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The total prospective supply e_f wheat for the 1911,3-IJ.IJ. year is only slightly 
smaller than a year earlier. Wheat ~~n 191l3~.,,however, is expected to 
exceed all previous records, with prospe~'s that abo~~ mill ion bushels may be 
fed ·and 150 million used for alcohol production. Foo~:~~,.:~eat will increase 
only sligbt~y. As a result of the large prospective · · , the large wheat 
carry-over stocks which have accumulated since 1936 are expected to be down from 618 

_·million bushels on July t, 194,3 to about~:million a year later. 
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ALL WHEAT AND WINTER WHEAT: ACREAGE, YIELD, 
AND PRODUCTION, UNITED STATES, 1919-43 
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~ Figure J,- Because of the relative importance of winter wheat in th total crop, dllt 
t;.v-._:''\,,:{",,,,production changes in winter wheat and all wheat are generally very si i1ar. The ·~ 

t • indicate~ P.la9Uction of all wheat in Jgqg is 5 percent ~ve the 20-yea ~average. 
The acrea~Js'\r~ percent below the average, butyields ar~ percent above, grpw·ing 
conditions tieing especially favorable for sprin~ wheat production: , . 
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Although·~'supphes .. of.wheat.fo-r the i943--44 year are 

very large and second onl~i't~ 'th~·;~cord supply. 6f' the .. year 1942-43, pro~-
" ~ o1 ~ ~- ._.' ~ ,~ 0 •'f,•'l .:·,_!>.,}• ·.~~· , :' ~' I • 

pects are 'that the d.1saj;lp~aranc~ Will be so large as •'to r'~duee stocks 
I ~ • • ~ .. I. • ~ ' ' • • • • r • ' • ' 

strik-ingly by July ·1';- i944. '~ln' July 1942,- stocks reached. a record. level 6f 

· 63.2 ·m'illion bus~eis: in 1943 'they wer~- 618 ~iiuon. J3y Jul~ 1944 th~y are 
' -

exp~cte~ to be do\m to ~50 million:-- a minimum deslrable carrY.:,.over. The 

reaso~ for this"pro·b~bl~r~educti~n in stocks is ~im~s-t entlr~l'y the v~-'ry 

large use of' wheat for .feel ~d al~ho·l. Wheat is being. us'ed to supplement 
•• ' ' ~ • ' ' .. • ' • .. : •• • . ' 1 • 

supplie~ of feea grains for fe~irig an unprecedented number of animals, and 

· alcohol' niade from' wheat is being used for making synthetic rubber and smokeless 
. ' 

powder. 
1· ... ' ,.. •• ,., - ' . . : ~ } 

Prospective elimination of the surplus has made it' possible to· se~id-· 

ex;imsion of wh~~t: ~ci;eage~,- Unti~r' the spri~g· 6! '1'9~3- it w~s the policy of 
t ,, .,. , ~, .. _. ~ t ..... rv- .• r ~ ~ . ~c.· ~ , , I' • .... ••• • • f • • . • , ;. ....~ ~·· 

the 'Go'vernment, corifrohted' 'with' moUnting wheat stocks, to limit 'the acreage 

to· the ·quantity \vh:i:ch ·~ould meet .domes tid· ~sd ·export requirements ana. provide 
••, • + t , :. _.. ' : I ~·1 ~ '. ' f' • ' - ., ' • ,. , :· ' • 

for a earry•over which included· a reserve 'for· sina.J.l yieltis •. -Last Febrtiary, 
. . . . ::.: . . . ' ~ ~ ' ; . \. "' . . : ' '!' ; ·: . . ' ... 

when the greatly increased disappearance became evident, the acreage and 

marketing restrictions were removed. This was also 'acine' later f~r the 1944 
r ~ . ' . " - ·. ~ ... 

c~l)p. On July 13 the Administration urged a 68-rnillion-acre goal for 1944, 
"'I I' " • ' '" - •. " ' ' "'• • • ' ,. '• 

which would involve 'k 26 percent 'incre'a~e in' t'he acr~age for the 1943 crop. 

AID. acreage of t~i~ -~i~~· Te;r.esent$ -~bout: .. t~~-'in~~um w~i~k :~;uld -b~·--~rown 
. ' ., - ~ • . \ • t - < 

• ... • t • ' - l ~ ' .. ~· • , :' • "\ l : • : ..... 

after reser:vtng"-su:tf.i;cient: ~ari-d.., for expanding_ mo~~- urgentl-y neeC!.ed:crops and 
"..._ ,., ,, . - ..... . . 

without de:pattu:r;~ .~~- ~~ f.~rming practice~~ .. ~r.oduction fro~ 6.8' .. .millioh" 
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acres., however .. may provi~B o_;;;Ly .~oderat~. ~U{>p:H:es Jo.r: lena_....lease an<i po$t-wax 

relief. Supplies in other surplus-producing countries are larg&, especially 

in Canada, and these could be drawn on toT-overseas shipments in the event 

that 'sU.ch. requirements tu;ned ~~t to be very large. 

The- domestic wheat supply"for the 194)-44 marketing ye~·is now 

indicated at·l,453 million bushels compared with the record last year of 

1,613 million. Disappearance is eXpected to approximat~ 1.2 billion bushels, 
. ~ t ' ~ 

consisting of the following approximate distribution, in million bushels: 

Food 537, seed 80~ feed 425,. alcohol l25., and exports and shipments .35• 

Cash wheat prices are about unchanged from a month ago. Most markets 

are above the 'loan at this time of the season. This strength reflects the 

smallness of the crop in prospect relative to the likely disappearance in 

1943-44 and the~ increas~d 4emand in the open market by buyers of wheat for 

alcohol production. 
' I' ·:_: 

: World wheat supplies continue large. although the inerease in July 1 . . 
world stocks is less than the decline in prospective production. etocks in 

four major exporting countries on July 1 were at the highest levels ever 

attained -- about 1, 750 million bushels. Prospects point to a 1943 YTorld 

wheat production, excluding the U.s.s.R. and China, about 10 percent below 

the 4.20 billion bushels estimated for 1942. 

