adjustment Act: ( 1) Exe:rmts from quotas all wheat farms on 
which the acreage planGCd to the commodity is 15 acres or less; (2) places 
tho marketing quota penalty at 50 percent of the basic loan rate; ( 3) r.1.al:os 
tho entire crop on farms that have a marketing excess subject to an aDto
matic Government lion until the excess has boon taken care of; and (L:.) defines 
the who~t marketing quota for a farm as the actual production of the acreage 
of tpe commodity on tho farm less the normal or actual uroduction, whichever 
is smaller, of the acreage planted to the commodity in excess of the farm 
acreage allotment. 

As under previous legislation, the lonns t~1at will b8 offered in ac
cordance with tho resolution are denendent upon a~proval in a referendum 
on marketing quotas in canes whore a quota is 1Jroclair11cd. With the apr;roval 
of marketing quotas this year, all farr.ers may continue to sell or food all 
they produce in 1941 on their acreage allntment, plus rny old wheat Ccl.rried 
over from previous croDS• Only the n0rmal or actual j)rnductirm, whichever 
is loss, _of tho acreage in excess of the f[i_rm allotment is subject t0 penalty. 

The farmer who has such a marketing excess m~y dispose of it in one 
of three vmys: (l) He rr,ey market it anc"!. :pay tho ~")onn.lty, which is 50 per
cent of the basic loan rate, (2) he may deliver it co the Secretary of 
Agriculture through his local AAA committee, and (3) he mny store it under 
bond. 

If the uheat is scaled in storage anuroved for Government loru1s he 
will be eligible for a loan on it at 60 percent of tho regular loan re1to. 
Wheat deli-vered to the Secretary will become tho property of the Government 
and will be used for relief a.'1d other purposes thnt Yrill div<Jrt it from 'che 
normal channels of trade. 

The penalty which is levied on tho excess 17heo.t has been fixed o.t a 
flat rate of 49 cents per bushel. While it is ~1certain just h0w much of 
this kind of wheat thoro 1JJill be, it is likely not t0 exceed 10 ncrcGi"l t of 
wheat produced for market. If the loa..'1 progra1:1. o.::.1rl cv:t.rkoting quota system 
should raise tho price in 1941 above world price levels by 45 cents o. bushel, 
tho enhancement in returns on the marketable 90 nercont on nerhaps 675 
million bushels (crop loss wheat used for food DJ'.d seed on f;'.rns whore gronn 
times 90) -- would be o.bout 300 million dollars. 

United States wheat il:roort que>tas 

As a precautionary ncasuro deened nccossnry bocnu.se nhoat uricns in 
the United States arc al::10st high. enough rolntivo to prices 0f foreign 1rh0o..t 
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so as to offset the 42-cent per bushel import duty, the President on·May 28 
proclaimed the establish1nent of import quotas on whea~ and flour. The 
United States Tariff Com111ission was authorized by the President on Decem
ber 14, 1939, to institute an investigation to determine whether imports of 
wheat and wheat products wore being made, or uractically certain to bo made, 
m1dor conditions and in sufficient volume to have an ~nvorso offoct upon tho 
whoat program sot up under tho Soil Crmservation a.1d Domostic Allotment Act. 
During tho uoriod. u.11dor investigation tho spread botwoon whuat prices in tho 
U11ited States an<'- those in other cnuntrjes rGmained loss than the customs 
duty of 42 cents per bushel on imports of wheat for c~Jnsumption. Recent 
advan.ces, however, made it apnoar likely that prices would reach the point 
nt which wheat could bo ~'Jrofi tably imported, and the ConMission rocommo:1dod 
that such iMports be restricted by quotas. 

fl..nnual quotas nrc theref'"lre established (effocJ~.oivo Mcy 29 of eo.ch 
year), which will limit tho importation ·:->f wheat for c0nsumotion and 0f r;uch 
~1hea·i:; products as flour, seninola, crushed or crnc:{od wheat, and tho like. 
F0r the year beginning Eo.y 28, 1941 the quoto.s, o.lloco.tod on t!:J.o bases of 
irxoorts in the 12-yoo.rs, 1929-40, are as follovm: Fr01'1 Canada. 795,000 bushels 
of Hhoat and 3,815,000 pom1ds of wheat nroducts; o.nd fror; thirteen other 
00Untrios cor1bined 5,000 bushels of wheat o.nd 185,000 -pounds of whont pro
ducts. No nerr i:mort rostricti0ns ~-,ere imp0sed on food wheat n."'ld whe~t _feed 
Dl'oducts. 

Tho United St<etos ll'1rnnlly produces a surplus for export, and in only 
l-t years in its history tns it had net iMports, 3 of which wore 1934, 1935 
2-nd 1936, Yrhon drought so reduced our doMestic :oro('Luctio:1 that prices rose 
relative to prices 0f foreign wheat to nore than on0ugh to offset tho tariff. 
l'iL:;t ir,rports in 1935 ro::'..chod 30 Dillion bushels. Doo:Jo-stic supplies this yonr, 
h0wover, arc of record size -- considerably nore tho.n enough to take co.ro of 
drmestic ond export noerl.s -- <md tho ioposed in~oort quotns will enable Uni tecl. 
Sta'ces farnors to naintain prices vli thout the foar of J.nrgo inports. 

Nntiounl wheat o.crongo nllotnent for lg42 
-"'--

A 1942 no.tionnl Yrhoat ttcroago allotnent 0f 55 nillion acres wns o.n
nouncod ~!ny 22. This is 7 Millirm ncres nnaJ.lcr thcw.'l tho 1941 nllotr.1oEt 
of 62 IJillirm acres. Each your the allotncnt i3 adjusted s0 that with tl1e 
prospective carry-over it vrill pr0vido wh0nt on0ugh for i10rr.Jt=~.l dnnostic co:l
sunption, n0r:r:~al ex:,o·'Jrts, D.J.J.d o.t least a 30 ·ocrcent reserve. Sinco tho 55 
nillion aero all::Jtnent ninir.mo i.s nbove tho level necessn.ry to nr0vido this 
objective, D.bovG-l:.fJrnul renerves will cnntinue n. d.efi::J.ito part of the United 
Stn.tos wheat si t1.1.0.tion until the w0rld'situation .p.gai::J. pr0vidos e. cnnsicl.or-

• 

ably larger expnrt 110-r~mt than at nresont or unless yields per acre shcmlCt 1 
be ;:1nterially below average. 