THE OUTLOOK FOR THE 1944 WHEAT OROP 

BACKGROUND.- The acreage seeded t~ wheat fo~ the l943 crop 
was 54.2 mill~on acres, which compares with 52·5 mil1iqn 
a year earlier.(table 4). While the 1943 allotment was 
the minimum Ulj.der the. lay1. at 55 mil~~-on a.eres, l~st A~st .. ·· 
grov7ers were asked to seed about the same acreage _as for 

. the 1942 crop; but by February the acJ;eage -restrictions 
were lifted and 16.7 million acres ~ere seeded to spri~g 
wheat compared with 14.2 million in 1942. 

fl· 

--- . 
.. 
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: ·· ·· ·The loan· pr.ogba:tn hti&· ,b.een1 art .intportai\t priee factor 
.'siricl:! 'it canl$ into' .ope~at:!o-h:: 1h ~938'1., 'Influenced bf• nevr- .. 
·:tEtgi,s:J,ation e.ffecting.:J;oen rates, pr..iJc;es rose begf'nning in . 
MiT~h :1941 ·e..nd pric·es t..o- ~grower£~ fo~: ;the 1940 .. 41 marketing 
year a\reraged 68.2 cents. · Prices for the year beginning 

- July 1941 averaged 93· 9 cents: the advance in prices ·· · 
reflected the higher l.Q .. an rates in .. effect and our partici
pation in the war. With even hfgher loan· rates in effect 
in 1942-43, prices for> the ye~! aver.~~d a'\Jout $1.Q6. 

•, • f.- , • ' , r~ • .. , • , • •· 

Carry-Over' July !~ 1944. Ma-y 'be. ~ ~ 22_0 Million 
Acres; l;_24lf 'Goal !2!. ~ §!'"Mi-llion .Acres; . . · 
Canadian SulJ?lUs Large 

,-_ 

. . Wheat stocks at the beginning of the,.l944 marketing year are expected 
to be. strikingly reduced from those in 1942.and 1943.(table 1). In July 
1942 $upp~ies were_overtaxing storage.facilities. Stocks were•at an all
time' recp~d of 632:· million bushels and the crop ·at 981 million- bushels was 
the second largest on record~ :On July l, 19~~, stoCks w~re dovm slightly 
to 618 million bushels. By·Ju~y 1, 1944, t~e~ are expected to be down to 
about 250_ I!lillio;n, bushels -- consi-dered e.bout 'a minimum· desirabl.:e carry-over. 

... ~he pfuspeetive elimination of the ··~~e~t surplus has made it- possible 
to seeR: 'e:xpandon· of wheat acreage'. , Until the spring ··o·f 1943 it was the 
:po].i c;y of th.e Government, und·er. ~he, ~creage adjustment· program, to limit 
acreage_to.an·amciunt· which woul~ ~e~t domestic and eiport needs and pro~ide 
a carry-over·wh~ch'in-Cluded a r~serve for small yield·s·.-'''on February 23, 1943 
when it was· apparent~ that large~ an~ lar~er quantities o£ w.~eat were being 
used for feed and alcohol. acreage and marketing restrictions were removed. 
This was also done lat;e_r for tl\-e 19}+4,:C?,:z;'.!'P• As _pointed out in the last issue 
of The Wheat Situation.,- on J')Uy 13 "-"the·. \!tar.. Fooa' Admini stratt·on .urged that 
the acreage for 1944 be. stepped up' ·tO: .~b-out 'GS million acres,· which was an 

\ :in~rease of 26 percent compared with' 'th-8···54.2. million seeded for the 1943 
i c~9~{':·p-i;t~·a?out the· same as· the ,19~2-41 _-a~e.Fa.ge (figure 1 and table 4) • 
. _Oti.r" largest· aereage of 81 million acr~.s J'f~JS·-~n J.937. The· War Food 

,. ~dministrat:l:.on f'elt .. that 68 mip~~n.'. ac,!'.~.r.w.~~, about as much wheat as could 
be: grown after -reserving sufficient la.n,a for:·exparid.'ilig more urgently needed 
crops and' vii thout: departing from .sound .. farming' practices. . . . : ' 

: . . • .• - ! ~- • ~-· , '1 • ' • • ~' ' 

:. · ._: · · 'ls~.Ulni·Iig average yields.,,· g'8 .. W.S,iio.n. acres would produce 'a -crop of 
a.."Pout: 850 milli'on·bushels whicll..Cij,rnp~fes·;tit,h a 1943 goal of 650 mill-ion 
·bus~els•"' This ··would be suffici~(,to ,:t.ake care 6f moderate' lend-l.e.ase and 
1var ·relief requirements and qthen;• .. e:x:pg,r~.l?• ·~d for domestic· alcohol, . seed, 

. ~d whe~t for feeding on farm~ w~~r~· grown~ but >~uld provide·very'little 
· _fa.ed whoat for purchase. lt would also· provide· for about the same she 
,·.: e~rry..ov~r· as at. the' beginning of t}le: jt944 ~~ar .• 

\ .. . ' . . ' . . ~ ... . 
-; ... 'i 

··'·' , While only model'at-~- ;sup_pl~s will be a.V:~ilable for export to other 
eountr,i~s, gdpplies in Oana~ .a~e adequate ·to meet ·very large o~erseas 