Co,rry-over in Pacific Northwest ostioated 
at about _g.5_ nillion 1mshels 

A carry-over of old wh0at on July 1, 1941 of about 25 nillion b"L~shols 
is b.dicatod fnr t:1o Pacific Northwest. The 19l.~o crr)p year supuly, inclucling 

' 



• 
Table 2.- Supply and distribution of wheat and flour in terms of wheat in the 

Pacific Northwest !/ 

• 
-------------------------------~~~----------~ D : : ----------~S:....:u;;;.~;:p:.:p.::::.Jly!!,____ is tri but ion 

Crop 
year 

:Harvested : : : Montana : Water shipments to Other : Carry-
acreage :Produ~tion:Carry-over: arrivals Total : : Gulf and domestic : Exports : out 

E./ ! E./ J1lly 1 3) supply :California: Atlantic use : :June 30 
----------------------·---- ---·-------~--4~/ ____________ . ____ __ 

• • 
1927-28 
1928-29 
1929-30 
1930-31 
1931-32 : 
1932-33 
1933-34 
1934-35 
1935-36 
1936-37 
1937-38 
1938-39 : 
1939-40 
1940-41 

• . 
=21 
• . 

1,000 
acres 

3,745 
3,766 
3,973 
3,853 
3,646 
3 '755 
3,438 
3,123 
3,267 
3' 609 
3' 771 
3, 737 
3,00.5 
3,211 

1,000 
bushels 

92,416 
83,389 
77.379 
73,090 
66,521 
74,120 
67,774 
57' 736 
69,246 

1,000 
bushels 

76,078 
82,592 
91,019 
68,454 

5.1 68,086 2.1 

5,278 
7, 745 

14,741 
24,826 
25,675 
14,371 
33,270 
26,880 
17,107 
15,193 
10,239 
16,218 
19,314 
17,775 

1,000 
bushels 

5,000 
5,000 
5,000 
5,000 
5,000 
5,000 
5,000 
5,000 
5,000 
2,374 
2,700 
4,438 
5,000 
5,900 

1,000 
b1.lshels 

102,694 
96,134 
97,120 

102,916 
97' 196 
93,491 

106,044 
89,616 
91,353 
93 '61.~5 
95,531 

111,675 
92,768 
91,761 

1,000 
bushels 

7,337 
5,599 
7,063 

10,, 546 
14,633 
15,209 
10,670 
12,256 

8,708 
8,794 
4,437 
7 J 51~8 
5,306 

l/(9,800) 

1,000 
bushels 

1,000 
bushels 

2,652 21,391 
3 ' 818 26' 151 
2,429 21,366 
3 ' 086 29 ' 83 3 
3,172 29,650 
6,325 30,526 

15,005 30,310 
20,480 33,018 
16,947 48,562 
16,138 53,022 

8,461 44,090 
5,68} 36,005 
9,034 38,793 

ll 3,000 l/(29,961) 

1,000 . 1,000 
bushels bushels 

63 , 569 7' 745 
45,825 14,741 
41,436 24,826 
33.776 25,675 
35,370 11.~.371 

8,161 33~270 
23 ' 179 26' 880 
6,755 17,107 
1,943 15,193 
5, 4-52 10. 239 

22,325 16,218 
43'' 125 19 ,314 
21,860 17:775 

l/(24,q?o) 1/25,ooo 

1../ Figur~s are from trade sources except acreage, and production figures \-rhich o.re Department of Ag-dcul ture 
estimates. 
g/ Totals Washington and Oregon and 40 :percent of Idaho. 
3/ Approximation. . 
4/ Remainder; includes food, feed and seed in Pacific Northwest (approximately 26 million bushels per annum) and 
shipments to Ha;.raii and Alaska and all rail east. 
5./ Preliminary estimate. 
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July 1, 1940 carry-in of 18 million bushels, a crop of 68- million ~bushels 
(Washington, Oregon and 40 percent of Idaho), plus Mon,tana arr-ivals of • 
a'oout 6 million bushels totals about 92 million bushels. Water shipments 
are estimated at about 13 million bushels, quantities for food, feed and 
seed in the Pacific Northwest, shipments to Hawaii and Alaska, ancl all rail 
east 30 million busJ:wls, and exports 24 million bushels. 

THE WORJ~D WHEAT SITUATION 

BACKGROUND.- Total world supplies -of wheat l/ increased sharply 
from 1924 to 1933, largely as a result of increasod acr•3age. 
From 1934 to 1936, world sup-olios declined, following successive 
years of small yields and increased world domand. Sunnlies in
creased slightly in 1937. With above-avorage yields on the 
large acreage, su·o·1lios in 1938, 1939, and 1940 were the largout 
on record. 

World wh~at prices declined in tho period 192l+-33 with 
the increase in world sunplius. The sharp decline in nrices 
after 1929 was caused largely by the gonoral docline in indus
trial nctivity nnd comoodi.ty nrices. From tho spring of 1933 
to the swno.or of 1937, world wheat prices moved u·0ward, re
flecting world-<Vido recovery in comJT:odi ty price levels, currency 
deprecintion, and reduced production. The; rrorld nrice for the 
1937 cron romainod practical,ly unchanged from that of a year 
earlier. In 1938, world prices again declixwd sh1.1.rply as a 
result of rocorcl world production and woaknocs in demand. Pricos 
in 1939-40 rcmo.inod low but averaged higher thnn a yenr earlier, 
influenced by gonero.l expocto.tions of incroo.sod dcPland for whoo.t 
o.s a result of t::e wo.r, n.nd by poor crop proi'lpocts in Argentina 
and tho United Stotos. In 1940-41 largo rmpplios in surplus 
countries nnd reduced trnde hold world whont price~ to low levels. 