· r'equi.~·ell'!':ent's'. In the 1943...:44 .. marketing year th_e 9}.'Pol"table surplus in that 
· co~try ·i·E(expeated to ·amo~jt ~o· over 70.0 million hushels, ..a. quanti~y which 
exceeds total annual vro.rld ~.:ra.~~ .-prospect.s under the most fa~orable post-war 

\ 
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conditions. In addi t;i.6n, ,~xportabl'e '.·sU,rpl-as·e.s :·i:n botp._Argentina. and Au.-tra.lia 
are of record size arid will ·be.availabi1:l·:as ~n as _tJil,e shipping .~ituation is 
eased. Growers in the ·united States are·· as~ur"<1 of· ~~iatively high. wheat 
prices in 1944-45 by t.h~' continuation o~: tHe loan pr<;~€-ram. a.nci .. large 
requirements.. · ... ,., ~· · · · 

~~ . ' .' •' ·.~"'! : ~ ... ~ -~ ;/ .. . :-.-~ 

T~ CPlffi~. DbMESTI(J· _WHEAT .:SI~AT]Q.N .. 
t • , • ·~ ~ \.;. "f r: . . .. , .... ~t 

.f. I , ,J " , I •• 

BACKGROUN:p,o- In the 10-ye_a.r period 1932 ... 41, the annual carry-
over of old wheat in·. the .Uni'ted,..Statl3s' av.e'('_l;l;gep: about 235. ·. .. . .. , 
million bushels, produc-tion BS million.9 ··a:nd" d6'nfe!!lti•c disap..:: .... :c~ .. ::;:._·l.. 
pearance 677 million, of which food was 479;· feea 117' and·. :, :: .h 

seed ,81. · .... :. · .. ~:~ ... > • 

Loan rate~. to f~m~r~ f~,r: 1943- whea~;·w~r~. ?ase~ ·on ::/. 
$1.23 per bushe~ ·at. ~!:o'cal· markets, whi.ch .. r~pr~~ep.ted 35 per- ·. 
cent of th~. United States parity at:.·.tlhe ,beginning of the crop ,· 
year. In 1938-)Q .-.~~e ~oan was based":·.nn 53-~ ce~.t'~;. in 1939-40, 
64 cents; in 1940;-41 .. b5~·1/2 c.ents.;; in .•. l!~41··42.~ . . 9fS cents; in 
1942-43, 114 cents;· ·and in 1943-44,-·123· oo.ntS;• .... ·· 

At inmortant '·terminai markets the lOE!Il: Vlilol:ues :for . 
Wheat Of. the 1943 Cl"Op are as !'ollows (1942~VqlUe~ 'in ... _ •. 
parenthes~s~~. ·No. 2· H~d Winter a.t Kanse.s 9ii.t¥. $1_.37 ($1.27), 
and at Chicago $1.42 · ($1·~'32); No. 2 Red Winter.. a.~ St .• Louis · · 
and at Chice.go. $1.42 ($1.32'); No, 1 Dark Nor-th.er:p. Spring at 
Minneapolis.$1.42'X$1~32)'; and No.1 Soft White at.Portlana.·,·· 
including Rex' $1.30 ($1~21), and excluding Rex $1~33• 

£ ~ 1 

Domestic Wheat ~ly Hi~Ji'est Except for 1942-4~; 
Carry-Over July l• 19 4, flace~ ~ 618 Million 
Bushels ~ Crop Ef lli Mill!ion · : - .. . .. 

The domestic wheat supply· for the 1943-44 mar~eti.?g year is now 
indicated at 1,45} million bushels, lpO million below til.~ :record supply 9'! 
1942-43• The old-~rop carry-over ~tocks on July l, 194J,.now placed,~t 618 
million bushels, is second only t~ the 632 milli~n QU~hels.of. a year ~ar,lier, 
and over 2-1/2 t~mes the 1932-41 a~erage of 23~ million bushels. !t is made 
up of 190 million bushels on farms·, 103 biill'i'on 'in in;terior mills ~d ele• 
vators, 162 million commercial sto~ks iri'terminal cities~ 104 miliion in 
merchant mills and mill el.evators, and '59 m:i.J.l:ion of' Conunodi ty Credit . 
Corporation wheat in transit and in steel and \'Voodbins (table 5);: Of the 
618 million bushels J __ ap_proximately· 215 · mi'llion ·were owned by .. t . .Q.e Oomniod.i ty 
Credit Corporation 'and about 120 million #ere· still: ou.t~tanQ.iri.g .. und~er loan. 

' \ ., v ~ ', , • ·, I " 
. . . . r I ~'. • . 

A total crop of 835 l!lillion, bushels was indicated by the official· 
crop report of A'!lgust 10. T'h~s is' 44 \ihillion· bu:shels abpve .the indication 1 

in July and 13· percent above the '·l'O ... Y'e'ar (1932-41:') average, 'b.ut"~~·.P~rcent 
below t4e .near-'racord crop of ggl rqillion·. bushels produced. 1;9tstf year· . 
·(table 4) .. 1 Th,e' expe9te.d yield per liarvested acre for 1943 of ;(b~7 )J:u.shels 
is 3.1 bushels below the relatively-high ;VieJ.rd :of:· -19.8 bushe-ls..· i.n 1942 but 
well above the 10-year average of 13.5 bushels. ·' ' · 

I 

• 

-.f 
' ' 
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The August l indicated winter wheat production of 534 million bushels 

.-.~ -~¥,ti..t ·a~g peJfO..el/lt lii~elf.sth:ail: t:he ·.July. .1 es.ti'mate of 519 million and 
compti.res·--v~th 7.03 ·mill~oprdda!eed ·i:n •J:942 and ·the ·lo-year average of 556 