On the bo.sis of :0rosont nrospects a worlcl v1hcat procf-ucti6n- of c..bout 
tho snme size o.s in 1940 is inclicf\.tod. ]:_/ Tho crop lo.st year totaled about 
4,042 million bushels, which wa.s Jlloclerately above ·tho 10-ycn.r (1931-40) 
o.vornge of 3,919 million bushels. It apnears- thect procluction in tho lTorthorn 
Hemisphere may not bo vory different from the 3,608 million bul:IP,els pro
duced last year, increases in Europe and tho United Sto.ten about .offsetting 
clecro;:cses in Cana.cln D....."l.cl tho Orient. Production in tho Srmthorn Homis-·Jhere 
mo.;r possibly total 25 to 50 million bushels more th::u1 tho harvest lnst yo.o.r. ( 
(In figuring nroduction for the Sou thorn Homisnhore, whore the, crn'0 i:; now ., 
only entering the .-:inter, Jlloisturo and tomnerc..turo to1dnte wor~ taken into. 
c::,nsideratirm, nnd o.voro.go condition for tho rcmainclor of. tho season assl.U!lOd.) 

• .. • , • ~ • t ... 

' ' 

While nrodu.ction by cou.ntries at this time of tho year is unqcrtah1 
011c'. ur,.usu,al d~vel.opmont; n0uld be expected to noclify the oo.rly inclications, 

]:_/ All refcre:t;lccs t0 uorld stocks acre1:1ge a'1d -orocluction in thi.a report 
exclude the U. s. S. R'. nnd·China•· .. ·- · '" .. · "'·· ... - ... , .. 
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errors in the early est~mates by countries in the past have "been largely 
compensating, arid the tQtal estimate has been fairly indicative of pro
duction as a whole. As was the case last year, in.fo-rme,tion is again very 
limited because of the unsettled world political situation, and this makes 
for greater uncertainty that usual in the estimates by countries. 

On the basis of present indications and acrcnge conditions for the 
rest of the season wh<)at production in Canada is ostic:1ated at about 4oo 
million bushels. According to the Dominion Bureau of Statistics·, .tho con
dition figures expressed in percentages of tho long-time average yield per 
11c:ro for spring wheat was 98 percent compared with 92 percent M'ay 31, 1)40, 
and winter wheat 91 percent comnared with 98 percent a year earlior. Ac
cor~ing· to tho April 30 acreage intentions reported oy farm crop corros
Dondonts the 1941 wheat ctroa for tho Praire Provinces was 20,"882,000 .::ccros 
compared with 27,750~000 acres in 1940 (table 8). Tho total acreage in all 
C&iada was indicated to be 21,655;500 acres compared with 28,726,200 acres 
in lCJ40. 

-' 

Pro·cipitation in tho Prairie Provinces August-October 1940 plus 
April 1-Juno 9, 19)_~1 is shown in table 8. For the wool: ended Juno 14, pre
cipitation was again general. Timely rains in tho north central district 
of Alberta relieved serious moisture shortngo, which had existed in that 
area, and improved crop prospects. The area in Saskatchewan from Swift Cur
rent eastward to Moose Javr; however, received only light ineffectual sh:.;,·;ers, 
Md hero crops on stubble la.11ds continue urgontly in need of rain. 

For tho first th10, c0ndi tion figures for Yrho::>,t in tho Prairie Pro
vinces arc based on actual wen thor developments t::J elate 2/ ( tRolo 9). It 
is :;;ointod out th.:1.t condition figures onsed on pro-son.s,·nal n.,.'ld soas01w..l 
rainfall and seasonal tomnerntures m0ro closely nppr.:>ximrtte the fino,l yields 
of tho crop than tho 9rovious condition figures publis~od, nnd they can be 

'adjusted in the event of aon'Jrr.1al grasshopper activity or rust clamnge. No'.'! 
long-time average yielcls are also er.rployecl this ycnr ( tnble 10). Based on 
tho period 1908-40, they replnce the 1908-30 yields used during the "last 
decade. 

The 1941 crop in Mexico, estimn.ted at 13,828,000 bushels, is nbo1.1.t 
4 percent above tho 1940 crop. Tho incrcnsed production is the result of 
higher yields since tho ncroage at l, 347,000 ncros is 7 ~'ercont loss tho.n n 
year ago. " 1L.:- Lt,,,...n t ..... 

I t \ I ~ \• 0 'V\1 \_? • 
(~ G. \ ... (1'< { • 

Present crop prospects in Europe indicnto D. nrodubtion,.._ L<Tgor than 
tho very small crop of about 1, 350 million bushels prClduced last yon.r but 
still below the 10-yoar (1931-40) average of 1,573 millinn oucohols. Ovor 
most of Europe the crop ho.s been quito late this cprL1g ;·;ith c0ntinuod cool 
weather during most of A-,Jril and May. ~ioisturo supplios aro renorted m0stly 
ample or excossi vo, oxce:,Jt in Scandinnvia. In Rmnnnio,, rrhore the season 

'E:J l<.iioth0d used for mo.ny yon.rs o;y tho United Sto.tcs De.-Jnrtmen t 0f Agricl}.l turo 
on which to "base yielcl.. estimates in im;Y>rtant cnc.mtrios outside of the UEitecl 
States, including Canada, befnre official estimates wore ElVailable. 
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continues backward: the .. s\)_rplus is expec~ed to be small. Co'ricii tions are re
ported similar in the. other Balkan countries. The condition of winter wheat 
in Sweden at the beginning. of J1tne was placed at 65 p~rcent, though rains 
later in the month are believed to have brought some improvement. The harvest 
in North Africa is expected 'co be above last year's small outturn and qrovide 
some surplus for export. :. 

The 1941 wheat crop of the Orient seems likely to be somewhat reduced 
from that of 1940. Available information indicates no increase this yoar 
in China; and adverse conditions are reported for ?goan and Manchuria. The 
Ja-panese 1941 wheat cro·o is officially forecast at 58,096,000 bushels com .. 
-Jared with66, 134,000 hL1.shols in 1940. It is generally believed, however, 
that the actual harvest will be smaller than ·this official figure. The second 
estimate for India is placed at 372,176,000 bushels, compared with the re
vised second estimate last year of 397,264,000 bushels, and the final estimate 
last year, still to be revised, of 403 million bushel~. All India is below 
recent expectations and it is likely there will be little surplus for export. 

In Argentina seeding is well advanced. Soil conditions are excellent 
o.,_n.d germination of early sovvn grain is satisfactory. Indications point to. 
less th£<n a 10 percent recluction in acreage. After a :Prolonged dry spell in 
Australia, rains have now boon received, but frequent additional rnins aro 
needed to offset tho lack of reserve moisture. Evon though growers now S'!eod 
up their seeding operations it is likely that thoro will still be SOBO re
duction in acreago. G2rmination of early sown whont is unsntisfnctory becO.use 
of the dryness. 

World wheat supplies OA~octod to 
ognin be record 

.. On July 1 world when.t stocks will be at a new Ligh for that month. 
Increases in the Unj_ teet Sto,tes, Canada and Argent inn. will tnoro thon offset 
reductions in Austrlllin 1 Europe and Nnrth Africa. With a Ymrld crop expected 
to be about the same o.s ln.st year, total world vrhoo,t supplies in 1941-42 will 
again bo of record size. Supplies in Crow.da aml tho United Stntes are cs
Decin.lly large but stops oro being taken to provide adequate storage for 
current supplies ru.1d to check further expansion. Stocks of wheo,t in Ar:;:;;ontino.. 
are also very largo, DD.d while some reductirm in acreage is expected for tbo 
next hn.rvest, wonthor to elate noints to a crop which will more than tax 
storo..ge facilities in thnt country. 

• 

) 

Estimn.ted \?hcn.t sul;plios for export or carr~r-over in the Uni too. States, 
Cnno.cln, Argentina, Emcl Australia on June l,. 1941 n.re shown in table 3• TJ1is ! 
shous that supplies in the United States e..nd Cru:tacla ,::>..re now at record heights. 

,!"Vr.oile there mo.y bo congo!'ltion at localized noints in the United Stntes tl:is 
year, every effort is beilig made by the Department to guard against coagostion 
thnt may develop in co1moction with the novement of the new crop. The co..rry
over of old '-Frheat in tho United States on July l, 1941 vrill be equiv~:clc~1t to 
about 60 percent of a yon.r's domosticneeds. On the basis of the l18il' cro·p 
'Jrospects stocks on July l, 1942 would be increo.sccl D..l~nther 200 milli0n b~shels 
to a quantity almost eq_1J.o,l to a whole year's domestic needs. 



• 

' . ~ 

- 15·-

Table 3·- E~timated wheat surplus for export or ca~~y-o~e~ in four 
important exporting countries, JUllG 1, 1938-41 1/ 

. : :Pd:v·fti 
. 1938 :1939 19.4o 1941 · ·--. ·s on . ,. , .. ' 

__ ........; 
Million Hill ion . . Million Million . . .. 

bushelS": -
. ' ··bushels bushels bushels ... 

United Stat€Js • ••••••••••••• .162 .258 284 39~ 
Canada 

·················~·= '·.39 126 315 529 
- ~ :· ·, 

Australia • 58 56 g/ 128 g/ 70 • • • • • • • • • • • • t •••• 

Argentina ....... ~ ........ : 68 24I 78 142 . . 
Total, . 327 687 

. 
605 1., 137 . . .. 

1/ · Carry-ovar at .. tho beginning of the year (United States, July 1~ Canada, 
August 1; Argentina, January 1; Australia, December l of the previous year) 
plus production minus dpmostic utilization for tho yoar, minus monthly ex
ports to date, last.month for Unitod States, Australia, and Argentina 
estimated. . ';_ · .. · · . . . 
£/ Based on. officia~ exports thro~h Febr~ry 1940, and unoffici~l ostirnatos 
for · succoed'i~ m6n.t:b4l. , . 

·-·-· .. _.,_ .. .The Cn.no..dim1 supply is especially large m1c1 made necessary a marketing 
qurlta. systefu· · :i.:1 that cou..11try for the 1940 crop and restricted tho marketing 
of the 1941 crop to 230 million bushels. If tho Cru1adiru1 crop turns out to 

'be. a~out" 4oo million bushels this woul·i mann very largo farm holdings. 
Canadian stocks L.J. Canada and in the United States July 1, 1941 at about 
54o million bushels, would be the largest quantity ovor carried ovor by a 
single nation, and about equal to S5 pel~cont of tho 1923-27 averngo carry
over for tho whole world excluding Asia ·nnd Soviet Russia. If Canaclo. did 
not produce a bushel of wheat in.l941 and 1942 this ~uantity would be almost 
sufficient to tako carv of the country's donestic noeds for tho 2 years and 
in addition provide exports oquul to tho averacc in the 5-year 1935-39 peri~ 
od.~~ On tho basis of the present crop prospects and probable exports in 
1941-42, the carry-over on July 1, 1942 would l)o about 75 million bushels 
larger than this July. 

Prices in Wiru1ipog ~ ]uenos Airos 
continue steady 

\ Prices in both Winnipeg and :Buenos Aires, whore nininum prices arc 
in effect, have continued to fluctuate very li ttlo, and average only slightly 
different fron those a nonth ago. Prices of ncar futures in those two nar
kets, together with prices in Chicago, Kansas City, and Minneapolis are shown 
in table 3· 
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Table 4.- Average closing. price of JUly wheat futures, 
specified markets and dates, 1940-41 

: Winnipeg lf : :BUO'i:lO's Aires:. Chic~o : Kansas City : Minneapolis 

Period : ·194o : 1941 ! 194o : · i941 : 194o : i941 ! 194o ! 1941 .. ! ·1940 ·: 1941 -----=-· --:-- . . 0 • • • • .. • • 

: ~ Cents ~ Cents Cents Oents .Cents Cents Cents 
Month : 

Ivinr. • •••• : 
Apr •••••• : 
May •••••• : 
Week ended: 

May 3 • : 
10 .: 
17 .: 
24 .; 
31 .: 

·· June 7 •: 
14 • : 
21 .: . . 