! ~.J:l-l.~~~ . ·The smal·ler..:pmdu..ei&:bon ~'tlian. last ·yea.!' is owing to the somevvhatr··· 
smalJ!er. :acreage 1i"o.r ba.lnliest· a:d ~t0: 1'·a ~;y.:iiel:d per_': acre l-ess favorab1~ than t'he 
record 'hi:gh of .. 1942.- t-Thll..l:bto,d:i>.Cat-ed:·•~ielef :.o·f 'the 1943 'crop of 15.8 ~'busbels 
pe:r. .. hal"Vested acre.-:confparles ~wtth. 'I9•:7 · bush:'Efls in -1942 and the 10-year ·average 
0~ _.,,4•·3 b"'she,•.:.. ~ .... , , r·· ., ... "t ')""··',I-:: .--r ' . .. .. • . • . : •. .S.,,..L; ., y.. .-:t:J. ................. , .... ~ .. '~ 

'"'l'·'ioL'"f'l . :: ·:~'~·~~ ~:· ''!' :.~ 

A 17.4 percent in~~~~s~ :i~ ... all spring· wheat plantings in 1943. laid 
the. b:S:si·S tor off:aett'i-n'g. niuch :of: i.the de<irease· i·n "winter· wheat production 
compared ,vtit'l:i:.l9l4:2• · ·-'51ha·'lltugci;~t .l.\inciicat'.ed ~;Vi:eld'-per harvested acre of all 
sp:r.d:ng wheat ·of .18~8 .bushels .now p:y:o.mi1S:es .altota.l spring wheat crop of 301 
mi.l1ion b.ushele ·compared '.With 278 mil·l:i!on- ·in 1942 and the 10-year average -
pr4)du~tion oi'·.18g,.'mil-lio.n .. ln.l942 the· ·~~op y;ielded 20.2-bushels per· 
ha.rve~ted ..a::ore .~·oompa:roo ·with- the· 10~yea,-r ·.yiieJ;d of .11.-4 bushels. ~rum , 

. wh~.at :pro.du:ction ,on. Augus-t. '1 wa.s· i.l'ld1:catoo.· -att 37 :million bushels compared 
with 45 million in 1942 and the 10-ye.ar 1:\,verage of 27 million-.·" The acreage 
of durum wheat is about 3•5 percent below that of 1942 and 20.5 percent 
smal.ler ·~han) .the. ·:lB~year. av.ex:a:ge; ··The iit1d:t:·oated ·1943 :yield per harvested 
aar:e Qt. 18 .• 3 <bushels compa-res· ·wi·th.· 2l.i·2· b'l.!s-helc.s in· 191+2 and the 1932-41 

· aV:e~e. of· liO.l· bushels •. :Production ·of·.oth@.r' spring wheat was indicated 
o~r ~ugv.Stt l: :at 264 million ·bushels: c::otnpar.ed ·1;1ith 233 million in 1942 and 

1• th:e.:.l9~"'~4l.av:erage :o£ ·161 mil.·lion. 1\he ·:indi76ated·'yield per harvested acre 
f:q~ ot)l~; .spz-in.g wheat is now 18•'9 bu'shels· cc>mpared. with 20.0 bushels in 
19~2 .a.n,d,. ~the .lQ-year· average of 11.-7 bushels. . 

~ ·-~~~o·~~: ~~t· ·n.i.sappearru:ce -E;me.cted ~ '1,943-44; 

.. Jf'~:itl~~,.,~~-arm.~rh~ L{~-· ·. ·. . . . ! 

.. · · ,. : J)ieapp~r~e"15' ~·~d6iesti'e-wheat n i.91r3-1!:4 is· expected to total 
abo.ut 1:-..2 'Q.illion bUS!iel:s, eonsis.ting of the. ·following approximate distri-

·, ~ll<t.i-o.p., .. i·n .In.il.'li:on b'ush~:rls; · food 537 ~· .setd 80, fe-ed 425, ·alcohol 125, and 
exppr:t~. anckshipmehts:--35-·(table· .1 ). The ·'increases in' the 'quan~i ty for food 
and seed are expected to be only small, the big increases being in the use 
of wheat for feed and for alcohol. In -pre•vrar years a substap.tial quantity 
of \7heat has been used for feed;,:_ct..Ur.;·~- the 10-year~_prior to. 1942. this use·,. 
averaged slightly over 100 million bushels a year• t1he w~ has stimulated 
an· incr.ease"±n .animal ·-n'umbe:rs .to· unprecedented heights, and avail~ble wheat 
is suppl-einenttng the supplies of feed· grains,, rilaki'ng possible a continuation 

· of· the: t1ow--?o£ oo-noent.ra:ted food to- oul' armed.' force~ and to our Allie'S. · ,. 
~e '1943•1+4 !l~ed -sales progranf authorized· by Congre-ss provides for sales· 
by the. Oonunodi ty ·'Credit .Oorpol'ation at ·:parity price of corn and without · 
specific quantity limitation. The quantity is actually limited by t~e 
amo'\'l:n~.·. om"l.ed: by the Corpo-ration, acquired either'· under the loan program or 
'by purchase,·: P-urChase.s'·of foreign wheat are limited by the shipping 'situation. 
In: arriving at .hlle estiinat~ of 425 million bushels for feed it was assumed-: ., 
tha.~ about 120.- milli-on. bu·shels WOUld be fed oil farms. \There gro\mt that. 65 
mil-li'Gn bushel.s o"f Commodity 'Credit Corpbration wheat sold: prior to·: July 1~ 
194,3 ... wou.!d:be fed. ;afte-r. that date,: ana that 'the Commodity Credit Col"porati'on 
would sell tlae 215 roillioil. bushels ownea· on July-: 1 together with· quanti ties 
acquired in domestic markets at loan rates and by im:porta:J 
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The use of wheat in·l~g·e quant~t!·e/for a:lco.hol is also 't}te outgrow~h 
of the war. Prior to ,1941 the quantity,of;wjlea.t. so. used was-:~egligible.. · 
Arrangements for additional imports· of molasseshave made pos~ible a ~ed~ction 
in the li~ely use of wheat.. Wh~ther 125 m~llion bushels will actually be ·· 
used for th~s purpose in ·1943-44 will d.~pell.<t largely o·n t.he extent it is ··· .,_ 
possible to further increase imports. of. molasses,- which 1n turn depends on ... 
the allocation of shipping. The alcohol' produced from wheat is used in the. 
production of synthetic rubber and smokeless powder. 