82.5 
82.4 
69.0 
66.5 
6s.o 
67 ·9 
66.7 
65.0 

High 4/ •• : 83.8 
Low ~7 ... : 65.0 . . 

72.1 
70.8 
70·5 

70.5 2/79•6 l/55o8 
70·5 gf76.4 2/55·3 
70.5 67.1 3/55·8 
70·5 67·5 3/55.6 
70.5 69.3 - 54.9 
70.5 70.6 ' 54.3 

.70.5 69.1 l/54.8 
70-5 69·5 2/54.6 

101.6 
106.9 
93.4 

105-7 
105.8 
90.1 
83.4 
82.9 
·so.6 
80.7 
78.3 

:g3·7·. ·96·7· '76.5" 99·7 
89·5· 102•1·. ·81~9- 103.~ 
96.1 89.0 88.1 91.9 

·90·3· 
95·4 

·97·2 
9s.s 
95·6 
98.3 

101.6 
100.3 

101.0 
101o1 
85.7 
79·3 
78 .. 5 
76.2 
76.4 
73·3 

. 82.6 103.3' 
87.6 103·7 
89.6 38.8 
90e7 82.6 · 
S6.6 8l.b·;. 
90.2 79.8 
93·3 79·4. 
91~6 76.1 

71.4 2/79o6 2/55•8 109.3 101.6 104.8 
70·5 '2./57 .1 '2./54.6 78.3 88.0 • 73·3 

93·3 105.5 
80.2 76.1 

Cents 

85.3 
89·9 
94.2 

89-9 
93.8 
95·1 
96.1 
93·3 
96.o 
98.4 
96.9 

98.4 
87.9 

1/ Conversions at official rate, which is 90.909 cents. Any United States 
buyer of Canadiru1 grain would be r~quired to make settlement in terms of 
United States dollars through an agent of the Canadian Foreign Exchange Control e 
:Board at the off~cial rate. 
gJ. June futures. 
J/ August futures. . 
"!/ Apr. 5 to June 21, 1941, and corresponding dates,-· 194o. 
2./ June, July, and August futures for 194o. July and August futures· for 1941. 
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Table 5·- Wheat acreage, world and specified areas, 1909-40 

(Data used in charts contained in this issue) 
--------:::-::--'-__;;.;_ 

: United : • • • · 
: States : ; Ar~en- ;Austral-; D~ube : Other : 't'lorld 
:(seeded): Canada • t~na • ia 1' !} 2' Year 

l/ ; ( s_ee_d_e_d_) ;,_; ______ ::..~ __ .;_,_, _____ =.~ __ _ 

:Million Million Million Million Million Million Million 
acres acres acres acres 

1909-10 
1910-11 
1911-12 
1912-13 
1913-14 : 
1914-15 
1915-16 
1916-17 
1917-18 : 
1918-19 
1919-20 
1920-21 ; 
1921-22 :· 
1922-23 
1923-24 
1924-25 
1925-26 : 
1926-27 : 
1927-28 
1928-29 : 
1929-30 : 

' 1930-31 
1931-32 : 
1932-33 
1933-34 : 
1934-35 : 
1935-36 
1936-37 
1937-38 : 
1938-39 : 
1939-40 3}_: 
1940-41 3): 

: 

77 
68 
68 
67 
65 
56 
62 
61 
66 
71 
67 
67 
66 
66 
68 
64 
69 
74 
81 
$0 
64 
62 

8 
9 

11 
11 
11 
10 
15 
15 
15 
17 
19 
18 
23 
22 
22 
22 
21 
23 
22 
24 
25 
25 
26 
27 
26 
24 
24 
26 
26 
26 
27 
29 

14 
15 
17 
17 
16 
i5 
16 
16 
18 
17 
17 
15 
14 
16 
17 
18 
19 
19 
21 
23 
20 
21 
17 
20 
20 
19 
14 
19 
21 
21 
18 
18 

1/ Not available prior to 1919 or 1920. 
~ Excluding U.s.s.R. e~d China. 
l/ Preliminary. 

7 
7 
7 
7 
9 

10 
12 
12 
10 

8 
6 
9 

10 
10 
10 
11 
10 
12-
12· 
15 
15 
18 
15 
16 
15 
13 
12---
12 
14 
14 
13 
12 

acres 

13 
15 
16 
16 
18 
19 
19 
19 
20 
18 
20 
21 
19 
20 
20 
21 
21 
21 
22 
23 

acres 

99 
98 

101 
106 
104 
110 
111 
110 
113 
114 
117 
121 
124 
125 
127 
129 
127 
128 
129 
129 

acres 

·222 
·228 
.232 
.236 
229 
241 

.245 
250 
266 
259 
268 

;266 
.272 
:274 
·267 
_269 
.279 
289 
292 
274 
270 
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Table 6.- ifheat production, world and specified areas, 1909-40 

: United : Argen- :AustraJ.-: 
; . States : Canada ; tina : · ia ~~Danube 

: Other : World 
: !./ :· y . _ __:_,• -----

:I':'lillion Million Million Million Million Million Million 
:pushels bushels bushels bushels bushels bushels bushels 

1909-10 
1910-11 
1911-12 
1912-13 
1913-14 
1914-15 
1915-16 
1916-17 
1917-18 
1918-19 
1919-20 : 
1920-21 : 
1921-22 
1922-23 
1923-24 
1924-25 
1925-26 
1926-27 
1927-<~3 
1923-29 
1929-30 
1930-31 
1931-32 
1932-33 : 
1933-34 : 
1934-35 : 
1935-36 
1936-37 : 
1937-38 
1933-39 : 
1939~40 ?) : 
1940-41 ?J: 

684 
625 
618 
730 
751 
897 

1,009 
635 
620 
904 
952 
343 
819 
847 
759 
842 
669 
832 
875 
914 
823 
886 
942 
757 
552 
526 
626 
627 
876 
932 
751 
317 

167 
132 
231 
224 
232 
161 
394 
263 
234 
189 
193 
263 
30l 
4oo 
474 
262 
395 
407 
480 
567 
304 
421 
321 
443 
282 
276 
282 
219 
180 
360 
521 
551 

~2/1 Excluding U.s.s.R. and China. 
!::;..1 Preliminary. 