, . With prospective suppl~es of 1,453 million bushels and pr?~pective. 
dis~ppearance of about 1,203 million bushels~ the carry-over July lt 19~, 
woul..d be about 250 million bushels. This is the same as 'indicated a month 
ago, the increase in prospective supplies. going into fee~ instead Qf carry
over. A carry-over of this size would be adequate. to provide working sto·cks 
of 125 million bushels -- 75 million as a reserve against small yi~lds, ' ' 
and 50 millio'n as our commitment for p_o~·t-war relief under the lnternation'al 
Wheat Agreement. ·- "· 

.. 

Estimated July i carry.over of old wh~at, c~rrent.c~p indication, 
prospec4ive utilization, and quantities av~ilable for carr~·ov~r &nd export 
in 1943-41~ by classes of wheat are shown in table 3~ There a:re large supplies 
of all classes w].th the exception of soft red winte!-. tr~e S",l.ppiles of' which 
were short in 1942-43. The soft red winter car·ry over ls s1a.d:l and. production 
is 16 percent b~low las'!; year and 33 percent belCfW the 1932·-41 average~ The 
flour of this type of wheat is used for making pastry,. ~racke:-s, biscrl.its, 
and cakes.. It is well tc p:::int out that ·of the 31 ni.i.lHor.. b·t:ahels of old-crop 
soft red winter wheat es·~ima~-ed on hand July 1 there is ·~Ol:~5.derabl~e :p,o?r . 
quality, quantities of scmihe.rd which grades soft~ anti. ·(.he su:;:>ply is sc~tterec.i 
over many States 11 MoreoYt..:::', s·cocks ~.n interior mHls and el"vators, amounting 
to about 7 million bucmels, 'l.lndoubt.;.;dly include consiCibrab1e shipped in 
h~rd wheat, which cannot te deducted because of the method usod in the · 
determination of the break-down by classes. Soft white wheat:!rom th~ Pacific 
Northwest can be substituted and for some pu:rpo·ses low-protein ·hard rvinter 
wheat. 

Wheat l?rices Slt@.tly' Hi.~her than .! Month A~o 

Cash wheat p:ri ces were about 1. cent higher on August 25 compared with 
July 26. Market pribes were above the loan as follows: At Kansas City 
4 cent.s, Portland 9 cents, .. and St. Louis 29. cents. Prices at Minneapolis were 
3 cents belo'!Y the loan. The (lo,nmodity Cr.~di t Corporation is buyfng .spring
wheat at loan rates but the crop is lArg~ Pnd movement t~ market heavy. 

' - l ,, ..... 

Prices at this time of the year'orainarlly show ~eakrress because of 
the heavy ma.i.•ket movement and ·he;iging sales'.··. Strength, as indic~.'lied by the 
fact that most markets are abp1.~~ the loan this ea::.·ly in the sea:'sb;.,.~ re:flects 
the smallness. of the crop .in pj, .. ospect relati~e to the likely diJ:ia.rpearance in 
1943-44 and the i~creased de~and in the open market by buyers of uhea~ tor 
alcohol .production, Commp .. di ty Cl'edit Corporation s~les for this p_ttt"poss, at 
below parity price~, having been discont~nued Jttly. 1. · 

~ , ,. / 
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·~HE WORLD~WHEA~ ?ITUATION 
.. 

BACKGROUND.• Large world crops and restricted trade resulted 
in the.largest world wheat supplies on record in the period 
1938-42 •. The blockade and other·war conditions reduced 
world exports of wheat and flour to 465 m~llion tiushels.in . 
1940-41. compared with 638 million.iR 1938·39 an~ 625'millio~ 
in 1939-40. Net exports from the United States in 19~0~41 : 
were down to 30 million bushels compared with 106 mi1l;ion · 
in 1938•39 and 45 million in.1939 .. 4o. :Both world and United' 
States exports continued small in 1941•42 and 1942-43• 

. ·World SuEJ?lies !!ll94r44 Continue Large 

Although the increase in July 1 world stocks is less than the decline 
in prospective production. world wheat supplies continue large. ~eat stocks 
in the four major exporting countries-- Canad~, the United States' Argentina, 

· ~d Australia-- on July l, 1943. were about lr750 million b_ushels• This is 
about 280 million bushels above the record reached a year earlier,- and over 
2-1/2 times the lO.year (1932-41) average of 651 million. Canadian old-crop 
stocks on August 1 were 601 million bushels. which is smaller thari expected 

. because of an overestimate in the 1942 Canadian crop indicated by the 
Domonion :Bureau of Statisties at about 37 milli9n bushels; also about 5 
million bushels more were fed in 1942-43 than estimated in March.; The 601 
million bushels on August 1 compared with 424 a year earlier and l84 million 
the 10-year (1932-41) average. rresent prospects, excluding the tr.s.s.R. 
and China, point to a 1943 world wheat production about 10 percen~ b.elow 
the 4.20 billion bushels estimated for 1942 and reflecting a veTy large 
reduction in North America offset ~nly in small. part by better prospecvs 
for Europe and Ind~a. Conditions in Canada indicate a crop of a little 
under 300 million bus~e1s. With a crop of 835 million bushels indicated 
for the Uriited ~tates. the reduction from last year in North America may 
total about 450 million bushels. On the basis of present prospects, 
European production may exceed that of the past 3 years b~t still continue 
considerably below average. LPr.o spect s in England, Turkey, and Hungary are 
reported above average. in Rumania and :Bulgaria about average, and __ in 
Portugal, Spain, 'Germany, and the occupied countries below average.\ The 
aoreage in Au•tralia is forecast at 8.32 million acres compared wi~ the 
revised figure for last year of 9.28 million acres. This reduction in 
acreage in Australia, together with inadequate early season moisture, may 
be sufficient to reduce total production for the Southern Hemisphere below 
that of last yeex. In )~gentina the crop is reported generally good. 

. . .. . .. 
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Table h ... ~IhM.tt lH~tl."ibution of Uniteo. States SV.1!'•)ly, 1930-t:-3 
. ... .. ~ ·t • ,J',t.''. . , . . '1" ~-:' a 

--= ~-- ______ . J.Ilat~ :£'.~ ~ ~¥-~~ -~~'...:..__..,.~_..:.,c . .'.~. _ _,__ ~--- W 
Year : _..:.. __ Disap~.§l~_a;t_£e _ _: ___ ·_·:...,_ . ·: Stocks, .J Total · 

bag inning Food Feed : ' .·Other; · · ; ' Total ~;,· : . Jtuie' )0 1 ·' o.is tri ... 
Jul~,. ' • : · · .,. · ·: - '•. ·: . :·:~~: . "ou.tion 

-- f1 __ ... :!!___;.. ... -~- --~-.- .. ...l-.,.:.:.,.: _...,...._ ..-.-.---. 

i.JiilH0fl.. Milliorl,::· Million· .. ,.~Mill::L!.i>n\·:~ 1'41l;I.i.on·. Million 
bushels. bushels: . bushels. · .. {-- bV.I:\il:e.l.s. bushels.·! · bushels 

• . 
1930 
1931 
1932 
1933 
1934' 
1935 
1936 
1937 
1938 
1939 

,l \ : 

1940 
1941 
1942 
1943 1./ 

. . 

.. • 

. . 
' . • 

181'· I 

188 
142 
101 
110 
102 

' 113 
131 
152 
105 

490 109 
492 . 109 
530 ". .. ,' 310 . 

. .. 
112 -~~ . ~;·:· { . '>:~7lli 

9'5 " ' . ' . ' 6i]6: : •' 
155 ' < ' '.: ; ' 9-95: 
239 ' ' ' .. , .. 'l'i-203' 537-·:· . r~-~!~· 

; \ ' . ' ' 

,_.# ': .... 

J 31a. 
375 
3713 
273 
1~L6 
11+0· 
10~··' 
15}. 
250 .::.-
~0 

1.178 
1.254 

" J:, ~32 :::: 
930 
815 
-809. ' 
805 . -

... ·>·- 9,8 
'1·, 073 ~. ··: 

992! •·': 

1,096 
1·328 
.1,.613 
1,453 

il ---- __,.._ - -- ---- -~- ---r- --:--- ~-- - -- ---.b Preliminary. ·.· :· · · · 

Grade 
1 
2 

a 

:Dk. Hd. ,. 
:Hard 
;Yellm" Ha .• 

,. . ................. . 
······~····,··' . 
• .. • • f' •••••••••• . . . .. . . . . . . . . . . .. . 

5 •••••••••••••• : 
Sample ••••••••• : . . 

S~ecial grades : 
Tough •••••••.•• : 
Light Smutty ••• ~ 
Smutty •••••••• ~: 
Light GarliCky .: 
Garlicky ••••••• : 

.... -. 

45 .. : ~ " ·?2 . ' ·~ '... >. '. : ' ' 

55 .-·. . 48 ·. ·. ''· .. 
·a . : .: . :: · o,·. :! ·: •· _, .. · · •• 

··~· 

37 
12 

2 
0 
l 

0 
0 
0 

• : ~ • L': .• I :\ ' ;,l' t .. ~- : ', \· . 

49:· ··( . ::· ~ ~ .. 
41 

8 
1 
0 
1 

2 
0 
0 

B .. 
47 
29 
10 

2 
6 

35 
1 
l 
2 

26 

. .. ,.. 
; . 

. . .. 1: 
... .•·,--~ 

" ~ ' I • • • ' 

, ... , . ~ . } ~ ~· ·; 

28 
32 
19 
g 

10 

32 
l 
l 
3 

JO 
-- ---- .......;.__ ---- ---.... --------- _......,... --- ---.....:.. 

.e 

' ( ,• 

~~ 
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Table 

'.· > -11-' vi 
3·- Estimated s-upply and ~is~r~bution of w at, by classes, 

.· :con~inental United Sy~tes, 1939- .l( 
---- .___ ------ --- -- :----"!""' ~~ ----:~ ; ·Item : Year bogi4n1ng JulL__:__ __ ..,..--

_ ...... r I 1939 : - 194o ; 19 1· : 1942 - 1943 · 
.. Mil. bu. Mil. bu. .Mil •. bu. lUl. bu. !Ul. bu • 

All wheat 
Stocks, July 1 ••••••••••• : 250 280 385 632 618 
Production •••··~··•••••·•: I41 813 943 981 8~-

Suppl:y •• · ............. :::::99:1::: ------,1-,"""~973 - ----- __!_,j_g_89'-- 1, 6g3 _...__1-;453 • 
Domestic disappearance ••• : 663 o ~ ~ 9 7 
Available for export 

and ca.l"ry-ovor ••••••••• : _ __]2.,.;;;.8 ____ ... 41 . ...._9__ 659~- 646 ___ _ 
Hard re~·winter . _......,....,. 