131 
146 
166 
187 
105 
169 
169 

84 
235 
180 
217 
156 
191 
196 
248 
191 
191 
230 
282 
349 
163 
232 
220 
241 
286 
241 
142 
250 
208 
379 
119 
271 

90 
95 
72 
92 

103 
25 

179 . 
152 
115 

76 
46. 

146 
129 
109 
125 
165 
115 
161 
118 
160 
127 
214 
191 
214 
177 
133 
144 
151 
187 
155 
210 
84 

172 
212 
224 
260 
204 
296 
294 
272 
367 
303 
353 
370 
222 
367 
249 
302 
384 
361 
466 
454 
292 

1,392 
1,533 
1,442 
1~669 
1,479 
1, 730 
1, 580 
1,656 
1,658 
1,862 
1,738 
1,333 
1,999 
2,184 
2,136 
2,106 
1,954 
2,067 
2,334 
2,231 
2,027 

2,860 
2,815 
3,087 
3,140 
3,129 
2,884 
3,520 
2,717 
2,693 
2,935 
2,809 -
2,972 :_-
3,1$5 
3 ,2~8 
3' 53.5 
3,143 
3,396 
3,504 
3,683 
4,005 
J,582 
3,894 
3,877 
3,876 
3,848 
3,561 
3,602 
3,585 
3,819' ~ 
4, 63.8 s.et, 
lt,eg'J ~' 
~2.,~~\· 

'· 

• 
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Table 7·- Movement of whaat,_~ncl~~~-~lour, from principal 
exporting countries, I937-)8 to 1940-41 

. --------------------------Exports as given, by offi~~al sources 
:-_---~T~o:..::t:....::.n-:-1 ·· ·:. · · ' : -·July 1 to date sl1o1rm. : 

: 1~37-3?0..1.938-39': .1939-40: 1~38-39: 1939-40: 19~-0-___,4..;;.;.1..;...: --
1,000 1,000 1,000 1,000 1,000 1,900 

Data CoUll try 

bushels bushels· ·bushels bushels bushels bushels 

United States 1/ • • • • 107 ,191~ 115,784 54,274 94,498 50,200 33,38b. -~pr. 3o 
Canada •••••••••••• : 94,546 159,885 210,212 143~443 194o350 178,560 .May 31 
Argenti11a ••••••••• : 69,670 11611116 177,246 74,426 142,447' 80,372 .!l.pr. 30 
Australia •••••••••= 123,453 96,421 58,726 41,107 Fob, 28 
Soviet Union •••••• : 43,354 2/38,000 
Hungary •••••••••••= 9t368- 27,650 18,442 30,219 Fob, 28 
Yugoslavia •••••••• : 5,012 5,346 9,666 4,079 6,660 --- Doc. 31 
Rumania •••••••••••= 32,220 4o,298 33,824 31,247 27 ,0~7 Mar. 31 
Bulgaria ••••••••••= 8,489 2,633 '179 -'4, 7 9 Jnn. 31 
British India ••••• : 19,677 10,097 

• 612,.230 Total • 512,983 ••••••••• • 
Shipments as given by trade sources 3 . 

·: ---=T,....o"".,...uo.l-=--;;.. : Week ended - 1941 : j:;;)."""y-=Uo;--::--.;:J-u.r.t-0-· -=1..,4~ 
1938-39: l939-L~O: May 31 : July 7 : July 14: 1'9.39- :-1940-41 
1,ooo . 1,ooo · 1,ooo 1,ooo 1,ooo 1,ooo .. ),,ooo · 

bushels bushels bushels bushels bushels bushels bushels --. 
tt ·North America ••••• ; 

Argentina ••••••••• : 
245,296 
11~·,272 
102,116 

209,372 
173,776 

4,989 
2,266 

5,231 205,056 . 209,873 
1.1so · lb4,6oo 94.092 . '::./ . .• Australia ••••••••• : 

Soviet Union •••••• : 39.,824 
Danube and : 

Bulgaria 2,/ , •••• : 52,. 81~g 
British India ••••• :£/10,097 

Total aboya : 564,453-
Tota.l European: 

shipments •.•• : 450, 78lt 
Total ex-
European 
shipments •• 146,760 

• . 

39,616 
§./ 

'\ 1/ Includes flour millocl:- in 'bond from foreign whoa-r:-·· 
- ~/ From official sources, through Docombcr, supplemented by unofficial estimates. 

3/ From Eroomhall 1s Corn Trade News and Chicago Daily Trade ]ulletin, 
4/ Through September 2 only; not available by weeks subsequently. 
5/ Black Sea shipments only, 
"b/ Official 1938-39, not available subsequently. 
If North America and Argentina only. 
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Table 8.- Aroa o.ncl precipitat.ion, Prairie Provinces, 1940 a..'rl·d 1941 

------------------.- ---------· 
. Area 1/ ·Precipitation: fall and spring~/ Province 
;-1946 : - 1941 1240 crop : 1941 crop 

Thousand Thousa11d Percent of ·Percent of 
acres 

Mru1itoba •••••••••••: 3,512 
S9skntchowan ••••••• : 15,571 
Alberta ••••••••••••= 8,667 

Prairie Provinces: 27,750 
1/ Doninion Bureau of Statistics; 
]V Dominion a11d Searle Rain Gauge 
al'l.CL April 1-Juno 9· · 

nornal normal 

2,599 89 128 
11,523 68• 86 
6,760 89~-----·-· ·-=so ___ _ 

20,882 77• 89 
1941 are April 30 intci11tions. 
Stations. Period is Aug., Sept.~ and Oct., . . ., ' ''.... ' 

TabJ:e 9.- Condition of wheat on May 31, 1937-4~,· 
·of all Coon.da and the Prairie Provinces 

•• "" .. J 

. . 
Item • 1938 

.. 194() ' . 1937 • 1939 • 
Percent Percent ----Percent Percent 

Mn.i.1i toba . 108 ' 114 -104 106 • • • • • • • • • • • • 
Sas~otchewan .••••••• ·: : 75 ss 87 84 
Alberta ••••.• .... ···.=-~-~ 118 104 101 

All spring wheat . 85 101 94 "92 • • 
Wi~1ter wheat . 28 96 ;t8 28 . . . . .... . . 
~11 wheat .•••••••• : 85 101 91~-· 92' 

Doninion Bureau of Statistics; figures based on weather conctitions •. 

Crop 

Table 10.- Long-time (1908-4o) avoroge yields per aero 
of all Canada a;.1d the Prairie Provinces 

All Cn-'11.ada Prairie Provinces . • Manitoba So.skatcho\..rti.n . • 

. .•. 
1941 

Percent 

128 
92 
98 
98 
91 

• I 98 

Alberta. 
--------~------• • ,..,-

Spring wheat . 16/;;· 16 15 . . . . . . . . 18 
WL1ter wheat . 24 •••••••• 

All wheat • 16 16 15 . ':fg 

Doninion Bureau of StQtistics. 
' . ' 

"f 

J 

e 
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THE RYE SITUATION 

~- Prospective ~ crop 10 percent above 1940 

The prospective production of rye on··the basis of June l condition was 
estimated at 44,.828,000 bushels. This is 10 percent larger than the 1940 crop 
of 40,601,000 bushels and 17 percent· above the 10-year (1930-39) average produc
tion of 38,472,000 bushels. 

The indicated yield per acre is above the 10-year average yield in all 
rye producing States except Virginia, West Virginia, Maryland, Delaware, New 
Jersey, Pennsylvania, and New York where drought reduced yield prospects this 
year. Yields in North Dakota, Texas, California, and Washington are expected to 
be far above average. 

:$ Shortage of soil moisture caused prospects to decline during May in a 
number of States east of the Mississippi River and in Missouri, Minnesota, South 

< Dakota, and Montana. A late freeze also caused some injury in Ohio. 

',\ 

Favorable growing conditions enabled the crop to improve during the month 
in Illinois, Iowa, South Dakota, Oklahoma, Texas, and the Pacific Northwest. In 
other States rye about held its ovm in May. 

Since June l moisture in the important producing States of North Dakota, 
South Dakota, Minnesota and Nebraska has been generally considerably above 
average. 

Old crop carry-over slightl;y: above year ago 

The United States stocks of ~Je at the beginning of the 1941-42 marketing 
year are estimated at 22 million bush-els. A year ago the carry-over was 21 mil
lion bushels. With a crop indicated at about 45 million bushels the total sup
ply of rye for the 1940-41 season will amount -~·o 67 million bushels (table ll), 
compared with 61 million bushels a year earlier, and 59 million bushels, the 
1936-40 average. The apparent disappearance of IJ'e in 1940-41 was 39 million 
bushels, which was 2 million bushels less than a year earlier and 4 million, 
bushels less than the 1936-40 average. During 1936-40, of the average total 
disappearance of 43 million bushels, it is estimated that 9 million bushels were 
used for food, 9 million bushels for distilled spirits, 10 million bushels for 
seed, and 15 million bushels for feed. 

Table 11.- Rye: Supply and distribution, United States, 1935-40 

Year .: Su12pl;y: -·· -·-- Distribution --be- Stocks ------ :Apparent 
gin- : Cammer-: Produc-: Im- Total Ex- dis-
ning : cial Farm Total tion ports supply ports Stocks appear-
July : Ju:J;y 1 June 1 . . ance . . 

1,000 1,000 1,000 1,000 1, ooo- 1, ooo--1, ooo 1,000 1,000 
bu. bu. bu. bu. bu. bu. bu. bu. bu. -- -- --

1935 .. 8,560 2,723 11,283 58,597 2,266 72,146 9 22,299 49,838 
1936 6,379 15,920 22,299 25,319 3,943 51,561 248 5,886 45,427 
1937 1,406 4,480 5,886 49,830 11 55,716 6,578 9,699 39,439 
1938 1,000 8,699 9,699 55,564 11 65,263 784 23,196 41,283 
1939 7,384 15,812 23,196 39,049 y' 62,245 732 20,714 40,799 

'~1940 : 9' 506 11,208 20,714 40,601 11 61,315 22,251 39,064 
\ 1941 :?}5' 717 16,534 22,251 2./L.-4,828 67,079 

y Less than 500 bu. 2:./ June 21. 2./ Indicated June 1. 



JUNE 1941 - ~2 -

Table 12.- Average price per bushel of rye received by farmers, 
United States, 1935-40 11 

Year 
--:::----Crop 

begin- · · · · · · • · · · · · · year 
nll1. g July:Aug. :sept.:oct. :Nov. :nee. :Jan. :Feb. :Mar. :Apr. )ray :June: a1rer-

l5 . 15 . 15 . 15 . 15 • 15 • 15 • 15 . 15 • 15 . 15 • 15 • 
_Ju_l_..v_~ __ : __ : __ : ___ : : : : : : : : : . ~at;1,;ge;;..__ 

Ct . Ct. .Q!:..:.. _9t . Ct . Ct . Ct. Ct. Ct. Ct. Ct. Ct. Ct. 