Stoc~, July 1 ••••••••••• : 116 136 161 293 317 
J?rodut;tion •••••• .•••.•••• :~3_20 _33,.,..0__ 395.--=-. ___ 48J ___ 35_8 

Supply •••••••••••••• : ... ---.--~)6 ------rj:6E) __ 55.6 . --r.rfb1 ~-
Domestic disappearance •••: 278 299 ~7 ·, --rjij:l 
Available for export : : -

ant} carry-over • ~· •••••• : _ _.-15 . .::.8 ____ ..::;;.16.._7__ J09 ..... __ 
Soft·red winter . : 
--stoc~s, July I -····••••••: 28 24 40 

Production ~ •••••••••••••• :_--::-:19~3 ____ .... 2o.,..6__ 209 __ 
fSupply • ............. • : 221 230 249 __ 

Domestic disappeaxance ••. :-"'"'"'· ;:F19~4-- 187 ---r§'2 
Available for export f 

·and carry--over ••••••••• : __ 27 _ 4"""'3__ 57_~ 

335-- -~-:-

55 31 
160 -- _115_1_-
215 __ lbb 
183 

32 _. -----
Ha.ra. red sprint£ 
~Qcis, July 1 ••••••••••• : 71 82 137 2o8 213 

J?:r;oQd.U$tiQn • •• • ~ • • .._. • •• •• ol 118 16-:::-0__ 207 ___ _g~5_ __ uUl· 
Supply ............ :· •• :---=-18_.-:-9-- 242 343~ ~ __ 

Domestic. disappearance .-~.: 102 ----=-104 211 
4\.va:Uable for export ., : 

anC. carry-:--over- ...... _.,. •; 8 ..... 7__ · 13L_ __ 2_10 ___ 2_1_2 ___ ...,...._ 

.cks. Jul; 1 .... ••••• : •. ! 16. 18 
!lroduction •••••••••••• _ ••• :_'~..3.~3 ___ __:.._34 
- _Su~ply •••••••••••••• :-~9 52 
Domes·tic-·disappea.rance ••• ; 31 27 
Available for e+.Port ~ 

· : and .oarry-over · ••••••• .'. : 18 ·25 
'\11\ite I - :-- ...___ 

25 
43 b8--

.. ' .33-· -

·JJ-·--

a65. i~ 
81 -- __si 

. 57. .. .. 

24 

Stocks,., July l , .~ ••••••• ~. : 19 20 22 "41 34 
Prod.uotion • ~ ••••••• • ••••• :_ ........ 71_ __ 8~3-:--- 89.. . . . 77 .........._ _ __])_ 
· Supply .............. : 9~ -103 111 ·us 111 
Domestic disappearance •• •: 58 57 --b3-- ----:-r5· 
Available for e.xport 

and_ carry-over •••••••• • : 38 46 • · · . 48 .•... _ . 4-3 
• '!""'''"""'!""-___ • 

· 1/ Avera:ges 192§:33 and 1937 ... }9, and nnnual 1929--36 in The llhea.t Situation, 
August 1940, pnge 26. 
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Table 4.- tfueat, all and winto.r: Acreage, y-ield per acre, 
· · · . . · .. and production, 1937-43 1/ 

. . ... ~J:: -
, .I .: • . ' ·~.. .. ~, . , 

___.... ___ ----:- ____ ·._. ·(Dates-·:for .t'~~~~ ,., -;...,.....~ 
Year of · · .• __.;.;_.._.A.cre.ag~ _ · _: Yield. pEir 

, .· ·.harvest .. · .: Seedeq. 1 -Hill-vested : · See-ded but : s_eeded 
-- ~- . . : . .. . . :t'n6't>:n.arvested.: acre .. ·- . : 

-- : l,GOO a:cres-· .. 1,000 .a.c·r.es ··.1.000 acr:a~ ... , ... ]usheis · 1,000 bu~ 
' . ~ ........ ; •· .. -:- .. :. '3* .1 •• • .. '\• 

..... ; 

Proo.uction 

' :-- ____ -- .a.n wliea.t -- __ -
... 

. . 795.456 . ' . 
16, 6lf5. ~ 10."3 373. 9i4 
. 9,8!4 11.6 919,913 
10,1~3 ·. u.$· · 7t~1,.1so 
3,622 13.2. - 813,305 
6,690 I' • , ;t5o1-;: .. '.. 943,127 
3, o69· · . . .~s·. 7 :· ·· , · ·gtn, 327 
4,326 '"' '> • 1, .~'5o1f..:' . :: 8}41894 

I • ' -- ----- ------ __,......,.._ ---:- --:-......... --- _...._ -- --Winter wheat· . • 
• • 

: . 

. ~ . • f • . J 
--.- __,;__,. ---

. ..:r 

. . 
1/ :Data for 191g..,.28, ·including sp~ing whoah in ~The· ~/hea'J; _ ~i tua:tion, issue of __.. 
August 1942, pages J:l.,..l). Data for 1929-)-6 i.n hsue. of,'~fl.;roh ... Ap~il 1943. page 10. 

• ·~ c ~ 4 r .. ~ . ~ • . • • lit 4 . .._r 

Tabl~ 5•- Wheat: Stocks in 'the Uhited St~tAs.on J~~~ 1, 
· · avera,ge 1932-41, ·~nd annual 1939-43 1/ ·- · ,,. 

' - .. _.._ 
: . 

~ 

1941 1942 : 1943 Average: • 1. I 

' ..::\.. ... .. -- ' : ', 

f36,S58 16},100 190,~3 

73. 789··. :· ;142, a66 102,44 
142, 67~·~ '-' :224, 41 162,15: 

Stocks posi_t.i_. o_n ___ .;...! 1932 ... 4....,!..;..~ _. 1939 ; • }?;~~. ,:_ 

Farm , ••••••••.•• • ............ ; 65~ 981 SS, ~6 • · ~19 ;57i 
Interior mills• elevators, · ··• ~-

and warehouses ~··••••••••= 39,436 36,8~2 35.312 
Commercial 2/ •••••••••·••••= 74,199, 64,103 84.189 
Merchant mills and mill : 

. 81,598 96,1337 104,37 . . . ~ .. 
' . 