1935 . 36.0 35.5 36.5 42.1 40.4 40.0 41.4 44.4 42.9 40.8 40.6 43.8 39.5 
1936 .... 61.1 75.1 79.5 80.4 81.5 90.0 97.9 98.9 95.8 99.9 96.0 85.3 80.9 
1937 .... 81.0 70.6 68.1 63.8 60.8 59.2 64.1 63.4 58.7 52.2 49.8 46.0 68.6 
1938 . 41.1 32.4 32.0 32.9 32.1 32.3 34.7 33.9 32.9 33.0 36.4 39.1 33.8 
1939 ~ : 34.3 34.2 L~.o 45.1 44.6 52.3 56.7 55.7 55.6 57.1 52.4 40.3 44.0 
1940 y ; 38.4 36.8 38.3 40.5 42.8 LJ .• 3 43.6 41.2 43 .l 46.5 48 .l 1/40;6 

Compiled from reports of the Agricultural Marketing Service based on returns 
from special price reporters. :Monthly prices, by States, weighted by produc
tion to obtain a price for the United States; average for the year obtained by 
weighting State price averages .for the crop :narketlng s.eason. 
11 Prices for 1908-34 in The iVheat Situation,'Feb. 1940, page 28. 
y Prices include unredeemed rye at average loan values. 
]/ Preliminary. 

Tabl0 13.- Rye, No. 2: Weighted average price per bushel of reported cash 
sales, Minneapolis, by months, 1935-L~O 1/ 

Year be-: 
g:lnn:ing: 

J·ul;y: 

1935 .. 
1936 .. 
1937 . . . 
1938 .. 
1939 .. 
1940 . . . 

. . 
July:Aug. :Scpt.:Oct. :Nov.: Dec.: Jan.: FGb.: Mar.: Apr.: May ;June;wtd. 

: av. 
Ct. Ct. Ct. Ct. Ct. Ct. Ct. Ct. Ct. Ct. £h. Ct. Ct. - - - -

48.1 45.0 46.5 51.9 48.6 49.0 53-5 56.9 52.1 49.7 51.7 58.2 50.2 
75.0 82.5 ,86.7 85.1 91.6 109.9 113.2 110.6 109.0 112.4 108.9 99.5 97.2 
85.2 77.3 77.9 74.0 68.5 69.8 75.9 74.4 66.9 61.0 58.0 55.5 73.8 
48.4 40.8 40.5 41.5 40.2 42.9 46.1 ~45.2 43.1 43.1 50.9 50.0 43.9 
43.1 41.7 52.7 52.1 51.0 66.9 70.3 66.5 66.5 69.5 58.8 44.9 55.9 
43.9 41.2 43.6 47.8 50.2 50.0 52.6 50.2 52.4 56.5 58.1 

Compiled from Minneapolis Daily Market Record. Average of daily prices· 
weighted by carlot sales. . 
1/ Prices for 1915-34 in The Wheat.Situation, June 1937, page 18. 

•• 
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---------
:wHERE TO FIND STATISTICS ON THE WHEAT SITUATION NOT INCLUDED IN THIS ISSUE: 1/: . ------ ---- ----- ----
THE DOMESTIC WHEAT SITUATION Page 
-Supply ~ futribution 

All wheat, 1923-40 . • . . . .. . . . . . . . . . . . . .. . . . . . . . . . 14 
Classes, July-June, 1929-39 ...••........•..•.... 5 
Classes, 1940 . . • . . . . . . . . • . . • . . . . . . . . . . . . . • . . • . . . 8 
Supplies for export and carry-over, 1923-39 ..... 6 

Acreage, ~eld, ~nd oroduction 
Acreage seoded by regions, 1919-40 ............. . 
Production by classes, 1919-40 ................. . 

Stocks 
January 1, 1935-41 •......•................... · · · 
July 1, 1923-40 .........•......•................ 

Exports and imports 
Exports of wheat including flour to specifiad 

countries, 1910-39 ............................ . 
Imports into tho United States, 1923-39 ........ . 

Sales and incoQe, and prices 
Production and farm disposition, 1909-40 ....... . 
Sales, price per bushel, and cash income, 1910-40 
Percentage monthly sales, average 1928-37, and 
annual 1928-39 ......••..••.................. · .. 

Average price rec._ ived by farmars, 1908-40 ..... . 

THE WORLD WHEAT SITUATION 
--su~and distribution 

1922-1+0 ........................................ . 
1938-40 ........................................ . 
Averages 1924-28, 1928-37, annual 1914, 1937 .... 

Acreage, yield, and productiQg 
Acreage, yi0ld, and pro~uction, 1923-40 ...•..... 
Acreage of illlheat in specified countries, 1939-41 
Production by countries, 1937-40 ............•... 

Stocks, July 1 
1922-40 ........................................ . 
Major exporting countries, 1922-40 ............. . 

International trade 
International traae in wheat including flour, 
averages 1925-34, annual 1937-39 .......•....... 

World shipments and to Europe and non-Europe, 
averages 1910-14, 1930-34, and annual 1914-16, 
1937-38 ........................................ . 

1/ Selected tables USdd most frequently. 
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Feb. 1941 WS-52 

Nov. 1940 WS-49 
Jan. 1941 WS-51 

Mar. 1941 VlS-53 
Mar. 19~.1 WS-53 
Sept. 1939 WS-35 

Mar. 1941 WS-53 
May 1941 WS-55 
Jan. 1941 WS-51 

Aug. 1940 ~'lS-46 
Mar. 1941 WS-53 

Feb. 1941 \:'JS-52 

S2pt. 1939 VlS-35 


	00000001.tif
	00000002.tif
	00000003.tif
	00000004.tif
	00000005.tif
	00000006.tif
	00000007.tif
	00000008.tif
	00000009.tif
	00000010.tif
	00000011.tif
	00000012.tif
	00000013.tif
	00000014.tif
	00000015.tif
	00000016.tif
	00000017.tif
	00000018.tif
	00000019.tif
	00000020.tif
	00000021.tif
	00000022.tif
	00000023.tif