... elevators 2/ ............. : 66,649 61,054 · · -S0,650 
Commodity Credit Corporation; · ....... , 

w:~.eat in transit and in ~, · · · , · ....... , . 
steel and woo~ bins • •••• •: -.:.:. · .. ~. ,.._.,. ' · -~::,...:. . 4, 409 ~-·:'. 

Total ................ • • •; 246,315 l/2501015 27$:.,122 .)8_.4, 91E: ;·: ~63l_'t 753 617,9~(:--~-

r 

~i 
J 

;-. 

~ -1 "- - Jl ~ .. .. .. • ' •• ' • • - .·~I. .. 

y-=-1-r--::I..-ncludes stocks o\med. by· the Government ol"' ,~ttill otttstand.ing under Governme~ .. ,·;· 
loan. "'·' .. · · . ... . . .... · ·-
2/ Includea some ne\..r wheat prior to 1937• , . . . ·' .e:;. · 
II Approximately 235 million bushels of old wheat onl~. · • 
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Table 6.- Wheat; Weighted average cash price, spocifiod markets 
and dates, 1942 and 1943 

I I 

Month :All ctasse'el· No. 2 ; No. 1 No. 2Hardl lq'o~ : Soft -
and l and grades:Rard Winter:Dk.N.Spring:Amber Durum: Red Winter: White 

:six markets:Kansas~:Minnea~olts:Minneapo1frs: St. Louis :Portland a' 
__ aa_te.,.__ : 1942: 1943: 1942: -19I.i.3: 1942: 19 3: 1942~ 19 3: 1942: 1943: 1942: 19 3 

:Ce-nts Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cent'e .;...;..;;.,;..;;;. - ----- ----- -;....o,. --- -- ..;..;;;..;;;..;.,;;;. .;;..;;...;..;..;..;;.. : 
Month ... ~ . 

June ••••• :111.0 139.0 110,9 137.0 114,1 14o.9 115.9 143•5 119.2 
July ••••• tl09•7 142.3 107.9 140.1 113.7 141.1 116.2 146.2 122.0 166.2 

• 

91.8 130·5 
99.0 134·9 

-} ~ Week ended ... ;, 
July 10 •• :109•5 144.1 107.6 142.3 117•5 143.8 116.8 148.5 119.1 163.0 97·3 134•? 

17 •.• :109.1 142._6 106.7 14o.o 115.0 14o.5 118.6 146.1 --- 166.1 99.2 133.2 
24 •• a109.7 141.6 103.3 140.0 112.7 14o.3 115.6 ~1+5.2 125.6 167.4 100.7 135.2 
31 •• :110 •. 2 141-3 110 .. 5 139·2 111.5 139· 7 113.8 143·5 126.0 169·3 101.9 137~6 

-

Aug. 7 ~.:109.2 14o,9 109.6 139•8 112.3 140•7 111.9 143.4 121.0 169.3 103,8 138~9 
14 ._ .. :110 •. 9 139•8 111.6 139.2 112.6 14o.o 113•3 140.5 126.8 168.2 106.3 13s,s 
21 ••.1112.4 139•.8 ll3e0 139•4 113.4 14oe5 114.0 141.3 126,6 168.0 107.2 139ej 

• !'!"'-r'.,.,... ......,.._ •• iJ Weekly average o£ daily cesh quotations, basis No. 1 sacked. 

Table 7·- Whoat: Average closing price of September wheat futures, 
specified markets and dates, 1942 and 1943 

tl ::wrnnrpeg 1/2 2/ : Chicago : Kansas Ci!l.._: Minneapolis 
__ P_er_io_d_ : 1942 : 1943 :--=1-::9..-:-42 : 1~941':"!:3:--t--=1~9-F..42 ; 1943--:--=1~9..-:-42· : 1~ 

: Cents Cents Cents .Cents Oents Cents Cents gents 

Month -
. • 

June ....... 1: 
July ••••• : 81.8 
/ l fiek ended ... : 

July 1o •• : . s1:z 
I 17 --~-· 81.S .. 

""-- 24 •• ; • 8l.S1 

- ., 31 .. , 81.8 
~ ( Aug.. 7 • •: 81.8 
·-· i 14 •.• _: 81.8 
; . ~~. 21 ·-·' 81.8 

: ' 

97·3 
99·7 
99·2 
99·2 
100~1 
100.3 
99.8 

120.7 
120.0 

121.8 
120.4 
119·3 ' 
117.6 
117·3 
117.8 
118.3 

112.7 
112.2 

113~2 
11~.2 

. 112.2 • 
110.7 
110.5 
111.3 
112.2 

113·5 
112.9 

~ 

114.9 
113.2 
111.9 
110.3 

.. 109.6 
no.o 
110.5 

\ 

140.~ 
137·6 
137·8 
136.6 
137·0 
135·6 
136~2 

- 17 Con-:ve-;r:-s'"!"~ons at -of_,..f,..,.i-cia1 zoate, \olhich is 90.909 cents. Any United Statas *beyer of 
Canadian grain '\'rould be required to make settlement in te.rms of Uni.ted St;it"es · · 
dollars through an agent of the Canadian Foreign Exchange Control Board at the 

' ' '-

- official rato. 
2/ October futures. -



'· 
Date 

(Friday) ,, . 
t'" ,. 

lJ).O·. 
1.39~0 . 

·-,'. 

---1' 
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